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DISCLAIMER 

At  a regularly  appointed  meeting  of  the  Executive  Council  of  the 
Association,  held  at  the  Windsor  Hotel,  Saratoga  Springs,  on  Septem- 
ber 2,  1890,  the  following  resolution  was  adopted: 

“Resolved,  That  the  General  Secretary  be  directed  to  insert  this  reso- 
lution as  a preface  in  the  annual  printed  proceedings,  disclaiming  the 
responsibility  of  the  Association  for  the  opinions  expressed  in  any  of 
the  addresses  or  papers  printed,  unless  such  opinions  have  been  in- 
dorsed by  special  action  of  the  Council  and  Convention 

EXTRACT  EROM  THE  CONSTITUTION 

•41, 

RESOLUTIONS 

Article  VII 

Resolutions  or  subject  matter  to  be  presented  for  the  consideration 
and  action  of  the  general  convention,  other  than  such  as  may  involve 
points  of  order,  or  procedure,  or  privilege,  or  matters  of  courtesy,  shall 
be  filed  with  the  General  Secretary  at  least  fifteen  days  before  the  ses- 
^ sions  of  the  general  convention,  and  shall  be  submitted  by  the  General 
Secretary  to  the  Executive  Council  at  a meeting  of  the  Council  held 
preceding  such  convention,  for  the  approval  or  disapproval  of  the 
Executive  Council,  and  shall  be  reported  by  the  Executive  Council  to 
the  general  convention  with  such  approval  or  disapproval  under  the 
appropriate  order  of  business,  for  the  consideration  and  action  of  the 
general  convention,  but  any  delegate  desiring  to  submit  any  such  reso- 
lution  or  subject  matter  in  any  session  of  the  general  convention  may 
present  such  resolution  or  subject  matter  under  the  appropriate  order, 
and  the  same  shall  be  read  for  the  information  of  the  convention,  where- 
upon the  presiding  officer  shall,  without  debate,  submit  the  following 
question  to  the  convention : “Shall  the  resolution  ( or  the  subject  matter 
proposed,  as  the  case  may  be)  be  considered  by  the  convention?”  If  the 
question  shall  be  determined  affirmatively  by  a vote  of  a majority  of 
the  members  present  in  convention  and  voting,  the  resolution  or  subject 
matter  shall  be  in  regular  order  and  shall  be  considered  and  acted  upon 
accordingly,  Provided , that  this  Section  shall  not  apply  to  any  pro- 
posed amendment  of  the  Constitution,  or  By-Laws. 
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MEMBERSHIP 

Those  desiring  to  join  the  Association  can  do  so  by  sending  applica- 
tion and  check  for  membership  dues  to  the  order  of  the  Treasurer,  ad- 
dressed to  the  offices  of  the  Association,  5 Nassau  Street,  New  York 
City.  On  approval  of  application  and  receipt  of  the  dues  a certificate 
of  membership  in  the  Association  will  be  sent. 

Annual  Dues 
(No  initiation  fee) 

Banks  and  trust  companies  (based  on  capital  and  surplus)  as  follows: 


less  than  $100,000 $10.00 

$100,000  and  less  than  250,000 20.00 

250.000  and  less  than  500,000 25.00 

500.000  and  less  than  750,000 40.00 

750.000  and  less  than  1,000,000 50.00 

1.000. 000  and  less  than  5,000,000 65.00 

5.000. 000  and  over 100.00 


Private  bankers  and  banking  firms:  Dues  are  based  on  capital 
employed  in  their  business  as  per  schedule  above. 

Dues  for  branches  of  any  of  the  above  classes  of  membership: 

With  separate  capital,  same  as  schedule;  without  separate 

capital,  specifically  set  aside  therefor 10.00 

Dues  for  mutual  and  co-operative  savings  banks  or  institutions 
without  capital  are  based  on  their  surplus  or  reserve  fund,  as 


per  table  above. 

Chapters  of  the  American  Institute  of  Banking 10.00 

Secretaries  of  State  Bankers  Associations 10.00 


Members  of  the  A.  B.  A.  that  are  eligible  for  enrollment  in  Trust  Com- 
pany Section,  Savings  Bank  Section,  National  Bank  Section  or  State 
Bank  Section  will  be  enrolled  upon  application  without  additional 
dues  or  expense.  Should  a member  bank  fail  to  indicate  its  preference 
as  to  enrollment  in  any  particular  Section,  such  member  bank  will  be 
assigned  to  the  Section  in  which  its  greatest  interests  will  be  served. 

The  fiscal  year  commences  September  1.  Full  year’s  dues  must  be  paid. 
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RULES  OF  THE  PROTECTIVE  COMMITTEE 

1.  Upon  receipt  of  notification  by  the  General  Secretary,  5 Nassau 
Street,  New  York  City,  or  the  nearest  office  or  correspondent  of  the 
William  J.  Burns  International  Detective  Agency,  Inc.,  of  an  attempted 
or  successful  perpetration  of  fraud  or  crime  upon  a member  of  this 
Association  in  its  banking  rooms,  or  in  the  rooms  of  such  branches  as 
are  members,  either  by  forgery,  check-raising,  worthless  or  bogus 
checks,  swindle,  sneak  theft,  robbery,  hold  up,  or  burglary  therein,  the 
committee  will  at  once  use  its  best  efforts  to  apprehend  the  criminal. 
No  action,  however,  will  be  taken  unless  immediate  notice  is  given  and 
a case  once  committed  to  the  Association  cannot  be  taken  out  of  its 
hands  nor  the  offense  condoned  or  compromised.  If  for  any  reason 
whatsoever  no  prosecution  takes  place  when  the  member  is  in  a legal 
position  to  aid  in  the  prosecution,  and  fails  to  do  so,  such  member  shall 
reimburse  the  Association  for  all  expenses  incurred  in  connection  with 
the  case  reported. 

2.  In  reporting  cases  the  member  agrees  to  swear  out  a warrant  for 
the  criminal  concerned  when  his  identity  has  been  determined;  or  a 
John  Doe  warrant  at  once  in  states  where  permitted. 

The  committee  relentlessly  pursues  both  amateur  and  professional 
criminals  in  cases  of  attempted  or  successful  fraud  or  crime  upon 
members  of  the  Association,  but  cannot  take  cognizance  of  such 
offenses  where  perpetrated  upon  other  than  members,  or  of  so-called 
“inside  jobs”  where  the  offender  is  an  officer  or  employee  of  a member 
bank. 

The  committee  relies  upon  the  state,  county,  or  local  authorities  to 
arrange  for  the  extradition  and  the  payment  of  expense  incident  to  the 
return  of  a prisoner.  The  committee  will  not  pay  witness  fees,  and 
will  not  be  responsible  for  any  expense  incurred  for  protective  work 
which  has  not  been  previously  authorized. 

It  is  expected  that  every  member  will  co-operate  with  the  committee 
by  promptly  reporting  every  offense  coming  under  its  notice,  regardless 
of  whether  the  operation  is  against  the  bank  or  one  of  its  customers,  as 
well  as  by  using  all  reasonable  efforts  in  assisting  in  the  arrest  and 
conviction  of  the  offender.  The  information  concerning  any  operation 
against  a member’s  customers  will  be  of  value  to  us  as  a matter  of 
record,  for  possible  future  guidance  in  our  work. 
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RESOLUTIONS 

OPERATIVE 

Limiting  Edition  of  Annual  Pboceedings 
( Adopted  by  the  Executive  Council,  May  9,  1917) 

“That  the  General  Secretary  print  the  Proceedings  in  the  usual  form; 
all  Association  members  to  be  notified  that  a limited  edition  would 
be  published  and  to  specify  by  return  mail  whether  or  not  they  desired 
a copy.” 

Establishment  of  the  Journal 
{'Adopted  by  the  Executive  Council,  May  5,  1908) 

“That  the  General  Secretary  be  and  he  is  hereby  instructed  to  pub- 
lish monthly  a Journal,  the  same  to  be  devoted  to  the  interest  and 
for  the  information  of  the  members  of  the  Association.” 

Representation  at  the  Conventions 
( Adopted  by  the  Executive  Cowncil,  October  10,  1905) 

“Each  member  of  the  Association  can  be  represented  by  one  delegate, 
as  per  the  Constitution,  and  such  delegate  is  authorized  to  bring  one 
guest,  if  a member  of  his  family,  or  some  one  connected  yrith  his  bank;, 
any  other  guest  is  required  to  pay  ten  dollars  for  the  privileges  of  the 
convention.” 

Recommendation  by  the  Finance  Committee  Relating  to  the 
Expenses  of  Members  of  the  Council 
{Adopted  by  the  Executive  Council,  October  1,  1908) 

“That  members  of  the  Council  who  attend  the  spring  meeting  of  that 
body,  be  required  to  furnish  an  itemized  statement  of  their  expenses  on 
forms  prepared  by  the  General  Secretary  for  that  purpose,  and  embody 
in  such  statements,  not  to  exceed  two  days’  attendance,  exclusive  of  the 
period  necessary  for  traveling  to  and  from  the  place  where  such  meet- 
ing is  held.  That  all  bills  paid  by  the  General  Secretary  for  expenses 
incurred  by  members  of  the  Association,  whether  as  members  of  the 
Executive  Council,  Sections  or  Committees,  be  itemized.” 

Meetings  of  the  Sections 
{Adopted  by  the  Executive  Council,  October  9,  1913) 

“That  no  Section  shall  be  permitted  to  hold  its  meeting  at  any  other 
time  nor  at  any  other  place  except  at  the  time  and  place  of  the  holding 
of  the  annual  meeting  of  the  American  Bankers  Association,  with  the 
exception  of  the  American  Institute  of  Banking  Section.” 
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Expense  Bills  Account  of  the  Spring  Meeting  of  the 
Executive  Council 

( Based  on  Resolutions  Adopted  by  the  Executive  Council , October  1, 
1908,  and  May  1,  1914) 

“Itemized  statement  required  from  members  of  the  Executive  Council, 
Sections  or  Committees  on  forms  prepared  by  the  General  Secretary. 

“Expenses  not  to  exceed  two  days’  attendance,  Spring  Meeting  of  the 
Council,  exclusive  of  period  necessary  for  traveling. 

“Expenses  for  an  extra  day  will  be  allowed  members  of  the  Council  on 
committees  when  meetings  are  held  a day  in  advance  of  Council  meet- 
ings. 

“Items  chargeable  are  cost  of  transportation,  over  most  direct  route, 
including  lower  berth  in  Pullman  car,  meals  and  incidentals,  and  hotel 
expense  at  the  rate  as  contracted  for  by  the  Association.” 

Sub-Committees  of  the  Finance  Committee 
( Adopted  by  the  Executive  Council , May  1,  1914) 

“That  the  Finance  Committee  be  divided  into  three  sub-committees  of 
three  members  each  to  be  appointed  by  the  Chairman  of  the  Finance 
Committee  as  follows:  Auditing  and  Inventory — Income — Disburse- 
ments; and  also  a Sub-Committee  on  Arrangements  to  be  composed  of 
the  Vice-President  of  the  Association  and  the  Treasurer  of  the  Associa- 
tion— the  Vice-President  being  ex-officio  member  of  all  sub-committees 
of  the  Finance  Committee.” 

Cipher  Code 

( Adopted  by  the  Executive  Council , May  2,  1914) 

“That  the  members  be  instructed  to  print  on  their  letterheads  ‘A.  B.  A. 
Cipher  Code  Used.’  ” 

Indorsement  of  the  Wm.  J.  Burns  International  Detective 
Agency,  Inc. 

( Adopted  by  the  Executive  Council , May  5,  1915) 

(<Whereas}  The  Protective  Committee  has  made  a detailed  report 
establishing  to  the  satisfaction  of  the  Executive  Council  the  efficiency 
of  the  present  protective  system,  and, 

(tWhereas,  It  is  desirable  that  the  membership  be  advised  of  this  satis- 
factory condition  of  the  Association’s  protective  feature;  therefore,  be 
it 

(<Resolved,  That  the  Executive  Council  hereby  expresses  its  entire 
confidence  in  the  Protective  Committee  and  the  Wm.  J.  Burns  Inter- 
national Detective  Agency,  Inc.,  and,  be  it  further 

(<Resolvedt  That  the  Executive  Council  hereby  recommends  the  con- 
tinuance of  the  contract  with  the  Burns  Agency,  and  be  it  further 

“ Resolved , That  the  General  Secretary  is  hereby  directed  to  read  to 
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the  Convention  in  meeting  assembled  in  Seattle  this  resolution  for  their 
information.” 


J ournal-Bulletin 

(Adopted  by  the  Executive  Council,  September  9,  1912) 

“Whereas,  A complaint  was  heretofore  filed  with  the  Executive  Coun- 
cil of  the  American  Bankers  Association,  of  the  manner  in  which  the 
monthly  Journal  and  Bulletin  of  the  Association  has  been  conducted, 
and  particular  objection  has  been  made  to  some  of  the  subject  matter 
contained  therein,  upon  the  claim  that  in  the  publication  thereof  a field 
has  been  invaded  that  properly  belongs  to  financial  publications  that 
are  maintained  for  the  emolument  and  profit  of  the  private  owners 
thereof;  and, 

“ Whereas , Up  to  the  present  time  the  Association  in  the  publication 
of  its  monthly  has  sought  to  avoid  conflict  with  other  financial  papers 
and  periodicals,  by  declining  to  accept  the  many  thousands  of  dollars’ 
worth  of  advertisements  that  have  annually  been  offered  thereto;  and, 

“Whereas,  A special  hearing  has  been  granted  to  the  persons  making 
such  complaints  and  a careful,  patient  and  painstaking  investigation 
thereof  has  been  made  by  the  members  of  the  Executive  Council;  now, 
therefore,  be  it 

“Resolved,  That  the  Executive  Council  fully  approves  and  heartily 
indorses  the  work  of  Fred.  E.  Farnsworth  and  the  several  editors  of  the 
Journal  and  Bulletin  in  connection  with  the  publication  thereof  and 
in  their  commendable  efforts  to  make  it  a live,  modern,  interesting  and 
valuable  monthly  visitor  to  the  large  number  of  bankers  and  bank  em- 
ployees of  this  country,  by  whom  it  is  agreeably  awaited;  be  it  further 

“Resolved,  That  in  the  future  publications  thereof  the  object  to  be 
sought  is  that  it  shall  contain  such  subject  matter  as  shall  be  of  the 
greatest  good  to  the  greatest  number  of  the  members  of  the  Association 
and  of  the  Institute  of  Banking,  and  the  General  Secretary  and  the 
editors  shall  be  responsible  for  the  future  success  and  conduct  of  the 
Journal-Bulletin  to  the  Administrative  Committee  and  the  Executive 
Council  only.” 

Advertising  in  the  Journal 
(Adopted  by  the  Executive  Council,  September  27,  1918) 

“Whereas,  The  Executive  Council  of  the  American  Bankers  Associa- 
tion at  its  spring  meeting  at  Hot  Springs,  Ark.,  in  May,  1918,  by  unani- 
mous vote,  approved  the  recommendation  made  jointly  by  the  Adminis- 
trative Committee  and  the  Finance  Committee  that  the  Journal  of 
the  American  Bankers  Association  be  thrown  open  to  advertising; 
and 

“Whereas,  In  the  three  months  during  which  advertising  has  been 
accepted  in  the  Journal  it  has  been  amply  demonstrated  that  the 


Journal  as  thus  conducted  is  a great  potential  source  of  revenue  to  the 
Association ; and 

“ Whereas , The  acceptance  and  employment  for  association  purposes 
of  funds  secured  by  means  of  advertising  is  wholly  legitimate  and  a 
recognized  practice,  as  evidenced  by  the  fact  that  the  United  States 
Chamber  of  Commerce,  the  National  Association  of  Credit  Men,  the 
National  Geographic  Society  and  the  banking  associations  of  other 
countries  all  accept  advertising  in  their  respective  official  publications; 
and 

“ Whereas , In  the  opinion  of  this  Council,  such  practice  is  not  in  the 
slightest  degree  incompatible  with  the  dignity  of  the  American  Bankers 
Association; 

“Now,  Therefore,  Be  It  Resolved,  That  this  Council  hereby  reaffirms 
its  decision  of  May  11,  1918,  approving  the  publication  of  advertising  in 
the  Journal;  and 

“Be  It  Further  Resolved,  That  we  commend  the  excellent  work  al- 
ready done  in  the  direction  of  making  the  Journal  a valuable  asset  of 
the  Association  through  the  medium  of  its  advertising  pages;  and 

“Be  It  Further  Resolved,  That  the  Council  hereby  reiterates  its  con- 
fidence in  General  Secretary  Farnsworth  and  approval  of  his  conduct 
of  the  Journal.” 
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HISTORY 

The  American  Bankers  Association  was  organized  in  1875  for  the 
purpose  of  securing  uniformity  of  action  by  the  bankers  of  the  country 
through  co-operative  effort,  for  mutual  protection  against  loss  by  crime, 
to  secure  much-needed  legislation  affecting  banking  interests  and  to 
study  and  assist  in  giving  technical  form  to  proposed  legislative 
measures. 

The  first  step  toward  the  organization  of  the  Association  was  taken 
on  May  24,  1875,  when  there  was  a conference  of  bankers  in  New  York 
City.  The  result  of  this  conference  was  the  issuance  of  a call  for  a 
convention  at  Saratoga.  The  convention  was  held  on  July  20,  21  and 
22  following;  over  300  bankers,  representing  thirty-two  states  and 
territories,  were  present.  At  this  convention  a committee  of  nine  was 
appointed  to  form  a permanent  organization  of  the  Association  and  to 
draft  a constitution  and  by-laws.  The  organization  of  the  Association 
was  completed  at  the  second  convention  which  was  held  in  Philadelphia, 
October  3,  4 and  5,  1876;  officers  were  elected  and  a constitution  and 
by-laws  were  adopted. 

On  November  19,  1918,  the  membership  of  the  American  Bankers 
Association  had  grown  to  19,206.  At  that  time  there  were  approxi- 
mately 30,000  banks  in  the  country,  so  that  nearly  two-thirds  of  them 
are  included  within  the  membership  of  the  American  Bankers  Associa- 
tion. There  are  forty-eight  state  associations  of  bankers  and  one  in  the 
District  of  Columbia,  and  one  in  Alaska,  all  of  which  are  affiliated  with 
the  American  Bankers  Association.  There  are  few  institutions  in  the 
country,  whose  business  is  primarily  that  of  banking,  that  are  not 
affiliated  with  some  organization  of  bankers,  and  through  the  interde- 
pendence of  these  organizations  practically  every  banking  institution  of 
the  country  is  reached. 

The  development  of  the  departments  of  the  Association  began  in  1894 
when  it  seemed  advisable  to  expand  the  work  of  protecting  members 
against  crime  and  fraud.  In  that  year  a Protective  Committee  was 
appointed.  At  the  convention  in  Atlanta  in  1895  this  committee  recom- 
mended the  employment  of  a detective  agency,  the  active  prosecution  of 
offenders  against  banks  by  the  Association  and  the  maintenance  of 
records  pertaining  to  such  offenses.  The  recommendations  of  the  com- 
mittee were  adopted. 

It  was  thirteen  years  later,  on  August  2,  1909,  that  the  Protective 
Department,  in  the  form  in  which  it  now  exists,  was  created.  Mr.  L. 
W.  Gammon,  who  had  for  sixteen  years  been  in  the  Secret  Service  of 
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the  government,  was  appointed  manager  and  established  in  the  As- 
sociation offices.  Under  this  arrangement  the  success  of  the  protective 
work  has  been  marked.  The  department  co-operates  with  the  state  as- 
sociations in  protective  work  and  keeps  complete  records  of  crimes 
against  banks.  In  its  portrait  gallery  are  5,717  photographs  of  crimi- 
nal operators  with  a history  of  their  achievements.  The  department 
works  in  conjunction  with  the  William  J.  Burns  International  Detec- 
tive Agency,  Inc.,  the  official  agent  of  the  Association.  The  efficiency 
of  this  plan  is  beyond  question  and  the  quality  of  the  protection  to  the 
members  of  the  Association  is  beyond  criticism. 

The  office  of  General  Counsel  was  created  in  May,  1908.  Mr.  Thomas 
B.  Paton  was  chosen  as  the  head  of  the  Legal  Department  with  offices 
in  the  headquarters  of  the  Association.  The  General  Counsel  acts  in 
an  advisory  capacity  to  the  members  of  the  Association  and  to  its 
Sections  and  Committees.  He  furnishes  legal  information  and  gives 
opinions  on  cases  which  are  submitted  to  him.  Many  of  these  opinions 
are  published  each  month  in  the  Journal,  as  are  also  legal  articles 
giving  information  of  value  and  importance  to  the  members.  Xhe  Gen- 
eral Counsel  is  also  active  in  the  promotion  of  state  and  national  legis- 
lation and  through  his  initiative  and  effort  progress  has  been  made  in 
unifying  state  laws  on  banking  matters. 

The  first  number  of  the  Journal  of  the  American  Bankers  Associa- 
tion appeared  in  July,  1908.  It  was  found  desirable  to  have  a regular 
medium  of  communication  between  the  Association  and  its  members 
whereby  they  might  become  familiar  with  the  work  that  was  being  done 
by  the  Association  and  by  its  various  Sections  and  Committees.  It 
was  also  desirable  to  provide  a regular  method  of  publishing  legal  in- 
formation and  the  operations  and  accomplishments  of  the  Protective 
Department.  Two  years  later  the  Journal  was  consolidated  with  the 
Bulletin  of  the  American,  Institute  of  Banking.  In  the  latter  had  been 
published  educational  articles  and  matter  of  particular  interest  to  bank 
employees  who  were  members  of  the  Institute.  In  the  consolidated 
publication  it  was  found  possible  not  only  to  retain  the  distinctive 
features  of  both  periodicals  but  to  elaborate  the  magazine  and  in- 
crease its  value  as  a banking  publication.  In  1918  the  “Bulletin”  sec- 
tion was  dropped  and  the  Institute  now  publishes  its  own  “Bulletin,” 
which  appears  quarterly. 

In  1905  a cipher  telegraph  code  was  compiled  and  new  editions  were 
issued  in  1908  and  1914.  The  code  is  used  exclusively  by  the  members 
of  the  Association. 

A Committee  on  Express  Companies  and  Money  Orders  was  appointed 
at  the  1906  convention  and  as  a result  of  their  labors  arrangements 
were  made  for  the  issuance  of  domestic  money  orders,  to  be  obtained 
through  and  issued  by  the  American  Surety  Company.  This  money 
order  has  since  been  discontinued.  Another  innovation  was  the 
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introduction  of  a form  of  travelers’  cheque,  designated  as  the  American 
Bankers  Association  Travelers’  Cheque,  now  known  and  used  all  over 
the  world.  It  is  issued  by  the  Bankers  Trust  Company  of  New  York. 

In  1899  a copyrighted  form  of  fidelity  bond  was  adopted,  known  as 
the  American  Bankers  Association  Copyrighted  Standard  Form  of  Bond, 
which  is  furnished  by  surety  companies  to  members  of  the  Association. 

A standard  form  of  Bank  Burglary  and  Robbery  Policy  was  perfected 
and  copyrighted  in  the  name  of  the  Association,  and  is  written  by  a 
number  of  companies  for  members  of  the  Association. 

The  organization  of  the  Sections  of  the  American  Bankers  Association 
was  begun  in  September,  1896.  The  convention  that  year  was  held  in 
St.  Louis  and  at  that  convention  the  organization  of  the  Trust  Com- 
pany Section  was  authorized.  As  an  organization  of  bankers  it  was 
found  that  it  was  not  practicable  for  the  Association  to  specialize  or 
pay  particular  attention,  as  an  Association,  to  the  various  kinds  and 
branches  of  banking  in  which  many  of  the  members  were  especially  in- 
terested. Those  who  are  chiefly  interested  in  trust  company  operations 
as  a specialized  form  of  banking  decided  that  by  the  formation  of  a 
Section  of  the  Association  their  peculiar  interests  could  be  studied  and 
their  particular  problems  considered  for  their  mutual  benefit.  The 
Trust  Company  Section  resulted  and  the  way  was  paved  for  the  forma- 
tion of  other  Sections  in  which  other  phases  of  banking  could  be  simi- 
larly treated  by  those  who  were  particularly  interested.  The  Trust 
Company  Section,  like  the  others  which  were  formed  later,  meets  an- 
nually with  the  Association,  at  which  time  it  also  holds  a meeting  of 
those  who  are  enrolled  with  it. 

There  are  now  enrolled  as  regular  members  of  the  Trust  Company 
Section  about  1,500,  and  there  are  350  associate  members  who  have  no 
vote.  Associate  members  are  members  of  the  Association  who  are  en- 
rolled in  other  Sections  but  are  also  interested  in  trust  company 
affairs. 

The  Savings  Bank  Section  was  organized  in  New  Orleans  in  1902. 
It  gives  attention  to  all  matters  in  which  savings  banks  are  interested. 
For  some  time  it  has  given  particular  attention  to  the  teaching  of 
thrift.  It  issues  monthly  thrift  letters  which  are  distributed  for  pub- 
lication through  its  members  and  it  conducts  a general  campaign  de- 
signed to  encourage  savings.  There  are  4,178  members  enrolled  in  this 
Section,  of  whom  1,591  are  associate  members.  In  the  latter  number 
are  included  the  Chapters  of  the  Institute  and  the  secretaries  of  state 
associations  that  hold  membership  in  the  parent  body. 

The  Clearing  House  Section,  which  was  organized  at  St.  Louis  in 
1906,  was  the  successor  of  the  “Conference  of  Clearing  Houses,”  organ- 
ized at  Cleveland  in  September,  1899.  This  “Conference”  was  the  result 
of  a movement  to  consider  the  unsatisfactory  and  confused  condition 
in  reference  to  collection  and  exchange  charges.  Its  work  made  ap- 
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parent  the  opportunity  that  existed  for  continuous  effort  along  these 
lines.  The  Section  has  been  actively  engaged  in  clearing  house  exten- 
sion and  has  done  effective  work  in  standardizing  clearing  house 
methods  and  practices.  It  now  has  230  members. 

The  American  Institute  of  Banking  was  organized  in  1890.  Its  object 
was  to  afford  facilities  for  study  to  bank  employees  and  to  promote 
and  encourage  educational  work  among  them.  Local  Chapters  were 
organized  throughout  the  country  and  through  these  its  work  was 
carried  on  with  constantly  increasing  efficiency  and  satisfaction.  As  the 
work  of  the  Institute  developed  it  became  possible  for  it  to  establish 
and  maintain  a recognized  standard  of  education  by  means  of  official 
examinations  and  the  issuance  of  certificates  of  graduation.  There  are 
eighty  Chapters  of  the  Institute  located  in  cities  where  bank  officers 
and  employees  are  organized  for  educational  work  in  accordance  with 
the  class  method  of  instruction.  In  addition  there  is  a Correspondence 
Chapter  whose  students  are  supplied  with  serial  textbooks  and  collateral 
exercises.  Their  work  is  under  the  supervision  of  instructors  and  the 
plan  has  been  very  successful.  Combination  instruction,  which  includes 
both  the  correspondence  and  the  class  method,  has  also  been  developed. 
The  Institute  provides  text-books  and  its  educational  work  has  been 
most  successful. 

The  Institute  was  made  a Section  of  the  American  Bankers  Associa- 
tion at  the  Denver  convention  in  1908.  It  is  the  only  Section  whose 
meetings  are  not  held  at  the  same  time  as  that  of  the  American  Bank- 
ers Association.  Its  annual  convention  is  held  at  such  time  and  place 
as  may  be  designated  by  the  Executive  Council  of  the  Section. 

The  Organization  of  Secretaries  of  State  Bankers’  Associations  be- 
came a Section  of  the  American  Bankers  Association  at  the  convention 
of  1910  at  Los  Angeles.  The  organization  of  the  state  secretaries  was 
effected  on  November  13,  1902.  Its  purpose  was  to  promote  the  wel- 
fare of  the  various  state  bankers’  associations  by  providing  regular 
meetings  at  which  their  secretaries  could  exchange  ideas  and  discuss 
matters  in  which  they  were  particularly  interested.  This  Section  holds 
its  meetings  during  the  convention  of  the  Association. 

At  the  convention  in  Seattle  in  September,  1915,  the  National  Bank 
Section  was  organized.  The  formation  of  such  a Section  had  been  long 
discussed  by  bankers  whose  particular  interests  did  not  coincide  with 
the  work  of  any  of  the  Sections  previously  organized  and  who  felt  that 
the  banks  having  national  charters  should  have  a special  organization 
for  considering  the  large  questions  in  which  they  were  interested.  The 
organization  of  such  a Section  was  authorized  by  the  Constitution  and 
that  perfected  at  Seattle  was  approved  without  dissent.  In  the  three 
years  since  its  organization,  the  National  Bank  Section  has  done  much 
to  further  matters  of  common  interest  to  national  banks.  The  Section 
has  6,337  enrolled  members. 
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At  the  annual  convention  in  Kansas  City  in  September,  1916,  the 
last  of  the  Sections  authorized  by  the  Constitution  was  formally  or- 
ganized. It  is  known  as  the  State  Bank  Section  and  institutions  hav- 
ing state  charters  are  eligible  to  enrollment.  This  probably  completed 
the  sectionalizing  of  the  Association.  The  state  banks,  while  not  operat- 
ing under  uniform  laws,  have  many  interests  in  common.  The  Fed- 
eral Reserve  Act,  by  distinguishing  them  from  national  banks  in  rela- 
tion to  its  own  provisions,  gave  them  a new  line  of  cleavage,  and  made 
more  emphatic  the  necessity  for  a distinct  Section. 

The  State  Bank  Section  now  has  9,837  members  enrolled.  It  has 
given  special  attention  to  the  relationship  of  state  banks  to  the  Federal 
reserve  system  and  its  work  in  securing  necessary  amendments  to  the 
Federal  Reserve  Act  affecting  membership  of  state  banks  in  the  system, 
was  of  vital  importance.  Prior  to  the  establishment  of  this  section  the 
Federal  Reserve  Board  and  the  committees  of  Congress  had  no  au- 
thoritative organization  of  state  bankers  with  which  they  could  con- 
sult as  to  the  form  in  which  these  amendments  should  be  made.  It 
was  due  to  the  activities  of  the  officers  of  the  Section  that  the  Federal 
Reserve  Act  was  so  amended  that  membership  in  the  system  by  state 
banks  was  made  satisfactory. 

The  Library  of  the  American  Bankers  Association  had  its  inception 
October  1,  1907,  and  has  grown  rapidly  in  size  and  efficiency.  In  1915 
it  was  necessary  to  double  the  floor  space  occupied  and  to  enlarge  the 
room  for  the  filing  of  current  information  on  topics  pertaining  to 
banking  and  finance.  The  reference  department  keeps  pace  with  the 
development  of  events  and  the  material  is  so  arranged  as  to  be  of  in- 
stant access.  Material  is  supplied  to  members  of  the  Association  on 
request  and  bibliographic  information  is  available.  The  collection  of 
books  is  constantly  growing  and  the  collecting  from  any  source  avail- 
able of  manuscripts  and  pamphlets  on  pertinent  subjects  is  diligently 
pursued.  In  1917  the  Library  was  enriched  by  the  purchase  of  the  valu- 
able collection  of  books,  manuscripts  and  other  records  belonging  to 
Alexander  Del  Mar,  who  had  made  the  literature  of  banking  and  cur- 
rency the  study  of  a lifetime.  The  collection  is  suitably  indexed  and 
cared  for  and  is  known  as  the  Del  Mar  Library. 

At  the  Richmond  convention  in  1914  authority  was  given  for  the 
establishment  of  the  Department  of  Public  Relations.  This  department 
was  organized  with  Mr.  A.  D.  Welton  as  manager,  and  handled  the 
publicity  matter  of  the  Association  and  co-operated  with  the  Sections 
in  distributing  matter  for  their  various  campaigns.  The  department 
also  looked  after  the  press  work  before  and  during  the  annual  conven- 
tions and  produced  for  publication  material  of  various  kinds  through- 
out the  year.  The  department  was  discontinued  at  the  convention  at 
Chicago,  1918. 

Through  its  committees,  sections  and  departments  the  Association 


14 


has  exerted  a great  influence  on  banking  legislation,  and  it  has  been 
and  will  be  a factor  in  revising  and  reforming  the  currency  and  bank- 
ing laws  of  the  country. 

In  the  flotation  of  the  Liberty  Loans,  and  particularly  the  First 
Liberty  Loan,  the  Association  gave  great  assistance  to  the  Secretary  of 
the  Treasury.  A General  Committee,  including  the  officials  of  the  As- 
sociation, was  authorized  at  the  meeting  of  the  Executive  Council  in 
the  spring  of  1917,  and  through  this  committee,  war  loan  committees, 
composed  of  members  of  the  Association,  were  organized  throughout 
the  country.  More  than  8,000  reports  were  received  at  the  Associa- 
tion offices  from  the  banks  that  worked  earnestly  under  the  plans  that 
were  given  them  by  the  General  Committee,  and  it  was  reported  that 
more  than  one  billion  dollars  of  the  bonds  were  sold  as  the  result  of 
these  efforts.  In  the  Second  Liberty  Loan  campaign,  as  a result  of 
the  better  organization  by  the  Federal  reserve  banks,  the  General 
Committee  of  the  Association  was  not  so  active,  but  in  co-operation  with 
the  Liberty  Loan  Committee  organized  by  the  Federal  reserve  banks  it 
contributed  valuable  service  in  the  making  of  this  loan  a great  success. 

Through  its  Currency  Commission,  organized  in  1906,  it  worked  in 
conjunction  with  the  National  Monetary  Commission  and  it  was  active 
with  suggestions  and  criticisms  during  the  pendency  of  the  Federal 
Reserve  Act  in  the  national  Congress.  At  the  Detroit  convention  in 
1912,  by  resolution  formally  adopted,  the  Association  promised  co- 
operation with  any  one  in  devising  a financial  system  which  would  place 
the  United  States  on  financial  equality  with  other  commercial  nations. 
That  resolution  is  still  in  effect  and  the  Association,  through  its  com- 
mittees and  commissions,  is  studying  the  operation  of  the  Federal 
Reserve  Act  and  watching  the  development  of  that  law  with  jealous 
regard  for  the  welfare  of  the  country. 

The  Agricultural  Commission  of  the  Association,  under  whose  aus- 
pices is  printed  and  published  the  monthly  magazine  known  as  the 
Banker -Farmer,  had  its  inception  at  the  convention  of  the  Association 
held  at  New  Orleans  in  November,  1911.  In  his  address  before  that 
convention  the  President  of  the  Association  referred  to  organized  effort 
to  encourage  agricultural  development.  In  considering  that  sugges- 
tion, attention  was  called  to  the  efforts  of  state  bankers’  associations 
to  improve  agricultural  methods  and  to  better  farming  conditions.  As 
a result  of  the  discussion  a Committee  on  Agricultural  and  Financial 
Development  and  Education  was  appointed.  At  the  Boston  convention 
in  1913  this  committee  was  continued  in  the  form  of  the  Agricultural 
Commission,  under  whose  direction  co-operation  between  the  banker  and 
the  farmer  has  been  developed  and  is  being  pushed  in  a variety  of  ways. 
The  Agricultural  Commission  has  devoted  much  attention  to  the  con- 
servation of  the  country’s  food  supplies  and  the  increase  of  agricultural 
production.  It  worked  assiduously  in  co-operation  with  all  the  banks 
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during  the  past  two  years  and  with  the  Department  of  Agriculture, 
and  its  work  for  the  increased  production  of  food  is  now  well  or- 
ganized and  is  being  pushed  consistently  and  persistently  under  the 
intelligent  direction  of  Chairman  Hirsch. 

At  the  Detroit  convention  there  was  appointed  a special  committee 
to  prepare  a revision  of  the  constitution  and  by-laws.  The  committee 
consisted  of  Robert  E.  James,  Pennsylvania;  W.  J.  Bailey,  Kansas; 
0.  E.  Dunlap,  Texas;  C.  H.  McNider,  Iowa;  Gordon  Jones,  Colorado, 
and  Sol.  Wexler,  Louisiana. 

The  constitution  of  the  American  Bankers  Association  was  originally 
adopted  in  1876.  It  was  amended  at  various  times  but  there  had  been 
no  complete  revision.  The  committee  chosen  at  Detroit  presented  a 
full  report  at  the  Boston  convention  October  8,  1913.  A new  constitu- 
tion and  by-laws  were  presented  and,  with  a few  changes,  were  adopted. 

Several  additional  amendments  were  proposed  and  adopted  at  the 
Richmond  convention  in  October,  1914,  and  there  were  further  amend- 
ments adopted  at  the  Seattle  convention  in  1915  and  at  the  conventions 
of  1916,  1917  and  1918.  These  amendments  are  embodied  in  the  con- 
stitution as  printed  in  another  part  of  this  volume. 

The  size  of  the  working  organization  of  the  American  Bankers  Asso- 
ciation has  grown  as  the  service  rendered  to  members  has  been  devel- 
oped and  increased.  The  general  offices  which  now  occupy  the  entire 
twelfth  floor  of  the  Hanover  Bank  Building  in  New  York  City,  present 
a striking  contrast  to  the  room  at  98  Broadway  occupied  by  the  one 
clerk  of  the  Association  when  it  was  organized  with  a membership  of 
about  300  banks.  At  that  time  the  Secretary  was  a bank  official. 
Later  the  Association  had  an  office  at  2 Wall  Street  and  then  at  20 
Broad  Street.  Quarters  were  secured  on  the  eighteenth  floor  of  the 
Hanover  Bank  Building  when  it  was  completed  in  1902.  For  several 
years  the  quarters  of  the  Association  consisted  of  two  rooms,  and  the 
office  force,  besides  the  Secretary  and  the  Assistant  Secretary,  was  com- 
posed of  two  clerks.  This  was  on  August  31,  1907,  when  the  member- 
ship of  the  Association  was  9,251. 

The  increased  service  to  members  since  that  time  has  necessitated 
additions  to  the  office  space.  New  Sections  have  been  organized;  the 
Protective  Department  has  been  enlarged  to  meet  growing  requirements 
and  the  space  demanded  for  its  records  increased;  the  Legal  Department 
has  grown  and  the  Library  and  Reference  Department  occupy  more 
room;  the  Journal-Bulletin  has  been  extended  and  several  sections 
added.  The  broadening  of  the  field  of  activity  was  met  by  the  lease 
of  the  twelfth  floor  of  the  Hanover  Bank  Building  which  is  divided 
into  thirteen  offices,  occupied  by  officers  and  heads  of  the  various  de- 
partments, and  in  addition  there  arc  a library,  reception  room  and  a 
large  work  room,  mailing  room,  store  room,  etc.  The  equipment  of 
the  offices  is  modern  and  includes  all  the  usual  conveniences  with  par- 
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ticular  devices  for  the  storing  and  correcting  of  the  large  mailing 
lists.  In  the  mailing  room  are  cabinets  which  contain  53,000  stencils. 
This  list  is  divided  into  three  classes,  the  member  and  non-member 
banks  of  the  Association  and  members  of  the  Chapters  of  the  American 
Institute  of  Banking.  There  are  fifty  persons,  including  officials,  on 
the  pay-roll  of  the  Association. 

HISTORICAL  STATISTICS 
AMERICAN  BANKERS  ASSOCIATION 
ANNUAL  CONVENTIONS 

Saratoga  Springs,  N.  Y. .Town  Hall July  20,  21,  22. 

Philadelphia,  Pa Centennial  Grounds Oct.  3,  4,  5. 

New  York  City Association  Hall Sept.  12,  13,  14. 

Saratoga  Springs,  N.  Y.  .Town  Hall Aug.  7,  8,  9. 

Saratoga  Springs,  N.  Y.  .Town  Hall Aug.  6,  7,  8. 

Saratoga  Springs,  N.  Y.  .Town  Hall Aug.  11,  12,  13. 

Niagara  Falls,  N.  Y Pavilion Aug.  10,  11,  12. 

Saratoga  Springs,  N.  Y.  .Putnam  Hall Aug.  16,  17. 

Louisville,  Ky Masonic  Temple Oct.  10,  11,  12. 

Saratoga  Springs,  N.  Y.  .Putnam  Hall Aug.  13,  14,  15. 

Chicago,  111 Hershey  Hall Sept.  23,  24. 

Boston,  Mass Horticultural  Hall Aug.  11,  12. 

Pittsburgh,  Pa Grand  Opera  House Oct.  12,  13. 

Cincinnati,  Ohio Scottish  Rite  Hall Oct.  3,  4. 

Kansas  City,  Mo Wardner  Grand  Opera  House  Sept.  25,  26. 

Saratoga  Springs,  N.  Y.  .Town  Hall Sept.  3,  4,  5. 

New  Orleans,  La Grunewald  Hall Nov.  11,  12. 

San  Francisco,  Cal California  Theatre Sept.  7,  8. 

Chicago,  111 Hall  No.  3,  Art  Institute Oct.  18,  19. 

Baltimore,  Md Ford’s  Opera  House Oct.  10,  11. 

Atlanta,  Ga Grand  Opera  House Oct.  15,  16,  17. 

St.  Louis,  Mo Olympic  Theatre Sept.  22,  23,  24. 

Detroit,  Mich Detroit  Opera  House Aug.  17,  18,  19. 

Denver,  Colo Broadway  Theatre Aug.  23,  24,  25. 

Cleveland,  Ohio Chamber  of  Commerce Sept.  5,  6,  7. 

Richmond,  Va Jefferson  Hotel Oct.  2,  3,  4. 

Milwaukee,  Wis Pabst  Theatre Sept.  24,  25,  26. 

New  Orleans,  La Tulane  Hall Nov.  11,  12,  13. 

San  Francisco,  Cal California  Theatre Oct.  20,  21,  22,  23. 

New  York,  N.  Y Waldorf-Astoria Sept.  13,  14,  15,  16. 

Washington,  D.  C New  National  Theatre Oct.  10,  11,  12,  13. 

St.  Louis,  Mo Olympic  Theatre Oct.  16,  17,  18,  19. 

Atlantic  City,  N.  J Young’s  Pier Sept.  24,  25,  26,  27. 

Denver,  Colo Auditorium Sept.  28,29,30,  Oct.1,2. 

Chicago,  111 Auditorium  Theatre Sept.  13,  14,  15,  16,  17. 

Los  Angeles,  Cal Auditorium Oct.  3,  4,  5,  6,  7. 

New  Orleans,  La Athenaeum Nov.  20,21,  22,  23,  24. 

Detroit,  Mich Detroit  Opera  House Sept.  10,  11,  12,  13. 

Boston,  Mass Symphony  Hall Oct.  7,  8,  9,  10. 

Richmond,  Va Jefferson  Hotel Oct.  12,  13,  14,  15,  16. 

Seattle,  Wash Washington  Hotel Sept.  6,  7,  8,  9,  10. 

Kansas  City,  Mo Convention  Hall Sept.  25,26,27,28,29,30, 

Atlantic  City,  N.  J Young’s  Million  Dollar  Pier . . Sept.  24, 25,  26, 27, 28. 

Chicago,  111 Auditorium  Theatre Sept.  23,  24,  25,  26,  27. 
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PRESIDENTS 


( Present  address  or  active  affiliation,  if  changed  since  year  of  service, 
designated  by  italics.) 

1875.  *Hon.  Chables  B.  Hall,  Cashier  Boston  Nat’l  Bk.,  Boston,  Mass. 
1878.  *Alex.  Mitchell,  Pres.  Wis.  Marine  & Fire  Ins.  Co.,  Bk.  Mil.,  Wis. 
1881.  *George  S.  Coe,  Pres.  American  Exch.  Nat’l  Bk.,  New  York  City. 
1883.  Lyman  J.  Gage,  Vice-President  First  Nat’l  Bank,  Chicago,  111. 
Point  Loma,  California. 

1886.  Logan  C.  Mubray,  Pres.  U.  S.  Nat’l  Bank,  New  York  City. 

Southern  Representative,  Irving  National  BanTc,  N.  Y.  City. 
1888.  *Charles  Parsons,  President  State  Bank,  St.  Louis,  Mo. 

1890.  * Morton  McMichael,  Cashier  First  Nat’l  Bank,  Philadelphia,  Pa. 

1892.  *Wm.  H.  Rhawn,  Pres.  Nat’l  Bank  of  the  Rep.,  Philadelphia,  Pa. 

1893.  *M.  M.  White,  President  Fourth  National  Bank,  Cincinnati,  Ohio. 

1894.  * John  J.  P.  Odell,  President  Union  National  Bank,  Chicago,  111. 

1895.  *Eugene  H.  Pullen,  V.-P.  Nat’l  Bk.  of  the  Rep.,  New  York  City. 

1896.  *Robert  J.  Lowry,  Pres.  Lowry  Banking  Company,  Atlanta,  Ga. 

1897.  * Joseph  C.  Hendrix,  President  Nat’l  Union  Bank,  New  York  City. 

1898.  * George  H.  Russel,  President  State  Savings  Bank,  Detroit,  Mich. 

1899.  Walker  Hill,  Pres.  American  Exchange  Bank,  St.  Louis,  Mo. 

President  Mechanics  American  National  Bank,  St.  Louis,  'Mo. 

1900.  *Alvah  Trowbridge,  President  Ninth  Nat’l  Bank,  New  York  City. 

1901.  Myron  T.  Herrick,  Pres.  Society  for  Savings,  Cleveland,  Ohio. 

1902.  Caldwell  Hardy,  President  Norfolk  National  Bank,  Norfolk,  Va. 

Chairman  of  Board  Federal  Reserve  Bank  of  Richmond,  Va. 

1904.  E.  F.  Swinney,  President  First  National  Bank,  Kansas  City,  Mo. 

1905.  John  L.  Hamilton,  V.-P.  Hamilton  & Cunningham,  Hoopeston,  111. 

President  American  Guaranty  Company,  Columbus,  Ohio. 

1906.  *G.  S.  Whitson,  Vice-President  Nat’l  City  Bank,  New  York  City. 

1907.  J.  D.  Powers,  Vice-President  Third  Nat’l  Bank,  Louisville,  Ky. 

President  Commonwealth  Life  Insurance  Co.,  Louisville,  Ky. 

1908.  George  M.  Reynolds,  Pres.  Continental  Nat’l  Bank,  Chicago,  111. 

President  Continental  & Commercial  Nat’l  Bank,  Chicago,  III. 

1909.  Lewis  E.  Pierson,  Pres.  Irving  Nat’l  Ex.  Bank,  New  York  City. 

Chairman  of  Board  Irving  National  Bank , New  York  City. 

1910.  F.  O.  Watts,  President  First  National  Bank,  Nashville,  Tenn. 

President  Third  National  Bank , St.  Louis,  Mo. 
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PKESIDENTS — Continued 


1911.  William  Livingstone,  Pres.  Dime  Savings  Bank,  Detroit,  Mich. 

1912.  *Charles  H.  Huttig,  Pres.  Third  National  Bank,  St.  Louis,  Mo. 

1913.  Arthur  Reynolds,  Pres.  Des  Moines  Nat’l  Bk.,  Des  Moines,  Iowa. 

Vice-Pres.  Continental  & Commercial  Nat’l  Bk.,  Chicago,  III . 

1914.  Wm.  A.  Law,  First  Vice-Pres.  First  Nat’l  Bank,  Philadelphia,  Pa. 

President  First  Nat’l  Bank,  Philadelphia,  Pa. 

1915.  James  K.  Lynch,  Vice-Pres.  First  Nat’l  Bk.,  San  Francisco,  Cal. 

Governor  Federal  Reserve  Bank  of  San  Francisco,  Cal. 

1916.  P.  W.  Goebel,  Pres.  Commercial  Nat’l  Bank,  Kansas  City,  Kan. 

1917.  Charles  A.  Hinsch,  Pres.  Fifth-Third  Nat’l  Bank,  Cincinnati, 

Ohio. 

1918.  Robert  F.  Maddox,  Pres.  Atlanta  National  Bank,  Atlanta,  Ga. 
* Deceased. 
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FIRST  VICE-PRESIDENTS 


( Present  address  or  active  affiliation,  if  changed  since  year  of  service, 
designated  by  italics.) 

1877.  *Jacob  D.  Vermilye,  Pres.  Merchants  Natl  Bank,  New  York  City. 
1881.  Lyman  J.  Gage,  Vice-President  First  Nat’l  Bank,  Chicago,  111. 
Point  Loma,  California. 

1883.  Logan  C.  Murray,  Pres.  U.  S.  Natl  Bank,  New  York  City. 

Southern  Representative  Irving  National  Bank,  New  York  City. 

1886.  Hoel  H.  Camp,  President  First  National  Bank,  Milwaukee,  Wis. 

1887.  *Charles  Parsons,  President  State  Bank,  St.  Louis,  Mo. 

1888.  *Morton  McMichael,  Cashier  First  Natl  Bank,  Philadelphia,  Pa. 

1890.  Richard  M.  Nelson,  President  Commercial  Bank,  Selma,  Ala. 

1891.  *John  J.  Knox,  Pres.  Natl  Bank  of  the  Republic,  New  York  City. 

1892.  *M.  M.  White,  President  Fourth  National  Bank,  Cincinnati,  Ohio. 

1893.  *J.  J.  P.  Odell,  President  Union  National  Bank,  Chicago,  111. 

1894.  Douglas  H.  Thomas,  Pres.  Merch.  Natl  Bank,  Baltimore,  Md. 

Pres.  Merchants-Mechanics  National  Bank,  Baltimore,  Md. 

1895.  ^Robert  J.  Lowry,  Pres.  Lowry  Banking  Company,  Atlanta,  Ga. 

1896.  * Joseph  C.  Hendrix,  President  Natl  Union  Bank,  New  York  City. 

1897.  * George  H.  Russel,  President  State  Savings  Bank,  Detroit,  Mich. 

1898.  Walker  Hill,  Pres.  American  Exchange  Bank,  St.  Louis,  Mo. 

Pres.  Mechanics- American  National  Bank,  St.  Louis,  Mo. 

1899.  *Alvah  Trowbridge,  Pres.  N.  Amer.  Trust  Co.,  New  York  City. 

1900.  Myron  T.  Herrick,  Pres.  Society  for  Savings,  Cleveland,  Ohio. 

1901.  Caldwell  Hardy,  President  Norfolk  Natl  Bank,  Norfolk,  Va. 

Chairman  of  Board,  Federal  Reserve  Bank  of  Richmond,  Va. 

1903.  E.  F.  Swinney,  President  First  Natl  Bank,  Kansas  City,  Mo. 

1904.  John  L.  Hamilton,  V.-P.  Hamilton  & Cunningham,  Hoopeston,  111. 

Pres.  American  Guaranty  Company,  Columbus,  Ohio. 

1905.  *G.  S.  Whitson,  Vice-President  Natl  City  Bank,  New  York  City. 

1906.  J.  D.  Powers,  Vice-President  Third  Natl  Bank,  Louisville,  Ky. 

Pres.  Commonwealth  Life  Insurance  Co.,  Louisville,  Ky. 

1907.  George  M.  Reynolds,  Pres.  Continental  Natl  Bank,  Chicago,  111. 

Pres.  Continental  & Commercial  Nat’l  Bank,  Chicago,  III. 

1908.  Lewis  E.  Pierson,  Pres.  Irving  Natl  Exch.  Bank,  N.  Y.  City. 

Chairman  of  Board,  Irving  Nat’l  Bank,  New  York  City. 

1909.  F.  O.  Watts,  President  First  National  Bank,  Nashville,  Tenn. 

President  Third  National  Bank,  St.  Louis,  Mo. 

1910.  William  Livingstone,  Pres.  Dime  Savings  Bank,  Detroit,  Mich. 

1911.  *Charles  H.  Huttig,  Pres.  Third  Natl  Bank,  St.  Louis,  Mo. 

1912.  Arthur  Reynolds,  Pres.  Des  Moines  Natl  Bk.,  Des  Moines,  Iowa. 

Vice-Pres.  Continental  & Commercial  Nat’l  Bk.,  Chicago,  III. 
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1913.  Wm.  A.  Law,  First  Vice-Pres.  First  Natl  Bk.,  Philadelphia,  Pa. 

Pres.  First  Nat’l  Bank,  Philadelphia,  Pa. 

1914.  James  K.  Lynch,  Vice-Pres.  First  Natl  Bk.,  San  Francisco,  Cal. 

Governor  Federal  Reserve  Bank  of  San  Francisco,  Cal. 

1915.  P.  W.  Goebel,  Pres.  Commercial  Natl  Bank,  Kansas  City,  Kan. 

1916.  Charles  A.  Hinsch,  Pres.  Fifth-Third  Natl  Bk.,  Cincinnati,  Ohio. 

1917.  Robert  F.  Maddox,  Pres.  Atlanta  Natl  Bank,  Atlanta,  Ga. 

1918.  Richard  S.  Hawes,  Vice  -Pres.  Third  Natl  Bank,  St.  Louis,  Mo. 

SECOND  VICE-PRESIDENT 
1918.  John  S.  Drum,  Pres.  Savings  Union  Bank  & Trust  Co.,  San 
Francisco,  Cal. 

CHAIRMEN  OF  THE  EXECUTIVE  COUNCIL 

( Present  address  or  active  affiliation,  if  changed  since  year  of  service, 
designated  by  italics.) 

1876.  *George  S.  Coe,  Pres.  Amer.  Exchange  Natl  Bk.,  New  York  City. 
1881.  * Jacob  D.  Vermilye,  Pres.  Merchants  Natl  Bank,  New  York  City. 
1883.  *George  S.  Coe,  Pres.  Amer.  Exchange  Natl  Bk.,  New  York  City. 
1886.  * John  J.  Knox,  Pres.  Natl  Bank  of  the  Republic,  New  York  City. 

1891.  *Wm.  H.  Rhawn,  Pres.  Natl  Bk.  of  the  Republic,  Philadelphia,  Pa. 

1892.  *E.  H.  Pullen,  V.-Pres  Natl  Bk.  of  the  Republic,  New  York  City. 

1895.  * Joseph  C.  Hendrix,  President  Natl  Union  Bank,  New  York  City. 

1896.  *Alvah  Trowbridge,  V.-P.  Natl  Bk.  of  N.  Amer.,  New  York  City. 

1899.  Myron  T.  Herrick,  Pres  Society  for  Savings,  Cleveland,  Ohio. 

1900.  Caldwell  Hardy,  President  Norfolk  Natl  Bank,  Norfolk,  Va. 

Chairman  of  Board  Federal  Reserve  Bank  of  Richmond,  Va. 

1902.  E.  F.  Swinney,  President  First  Natl  Bank,  Kansas  City,  Mo. 

1903.  John  L.  Hamilton,  V.-P.  Hamilton  & Cunningham,  Hoopeston,  111. 

President  American  Guaranty  Co.,  Columbus,  Ohio. 

1904.  *G.  S.  Whitson,  Vice-President  Natl  City  Bank,  New  York  City. 

1905.  J.  D.  Powers,  Vice-President  Third  Natl  Bank,  Louisville,  Ky. 

President  Commonwealth  Life  Insurance  Co.,  Louisville,  Ky. 

1906.  G.  M.  Reynolds,  President  Continental  Natl  Bank,  Chicago,  111. 

President  Continental  & Commercial  Nat’l  Bank,  Chicago,  III. 

1907.  Lewis  E.  Pierson,  Pres.  Irving  Natl  Exch.  Bank,  New  York  City. 

Chairman  of  Board,  Irving  National  Bank,  New  York  City. 

1908.  F.  O.  Watts,  President  First  National  Bank,  Nashville,  Tenn. 

President  Third  National  Bank,  St.  Louis,  Mo. 

1909.  William  Livingstone,  Pres.  Dime  Savings  Bank,  Detroit,  Mich. 

1910.  * Charles  H.  Huttig,  Pres.  Third  Natl  Bank,  St.  Louis,  Mo. 

1911.  Arthur  Reynolds,  Pres.  Des  Moines  Natl  Bk.,  Des  Moines,  Iowa. 

Vice-Pres.  Continental  & Commercial  Nat’l  Bk.,  Chicago,  III. 

1912.  T.  J.  Davis,  Vice-Pres.  First  National  Bank,  Cincinnati,  Ohio. 
* Deceased. 
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SECRETARIES 


( Present  address  or  active  affiliation,  if  changed  since  year  of  service, 
designated  by  italics.) 

1875- 76.  *J.  D.  Hayes,  V.-P.  Merch.  & Mfrs.  NatT  Bk.,  Detroit,  Mich. 

1876- 80.  * James  Buell,  Pres  Imp.  & Traders  NatT  Bank,  N.  Y.  City. 
1880-83.  Edmund  D.  Randolph,  Pres.  Continental  NatT  Bank.,  N.  Y.  C. 

Treasurer,  New  York  Life  Insurance  Co.,  New  York  City. 
1883-87  *George  Mabsland,  writer  on  topics  of  Banking  and  Finance. 
1887-92.  * William  B.  Green,  former  Chief  of  Division,  Office  of  the 
Comptroller  of  the  Currency,  Washington,  D.  C. 

1893-94.  *Heney  W.  Ford,  form.  Pres.  NatT  Bk.  of  the  Rep.,  N.  Y.  City. 
1895-06.  James  R.  Branch,  formerly  National  Bank  Examiner,  Vir- 
ginia, West  Virginia,  North  Carolina,  South  Carolina,  and 
Eastern  Tennessee. 

c/o  Thomas  Branch  & Co.,  Richmond,  Va. 

1907- 18.  Fred.  E.  Farnsworth,  formerly  Cashier  Union  Nat’l  Bank, 

Detroit,  and  Secretary  Michigan  Bankers’  Association. 

TREASURERS 

( Present  address  or  active  affiliation,  if  changed  since  year  of  service, 
designated  by  italics.) 

1875-94.  George  F.  Baker,  Pres.  First  National  Bank,  New  York  City. 

Chairman  of  Board,  First  National  Bank,  New  York  City. 
1895-96.  William  H.  Porter,  V.-P.  Chase  Nat’l  Bk.,  New  York  City. 

Of  J.  P.  Morgan  & Co.,  New  York,  N.  Y. 

1897  Walker  Hill,  Pres.  American  Exchange  Bank,  St.  Louis,  Mo. 

Pres.  Mechanics- American  National  Bank,  St.  Louis,  Mo. 
1898-01.  Geo.  M.  Reynolds,  V.-P.  Continental  NatT  Bk.,  Chicago,  111. 

Pres.  Continental  & Commercial  National  Bank,  Chicago,  III. 
1902-03.  George  F.  Orde,  Cash.,  Northern  Trust  Co.  Bank,  Chicago,  111. 

Vice-President  Midland  National  Bank,  Minneapolis,  Minn. 
1904-05.  Ralph  Van  Vechten,  V.-Pres.  Com.  NatT  Bk.,  Chicago,  111. 

V.-Pres.  Continental  & Commercial  Nat’l  Bank , Chicago,  III. 
1906-07.  A.  A.  Crane,  V.-Pres.  NatT  Bk.  of  Com.,  Minneapolis,  Minn. 

V.-Pres.  First  & Security  National  Bank,  Minneapolis,  Minn. 

1908- 09.  *P.  C.  Kauffman,  2d  V.-Pres.  Fidelity  Tr.  Co.,  Tacoma,  Wash. 
1910.  Arthur  Reynolds,  Pres.  Des  Moines  Nat’l  Bk.,  Des  Moines,  la. 

Vive-Pres.  Continental  & Commercial  Nafl  Bk.,  Chicago,  III. 
1911-12.  J.  Fletcher  Farrell,  V.-P.  Ft.  Dearb’n  Nat.  Bk.,  Chicago,  111. 

Treas.  Sinclair  Oil  and  Refining  Corporation , New  York  City. 
* Deceased. 
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TREASURERS — Continued 


1913-14.  J.  W.  Hoopes,  V.  P.  and  Cash’r  City  Nat.  Bk.,  Galveston,  Tex. 

Vice-Governor  Federal  Reserve  Bank  of  Dallas,  Tex. 
1915-16.  E.  M.  Wing,  President  Batavian  Nat’l  Bank,  La  Crosse,  Wis. 
1917-18.  James  D.  Hoge,  Chairman  of  the  Board,  Union  National 
Bank,  Seattle,  Wash. 

* Deceased. 


ASSISTANT  SECRETARY 

1900-18.  Wm.  G.  Fitzwilson,  form,  with  Mer.  Nat.  Bk.,  Richmond,  Va. 

GENERAL  COUNSEL 

1908- 18.  Thos.  B.  Paton,  form.  Ed.  Bkg.  Law  Journal,  New  York  City. 

MANAGER  PROTECTIVE  DEPARTMENT 

1909- 18.  L.  W.  Gammon,  formerly  Supt.  Secret  Service,  Buffalo,  N.  Y. 

MANAGER  DEPARTMENT  OF  PUBLIC  RELATIONS 

1914-17.  A.  D.  Welton. 

MANAGER  DEPARTMENT  OF  PURCHASING  AND 
CONTRACTS 

1917.  George  Lewis. 

LIBRARIAN 

1911-16.  Marian  R.  Glenn. 

1917.  A.  D.  Welton. 

JOURNAL-BULLETIN 

EDITORS 

1908-14.  Thomas  B.  Paton. 

1914- 17.  Arthur  D.  Welton. 

1918.  George  Lewis. 

ASSOCIATE  EDITORS 
1908-15.  *W.  W.  Waine. 

1915- 17.  George  Lewis. 
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PUBLISHER 


1908-18.  Feed.  E.  Farnsworth. 

EDITORS  OF  THE  BULLETIN 

1901-02.  George  E.  Allen  and  *A.  0.  Kittredge. 
1903-05.  Joseph  C.  Lincoln. 

1906-17.  George  E.  Allen. 

* Deceased 
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OFFICERS 

AMERICAN  BANKERS  ASSOCIATION 
1918-1919 


Organized  July  20,  21,  22,  1875 
President  : 

ROBERT  F.  MADDOX, 

President  Atlanta  National  Bank,  Atlanta,  Ga. 

First  Vice-President: 

RICHARD  S.  HAWES, 

Vice-President  Third  National  Bank,  St.  Louis,  Mo. 

Second  Vice-President: 

JOHN  S.  DRUM, 

President  Savings  Union  Bank  & Trust  Co.,  San  Francisco,  Cal. 

General  Secretary: 

FRED.  E.  FARNSWORTH, 

Five  Nassau  Street,  New  York  City. 

Treasurer  : 

JAMES  D.  HOGE, 

Chairman  of  the  Board,  Union  National  Bank,  Seattle,  Wash. 

General  Counsel: 

THOMAS  B.  PATON, 

Five  Nassau  Street,  New  York  City. 

Assistant  Secretary: 

WILLIAM  G.  FITZWILSON, 

Five  Nassau  Street,  New  York  City. 

Manager  Protective  Department: 

L.  W.  GAMMON, 

Five  Nassau  Street,  New  York  City. 

Editor  of  the  Journal: 

GEORGE  LEWIS, 

Five  Nassau  Street,  New  York  City. 


EXECUTIVE  COUNCIL 

MEMBERS  EX-OFFICIO 

Robert  F.  Maddox,  President  Atlanta  National  Bank,  Atlanta,  Ga. 

Richard  S.  Hawes,  Vice-President  Third  National  Bank,  St.  Louis,  Mo. 

John  S.  Drum,  President  Savings  Union  Bank  & Trust  Co.,  San  Fran- 
cisco, Cal. 

James  K.  Lynch,  Governor  Federal  Reserve  Bank,  San  Francisco,  Cal. 

P.  W.  Goebel,  President  Commercial  National  Bank,  Kansas  City,  Kan. 

Charles  A.  Hinsch,  President  Fifth-Third  National  Bank,  Cincinnati, 
Ohio. 

MEMBERS  FOR  ONE  YEAR 

T.  0.  Smith,  Vice-President  Birmingham  Trust  & Savings  Co.,  Bir- 
mingham, Ala. 

Geo.  W.  Rogers,  Vice-President  Bank  of  Commerce,  Little  Rock,  Ark. 

Charles  A.  Smith,  Assistant  Manager,  Bank  of  Italy,  Oakland,  Cal. 

James  C.  Burger,  President  Hamilton  National  Bank,  Denver,  Colo. 

Nathan  D.  Prince,  Vice-President  Connecticut  Trust  & Safe  Deposit 
Co.,  Hartford,  Conn. 

Gordon  L.  Groover,  Vice-President  Citizens  & Southern  Bank,  Savannah, 
Ga. 

George  Woodruff,  President  First  National  Bank,  Joliet,  111. 

Walter  S.  Rearick,  President  Bank  of  Skiles,  Rearick  & Co.,  Ashland, 

111. 

J.  P.  Frenzel,  Jr.,  Vice-President  and  Cashier  Merchants  National 
Bank,  Indianapolis,  Ind. 

Frank  B.  Yetter,  Cashier  Iowa  National  Bank,  Davenport,  Iowa. 

Thad  C.  Carver,  President  Peoples  Bank,  Pratt,  Kan. 

Wm.  M.  Peck,  President  Cloud  County  Bank,  Concordia,  Kan. 

Waldo  Newcomer,  President  National  Exchange  Bank,  Baltimore,  Md. 

Wm.  J.  Gray,  Vice-President  First  and  Old  Detroit  National  Bank,  De- 
troit, Mich. 

George  E.  Hanscom,  President  Merchants  National  Bank,  St.  Cloud, 
Minn. 

W.  H.  Powell,  President  Citizens  National  Bank,  Sedalia,  Mo. 

Harry  Yaeger,  Vice-President  Great  Falls  National  Bank,  Great  Falls, 
Mont. 

J.  C.  McNish,  c/o  McNish  Cattle  Loan  Co.,  First  National  Bank  Build- 
ing, Omaha,  Neb.  (Term  of  office  expires  December  31,  1918.) 

R.  O.  Marnell,  Cashier  Merchants  National  Bank,  Nebraska  City,  Neb. 

Henry  G.  Parker,  President  National  Bank  of  New  Jersey,  New  Bruns- 
wick, N.  J. 

John  A.  Kloepfer,  President  Union  Stock  Yards  Bank,  Buffalo,  N.  Y. 

George  E.  Lewis,  Assistant  Cashier  Hanover  National  Bank,  New  York 
City. 

J.  J.  Nierling,  President  Citizens  National  Bank,  Jamestown,  N.  D. 
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EXECUTIVE  COUXCIU— Continue 


MEMBERS  FOR  ONE  YEAR— Continued 

R.  D.  Sneath,  President  Commercial  National  Bank,  Tiffin,  Ohio. 

W.  P.  Sharer,  President  First  National  Bank,  Zanesville,  Ohio. 

E.  W.  Sinclair,  President  Exchange  National  Bank,  Tulsa,  Okla. 

G.  D.  Davis,  Cashier  National  Bank  of  Claremore,  Claremore,  Okla. 

A.  D.  Swift,  Assistant  Cashier  Central  National  Bank,  Philadelphia,  Pa. 
J.  H.  Mason,  President  Commercial  Trust  Company,  Philadelphia,  Pa. 
Geo.  W.  Gardiner,  Vice-President  Union  Trust  Co.,  Providence,  R.  I. 
C.  J.  Shannon,  Jr.,  President  First  National  Bank,  Camden,  S.  C. 
Nathan  Adams,  Vice-President  American  Exchange  National  Bank, 
Dallas,  Texas. 

George  D.  Bartlett,  Secretary  Wisconsin  Bankers  Association,  Mil- 
waukee, Wis. 

Membership  One-Year  Class,  32. 

MEMBERS  FOR  TWO  YEARS 

J.  M.  Henderson,  Jr.,  President  Sacramento  Bank,  Sacramento,  Cal. 

C.  J.  Bell,  President  American  Security  & Trust  Company,  Washing- 
ton, D.  C. 

John  T.  Dismukes,  President  First  National  Bank,  St.  Augustine,  Fla. 
M.  A.  Traylor,  President  First  Trust  and  Savings  Bank,  Chicago, 

111. 

Andrew  Russel,  Vice-President  Ayers  National  Bank,  Jacksonville,  111. 
Homer  A.  Miller,  President  Iowa  National  Bank,  Des  Moines,  Iowa. 

A.  C.  Smith,  Vice-President  City  National  Bank,  Clinton,  Iowa. 

H.  C.  Schultz,  Cashier  Commercial  National  Bank,  Waterloo,  Iowa. 
George  A.  Guild,  Cashier  Central  National  Bank,  Topeka,  Kan. 

J.  K.  Waller,  President  Peoples  Bank  & Trust  Co.,  Morganfield,  Ky. 

A.  T.  Kahn,  Vice-President  Commercial  National  Bank,  Shreveport,  La. 
Geo.  A.  MacDonald,  President  Chicopee  National  Bank,  Springfield, 
Mass. 

A.  G.  Bishop,  President  Genesee  County  Savings  Bank,  Flint,  Mich. 
Kelsey  S.  Chase,  President  Peoples  Bank  of  St.  Paul,  St.  Paul,  Minn. 
T.  W.  Yates,  Vice-President  Commercial  Bank  & Trust  Co.,  Laurel,  Miss. 
W.  C.  Gordon,  Vice-President  Farmers  Savings  Bank,  Marshall,  Mo. 
Ralph  0.  Kaufman,  Vice-President  and  Cashier  Union  Bank  & Trust 
Co.  of  Montana,  Helena,  Mont. 

Benjamin  E.  Smythe,  Vice-President  Scandinavian  Trust  Co.,  New 
York  City. 

Jacob  H.  Herzog,  Vice-President  National  Commercial  Bank,  Albany, 
N.  Y. 

George  A.  Holderness,  President  Farmers  Banking  & Trust  Co.,  Tar- 
boro,  N.  C. 

F.  A.  Irish,  Vice-President  First  National  Bank,  Fargo,  N.  D. 
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EXECUTIVE  COUNCIL — Continued 


MEMBERS  FOR  TWO  YEARS— Continued 

I.  M.  Taggart,  President  Merchants  National  Bank,  Massillon,  Ohio. 

T.  H.  Dwyer,  President  Chickasha  National  Bank,  Chickasha,  Okla. 
W.  L.  Thompson,  President  American  National  Bank,  Pendleton,  Ore. 

J.  W.  B.  Bausman,  President  Farmers  Trust  Co.,  Lancaster,  Pa. 

John  W.  Wadden,  President  Lake  County  National  Bank,  Madison,  S.  D. 
H.  L.  Hopkins,  President  Security  Bank,  Clark,  S.  D. 

A.  M.  Graves,  Cashier  Red  River  National  Bank,  Clarksville,  Texas. 
W.  S.  McCornick,  President  McCornick  & Co.,  Salt  Lake  City,  Utah. 

F.  H.  Farrington,  Brandon,  Vt.  (Vice-President  Rutland  Savings  Bank, 
Rutland. ) 

Julien  H.  Hill,  Vice-President  and  Cashier  National  State  & City 
Bank,  Richmond,  Va. 

E.  W.  Purdy,  President  First  National  Bank,  Bellingham,  Wash. 

H.  W.  Chadduck,  Vice-President  Grafton  Banking  & Trust  Co.,  Grafton, 
West  Va. 

Walter  Kasten,  Vice-President  Wisconsin  National  Bank,  Milwaukee, 
Wis. 

Membership  Two-Year  Class,  35  (vacancy  in  Nebraska). 
MEMBERS  FOR  THREE  YEARS 
Robert  Neill,  Cashier  Arkansas  National  Bank,  Hot  Springs,  Ark. 

F.  J.  Belcher,  Jr.,  Vice-President  First  National  Bank,  San  Diego,  Cal. 
Chas.  B.  Lewis,  President  Fourth  National  Bank,  Macon,  Ga. 
Walter  E.  Miller,  President  First  National  Bank,  Nampa,  Idaho. 

John  F.  Hagey,  Vice-President  First  National  Bank,  Chicago,  111. 

John  D.  Phillips,  Vice-President  Green  Valley  Bank,  Green  Valley,  111. 
Rome  C.  Stephenson,  President  St.  Joseph  Loan  & Trust  Co.,  South 

Bend,  Ind. 

Geo.  S.  Parker,  President  Live  Stock  National  Bank,  Sioux  City,  Iowa. 
M.  H.  Malott,  President  Citizens  Bank  of  Abilene,  Abilene,  Kan. 
Edward  S.  Kennard,  Cashier  Rumford  National  Bank,  Rumford,  Me. 
George  E.  Brock,  President  Home  Savings  Bank,  Boston,  Mass. 
Dudley  E.  Waters,  President  Grand  Rapids  National  City  Bank,  Grand 
Rapids,  Mich. 

Cliff  W.  Gress,  Vice-President  Citizens  State  Bank,  Cannon  Falls, 
Minn, 

J.  R.  Dominick,  President  Traders  National  Bank,  Kansas  City,  Mo. 

J.  B.  Jennings,  Vice-President  Mechanics  Savings  Bank,  Moberly,  Mo. 
George  Wingfield,  President  Reno  National  Bank,  Reno,  Nev. 

John  B.  Clement,  Second  Vice-President  Central  Trust  Company,  Cam- 
den, N.  J. 

II.  B.  Jones,  President  First  National  Bank,  Tucumcari,  N.  M. 

John  H.  Gregory,  President  Central  Bank,  Rochester,  N.  Y. 
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MEMBERS  FOR  THREE  YEARS— Continued 

E.  A.  Bennett,  Assistant  Cashier  American  Exchange  National  Bank, 
New  York,  N.  Y. 

Leake  S.  Covington,  Cashier  Farmers  Bank,  Rockingham,  N.  C. 

S.  B.  Rankin,  President  Bank  of  South  Charleston,  South  Charleston, 
Ohio. 

Lawrence  E.  Sands,  President  First  National  Bank,  Pittsburgh,  Pa. 

Francis  Douglas,  Cashier  First  National  Bank,  Wilkes-Barre,  Pa. 

*J.  E.  Fox,  Cashier  First  National  Bank,  Rockwood,  Tenn. 

Fred  Collins,  Cashier  Milan  Banking  Company,  Milan,  Tenn. 

Albert  W.  Wilkerson,  Cashier  Alamo  National  Bank,  San  Antonio, 
Texas. 

P.  B.  Doty,  Active  Vice-President  Gulf  National  Bank,  Beaumont,  Texas. 

C.  E.  Tiffany,  President  Fauquier  National  Bank,  Warrenton,  Va. 

D.  W.  Twohy,  President  Old  National  Bank,  Spokane,  Wash. 

L.  A.  Baker,  Cashier  Manufacturers  Bank,  New  Richmond,  Wis. 

George  W.  Perry,  Vice-President  Sheridan  National  Bank,  Sheridan, 
Wyo. 

Membership  Three-Year  Class,  33  (vacancies  in  Nebraska  and 
Tennessee). 

REPRESENTING  TRUST  COMPANY  SECTION 

John  W.  Platten,  President  United  States  Mortgage  & Trust  Co.,  New 
York  City. 

Lynn  H.  Dinkins,  President  Interstate  Trust  & Banking  Co.,  New 
Orleans,  La. 

REPRESENTING  SAVINGS  BANK  SECTION 

Victor  A.  Lersner,  Comptroller  Williamsburgh  Savings  Bank,  Brook- 
lyn, N.  Y. 

S.  Fred  Strong,  Treasurer  Connecticut  Savings  Bank,  New  Haven,  Conn. 

REPRESENTING  CLEARING  HOUSE  SECTION 

Stoddard  Jess,  President  First  National  Bank,  Los  Angeles,  Cal. 

Thomas  B.  McAdams,  Vice-President  Merchants  National  Bank,  Rich- 
mond, Va. 

REPRESENTING  AMERICAN  INSTITUTE  OF  BANKING  SECTION 

J.  C.  Thomson,  Assistant  Cashier,  Northwestern  National  Bank,  Minne- 
apolis, Minn. 

Gardner,  B.  Perry,  Vice-President  National  Commercial  Bank,  Albany, 
N.  Y. 

REPRESENTING  STATE  SECRETARIES  SECTION 

Frederick  H.  Colburn,  Secretary  California  Bankers  Association,  San 
Francisco,  Cal. 

Robert  E.  Wait,  Secretary  Arkansas  Bankers  Association,  Little  Rock, 
Ark. 

•Deceased. 
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REPRESENTING  NATIONAL  BANK  SECTION 
Oliver  J.  Sands,  President  American  National  Bank,  Richmond,  Va. 

W.  W.  Head,  Vice-President  Omaha  National  Bank,  Omaha,  Neb. 

REPRESENTING  STATE  BANK  SECTION 
C.  B.  Hazlewood,  Vice-President  Union  Trust  Company,  Chicago,  111. 

J.  W.  Butler,  President  First  Guaranty  State  Bank,  Clifton,  Texas. 

REPRESENTING  CURRENCY  COMMISSION 
A.  B.  Hepburn,  Chairman  of  the  Advisory  Board,  Chase  National  Bank, 
New  York  City. 

REPRESENTING  AGRICULTURAL  COMMISSION 
Joseph  Hirsch,  Vice-President  Corpus  Christi  National  Bank,  Corpus 
Christi,  Texas. 

Total  membership  of  Council,  122. 


MEMBERSHIP  OF  EXECUTIVE  COUNCIL  BY  STATES 


State 


Name 


Members 
Aug.  31, 
1918 


Term 

Expires 


Alabama 

Arkansas 

« 

California 

u 

u 

Colorado 

Connecticut 

Dist.  of  Columbia 
Florida 

Georgia 

« 

Idaho 

Illinois 

a 

u 

a 

u 

a 

Indiana 

« 

Iowa 

u 

u 

it 

u 


T.  O.  Smith 

George  W.  Rogers. . . 

Robert  Neill 

Charles  A.  Smith 

J.  M.  Henderson,  Jr. 

F.  J.  Belcher,  Jr 

James  C.  Burger 

Nathan  D.  Prince 

C.  J.  Bell 

John  T.  Dismukes. . . 
Gordon  L.  Groover . . 
Charles  B.  Lewis. . . . 

Walter  E.  Miller 

George  Woodruff 

Walter  S.  Rearick 

M.  A.  Traylor 

Andrew  Russel 

John  F.  Hagey 

John  D.  Phillips 

J.  P.  Frenzel,  Jr 

Rome  C.  Stephenson. 

Frank  B.  Yetter 

Homer  A.  Miller .... 

A.  C.  Smith 

H.  C.  Schultz 

George  S.  Parker 


183 

300 

683 

281 

196 

52 

207 

383 

181 


1,145 


477 


1,003 


1919 

1919 

1921 

1919 

1920 

1921 
1919 

1919 

1920 

1920 
1919 

1921 
1921 
1919 

1919 

1920 

1920 

1921 
1921 
1919 
1921 

1919 

1920 
1920 

1920 

1921 
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MEMBERSHIP  OF  EXECUTIVE  COUNCIL  BY  STATES 
Continued 


State 


Kansas 

a 

a 

a 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

« 

Michigan 

u 

u 

Minnesota 


Mississippi . . 

Missouri 

« 

u 

u 

Montana 

a 

Nebraska. . . 

u 

u 

New  Jersey. 

u u 

New  Mexico 
New  York. . 

« u 
a u 
u u 
u u 


Name 

Members 
Aug.  31, 
1918 

Term 

Expires 

Wm.  M.  Peck 

' 1919 

Thad  C.  Carver 

1919 

George  A.  Guild 

869 

1920 

M.  H.  Malott 

, 1921 

J.  K.  Waller 

221 

1920 

A.  T.  Kahn 

209 

1920 

Edward  Kennard 

125 

1921 

Waldo  Newenmer 

212 

1Q19 

George  A.  MacDonald 

f 1920 

George  E.  Brock j 

TcUO 

1 1921 

Wm.  J.  Gray 

f 1919 

A.  G.  Bishop 

543 

1920 

Dudley  E.  Waters 

1 1921 

George  E.  Hanscom 

( 1919 

Kelsey  S.  Chase 

675 

1920 

Cliff  W.  Gress j 

1921 

T.  W.  Ya,t,es 

201 

1920 

W.  H.  Powell 

1919 

W.  C.  Gordon 

*7  AC± 

1920 

J.  R.  Dominick 

1921 

J.  B.  Jennings 

1921 

Harry  Yaeger 

OKI 

1919 

Ralph  0.  Kaufman 

OOl 

1920 

R.  0.  Marnell 

’ 1919 

Vacancy 

658 

1920 

Vacancy 

> 1921 

Henry  G.  Parker 

V 

CMO 

' 1919 

John  B.  Clement , 

to 

1921 

H.  B.  Jones 

103 

1921 

John  A.  Kloepfer 

' 1919 

George  E.  Lewis 

1919 

Benjamin  E.  Smythe 

i i nn 

1920 

Jacob  H.  Herzog 

I,1UU 

1920 

John  H.  Gregory 

1921 

E.  A.  Bennett 

1921 

•Nebraska — J.  C.  McNish.  Term  of  office  expires  December  31,  1918. 
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MEMBERSHIP  OF  EXECUTIVE  COUNCIL  BY  STATES— 
Continued 


State 


North  Carolina 

u a 

North  Dakota. 

« a 

Ohio 

u 

u 

u 

Oklahoma 

« 

a 

Oregon 

Pennsylvania. . 

u 


u 

South  Carolina 
South  Dakota. 

u u 

Tennessee 

a 

Texas 

a 

u 


Utah 

Virginia 

a 

Washington. . 
« 

West  Virginia 
Wisconsin 

a 

u 

Wyoming.  . . . 


Name 

Members 
Aug.  31, 
1918 

Term 

Expires 

George  A.  Holderness 

oni 

1920 

Leake  S.  Covington 

OUl 

1921 

J.  J.  Nierling 

Anri 

' 1919 

F.  A.  Irish 

'±UD 

1920 

R.  D.  Sneath 

’ 1919 

W.  P.  Sharer 

ijn  r 

1919 

I.  M.  Taggart 

/OO 

1920 

S.  B.  Rankin 

( 1921 

E.  W.  Sinclair 

’ 1919 

G.  D.  Davis 

614 

1919 

T.  H.  Dwyer 

1920 

W.  L.  Thompson 

220 

1920 

A.  D.  Swift 

1919 

J.  H.  Mason 

1919 

J.  W.  B.  Bausman 

1,011 

1920 

Lawrence  E.  Sands 

1921 

Francis  Douglas 

1921 

C.  J.  Shannon.  .Tr 

225 

1919 

John  W.  Wadden 

/II  o 

f 1920 

H.  L.  Hopkins 

1 1920 

Fred  Collins 

qno 

[ 1921 

J.  E.  Fox 

oUU 

1 1921 

Nathan  Adams 

‘ 1919 

A.  M.  Graves 

*70  Q 

1920 

Albert  W.  Wilkerson 

l Zo 

< 

1921 

P.  B.  Doty 

1921 

W.  S.  McCornick 

114 

1920 

Julien  H.  Hill ] 

OIK 

l 1920 

C.  E.  Tiffany 1 

ulu 

1 1921 

E.  W.  Purdy 1 

353 

f 1920 

D.  W.  Twohy I 

. 1921 

H.  W.  Chadduek 

243 

1920 

George  D.  Bartlett 1 

| 

r 1919 

Walter  Kasten 

501 

1920 

L.  A.  Baker 

1 

1921 

George  W.  Perry 

122 

1921 

*Deceased. 
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MEMBERSHIP  OF  GROUPS  COMPOSED  OF  THE  FOLLOWING 

STATES 

(As  of  August  31,  1918) 

Under  the  Revised  Constitution. 

Vermont 79  New  Hampshire 74 

Member  representing  the  above  States: 

F.  H.  Farrington,  Vermont — Term  expires  1920 


Rhode  Island 48  Delaware 48 

Member  representing  the  above  States: 

George  W.  Gardiner,  Rhode  Island — Term  expires  1919 


Arizona 93  Nevada 33 

Member  representing  the  above  States: 

George  Wingfield,  Nevada — Term  expires  1921 
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EXECUTIVE  COUNCIL— Continued 
MEMBERS  AT  LARGE 


State 

Name 

Title 

Term 

Expires 

Arkansas  

Robert  E.  Wait 

First  Vice-President  State 

California 

James  K.  Lynch 

Secretaries  Section 

Ex-President  A.  B.  A 

1919 

« 

John  S.  Drum 

Second  Vice-President 

A.  B.  A 

u 

Frederick  H.  Colburn. 

President  State  Secretaries 

Section 

1919 

a 

Stoddard  Jess 

President  Clearing  House 
Section 

1919 

Connecticut  . . . 

S.  Fred  Strong 

First  Vice-President  Sav- 

ings Bank  Section 

Georgia 

Robert  F.  Maddox. . . . 

President  A.B.A 

1922 

Illinois 

Craig  B.  Hazlewood. .. 

President  State  Bank  Sec- 

tion   

1919 

Kansas 

Peter  W.  Goebel 

Ex-President  A.  B.  A 

1920 

Louisiana 

Lynn  H.  Dinkins 

First  Vice-President  Trust 

Minnesota 

J.  C.  Thomson 

Company  Section 

President  American  Insti- 

Missouri 

Richard  S.  Hawes 

tute  of  Banking  Section 
First  Vice-President  A.B.A 

1919 

Nebraska 

W.  W.  Head 

First  Vice-President  Na- 

New York 

Victor  A.  Lersner 

tional  Bank  Section 
President  Savings  Bank 
Section 

1919 

u 

John  W.  Platten 

President  Trust  Company 
Section 

1919 

a 

Gardner  B.  Perry 

Vice-President  American 
Institute  of  Banking  Sec- 
tion   

« 

A.  B.  Hepburn 

Chairman  Currency  Com- 
mission   

Ohio 

Charles  A.  Hinsch .... 

Ex-President  A.  B.  A 

1921 

Texas 

J.  W.  Butler 

First  Vice-President  State 

Bank  Section. . . . 

« 

Joseph  Hirsch 

Chairman  Agricultural 
Commission 

Virginia 

Oliver  J.  Sands 

President  National  Bank 

Section 

1919 

« 

Thomas  B.  McAdams . 

First  Vice-President  Clear- 

ing House  Section 

i 
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VICE-PRESIDENTS  FOR  THE  DIFFERENT  STATES  AND 
TERRITORIES 

Alabama:  J.  Kirkman  Jackson,  Vice-President  American  Trust  & 

Savings  Bank,  Birmingham. 

Alaska:  B.  M.  Behrends,  President  B.  M.  Behrends  Bank,  Juneau. 

Arizona:  R.  E.  Moore,  Vice-President  Valley  Bank,  Phoenix. 

Arkansas:  George  H.  Bell,  Cashier  Planters  Bank  & Trust  Co., 

Nashville. 

California:  H.  C.  Carr,  Vice-President  First  National  Bank,  Porter- 

ville. 

Canal  Zone:  Franz  Von  Schilling,  Manager,  American  Foreign 

Banking  Corporation,  Cristobal. 

Colorado:  Theo.  G.  Smith,  Vice-President  International  Trust  Co., 

Denver. 

Connecticut:  R.  LaMotte  Russell,  President  Manchester  Trust  Co., 

South  Manchester. 

Delaware  : George  H.  Hall,  President  Milford  Trust  Co.,  Milford,  v 

District  of  Columbia:  Corcoran  Thom,  Vice-President  American  Se- 

curity & Trust  Co.,  Washington. 

Florida:  L.  A.  Bize,  President  Citizens  Bank  & Trust  Co.,  Tampa. 

Georgia:  W.  N.  Harrison,  Cashier  First  National  Bank,  Lavonia. 

Hawaii:  H.  A.  Baldwin,  President  Baldwin  National  Bank,  Kahului. 

Idaho:  J.  C.  Blackwell,  Cashier  Parma  State  Bank,  Parma. 

Illinois:  Andrew  Russel,  Vice-President  Ayers  National  Bank,  Jack- 

sonville. 

Indiana:  Oscar  F.  Frenzel,  Vice-President  Merchants  National  Bank, 
Indianapolis. 

Iowa:  L.  A.  Andrew,  President  Citizens  Savings  Bank,  Ottumwa. 

Kansas:  W.  F.  Hughes,  Vice-President  Union  National  Bank,  Beloit. 

Kentucky:  N.  S.  Calhoun,  Vice-President  Bank  of  Maysville,  Mays- 

ville. 

Louisiana:  Ben  Johnson,  Vice-President  Bank  of  Commerce,  Mans- 

field. 

Maine:  Vacancy. 

Maryland:  A.  Elzey  Waters,  Townsend,  Scott  & Son,  Baltimore. 

Massachusetts:  Elmer  A.  Onthank,  President  Safety  Fund  National 

Bank,  Fitchburg. 

Michigan:  H.  H.  Sanger,  Vice-President  and  Cashier  National  Bank 

of  Commerce,  Detroit. 

Minnesota:  W.  A.  Mahl,  Cashier  First  National  Bank,  Winona. 

Mississippi:  Felix  E.  Gunter,  Vice-President  Merchants  Bank  and 

Trust  Co.,  Jackson. 

Missouri:  Edward  Buder,  Treasurer  Mercantile  Trust  Co.,  St.  Louis. 
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VICE-PRESIDENTS— Continued 


Montana  : A.  L.  Stone,  President  State  Bank  of  Dillon,  Dillon. 

Nebraska:  Harry  H.  Ostenburg,  Vice-President  Scottsbluff  National 

Bank,  Scottsbluff.  (Term  of  office  expires  December  31,  1918.) 

Nevada:  C.  W.  Foote,  Cashier  Churchill  County  Bank,  Fallon. 

New  Hampshire:  Ira  F.  Harris,  Cashier  Indian  Head  National  Bank, 

Nashua. 

New  Jersey:  Joseph  McDermott,  President  Freehold  Trust  Com- 

pany, Freehold. 

New  Mexico:  D.  T.  Hoskins,  Cashier  San  Miguel  National  Bank, 

East  Las  Vegas. 

New  York:  Walter  E.  Frew,  President  Corn  Exchange  Bank,  New 

York  City. 

North  Carolina:  Charles  A.  Scott,  Cashier  National  Bank  of  Ala- 

mance, Graham. 

North  Dakota:  E.  Beissbarth,  President  First  National  Bank,  Brins- 

made. 

Ohio:  John  H.  McCoy,  Secretary-Treasurer  Peoples  Banking  and 

Trust  Company,  Marietta. 

Oklahoma:  H.  A.  McCauley,  President  Sapulpa  State  Bank,  Sapulpa. 

Oregon:  E.  D.  Cusick,  President  J.  W.  Cusick  & Co.  Bank,  Albany. 

Pennsylvania:  Joseph  Wayne,  Jr.,  President  Girard  National  Bank, 

Philadelphia. 

Philippine  Islands:  Venaricio  Concepcion,  President  Philippine  Na- 
tional Bank,  Manila. 

Porto  Rico:  Salvador  Vives,  President  Credito  y Ahorro  Ponceno, 

Ponce. 

Rhode  Island:  Arthur  L.  Perry,  Treasurer  Washington  Trust  Co., 

Westerly. 

South  Carolina:  H.  W.  Fraser,  Cashier  The  Peoples  Bank,  George- 

town. 

South  Dakota:  George  C.  Holmberg,  Vice-President  Security  Na- 

tional Bank,  Sioux  Falls. 

Tennessee:  T.  M.  Salter,  Vice-President  Central  State  National 

Bank,  Memphis. 

Texas:  J.  Dabney  Day,  Vice-President  City  National  Bank,  Dallas. 

Utah:  DeWitt  Knox,  Vice-President  National  Bank  of  the  Republic, 
Salt  Lake  City. 

Vermont:  H.  G.  Woodruff,  Barre,  Director  National  Bank  of  Orange 
County,  Chelsea.  (Term  of  office  expires  December  31,  1918.) 

Virginia:  W.  M.  Addison,  Vice-President  and  Cashier  First  National 

Bank,  Richmond. 

Washington:  S.  A.  Kimbrough,  Cashier  Farmers  National  Bank,  Col- 

fax. 


VICE-PRESIDENTS— Continued 


West  Virginia:  H.  0.  Aleshire,  Vice-President  Day  and  Night  Bank, 
Huntington. 

Wisconsin:  E.  J.  Perry,  President  First  National  Bank,  Fond  du  Lac. 

Wyoming:  S.  C.  Langworthy,  Cashier  Stockgrowers  Bank,  Buffalo. 

VICE-PRESIDENTS  FOR  FOREIGN  COUNTRIES 

Bolivia,  S.  A.:  H.  S.  Denniston,  General  Manager  Denniston  & Co., 
LaPaz. 

Canada:  H.  A.  Richardson,  General  Manager  Bank  of  Nova  Scotia, 

Toronto 

China:  John  M.  Darrah,  President  China  Trust  Company,  Shanghai. 

Costa  Rica:  H.  S.  T.  Tilley,  Manager  Royal  Bank  of  Canada,  Limon. 

Cuba:  Jose  Marimon,  President  Banco  Espanol  de  la  Isla  de  Cuba, 

Havana. 

Isle  of  Pines,  W.  I.:  Robert  Irwin  Wall,  President  National  Bank 
& Trust  Co.,  Nueva  Gerona. 

Mexico:  K.  M.  VanZandt,  Jr.,  Vice-President  Mercantile  Banking  Co., 
Ltd.,  Mexico  City. 

Panama:  Geo.  S.  Schaeffer,  Manager  American  Foreign  Banking 

Corporation,  Panama. 

Santo  Domingo:  J.  C.  Hitchman,  President  Banco  Nacional  de  Santo 
Domingo,  Santo  Domingo. 

Venezuela:  T.  J.  Reardon,  Manager  Royal  Bank  of  Canada,  Puerto 

Cabello. 
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COMMITTEES  OF  THE  ASSOCIATION 

CURRENCY  COMMISSION 

A.  B.  Hepburn,  Chairman  of  the  Advisory  Board,  Chase  National  Bank, 

New  York,  N.  Y.,  Chairman. 

Jas.  B.  Forgan,  Chairman  of  Board,  First  National  Bank,  Chicago,  111., 
V ice-Chair  man. 

Myron  T.  Herrick,  President  Society  for  Savings,  Cleveland,  Ohio. 
Festus  J.  Wade,  President  Mercantile  Trust  Company,  St.  Louis,  Mo. 
George  M.  Reynolds,  President  Continental  and  Commercial  National 
Bank,  Chicago,  111. 

John  Perrin,  Chairman  of  Board,  Federal  Reserve  Bank  of  San  Fran- 
cisco, Cal. 

Luther  Drake,  President  Merchants  National  Bank,  Omaha,  Neb. 

Sol.  Wexler,  J.  S.  Bache  & Co.,  New  York,  N.  Y. 

Robert  Wardrop,  President  Peoples  National  Bank,  Pittsburgh,  Pa. 

E.  F.  Swinney,  President  First  National  Bank,  Kansas  City,  Mo. 
Joseph  A.  McCord,  Governor  Federal  Reserve  Bank,  Atlanta,  Ga. 

J.  F.  Sartori,  President  Security  Trust  and  Savings  Bank,  Los  Angeles, 
Cal. 

Levi  L.  Rue,  President  Philadelphia  National  Bank,  Philadelphia,  Pa. 

E.  L.  Howe,  Vice-President  Princeton  Bank  and  Trust  Co.,  Princeton, 

N.  J. 

Frederick  E.  Farnsworth,  New  York,  Secretary. 

AGRICULTURAL  COMMISSION 

Joseph  LIirsch,  Vice-President  Corpus  Christi  National  Bank,  Corpus 
Christi,  Tex.,  Chairman. 

J.  R.  Wheeler,  Vice-President  Farmers  and  Merchants  Union  Bank, 
Columbus,  Wis. 

F.  N.  Shepherd,  Director  Empire  National  Bank,  Lewiston,  Idaho. 

Mail  to  604  Riggs  Building,  Washington,  D.  C. 

B.  C.  Powell,  Vice-President  Southern  Trust  Company,  Little  Rock, 

Ark. 

Will  C.  Gordon,  Vice-President  Farmers  Savings  Bank,  Marshall,  Mo. 
Oliver  N.  Sams,  President  Merchants  National  Bank,  Hillsboro,  Ohio. 
George  E.  Roberts,  Assistant  to  the  President  National  City  Bank  of 
New  York,  New  York. 

COMMITTEE  ON  TRADE  ACCEPTANCES 
Robert  H.  Treman,  Director  Federal  Reserve  Bank  of  New  York,  N.  Y., 
Chairman. 

George  Woodruff,  President  First  National  Bank,  Joliet,  111. 

Oliver  J.  Sands,  President  American  National  Bank,  Richmond,  Va. 
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COMMITTEES  OF  THE  ASSOCIATION— Continued 


SPECIAL  COMMITTEE  OF  FIVE 

Thos.  B.  McAdams,  Vice-President  Merchants  National  Bank,  Rich- 
mond, Va.,  Chairman. 

Walker  Broach,  Vice-President  Whitney-Central  National  Bank,  New 
Orleans,  La. 

Fred  Collins,  Cashier  Milan  Banking  Company,  Milan,  Tenn. 

M.  J.  Dowling,  President  Olivia  State  Bank,  Olivia,  Tenn. 

John  W.  Wadden,  President  Lake  County  National  Bank,  Madison,  Wis. 

COMMITTEE  TO  COOPERATE  WITH  UNITED  STATES  SECTION 
OF  INTERNATIONAL  HIGH  COMMISSION 
Archibald  Kains,  President  American  Foreign  Banking  Corporation, 
New  York,  N.  Y.,  Chairman. 

E.  A.  Goodhue,  Vice-President  First  National  Bank,  Boston,  Mass. 

J.  H.  Fulton,  Vice-President  National  City  Bank  of  New  York,  N.  Y. 
J.  A.  Neilson,  Vice-President  Mercantile  Bank  of  the  Americas,  New 
York,  N.  Y. 

John  J.  Arnold,  Vice-President  First  National  Bank,  Chicago,  111. 

COMMITTEE  ON  FEDERAL  RESERVE  MEMBERSHIP  CAMPAIGN 
J.  H.  Puelicher,  Vice-President  Marshall  & Ilsley  Bank,  Milwaukee, 
Wis.,  Chairman. 

F.  W.  Ellsworth,  First  Vice-President  Hibernia  Bank  & Trust  Com- 

pany, New  Orleans,  La. 

H.  C.  McEldowney,  President  Union  Trust  Co.,  Pittsburgh,  Pa. 
William  Ingle,  President  Baltimore  Trust  Company,  Baltimore,  Md. 
Breckenridge  Jones,  President  Mississippi  Valley  Trust  Company,  St. 
Louis,  Mo. 

S.  B.  Montgomery,  President  State  Savings  Loan  & Trust  Company, 
Quincy,  111. 

Philip  Stockton,  President  Old  Colony  Trust  Company,  Boston,  Mass. 
J.  H.  Mason,  President  Commercial  Trust  Company,  Philadelphia,  Pa. 
A.  P.  Coles,  Vice-President  Central  Bank  & Trust  Corporation,  Atlanta, 
Ga. 

George  T.  Tremble,  Vice-President  Fidelity  Trust  Company,  Kansas 
City,  Mo. 

Nathan  Adams,  Vice-President  American  Exchange  National  Bank, 
Dallas,  Tex. 

R.  S.  Rutter,  President  Spokane  & Eastern  Trust  Company,  Spokane, 
Wash. 

Francis  H.  Sisson,  Vice-President  Guaranty  Trust  Company,  New 
York,  N.  Y. 

Charles  A.  Hinsch,  President  Fifth-Third  National  Bank,  Cincinnati, 
Ohio. 


\ 
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COMMITTEES  OF  THE  ASSOCIATION— Continued 


COMMITTEE  TO  COOPERATE  WITH  A COMMITTEE  OF  THE 
CHAMBER  OF  COMMERCE  OF  THE  UNITED  STATES  RE- 
GARDING FOREIGN  EXCHANGE 

J.  H.  Fulton,  Vice-President  National  City  Bank,  New  York,  N.  Y. 

F.  A.  Goodhue,  Vice-President  First  National  Bank,  Boston,  Mass. 

Wm.  A.  Law,  President  First  National  Bank,  Philadelphia,  Pa. 

SPECIAL  COMMITTEE  ON  FORMS  FOR  EXCESS  PROFIT  AND 

INCOME  TAX 

Elias  Doak,  Cashier  Bank  of  Dorchester,  Summerville,  S.  C.,  Chairman. 
George  W.  White,  President  National  Metropolitan  Bank,  Washing- 
ton, D.  C. 

John  Poole,  President  Federal  National  Bank,  Washington,  D.  C. 

NATIONAL  COUNCILLOR  FOR  AND  REPRESENTING  THE  AMER- 
ICAN BANKERS  ASSOCIATION  ON  THE  CHAMBER  OF 
COMMERCE  OF  THE  UNITED  STATES 

Robert  F.  Maddox,  President  Atlanta  National  Bank,  Atlanta,  Ga. 
COMMITTEE  OF  SEVEN 

William  George,  President  Old  Second  National  Bank,  Aurora,  111., 

Chairman. 

M.  A.  Graettinger,  Secretary  Illinois  Bankers  Association,  208  South 
LaSalle  Street,  Chicago,  111. 

W.  F.  Keyser,  Secretary  Missouri  Bankers  Association,  Sedalia,  Mo. 
Haynes  McFadden,  Secretary  Georgia  Bankers  Association,  Candler 
Building,  Atlanta,  Ga. 

P.  W.  Goebel,  President  Commercial  National  Bank,  Kansas  City,  Kan. 
John  W.  Staley,  Vice-President  The  Peoples  State  Bank,  Detroit,  Mich. 
George  W.  Hyde,  Secretary  Massachusetts  Bankers  Association,  c/o 
First  National  Bank,  Boston,  Mass. 

COMMITTEE  ON  COMMERCE  AND  MARINE 

Robert  F.  Maddox,  President  Atlanta  National  Bank,  Atlanta,  Ga. 
Lewis  E.  Pierson,  Chairman  of  Board  Irving  National  Bank,  New 
York,  N.  Y. 

Charles  H.  Sabin,  President  Guaranty  Trust  Company,  New  York,  N.  Y. 
John  McHugh,  Vice-President  Mechanics  & Metals  National  Bank, 
New  York  City,  N.  Y. 

Fred  I.  Kent,  Vice-President  Bankers  Trust  Company,  New  York,  N.  Y. 
Daniel  G.  Wing,  President  First  National  Bank,  Boston,  Mass. 
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COMMITTEES  OF  THE  ASSOCIATION — Continued 


Arthub  Reynolds,  Vice-President  Continental  & Commercial  National 
Bank,  Chicago,  111. 

William  A.  Law,  President  First  National  Bank,  Philadelphia,  Pa. 

F.  0.  Watts,  President  Third  National  Bank,  St.  Louis,  Mo. 

Charles  A.  Hixsch,  President  Fifth-Third  National  Bank,  Cincinnati, 
Ohio. 

Thos.  B.  McAdams,  Vice-President  Merchants  National  Bank,  Rich- 
mond, Va. 

John  E.  Bouden,  Jr.,  President  Whitney-Central  National  Bank,  New 
Orleans,  La. 

James  J.  Fagan,  Vice-President  Crocker  National  Bank,  San  Fran- 
cisco, Cal. 

Robert  N.  Harper,  President  District  National  Bank,  Washington,  D.  C. 

John  L.  Hamilton,  President  American  Guaranty  Company,  Columbus, 
Ohio. 
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AMERICAN  TRADE  ACCEPTANCE  COUNCIL 

EXECUTIVE  COMMITTEE 


Lewis  E.  Pierson,  Chairman  of  the  Board  Irving  National  Bank,  New 
York,  N.  Y.,  General  Chairman. 

It.  H.  Treman,  Deputy  Governor  Federal  Keserve  Bank  of  New  York, 
N.  Y.,  Vice-Chairman. 

J.  H.  Tregoe,  Secretary-Treasurer  National  Association  of  Credit  Men, 
Secretary. 

W.  W.  Orr,  Assistant  Secretary- Assistant  Treasurer  National  Associa- 
tion of  Credit  Men,  Assistant  Secretary. 

Jerome  Thralls,  Secretary  and  Treasurer  Discount  Corporation  of  New 
York,  New  York,  N.  Y.,  Assistant  Secretary. 

Representing  the  Chamber  of  Commerce  of  the  United  States: 

Lewis  E.  Pierson,  Chairman  of  the  Board  Irving  National  Bank,  New 
York,  N.  Y. 

Edwin  B.  Heyes,  Credit  Manager  W.  & J.  Sloane,  New  York,  N.  Y. 

Dr.  J.  T.  Holdsworth,  Vice-President  Bank  of  Pittsburgh,  N.  A.,  Pitts- 
burgh, Pa. 

Representing  The  American  Bankers  Association: 

R.  H.  Treman,  Deputy  Governor,  Federal  Reserve  Bank  of  New  York, 
N.  Y. 

Oliver  J.  Sands,  President  American  National  Bank,  Richmond,  Va. 

George  Woodruff,  President  First  National  Bank,  Joliet,  111. 

Representing  the  National  Association  of  Credit  Men: 

W.  F.  H.  Koelsch,  Vice-President  Bank  of  the  United  States,  New 
York,  N.  Y. 

Frank  H.  Randel,  Manager  Philadelphia  Office,  Auto  Car  Sales  and 
Service  Co.,  Philadelphia,  Pa. 

Kenneth  R.  Hooker,  Putnam-Hooker  Co.,  Cincinnati,  Ohio. 

Representing  the  National  Association  of  Manufacturers: 

William  N.  Nones,  President  The  Norma  Company  of  America,  1790 
Broadway,  New  York,  N.  Y.  & E.  F.  DuBrul,  President,  Miller,  Du- 
Brul  & Peters  Manufacturing  Company,  Cincinnati,  Ohio. 

Stanley  G.  Flagg,  Jr.,  c/o  Stanley  G.  Flagg  & Company,  Philadelphia, 
Pa. 

Members  of  the  Council  representing  The  American  Bankers 
Association : 

Robert  F.  Maddox,  President  Atlanta  National  Bank,  Atlanta,  Ga., 
President  American  Bankers  Association. 

Fred.  E.  Farnsworth,  General  Secretary  American  Bankers  Associa- 
tion, New  York,  N.  Y. 
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PERMANENT  COUNCIL  COMMITTEES 
INSURANCE  COMMITTEE 
One-Year  Term 

H.  G.  Parker,  President  National  Bank  of  New  Jersey,  New  Brunswick, 
N.  J.,  Chairman. 

Two-Year  Term 

George  A.  Holderness,  President  Farmers  Banking  & Trust  Co.,  Tar- 
boro,  N.  C. 

Three-Year  Term 

L.  E.  Sands,  President  First  National  Bank,  Pittsburgh,  Pa. 

L.  W.  Gammon,  5 Nassau  Street,  New  York,  N.  Y.,  Secretary. 

COMMITTEE  ON  STATE  LEGISLATION 
One-Year  Term 

William  M.  Peck,  President  Cloud  County  Bank,  Concordia,  Kan., 
Chai/rma/n. 

George  W.  Rogers,  Vice-President  Bank  of  Commerce,  Little  Rock,  Ark. 
C.  J.  Shannon,  Jr.,  President  First  National  Bank,  Camden,  S.  C. 

J.  P.  Frenzel,  Jr.,  Vice-President  and  Cashier  Merchants  National 
Bank,  Indianapolis,  Ind. 

Two-Year  Term 

Benjamin  E.  Smythe,  Vice-President  Scandinavian  Trust  Company, 
New  York,  N.  Y. 

F.  H.  Farrington,  Brandon,  Vt.  (Vice-President  Rutland  Savings 
Bank,  Rutland,  Vt.) 

John  T.  Dismukes,  President  First  National  Bank,  St.  Augustine,  Fla. 

M.  A.  Traylor,  President  First  Trust  and  Savings  Bank,  Chicago,  111. 

Three-Year  Term 

John  B.  Clement,  Second  Vice-President  Central  Trust  Co.,  Camden, 
N.  J. 

L.  A.  Baker,  Cashier  Manufacturers  Bank,  New  Richmond,  Wis. 
Charles  B.  Lewis,  President  Fourth  National  Bank,  Macon,  Ga. 

F.  J.  Belcher,  Jr.,  Vice-President  First  National  Bank,  San  Diego,  Cal. 

STATE  LEGISLATIVE  COUNCIL 
1918-1919 

William  M.  Peck,  President  Cloud  County  Bank,  Concordia,  Kansas, 
Chairman. 
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PERMANENT  COUNCIL  COMMITTEES— Continued 


STATE  LEGISLATIVE  COUNCIL  (Continued) 

Alabama:  T.  O.  Smith,  Vice-President  Birmingham  Trust  & Savings 

Co.,  Birmingham. 

Arizona:  R.  E.  Moore,  Vice-President  Valley  Bank,  Phoenix. 

Arkansas:  Geo.  W.  Rogers,  Vice-President  Bank  of  Commerce,  Little 
Rock. 

California:  F.  J.  Belcher,  Jr.,  Vice-President  First  National  Bank, 

San  Diego. 

California:  Stoddard  Jess,  President  First  National  Bank,  Los 

Angeles.  (President  Clearing  House  Section.) 

California:  Frederick  H.  Colburn,  Secretary  California  Bankers 

Association,  San  Francisco.  (President  State  Secretaries  Section.) 

Colorado:  James  C.  Burger,  President  Hamilton  National  Bank, 

Denver. 

Connecticut:  Nathan  D.  Prince,  Vice-President  Connecticut  Trust 

& Safe  Deposit  Co.,  Hartford. 

Delaware:  George  H.  Hall,  President  Milford  Trust  Co.,  Milford. 

District  of  Columbia:  C.  J.  Bell,  President  American  Security  & 

Trust  Co.,  Washington. 

Florida:  John  T.  Dismukes,  President  First  National  Bank,  St. 

Augustine. 

Georgia:  Charles  B.  Lewis,  President  Fourth  National  Bank,  Macon. 

Idaho:  Walter  E.  Miller,  President  First  National  Bank,  Nampa. 

Illinois:  M.  A.  Traylor,  President  First  Trust  & Savings  Bank,  Chi- 

cago. 

Illinois:  C.  B.  Hazlewood,  Vice-President  Union  Trust  Co.,  Chicago. 

(President  State  Bank  Section) 

Indiana:  J.  P.  Frenzel,  Jr.,  Vice-President  and  Cashier,  Merchants 

National  Bank,  Indianapolis. 

Iowa:  George  S.  Parker,  President  Live  Stock  National  Bank,  Sioux 
City,  Kansas. 

Iowa:  W.  M.  Peck,  President  Cloud  County  Bank,  Concordia. 

Kentucky:  J.  K.  Waller,  President  Peoples  Bank  & Trust  Co.,  Mor- 
ganfield. 

Louisiana:  A.  T.  Kahn,  Vice-President  Commercial  National  Bank, 

Shreveport. 

Maine:  E.  S.  Kennard,  Cashier  Kumford  National  Bank,  Rumford. 

Maryland:  Waldo  Newcomer,  President  National  Exchange  Bank, 

Baltimore. 

Massachusetts:  George  A.  MacDonald,  President  Chicopee  National 
Bank,  Springfield. 

Michigan  : A.  G.  Bishop,  President  Genesee  County  Savings  Bank,  Flint. 
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PERMANENT  COUNCIL  COMMITTEES — Continued 

STATE  LEGISLATIVE  COUNCIL  (Continued) 

Minnesota:  Cliff  W.  Gress,  Vice-President  Citizens  State  Bank, 

Cannon  Falls. 

Minnesota:  J.  C.  Thomson,  Assistant-Cashier  Northwestern  National 

Bank,  Minneapolis.  (President  American  Institute  of  Banking  Sec- 
tion.) 

Mississippi:  T.  W.  Yates,  Vice-President  Commercial  Bank  & Trust 
Co.,  Laurel. 

Missouri:  W.  EL  Powell,  President  Citizens  National  Bank,  Sedalia. 

Montana:  Balph  0.  Kaufman,  Vice-President  and  Cashier  Union 

Bank  & Trust  Co.  of  Montana,  Helena. 

Nebraska:  It.  0.  Marnell,  Cashier  Merchants  National  Bank,  Nebraska 
City. 

Nevada:  George  Wingfield,  President  Reno  National  Bank,  Reno. 

New  Hampshire:  Ira  F.  Harris,  Cashier  Indian  Head  National  Bank, 
Nashua. 

New  Jersey:  John  B.  Clement,  Vice-President  Central  Trust  Com- 

pany, Camden. 

New  Mexico:  H.  B.  Jones,  President  First  National  Bank,  Tucum- 

cari. 

New  York:  Benjamin  E.  Smythe,  Vice-President  Scandinavian  Trust 
Co.,  New  York  City. 

New  York:  John  W.  Platten,  President  United  States  Mortgage  & 

Trust  Co.,  New  York  City.  (President  Trust  Company  Section.) 

New  York:  Victor  A.  Lersner,  Comptroller  Williamsburgh  Savings 

Bank,  Brooklyn,  N.  Y.  (President  Savings  Bank  Section.) 

North  Carolina:  Leake  S.  Covington,  Cashier  Farmers  Bank,  Rock- 
ingham. 

North  Dakota:  J.  J.  Nierling,  President  Citizens  National  Bank, 

Jamestown. 

Ohio:  I.  M.  Taggart,  President  Merchants  National  Bank,  Massillon. 

Oklahoma:  T.  H.  Dwyer,  President  Chickasha National  Bank,  Chickasha. 

Oregon:  W.  L.  Thompson,  President  American  National  Bank,  Pen- 

dleton. 

Pennsylvania:  J.  W.  B.  Bausman,  President  Farmers  Trust  Co.,  Lan- 
caster. 

Rhode  Island:  Geo.  W.  Gardiner,  Vice-President  Union  Trust  Co., 

Providence. 

South  Carolina:  C.  J.  Shannon,  Jr.,  President  First  National  Bank, 
Camden. 

South  Dakota:  John  W.  Wadden,  President  Lake  County  National 

Bank,  Madison 

Tennessee:  Fred  Collins,  Cashier  Milan  Banking  Company,  Milan. 
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PERMANENT  COUNCIL  COMMITTEES— Continued 


STATE  LEGISLATIVE  COUNCIL  (Continued) 

Texas:  A.  M.  Graves,  Cashier  Red  River  National  Bank,  Clarksville. 

Utah  : W.  S.  McCoenick,  President  McCornick  & Company,  Salt  Lake 

City. 

Vermont:  F.  H.  Farrington,  Brandon  (Vice-President  Rutland  Sav- 

ings Bank,  Rutland,  Vt.) 

Virginia:  C.  E.  Tiffany,  President  Fauquier  National  Bank,  War- 

renton. 

Virginia:  Oliver  J.  Sands,  President  American  National  Bank,  Rich- 

mond. (President  National  Bank  Section.) 

Washington:  D.  W.  Twoiiy,  President  Old  National  Bank,  Spokane. 

West  Virginia:  H.  W.  Chadduck,  Vice-President  Grafton  Banking  & 

Trust  Co.,  Grafton. 

Wisconsin:  L.  A.  Baker,  Cashier  Manufacturers  Bank,  New  Rich- 

mond. 

Wyoming:  George  W.  Perry,  Vice-President  Sheridan  National  Bank, 
Sheridan. 

COMMITTEE  ON  FEDERAL  LEGISLATION 
One-Year  Term 

Waldo  Newcomer,  President  National  Exchange  Bank,  Baltimore,  Md., 
Chairman. 

R.  D.  Sneath,  President  Commercial  National  Bank,  Tiffin,  Ohio. 
Two-Year  Term 

F.  A.  Irish,  Vice-President  First  National  Bank,  Fargo,  N.  D. 

T.  W.  Yates,  Vice-President  Commercial  Bank  & Trust  Company, 
Laurel,  Miss. 

Three-Year  Term 

Fred  Collins,  President  Milan  Banking  Company,  Milan,  Tenn. 

George  E.  Brock,  President  Home  Savings  Bank,  Boston,  Mass. 

FEDERAL  LEGISLATIVE  COUNCIL 
1918-1919 

Waldo  Newcomer,  President  National  Exchange  Bank,  Baltimore,  Md., 
Chairman. 

Alabama:  T.  O.  Smith,  Vice-President  Birmingham  Trust  & Savings 

Co.,  Birmingham. 

Arizona:  R.  E.  Moore,  Vice-President  Valley  Bank,  Phoenix. 

Arkansas:  Robert  Neill,  Cashier  Arkansas  National  Bank,  Hot 

Springs. 

California:  J.  M.  Henderson,  Jr.,  President  Sacramento  Bank,  Sac- 

ramento. 

California:  Stoddard  Jess,  President  First  National  Bank,  Los 

Angeles.  (President  Clearing  House  Section.) 
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PERMANENT  COUNCIL  COMMITTEES— Continued 

FEDERAL  LEGISLATIVE  COUNCIL  (Continued) 

California:  Frederick  H.  Colburn,  Secretary  California  Bankers 

Association,  San  Francisco.  (President  State  Secretaries  Section.) 

Colorado:  James  C.  Burger,  President  Hamilton  National  Bank,  Den- 
ver. 

Connecticut:  Nathan  D.  Prince,  Vice-President  Connecticut  Trust 

& Safe  Deposit  Co.,  Hartford. 

Delaware:  George  H.  Hall,  President  Milford  Trust  Company,  Mil- 

ford. 

District  of  Columbia:  C.  J.  Bell,  President  American  Security  & 

Trust  Co.,  Washington. 

Florida:  John  T.  Dismukes,  President  First  National  Bank,  St. 

Augustine. 

Georgia:  Gordon  L.  Groover,  Vice-President  Citizens  and  Southern 

Bank,  Savannah. 

Idaho:  Walter  E.  Miller,  President  First  National  Bank,  Nampa. 

Illinois:  Andrew  Russel,  Vice-President  Ayers  National  Bank,  Jack- 
sonville. 

Illinois:  C.  B.  Hazlewood,  Vice-President  Union  Trust  Company, 

Chicago.  (President  State  Bank  Section.) 

Indiana:  Rome  C.  Stephenson,  President  St.  Joseph  Loan  & Trust 

Co.,  South  Bend. 

Iowa  : Frank  B.  Yetter,  Cashier  Iowa  National  Bank,  Davenport. 

Kansas:  George  A.  Guild,  Vice-President  Central  National  Bank, 

Topeka. 

Kentucky:  J.  K.  Waller,  President  Peoples  Bank  & Trust  Co.,  Mor- 
ganfield. 

Louisiana:  A.  T.  Kahn,  Vice-President  Commercial  National  Bank, 

Shreveport. 

Maine:  E.  S.  Kennard,  Cashier  Rumford  National  Bank,  Rumford. 

Maryland:  Waldo  Newcomer,  President  National  Exchange  Bank, 

Baltimore. 

Massachusetts  : George  E.  Brock,  President  Home  Savings  Bank, 

Boston. 

Michigan  : Dudley  E.  Waters,  President  Grand  Rapids  National  City 
Bank,  Grand  Rapids. 

Minnesota:  George  E.  Hanscom,  President  Merchants  National  Bank 
St.  Cloud. 

Minnesota:  J.  C.  Thomson,  Assistant-Cashier  Northwestern  National 
Bank,  Minneapolis.  (President  American  Institute  of  Banking 
Section. ) 

Mississippi  : T.  W.  Yates,  Vice-President  Commercial  Bank  & Trust 

Company,  Laurel. 
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PERMANENT  COUNCIL  COMMITTEES— Continued 


FEDERAL  LEGISLATIVE  COUNCIL  (Continued) 

Missouri:  J.  R.  Dominick,  President  Traders  National  Bank,  Kansas 

City. 

Montana:  Harry  Yaeger,  Vice-President  Great  Falls  National  Bank, 
Great  Falls. 

Nebraska:  J.  C.  McNish,  c/o  McNish  Cattle  Loan  Co.,  First  National 
Bank  Building,  Omaha. 

Nevada:  George  Wingfield,  President  Reno  National  Bank,  Reno. 

New  Hampshire:  Ira  F.  Harris,  Cashier  Indian  Head  National  Bank, 
Nashua. 

New  Jersey:  Henry  G.  Parker,  President  National  Bank  of  New 

Jersey,  New  Brunswick. 

New  Mexico:  H.  B.  Jones,  President  First  National  Bank,  Tucum- 

cari. 

New  York:  John  A.  Kloepfer,  President  Union  Stock  Yards  Bank, 

Buffalo. 

New  York:  John  W.  Platten,  President  United  States  Mortgage  & 

Trust  Co.,  New  York  City.  (President  Trust  Company  Section.) 

New  York:  Victor  A.  Lersner,  Comptroller  Williamsburgh  Savings 

Bank,  Brooklyn,  N.  Y.  (President  Savings  Bank  Section.) 

North  Carolina:  George  A.  Holderness,  President  Farmers  Banking 
& Trust  Co.,  Tarboro. 

North  Dakota:  F.  A.  Irish,  Vice-President  First  National  Bank, 

Fargo. 

Ohio:  R.  D.  Sneath,  President  Commercial  National  Bank,  Tiffin. 

Oklahoma:  G.  D.  Davis,  Cashier  National  Bank  of  Claremore,  Clare- 

more. 

Oregon:  W.  L.  Thompson,  President  American  National  Bank,  Pen- 

dleton. 

Pennsylvania:  A.  D.  Swift,  Assistant-Cashier  Central  National 

Bank,  Philadelphia. 

Rhode  Island:  Geo.  W.  Gardiner,  Vice-President  Union  Trust  Co., 

Providence. 

South  Carolina:  C.  J.  Shannon,  Jr.,  President  First  National  Bank, 
Camden. 

South  Dakota:  H.  L.  Hopkins,  President  Security  Bank,  Clark. 

Tennessee:  Fred  Collins,  Cashier  Milan  Banking  Company,  Milan. 

Texas:  J.  W.  Butler,  President  First  Guaranty  State  Bank,  Clifton. 

Utah:  W.  S.  McCornick,  President  McCornick  & Company,  Bankers, 

Salt  Lake  City. 

Vermont:  F.  H.  Farrington,  Brandon  (Vice-President  Rutland  Sav- 

ings Bank,  Rutland,  Vt.) 

Virginia:  Julien  H.  Hill,  Vice-President  National  State  and  City 

Bank,  Richmond. 
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PERMANENT  COUNCIL  COMMITTEES— Continued 

FEDERAL  LEGISLATIVE  COUNCIL  (Continued) 

Virginia:  Oliver  J.  Sands,  President  American  National  Bank,  Rich- 
mond. (President  National  Bank  Section.) 

Washington:  E.  W.  Purdy,  President  First  National  Bank,  Belling- 

ham. 

West  Virginia:  H.  W.  Chadduck,  Vice-President  Grafton  Banking  & 
Trust  Co.,  Grafton  (matters  appertaining  to  federal  legislation  to 
be  sent  c/o  Merchants  National  Bank,  Richmond,  Va.). 

Wisconsin:  Walter  Kasten,  Vice-President  Wisconsin  National 

Bank,  Milwaukee. 

Wyoming:  George  W.  Perry,  Vice-President  Sheridan  National  Bank, 
Sheridan. 

COMMITTEE  ON  MEMBERSHIP 

One-Year  Term 

James  C.  Burger,  President  Hamilton  National  Bank,  Denver,  Colo., 
Chairman. 

Two-Year  Term 

H.  W.  Chadduck,  Vice-President  Grafton  Banking  & Trust  Co.,  Grafton, 
W.  Va. 

Three-Year  Term 

P.  B.  Doty,  Active  Vice-President  Gulf  National  Bank,  Beaumont, 
Texas. 

ADMINISTRATIVE  COMMITTEE 

Robert  F.  Maddox,  President  Atlanta  National  Bank,  Atlanta,  Ga., 
Chairman. 

Richard  S.  Hawes,  Vice-President  Third  National  Bank,  St.  Louis,  Mo. 

Charles  A.  Hinsch,  President  Fifth-Third  National  Bank,  Cincinnati, 
Ohio. 

One-Year  Term 

W.  P.  Sharer,  President  First  National  Bank,  Zanesville,  Ohio. 

Two-Year  Term 

C.  J.  Bell,  President  American  Security  & Trust  Company,  Washing- 
ton, D.  C. 

Representing  Trust  Company  Section 

John  W.  Platten,  President  United  States  Mortgage  & Trust  Com- 
pany, New  York,  N.  Y. 

Representing  Savings  Bank  Section 

Victor  A.  Lersner,  Comptroller  Williamsburgh  Savings  Bank,  Brook- 
lyn, N.  Y. 
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PERMANENT  COUNCIL  COMMITTEES— Continued 


Representing  National  Bank  Section 

Oliver  J.  Sands,  President  American  National  Bank,  Richmond,  Va. 

Representing  State  Bank  Section 

Craig  B.  Hazlewood,  Vice-President  Union  Trust  Company,  Chicago,  111. 

FINANCE  COMMITTEE 

Richard  S.  Hawes,  Vice-President  Third  National  Bank,  St.  Louis,  Mo., 
First  Vice-President  of  the  Association,  Chairman. 

James  D.  Hoge,  Chairman  of  Board,  Union  National  Bank,  Seattle, 
Wash.,  Treasurer  of  the  Association. 

One-Year  Term 

Nathan  Adams,  Vice-President  American  Exchange  National  Bank, 
Dallas,  Texas. 

William  J.  Gray,  Vice-President  First  and  Old  Detroit  National  Bank, 
Detroit,  Mich. 

E.  W.  Sinclair,  President  Exchange  National  Bank,  Tulsa,  Okla. 

Two-Year  Term 

W.  C.  Gordon,  Vice-President  Farmers  Savings  Bank,  Marshall,  Mo. 

J.  W.  B.  Bausman,  President  Farmers  Trust  Co.,  Lancaster,  Pa. 

Homer  A.  Miller,  President  Iowa  National  Bank,  Des  Moines,  Iowa. 

Three-Year  Term 

Rome  C.  Stephenson,  President  St.  Joseph  Loan  & Trust  Co.,  South 
Bend,  Ind. 

S.  B.  Rankin,  President  Bank  of  South  Charleston,  South  Charleston, 
Ohio. 

E.  A.  Bennett,  Assistant  Cashier  American  Exchange  National  Bank, 
New  York,  N.  Y. 

Sub-Committees  of  the  Finance  Committee 

(By  resolution  of  the  Executive  Council,  the  Vice-President  is  ex-officio 
a member  of  all  sub-committees  of  the  Finance  Committee.) 

Auditing  and  Inventory 

William  J.  Gray,  Vice-President  First  and  Old  Detroit  National  Bank, 
Detroit,  Mich.,  Chairman. 

W.  C.  Gordon,  Vice-President  Farmers  Savings  Bank,  Marshall,  Mo. 

S.  B.  Rankin,  President  Bank  of  South  Charleston,  South  Charleston, 
Ohio. 
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PERMANENT  COUNCIL  COMMITTEES— Continued 


Income 

Homer  A.  Miller,  President  Iowa  National  Bank,  Des  Moines,  Iowa,, 
Chairman. 

Nathan  Adams,  Vice-President  American  Exchange  National  Bank,, 
Dallas,  Texas. 

Rome  C.  Stephenson,  President  St.  Joseph  Loan  & Trust  Co.,  South, 
Bend,  Ind. 

Disbursements 

J.  W.  B.  Bausman,  President  Farmers  Trust  Co.,  Lancaster,  Pa.,  Chair- 
man. 

E.  W.  Sinclair,  President  Exchange  National  Bank,  Tulsa,  Okla. 

E.  A.  Bennett,  Assistant  Cashier  American  Exchange  National  Bank, 
New  York,  N.  Y. 

PROTECTIVE  COMMITTEE 

This  committee  is  composed  of  three  members  and  under  the  Con- 
stitution their  names  are  not  made  public. 

COMMITTEE  ON  LIBRARY 
One-Year  Term 

George  E.  Lewis,  Assistant  Cashier  Hanover  National  Bank,  New  York, 
N.  Y.,  Chairman. 

Two-Year  Term 

Julien  H.  Hill,  Vice-President  and  Cashier  National  State  and  City 
Bank,  Richmond,  Va. 


Three-Year  Term 

J.  D.  Phillips,  Vice-President  Green  Valley  Bank,  Green  Valley,  111. 
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ILL  ? m 


CONSTITUTION 


OF  THE 

AMERICAN  BANKERS  ASSOCIATION 
DECLARATION 

In  order  to  promote  the  general  welfare  and  usefulness  of  banks  and 
banking  institutions,  and  to  secure  uniformity  of  action,  together  with 
the  practical  benefits  to  be  derived  from  personal  acquaintance  and  from 
the  discussion  of  subjects  of  importance  to  the  banking  and  commercial 
interests  of  the  country,  and  especially  in  order  to  secure  the  proper 
consideration  of  questions  regarding  the  financial  and  commercial 
usages,  customs  and  laws  which  affect  the  banking  interests  of  the  entire 
country,  and  for  protection  against  loss  by  crime,  we  submit  the  follow- 
ing Constitution  and  By-Laws  for  The  American  Bankers  Association. 

CONSTITUTION 

ARTICLE  I 

Sec.  1.  This  Association  shall  be  called  “The  American  Bankers 
Association.” 

ARTICLE  II 
Membership 

Sec.  1.  Any  National  Bank,  State  Bank,  Savings  Bank,  Trust  Com- 
pany, Private  Banker,  Banking  Firm,  and  branch  of  any  of  such,  any 
Chapter  of  the  American  Institute  of  Banking,  and  Secretary  of  any 
State  Bankers’  Association,  located  within  the  territory  of  the  United 
States  or  its  dependencies,  may  become  a member  of  this  Association 
upon  application  to  the  General  Secretary,  and  approved  by  the  Mem- 
bership Committee. 

Sec.  2.  The  members  shall  pay  to  the  Treasurer  of  the  Association 
such  annual  dues  as  shall  be  determined  by  the  By-Laws. 

Sec.  3.  Each  member  shall  be  entitled  to  representation  in  the  Gen- 
eral Convention  of  the  Association  either  by  delegate,  or  in  person,  and 
when  by  delegate,  such  delegate  shall  if  required  present  his  authoriza- 
tion to  the  convention. 

Sec.  4.  Members  may  be  suspended  or  expelled  for  due  cause  by  a 
two-thirds  vote  of  the  Executive  Council,  but  no  member  shall  be 
suspended  or  expelled  except  upon  charges  made  in  writing,  signed  by 
the  complainant,  and  not  then  until  the  member  shall  have  had  due 
notice  thereof,  and  opportunity  to  make  defense. 
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Sec.  5.  Any  member  failing  to  pay  the  membership  dues  within  three 
months  after  the  same  shall  be  due,  shall  forfeit  such  membership,  but 
may  be  reinstated  upon  application  to  the  General  Secretary,  and  the 
payment  of  all  dues  in  arrears,  having  first  received  the  consent  of  the 
President  of  the  Association  thereto.  Any  member  failing  to  pay  the 
membership  dues  within  thirty  days  after  the  same  shall  be  due  shall 
forfeit  right  during  the  period  such  dues  are  thereafter  in  arrears  to 
call  upon  the  Protective  Committee  for  aid  in  connection  with  any  at- 
tempted or  successful  perpetration  of  fraud  or  crime  upon  such  mem- 
ber during  such  period. 

Sec.  6.  Associate  members  consisting  of  banks  annd  bankers  located 
elsewhere  than  within  the  territory  of  the  United  States  and  its  de- 
pendencies, may  be  elected  as  members  now  are,  and  present  members 
so  located  are  hereby  made  associate  members.  Such  members  shall  have 
the  privileges  of  membership,  except  protective  benefits  and  the  right 
to  vote. 

Sec.  7.  The  Federal  reserve  banks  and  Federal  land  banks  shall 
be  eligible  as  special  members  with  all  the  rights  and  privileges  of 
membership,  subject  to  such  restrictions  upon  active  participation  in 
the  affairs  of  the  Association,  office  holding  or  such  other  restrictions 
as  the  Federal  Reserve  Board  and  the  Federal  Farm  Loan  Board, 
respectively,  may  choose  to  impose,  and  such  special  members  shall  not 
be  bound  by  resolutions  or  declarations  of  policy  by  the  Association,  its 
Executive  Council  or  any  of  its  committees. 

Sec.  8.  The  word  “state”  or  “states”  as  in  this  Constitution  con- 
tained shall  be  held  and  construed  to  include  the  District  of  Columbia, 
Alaska,  Hawaii,  Porto  Rico,  the  Philippines  and  the  Panama  Canal 
Zone. 

ARTICLE  III 
General  Convention 

Sec.  1.  The  supreme  authority  of  the  Association  is  vested  in  the 
General  Convention. 

Sec.  2.  The  General  Convention  of  the  Association  shall  meet  in 
annual  session  at  such  times  and  places  as  shall  be  fixed  by  the  Exec- 
utive Council  and  it  shall  be  the  duty  of  the  Executive  Council  to  set 
aside  one  full  day  immediately  or  within  forty-eight  hours  following 
the  day  of  adjourment  of  the  annual  convention  for  the  purpose  of 
holding  meetings  of  the  Executive  Council  and  the  various  Committees. 
Special  sessions  of  the  General  Convention  shall  be  ordered  upon  the 
request  in  writing  of  one-third  of  the  membership  of  the  Association, 
or  if  the  general  welfare  shall  require,  upon  the  request  of  three-fourths 
of  the  members  of  the  Executive  Council  made  to  the  President,  and  in 
either  of  such  cases,  the  General  Secretary  of  the  Association  shall  fix 
the  time  and  place  for  such  meeting  and  issue  the  call  to  the  members. 

Seo  3.  The  General  Convention  shall  consist  of  representatives  duly 
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authorized  by  the  several  corporate,  firm,  or  other  collective  members, 
and  of  individual  members  in  person,  and  all  such  shall  be  styled  dele- 
gates. All  former  Presidents  of  the  Association  not  qualified  as  dele- 
gates, shall  be  entitled  to  all  the  floor  privileges  of  delegates,  but  with- 
out vote. 

Sec.  4.  Each  delegate  authorized  to  represent  a member,  shall  be  an 
officer,  or  director,  or  trustee,  or  manager  of  the  member  so  authorizing, 
or  shall  be  a member  of  the  banking  firm  so  authorizing.  Substitutes 
for  delegates  shall  not  be  permitted. 

Sec.  5.  The  delegates  present  at  the  time  and  place  duly  appointed 
for  the  holding  of  the  General  Convention,  and  its  several  sessions  shall 
constitute  a quorum. 

Sec.  6.  The  General  Convention  at  its  annual  session  shall  elect  a 
President  of  the  Association  and  a First  and  Second  Vice-President  of 
the  Association,  each  of  whom  shall  have  the  qualifications  of  a dele- 
gate. The  President  and  Vice-Presidents  shall  be  installed  in  office  im- 
mediately after  election,  and  shall  serve  until  the  next  succeeding  elec- 
tion, and  until  their  successors  are  duly  installed  in  office,  and  shall  not 
be  eligible  to  immediate  reelection  to  the  same  position  after  a full 
term  of  service. 

The  General  Convention  at  its  annual  or  any  special  sessions  shall 
elect  or  appoint  such  other  officers  and  employees  as  to  the  Convention 
shall  seem  fit,  except  as  hereinafter  otherwise  provided. 

Sec.  7.  Delegates  shall  vote  in  person  only,  and  no  delegate  shall  ! 
represent  more  than  one  member.  All  votes  shall  be  viva  voce  unless 
otherwise  ordered,  or  hereinafter  otherwise  provided,  but  any  delegate 
may  demand  a division  of  the  house,  and  upon  the  demand  of  fifty 
delegates  the  roll  of  the  Convention  shall  be  called  upon  any  pending 
question,  in  manner  prescribed  by  By-Law.  Election  of  officers  shall 
be  by  ballot,  but  when  a single  nominee  is  presented  for  any  office  the 
ballot  may  be  dispensed  with,  and  the  vote  taken  viva  voce. 

Sec.  8.  All  proceedings  of  the  General  Convention  shall  be  regulated 
by  the  ordinary  rules  of  American  Parliamentary  procedure,  except  as 
otherwise  determined  herein,  or  by  By-Law,  or  rule  of  the  Association. 

I 

ARTICLE  IV  i 

Officers 
President 

Sec.  1.  The  President  of  the  Association  shall  preside  at  all  ses- 
sions, Annual  or  Special,  of  the  General  Convention.  He  shall  be  a 
member  ex-officio  of  the  Executive  Council  and  shall  preside  at  its 
meetings.  He  shall  perform  such  duties  as  may  be  imposed  upon  him, 
by  this  Constitution,  by  the  By-Laws  of  the  Association,  by  resolution 
of  the  General  Convention  and  by  the  direction  of  the  Executive  Coun- 
cil. He  shall  make  a formal  Annual  Report  to  the  General  Convention 
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at  its  Annual  Session  summarizing  the  general  condition  of  the  As- 
sociation. 

Vice-President 

Sec.  2.  The  First  Vice-President  shall  during  the  absence  or  inability 
of  the  President  perform  the  duties  of  the  President,  except  that  of  pre- 
siding over  the  Executive  Council,  and  in  case  of  the  death  or  resigna- 
tion of  the  President  he  shall  become  the  President  of  the  Association 
for  the  unexpired  term.  Similar  duties  shall  devolve  on  the  Second 
Vice-President  in  the  absence  or  inability  of  both  President  and  First 
Vice-President,  and  in  case  of  death  or  resignation  of  both,  the  Second 
Vice-President  shall  become  President  for  the  unexpired  term. 

State  and  Group  Vice-Presidents 

Sec.  3.  The  members  of  the  American  Bankers  Association  in  each 
state  shall  annually  elect  a State  Vice-President  in  such  manner  as 
shall  be  prescribed  by  the  By-Laws.  It  shall  be  the  duty  of  State  Vice- 
Presidents  to  preside  at  meetings  of  the  members  of  this  Association 
in  their  respective  states  or  at  the  time  of  the  annual  convention  of  this 
Association  and  to  enforce  the  rules  and  regulations  of  this  Association 
as  to  such  membership.  In  the  absence  of  the  State  Vice-President  from 
any  duly  called  meeting,  a Chairman  elected  at  the  meeting  shall  pre- 
side. State  Vice-Presidents  shall  hold  office  as  follows:  (a)  Where 

elected  at  a state  convention  preceding  the  General  Convention  in  any 
year,  from  the  opening  of  the  Annual  Session  of  the  General  Convention 
first  ensuing  after  their  election  until  the  opening  of  the  Annual  Session 
of  the  General  Convention  then  next  ensuing,  provided  that  if,  in  such 
ensuing  year,  the  State  Convention  has  not  been  held  at  the  time  of  the 
General  Convention  the  State  Vice-President  shall  continue  in  office 
until  certification  of  the  election  of  his  successor,  but  not  beyond  the 
end  of  the  calendar  year,  (b)  Where  elected  at  a State  Convention 
succeeding  the  General  Convention  in  any  year,  from  the  date  of  receipt 
of  certification  of  such  election  by  the  State  Secretary  to  the  General 
Secretary  until  the  opening  of  the  annual  session  of  the  General  Con- 
vention in  the  ensuing  year,  provided  that  if  at  such  time  the  State 
Convention  has  not  yet  been  held,  then  until  certification  of  the  election 
of  his  successor,  but  not  beyond  the  end  of  the  calendar  year. 

Vice-Presidents  in  Foreign  Countries 

Sec.  4.  Associate  members  in  Canada,  Cuba,  Isle  of  Pines,  Mexico, 
Panama,  Santo  Domingo,  Costa  Bica,  Venezuela  and  other  foreign 
countries  in  Central  and  South  America,  shall  have  a Vice-President 
for  each  such  country  to  be  elected  annually  by  the  Executive  Council 
at  its  first  meeting  after  the  annual  convention  from  the  membership 
of  such  foreign  countries  respectively. 
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ARTICLE  V 


Executive  Council 

Sec.  1.  The  administration  of  the  affairs  of  the  Association  during 
the  interim  between  sessions  of  the  General  Convention,  and  subject  to 
the  direction  of  the  General  Convention,  is  imposed  upon  “The  Execu- 
tive Council.” 

Sec.  2.  The  Executive  Council  shall  be  composed  of  members  elected 
by  the  states,  groups  of  states,  and  the  District  of  Columbia,  and  of 
the  President  of  the  Association,  the  First  and  Second  Vice-Presidents 
of  the  Association,  ex-Presidents  of  the  Association  for  a period  of 
three  years  immediately  after  the  expiration  of  their  terms  of  office  as 
President,  and  the  Presidents  and  First  Vice-Presidents  of  the  Sections, 
ex-officio.  The  Chairmen  of  the  Currency  Commission  and  of  the  Agri- 
cultural Commission  shall  also  be  members,  ex-officio,  of  the  Executive 
Council. 

Sec.  3.  The  elective  membership  of  the  Executive  Council  shall  be 
apportioned  as  equitably  as  may  be  among  the  States,  in  proportion  to 
the  Association  membership  in  each,  and  such  apportionment  and  the 
time  and  manner  of  election  shall  be  regulated  by  By-Law. 

Sec.  4.  A member  of  the  Executive  Council  shall  have  the  same 
qualifications  as  delegates  to  the  General  Convention,  and  shall  forfeit 
such  membership  by  removal  from  the  state,  group  or  district  by 
which  he  shall  have  been  elected,  or  by  the  loss  of  any  qualification 
required  of  a delegate. 

Term  of  Office 

Sec.  5.  The  term  of  office  of  the  elected  members  of  the  Executive 
Council  shall  be  three  years  beginning  with  the  meeting  of  the  Executive 
Council  provided  for  in  Article  V,  Section  8,  hereof,  then  next  ensuing, 
after  such  members’  election.  Any  vacancy  in  the  elective  membership 
occasioned  by  death,  resignation  or  other  cause  shall  be  filled  by  the 
proper  state,  group  or  district  as  members  of  the  Executive  Council 
are  chosen,  but  for  the  unexpired  term  only,  and  no  person  who  shall 
have  served  a full  term  of  three  years  as  a member  of  the  Executive 
Council  shall  be  eligible  to  membership  in  the  Executive  Council  for 
any  term  beginning  with  the  expiration  of  such  full  term.  Where,  how- 
ever, in  any  year,  the  annual  convention  of  a State  Bankers’  Associa- 
tion has  not  been  held  at  the  time  of  the  annual  meeting  of  the  Ameri- 
can Bankers  Association,  the  member  or  members  from  such  state  whose 
three-year  term  would  otherwise  expire  as  above  provided  shall  con- 
tinue in  office  until  the  beginning  of  the  term  of  their  successor  or 
successors,  but  not  beyond  the  end  of  the  calendar  year;  and  where  the 
annual  state  convention  is  held  subsequent  to  the  annual  meeting  of 
the  American  Bankers  Association  in  such  year,  the  term  of  office  of 
the  newly  elected  member  or  members  shall  begin  from  the  date  of 
receipt  of  certification  of  such  election  by  the  State  Secretary  to  the 
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General  Secretary  of  this  Association,  and  shall  end  with  the  beginning 
of  the  meeting  of  the  Executive  Council  provided  in  Article  V,  Section 
8,  in  the  third  year  thereafter,  which  term  shall  be  deemed  a full  three- 
year  term  as  herein  provided. 

Classes  of  Elective  Membership 

Sec.  6.  The  Council  shall  be  composed  as  nearly  as  may  be  of  three 
equal  classes  of  elected  members,  namely:  Members  having  one  year 

to  serve,  members  having  two  years  to  serve,  and  members  having 
three  years  to  serve.  If  at  any  time  these  classes  vary  in  number  so  as 
to  materially  interfere  with  an  annual  one-third  change  in  the  elected 
membership  of  the  Executive  Council,  the  Council  shall  direct  in  the 
succeeding  elections  such  variations  in  terms  of  members  to  be  elected 
as  shall  restore  equality  in  numbers  of  members  in  the  classes  as  nearly 
as  may  be. 

Sec.  7.  The  President  of  the  Association  shall  be  Chairman  of  the 
Executive  Council,  and  in  his  absence,  the  Executive  Council  shall  elect 
one  of  its  members  as  Chairman  pro  tern. 

Meetings  of  Executive  Council 

Sec.  8.  The  Executive  Council  shall  meet  in  session  for  organiza- 
tion and  other  duties,  immediately  or  within  forty-eight  hours  after  the 
final  adjournment  of  the  Annual  Session  of  the  General  Convention,  an& 
at  such  other  times  as  the  Council  may  determine.  Special  meetings  of 
the  Executive  Council  may  be  called  upon  the  request  of  ten  of  its 
members,  made  in  writing  to  the  General  Secretary,  whereupon  the 
General  Secretary  shall  give  two  weeks'  notice  to  the  members  of  the 
time  and  place  of  such  meeting.  A majority  of  the  members  of  the 
Council  shall  constitute  a quorum. 

Sec.  9.  The  Executive  Council  at  the  meeting  provided  for  in  Section 
8,  of  this  Article,  shall  elect  a General  Secretary,  a General  Counsel  and 
a Treasurer,  who  shall  be  coordinate  officers;  also  elect  one  or  more 
Assistant  Secretaries,  and  shall  appoint  or  authorize  the  appointment 
of  such  subordinate  officers  and  other  employees  as  the  Council  may 
deem  necessary,  and  at  its  discretion  the  Council  may  remove  any  or 
all  of  such  officers  and  employees  from  office  or  employment. 

The  term  of  office  of  the  Treasurer  shall  begin  on  December  first  fol- 
lowing the  date  of  his  election  by  the  Executive  Council. 

Sec.  10.  The  Executive  Council  shall  have  in  charge  the  business  of 
the  Association  subject  to  the  control  and  direction  of  the  General 
Convention;  it  shall  execute  the  directions  and  resolutions  of  the  Gen- 
eral Convention  not  otherwise  executed  or  provided  for;  it  shall  arrange 
for  the  holding  of  and  programs  for  the  annual  and  special  sessions 
of  the  General  Convention,  and  shall  provide  for  the  taking  and  preserv- 
ing of  the  records  and  proceedings  of  all  such  sessions;  it  shall  provide 
for  the  taking  and  preserving  of  the  records  of  its  own  proceedings,  and 
exhibit  the  same  to  the  General  Convention  when  so  directed;  it  shall 
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have  charge  of  the  finances  of  the  Association,  authorize  and  pay  all 
proper  expenses  of  the  Association;  make  appropriations  and  scrutinize 
the  disbursements  thereof,  but  no  appropriations  or  disbursements  shall 
be  made  in  excess  of  the  revenues  of  the  Association;  fix  the  amounts 
of  all  salaries  and  compensations  paid  directly  or  indirectly  from  the 
funds  of  the  Association;  supervise  and  control  the  receipt  and  dis- 
bursement of  all  moneys  of  the  Association;  require  detailed  state- 
ments of  all  moneys  expended  with  the  proper  vouchers  therefor;  audit 
or  cause  to  be  audited  annually  all  receipts  and  disbursements,  and  sub- 
mit a statement  of  all  receipts  and  disbursements  to  the  annual  session 
of  the  General  Convention,  together  with  a certificate  by  the  Auditors 
as  to  the  correctness  of  the  statement  and  that  the  requirements  of  this 
Section  have  been  complied  with:  It  shall,  if  required,  submit  to  the 

annual  session  of  the  General  Convention  an  estimate  of  the  probable 
expenditures  for  the  current  fiscal  year  and  a schedule  of  proposed  ap- 
propriations therefor:  It  shall  designate  the  depositaries  for  all  Asso- 

ciation funds;  provide  a custodian  for  the  care  of  all  securities  of  the 
Association;  and  shall  submit  to  the  annual  session  of  the  General 
Convention  a report  covering  the  official  acts  and  proceedings  of  the 
Executive  Council  for  the  part  of  the  year  ending  with  the  beginning  of 
the  annual  session  then  assembled. 

OFFICERS’  DUTIES 
General  Secretary 

Sec.  11.  The  General  Secretary  shall  make  and  have  charge  of  all 
records  of  the  Association,  of  the  Executive  Council  and  Standing  Pro- 
tective Committee.  He  shall  have  charge  of  the  offices  and  property  of 
the  Association,  and  have  supervision  of  all  subordinate  officers  and  em- 
ployees. He  shall  furnish  upon  request  information  on  any  subject 
within  his  jurisdiction  to  the  General  Convention,  the  Executive  Coun- 
cil, the  Sections  and  Committees.  He  shall  make  report  to  the  Execu- 
tive Council  of  the  conduct  of  his  office  including  a detailed  statement  of 
the  expenditures  of  and  for  his  office,  and  the  amounts  appropriated 
therefor,  also  a statement  of  all  salaries  and  compensations  paid  either 
directly  or  indirectly  from  funds  of  the  Association.  He  shall  make  a 
general  report  to  the  General  Convention.  He  shall  perform  all  duties 
imposed  upon  him  by  the  Constitution  and  By-Laws  and  shall  be  sub- 
ject to  the  directions  of  the  General  Convention  and  the  Executive 
Council. 

General  Counsel 

Sec.  12.  The  General  Counsel  shall  be  under  the  direction  of  and 
shall  report  to  the  Executive  Council  and  shall  make  a report  at  the 
annual  session  of  the  General  Convention  of  the  Association.  He  shall 
have  custody  of  and  be  responsible  for  the  documents,  records  and  prop- 
erty of  the  Association  pertaining  to  his  office.  He  shall  have  authority 
to  employ  such  clerical  and  other  assistants  as  may  be  authorized  by 
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the  Executive  Council,  and  incur  such  expenses  as  may  be  necessary, 
within  the  limits  of  the  appropriation  made  by  the  Executive  Council 
for  the  conduct  of  his  office.  His  duties  shall  include  in  addition  to  the 
performance  of  specific  services  which  may  from  time  to  time  be  de- 
volved upon  him  by  the  Executive  Council  or  General  Convention,  the 
rendering  of  legal  advice  and  assistance  to  the  various  Sections,  com- 
mittees and  officers  of  the  Association,  and  the  giving  of  legal  advice 
to  the  members  of  the  Association  as  may  be  proper  and  practicable.  In 
case  of  doubt  whether  specific  services  called  for  by  members  come 
within  the  scope  of  his  duties,  he  shall  obtain  the  decision  thereon  of 
the  Executive  Council,  or  of  the  Administrative  Committee. 

Treasurer 

Sec.  13.  The  Treasurer  shall  collect  all  dues,  receive  and  account  for 
all  moneys  due  to  the  Association,  pay  out  moneys  only  upon  vouchers 
countersigned  and  approved  by  the  General  Secretary  and  by  the  Presi- 
dent of  the  Association  or  by  a member  of  the  Finance  Committee 
of  the  Executive  Council  duly  designated  by  that  Committee  for  that 
purpose,  and  in  case  of  vouchers  for  expenses  incurred  by  a Com- 
mittee, or  a Section,  only  when  such  vouchers  shall  have  received 
the  additional  approval  of  the  Chairman  of  such  Committee,  or  the 
Chairman  of  the  Executive  Committee  of  such  Section,  and  no  moneys 
shall  at  any  time  be  paid  out  by  the  Treasurer  in  excess  of  the  appro- 
priation made  for  any  office,  committee,  Section,  or  other  purpose.  He 
shall  pay  no  appropriations  in  bulk,  but  only  upon  proper  vouchers 
representing  services,  expenses,  or  cost  of  materials,  and  any  balance  of 
any  appropriation  not  so  withdrawn  at  end  of  the  fiscal  year  shall 
revert  to  the  general  fund. 

Bonds 

Sec.  14.  The  General  Secretary,  Treasurer,  Custodian  of  Securities 
and  Assistant  Secretary  shall  each  give  to  the  American  Bankers  As- 
sociation a bond  in  amount  and  form  satisfactory  to  the  Executive 
Council. 

Permanent  Council  Committees 

Sec.  15.  The  Executive  Council  shall  create  the  following  permanent 
Council  committees: 

(a)  The  Committee  on  State  Legislation. 

(aa)  The  State  Legislative  Council. 

(b)  The  Committee  on  Federal  Legislation. 

(bb)  The  Federal  Legislative  Council. 

(c)  The  Committee  on  Membership. 

(d)  The  Administrative  Committee. 

(e)  The  Finance  Committee. 

(f)  The  Protective  Committee. 

(g)  The  Committee  on  Library. 

(h)  The  Insurance  Committee. 
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No  member  of  the  Executive  Council  shall  be  a member  of  more  than 
one  of  the  permanent  Council  committees  at  the  same  time,  except  that 
members  of  the  Protective  Committee  and  of  the  State  and  Federal 
Legislative  Councils  who  are  members  of  the  Executive  Council  may 
be  members  of  not  more  than  one  other  permanent  Council  committee. 

(a)  The  Executive  Council  at  its  first  meeting  after  the  adoption 
of  this  sub-section  as  amended  shall  elect  from  its  membership  two 
persons  from  the  one  year  class,  two  persons  from  the  two  year  class 
and  four  persons  from  the  three  year  class,  who  shall  with  the  members 
heretofore  elected  whose  terms  have  not  expired  and  the  members  here- 
after elected  constitute  THE  COMMITTEE  ON  STATE  LEGISLATION 
and  whose  membership  shall  expire  with  their  membership  in  the  Coun- 
cil and  annually  thereafter  shall  elect  four  persons  from  the  three  year 
class  to  fill  vacancies  occasioned  by  expiration  of  term.  Any  vacancy 
occurring  by  death,  resignation  or  other  cause  shall  be  filled  by  elec- 
tion from  the  same  class  for  the  unexpired  term. 

(aa)  A State  Legislative  Council  is  hereby  created  which  shall  con- 
sist of  a (1)  the  members  of  the  Committee  on  State  Legislation,  (2) 
one  member  of  the  Executive  Council  from  each  state  other  than  those 
which  have  a member  of  the  Committee  on  State  Legislation,  or  an 
ex-member  from  such  state  when  suggested  by  a member  or  members  of 
the  Executive  Council  from  such  state,  to  be  elected  by  the  Executive 
Council  annually  at  its  first  meeting  after  final  adjournment  of  the 
General  Convention,  (3)  the  presidents  of  the  sections  and  (4)  one 
member  of  the  Association  in  each  state  which  has  no  Executive  Council 
member  to  be  appointed  by  the  Chairman  of  the  Committee  on  State 
Legislation,  a The  Chairman  of  the  Committee  on  State  Legislation 
shall  be  chairman  of  the  State  Legislative  Council.  Elective  or  ap- 
pointive membership  on  the  State  Legislative  Council  shall  expire  at 
the  time  of  the  annual  election  of  new  members  thereof,  but  such  mem- 
bers shall  be  eligible  for  immediate  reelection  or  re-appointment.  Any 
vacancy  caused  by  death,  resignation  or  other  cause  shall  be  filled  by 
appointment  by  the  Chairman  of  the  Committee  on  State  Legislation  of 
any  eligible  member. 

(b)  The  Executive  Council  at  its  first  meeting  after  the  adoption  of 
this  section  shall  elect  from  its  membership,  two  persons  from  the  one 
year  class,  two  persons  from  the  two  year  class  and  two  persons  from 
the  three  year  class,  who  shall  constitute  THE  COMMITTEE  ON  FED- 
ERAL LEGISLATION,  and  whose  membership  shall  expire  with  their 
membership  in  the  Council,  and  annually  thereafter,  shall  elect  two  per- 
sons from  the  three  year  class  to  fill  the  vacancies  occasioned  by  the 
expiration  of  term.  Any  vacancy  occurring  by  death,  resignation  or 
other  cause  shall  be  filled  by  election  from  the  same  class  for  the  lin- 
expired  term. 

(bb)  A Federal  Legislative  Council  is  hereby  created  which  shall 
consist  of  (1)  the  members  of  the  Committee  on  Federal  Legislation, 
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(2)  one  member  of  the  Executive  Council  from  each  state  other  than 
those  which  have  a member  of  the  Committee  on  Federal  Legislation,  or 
an  ex-member  from  such  state  when  suggested  by  a member  or  members 
of  the  Executive  Council  from  such  state,  to  be  elected  by  the  Executive 
Council  annually  at  its  first  meeting  after  final  adjournment  of  the 
General  Convention,  (3)  the  presidents  of  the  sections  and  (4)  one 
member  of  the  Association  in  each  state  which  has  no  Executive  Coun- 
cil member  to  be  appointed  by  the  Chairman  of  the  Committee  on  Fed- 
eral Legislation.  The  Chairman  of  the  Committee  on  Federal  Legisla- 
tion shall  be  chairman  of  the  Federal  Legislative  Council.  Elective  or 
appointive  membership  on  the  Federal  Legislative  Council  shall  expire 
at  the  time  of  the  annual  election  of  new  members  thereof,  but  such 
members  shall  be  eligible  for  immediate  reelection  or  re-appointment. 
Any  vacancy  caused  by  death,  resignation  or  other  cause  shall  be  filled 
by  appointment  by  the  Chairman  of  the  Committee  on  Federal  Legis- 
lation of  any  eligible  member. 

(c)  The  Executive  Council  at  its  first  meeting  as  aforesaid,  shall 
elect  from  its  membership,  one  person  from  the  one  year  class,  one 
person  from  the  two  year  class  and  one  person  from  the  three  year 
class,  who  shall  constitute  THE  COMMITTEE  ON  MEMBERSHIP, 
and  whose  membership  shall  expire  with  their  membership  in  the  Coun- 
cil, and  annually  thereafter  shall  elect  one  person  from  the  three  year 
class  to  fill  the  vacancy  occasioned  by  the  expiration  of  term.  Any 
vacancy  occurring  by  death,  resignation  or  other  cause  shall  be  filled 
by  election  from  the  same  class  for  the  unexpired  term. 

(d)  The  Executive  Council,  at  its  first  meeting  as  aforesaid,  shall 
elect  from  its  membership,  one  person  from  the  one  year  class,  one  per- 
son from  the  two  year  class,  who  with  the  President  of  the  Associa- 
tion, the  First  Vice-President  of  the  Association,  the  last  living  ex- 
President,  and  the  Presidents  of  the  National  Bank  Section,  State  Bank 
Section,  Savings  Bank  Section  and  Trust  Company  Section,  shall  con- 
stitute THE  ADMINISTRATIVE  COMMITTEE,  and  whose  membership 
shall  expire  with  their  membership  in  the  Council,  and  annually  there- 
after, shall  elect  one  person  from  the  two  year  class  to  fill  the  vacancy 
occasioned  by  the  expiration  of  term.  Any  vacancy  occurring  by  death, 
resignation  or  other  cause  shall  be  filled  by  election  from  the  same 
class  for  the  unexpired  term. 

(e)  The  Executive  Council,  at  its  first  meeting  as  aforesaid,  shall 
elect  from  its  membership,  three  persons  from  the  one  year  class,  three 
persons  from  the  two  year  class  and  three  persons  from  the  three  year 
class,  who  with  the  First  Vice-President  of  the  Association  as  Chairman 
of  the  Committee,  and  with  the  Treasurer  of  the  Association,  shall  con- 
stitute THE  FINANCE  COMMITTEE,  and  whose  membership  shall 
expire  with  their  membership  in  the  Council  and  term  of  office,  and 
annually  thereafter  shall  elect  three  persons  from  the  three  year  class  to 
fill  the  vacancies  occasioned  by  the  expiration  of  term.  Any  vacancy  as 
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to  elected  members,  occurring  by  death,  resignation  or  other  cause  shall 
be  filled  by  election  from  the  same  class  for  the  unexpired  term.  PRO- 
VIDED, that  annually  the  membership  of  the  members  of  the  Finance 
Committee  which  would  otherwise  expire  at  the  adjournment  of  the 
Convention,  shall,  for  the  purpose  of  the  work  of  this  committee  only,  be 
extended  to  and  conclude  with  the  adjournment  of  the  first  meeting  of 
the  Executive  Council,  held  after  the  adjournment  of  the  General  Con- 
vention. AND  PROVIDED  FURTHER,  that  no  member  of  the  Coun- 
cil, being  the  representative  of  any  Section  or  member  of  any  committee 
for  which  an  appropriation  of  Association  funds  is  made  or  may  be 
requested,  shall  become  or  remain  a member  of  the  Finance  Committee. 

(f)  The  President  of  the  Association  as  Chairman  of  the  Executive 
Council  shall  as  soon  as  conveniently  may  be  after  his  induction  into 
office  as  Chairman  of  the  Council,  appoint  from  the  membership  of  the 
Council  one  person  from  the  one  year  class,  one  person  from  the  two 
year  class  and  one  person  from  the  three  year  class,  who  shall  constitute 
THE  PROTECTIVE  COMMITTEE,  and  whose  membership  shall  expire 
with  their  membership  in  the  Council,  and  annually  thereafter,  shall 
appoint  one  person  from  the  three  year  class  to  fill  the  vacancy  occa- 
sioned by  the  expiration  of  term,  and  shall  fill  any  vacancy  occurring 
from  other  cause  at  any  time  by  the  appointment  of  one  member  of  the 
Council  from  the  proper  class  to  fill  such  vacancy.  The  names  of  the 
members  of  The  Protective  Committee  shall  not  be  made  public. 

(g)  The  Executive  Council,  at  its  first  meeting  as  aforesaid,  shall 
elect  from  its  membership  one  person  from  the  one  year  class,  one  person 
from  the  two  year  class  and  one  person  from  the  three  year  class  who 
shall  constitute  THE  COMMITTEE  ON  LIBRARY  and  whose  member- 
ship shall  expire  with  their  membership  in  the  Council,  and  annually 
thereafter  shall  elect  one  person  from  the  three  year  class  to  fill  the 
vacancy  occasioned  by  the  expiration  of  term.  Any  vacancy  occurring 
by  death,  resignation  or  other  cause  shall  be  filled  by  election  from  the 
same  class  for  the  unexpired  term. 

(h)  The  Executive  Council,  at  its  first  meeting  as  aforesaid,  shall 
elect  from  its  membership  one  person  from  the  one  year  class,  one 
person  from  the  two  year  class  and  one  person  from  the  three  year 
class  who  shall  constitute  THE  INSURANCE  COMMITTEE  and  whose 
membership  shall  expire  with  their  membership  in  the  Council,  and 
annually  thereafter  shall  elect  one  person  from  the  three  year  class 
to  fill  the  vacancy  occasioned  by  the  expiration  of  term.  Any  vacancy 
occurring  by  death,  resignation  or  other  cause  shall  be  filled  by  election 
from  the  same  class  for  the  unexpired  term. 

Duties  of  Permanent  Council  Committees 
The  Committee  on  State  Legislation 
Sec.  16  (a).  The  Committee  on  State  Legislation  shall  have  in 
charge  the  consideration  of  state  statutes  affecting  the  powers,  privi- 
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leges  and  duties  of  the  members  of  the  Association,  also  the  subjects  of 
uniformity  of  laws  and  commercial  usage;  and  may  for  such  purposes 
as  occasion  may  arise  recommend  to  the  Executive  Council  and  the 
General  Convention  drafts  of  proposed  statutes  for  their  approval,  and, 
upon  such  dual  approval,  shall  urge  the  enactment  of  such  approved 
drafts  through  state  organizations.  In  case  of  legislative  emergency 
arising  between  sessions  of  the  General  Convention  whereby  the  welfare 
of  the  members  might  be  injuriously  affected  by  delay,  the  Committee 
shall  urge  the  enactment  of  drafts  of  State  statutes  in  the  manner 
aforesaid  upon  approval  of  the  Executive  Council,  or  in  the  interim 
between  sessions  of  the  Executive  Council,  upon  approval  by  the  mem- 
bers of  the  State  Legislative  Council  and  other  members  of  the  Execu- 
tive Council  by  referendum  vote  as  hereinafter  provided.  The  Com- 
mittee shall  perform  such  other  duties  as  may  be  imposed  upon  it  from 
time  to  time  by  the  Executive  Council  or  the  General  Convention.  The 
committee  shall  submit  a report  in  writing  to  the  Executive  Council  at 
its  meetings,  and  shall  annually  submit  a report  in  writing  to  the 
General  Convention. 

(aa)  The  State  Legislative  Council  shall  be  an  auxiliary  of  the 
Committee  on  State  Legislation  and  its  function  shall  be  to  assist  said 
Committee,  under  its  direction,  in  the  consideration  of  such  state  statutes 
and  subjects  as  come  within  the  province  of  said  Committee,  in  the 
promotion  of  approved  legislation  through  the  state  organizations  and 
in  the  performance  of  such  other  duties  as  may  be  imposed  upon  the 
Committee  on  State  Legislation  from  time  to  time  by  the  Executive 
Council  or  the  General  Convention. 

In  cases  of  legislative  emergency  arising  between  sessions  of  the  Gen- 
eral Convention  or  of  the  Executive  Council,  wherein  it  becomes  neces- 
sary in  the  judgment  of  the  Chairman  of  the  Committee  on  State 
Legislation  to  immediately  urge  the  enactment  of  drafts  of  proposed 
statutes  through  state  organizations,  it  shall  become  the  duty  of  said 
Chairman  to  submit  such  drafts  and  the  action  proposed  thereon  to  the 
members  of  the  State  Legislative  Council  and  to  all  other  members  of 
the  Executive  Council  in  such  manner  as  he  may  deem  best  for  their 
approval  by  referendum  vote  and  the  policy  of  the  Association  as  to 
urging  or  otherwise,  the  enactment  of  such  proposed  statutes  shall  be 
thereby  determined  by  a majority  of  all  such  members  who  vote  thereon 
within  a reasonable  time,  subject,  however,  to  change  by  the  Executive 
Council  or  by  the  General  Convention. 

The  Committee  on  Federal  Legislation 

(b)  The  Committee  on  Federal  Legislation  shall  have  in  charge  the 
consideration  of  national  statutes  affecting  the  powers,  privileges  and 
duties  of  the  members  of  the  Association  and  may  for  such  purposes 
as  occasion  may  arise  recommend  to  the  Executive  Council  and  the 
General  Convention  drafts  of  proposed  statutes  for  their  approval  and 
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upon  such  dual  approval  shall  urge  the  enactment  by  Congress  of  such 
approved  drafts.  The  Committee  on  Federal  Legislation  shall  receive 
in  charge  all  resolutions  adopted  by  the  General  Convention  declaring 
in  favor  of,  or  in  opposition  to,  national  legislation  upon  any  subject, 
and  shall  by  petition,  memorial  or  other  proper  action  further  the 
purposes  declared  for  in  such  resolution;  and  in  case  of  legislative 
emergency  arising  between  sessions  of  the  General  Convention,  whereby 
serious  and  harmful  results  to  the  welfare  generally  of  the  Association 
membership  might  result  from  delay,  the  Committee  shall  perform 
services  as  to  resolutions  of  similar  character  adopted  by  the  Execu- 
tive Council  at  its  sessions  or  in  case  of  emergency  in  the  interim  be- 
tween sessions  of  the  Executive  Council  shall  perform  similar  services 
upon  resolution  adopted  by  members  of  the  Federal  Legislative  Council 
and  other  members  of  the  Executive  Council  upon  referendum  vote  as 
hereinafter  provided.  The  Committee  on  Federal  Legislation  shall  take 
notice  of  any  Congressional  action  affecting  the  interests  of  the  mem- 
bership of  the  Association  and  when  deemed  necessary  report  the  same 
to  the  Executive  Council.  The  Committee  shall  perform  such  other 
duties  as  may  be  imposed  upon  it  by  the  Council  or  by  the  General 
Convention  and  shall  make  a full  report  of  its  proceedings  to  the 
Executive  Council  and  a general  report  to  the  General  Convention. 

(bb)  The  Federal  Legislative  Council  shall  be  an  auxiliary  of  the 
Committee  on  Federal  Legislation  and  shall  act  under  direction  of  the 
latter.  It  shall  assist  said  Committee  in  the  consideration  of  all  mat- 
ters of  national  legislation  which  come  within  the  province  of  said  Com- 
mittee and  also  in  the  taking  of  action  in  favor  of,  or  in  opposition  to, 
national  legislation  on  any  subject  as  directed  by  the  Committee  on 
Federal  Legislation.  In  cases  of  legislative  emergency  arising  between 
sessions  of  the  General  Convention  or  of  the  Executive  Council,  wherein 
it  becomes  necessary  in  the  judgment  of  the  Chairman  of  the  Committee 
on  Federal  Legislation  to  immediately  determine  the  policy  of  the  Asso- 
ciation in  favor  of,  or  in  opposition  to,  national  legislation  upon  any 
subject,  it  shall  become  the  duty  of  said  Chairman  to  submit  any  such 
question  of  policy  in  form  of  a resolution  to  the  members  of  the  Fed- 
eral Legislative  Council  and  to  all  other  members  of  the  Executive 
Council  in  such  manner  as  he  may  deem  best  for  referendum  vote  and 
the  policy  of  the  Association  shall  be  thereby  determined  by  a majority 
of  all  such  members  who  vote  thereon  within  a reasonable  time,  subject, 
however,  to  change  by  the  Executive  Council  or  by  the  General  Con- 
vention. 

The  Committee  on  Membership 

(c)  The  Committee  on  Membership  shall  receive  and  act  upon  all 
applications  for  admission  to  membership  in  the  Association.  All 
charges  or  complaints  against  any  member  of  the  Association  made  to 
the  Executive  Council  shall  in  the  first  instance  be  referred  to  the  Com- 
mittee on  Membership  for  consideration,  and  recommendation  to  the- 


64 


Executive  Council.  They  shall  make  rules  for  facilitating  admissions 
of  new  members  not  inconsistent  with  the  Constitution  and  By-Laws 
of  the  Association,  and  shall  from  time  to  time  submit  the  results  of 
their  action  to  the  Chairman  of  the  Executive  Council. 

The  Adminnistrative  Committee 

(d)  The  Administrative  Committee  shall  perform  in  the  interim 
between  the  meetings  of  the  Executive  Council,  all  such  duties  of  routine 
administration  only  as  shall  be  enjoined  upon  the  Committee  by  the 
Executive  Council,  and  such  duties  enjoined  upon  the  Executive  Council 
in  the  routine  of  administration  which  may  not  have  been  otherwise 
especially  provided  for  by  the  Executive  Council,  subject  to  the  ap- 
proval of  the  Executive  Council,  and  the  said  committee  shall  report 
a memorandum  of  all  its  proceedings  to  the  Executive  Council  at  its 
meetings  for  approval. 

The  Administrative  Committee  shall,  subject  to  the  control  of  the 
Executive  Council,  have  general  supervision  over  all  Committees,  either 
such  as  may  be  created  under  this  Constitution,  or  by  resolution  of  the 
General  Convention,  or  by  act  of  the  Executive  Council  or  by  any  Sec- 
tion of  the  Association,  for  the  purpose  only  of  securing  harmonious 
action  and  preventing  conflicts  in  jurisdiction.  The  decision  of  the 
Administrative  Committee  upon  any  such  question  shall  be  final,  unless, 
and  until,  reversed  by  the  Executive  Council  at  its  next  meeting.  All 
committees  under  the  supervisory  control  of  the  Administrative  Com- 
mittee shall  upon  request  of  the  Administrative  Committee  report  any 
action  undertaken  to  the  Administrative  Committee. 

The  Finance  Committee 

(e)  The  duties  of  the  Finance  Committee  shall  be: 

( 1 ) To  act  as  an  Auditing  Committee  with  authority  to  employ  com- 
petent public  accountants,  when  occasion  may  require,  and  to  prepare 
yearly  audits  of  the  Association’s  books  for  the  fiscal  year,  prior  to 
each  Annual  Session  of  the  General  Convention. 

(2)  To  prepare  a statement  of  funds  available  and  consider  and 
recommend  to  the  Executive  Council  appropriations  for  the  use  of  the 
Association,  the  Council,  Committees  and  the  Sections,  for  salaries,  ex- 
penses, and  such  other  purposes  as  may  be  authorized  by  the  General 
Convention  or  Executive  Council,  but  no  appropriations  in  excess  of  the 
probable  amount  of  membership  dues  and  other  income  shall  be  recom- 
mended. 

The  Protective  Committee 

(f)  (1)  The  Protective  Committee  shall  control  all  action  looking 
to  the  detection,  prosecution  and  punishment  of  persons  attempting  to 
cause  or  causing  loss  by  crime  to  any  member  of  the  Association.  The 
said  Committee  when  called  upon  for  aid  by  any  member  of  the  Associa- 
tion, through  the  General  Secretary,  shall  forthwith  take  such  steps  as 
it  shall  deem  proper  to  arrest  and  prosecute  the  party  charged  with  the 


crime,  PROVIDED,  HOWEVER,  that  no  expense  or  liability  shall  be 
incurred  beyond  the  amount  of  funds  in  the  Treasury  especially  appro- 
priated for  that  purpose. 

(2)  The  said  Committee  and  every  member  of  the  American  Bankers 
Association  is  prohibited  from  compromising  or  compounding  with  par- 
ties charged  with  crime,  or  with  their  agents  or  attorneys,  a case  once 
committed  to  the  Association  which  results  in  the  apprehension  of  the 
criminal. 

(3)  All  members  of  the  Association  when  called  upon  by  the  General 
Secretary  in  behalf  of  the  Protective  Committee  for  information  or  aid 
shall  promptly  respond  by  giving  all  assistance  in  their  power,  and  all 
members  shall  at  all  times  notify  the  General  Secretary,  who  shall 
promptly  notify  the  Committee,  of  any  attempted  or  accomplished  crime 
reported  to  him,  as  likely  to  affect  other  members  of  the  Association. 

(4)  The  Protective  Committee,  at  a meeting  of  the  Executive  Coun- 
cil, held  immediately  prior  to  the  Annual  Session  of  the  General  Con- 
vention, shall  present  to  the  President  of  the  Association,  for  report  to 
the  Executive  Council,  a detailed  report  of  the  proceedings  of  the  Com- 
mittee, together  with  a statement  of  all  moneys  received  from  the 
Association  for  the  purposes  of  the  Protective  Committee,  and  a de- 
tailed statement  of  all  disbursements  authorized  by  the  Protective  Com- 
mittee, and  a statement  of  all  pending  contracts  entered  into  by  the 
Committee. 

The  Committee  on  Library 

(g)  The  Committee  on  Library  shall  familiarize  itself  with  the  work 
and  needs  of  the  Library  for  the  purpose  of  extending  its  usefulness  and 
shall,  from  time  to  time,  recommend  such  methods  of  publicity  as  in1 
its  judgment  will  promote  the  utility  of  the  Library  to  the  members  of 
the  Association.  It  shall  also  act  in  an  advisory  capacity  to  the  General 
Secretary  and  the  Librarian  in  connection  with  the  recommending  and 
expenditure  of  any  special  appropriation  for  the  purchase  of  any  special 
collection  of  books  which  may  be  deemed  necessary. 

The  Insurance  Committee 

(h)  The  Insurance  Committee  shall  have  in  charge  the  interests  of 
the  membership  in  their  relations  with  insurance  companies,  including 
the  procuring  of  reasonable  premium  rates,  the  adoption  and  use  of 
proper  forms  of  fidelity  bonds,  burglary  policies  and  other  insurance 
contracts,  the  giving  of  such  information  and  the  rendering  of  such 
services  for  members  in  connection  with  their  insurance  matters  as  may 
be  proper  and  practicable,  and  the  performance  of  such  other  duties  as 
may  be  imposed  upon  the  Committee  from  time  to  time  by  the  Executive 
Council  or  the  General  Convention. 


Other  Council  Committees 

Sec.  17.  All  other  Council  Committees  shall  be  elected  by  the  Coun- 
cil or  appointed  by  the  Chairman  of  the  Council,  and  in  his  absence 
by  the  Chairman  pro  tempore,  as  may  be  ordered,  from  the  member- 
ship of  the  Council,  and  as  nearly  as  may  be  from  the  different  classes 
of  the  members  of  the  Council,  and  shall  be  distributed  equitably  to 
the  membership. 

Sec.  18.  The  Executive  Council  may  establish  such  rules  for  the 
regulation  of  Committees,  as  to  times  and  places  of  meetings,  expenses 
to  be  incurred,  and  for  any  other  purpose  not  inconsistent  with  the  pro- 
visions of  the  Constitution  and  By-Laws  of  the  Association,  or  direc- 
tion of  the  General  Convention  as  the  Council  may  deem  proper. 

Sec.  19.  All  Committees  and  Committee  memberships  existing  at  the 
time  of  the  adoption  of  this  Article  whose  duties  are  covered  by  the 
terms  of  this  Article,  are  abolished  and  terminated,  to  take  effect  upon 
the  election  and  appointment  of  the  Committees  provided  for  in  this 
Article. 

ARTICLE  VI 

General  Convention  Committees 

Sec.  1.  Committees  created  by  the  General  Convention  of  the  Associ- 
ation for  any  purpose  of  the  pending  work  of  the  Convention,  shall  re- 
port during  the  session  of  the  Convention.  Such  Committees  shall  be 
appointed  by  the  President  unless  otherwise  ordered  and  shall  expire 
upon  report  made,  and  in  the  absence  of  report,  at  the  adjournment  of 
the  Convention. 

Sec.  2.  Special  Committees  created  by  the  General  Convention  to 
which  may  be  referred  any  subject  for  consideration  during  the  interim 
between  sessions  of  the  General  Convention,  may  be  appointed  by  the 
General  Convention  or  by  the  President,  and  in  the  absence  of  other 
action,  shall  be  appointed  by  the  President.  Such  Committees  shall, 
unless  otherwise  ordered,  make  report  in  writing  to  the  General  Conven- 
tion at  the  next  ensuing  Annual  Session,  and  shall  expire  at  such  en- 
suing Annual  Session,  unless  continued  by  action  of  the  General  Con- 
vention. 

Sec.  3.  Standing  Committees  may  be  authorized  for  the  consideration 
of  such  questions,  or  the  performance  of  such  duties  as  contemplate 
greater  periods  of  time  than  an  association  year.  Upon  the  authoriza- 
tion by  the  General  Convention  of  the  establishment  of  such  Standing 
Committee,  its  membership  shall  be  appointed  by  the  Convention  or 
President,  as  may  be  ordered,  in  classes  of  one,  two  and  three  years’ 
service,  and  at  each  General  Convention  the  vacancies  in  such  Standing 
Committee  caused  by  the  expiration  of  the  term  of  membership  of  a 
class,  shall  be  filled  by  appointments  for  a term  of  three  years,  but  no 
member  whose  term  has  expired  shall  immediately  be  reappointed  upon 
such  Committee,  except  by  the  unanimous  vote  of  the  General  Conven- 
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tion,  and  no  member  of  the  Association  shall  be  a member  of  more  than 
one  Standing  Committee  at  the  same  time.  Standing  Committees  may 
report  to  the  Executive  Council,  and  shall  report  in  writing  to  the 
General  Convention,  and  may  at  any  session  of  the  General  Conven- 
tion be  vacated,  and  the  membership  discharged  by  resolution. 

Sec.  4.  A special  order  of  business  entitled  “Committees  and  Com- 
mittee Membership”  shall  be  placed  on  the  program  of  the  Annual  Ses- 
sion of  the  General  Convention,  under  which  order  action  shall  be  taken 
on  the  continuance  of  committees,  discharge  of  committees,  appointments 
of  membership  of  standing  committees,  filling  of  vacancies  in  standing 
committees,  and  changes  in  membership  in  continued  committees,  and 
all  convention  committees  shall  be  listed  under  such  order. 

ARTICLE  VII 

Resolutions,  Etc. 

Sec.  1.  Resolutions  or  subject  matter  to  be  presented  for  the  consid- 
eration and  action  of  the  General  Convention,  other  than  such  as  may 
involve  points  of  order,  or  procedure,  or  privilege,  or  matters  of  cour- 
tesy, shall  be  filed  with  the  General  Secretary  at  least  fifteen  days  before 
the  sessions  of  the  General  Convention,  and  shall  be  submitted  by  the 
General  Secretary  to  the  Executive  Council  at  a meeting  of  the  Council 
held  preceding  such  convention,  for  the  approval  or  disapproval  of  the 
Executive  Council,  and  shall  be  reported  by  the  Executive  Council  to 
the  General  Convention  with  such  approval  or  disapproval  under  the 
appropriate  order  of  business,  for  the  consideration  and  action  of  the 
General  Convention,  but  any  delegate  desiring  to  submit  any  such  reso- 
lution or  subject  matter  in  any  session  of  the  General  Convention 
may  present  such  resolution  or  subject  matter  under  the  appropriate 
order,  and  the  same  shall  be  read  for  the  information  of  the  conven- 
tion, whereupon  the  presiding  officer  shall,  without  debate,  submit  the 
following  question  to  the  convention : “Shall  the  resolution  ( or  the  sub- 
ject matter  proposed,  as  the  case  may  be)  be  considered  by  the  conven- 
tion?” If  the  question  shall  be  determined  affirmatively  by  a vote 
of  a majority  of  the  members  present  in  convention  and  voting,  the 
resolution  or  subject  matter  shall  be  in  regular  order  and  shall  be 
considered  and  acted  upon  accordingly;  PROVIDED,  that  this  section 
shall  not  apply  to  any  proposed  amendment  of  the  Constitution,  or 
By-Laws. 

ARTICLE  VIII 
Currency  Commission 

Sec.  1.  A Currency  Commission  for  the  consideration  of  questions  in- 
volving the  National  Currency  and  the  agencies  for  its  administration, 
is  hereby  created.  The  Commission  shall  be  composed  of  fifteen  members 
of  the  Association  and  shall  be  elected  by  the  Executive  Council  from 
the  membership  of  the  Association.  Vacancies  in  the  Commission  oc- 
curring by  death,  resignation  or  otherwise  shall  be  filled  by  the  Execu- 


tive  Council  at  the  first  meeting  of  the  Council  after  such  vacancies 
shall  have  occurred.  The  membership  of  such  Commission  shall  not  be 
subject  to  the  rules  laid  down  in  this  Constitution  for  Committees  and 
such  Commission  shall  continue  until  otherwise  ordered  by  the  General 
Convention. 

ARTICLE  IX 

Sec.  1.  An  Agricultural  Commission  is  hereby  created  to  arouse  the 
interest  of  bankers  in  a better  and  more  profitable  agriculture,  in  the 
improvement  of  rural  education  and  the  bettering  of  rural  conditions 
generally.  The  Commission  shall  be  composed  of  seven  members  whose 
terms  shall  expire  annually,  to  be  appointed  by  the  Executive  Council 
from  the  membership  of  the  Association  at  its  meeting  for  organization 
provided  in  Article  V,  Section  8,  such  members  to  be  selected,  so  far  as 
possible,  because  of  their  special  knowledge  of  the  subject  and  also  in 
view  of  their  geographic  location.  Vacancies  in  the  Commission  shall  be 
filled  by  the  Executive  Council  at  its  first  meeting  after  such  vacancy 
shall  have  occurred. 

ARTICLE  X 
Nominating  Committee 

Sec.  1.  The  members  of  the  American  Bankers  Association  in  each 
state  shall  annually  elect  a member  of  the  Nominating  Committee  and 
an  alternate  in  such  manner  as  shall  be  prescribed  by  the  By-Laws.  If 
in  any  year  the  annual  convention  of  a State  Bankers’  Association  has 
not  been  held  at  the  time  of  the  annual  convention  of  this  Association, 
the  member  and  alternate  elected  at  the  previous  annual  convention  of 
the  State  Association  shall  act  at  the  annual  convention  of  this  Associa- 
tion. If,  in  the  ensuing  year,  the  annual  convention  of  the  State  Asso- 
ciation is  held  prior  to  the  annual  convention  of  this  Association  a 
member  and  alternate  shall  be  then  and  there  elected  who  shall  act  at 
the  next  ensuing  General  Convention  of  this  Association,  and  the  mem- 
ber and  alternate  elected  at  the  State  Convention  in  the  preceding  year 
shall  not  act  unless  reelected.  It  shall  be  the  duty  of  such  Nominating 
Committee  to  meet  as  soon  as  practicable  after  the  first  adjournment 
of  the  General  Convention  assembled  in  annual  session,  next  ensuing 
after  their  election,  at  the  call  of  the  General  Secretary  of  the  Asso- 
ciation, and  organize  by  the  selection  of  a chairman  and  secretary  from 
their  number.  They  shall  recommend  a candidate  or  candidates  for 
President  of  the  Association,  and  a candidate  or  candidates  for  First  and 
Second  Vice-Presidents  of  the  Association,  and  the  Nominating  Commit- 
tee shall  make  report  of  its  recommendations  so  made,  to  the  General 
Convention,  at  any  subsequent  session  of  the  General  Convention,  but 
prior  to  the  order  fixed  by  program  for  the  election  of  officers.  The  nom- 
inations or  recommendations  made  by  the  committee  shall  not  exclude 
the  name  of  any  person  otherwise  nominated  in  the  Convention,  and 
under  the  regular  order  for  the  election  of  officers  any  delegate  may 


place  in  nomination  any  qualified  member  for  President  or  First  or 
Second  Vice-Presidents,  or  for  all. 

ARTICLE  XI 
Sections 

Sec.  1.  Sections  of  the  Association  may  be  authorized  or  confirmed 
and  regulated  by  By-Laws,  for  the  promotion  of  the  welfare  of  the  dif- 
ferent business  classes  of  the  membership,  and  any  member  of  the  Asso- 
ciation may  become  a member  of  such  Section  or  Sections  whose  Con- 
stitution or  By-Laws  permit  of  such  membership  as  may  best  benefit 
such  member’s  business  interests,  provided,  however,  that  no  member 
shall  have  the  right  to  vote  for  officers  in  more  than  one  Section  and 
shall  at  the  time  of  becoming  a member  in  more  than  one  Section  desig- 
nate in  which  Section  he  will  exercise  the  right  to  vote  for  officers  by 
giving  notice  to  the  Secretary  of  such  Section,  which  designation  cannot 
be  changed  until  an  intervening  annual  election,  and  when  any  Section 
is  authorized  by  By-Law,  the  same  shall,  upon  application  made,  be 
established  by  the  Executive  Council. 

Sec.  2.  Sections  shall  be  under  the  supervision  of  the  Executive 
council,  and  subject  to  the  directions  of  the  General  Convention.  All 
By-Laws  or  standing  regulations  of  any  Section  shall,  before  becoming 
operative,  be  approved  by  the  Executive  Council.  The  Sections  shall 
make  written  report  annually  to  the  Executive  Council  and  to  the 
General  Convention.  The  Executive  Council  may  make  reasonable 
financial  provision  for  the  needs  of  any  Section,  and  may  control  the 
disbursement  of  any  funds  so  provided. 

ARTICLE  XII 
Amendments 

Sec.  1.  This  Constitution  may  be  amended  at  any  annual  session  of 
the  General  Convention,  by  a vote  of  two-thirds  of  the  members  present 
and  voting,  notice  of  the  proposed  amendment  having  been  submitted  to 
the  General  Secretary  at  least  thirty  days  before  such  annual  session, 
and  the  General  Secretary  shall  forward  to  every  member  of  the  Asso- 
ciation a copy  of  such  proposed  amendment,  at  the  same  time  the  notice 
of  such  Sessions  are  sent  out,  and  the  General  Secretary  shall  submit 
all  amendments  to  the  Executive  Council,  that  they  may  arrange  to 
bring  them  before  the  General  Convention  under  the  regular  order  of 
business. 

Any  proposed  amendment  to  the  Constitution  may  be  itself  amended 
in  General  Convention  by  a two-tliirds  vote  of  the  members  voting. 


TO 


BY-LAWS 


OF  THE 

AMERICAN  BANKERS  ASSOCIATION 

First.  The  annual  dues  to  the  Association  shall  become  due  and 
payable  in  advance  September  1 of  each  year,  which  date  shall  be  the 
commencement  of  the  fiscal  year  of  the  Association. 

Second.  The  annual  dues  of  the  members  of  this  Association,  in- 
cluding annual  subscriptions  to  its  monthly  Journal-Bulletin,  shall 
be  $10  for  banks  and  trust  companies  having  an  aggregate  capital  and 
surplus  of  less  than  $100,000;  $20  for  banks  and  trust  companies  hav- 
ing an  aggregate  capital  and  surplus  of  $100,000  and  less  than  $250,- 
000;  $25  for  banks  and  trust  companies  having  an  aggregate  capital 
and  surplus  of  $250,000  and  less  than  $500,000;  $40  for  banks  and 
trust  companies  having  an  aggregate  capital  and  surplus  of  $500,000 
and  less  than  $750,000;  $50  for  banks  and  trust  companies  having  an 
aggregate  capital  and  surplus  of  $750,000  and  less  than  $1,000,000;  $65 
for  banks  and  trust  companies  having  an  aggregate  capital  and  sur- 
plus of  $1,000,000  and  less  than  $5,000,000;  $100  for  banks  and  trust 
companies  having  an  aggregate  capital  and  surplus  of  $5,000,000  and 
over.  These  rates  shall  apply  to  savings  banks  without  capital  accord- 
ing to  their  surplus  or  reserve  fund  and  to  private  bankers  and  bank- 
ing firms  according  to  capital  employed.  Dues  of  associate  members 
and  branch  banks  having  separate  capital  shall  be  in  all  respects  the 
same  as  the  foregoing.  The  annual  dues  of  branch  banks  without 
separate  capital,  chapters  of  the  American  Institute  of  Banking  and 
Secretaries  of  State  Bankers’  Associations  shall  be  $10. 

The  annual  dues  of  members  who  do  not  subscribe  for  the  Journal- 
Bulletin  shall  in  each  case  be  two  dollars  less  than  the  amounts  above 
specified. 

Third.  The  official  publication  of  the  Association  shall  be  issued 
weekly  under  the  direction  of  the  General  Secretary,  and  shall  be  called 
the  Journal  of  the  American  Bankers  Association.  So  much  of 
this  amendment  as  changes  the  issue  of  the  official  publication  from 
monthly  to  weekly  shall  take  effect  only  upon  approval  of  the  Adminis- 
trative Committee,  whose  function  it  shall  be  to  determine  when  such 
change  is  practicable.  Subscription  price  for  such  publication  shall  be 
Two  Dollars  a year,  single  copies  twenty-five  cents.  Out  of  the  annual 
dues  of  each  member  who  subscribes  therefor,  provided  in  By-Law  sec- 
ond, there  shall  be  set  aside  the  sum  of  Two  Dollars  in  payment  of  each 
such  member’s  annual  subscription  which  shall  actually  be  used  for  the 
purpose  of  said  publication. 

Fourth.  Members  of  the  Executive  Council  shall  be  apportioned 
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among  the  several  states  under  the  jurisdiction  of  the  American  Bankers 
Association  as  follows: 

(a)  Each  state  having  a State  Bankers’  Association  and  having  one 
hundred  or  more  members  of  the  American  Bankers  Association  within 
its  boundaries,  shall  be  entitled  to  one  member  in  the  Executive  Council 
for  the  first  one  hundred  members  in  each  such  state  at  the  close  of  the 
preceding  fiscal  year  August  31,  and  shall  be  entitled  to  one  additional 
member  of  said  Council  for  each  additional  two  hundred  members. 

(b)  Such  member  or  members  of  the  Executive  Council  to  which 
each  such  state  is  entitled  shall  be  elected  by  a majority  vote,  taken 
by  ballot,  of  the  members  of  the  American  Bankers  Association  attend- 
ing the  annual  convention  of  the  State  Bankers’  Association  of  such 
state.  For  such  purpose  the  State  Vice-President  of  the  American 
Bankers  Association  in  each  such  state  shall  call  a meeting  of  the 
members  of  the  American  Bankers  Association  at  the  time  and  place  of 
such  state  convention  and  shall  preside  at  such  meeting.  In  the 
absence  of  the  State  Vice-President,  any  three  members  of  the  American 
Bankers  Association  attending  such  convention  may  call  such  meeting, 
and  those  in  attendance  shall  elect  a presiding  officer.  At  such  meeting 
the  members  of  the  American  Bankers  Association  in  attendance  shall 
vote,  in  person  only,  from  a list  certified  by  the  General  Secretary  of 
the  Association  to  the  Secretary  of  the  State  Bankers’  Association. 
The  General  Secretary  of  the  American  Bankers  Association  shall  cer- 
tify to  such  meeting  the  number  of  members  of  the  Executive  Council 
to  be  elected  at  such  meeting,  and  the  term  of  office  for  which  they  shall 
be  elected.  The  Secretaries  of  the  respective  State  Bankers’  Associations 
shall  certify  the  elections  made  at  such  meetings  to  the  General  Secre- 
tary of  the  American  Bankers  Association,  within  a period  of  thirty 
days  after  such  election,  and  before  the  date  of  the  General  Convention 
of  the  American  Bankers  Association,  then  next  ensuing,  or  when  the 
state  convention  is  held  after  said  General  Convention  in  any  year, 
then  immediately  after  such  election,  and  the  persons  so  certified  as 
elected  shall  be  entered  upon  the  records  of  the  American  Bankers  Asso- 
ciation by  the  General  Secretary  as  the  persons  duly  elected  from 
such  state  to  the  Executive  Council.  Any  contest  arising  from  such 
election  shall  be  heard  and  determined  by  the  Executive  Council; 
PROVIDED,  that  there  shall  be  one  member  of  the  Executive  Council 
elected  by  the  members  of  the  American  Bankers  Association,  located 
in  the  District  of  Columbia,  irrespective  of  any  requirements  as  to  the 
number  of  members  of  the  American  Bankers  Association  within  said 
District,  and  such  election  shall  be  held  and  certified  by  the  officers 
of  the  meeting  held  for  that  purpose  to  the  General  Secretary,  as  in 
case  of  states  aforesaid. 

Provided  further,  that  if  after  the  election  of  one  or  more  members 
of  the  Executive  Council  from  any  state  the  number  of  members  of 
the  Association  in  such  state  shall  fall  below  the  number  necessary  to 
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entitle  such  state  to  all  its  elected  members,  the  member  last  elected 
shall  cease  to  be  a member  of  the  Executive  Council  until  the  member- 
ship in  the  state  reaches  the  requisite  number.  In  case  two  or  more 
members  have  been  elected  at  the  same  time,  one  or  more  of  whom 
would  be  ineligible  as  above,  the  determination  of  which  shall  cease  to 
be  a member  shall  be  by  lot  in  a way  to  be  provided  by  the  General 
Secretary.  (The  last  stated  provision  was  added  as  an  amendment  at 
the  annual  convention,  October  14,  1914,  with  the  proviso  that  it  “shall 
not  apply  to  members  already  elected.”) 

(c)  States  having  less  than  one  hundred  members  of  the  American 
Bankers  Association  within  their  respective  borders  and  which  are  not 
hereinbefore  provided  for,  shall  be  grouped  as  follows,  to  wit: 

Group  No.  1.  shall  be  composed  of  the  states  of  New  Hampshire  and 
Vermont. 

Group  No.  2 shall  be  composed  of  the  states  of  Delaware  and  Rhode 
Island. 

Group  No.  3 shall  be  composed  of  the  states  of  Arizona  and  Nevada. 

Group  No.  4 shall  be  composed  of  Porto  Rico,  the  Canal  Zone,  Hawaii, 
the  Philippines  and  Alaska. 

Each  group,  with  the  exception  of  Group  No.  4,  shall  be  entitled  to 
one  member  of  the  Executive  Council.  The  members  of  the  Asso- 
ciation in  each  state  in  each  group,  except  Group  No.  4,  shall  have 
the  right  to  select  in  rotation  a member  of  the  Executive  Council  to 
represent  their  particular  group.  The  order  of  rotation  of  the  states 
in  each  group  shall  be  as  above  set  forth.  Such  election  in  any  state 
having  a State  Bankers’  Association  shall  be  in  the  same  manner  and 
be  governed  by  the  same  rules  of  procedure  as  provided  in  subdivision 
(b)  for  the  election  of  members  of  the  Executive  Council  from  states 
having  more  than  one  hundred  members  of  the  American  Bankers  Asso- 
ciation. In  any  state  having  no  State  Bankers’  Association  the  elec- 
tion shall  be  made  by  the  members  from  such  state  attending  the  an- 
nual convention  of  the  Association  at  a meeting  called  and  presided  over 
by  the  Vice-President  for  such  state  at  an  appropriate  time  prior  to 
the  organization  of  the  new  Executive  Council.  Any  contest  arising 
from  such  election  shall  be  heard  and  determined  by  the  Executive 
Council.  Provided,  that  a member  of  the  Executive  Council  from  any 
state  in  any  such  group  at  the  time  of  the  adoption  hereof  shall  be 
and  remain  the  member  of  the  Executive  Council  for  the  group  to 
which  his  state  is  attached  until  the  expiration  of  his  then  term  of 
office  as  a member  of  the  Executive  Council. 

Fifth.  Each  state  shall  elect  a Vice-President  for  such  state  and 
also  a member  of  the  Nominating  Committee  for  such  state  and  an 
alternate.  In  each  state  having  a State  Bankers’  Association  such 
election  shall  be  made  at  the  annual  meeting  of  such  association  and 
certified  by  the  Secretary  to  the  General  Secretary  of  the  American 
, Bankers  Association  in  the  same  manner  as  provided  in  By-Law  Fourth 
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(b)  for  the  election  and  certification  of  election  of  members  of  the 
Executive  Council.  In  the  event  of  the  absence  from  the  General  Con- 
vention of  both  the  member  of  the  Nominating  Committee  and  the 
alternate  from  any  state,  the  members  present  from  such  state  shall 
meet  during  the  first  session  of  the  General  Convention  upon  call  of  the 
State  Vice-President  and  elect  a substitute,  who  shall  serve  as  member 
from  such  state  at  the  forthcoming  meeting  of  the  Nominating  Com- 
mittee. In  the  absence  of  the  State  Vice-President,  any  authorized  dele- 
gate from  such  state  may  call  such  meeting.  A majority  of  the  dele- 
gates attending  the  convention  from  such  state  shall  constitute  a 
quorum.  A secretary  shall  be  elected  at  such  meeting,  who  shall  im- 
mediately certify  to  the  General  Secretary  the  substitute  member  of 
the  Nominating  Committee  elected  from  such  state.  For  each  state  hav- 
ing no  State  Bankers’  Association  such  election  shall  be  held  at  the  time 
and  place  of  the  annual  convention  of  the  American  Bankers  Asso- 
ciation at  a meeting  of  the  members  from  such  state  called  and  presided 
over  by  the  Vice-President  for  such  state  prior  to  the  time  when  the 
newly  elected  officers  will  be  required  to  take  up  their  respective  duties. 
State  Vice-Presidents  and  members  of  the  Nominating  Committee  shall 
have  the  same  qualifications  as  delegates  to  the  General  Convention  and 
shall  forfeit  their  office  by  removal  from  the  state  by  which  elected 
or  by  the  loss  of  any  qualification  required  of  a delegate. 

Sixth.  Sections  of  the  Association  as  heretofore  authorized  and 
established  are  hereby  confirmed,  namely: 

(a)  A Trust  Company  Section  whose  scope  shall  embrace  all  matters 
of  interest  to  Trust  Companies. 

(b)  A Savings  Bank  Section  whose  scope  shall  embrace  all  matters 
relating  to  institutions  receiving  savings  deposits. 

(c)  A Clearing  House  Section  whose  scope  shall  embrace  all  matters 
relating  especially  to  work  which  may  be  of  interest  and  advantage  to 
members  of  this  Association  which  properly  come  within  the  scope  of 
Clearing  Houses. 

(d)  An  American  Institute  of  Banking  Section  whose  scope  shall 
embrace  all  matters  relating  to  the  work  of  the  Institute  of  Banking. 

(e)  A State  Secretaries  Section  which  shall  be  composed  of  Secre- 
taries of  State  Bankers’  Associations  who  are  members  of  this  Asso- 
ciation. The  scope  of  this  Section  shall  embrace  all  matters  relating 
to  State  Bankers’  Associations. 

And  the  following  additional  Sections  are  hereby  authorized: 

(f)  A National  Bank  Section  whose  scope  shall  embrace  all  mat- 
ters of  interest  to  National  Banks. 

(g)  A State  Bank  Section  whose  scope  shall  embrace  all  matters  of 
interest  to  State  Banks. 

Salaries  and  compensations  of  Secretaries  and  employees  of  Sections 
shall  be  fixed  by  the  Executive  Council,  and  all  such  officers  and  em- 
ployees shall  be  subject  to  the  supervision  of  the  General  Secretary  and 
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the  Executive  Council,  in  all  matters  and  functions  not  inconsistent 
with  the  orders  of  the  executive  committees  of  such  Sections;  provided, 
nothing  in  this  section  shall  be  construed  to  affect  the  power  of  the 
Executive  Council  as  provided  by  Article  XI  of  the  Constitution. 

No  Section,  except  the  American  Institute  of  Banking  Section,  shall 
hold  its  annual  meeting  at  any  other  time  or  place  than  that  of  the 
Annual  Session  of  the  American  Bankers  Association. 

Subjects  of  national  and  state  legislation  originating  in  any  Section 
shall  not  be  urged  independently  but  presented  through  the  Committee 
on  State  Legislation  as  to  state  legislation  and  through  the  Committee 
on  Federal  Legislation  as  to  national  legislation  for  dual  approval  of 
the  Executive  Council  and  General  Convention,  and  action  if  approved 
in  accordance  with  Article  V,  Section  16  (a)  and  16  (b)  of  the  Con- 
stitution. Provided,  however,  that  where  upon  any  subject  of  legisla- 
tion two  Sections  are  adversely  interested,  the  matters  of  difference 
shall  be  submitted  by  such  Sections  to  the  Committee  on  State  or  Fed- 
eral Legislation,  as  the  case  may  be,  whose  duty  it  shall  be  to  earnestly 
endeavor  to  bring  about  an  agreement,  if  possible,  between  such  Sec- 
tions and  in  case  of  agreement  such  subject  of  legislation  shall  be  pre- 
sented for  the  approval  and  action  of  the  Association  as  provided  in 
the  Constitution.  In  the  event  of  non-approval  and  non-action  by  the 
Association  or  of  failure  of  the  Sections  to  agree,  any  Section  inter- 
ested shall  have  the  right  to  take  independent  action  on  such  subject 
of  legislation  in  the  name  of  such  Section,  but  not  in  the  name  of,  nor 
at  the  expense  of,  the  Association. 

Seventh.  Upon  proper  demand  made  for  a call  of  the  roll  of  the 
Convention  upon  any  pending  question,  the  presiding  officer  shall  an- 
nounce the  call  and  submit  the  question,  whereupon  the  Vice-President 
(or  in  his  absence  a Chairman  selected  in  his  stead)  of  each  State  and 
Group,  shall  poll  the  votes  of  the  delegates  in  Convention  from  such 
State  or  Group,  and  as  the  roll  of  States  and  Groups  is  called,  arise 
in  place  and  announce  the  vote  as  polled.  If  the  vote  so  announced  is 
challenged,  the  General  Secretary  shall  poll  the  vote  of  such  State  or 
Group  and  announce  the  result.  Any  members  not  included  in  any  State 
or  Group  may  announce  their  votes  at  end  of  call  of  States  and  Groups. 

Eighth.  The  Association  year  shall  begin  after  the  order  of  “election 
and  installation  of  officers”  in  the  proceedings  of  each  annual  session 
of  the  General  Convention,  and  shall  continue  until  the  same  order  in 
the  proceedings  of  the  annual  session  of  the  General  Convention  next 
thereafter  succeeding. 

Ninth.  These  By-Laws  may  be  amended  by  the  General  Convention 
in  annual  session,  by  a two-thirds  vote  of  the  members  present  and 
voting,  or  by  a three-fourths  vote  of  the  entire  membership  of  the 
Executive  Council,  but  such  amendment  made  by  the  Executive  Council 
shall  not  be  operative  until  approved  by  the  General  Convention  by  a 
majority  vote  at  its  next  annual  session. 
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THE  AMERICAN  BANKERS 
ASSOCIATION 

FORTY-FOURTH  ANNUAL  CONVENTION 
CHICAGO,  ILLINOIS 


Thursday  and  Friday,  September  26  and  27,  1918 


FIRST  DAY’S  PROCEEDINGS 

The  forty-fourth  annual  convention  of  the  American  Bankers 
Association  was  called  to  order  by  President  Charles  A.  Hinsch, 
president  Fifth-Third  National  Bank  of  Cincinnati,  0.,  at  10 
a.  m.,  Thursday,  September  26,  at  the  Auditorium  Theatre, 
Chicago,  111.  The  proceedings  were  opened  with  an  invocation 
by  Bishop  Thomas  Nicholson  of  the  Methodist  Episcopal  Church, 
Chicago. 

President  Hinsch  : I take  great  pleasure  in  reading  to  this; 
convention  a telegram  just  received  from  the  President  of  the- 
United  States : 

Charles  A.  Hinsch, 

President,  American  Bankers  Association , 

Chicago,  III. 

Please  present  my  cordial  greetings  to  the  bankers  and  express  to 
them  the  gratification  which  I have  felt  in  common  with  the  whole 
country  at  the  splendid  spirit  and  efficiency  with  which  the  bankers  of 
the  country  have  assisted  the  government  in  the  all  important  matter 
of  the  loans. 

Woodrow  Wilson. 

(Applause.) 

Mr.  Peter  W.  Goebel,  Kansas  City,  Kan. : Mr.  Chairman, 

allow  me  to  present  to  you  a telegram  sent  in  response  to  the 
telegram  just  read  from  President  Wilson,  which  I will  ask 
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the  delegates  to  ratify  after  I read  it  by  a rising  vote  to  be 
called  for  by  our  President. 

Hon.  Woodrow  Wilson, 

President  of  the  United  States, 

Washington,  D.  C. 

The  delegates  representing  the  membership  of  the  American  Bankers 
Association  in  convention  assembled  at  Chicago,  September  26,  received 
with  deep  appreciation  your  inspiring  message  of  September  25.  Every 
ounce  of  energy  and  every  resource  at  the  command  of  the  bankers  of 
the  nation  are  pledged  to  the  cause  of  human  freedom  and  independence. 
We  will  loyally  support  and  follow  your  lead  as  our  Commander-in- 
Chief  in  the  mobilization  of  every  effort  and  every  resource  of  America 
to  the  end  that  all  the  power  and  strength  of  this  great  land  shall  be 
made  available  for  war  on  the  common  enemy  until  victory  for  the 
allied  arms  shall  have  been  attained  and  the  world  made  safe  for 
democracy. 

Chables  A.  Hinsch, 
President,  American  Bankers  Association. 

(Applause.) 

President  Hinsch  : It  is  now  my  great  pleasure  to  introduce 
the  first  speaker  of  today,  a man  who  has  high  ideals,  a man  with 
the  courage  of  his  convictions,  a man  who  has  given  this  great 
state  of  Illinois  a magnificent  administration  (Applause). 

He  has  been  largely  instrumental  in  the  passage  of  legislation 
which  has  made  it  possible  for  this  great  state  to  have  $60,000,000 
available  for  the  construction  of  good  roads.  He  has  abandoned 
many  commissions  which  were  of  very  little  value,  and  in  their 
stead  has  created  a cabinet,  and  in  this  way  has  given  to  Illinois 
the  best  business  administration  she  has  ever  had.  He  has  been 
instrumental  also  in  providing  for  a possible  amendment  to  the 
constitution  which  will  give  the  state  of  Illinois  a commission 
form  of  government.  This,  I am  told,  will  be  presented  to  the 
people  of  this  state  in  November. 

I take  great  pleasure  in  introducing  to  you  Illinois*  war  gov- 
ernor, Governor  Lowden.  (Applause.) 
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ADDRESS  OF  WELCOME 

Hon.  Frank  0.  Lowden,  Governor,  State  of  Illinois 

Mr.  President,  and  Ladies  and  Gentlemen: 

It  is  a great  privilege  to  welcome  to  our  state  this  great  and  power- 
ful organization.  It  is  a double  privilege  to  welcome  this  organization 
in  the  midst  of  this  world  wide  war,  because,  useful  as  your  Association 
has  been  in  the  past,  it  is  only  in  the  months  of  this  great  conflict  that 
you  have  risen  to  your  full  stature  of  usefulness  and  patriotism  and 
devotion  to  our  country’s  cause. 

We  needed  two  things  in  this  war : Men  and  money.  Those  two  things 
are  needed  to  win  the  war.  Our  men  were  mobilized.  Now,  almost 
two  million  of  them  are  either  in  training  camps  or  on  the  battle 
fronts  of  Europe. 

You  have  mobilized  the  wealth  of  the  nation  until  today  that  wealth 
matches  our  magnificent  manhood,  and  the  two,  our  men  and  our  money, 
have  turned  the  tide  of  that  great  conflict;  and  this  morning  I note 
from  the  press  that  the  Chancellor  of  Germany  has  again  taken  part  in 
a peace  offensive.  I observe  that  he  says  again  that  this  was  a war 
of  defense.  I observe  also  that  he  is  tremendously  interested  in  some 
sort  of  an  international  forum  for  the  settlement  of  international  dis- 
putes. 

I want  to  say  to  the  bankers  of  America  that  until  Germany  admits 
the  plain  truth,  that  this  war  was  her  war,  that  she  was  the  aggressor, 
that  this  war  was  waged  in  pursuance  of  a half-century-old  conspiracy, 
the  only  answer  she  is  entitled  to  from  America  is  that  magnificent 
answer  which  President  Wilson  made  last  week  to  the  Austrian  Prime 
Minister.  I can  imagine  one  of  you  bankers  who  had  been  defrauded 
by  a customer  in  years  agone,  to  again,  after  a lapse  of  time,  resume 
negotiations  with  that  customer;  but  I cannot  imagine  one  of  you  per- 
mitting him  to  open  up  a new  account  in  your  bank  until  he  confessed 
he  had  robbed  you  before.  (Applause.) 

If  the  Central  Empires  want  to  resume  relations  with  the  rest  of 
the  world,  they  must  first  repent,  and  you  cannot  repent — as  Bishop 
Nicholson  will  tell  you — until  you  first  confess  your  faults. 

Now,  with  reference  to  their  second  proposition  of  an  international 
court  for  the  settlement  of  all  disputes,  I want  to  read  to  you  from 
a recent  article  published  in  one  of  the  leading  German  magazines, 
from  the  pen  of  Prof.  Spon,  a famous  professor  of  the  University  of 
Strassburg.  This  is  what  he  says,  even  after  the  lapse  of  four  years  of 
the  war : 

“The  need  of  the  present  hour  is  not  yet  universal  peace,  rule  of  law 
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and  freedom  of  peoples;  but  clearness  about  the  vital  conditions  of  the 
German  people  as  a state,  and  about  the  full  development  of  our  own 
state  of  existence.  Unity  must  be  based  upon  the  leadership  of  the 
most  efficient  people.  Only  a race  so  full  of  idealism  as  the  Germans 
is  capable  of  lighting  the  horizon  of  humanity  with  an  idea  so  great  and 
so  eternal.” 

In  other  words,  they  are  for  a limitation  of  armaments.  The  Pan- 
Germans  are  now  eager,  as  it  seems,  for  a great  tribunal  in  which 
the  nations  may  adjust  their  differences;  but  it  wants  that  tribunal 
under  the  leadership  of  the  German  people;  and  when  they  wish  some 
provision  made  for  the  rights  of  smaller  nations,  they  want  Germany 
to  be  the  ultimate  umpire  in  determining  what  those  rights  are.  So 
that  I am  sure  that  neither  this  great  Association  nor  the  American 
people  will  be  misled  by  these  appeals  which  are  now  being  made  by 
German  statesmen. 

I have  no  doubt  that  you  all,  or  nearly  all,  have  read  letters  from 
the  battle  front  in  which  our  brave  boys  describe  the  impetuous  manner 
in  which  their  German  enemies,  when  they  have  been  beaten,  throw  up 
their  hands  and  with  a smile  on  their  lips — but  with  hate  in  their 
hearts — cry  “Kamerad ! Kamerad!”  And  yet,  as  those  boys  have  told 
you,  at  the  first  opportunity  treachery  follows  that  claim  of  comrade- 
ship. And  so  the  statesmen  of  Vienna  and  Berlin  today  are  imitating 
their  soldiers  on  the  battlefronts,  and  are  crying  “Kamerad”  only  to 
gain  a respite  in  which  some  new  crime  against  civilization  and  human- 
ity may  be  committed! 

I am  absolutely  sure  that  this  peace  offensive  will  be  as  futile  as  the 
five  offensives  on  the  battle  lines  which  they  have  conducted  since  last 
Spring. 

We  would  be  faithless  to  every  soldier  brave  in  Flanders  and  in 
France,  and  in  Italy  and  Servia,  if  we  were  to  listen  to  the  proposal 
of  peace  until  the  great  things  for  which  those  brave  men  die  are  at- 
tained, and  attained  not  simply  for  ourselves  but  for  our  children  and 
all  who  may  come  after  them!  (Applause.) 

I want  to  make  one  more  suggestion  to  this  great  Association,  of  a 
thing  that  seems  to  me  to  be  of  importance.  We  have,  as  you  know 
better  than  any,  the  wealth  to  win  this  war,  but  we  have  not  the 
money.  We  are  spending  more  money  each  few  months  than  the  total 
stock  of  money  in  the  United  States,  as  the  experts  tell  us;  and, 
therefore,  it  is  necessary  in  some  sort  of  a way  to  make  this  other  form 
of  wealth  fight  in  the  ranks.  No  one  else  can  do  it  but  the  bankers  of 
America.  I cannot  make  my  farm  thunder  on  the  battle  front,  but  the 
bankers  of  America  can  in  some  sort  of  way  utilize  the  credit  because 
of  my  possession  of  that  farm  and  help  to  win  the  war.  That  is  your 
great  task.  In  other  words,  you  are  mobilizing  the  wealth,  and  no  one 
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else  can  mobilize  the  wealth  but  yourselves.  However,  there  is  one  thing 
that  ought  to  be  done  and  ought  to  be  done  in  my  opinion  now,  and  that 
is  with  the  experience  we  have  had  we  ought  to  be  able  to  know  how 
much  money  we  can  safely  raise  by  taxation  without  crippling  the  es- 
sential industries  of  the  country;  we  ought  to  know  how  much  money 
we  can  safely  raise  by  the  issue  of  bonds.  And  I have  no  doubt  that 
our  great  wealth  can  be  made  to  work  out  mathematically,  so  that  we 
shall  be  able  to  raise  enough  money  by  these  two  methods  to  finance 
this  war  indefinitely. 

But  unless  a concrete  program  is  laid  out  and  adhered  to,  we  can- 
not tell  when  we  are  going  to  find  ourselves  in  trouble.  There  never 
was  a bank  account  so  big  that  you  could  permit  the  most  prudent 
man  to  draw  upon  it  without  knowing  what  its  limit  was,  and  how 
rapidly  it  was  reduced,  without  disaster.  All  the  wealth  of  the  Indies 
would  not  be  sufficient  to  permit  just  one  individual,  without  knowing 
what  its  limitations  were,  without  knowing  how  from  day  to  day  it  was 
fluctuating,  to  draw  on  with  safety.  And  I do  not  care  how  great  a 
business  is — and  the  greater  the  truer — if  the  manager  of  that  business 
has  not  the  courage  to  look  his  balance  sheet  in  the  face,  then  that 
business  is  near  disaster.  (Applause.) 

Now  then — and  no  body  of  men  is  so  well  qualified  to  work  this  out 
as  this  Association — if  we  will  go  about  it  to  ascertain  how  much  money 
— and  of  course  we  must  cooperate  with  the  government  at  Washington 
in  this — how  much  money  we  can  raise  by  tax  and  how  much  we  can 
raise  by  bonds,  you  can  find  when  we  have  ascertained  that,  that  the 
government  will  live  within  it,  and  find  that  amount  of  money  sufficient. 
But  as  long  as  there  is  no  program,  and  as  long  as  we  are  simply  draw- 
ing against  illimitable  wealth,  as  we  have,  you  will  find  that  danger  is 
ahead,  and  we  will  discover  that  we  have  spent  more  money  because 
of  our  lack  of  courage  to  look  at  the  national  balance  sheet.  That  is 
one  of  the  things  which  I think  the  great  financial  men  of  this  country 
and  the  Treasury  Department  and  the  Congress  of  the  United  States 
should  get  to  work  upon. 

Another  thing:  When  you  have  ascertained  that,  and  then  when  we 

have  adopted  the  principle  of  universal  military  training  as  a part  of 
our  permanent  policy — and  that  should  be  adopted  now — (Applause)  — 
we  can  sit  back  and  say  to  the  junkers  generally  in  Prussia,  “Since 
you  want  the  world  to  be  ruled  by  force,  since  according  to  your  Kultur 
there  is  no  other  way  to  do  it,  we  are  prepared  to  play  the  game  in- 
definitely. We  have  got  the  men,  and  we  have  got  the  money!”  (Pro- 
longed applause.) 

Let  me  tell  you,  it  is  not  because  I want  a long  war.  There  is  no  man, 
woman  or  child  in  America  who  would  not  like  to  see  peace  come,  and 
come  soon.  But  the  more  thoroughly  we  prepare  for  an  indefinite  war, 
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the  more  thoroughly  we  organize  our  resources  and  our  men  upon  the 
principle  that  we  shall  fight  indefinitely  until  we  attain  our  ends,  that 
moment  we  have  shortened  the  duration  of  the  war,  and  we  have  brought 
peace  immeasurably  nearer ! ( Applause. ) 

We  have  had  many  victories  of  late,  but  let  us  not  delude  ourselves. 
The  Central  Powers  are  still  fighting  on  foreign  soil.  We  have  not  even 
reached  the  German  first  line  of  defense.  I do  not  mean  to  under- 
estimate the  victories  we  have  won,  but  if  any  one  of  us  permits  our 
wish  for  an  early  peace  to  come  to  the  fore,  it  will  be  an  unfair,  an 
early  peace,  and  we  should  surely  relax  our  efforts,  and  as  surely  pro- 
long the  war. 

The  program  I have  indicated  is  the  one  safe  program.  It  is  true, 
as  you  financial  men  have  pointed  out,  that  Germany’s  interest  upon 
her  bonded  indebtedness  exceeds  her  income.  That  spells  bankruptcy. 
But  I have  been  told  by  more  than  one  of  your  number  that  the  hardest , 
competition  in  all  the  world  while  it  lasts  is  competition  with  a bank- 
rupt concern!  (Applause.)  I have  had  some  experience  in  business 
myself,  and  the  worst  battles  in  which  I have  found  myself  were  the 
battles  in  which  the  other  side  was  backing.  It  had  everything  to  gain 
and  nothing  to  lose;  and  the  German  junkers  are  in  that  situation  today. 
There  is  one  thing  you  must  admit  of  them:  They  are  logical  in  their 
brute  philosophy,  logical  even  to  the  death,  and  they  know  that  unless 
they  can  make  the  conquest  of  Europe  and  America  their  doom  is 
sounded.  They  know  that  with  any  such  peace  as  the  Allies  now  would 
make,  they  would  be  relegated  to  the  limbo  of  the  past,  and  will  play 
no  part  in  the  future  of  the  German  Empire.  And  so  they  will  fight 
for  that  reason,  having  all  to  gain  and  nothing  to  lose,  because  they  are 
lost  anyway  unless  they  win  a complete  victory  in  this  war.  And  that 
is  the  most  desperate  enemy  whom  you  can  be  against. 

I am  going  to  say  just  one  or  two  things  about  after  the  war, 
bearing  on  this  same  question.  I do  not  know  when  it  is  going  to  end, 
but  this  financial  program  which  I speak  of  is  essentially  looking  to  the 
period  following  the  war.  We  are  told  on  every  hand  that  we  should 
not  only  be  thinking  about  winning  the  war,  but  we  should  be  thinking 
now,  while  the  war  is  on,  about  how  we  should  bind  the  wounds  after 
the  war  is  over,  and  how  we  shall  reconstitute  the  country  after  peace. 

One  of  the  most  essential  preparations  for  those  days  is  to  be  con- 
sidering all  the  while  that  the  financial  problems  of  that  time  are 
going  to  be  the  heaviest  of  all.  We  speculate  about  what  is  to  happen 
to  the  railroads  after  the  war,  and  what  is  to  happen  to  a thousand 
other  things;  and  many  people  think  all  sorts  of  changes  are  coming 
to  our  civilization.  But  let  me  tell  you,  after  this  war  is  over  the  first 
thing  the  American  people  will  be  thinking  of  is  how  they  are  to  pay 
their  debt  incurred  during  the  war.  That  is  one  of  the  things  which 
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will  be  foremost  in  the  public  mind  at  that  time.  We  should  plan  now 
that  immediately  when  peace  comes  we  should  begin  the  first  year  to 
pay  off  some  portion  of  the  principal  of  that  debt!  (Applause.)  If  we 
do  not  do  this,  we  shall  only  have  won  a half  victory ; and  you  can  only 
do  that  by  beginning  budgetary  work,  thorough  and  exhaustive,  now. 

I was  supposed  to  welcome  you  here,  and  I hope  you  will  not  have 
forgotten  the  purpose  for  which  I am  here,  but  there  are  great  changes 
coming  to  us  as  individuals  as  a result  of  this  war.  You  can  not  fight 
for  four  years  in  the  cause  of  civilization  and  of  humanity  and  of 
righteousness  without  having  your  viewpoint  of  the  universe  changed. 
I do  not  know  how  many  of  you  have  read  letters  which  have  come  from 
the  battlefront.  I assume  that  all  of  you  have,  but  I want  to  call  you 
to  witness  that  these  letters,  breathing  a spirit  of  experience,  are  finer 
than  any  letters  our  youths  could  have  written  years  ago.  I want  to 
call  you  to  witness  to  the  eternal  truth  that  the  spiritual  things  of  this 
world  are  again  emerging  from  the  material;  and  so  we  are  going  to 
approach  great  problems  after  the  war  is  over  in  a new  spirit  of  com- 
radeship. We  were  separating  into  classes  before  the  war  arose.  We 
were  becoming  very  conscious  of  our  class,  and  very  indifferent  to  other 
classes.  But  when  the  working  man  and  his  employer  fight  side  by  side 
in  the  trench,  as  they  are  doing  on  every  battle  front  in  which  the 
soldiers  of  civilization  are  fighting  their  enemies  on  the  other  side; 
when  the  war  is  over  they  are  going  to  have  a keen  sense  of  the  rights 
of  the  other.  That  old  spirit  of  comradeship  will  be  brought  into  all  the 
relations  of  our  business  and  civil  life. 

I observe  in  my  own  state  that  a new  spirit  of  comradeship  is  com- 
ing to  those  who  remain  at  home.  I am  discovering  that  the  old  differ- 
ences between  religious  creeds  are  breaking  down;  that  the  differences 
between  political  parties  are  breaking  down;  that  social  differences  are 
breaking  down,  and  that  the  new  test  of  American  manhood  and  Ameri- 
can womanhood  is  Work  and  Worth  and  Loyalty  to  their  country’s  flag. 
And  we  fight  in  the  name  of  righteousness.  We  are  fighting  in  the 
faith  that  there  is  a God  above  us,  and  that  in  some  sort  of  way, 
subtle  and  unseen  as  the  spiritual  forces  of  the  universe  are,  those 
forces  in  the  end  will  control.  We  are  fighting  against  the  doctrine 
that  physical  superiority  is  the  test  of  everything.  We  are  fighting 
against  the  philosophy  that  the  earth  and  all  it  contains  belongs  to  the 
strong  alone,  for  that  is  the  philosophy  in  the  name  of  which  the  Ger- 
man armies  crossed  the  Belgian  frontier.  So  whatever  our  problems 
after  the  war,  we  are  going  to  consider  them  in  the  larger  spirit  of 
human  brotherhood  and  simple  justice,  that  we  have  shown  in  all  of  our 
past,  as  I believe.  And  so  we  should  look  forward  to  the  anxious  days 
of  reconstruction  with  a full  faith  that  American  manhood,  whether 
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on  the  battle  front  or  at  home,  has  vindicated  its  right  to  exist  under 
the  Flag  of  Freedom.  (Applause.) 

I want  to  say  to  you  just  a few  words  from  a letter  written  by  a 
boy  over  there.  Way  out  in  Idaho  he  comes  from,  Capt.  Joseph  It. 
Bayne,  and  in  the  letter  he  says: 

“I  am  becoming  more  akin  with  my  kind.  I have  become  a more 
thoroughly  socialistic  human  being.  College  should  have  done  that  for 
me,  and  it  did  it  in  a sort  of  way — abstract,  and  scientific.  My  profes- 
sion should  have  finished  the  process  by  adding  a personalism  that  the 
college  failed  to  give.  But  it  did  not  do  it  except  in  a sort  of  Chauvin- 
istic way.  But  training  and  war  have  added  an  interest  in  humans. 
That  is  the  story — the  interest  in  humans,  a warm  personal  feeling 
which  I have  lacked.  ‘Ye  must  be  born  again’ — and  war  is  the  great 
pregnant  mother  from  which  the  world  will  be  born  anew,  I think.  I 
am  sure  millions  of  individuals  are  experiencing  their  renaissance  as 
beings  in  this  day.  That  is  why  the  war  is  taking  on — has  long  since 
taken  on — this  new  aspect;  while  the  American  soldier,  the  solemn 
looking  blokes  that  astonish  the  world  with  their  smart  appearance, 
their  business  attitude  and  their  skill  in  battle,’  without  hatred  in 
their  hearts,  are  pushing  forward  with  victories.  I am  sure  the  public 
mind  of  America,  taken  as  a whole,  more  nearly  represents  the  righteous 
wrath  of  the  prophets  than  any  other  spectacle  in  history.  I tell  you,  a 
moment  of  life  in  these  days  is  worth  a vast  deal  in  the  development  of 
a soul.  When  you  come  to  think  that  a single  ego  is  the  greatest  thing 
in  the  world  if  it  be  dedicated  to  the  world,  when  you  come  to  think 
of  the  bright  days  for  humanity  after  the  war,  to  know  that  the  smile 
in  childish  eyes  shall  not  be  blotted  out, — what  greater  distinction  can 
one  ask  or  receive  than  to  have  taken  part  in  it?” 

Who  three  years  ago  could  foretell  thdt  there  would  be  such  a 
renascence  of  all  that  is  fine  and  spiritual  in  our  lives,  as  a result  of 
this  war?  Because  for  the  first  time  in  the  history  of  all  the  world 
the  spiritual  forces  of  the  world  have  been  arrayed  on  the  one  hand 
against  the  brute,  material  forces  on  the  other.  This  battle,  as  old  as 
the  earth,  which  now  has  finally  engirdled  the  earth  is  being  fought  to 
a finish;  and  the  events  of  the  last  few  weeks  give  evidence  that  the 
spiritual  forces  are  to  vanquish  forever  the  old  brutal  creed  that  might  is 
right,  and  that  strength  and  strength  alone  shall  rule  the  world.  (Ap- 
plause. ) 

So  what  can  we  do  to  show  our  appreciation  of  the  fine  young  men 
who  are  found  on  every  battle  front?  I know  how  the  thought  came 
to  every  one  of  you,  when  the  glorious  news  was  flashed  under  the  sea 
that  our  soldiers  had  won  immortal  fame  at  Belleau  Wood,  “What 
can  I do  to  show  my  appreciation?”  Now  again  that  opportunity  is 
about  to  present  itself.  How  can  we  answer  the  challenge  that  came 
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from  Belleau  Wood?  By  doing  everything  in  our  power  to  make  the 
lives  of  our  brave  boys  as  comfortable  and  free  from  pain  as  we  can; 
by  showing  them  that  we  know  that  they  are  fighting  and  dying  for 
our  civilization.  The  answer  to  the  challenge  from  Belleau  Wood  is  to 
subscribe,  and  subscribe  liberally,  to  all  the  war  activities,  and  to  the 
Liberty  Loan.  (Applause.)  Again,  we  thrilled  through  and  through 
at  the  story  of  the  first  advance  of  our  khaki-clad  boys  from  the  west  at 
Chateau-Thierry,  where  they  turned  the  tide  of  that  great  critical  bat- 
tle ; and  again  we  asked  ourselves,  “How  can  we  show  those  boys  that  we 
are  worthy  of  them  ?”  The  opportunity  is  with  us  every  day,  and  we  can 
only  call  them  comrades  in  our  hearts,  if,  'when  evening  falls,  we  can 
recall  something  that  we  have  done  that  day  to  make  their  lot  a little 
less  hard  to  bear.  So  we  can  only  match  Chateau-Thierry  by  again 
subscribing  for  Liberty  Bonds.  St.  Mihiel  and  a dozen  or  two  score  or 
more  of  other  glorious  battle  fields,  whose  names  will  become  forever 
a part  of  the  great  history  of  our  nation,  admonish  us  that  we  can  only 
match  the  heroism  of  those  boys  by  taking  up  day  by  day  the  less 
heroic  and  less  adventurous  duty,  and  meet  that  duty  with  the  same 
unflinching  courage  and  determination  that  they  have  displayed  wherever 
they  are  found. 

I am  sure,  Mr.  President,  and  gentlemen  of  this  Association,  judging 
by  your  splendid  past,  since  this  war  commenced,  you  will  prove  your- 
selves again  comrades  of  those  boys  of  ours  who  are  challenging  the 
admiration  of  the  world  and  winning  the  eternal  gratitude  of  humanity. 
I thank  you.  (Prolonged  applause.) 

President  Hinsch:  I know  I can  truthfully  say  that  Gov- 
ernor Lowden  has  voiced  the  sentiment  of  every  man,  woman 
and  child  in  this  audience.  It  is  now  my  great  pleasure  to 
introduce  to  you  a man  who  really  needs  no  introduction  to  a 
meeting  of  the  American  Bankers  Association;  a man  who  is 
highly  regarded  by  the  Association;  one  of  the  most  popular 
bankers  in  Chicago.  I take  great  pleasure  in  introducing  to 
you  Mr.  W.  T.  Fenton,  vice-president  National  Bank  of  the  Re- 
public, Chicago,  who  will  welcome  this  meeting  on  behalf  of  the 
bankers  of  Chicago.  (Applause.) 

ADDRESS  OF  WELCOME 
W.  T.  Fenton 

Mr.  Chairman , Ladies  and  Gentlemen: 

On  behalf  of  the  Chicago  Clearing  House  Association  I have  the 
pleasure  of  welcoming  you  to  Chicago  for  your  forty-fourth  annual  con- 
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vention.  When  I speak  for  the  one  hundred  banks  of  Chicago  I speak 
also  for  the  directors  of  these  banks  and  for  the  stockholders,  and, 
inferentially,  I may  assume  to  speak  for  the  hundreds  of  thousands  of 
people  who  are  having  daily  intercourse  with  the  banks  of  this  city. 
And  in  their  behalf  I bid  you  welcome. 

The  bankers  of  Chicago  congratulate  themselves  and  they  congratu- 
late the  members  of  the  American  Bankers  Association  that  we  are  able 
in  these  trying  times  to  utilize  the  provisions  of  the  Federal  Reserve 
Act.  Without  its  flexibility  and  ready  responsiveness  to  the  extreme 
demands  made  upon  our  financial  resources  during  the  past  four  years 
a condition  bordering  upon  financial  chaos  must  have  reigned,  while  the 
great  loans  and  tax  levies  which  we  now  contemplate  with  equanimity 
would  have  been  virtually  impossible  of  accomplishment. 

For  over  twenty  years  the  bankers  of  this  country  stood  at  the  doors 
of  Congress  appealing  in  vain  for  currency  reform  legislation;  and  to- 
day we  may  thank  President  Wilson,  whose  masterful  mind  forced  the 
Federal  Reserve  Bill  through  a hesitating  Congress,  for  the  ultimate 
benefit  of  hesitating,  if  not  unwilling,  bankers.  Some  of  us  were  in- 
clined to  shy  at  this  bill  during  its  first  stages,  as  it  appeared  under 
the  name  of  the  “Glass  Bill,”  or  the  “Glass-Owen  Bill”;  some  of  us  were 
inclined  to  “kick  out  of  the  traces”  when  it  was  finally  put  through. 
But  we  are  tame  now,  and  I am  willing  to  give  my  personal  guarantee, 
for  whatever  it  is  worth,  that  today  every  banker  in  the  United  States 
will  “stand  without  hitching.”  Our  Federal  reserve  system  has  stood 
the  test  through  the  most  serious  convulsion  of  commercial  and  financial 
affairs  the  world  has  ever  seen,  and  today  financial  authorities  every- 
where concede  that  it  is  the  best  banking  system  in  the  world;  and 
because  of  this  legislation,  you,  gentlemen,  are  able  to  be  here  today. 

You  are  here  as  the  guests  of  Chicago,  and  I welcome  you  to  the 
third  largest  city  in  the  civilized  world.  And  when  I say  the  civilized 
world,  I do  NOT  include  Germany.  If  some  one  should  ask  me  about 
the  city  of  Berlin,  I would  reply  that  I do  not  know  at  this  time  what 
the  population  of  the  city  of  Berlin  is,  but  I do  know  that  if  General 
Pershing  keeps  up  his  present  pace,  it  will  not  be  long  before  half  the 
population  of  Berlin  is  living  in  prison  camps.  And  I hope  among  them 
will  be  the  Kaiser  himself. 

As  you  walk  about  the  streets  in  the  central  district  of  this  city 
you  will  be  treading  upon  ground  made  sacred  by  the  footsteps  of 
Abraham  Lincoln ; you  will  visit  places  hallowed  by  the  memory  of  that 
great  soldier,  General  Ulysses  S.  Grant,  “Unconditional  Surrender 
Grant,”  who,  although  a resident  of  Galena,  Illinois,  was  a familiar 
figure  in  Chicago  in  its  early  days.  If  you  care  to  visit  the  residential 
sections  you  may  pass  the  boyhood  home  of  a man  whose  fame  belongs  to 
the  world,  whose  name  is  being  uttered  in  the  grateful  foreign  accents 
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of  all  the  allied  countries  today,  that  soldier  and  warrior,  General  John 
J.  Pershing. 

Chicago  is  not  old  enough  to  have  many  traditions,  but  influenced  by 
the  memories  of  such  men  as  I have  mentioned  the  spirit  of  Americanism 
is  so  deeply  embedded  in  its  structure  that  it  stands  today,  in  the  center 
of  the  Mississippi  Valley,  a type  of  the  ruggedness  and  strength  of 
American  patriotism  and  endeavor. 

Twenty-five  years  ago  many  of  you  met  here  in  the  nineteenth  an- 
nual convention  of  the  American  Bankers  Association,  at  a time  when 
the  nations  of  the  world  had  gathered  together  here  at  the  World’s 
Columbian  Exposition,  meeting  in  peaceful,  friendly  rivalry,  vying  with 
each  other  in  the  exhibition  of  the  products  of  their  industry,  their  art 
and  science.  Here  was  a portrayal  of  the  progress  of  civilization  for 
hundreds  of  years.  No  such  coming  together  for  such  a purpose;  no 
such  contribution  to  the  civilizing  influences  which  uplift  the  world,  had 
ever  been  conceived  or  executed  before. 

You  will  call  to  mind  that  beautiful  picture  of  world  unity  and  co- 
operation which  we  believe  was  genuine  among  all  the  nations  taking 
part  in  that  vast  educational  and  inspirational  assemblage  of  high 
ideals.  We  would  not  have  believed  it  then  had  we  been  told  that  one 
of  our  guests  was  a Judas  nation,  investigating  and  examining  the  ex- 
hibits of  its  neighbors  only  to  plot  their  undoing  and  ours. 

From  that  picture  of  the  triumphs  of  the  world’s  honest  industry, 
from  a world  advancing  in  peaceful  international  cooperation,  good 
will  toward  men  and  nations,  I ask  you  to  turn  to  the  spectacle  the 
world  presents  today — a world  plunged  into  a vortex  of  bloodshed,  mur- 
der, degradation.  And  this  because  one  only,  of  that  galaxy  of  na- 
tions which  placed  their  best  before  you  twenty-five  years  ago,  turned 
back,  permitted  itself  to  revert  to  its  animal  instincts:  brute  force, 
greed,  avarice.  One  nation  broke  the  ranks — fell  back;  with  the  result 
that  the  whole  world  has  had  to  pause,  stand  still;  and  at  last  to  fight 
for  the  place  we  believed  we  had  already  won. 

While  I am  clothed  with  authority  to  speak  for  the  bankers  of 
Chicago,  the  occasion  gives  me  the  opportunity  and  the  spirit  of  the 
times  gives  me  license  to  express  my  own  opinions,  and  with  your  leave 
I will  take  advantage  of  it. 

It  is  not  my  purpose  to  intrude  on  your  time  in  this  early  stage  of 
the  proceedings,  but  I may  not  have  another  opportunity  to  bring  be- 
fore you  a subject  which  concerns  every  true  American  and  every 
American  home  in  this  broad  land  of  ours.  And  I beg  your  indulgence, 
because  I am  going  to  make  a request. 

Some  of  you  may  recall  the  time  when  the  people  of  this  country 
were  accustomed  to  gather  together  on  the  Fourth  of  July  to  com- 
memorate in  a patriotic  American  spirit  the  event  which  made  us  not 
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only  a nation  but  a world  center  for  democracy  and  freedom.  You  will 
recall  the  simple,  homely  custom  of  all  the  people  attending  the  annual 
holiday  celebration,  with  ceremonies  strong  in  their  appeal  to  the  people ; 
and  you  will  remember  the  organization  for  this  celebration  in  every 
county  seat,  township,  and  hamlet.  Perhaps  you  lived  in  the  county 
seat,  the  center  of  the  day’s  festivities;  everybody  up  early  in  the  morn- 
ing; all  is  bustle  and  stir;  men,  women,  and  children,  hurrying  to  and 
from,  working  under  the  local  committee,  busy  cleaning  up  the  streets, 
putting  out  flags,  decorating  the  buildings  red,  white  and  blue  every- 
where. It’s  America’s  Day!  Everybody  on  the  lookout  for  the  township 
delegation;  drums,  fifes,  and  brass  bands — young  America  having  its 
’day!  You  watched  the  gala  processions  coming  from  every  direction, 
headed  by  the  military  band,  the  large  float  following  and  on  the  floats 
young  girls  radiant  in  the  habiliments  of  patriotism,  each  representing 
a state  or  territory,  the  American  flags  floating  on  the  breezes  above 
them.  You  saw  these  processions  winding  along  the  country  roads, 
finally  merging  into  one  in  the  public  square  and  wending  its  way  to 
the  fair  grounds  into  the  grove,  under  the  trees,  to  listen  to  the  reading 
of  the  Declaration  of  Independence,  addresses  by  noted  men,  and  the 
singing  of  our  patriotic  songs. 

Then  the  climax,  when  the  local  committee  in  the  county  seat  awarded 
the  prize  to  the  township  having  the  largest  delegation.  I think  you 
know,  my  friends,  what  the  prize  was — it  was  the  American  flag;  a silk 
flag ! And  the  people  loved  it ; they  took  it  home  and  they  cherished  it. 

How  is  it  that  this  beautiful  custom  dropped  out, — was  set  aside,  un- 
noticed ? Why  was  it  ? Why  have  we  stopped  celebrating  the  Fourth  of 
July?  Why  have  we  given  over  this  day  to  some  one  else?  I’ll  tell  you 
why : Some  one  came  along — and  it  was  always  an  office  seeker — and  he 
told  you  that  you  might  hurt  somebody’s  feelings — you  who  have  so 
hospitably  opened  your  doors  to  the  downtrodden  of  all  nations — that 
you  might  hurt  their  feelings;  that  it  would  be  better  not  to  have  the 
celebration  on  the  Fourth  of  July  because  some  hyphenated  society 
wanted  to  have  its  annual  picnic  on  that  day  and  they  wanted  to  use 
the  fair  grounds  where  your  patriotic  celebrations  always  had  been  held. 
And  you  believed  the  lie  he  manufactured.  You  omitted  the  Fourth  of 
July  celebration,  and  after  a while  we  forgot  to  meet  in  that  beautiful 
American  spirit  which  helped  to  keep  alive  in  our  hearts  the  standards 
of  freedom  to  which  the  whole  world  of  democracy  is  looking  for  help 
today. 

This  designing,  treacherous  element  has  in  every  way  taken  advantage 
of  our  hospitality  in  its  attempts  to  undermine  our  national  institution. 
We  little  thought  when  we  observed  the  hyphenated  singing  societies 
coming  to  the  fore  that  our  children  seldom  heard  the  words  of  our 
national  songs;  many  of  them  today  do  not  know  whether  “America” 
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or  “The  Star  Spangled  Banner”  is  our  national  anthem,  and  they  are 
at  a loss  when  you  ask  them  the  name  of  our  national  flower.  But  we 
used  to  know  these  things  with  a thrill  of  national  pride. 

Why  were  we  told  that  the  expression  of  our  love  for  our  country 
might  hurt  some  foreigner’s  feelings?  It  was  because  the  people  who 
made  those  statements  were,  consciously  or  unconsciously,  under  the 
influence  of  an  insidious,  world-wide  foreign  propaganda.  In  our  gen- 
erous American  hospitality  we  were  duped  by  the  false  arguments  of 
self-seeking  politicians  who  were  playing  for  the  foreign  vote — the 
tools  of  the  Kaiser.  And  we  yielded  to  them  our  good,  old-fashioned 
Fourth  of  July. 

One  might  almost  think  Milton  was  describing  the  type  of  our  enemy 
when  he  put  into  the  mouth  of  Comus  the  words: 

“I,  under  fair  pretense  of  friendly  ends, 

And  well-placed  words  of  glozing  courtesy. 

Baited  with  reasons  not  unplausible, 

Wind  me  into  the  easy-hearted  man. 

And  hug  him  into  snares.” 

Now,  there  is  nothing  that  makes  the  average  American  more  angry 
than  to  realize  that  he  has  been  made  the  victim  of  a confidence 
game;  that  he  has  been  taken  for  a “sucker.”  We  can  understand  why 
the  American  boys  want  to  fight. 

My  friends,  I said  I wanted  to  make  a request  of  you.  It  is  this: 
When  you  go  to  your  homes  I want  you  to  begin  at  once  to  organize 
your  county  and  every  township  in  it  so  that  next  year  and  every  year 
thereafter  there  will  be  Fourth  of  July  celebrations  all  over  this 
country.  In  this  way  the  simple,  homely  customs  of  our  ancestors  shall 
again  be  restored  to  our  children. 

And  when  you  start  to  organize  for  the  Independence  Day  celebration 
at  the  fair  grounds — or  wherever  it  may  be — if  any  office  seeker  comes  to 
you  and  tells  you  that  you  may  “hurt  somebody’s  feelings” — and  he  is 
probably  the  same  man  who  has  been  advocating  the  “safe  and  sane 
Fourth” — you  tell  him  he  is  a damned  liar;  it  won’t  hurt  anybody’s 
feelings,  but  it  may  interfere  with  somebody’s  foreign  propaganda. 

In  this  atmosphere,  teeming  with  patriotism  and  heroic  deeds,  you 
take  up  your  deliberations  here  today.  But  what  we  say  and  do  at  this 
convention  will  be  of  little  consequence  unless  we  consecrate  ourselves 
unselfishly  to  the  full  support  of  the  government.  We  must  give  the 
best  that  is  in  us  with  the  same  spirit  of  self-sacrifice  that  our  boys  at 
the  front  are  exhibiting.  This  is  no  time  for  non-essentials.  Without 
our  backing  our  soldiers  will  give  their  lives  in  vain.  They  who  are 
dying  in  the  trenches  and  on  the  battlefield,  and  those  who  are  facing 
death  a dozen  times  a day,  must  know  that  the  American  Bankers  As- 
sociation is  back  of  them. 
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Over  in  France  they  are  calling  us  a nation  of  baseball  players.  They 
are  right!  We  are  all  in  the  game.  It’s  a good  democratic  game,  in- 
digenous to  our  soil.  And  the  winning  of  it  depends  not  upon  one  man 
but  upon  every  man  on  the  team.  Could  you  conceive  of  a ball  player 
failing  to  support  his  pitcher?  So  we  stand  back  of  the  President. 
President  Wilson  is  our  pitcher,  and  in  that  sixty-eight-word  note  of 
his  to  Austria  he  threw  an  “in-shoot.”  To  paraphrase  an  expression  once 
used  by  a former  occupant  of  the  White  House,  the  President’s  note 
to  Austria  was  “short  but  ugly.” 

While  over  there  processions  of  stretcher  bearers,  ambulances,  and 
Red  Cross  workers  move  incessantly  about  the  battlefields,  straining 
every  nerve  to  undo  the  work  of  enemy  shrapnel  and  shell,  working  under 
fire  and  in  all-night  vigils,  we  at  home  must  make  it  possible  for  them 
to  keep  up  that  work  until  the  war  is  won.  Our  work  here  is  *liot 
dramatic;  it  is  not  spectacular;  but  it  is  going  on  in  every  home.  Every 
woman  in  the  land  is  doing  her  part  in  all  the  branches  of  war  work 
open  to  her — yes,  and  more;  in  many  cases  she  is  filling  the  places  of 
the  men  who  are  gone. 

And  you,  the  bankers  of  America,  will  go  back  to  your  homes  to 
take  up  the  work  for  the  government — the  work  of  the  Liberty  Loan 
campaign  which  is  coming  on  immediately;  the  work  in  connection 
with  the  War  Savings  stamps;  the  work  in  connection  with  the  Red 
Cross;  attending  meetings;  heading  delegations;  serving  on  committees 
and  planning  ways  to  raise  money  to  push  this  fight  to  the  finish. 

Our  people  are  thinking  of  the  banks  in  a new  and  more  personal 
way,  thinking  of  them  as  avenues  through  which  they  may  support 
the  armies  which  represent  American  freedom.  So  it  is  all  over  the 
United  States.  There  could  be  no  need  for  the  government  to  formally 
take  over  the  banks  of  this  country.  It  has  them  already.  They  have 
volunteered. 

This  Auditorium  was  built  by  public  spirited  citizens  of  Chicago  and 
dedicated  to  music.  It  was  for  many  years  the  home  of  the  Theodore 
Thomas  Orchestra  and  it  is  now  the  home  of  the  Chicago  Grand  Opera 
Association.  It  is  the  harmonious  expression  of  the  citizens  of  Chicago 
and  in  it  all  of  its  musical  festivals  are  held. 

Latterly  during  these  troublous  days  it  has  been  used  by  Chicago 
people  for  great  patriotic  meetings  and  the  marvelous  thing  about  it,  the 
almost  weird  thing,  is  that  as  soon  as  we  get  into  the  atmosphere  of 
these  surroundings  we  are  all  of  one  mind.  The  very  foundation  of  this 
building  and  every  fiber  of  every  timber  in  it  are  imbued  with  har- 
mony, and  we  feel  sure  that  in  this  meeting,  at  this  time,  in  this  place, 
you  are  to  have  a harmonious  convention. 

The  men  of  Chicago,  often  coming  together  in  this  great  Auditorium, 
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have  a conviction  that  finally  almost  expresses  itself  in  a slogan,  and 
this  slogan  is,  “Don’t  fight  each  other — fight  the  Kaiser.”  (Applause.) 

President  Hinsch  : I am  now  going  to  call  upon  Mr.  Robert 
F.  Maddox,  vice-president  of  the  Association,  to  respond  to  these 
splendid  addresses  of  welcome. 

RESPONSE  TO  ADDRESSES  OF  WELCOME 
Robert  F.  Maddox 

Mr.  President , Governor  Lowden,  Mr.  Fenton , Ladies  and  Gentlemen  of 
the  Convention: 

I have  been  requested  to  respond  in  a few  words  to  the  splendid  ad- 
dresses of  welcome  which  have  been  delivered,  to  this,  our  forty-fourth 
convention.  To  a great  many  of  us  who  have  had  the  good  fortune  to 
attend  the  conventions  held  in  Chicago  in  former  years,  these  words  of 
greeting  and  your  hospitality  are  no  surprise;  and  I am  sure  that  all  of 
the  delegates  to  the  convention  who  are  so  fortunate  as  to  be  here  today 
will,  when  they  go  to  their  homes,  realize  the  pleasure  and  privilege  that 
have  been  afforded  them  in  coming  here,  and  that  that  realization  will 
add  another  link  in  the  chain  which  now  binds  us  so  closely  to  Chicago 
and  her  people.  The  delegates  to  this  convention,  coming  from  every  sec- 
tion of  the  country,  have  long  admired  the  matchless  spirit  of  the  middle 
west  and  the  great  city  of  Chicago,  which  is  its  magnificent  metropolis. 
Your  state  in  its  agricultural  development  has  made  rural  life  both 
pleasant  and  profitable;  and  long  ago  won  the  admiration  of,  and  has 
been  the  example  for,  all  those  who  would  till  the  soil  with  the  great- 
est hope  of  reward.  Your  manufacturing  plants  have  taught  us  our 
best  object  lessons  in  good  business  management.  Your  banks  now 
tower  among  the  banking  institutions  of  the  world.  Your  bankers  are 
among  the  foremost  bankers  of  our  nation.  They  have  frequently  held 
the  highest  offices  in  this  Association,  and  its  wonderful  progress  has  been 
in  no  small  degree  due  to  their  active  friendship  and  cooperation.  The 
wholesale  and  retail  stores  of  Chicago  have  been  developed  by  the  ablest 
business  men  in  modern  marts  of  trade,  and  are  a credit  to  our  country. 
Your  stock  yards  and  food  factories  are  our  best  examples  of  the  effi- 
ciency of  big  business.  Your  mail  order  houses  have  carried  in  their 
catalogues  the  message  of  good  values  and  American  fair  dealing 
throughout  the  civilized  world.  Chicago  was  the  first  great  city  to  prop- 
erly appreciate  the  commercial  and  social  importance  of  parks  and  play- 
grounds, and  the  wisdom  and  beauty  in  which  they  have  been  developed 
have  won  the  admiration  of  every  American  municipality. 

It  is,  therefore,  fitting  that  the  bankers  of  America  should  gather  here 
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in  the  heart  of  the  continent  at  this  shrine  of  patriotic  and  progressive 
Americanism,  while  our  nation  is  throbbing  with  the  new  sensation  of 
war,  and  pledge  anew  our  determination  to  lay  aside  every  sectional 
rivalry,  every  political  partisanship,  every  personal  interest,  and  make 
any  sacrifice  that  may  be  necessary  to  win  the  war ; by  our  united  effort 
see  that  the  ideals  and  traditions  of  our  republic  are  respected  and 
maintained  so  that  our  cities,  our  states  and  our  nation  may  continue  to 
grow  in  greatness  and  in  glory. 

The  bankers  of  this  country  have  already  demonstrated  in  no  uncertain 
way  their  loyalty  and  their  patriotism.  They  have  cooperated  with  our 
government  in  all  of  its  gigantic  financing  and  have  promoted  to  the 
best  of  their  ability  the  industry  and  commerce  of  our  country.  Our 
Association  recently  made  an  effort  to  ascertain  the  number  of  bank 
officers  and  officials  who  have  already  entered  the  service  of  our  army 
and  navy,  or  various  other  branches  of  the  government.  A question- 
naire was  sent  out  to  all  the  banks  of  the  country.  Thus  far  we  have 
only  heard  from  4200,  which  is  just  about  one-seventh  of  the  total  in  the 
country.  Out  of  the  4200  banks  heard  from,  it  was  found  that  15,000 
bank  officers,  officials  and  employees  have  already  entered  the  service 
and  are  now  fighting  with  the  colors;  and  411  have  already  made  the 
supreme  sacrifice.  (Prolonged  applause.) 

We  fully  appreciate  the  seriousness  and  the  importance  of  the  war 
work  in  which  we  are  engaged;  and  while  we  realize  that  the  march  to 
Berlin  has  started,  the  end  is  not  yet.  We  are  resolved  to  stand  by  our 
splendid  President  and  his  administration  until  the  insults  to  our  flag 
are  avenged,  and  the  wrongs  done  our  citizens  are  righted,  and  the  cause 
for  which  we  and  our  allies  are  fighting  is  crowned  with  victory,  and 
German  autocracy  will  never  again  be  able  to  put  its  iron  heel  upon  the 
free  nations  of  the  earth.  ( Applause. ) We  who  have  sons  on  the  battle 
front  today  would  welcome  peace,  and  we  would  be  glad  for  the  time  to 
come  when  all  those  now  over  seas  may  come  back  safely  to  America. 
But  we  realize  that  in  their  hearts  there  beats  the  determination  to 
conquer  every  enemy  of  American  liberty  and  break  through  every  oppos- 
ing line  of  the  haughty  Hun;  and  we  would  be  unjust  to  them  and  un- 
worthy of  our  country  if  we  should  allow  their  noble  efforts  to  fail,  or 
those  who  have  fallen  to  have  suffered  in  vain. 

I believe  that  an  Omniscient  God  now  holds  the  balance  of  battle  in 
His  Almighty  hand,  and  that  in  His  own  appointed  time  the  profits  of 
piracy  will  be  returned  to  their  rightful  owners;  all  wrongs  will  be 
righted;  and  the  Hohenzollern  and  the  Hapsburg  will  be  torn  from  their 
dishonored  thrones.  (Applause.)  Then  will  the  fires  of  liberty  and  de- 
mocracy which  were  first  lighted  on  American  shores  burn  with  increas- 
ing brilliancy  throughout  the  world  and  lead  all  nations  into  a uni- 
versal, righteous  and  everlasting  peace.  I thank  you.  (Great  applause.) 
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ANNUAL  ADDRESS  OF  THE  PRESIDENT 
Charles  A.  Hinsch 

To  the  Members  of  the  American  Bankers  Association  and  Guests. 

Ladies  and  Gentlemen:  In  this  most  momentous  year  in  modern 

history,  there  have  been  changes  whose  import  we  will  not  fully  com- 
prehend until  they  have  been  sifted  through  the  fingers  of  time.  What 
we  do  comprehend  is  that  we  are  all  actors  in  a tragic  drama  which  has 
been  thrust  upon  us  by  the  greed  and  ambition  of  Germany.  Whether 
the  transition  in  the  world  will  be  for  good  or  ill,  we  do  not  know. 
The  world  of  civilization  is  shaken  to  its  foundations.  The  forces  of 
society,  of  politics,  of  business,  are  working  to  a solution  of  the  prob- 
lems that  present  themselves  for  consideration  from  the  rule  of  autoc- 
racy to  the  rule  of  the  people — from  the  control  of  the  few  to  the  control 
of  the  many.  And  all  we  understand  is  that  it  is  our  part  to  see  that 
in  the  final  evolution  we,  as  a nation,  survive  and  thus  make  secure 
the  opportunity  to  carry  the  gospel  of  freedom  to  the  ends  of  the  earth, 
redeeming  with  our  own  future  the  future  of  those  whose  power  to  care 
for  themselves  is  not  so  great  as  ours.  We  began  this  struggle  not  on 
April  6,  1917,  but  on  July  4,  1776;  we  fought  for  it  first  at  Concord 
and  Lexington  and  we  will  fight  for  it  last,  if  Providence  so  wills,  when 
the  last  armed  German  has  been  beaten  to  the  earth. 

Not  knowing  what  the  future  holds  for  us,  but  supremely  confident 
of  the  justice  and  righteousness  of  our  cause,  we  are  gathered  here  to 
take  an  accounting — to  make  an  inventory  of  our  achievements  and 
our  situation  in  respect  to  those  adjuncts  and  accessories  of  war  defined 
as  financial  and  economic.  We  seek  this  accounting  and  this  inventory 
in  no  spirit  of  vainglory — in  no  desire  for  self-congratulation,  but  hum- 
bly and  prayerfully,  that  we  may  better  plan  the  future  and  so  organize 
our  resources  that  we  may  successfully  resist  the  processes  of  economic 
waste  and  disintegration. 

American  Bankers  Association 

The  American  Bankers  Association  enlisted  for  the  war  on  April  6, 
1917,  and  it  has  been  fighting  ever  since.  It  is  going  to  keep  on  fight- 
ing, not  to  the  last  dollar,  but  to  the  last  unit  of  credit  that  our 
superb  banking  organization  can  provide. 

We  hereby  reaffirm  and  renew  our  pledge  of  loyalty  to  the  President, 
and  rededicate  our  lives  and  fortunes  to  the  attainment  of  a victorious 
peace.  No  peace  that  Germany  will  approve  will  satisfy  America;  we 
must  not  conclude  a negotiated  peace;  nothing  should  be  considered  but 
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an  unconditional  surrender.  This  war  cannot,  must  not,  end  until  the 
menace  of  the  Hun  is  removed  for  all  time. 

Liberty  Bonds  and  War  Saving  Stamps 

The  banks  of  the  nation  have  patriotically  responded  to  the  call  for 
service,  and  have  been  potent  factors  in  marketing  ten  billions  of 
Liberty  Bonds.  In  response  to  the  call  of  Mr.  Vanderlip,  the  American 
Bankers  Association  undertook  the  task  of  enrolling  the  banks  as  selling 
agents  for  the  sale  of  War  Savings  stamps  and  Thrift  stamps. 

For  five  months  the  Association  conducted  a bureau  in  Washington 
for  this  purpose  and  eighteen  thousand  banks  were  enrolled  in  this 
service.  At  least  seven  thousand  additional  banks  agreed  to  sell  these 
securities,  but  declined  to  qualify  as  agents. 

This  is  the  greatest  thrift  campaign  ever  inaugurated  and  will  have 
far-reaching  effects.  The  habit  of  thrift  once  contracted  will  not 
readily  be  surrendered,  and  it  is  to  be  hoped  that  this  movement  will 
result  in  converting  a nation  of  spenders  into  a nation  of  savers. 

Never  in  the  forty-five  years  of  its  existence  has  the  American 
Bankers  Association  been  so  well  equipped  for  great  service  as  now. 

Membership 

The  membership  of  the  Association  is  now  19,043,  a gain  of  1,715 
members  for  the  year.  That  point  has  now  been  reached  where  we 
may  truthfully  say  that  the  banks  of  the  country  need  the  Association 
fully  as  much  as  the  Association  needs  the  banks.  If  the  best  interests 
of  the  banking  fraternity  are  to  be  served  and  the  nation  is  to  be  given 
the  most  effective  banking  service,  the  banks  must  stand  together,  work 
together  and  strive  for  common  ends.  Never  was  unity  of  purpose  so 
necessary.  Never  was  cooperation  so  imperative  as  now.  Nothing  can 
resist  the  dynamic  force  of  cooperation  properly  directed. 

Efficiency  and  Service 

The  demand  of  the  hour  is  for  efficiency  in  every  line  of  endeavor, 
in  service  to  the  nation,  to  our  allies,  and  to  those  with  whom  we  come 
in  touch  in  industrial  pursuits. 

In  harmony  with  this  spirit  the  American  Bankers  Association,  in 
its  desire  to  render  the  greatest  possible  degree  of  efficient  service  to 
its  membership,  will  present  to  you  through  its  Committee  on  Co- 
ordination of  Activities,  a number  of  amendments  to  the  constitution, 
constructive  in  character,  which,  if  adopted,  we  believe  will  result  in  a 
greater  degree  of  cooperation  among  the  several  sections  of  the  Asso- 
ciation, and  a coordination  of  the  activities  of  the  various  State  As- 
sociations with  the  American  Bankers  Association. 
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At  the  present  time  the  Administrative  Committee  of  the  Association 
consists  of  the  President,  Vice-President,  Ex-President  and  two  mem- 
bers selected  from  the"  Executive  Council.  It  is  now  proposed  to  add 
to  the  Committee,  the  Presidents  of  the  four  sections  typifying  the 
different  classes  of  banking,  viz:  National,  State,  Savings  and  Trust. 

In  this  way  the  heads  of  these  several  sections  will  participate  in 
administering  the  affairs  of  the  Association  and  they  will  thus  be 
brought  in  close  touch  with  the  aims  and  policies  of  the  Association  as 
a whole,  which  will  insure  a coordination  of  effort  and  unity  of  pur- 
pose highly  beneficial  to  the  membership. 

The  Vice-Presidents  of  these  sections  should  be  members  of  the  Execu- 
tive Council  and  it  is  proposed  that  the  Constitution  be  so  amended. 

It  is  believed  that  these  amendments,  if  adopted,  will  lead  to  team 
work  that  has  not  been  possible  of  accomplishment  in  the  past. 

It  is  also  proposed  to  give  the  several  sections  a greater  degree  of 
latitude  in  the  matter  of  state  and  Federal  legislation.  Under  this 
plan,  if  a difference  of  opinion  exists  between  two  or  more  sections  as 
to  the  wisdom  or  desirability  of  the  passage  of  pending  legislation, 
representatives  from  these  sections  are  expected  to  attempt  to  adjust 
their  differences.  Failing  to  accomplish  this  purpose,  they  will  be  per- 
mitted to  take  such  action  in  the  premises  as  they  may  deem  advisable, 
and  may  do  so  in  the  name  of  the  section  they  represent.  Obviously  if 
representatives  of  two  or  more  sections  appear  before  committees  in 
Congress  with  divergent  views,  they  cannot  expect  to  accomplish  their 
purpose. 

It  is  confidently  believed,  therefore,  that  this  amendment  to  the 
constitution,  if  adopted,  will  be  a potent  factor  in  bringing  about  an 
amicable  adjustment  of  differences  that  may  exist  between  the  sections. 

“Field  Service” 

The  members  of  our  Association,  generally  speaking,  are  not  aware 
of  the  services  that  we  are  prepared  to  render,  and  arrangements  have 
been  perfected  by  which  the  American  Bankers  Association  will  be 
represented  hereafter  at  the  annual  conventions  of  the  various  state 
bankers  associations  throughout  the  nation,  by  some  one  who  can 
speak  with  authority  and  who  has  a knowledge  of  the  aims  and  poli- 
cies of  the  Association.  For  this  purpose  the  officers,  members  of  the 
Administrative  Committee  and  heads  of  Departments,  will  be  drafted 
for  field  service. 

Office  Conferences 

Office  conferences  have  been  held  at  stated  periods  during  the  year 
by  the  officers  and  department  heads  in  the  general  offices  of  the 
Association,  resulting  in  an  exchange  of  ideas  and  a coordination  of 
effort  highly  beneficial  to  the  Association. 
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Appreciation 

It  seems  appropriate  that  I should  at  this  time  give  expression  to  the 
deep  sense  of  appreciation  I feel  for  the  loyal  support  and  hearty  co- 
operation extended  me  by  the  members  of  the  Administrative  Commit- 
tee, officers  of  the  Association,  heads  of  departments  and,  in  fact,  all 
identified  with  the  activities  of  the  General  Office. 

They  have  all  responded  cheerfully  to  the  call  for  service  during  the 
most  trying  period  the  Association  has  ever  experienced. 

Journal 

The  future  policy  of  the  publicity  organ  of  the  Association,  known  as 
the  Journal,  has  been  the  subject  of  considerable  thought  and  discus- 
sion. It  is  believed  that  the  membership  would  appreciate  the  publi- 
cation of  a weekly  bulletin  or  magazine  presenting  terse,  up-to-date 
information  on  subjects  in  which  the  bankers  of  the  nation  are  in- 
terested. 

Such  a publication,  however,  would  entail  considerable  expense,  and 
in  consideration  of  this  subject,  it  was  deemed  advisable  to  respond  to 
the  insistent  demand  that  has  been  made  for  advertising  space  in  our 
publication.  This  proposition  received  the  unanimous  approval  of  the 
Executive  Council  at  the  recent  meeting  held  at  Hot  Springs.  The 
revenue  derived  therefrom  will  enable  the  Association  to  issue  a weekly, 
in  lieu  of  the  monthly  publication. 

Considerable  discussion  has  taken  place  from  time  to  time,  relative 
to  moving  the  general  offices  to  Washington.  This  subject  was  con- 
sidered by  the  Committee  on  Coordination,  who  deemed  it  inadvisable, 
at  this  time,  to  recommend  the  proposed  change. 

The  Committee  will,  however,  recommend  to  you  that  the  Associ- 
ation establish  an  office  and  maintain  a representative  in  Washington, 
which  will  enable  it  to  keep  in  close  touch  with  the  Federal  Reserve 
Board,  Treasury  Department  and  pending  legislation  affecting  the  bank- 
ing interests. 

These  changes  and  developments  with  suggestions  of  minor  impor- 
tance, should  place  the  Association  in  such  a position  that  membership 
in  it  will  be  indispensable  to  the  banker  who  wishes  to  keep  abreast  of 
the  times,  and  discharge  his  full  duty  to  himself  and  his  community. 
The  aim  is  to  give  the  American  Bankers  Association  the  equipment 
necessary  to  serve  all  the  needs  of  its  members. 

Fidelity  and  Burglary  Insurance 

There  has  been  an  insistent  demand  for  a number  of  years  that  con- 
sideration be  given  to  the  question  of  organizing  a company  within  the 
membership  of  the  American  Bankers  Association,  devoted  to  the  writ- 
ing of  fidelity  and  burglary  insurance  for  member  banks,  this  demand 
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being  the  product  of  the  belief  that  the  rates  now  charged  by  the  old 
line  companies  are  out  of  harmony  with  the  risk  assumed. 

At  the  Atlantic  City  convention  a special  committee  was  authorized 
to  consider  this  subject.  The  committee  devoted  considerable  time  to 
the  preparation  of  data,  which  was  presented  at  the  Spring  Meeting, 
with  the  recommendation  that  the  Executive  Council  take  favorable 
action  in  advocating  the  organization  of  an  insurance  company  along 
the  lines  suggested.  The  Executive  Council  approved  the  suggestion 
and  the  proposition  will  be  presented  to  you  at  this  meeting  for  final 
action. 

It  is  the  belief  of  the  committee  that  a company  organized  along 
the  lines  suggested,  under  proper  management,  can  extend  rates  mate- 
rially lower  than  those  now  charged,  and  at  the  same  time  pay  reason- 
able dividends  upon  the  capital  invested.  It  is  distinctly  understood 
that  if  the  company  is  organized,  it  will  not  adopt  a title  that  will 
indicate  that  the  American  Bankers  Association  is  either  directly  or 
indirectly  identified  with  the  movement.  If  the  company  is  launched, 
the  American  Bankers  Association  will  not  have  any  financial  interest 
in  the  enterprise,  nor  any  voice  in  its  management,  and  will  therefore 
not  in  any  way  be  responsible  for  its  future. 

Federal  Reserve  Campaign  Committee 

The  American  Bankers  Association  in  June,  1917,  was  instrumental 
in  securing  the  passage  of  amendments  to  the  Federal  Reserve  Act 
designed  to  meet  all  the  objections  which  had  been  raised  by  state 
banks  to  membership  in  the  Federal  reserve  system. 

In  recognition  of  the  necessity  of  mobilizing  the  financial  resources 
of  the  nation,  to  enable  the  government  to  successfully  prosecute  the 
war  to  a victorious  conclusion,  the  American  Bankers  Association  ap- 
pointed a committee  to  cooperate  with  the  Federal  Reserve  Board,  and 
with  the  officers  of  the  several  Federal  reserve  banks,  with  a view  of 
conducting  an  educational  campaign,  having  for  its  object  the  bringing 
into  the  Federal  reserve  system  all  the  eligible  non-member  banks. 

The  committee  has  a representative  in  each  Federal  reserve  district, 
with  authority  to  appoint  assistants  in  each  state  in  the  district. 

In  addition  to  the  efforts  they  are  making  to  induce  non-member 
banks  to  join  the  system,  they  are  also  charged  with  the  responsibility 
of  securing  the  passage  of  such  remedial  state  legislation  as  may  be 
necessary  to  enable  the  eligible  banks  to  join  the  system.  The  results 
attained  have  been  most  satisfactory  and  those  identified  with  direct- 
ing the  affairs  of  the  Federal  reserve  banks  have  expressed  their  deep 
appreciation  of  the  services  rendered  by  the  American  Bankers  Associa- 
tion. I sincerely  hope  that  this  convention  will  authorize  a continu- 
ation of  this  constructive  work. 
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Committee  of  Five 

The  Committee  of  Five  succeeded  in  securing  the  passage  of  legisla- 
tion which  it  was  hoped  would  enable  country  banks  to  obtain  reason- 
able remuneration  for  services  rendered.  By  request  of  the  Federal 
Reserve  Board,  General  Counsel  Paton  submitted  a brief,  outlining  his 
interpretation  of  Sections  13  and  16  of  the  Federal  Reserve  Act  as 
amended.  The  opinion  rendered  expressed  in  the  most  convincing  and 
exhaustive  terms,  that  the  Federal  Reserve  Board  was  obliged  under 
the  amendment  to  fix  and  allow  reasonable  service  charges  to  member 
banks,  but  having  received  an  adverse  opinion  from  the  Attorney  Gen- 
eral, the  Board  has  refused  to  allow  the  service  charge. 

The  Agricultural  Commission 

The  Agricultural  Commission,  under  the  leadership  of  its  efficient 
Chairman,  has  rendered  potential  aid  in  stimulating  an  increased  sup- 
ply of  farm  products. 

The  BanJcer-Farmer,  official  publication  of  the  Commission,  has  taken 
a front  rank  among  the  magazines  devoted  to  farm  topics,  and  has  been 
signally  recognized  by  the  United  States  Department  of  Agriculture 
during  the  past  year. 

This  important  committee  should  be  made  a permanent  standing 
committee  of  the  convention,  and  the  Chairman  a member  of  the  Ex- 
ecutive Council,  and  an  amendment  to  the  Constitution  in  harmony 
with  this  thought  will  be  submitted  for  your  decision. 

Mexico 

The  attention  of  the  Association  has  been  directed  to  the  unfortunate 
conditions  existing  in  Mexico,  especially  to  the  confiscatory  provisions 
of  the  new  Constitution  adopted  by  the  Republic. 

This  situation  has  been  the  occasion  of  several  conferences  and  con- 
siderable correspondence  between  the  officials  of  your  Association,  par- 
ties directly  interested,  and  the  State  Department. 

American  citizens  and  interests  have  been  shamefully  treated,  but 
we  hope  that  through  the  good  offices  of  the  State  Department  an  ami- 
cable adjustment  may  be  effected  through  diplomatic  channels. 

Mexico  will  doubtless  finally  realize  that  we  have  no  ulterior  motives, 
and  that  we  sincerely  desire  to  be  of  material  benefit  in  assisting  her 
to  solve  her  internal  problems. 

American  Trade  Acceptance  Council 

In  recognition  of  the  necessity  of  conserving  and  utilizing  the  credit 
facilities  provided  by  the  Federal  Reserve  Act,  the  American  Bankers 
Association  in  cooperation  with  the  United  States  Chamber  of  Com- 
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merce,  National  Association  of  Credit  Men  and  National  Association  of 
Manufacturers  formed  a joint  Committee  known  as  the  American  Trade 
Acceptance  Council.  This  organization  has  conducted  an  intensive  cam- 
paign of  education  during  the  past  year,  calling  attention  to  the  ad- 
vantage and  necessity  of  converting  open  book  accounts  into  liquid 
credit  instruments  known  as  trade  acceptances.  The  results  attained 
have  been  most  gratifying. 

Cooperation 

Freed  from  the  restraints  imposed  by  law  and  the  Interstate  Com- 
merce Commission,  the  railroads  have  increased  their  carrying  power; 
under  the  trained  command  of  business  men,  ships  are  being  launched 
and  munitions  are  being  produced.  The  government  has  called  in  busi- 
ness men  to  conduct  the  multifarious  enterprises  connected  with  war. 
The  government,  instead  of  restraining  business,  is  now  encouraging  it 
to  speed  up  the  war.  May  we  not  hope  for  a continuation  of  this  spirit 
of  cooperation  between  the  government  and  business  at  the  conclusion 
of  the  war? 

However,  out  of  the  chaos  into  which  the  nation  was  plunged,  is 
coming  the  semblance  of  order.  Americans  are  following  their  natural 
creative  bent.  They  are  working  for  new  ends — to  create  an  indus- 
trial machine  behind  the  war  machine — and  from  new  motives — to 
produce  what  is  needed  for  the  joy  of  it  as  well  as  the  necessity. 

It  is  all  intensely  democratic  in  its  spirit  and  in  its  desire  to  serve 
for  the  common  good.  The  draft  is  democratic — the  Liberty  Loans 
are  democratic.  The  conservation  of  food  is  democratic.  At  every 
turn  the  test  to  be  applied  is  not  whether  any  single  act  is  the  result 
of  the  exercise  of  centralized  authority,  but  whether  it  indicates 
the  will  of  the  people.  Democracy  is  ascendant  in  the  minds  of  men. 
A note  of  partisanship  has  a jarring  sound.  It  makes  a discord 
in  the  effort  for  social  harmony. 

In  this  great  drive  for  order  in  the  world — for  the  elimination  of 
every  shred  and  remnant  of  autocracy — the  great  organizations  of 
business  men  are  working  in  cooperation.  On  these  organizations 
rests  the  responsibility  of  leadership.  To  their  ingenuity  we  look 
for  the  plans  that  will  bring  social  peace  and  satisfaction.  To  these 
composite  representatives  of  action  we  must  look  for  the  initiation 
of  the  movements  and  the  execution  of  the  works  that  will  make  this 
nation  worthy  of  its  destiny. 

It  is  most  fortunate  that  in  these  circumstances  the  American 
Bankers  Association  has  stepped  out  of  its  isolation  and  has  joined 
hands  with  the  Chamber  of  Commerce  of  the  United  States,  with  the 
National  Association  of  Manufacturers,  with  the  National  Association 
of  Credit  Men,  with  the  Foreign  Trade  Council  and  with  the  Inter- 
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national  High  Commission,  in  the  development  of  enterprises  and  ideas 
which  give  promise  of  general  advantage.  Each  of  these  organizations 
has  a special  field  but  they  have  as  their  common  purpose  the  win- 
ning of  the  war,  the  progress  of  the  country  and  the  promotion  of 
anything  and  everything  that  makes  for  prosperity  and  happiness. 

Joint  committees  are  working  out  ideas  on  particular  subjects. 
Your  President  has  been  honored  by  presiding  over  the  Finance  Sec- 
tions of  the  meetings  of  the  Chamber  of  Commerce  and  the  Foreign 
Trade  Council.  With  other  organizations,  of  more  specialized  nature 
— the  League  to  Enforce  Peace,  the  National  Security  League  and 
the  National  Association  of  Owners  of  Railroad  Securities,  for  instance 
— we  are  in  cooperation  and  the  Association  has  been  represented  at 
many  meetings  for  the  consideration  of  national  problems. 

Non-Partisan-  League 

The  extreme  manifestation  of  social  unrest  is  found  in  the  so-called 
Non-Partisan  League.  Price-fixing  is  now  one  of  the  most  alluring 
arguments  of  its  advance  agents.  Appealing  to  the  farmer’s  normal 
prejudices,  against  the  supposed  exploiters  of  his  toil,  the  agents 
point  convincingly  to  the  fact  that  the  price  of  his  wheat  has  been 
fixed,  but  the  price  of  cotton  and  oil  has  not.  The  war,  they  declare, 
has  been  made  in  the  interests  of  predatory  wealth  and  profiteers, 
so  why  not  beat  the  enemies  of  honest  toil  by  paying  Mr.  Townley 
sixteen  dollars  and  joining  the  League  for  two  years? 

The  avowed  purpose  of  this  organization,  now  strong  in  sixteen 
states,  is  political  control  by  a class  for  a class  and  cooperative  selling 
and  buying.  They  already  control  many  newspapers  and  they  propose 
running  stores,  elevators,  banks  and  courts. 

They  are  too  shrewd  to  attempt  to  launch  a new  political  party;  their 
scheme  is  to  secure  control  of  the  dominant  political  party  of  the 
city,  county  and  state  where  they  are  operating.  With  the  millions 
at  their  disposal,  this  plan  has  been  easy  of  accomplishment,  and  they 
are  practically  in  control  of  the  state  of  North  Dakota.  This  move- 
ment should  be  curbed,  before  it  assumes  the  proportions  of  a prairie 
fire. 

National  Spirit 

Against  these  various  manifestations  of  discontent  and  determina- 
tion for  social  and  economic  change,  there  are  evidences  of  intelligence, 
loyalty  and  devotion  which  are  reassuring.  To  the  men  of  the  drafted 
army  and  all  others,  we  may  turn  in  the  confident  expectation  of  finding 
democracy  of  purpose.  In  attending  eighteen  state  conventions  of 
bankers,  I found  opportunities  to  visit  several  of  the  concentration 
camps  and  aviation  fields.  At  all  of  them  there  was  displayed  the 
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same  sturdy  Americanism,  the  same  enthusiasm,  the  same  devotion 
to  country  that  is  exemplified  in  every  dispatch  from  the  battlefields 
of  Europe. 

Selective  Draft 

The  selective  draft  act — that  miracle  of  legislation  in  its  application 
to  all  classes — has  given  us  an  army  superior  in  intellect,  initiative, 
courage  and  physical  strength. 

Universal  Military  Training 

Universal  military  training  has  won  approval  because  its  influence 
must  inevitably  be  democratizing.  But  universal  military  training 
is  as  inevitably  joined  to  the  question  of  social  unrest  as  the  question 
of  social  unrest  is  joined  to  the  plans  and  prospects  of  the  Non- 
Partisan  League  which  is  a manifestation  of  it.  Commercial  expan- 
sion and  industrial  growth  depend  on  the  training  of  our  young  men 
as  much  as  on  our  financial  strength.  These  young  men  will  receive 
from  military  training  a new  sense  of  the  meaning  and  obligations  of 
citizenship;  they  must  have  the  physical  and  intellectual  preparation 
for  service  to  the  country  and  those  of  alien  birth  must  have  a common 
participation  in  public  duties  and  share  the  common  pride  in  our 
national  achievements.  Once  that  has  been  done,  movements  like  that 
of  the  Non-Partisan  League,  as  menacing  as  it  is,  will  be  merged  in 
a democracy  of  purpose  and  patriotism. 

Demobilization 

When  our  young  men  return  from  the  battlefields  of  Europe,  they 
will  have  something  to  say  about  the  conduct  of  those  of  us  who  have 
stayed  at  home.  They  will  be  privileged  to  ask  us  what  we  have 
done  to  place  ourselves  as  nearly  as  possible  with  them  on  the  same 
level  of  sacrifice  and  suffering.  They  are  privileged  to  make  the 
demand  and  have  an  honest  answer.  What  will  they  say  to  those 
who,  by  reason  of  the  sacrifice  and  suffering  of  the  men  at  the  front, 
have  gained  power  or  wealth  through  profit  or  have  secured  unearned 
wages  by  threatening  to  make  the  sacrifices  and  suffering  more  in- 
tense ! 

To  these  men  we  owe  an  accounting  and  it  may  not  be  satisfactory  to 
them  if  it  is  not  based  on  honest  intention  to  make  this  country  con- 
tented and  prosperous.  Their  future  is  a part  of  the  whole  vast 
problem.  To  some  extent  the  younger  ones  may  be  compensated  for 
their  services  by  education  at  the  government’s  expense.  That  is  a 
partial  solution,  but  there  lies  further  opportunity  for  study  and 
an  application  of  the  knowledge  of  our  greatest  educators  and  voca- 
tional experts.  The  influence  of  the  decision  as  to  these  men’s  future 
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on  our  social  and  industrial  status,  may  be  momentous.  The  demobili- 
zation of  the  great  armies  we  are  gathering  may  be  a greater  task 
than  their  mobilization.  From  whatever  angle  we  approach  the  sub-, 
ject  of  war  and  “after  the  war,”  we  encounter  the  same  questions. 

Merchant  Marine 

Linked  up  inseparably  with  both  these  questions  is  that  of  our 
merchant  marine.  Forced  at  last  by  the  grim  necessity  of  war,  we 
are  producing  tonnage  at  an  unprecedented  rate.  When  the  war  is 
over  these  ships,  however  owned,  must  be  profitably  employed. 

But  construction  of  ships  is  not  the  whole  thing;  unless  there  is 
due  provision  for  the  operation  of  these  ships  on  the  competitive  basis 
under  American  ownership,  the  American  flag  will  disappear  and  we 
shall  be  in  the  position  of  building  ships  for  other  nations  to  operate. 
But  it  is,  of  course,  highly  desirable  that  their  operation  as  well  as 
their  construction  should  be  American.  The  revenue  from  their 
merchant  marine  has  been  on6  of  the  large  factors  of  British  income 
for  years. 

There  were  three  or  four  factors  which  absorbed  the  bulk  of  our 
favorable  export  balance  prior  to  the  war.  One  was  interest  on  capital 
advances  which  Europe  had  made  in  this  country,  one  was  expenditures 
by  American  travelers  in  Europe,  one  was  remittances  by  immigrants 
to  their  families  in  Europe,  and  one — a very  substantial  one — was 
payment  for  service  of  the  British  and  German  merchant  marine  and 
insurance  on  American  goods  carried  in  foreign  bottoms. 

A well  known  authority  recently  said,  “Without  a sound,  well- 
endowed  system  of  American  shipping,  banking  and  marine  insurance, 
the  three  welded  together  into  one  harmonious  whole,  there  can  be  no 
world’s  trade  for  America. 

“We  of  the  interior  have  for  generations  opposed  ship  subsidy 
because  we  had  no  coast  cities;  forgetting  that  coast  cities  are  the 
open  gate  to  and  from  inland  industries. 

“We  must  take  stock  of  our  prejudices,  in  the  new  light  shed  upon 
this  subject  and  we  must  be  prepared  to  scrap  them,  if  necessary,  as 
we  would  scrap  worn-out  machinery.” 

Many  of  the  restrictive  features  of  the  Seaman’s  Act  should  be 
repealed,  and  the  Shipping  Board  should  be  given  broad  discretionary 
powers,  with  the  view  of  placing  the  shipping  interests  of  America 
on  as  favorable  a basis  as  that  of  other  nations. 

In  1914  our  world  trade  amounted  to  $3,800,000,000,  about  $40  per 
capita.  American  ships  carried  only  9%  per  cent,  of  it.  Chairman 
Hurley  of  the  Shipping  Board  said  recently:  “With  something  like 
25  million  tons  of  shipping  to  be  employed  within  two  years,  the 
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United  States  Shipping  Board  feels  that  it  is  none  too  early  to  look 
around  for  cargoes,  both  in  this  country  and  abroad.” 

Foreign  Trade 

Then  he  added  that  “ships  will  be  of  little  use  when  peace  comes, 
unless  the  American  business  man  has  by  that  time  learned  to  think 
in  terms  of  ships  and  world  trade.  He  must  learn  to  regard  the 
whole  world  as  his  market. 

“This  will  mean  more  than  selling  factory  goods  to  foreign  cus- 
tomers. Foreign  countries  have  raw  material  and  finished  products  to 
exchange  with  us.  He  must  learn  to  swap  jack-knives  without  trying 
to  keep  both  knives. 

“The  American  manufacturer  must  run  his  factory  with  a view  to 
utilizing  the  raw  materials  of  other  countries,  thus  aiding  in  their 
development.  We  must  learn  to  develop  other  countries  by  investing 
our  money  in  them,  laying  a basis  for  trade  as  the  English  and  Ger- 
mans have  done.” 

The  passage  of  the  Webb-Pomerene  Bill  permitting  combinations  in 
connection  with  foreign  trade  and  the  evolution  of  the  Federal  reserve 
system,  are  both  factors  that  will  aid  tremendously  in  developing 
foreign  trade  connections.  It  has  been  suggested  that  a commercial 
attach^  be  established  in  each  of  our  foreign  Consulates,  or  possibly 
the  appointment  of  higher  class  men  as  Foreign  Consuls,  with  more 
training,  who  could  possibly  organize  a commercial  bureau  for  the 
benefit  of  America’s  trade  abroad.  Accurate  information  about  foreign 
trade  conditions  and  government  cooperation  in  meeting  them  would 
certainly  be  of  great  benefit. 

Federal  Reserve  System 

The  banking  business  is  not  immune  to  these  changes  that  are  taking 
place  before  our  eyes.  Now  and  then  we  thank  Providence  for  the 
reserve  system.  It  has  been  the  salvation  of  the  country.  When  all 
the  forces  of  transportation,  industry  and  agriculture  had  to  be 
stimulated,  reconstructed  and  reorganized,  when  citizens  had  to  be 
turned  into  soldiers  over  night,  we  have  been  spared  the  need  of 
revising  our  banking  system. 

The  Federal  Reserve  Act  has  provided  the  facilities  for  the  opening 
of  new  fields,  the  opportunity  for  developing  foreign  business,  the  cer- 
tainties that  have  succeeded  the  uncertainties,  and  the  numerous 
advantages  without  which  it  would  be  impossible  for  us  even  to  think 
of  competing  in  world  markets. 

New  Era 

The  new  era  for  business  is  not  going  to  begin  when  the  war  ends — 
it  has  already  begun.  It  began  when  the  war  began,  even  for  us. 
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Commerce  and  production  are  the  aims  of  the  nations  and  commer- 
cial domination  has  been  the  aim  and  purpose  of  Germany.  Peace  as 
the  result  of  military  adjustments  might  be  simple,  but  peace  as  the 
result  of  the  settlement  of  commercial  differences  and  spheres  of 
control,  will  be  difficult  or  impossible  without  a military  victory. 
Every  discussion  of  possible  terms  of  peace  makes  still  clearer  Ger- 
many’s purpose  to  retain  the  foundation  of  her  commercial  power, 
which  goes  hand  in  hand  with  her  military  power,  so  that,  if  she 
is  to  cease  to  be  a menace  to  the  peace  of  the  world,  Germany  must 
be  overcome  commercially  as  well  as  militarily.  The  single  alterna- 
tive is  that  she  be  so  placed  and  give  such  guarantees,  if  that  is 
possible  for  a nation  with  no  sense  of  respect  for  a solemn  treaty, 
that  she  may  be  accepted  again  as  a member  of  the  league  of  nations. 

Commercial  and  Industrial  Expansion 

This  country  stands  then  firmly  committed  to  a great  policy  of 
commercial  and  industrial  expansion,  if  not  as  a matter  of  desire,  then 
as  a matter  of  necessity.  It  is  as  inevitable  as  it  was  that  we  would 
become  participants  in  the  war,  whether  we  wanted  to  or  not.  If 
this  is  not  our  policy,  we  must  admit  we  are  willing  to  surrender  our 
position  in  the  world  and  lapse  into  the  state  of  a second  rate  and 
decadent  nation. 

The  maintenance  of  this  position  demands  of  us  an  assembling 
of  our  forces  and  a coordination  of  our  efforts  not  only  as  great 
but  even  greater  than  has  been  made  necessary  by  the  war.  In  this 
scheme  the  government  looms  large  as  the  influence  which  alone  can 
give  us  the  compact  organization  necessary  to  meet  the  competition  of 
other  nations  organized  down  to  the  last  refinement  of  efficiency. 

Railroads 

A few  years  ago  none  of  us  would  have  believed  that  such  an  out- 
come would  be  possible.  We  would  have  scoffed  at  the  idea  of  this 
government’s  appearing  as  the  conductor  or  director  of,  or  participant 
in,  business  of  all  kinds.  But  here  we  are — all  in  agreement  that  never 
again  can  we  go  back  to  the  old  method  of  conducting  the  railroads 
and  only  wondering  how  we  can  reach  the  solution  of  the  problem 
without  government  ownership  and  operation. 

Public  sentiment  as  to  the  railroads  has  been  largely  the  product 
of  appeal  to  passion  and  prejudice.  Demagogues  have  capitalized  and 
nursed  hatred  of  the  roads. 

A reliable  authority  states  that  the  whole  equipment  for  trans- 
portation is  ten  years  behind  the  times.  Why?  Because  the  Inter- 
state Commerce  Commission  has  forbidden  the  roads  during  that 
period  of  time  to  charge  just  and  fair  rates  for  their  product,  tracks, 
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locomotives  and  cars  have  been  steadily  wearing  out  and  there  have 
been  no  adequate  funds  to  replace  them.  This  has  sapped  railroad 
credit,  and  at  no  time  in  the  last  ten  years  have  the  roads  been  able 
to  raise  sufficient  funds  to  keep  their  equipment  abreast  of  the  times. 
This  has  produced  not  only  physical  discomfort  to  the  business  world 
through  hampered  transportation  facilities,  but  has  had  a more  far- 
reaching  effect  upon  the  country’s  prosperity. 

Government  Control 

Under  the  circumstances,  it  is  indeed  fortunate  for  the  railroads 
that  the  government  has  undertaken  to  direct  their  activities  during 
the  period  of  the  war  and  it  is  to  be  hoped  that  as  a product  of  this 
experience,  a policy  will  crystallize  which  will  place  the  railroads  in  a 
sound  economic  position. 

The  banks  of  the  nation  are  vitally  interested  in  the  future  of  the 
railroads  and  are  anticipating  the  consummation  of  contracts  with 
the  United  States  Railroad  Administration,  which  will  be  in  harmony 
with  the  assurance  of  the  President  when  the  properties  were  taken 
over,  that  the  stockholders  could  rely  on  receiving  a square  deal 
from  the  government.  The  railroads  would  thus  be  placed  in  a position 
where  they  could  count  with  absolute  certainty  upon  the  amount  of 
revenue  available  for  the  payment  of  dividends  and  other  fixed  charges. 
The  recent  advance  in  freight  and  passenger  rates  was  convincing 
proof  that  the  railroads  were  justified  in  the  demands  they  have  made 
during  the  past  several  years  for  an  advance  in  rates. 

Coordination 

The  government,  by  common  consent,  is  looked  to  as  the  guiding 
influence  in  business,  but  if  it  is  to  guide  competently,  it  must  have 
wisdom  in  counsel  and  supply  a form  of  leadership  or  direction  which, 
through  an  understanding  of  it,  is  in  sympathy  with  business. 

What  is  transpiring  in  this  country  seems  also  to  have  been  hap- 
pening elsewhere.  England,  for  instance,  has  ceased  to  be  a commercial 
battleground  of  freely  competing  manufacturers  and  merchants.  It 
has  become  a single  workshop,  whose  various  activities  have  been  co- 
ordinated either  through  voluntary  cooperation  or  by  order  of  business 
men  in  government  positions,  backed  by  laws.  One  estimate  places 
the  number  of  such  men  in  positions  of  authority  over  business  at 
two  hundred  thousand. 

That  is  a position  which  is  rapidly  being  attained  in  this  country, 
if,  indeed,  we  have  not  already  reached  it.  The  government,  we  say, 
is  in  control  for  the  necessary  purpose  of  winning  the  war,  but  the 
winning  of  the  war  depends  on  industrial  organization.  The  con- 
clusion comes  inevitably  that  what  will  win  the  war  will  also  win  the 
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“war  after  the  war.”  Therefore,  for  this  later  undertaking,  we  must 
have  the  same  coordination  of  effort,  the  same  strong  directing 
authority,  which  must  be  above  the  suspicion  of  selfish  motives  and 
the  same  combination  and  standardization  for  the  sake  of  economy  and 
efficiency. 

The  problem  of  the  business  world,  in  view  of  the  tendencies  of 
the  times,  is  such  utilization  of  centralized  direction  as  will  be  beneficial 
to  business.  The  problem  of  government  is  such  a directing  influence 
over  business  as  will  be  beneficial  to  the  country.  In  this  there  is 
community  of  interest  rather  than  conflict.  In  any  event,  it  is  the 
situation  that  confronts  us  whether  we  like  it  or  not;  it  will  continue 
to  confront  us  for  the  period  of  the  war  and  some  months  there- 
after. 

In  this  connection  a further  demonstration  of  the  tendency  toward 
government  direction  is  found  in  the  Capital  Issues  Committee  and 
the  War  Finance  Corporation.  These  were  frankly  organized  for  war 
purposes,  but  already  they  have  found  opportunities  for  service  and 
action  rather  different  from  anything  that  was  originally  intended. 
Chiefly  they  have  shown  the  possibilities  that  may  be  attained  by 
banks  organized  for  service. 

British  Trade  Corporation 

Prophecy  is  idle,  but  in  looking  over  these  enterprises,  we  are  re- 
minded that  England  has  gone  much  farther.  The  British  Trade  Cor- 
poration with  an  authorized  capital  of  $50,000,000  was  incorporated 
under  royal  charter  over  a year  ago.  This  corporation  is  the  author- 
ized agent  of  the  government  and  may  act  for  the  government  whenever 
the  latter  desires  that  “British  capital  shall  participate  in  financial 
operations  and  requires  an  agent  for  the  representation  of  British 
interests  so  far  as  relates  to  trade  or  finance.” 

The  Trade  Corporation  insures  credits  and  so  makes  possible  longer 
credits  to  foreign  buyers  of  British  goods;  it  gives  financial  support 
to  British  enterprise  in  any  part  of  the  world;  it  finances  inventions 
and  inventors  and  through  its  commercial  intelligence  department  pro- 
vides information  as  to  trade  opportunities  and  finances  them.  Its 
purpose  is  not  particularly  to  make  profit  for  itself  but  to  increase 
industry  and  commerce  and  so  make  profit  possible. 

Thus,  England  is  preparing  for  world  business.  Our  experience  in 
point  of  trade  necessity  parallels  England’s.  We  are  in  fact  traveling 
the  same  road  and  in  many  ways  are  applying  similar  methods  in  an 
effort  to  reach  the  same  destination.  The  life  of  our  War  Finance 
Corporation  is  fixed.  Our  railroads  are  under  government  direction 
for  the  term  of  the  war  and  twenty-one  months  thereafter.  It  was  the 
same  in  England  originally,  but  a few  months  ago  the  Chairman  of 
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the  British  Committee  on  Trade  and  Industrial  Reconstruction  advised 
the  public  that  the  same  control  would  have  to  be  submitted  to  after 
the  war  ends. 

None  of  these  questions  can  be  considered  independently.  Every 
single  line  of  activity  runs  into  all  the  others.  Every  question  is  tied 
up  with  all  the  others — questions  of  banking,  financing,  transporta- 
tion by  land  and  sea  and  by  lake,  river  and  canal  as  well,  questions 
of  industrial  and  agricultural  production,  of  wages,  efficiency,  of  social 
content  and  social  unrest,  and  the  still  subtler  questions  concerned  with 
the  health,  vigor,  education  and  morality  of  the  people — all  are  linked 
up  together. 

So  it  is  that  we  cannot  conduct  the  war  without  also  conducting 
“the  war  after  the  war.”  It  is  not  permitted  that  we  live  only  for 
the  day.  Prudence  demands  that  the  work  of  this  week  and  this 
month  be  so  ordered  that  the  work  of  next  week  and  next  month  be 
developed  rationally  and  normally.  Whatever  our  inclinations,  we  find 
ourselves  inevitably  looking  forward. 

Non-Essentials 

We  see,  therefore,  that  in  our  zeal  for  war  essentials  we  must  not 
wholly  destroy  what  are  loosely  classed  as  non-essentials.  These  must 
be  curtailed;  they  must  be  compelled  to  mark  time,  but  only  the 
direst  need  would  justify  their  destruction.  A secure  foundation  must 
be  left  under  them  or  the  future  will  be  freighted  with  distress  and 
disaster. 

In  discussing  this  subject,  a well-known  authority  said: 

“There  should  be  no  permanent  dismantling  of  any  substantial 
phases  of  America’s  business  activities. 

“They  will  all,  even  the  now  so-called  non-essentials,  be  required 
again  in  an  increasing  degree  to  meet  the  world’s  new  needs  as  con- 
ditions after  the  war  gradually  return  to  normal.  In  the  coming 
peace,  just  as  in  the  present  war,  America  will  be  called  upon  for 
greater  service  to  the  world  than  ever  before. 

“We  who  are  so  largely  responsible  for  the  business  welfare  of 
the  country  should,  both  from  motives  of  patriotism  and  also  of  faith- 
fulness to  our  business  stewardship,  see  to  it  that  when  the  war  is 
victoriously  ended  America  shall  stand  financially  stronger  and  sounder 
in  every  way  than  ever  before  to  meet  the  world  needs  to  which  it 
will  be  her  duty  to  minister.  We  must  not  let  war  weaken  us, 
but  rather  strengthen  us,  to  carry  on  the  great  salvage  of  civilization 
to  which  we  have  devoted  ourselves.” 

Upon  the  banker  rests  a grave  responsibility  in  this  trying  hour, 
and  the  future  welfare  of  our  country  depends  largely  upon  the 
ability  of  the  banker  to  convince  his  patrons  of  the  necessity  of 
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abstaining  from  a declaration  of  large  dividends.  Abnormal  profits 
should  be  used  in  the  liquidation  of  outstanding  bonds  and  other 
fixed  or  floating  indebtedness;  liberal  depreciation  reserves  should  be 
set  up,  covering  plant,  machinery  and  inventories. 

Bankers  can  be  largely  instrumental  in  the  adoption  of  efficient 
methods  of  cost  accounting  and  should  insist  upon  receiving  financial 
statements  audited  by  certified  accountants. 

If  these  policies  are  adopted  the  business  of  the  nation  will  be 
placed  on  a high  plane  of  efficiency,  and  we  will  be  prepared  for  any 
eventuality. 

Confidence  in  Future 

In  the  face  of  all  the  difficulties  that  confront  us,  our  hope  merges 
into  confidence.  We  are  privileged  to  contrast  our  creative  genius 
with  the  destructive  mania  of  the  Hun.  We  are  setting  freedom  on  a 
pinnacle  and  burying  slavery  deep  in  a dugout.  We  are  releasing 
the  energies  of  the  world  for  service  and  stamping  out  power  for 
greed  and  selfishness.  We  are  putting  autocracy  down,  but  we  have 
still  to  set  democracy  up.  Until  that  has  been  accomplished,  the 
struggle  will  go  on  indefinitely,  sometimes  on  blood-soaked  battle- 
fields where  armed  forces  clash,  but  oftener  in  the  social  ranks  where 
the  weapons  will  be  ideas. 

It  is  our  privilege  to  live  in  the  most  eventful  era  of  the  world’s 
history. 

What  a wonderful  opportunity  for  the  development  of  our  national 
spirit,  for  service,  for  sacrifice,  for  achievement,  and  to  prove  our- 
selves worthy  of  the  lofty  ideals  cherished  by  our  foiefathers! 

We  have  emerged  from  our  policy  of  isolation,  and  have  assumed 
a new  relationship  in  the  family  of  nations.  America  has  proven 
to  mankind  that  we  are  not  the  sordid,  mercenary  people  we  have 
been  pictured.  I am  proud  of  the  role  that  has  been  assumed  by 
the  banks  of  the  nation;  they  have  given  ample  evidence  of  their 
willingness  to  serve  in  this  great  cause,  without  hope  or  expectation 
of  reward.  America  has  a great  mission  to  perform,  with  the  advent 
of  peace,  in  the  reconstruction  period  to  follow.  It  will  fall  to  our 
lot  to  bind  up  the  wounds  of  mankind,  to  assuage  the  grief  of  the 
bereaved  and  afflicted,  to  feed  the  hungry,  clothe  the  naked,  house  the 
homeless.  Problems  will  be  presented  for  solution  that  will  tax  our 
ingenuity  and  skill  to  the  uttermost.  We  must  give  sober  thought 
to  these  changed  conditions,  lest  we  find  ourselves  as  poorly  pre- 
pared for  peace  as  we  were  for  war.  We  will  be  brought  face  to 
face  with  situations  requiring  business  sagacity  and  humanitarianism, 
with  opportunity  for  commercial  and  financial  achievement  unparal- 
leled in  the  world’s  history. 
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Leadership 

If  there  is  to  be  victory  in  this  latter  struggle,  there  must  be 
leadership — leadership  in  business  and  industry — leadership  in  poli- 
tics, leadership  by  men  without  fear,  who  will  not  be  influenced  by 
favor — by  men  not  representative  of  party  or  faction,  but  firm  in  their 
allegiance  to  the  highest  ideals  of  the  republic.  (Applause.) 

President  Hinsch:  Gentlemen,  it  will  now  be  onr  great 
pleasure  to  hear  from  Gov.  Harding,  who  has  just  a few  minutes 
to  address  us.  I just  want  to  say  during  the  past  year  Gov. 
Harding  has  been  of  tremendous  value  to  the  banks  of  this 
country.  At  all  times  has  he  given  sympathetic  hearing  and 
ear  to  the  suggestions  that  we  have  made  to  him  in  connection, 
not  only  with  amendments  to  the  Federal  Reserve  Act,  but  with 
the  rules  governing  the  several  Federal  reserve  banks.  I take 
great  pleasure  in  introducing  to  you  Gov.  Harding  of  the  Federal 
Reserve  Board. 

Gov.  Harding:  Mr.  Chairman,  Ladies  and  Gentlemen:  I 
have  only  a moment  to  spare  before  my  train  leaves.  I had  the 
pleasure  of  addressing  the  National  Bank  Section  yesterday 
afternoon.  I can  only  add  one  word.  You  gentlemen  who 
are  holding  the  financial  trenches  in  this  war  are  about  to  engage 
in  a campaign  to  raise  six  billions  of  dollars,  the  greatest  finan- 
cial undertaking  ever  known.  There  is  no  question  whatever 
but  that  you  will  make  a grand  success  of  this;  that  is  a fore- 
gone conclusion.  But  we  are  all  vitally  interested,  and  you 
particularly,  in  seeing  that  the  purchase  power  of  that  money 
which  you  are  going  to  raise  for  the  government  will  be  pre- 
served as  far  as  possible.  The  government  does  not  need  the 
actual  money;  it  does  need  the  service,  the  goods  and  the  raw 
material  and  supplies  that  that  money  will  purchase. 

Now,  one  word  about  the  conservation  of  credits.  I want  to 
emphasize  what  I said  yesterday  afternoon,  that  at  this  particular 
time  when  our  business  is  war,  in  the  winning  of  the  war  we 
must  see  to  it  that  private  interests  do  not  conflict  with  the 
great  public  interest  in  getting  these  goods  that  are  needed  for 
the  conduct  of  the  war.  (Applause.) 

I beg  you  gentlemen  to  let  your  activities  settle  on  this  one 
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thought.  While  we  do  not,  of  course,  wish  any  property  de- 
stroyed or  any  waste,  and  it  is  all  right  for  you  to  make  your 
loans  to  conserve  legitimate  business,  keep  it  more  or  less  out 
of  non-essentials  until  the  war  is  over;  because  all  business  will 
he  needed  again  during  the  period  of  reconstruction  which 
is  to  follow;  and  concentrate  your  loans  on  the  essentials  or 
semi-essentials  as  far  as  possible. 

One  other  thought:  remember  that  great  as  our  national  re- 
sources are,  there  is  a limit  to  them.  We  must  not  revolve 
around  this  vicious  circle  and  have  a continued  advance  in  prices 
everlastingly,  because  the  further  prices  advance  the  more  diffi- 
cult our  problems  are  and  the  more  money  will  have  to  be  raised. 
In  making  your  loans,  I beg  you  to  make  your  customers  tell 
you  what  they  are  going  to  do  with  the  money.  You  have  a 
right  at  this  time  of  all  others  to  give  your  customers  the 
benefit  of  your  counsel  and  advice;  and  those  of  you  who  are 
members  of  the  Federal  reserve  system,  in  your  dealings  in  the 
Federal  reserve  banks,  be  frank  and  candid  with  them.  When 
you  offer  them  paper  for  discount,  say  what  your  policy  has 
been.  Do  not,  I pray,  make  loans  merely  for  the  sake  of  profit 
at  this  time.  Do  not  extend  your  credit  loans  because  you  can 
get  six  or  eight  or  ten  per  cent,  and  rediscount  with  the  Federal 
Eeserve  at  4%  or  5.  We  must  maintain  the  strength  of  our 
banking  position.  If  we  do  not,  it  will  react  against  us. 

I am  sorry  I have  not  time  to  elaborate  on  this  idea.  I know 
that  we  all  are  going  into  this  campaign  with  an  inspiration 
that  we  have  never  had  before,  because  we  believe  this  Fourth 
Liberty  Loan  may  well  pass  into  history  as  our  first  Victory 
Loan.  Military  events  just  now  are  very  inspiring  to  us.  We 
can  see  the  proper  ending  of  the  war  just  over  the  hills.  We 
are  going  to  fight  this  thing  through  until  the  issue  is  settled 
right.  We  could  have  had  at  any  time  within  the  last  eighteen 
months  a peace,  a German  peace,  but  we  are  going  to  have  a 
permanent  peace,  the  right  kind  of  a peace,  a peace  made  in 
Germany  but  dictated  by  the  Allied  Powers.-  (Applause.) 

Mr.  William  George  (Illinois)  : Mr.  Chairman,  Mr.  Forgan 
and  I had  two  connected  matters  we  wished  to  present  briefly. 
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The  United  War  Work  Campaign  Convention  at  Chicago  as- 
sembled September  24,  composed  of  representatives  of  the  Young 
Men’s  Christian  Association,  Young  Women’s  Christian  Asso- 
ciation, National  Catholic  War  Council,  Jewish  Welfare  Board, 
War  Camp  Community  Service,  American  Library  Association 
and  the  Salvation  Army,  send  greetings  to  the  American 
Bankers  Association  Convention  convened  in  its  Forty-fourth 
Convention  at  Chicago : 

“Resolved,  by  the  United  War  Work  Campaign  Convention  that 
whereas,  all  we  are,  all  we  have  and  all  we  hope  to  be  is  summed  up  in 
the  final  victory  and  success  of  the  Allied  armies, 

“Therefore,  we  beseech  you,  the  members  of  the  American  Bankers 
Association,  you  who  have  the  controlling  custody  of  the  credit  of 
these  United  States  and  largely  of  the  world,  to  give  your  whole-hearted 
assistance,  cooperation  and  effort  to  this  great  campaign  for  funds,  to 
promote  and  perpetuate  the  morale  of  the  allied  soldiers. 


“Young  Men’s  Christian  Association $100,000,000 

Young  Women’s  Christian  Association 15,000,000 

National  Catholic  War  Council 30,000,000 

Jewish  Welfare  Board 3,500,000 

War  Camp  Community  Service 15,000,000 

American  Library  Association 3,500,000 

Salvation  Army 3,500,000 


“Total  combined  national  budget  as  recommended 
by  President  Wilson  in  his  letter  of  Sept.  3d.  .$170,500,000” 
Respectfully  submitted, 

William  George, 

J.  B.  Forgan, 

H.  J.  Rogers, 

Committee. 

Mr.  J.  B.  Forgan  (Chicago,  111.)  : Mr.  Chairman  and  Gentle- 
men: I take  great  pleasure  in  moving  that  the  greeting  which 
has  been  presented  to  the  convention  be  received  with  thanks 
and  that  its  recommendation,  which  voices  the  sentiment  of 
President  Wilson  in  his  public  letter  of  September  3,  be  ac- 
cepted and  that  we  as  bankers  collectively  and  individually 
pledge  ourselves  to  aid  in  this  great  relief  fund. 

No  body  of  business  men  has  excelled  the  bankers  in  patriot- 
ism or  in  their  willingness  to  serve  the  government  in  its 
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supreme  effort  to  win  the  war.  I am  sure  there  is  not  a banker 
here  who  will  not  personally  contribute  to  the  great  campaign 
in  November  for  the  $170,500,000,  required  for  the  mental, 
moral  and  spiritual  welfare  of  our  boys  at  the  front.  They 
will,  however,  also  want  the  privilege  of  having  their  banks, 
along  with  other  business  corporations,  make  liberal  contribu- 
tions to  the  fund.  I hold  in  my  hand  here  a circular  issued 
to  the  national  banks  by  the  Comptroller  of  the  Currency  dated 
June  10  last.  This  circular  refers  to  an  Act  of  Congress 
authorizing  national  banks  to  make  contributions  to  the  Ameri- 
can National  Bed  Cross  during  the  period  of  the  war  and  warns 
the  same  banks  that  “contributions  to  other  charitable  and  war 
relief  organizations  can  be  made  only  with  the  unanimous  con- 
sent of  the  shareholders  of  the  contributing  banks.”  It  appears, 
therefore,  as  a practical  proposition  that  before  the  national 
banks  can  contribute  to  the  united  drive  of  these  seven  organi- 
zations for  $170,500,000  to  carry  on  their  indispensable  work, 
legislation  must  be  had  to  enable  them  to  do  so.  I therefore 
offer  the  following  resolution  on  the  subject: 

“Resolved,  That  the  American  Bankers  Association  in  convention 
assembled  at  Chicago  this  twenty-sixth  day  of  September  1918  favors 
and  urges  legislation  by  Congress  which,  for  the  duration  of  the  war,  will 
legalize  (as  has  already  been  done  in  regard  to  the  American  National 
Red  Cross)  the  making  of  contributions  by  national  banks  towards  the 
funds  required  for  the  United  War  Work  of  the  following  organizations: 
Young  Men’s  Christian  Association,  Young  Women’s  Christian  Associa- 
tion, National  Catholic  War  Council,  Jewish  Welfare  Board,  War  Camp 
Community  Service,  American  Library  Association  and  the  Salvation 
Army,  such  contributions  to  be  made  on  the  vote  of  the  boards  of  di- 
rectors, and  charged  to  the  expense  accounts  of  the  banks  making  them. 

“Resolved  further,  That  the  Secretary  of  the  Association  shall 
send  a copy  of  this  resolution  to  the  President  of  the  United  States,  the 
chairman  of  the  Banking  Committee  of  the  United  States  Senate  and 
House  of  Representatives  for  the  information  of  their  respective  com- 
mittees and  to  the  Comptroller  of  the  Currency.” 

I take  pleasure  in  offering  that  resolution. 

President  Hinsch  : What  is  your  pleasure  in  regard  to  this 
resolution?  Under  our  constitution,  resolutions  should  be  in 
our  hands  fifteen  days  before  the  convention.  Of  course  this 
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was  not  done,  but  it  seems  to  me  that  this  is  so  important  for 
the  future  welfare  of  this  country,  we  can  well  consider  giving 
our  unanimous  consent  to  the  consideration  of  this  resolution. 

Mr.  J.  L.  Hamilton-  (Ohio)  : I move  the  rule  be  suspended 
and  we  unanimously  adopt  the  recommendation  of  Mr.  Forgan. 

President  Hinsch:  Is  there  a second?  (Motion  seconded.) 

Gentlemen,  you  have  heard  the  motion,  duly  seconded. 
This  is  not  upon  the  adoption;  it  is  whether  you  will  consider 
the  resolution.  All  in  favor  of  considering  the  resolution  will 
please  signify  by  saying  “aye.”  Contrary,  “no.”  Carried. 

How  upon  the  adoption  of  the  resolution  as  submitted  by 
Mr.  Forgan. 

Mr.  Hamilton:  I move  the  adoption  of  the  resolution. 
(Motion  seconded  and  carried.) 

Mr.  James  C.  Burger  (Colorado)  : Mr.  President,  may  I 
offer  a resolution  at  this  time? 

President  Hinsch:  I think  so.  I would  suggest,  however, 
that  you  present  it  and  then  it  will  take  the  same  course  as 
the  other. 

Mr.  Burger  : I offer  this  resolution  and  ask  that  the  General 
Secretary  read  it.  He  can  be  heard  better  than  myself. 

General  Secretary  Farnsworth:  (Reading.) 

“Whereas,  The  gold  production  of  the  world  is  rapidly  decreasing, 
having  declined  from  $469,000,000  in  1915  to  $430,000,000  in  1917  as  the 
world’s  output;  of  this  decrease,  the  United  States  declined  from  $101,- 
000,000  in  1915  to  $84,000,000  in  1917,  and  it  is  predicted  by  those  con- 
versant with  the  facts,  that  the  decrease  in  the  United  States  this  year 
will  be  much  larger  in  proportion,  it  being  estimated  by  government 
officials  to  be  $11,000,000,  based  upon  the  production  for  the  six  months 
ending  June  30,  1918; 

“Whereas,  This  decline  in  production  is  due  entirely  to  the  fact  that 
the  cost  of  producing  the  gold  ounce  as  a commodity  has  exceeded  the 
fixed  monetary  price  of  20.6718  per  ounce;  and 

“Whereas,  The  only  form  of  relief  that  will  prove  effective  and  can 
be  applied  promptly  is  action  by  the  United  States  Government  in  such 
form  and  by  such  methods  as  may  be  deemed  fit  and  proper  under  the 
circumstances;  and, 

“Whereas,  Gold  is  the  standard  of  value  and  the  basis  of  all  credit, 
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and  is  vitally  important  to  the  financial  and  commercial  life  of  the  na- 
tion and  of  the  world;  and, 

“Whereas,  The  Secretary  of  the  Treasury  of  the  United  States  has 
stated  that,  next  to  food  and  ammunition,  gold  is  the  one  most  needed 
war  essential;  now,  therefore,  be  it 

“Resolved,  That  the  American  Bankers  Association  in  convention 
assembled  request  and  urge  upon  the  government  of  the  United  States 
the  desirability  of  maintaining  the  production  of  gold  to  at  least  its 
pre-war  volume,  and  ask  that  steps  be  taken  immediately  to  that  end; 
and  be  it  further 

“Resolved,  That  the  Secretary  of  this  convention  be  and  he  is  hereby 
instructed  to  send  a copy  of  this  resolution  to  the  President  of  the 
United  States,  Secretary  of  the  Treasury,  and  Secretary  of  the  Interior, 
advising  them  of  its  adoption.” 

Mr.  Burger:  Now,  Mr.  President,  if  the  Chair  rules  that 
suspension  of  the  rules  is  necessary  for  the  consideration  of 
that  at  this  time,  I make  such  motion. 

General  Secretary  Farnsworth:  All  resolutions  unless 
they  are  submitted  to  the  Secretary  fifteen  days  before  the  con- 
vention can  come  before  the  convention,  with  this  proviso,  with- 
out being  submitted  and  then  the  presiding  officer  shall  submit 
the  following  question  to  the  convention : “Shall  the  resolution 
or  the  subject  matter  proposed,  as  the  case  may  be,  be  con- 
sidered by  the  convention?”  If  that  question  shall  be  deter- 
mined affirmatively  by  a vote  of  the  majority  of  the  members 
present  in  convention  and  voting,  the  resolution  or  subject  matter 
shall  be  in  regular  order  and  shall  be  considered  and  acted 
upon  accordingly,  provided  that  this  Section  shall  not  apply 
to  any  proposed  amendment  to  the  Constitution  or  by-laws. 

President  Hinsch:  Now  the  question  is,  shall  we  consider 
the  question  of  voting  upon  this  resolution? 

Mr.  M.  J.  Dowling  (Minnesota) : I am  entirely  in  accord 
with  the  motive  on  which  they  present  this  resolution,  but  I 
can  see  a nigger  in  the  woodpile. 

President  Hinsch  : This  is  not  debatable.  The  question  is, 
Shall  we  consider  the  resolution? 

Mr.  Dowling:  I think  the  gentleman  introducing  it  will 
agree.  There  should  be  something  in  that  resolution  providing 
that  there  should  be  no  higher  price  paid  than  the  present 
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established  price  for  gold  by  the  government  during  the  war,, 
excepting  such  gold  as  may  be  taken  out  of  the  ground  since; 
the  war  was  declared. 

Me.  Burger:  This  is  not  a debatable  matter.  I will  reply 
if  the  gentleman  will  permit  me. 

President  Hinsch:  I am  going  to  rule  that  we  must  first 
decide  whether  we  consider  this  question.  That  is  the  question 
now.  I will  permit  you  to  speak  on  it  afterwards. 

(Motion  seconded.) 

Mr.  Hamilton  : I move  as  a substitute  for  that  motion,  the 
matter  is  of  grave  importance,  and  should  be  referred  to  the 
Committee  on  Resolutions  with  instructions  to  report.  I make 
that  as  a substitute  motion. 

(Motion  seconded.) 

President  Hinsch  : Gentlemen,  the  question  is  on  the  amend- 
ment suggested  by  Mr.  Hamilton.  Any  remarks  ? 

Mr.  Burger  : I would  like  to  have  the  chair  rule  as  to  whether 
you  can  use  a substitute  motion  for  a non-debatable  question. 
If  the  substitute  motion  can  be  considered,  we  can  debate  it. 

President  Hinsch:  I should  rule  that  it  would  be  not  de- 
batable, and  therefore  I would  say  the  amendment  would  not 
carry.  So  now  the  question  is  upon  the  original  motion,  that 
we  consider  this  question  at  this  time.  Are  you  ready  for  that 
question?  All  in  favor  will  please  signify  by  saying  “aye.” 
Contrary-minded,  “no.”  The  motion  is  lost. 

Mr.  Pred  Collins  (Tennessee)  : Mr.  President,  I move  now 
the  resolution  be  referred  to  the  Resolutions  Committee.  It  is 
a question  that  carries  too  much  for  us  to  pass  on  it  here  with- 
out giving  it  some  consideration.  I think  it  ought  to  be 
passed  on. 

(Motion  seconded.) 

President  Hinsch:  Any  remarks? 

Mr.  Burger:  That  gives  me  an  opportunity  to  state  to  this 
convention  that  this  matter  was  thoroughly  considered  and  dis- 
cussed by  your  Executive  Council  and  by  them  referred  to  the 
Resolutions  Committee,  affirmatively,  and  it  was  recommended 
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that  the  resolution  be  passed  at  this  convention.  All  that  mat- 
ter has  been  passed. 

President  Hinsch  : All  in  favor  of  the  motion  made  by  Mr. 
Collins  of  Tennessee  that  this  matter  be  referred  to  the  Com- 
mittee on  Resolutions,  signify  by  saying  “aye.”  Contrary- 
minded,  “no.”  It  will  be  so  referred. 

Mr.  Dowling:  Mr.  Chairman,  I did  not  wish  by  the  state- 
ment I made  when  this  gentleman  introduced  this  resolution, 
to  cast  any  suspicion  on  his  motives,  and  I raise  the  question 
of  personal  privilege  to  state  my  position  in  the  matter.  If 
this  resolution  is  intended  for  the  purpose  of  providing  an 
adequate  wage  to  the  gold  miner  equal  to  every  other  miner, 
and  if  it  is  intended  for  the  purpose  of  bringing  returns  on 
the  capital  invested  in  gold  mining  enterprises  equal  to  the 
return  on  other  mining  enterprises,  I favor  it.  If  it  is  intended 
to  provide  a higher  price  for  hoarded  gold,  whether  coined  or 
in  bullion,  I oppose  it  (applause)  for  the  reason  that  the  national 
banks  have  been  compelled  to  transport  their  gold  reserves  to 
the  Federal  reserve  banks  and  the  state  banks  have  willingly 
handed  over  their  gold  reserve,  and  we  do  not  want  any  gold 
hoarder  making  any  money  on  the  premium  of  the  gold  not  now 
in  public  circulation. 

President  Hinsch  : I will  now  call  upon  the  General  Secre- 
tary for  his  report. 

General  Secretary  Farnsworth  : Since  the  preparation  of 
this  report  and  the  convening  of  this  convention,  we  have  ad- 
vice of  the  death  of  James  Mackie  Donald,  late  of  the  Hanover 
National  Bank  of  New  York  City.  Mr.  Donald  was  one  of  the 
best  known  bankers  of  the  United  States  and  had  been  identified 
with  New  York  banking  interests  for  very  many  years.  He  was 
always  one  of  the  staunch  supporters  of  the  American  Bankers 
Association  and  had  participated  in  its  activities  since  its  incep- 
tion. He  was  a member  of  the  Executive  Council  in  1901  and 
frequently  served  on  important  committees.  The  announce- 
ment of  his  death  will  be  received  with  much  sorrow  among 
his  large  circle  of  friends  in  the  banking  community  not  alone 
in  New  York  City  but  throughout  the  country. 
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ANNUAL  REPORT  OF  THE  GENERAL  SECRETARY 

Fred.  E.  Farnsworth 

New  York  City,  September  1,  1918. 

To  the  American  Bankers  Association. 

Gentlemen:  As  required  by  the  constitution,  I submit  herewith  a 

general  report  of  my  administration  as  General  Secretary  of  the 
American  Bankers  Association  during  the  fiscal  year  commencing 
September  1,  1917,  and  ending  August  31,  1918. 

The  year  that  has  just  passed,  the  eleventh  of  my  connection  with 
the  Association,  has  been  the  busiest  and  at  the  same  time  the  most 
fruitful  year  of  its  existence.  Many  new  problems  have  arisen  which 
in  their  solution  have  demanded  the  utmost  care  and  diplomacy  on 
the  part  of  your  executive  officers.  Thanks  to  their  efforts,  the  Asso- 
ciation today  is  stronger  and  its  prestige  higher  than  ever  before  in 
its  history. 

Before  proceeding  with  an  extended  description  of  the  Association’s 
activities,  it  seems  appropriate  to  give  credit  where  credit  is  due. 
In  the  conduct  of  the  affairs  of  the  Association  during  the  past  year 
no  man  has  shown  a keener  insight  into  the  details  of  its  working 
machinery,  a broader  appreciation  of  its  problems  and  a greater 
capacity  for  the  executive  direction  of  the  organization  than  President 
Charles  A.  Hinsch.  From  first  to  last  he  has  been  in  close  touch  with 
every  single  factor  entering  into  the  marvellous  growth  of  the  Associa- 
tion during  the  past  year,  and  to  him  should  be  awarded  the  greatest 
measure  of  credit  for  the  constructive  policies  which  have  been  shaping 
themselves  for  the  future  guidance  and  progress  of  the  American 
Bankers  Association. 

In  reviewing  the  work  of  the  General  Secretary’s  office  I shall  touch 
very  briefly  on  those  matters  which  are  of  a purely  routine  nature, 
dwelling  only  on  those  which  are  sufficiently  unusual  to  require  more 
than  a casual  mention.  It  must  not  be  inferred  that  because  only  a 
short  reference  is  made  to  some  department  or  committee  that  it  is 
any  reflection  on  the  importance  of  the  work  done.  All  of  the 
manifold  activities  of  the  Association  are  important  and  all  merit  com- 
mendation for  work  well  performed,  for  on  the  extent  to  which  they 
function  harmoniously  and  cooperate  with  one  another  depends  the 
orderly  conduct  of  the  Association’s  business. 
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Executive  Council 

The  Executive  Council  held  its  Spring  Meeting  at  Hot  Springs, 
Ark.,  May  9,  10  and  11.  There  were  only  sixteen  absentees,  and  the 
character  of  the  work  accomplished  shows  conclusively  that  these 
meetings  are  worth  while  and  promote  the  efficiency  of  the  Association’s 
operations.  An  outline  of  the  transactions  of  the  Spring  Meeting 
was  published  in  the  Journal  for  June. 

When  the  new  Council  meets  as  constituted  at  present  for  organi- 
zation after  the  adjournment  of  this  convention  it  will  comprise  32 
members  in  the  one-year  class,  36  in  the  two-year  class,  33  in  the 
three-year  class  and  16  ex-officio,  making  a total  of  117.  This  is  an 
increase  of  9 since  last  year. 

If  the  three  proposed  amendments  to  the  Constitution  relating  to 
Article  5,  Section  2,  wherein  the  membership  of  the  Executive  Council 
will  be  affected,  are  adopted  the  following  members  ex-officio  will  be 
added : 


Second  Vice  President  A.  B.  A 1 

Vice  President  Clearing  House  Section 1 

Vice  President  American  Institute  of  Banking  Section 1 

Vice  President  State  Secretaries  Section 1 

Chairman  Currency  Commission 1 

Chairman  Agricultural  Commission 1 


6 

With  the  above  number  added  there  will  be  a total  ex-officio  mem- 
bership of  22  and  a grand  total  of  membership  on  the  Council  of 
123. 

Tentative  elections  were  made  for  membership  on  the  Executive 
Council  by  California,  Kansas  and  Missouri  but  a sufficient  number 
of  members  was  not  secured  by  August  31  in  order  to  enable  those 
elected  to  qualify. 

Sections  and  Committees 

Of  equal  importance  with  the  work  of  the  Executive  Council  is  that 
of  the  several  Sections  of  the  Association  and  the  numerous  com- 
mittees. Inasmuch  as  every  one  of  these  bodies  renders  a detailed 
report  to  the  convention,  in  some  form  or  another,  it  seems  unneces- 
sary to  elaborate  on  their  activities  here.  It  is  proper,  however,  to 
state  that  the  Sections  are  all  making  satisfactory  progress  and  are 
cooperating  heartily  with  the  parent  organization  in  all  that  concerns 
the  general  welfare  of  the  Association.  During  the  past  year  steps 
have  been  taken  to  the  end  that  there  shall  be  no  conflict  of  interests 
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between  Sections,  and  if  this  convention  sees  fit  to  pass  the  proposed 
amendment  to  the  constitution,  making  the  Section  Presidents  mem- 
bers of  the  Administrative  Committee,  I am  sure  the  working  force  of 
the  Sections  will  constitute  a more  homogeneous,  more  closely  cor- 
related whole  than  ever  before. 

So  far  as  the  committees  are  concerned,  it  would  be  unfair  to 
single  out  any  for  special  mention,  where  all  have  done  so  well.  It 
has  been  a busy  year  for  all  of  them  and  their  accomplishments  have 
been  brought  to  the  attention  of  the  members  many  times. 

This  has  been  a most  unusual  year  from  the  standpoint  of  com- 
mittees and  committee  work.  In  addition  to  the  regular  standing 
committees,  as  provided  for  in  the  Constitution,  and  with  the  special 
committees  appointed  at  the  Atlantic  City  Convention  by  the  Associa- 
tion, President  Hinsch  has  ever  been  alert  in  appointing  special  com- 
mittees during  the  year,  where  their  services  were  required  and  de- 
manded, to  take  up  special  work  of  importance.  As  an  evidence 
of  this  unusual  activity,  it  is  only  necessary  to  point  to  the  fact 
that  during  the  week  of  the  convention  the  regular  schedule  of  meetings 
shows  there  are  sixty-five  sessions.  President  Hinsch  has  also  ap- 
pointed, between  the  sessions  of  the  Executive  Council  and  Annual 
Convention,  many  delegates  to  represent  the  Association  at  confer- 
ences and  conventions  of  important  commercial  organizations  through- 
out the  country. 

The  Agricultural  Commission  has  been  of  splendid  assistance  to 
the  farmers  in  this  time  of  crisis.  The  labors  of  the  Protective  Com- 
mittee, which  acts  in  conjunction  with  the  Protective  Department, 
appear  in  the  excellent  record  of  protection  against  criminal  opera- 
tions furnished  to  Association  members.  This  is  a feature  which 
is  worth  everything  it  costs  and  which  has  brought  many  expressions 
of  approval  and  strong  endorsement,  not  only  of  the  work  of  the 
Protective  Committee  and  Department,  but  also  of  the  William  J. 
Burns  International  Detective  Agency,  Inc.  The  report  of  the  Burns 
Agency,  which  is  under  contract  to  handle  the  investigation  work, 
appears  every  year  in  the  printed  book  of  proceedings  and  is  worth 
the  attention  of  every  member. 

The  Currency  Commission  is  an  important  body  which  for  some  time 
past  has  not  been  called  upon  for  any  active  work,  but  it  is  always 
ready  for  duty  nevertheless  and  its  retention  for  possible  service  seems 
to  be  well  advised.  Both  legislative  committees,  Federal  and  State, 
have  done  efficient  work,  acting  in  conjunction  with  the  General 
Counsel.  The  Insurance  Committee  has  just  brought  out  a new  copy- 
right burglary  and  robbery  policy,  which  was  published  in  the  last 
issue  of  the  Journal  and  which  should  be  consulted  very  carefully 
by  the  members.  The  committee  has  lost  the  services  of  its  former 
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very  efficient  secretary,  B.  A.  Ruffin,  and  in  the  interim  Manager  L. 
W.  Gammon  of  the  Protective  Department  has  been  acting  as  Secre- 
tary. 

Departments 

The  normal  efficiency  of  the  departments  carrying  on  the  routine 
business  of  the  Association  has  been  considerably  increased  by  the 
interchange  of  views  secured  through  regular  meetings  of  the  Office 
Conference. 

To  General  Counsel  Paton,  Assistant  Secretary  Fitzwilson,  the  sev- 
eral heads  of  departments,  the  secretaries  of  sections  and  in  fact  the 
entire  clerical  force  of  the  general  offices,  my  thanks  are  due  for  faithful 
and  loyal  service  at  all  times. 

No  further  additions  have  been  made  to  the  office  space,  which  com- 
prises the  entire  twelfth  floor  of  the  Hanover  Bank  Building  at  5 
Nassau  street,  New  York,  and  whatever  additional  facilities  our 
growth  has  required  have  been  provided  by  the  utilization  of  existing 
room.  The  conveniences  of  the  general  offices,  including  the  use  of 
stenographers,  the  library,  etc.,  are  all  at  the  disposal  of  members 
who  may  be  visiting  in  New  York  and  who  are  not  only  cordially 
invited,  but  urged,  to  call  at  the  offices  and  inspect  the  working 
machinery  of  the  organization. 

The  Journal 

During  the  past  year  two  events  of  importance  have  taken  place 
in  connection  with  your  official  publication,  The  Journal  of  the 
American  Bankers  Association:  First,  the  elimination  of  the  “Bul- 

letin” section  and  with  it  the  subscription  arrangement  with  the 
Institute;  and  secondly,  the  unanimous  decision  of  your  Executive 
Council  directing  the  Journal  to  publish  paid  advertising.  The  elimina- 
tion of  the  Bulletin  meant  at  the  outset  a loss  of  about  17,000 
subscriptions,  but  as  these  were  given  at  about  half  the  actual  cost 
of  producing  the  publication  it  meant  a saving  to  the  Journal  of 
one  dollar  for  every  dollar  of  subscriptions  cancelled.  Furthermore, 
several  thousand  Institute  members  have  shown  their  interest  in  the 
Journal  by  subscribing  for  it  at  the  new  special  Institute  rate,  which 
just  about  covers  the  cost,  and  today  our  total  circulation  is  nearly 
25,000  copies  a month.  The  decision  to  take  advertising  was  reached 
at  the  Spring  Meeting  of  the  Executive  Council,  and  although  there 
was  little  time  in  which  to  work,  a good  beginning  was  made  with 
the  July  number.  It  is  evident  that  there  is  a strong  demand  for 
advertising  space  in  the  Journal  and  there  is  no  doubt  that  with 
normal  business  conditions  after  the  war  there  are  large  possibilities 
for  adding  to  the  Association’s  revenue  through  this  channel.  In  the 
meantime;  during  the  fiscal  year  just  closed  the  expense  of  publishing 
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the  Journal  has  been  less  than  the  amount  received  from  the  Associa- 
tion on  account  of  membership  subscriptions,  a most  unusual  feat  in  the 
publication  of  any  periodical. 

The  State  Banks 

There  has  been  organized  during  the  past  year  a National  Council 
of  State  Banking  Associations,  composed  of  representatives  of  state 
bankers’  associations  in  every  state.  This  movement  appears  to  have 
arisen  as  the  result  of  a desire  on  the  part  of  the  state  banks  for  a 
strong  medium  of  self-expression.  So  far  as  your  General  Secretary 
is  able  to  ascertain,  this  National  Council  does  not  appear  to  be  in 
conflict  with  the  aims  and  purposes  of  the  American  Bankers  Associa- 
tion. In  fact,  it  is  difficult  to  see  where  the  objects  sought  by  the 
new  organization  could  not  just  as  well  be  served  by  the  State  Bank 
Section  of  the  American  Bankers  Association.  This  Association  cer- 
tainly has  no  more  loyal  supporters  than  its  state  bank  members,  who 
have  only  to  raise  their  voices  in  this  grand  old  organization  to 
secure  for  themselves  a respectful  hearing.  In  this  connection,  I 
recommend  to  your  careful  consideration  the  proposed  amendment  to 
the  Constitution,  upon  which  you  are  to  act  at  this  convention,  making 
a change  in  the  personnel  of  our  chief  elective  officers  so  as  to  give  the 
state  banks  a greater  representation. 

Boll  of  Honor 

The  general  offices  of  the  Association  have  undertaken  to  compile 
statistics  showing  the  number  of  men  who  have  left  banking  positions 
to  enter  the  nation’s  service  in  the  army  and  navy.  For  this  pur- 
pose, blanks  were  sent  to  all  banks  in  the  United  States,  member 
and  non-member,  and  from  the  reports  received  up  to  and  including 
August  28,  1918,  it  appears  that  out  of  the  4,220  banks  making  the 
returns,  4,220  have  supplied  a total  of  15,422  men.  These  are 
divided  as  follows:  Army,  13,015  of  whom  1,859  are  commissioned 

officers;  navy,  2,427  of  whom  190  are  commissioned  officers.  The 
banks  were  also  asked  to  report  the  names  of  those  who  had  lost 
their  lives  in  the  service,  and  these  names,  comprising  the  bankers’ 
“Roll  of  Honor,”  are  being  published  every  month  in  the  Journal, 
together  with  the  statistics  previously  referred  to.  Thus  far,  the 
reports  show  that  411  men  have  lost  their  lives  in  the  service. 
It  is  a matter  of  regret  that  a larger  number  of  banks  have  not 
complied  with  our  request  for  this  information,  as  it  would  be  doubly 
valuable  if  there  were  a better  response. 
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Membership 

At  the  Spring  Meeting  of  the  Executive  Council  it  was  decided 
to  inaugurate  a campaign  for  “Twenty  thousand  members  by  August 
31,  1918.”  Owing  to  the  fact  that  there  were  only  three  months  of  the 
fiscal  year  remaining  when  the  campaign  began,  the  goal  aimed  at 
was  not  reached;  but  nevertheless  we  closed  our  fiscal  year,  August 
31,  with  19,043,  as  compared  with  17,328  at  the  end  of  the  fiscal  year 
1917,  a gain  of  L,715.  It  must  be  remembered  that  a membership 
campaign  requires  careful  preparation  and  takes  time  to  get  under 
way;  hence  I regard  the  gain  made  as  an  exceptionally  fine  showing 
and  I am  convinced  that  we  have  not  yet  received  the  full  benefit 
of  the  efforts  made  during  the  campaign  and  that  further  substantial 
additions  to  our  roll  may  be  expected  in  the  course  of  the  coming 
year. 

Analyzing  the  increase  in  membership  by  states,  we  find  that 
Illinois  comes  first  with  106  new  members,  a total  of  1,145;  Texas  is 
second  with  105  new  members,  a total  of  728;  Minnesota  stands  third 
with  104  new  members,  a total  of  675;  Nebraska  is  fourth  with  99  new 
members,  a total  of  658;  Iowa  is  fifth  with  98  new  members,  a total 
of  1,003;  South  Dakota  sixth  with  93  new  members,  a total  of  419; 
North  Carolina  is  seventh  with  87  new  members,  a total  of  301;  Wis- 
consin follows  with  78  new  members,  a total  of  501;  then  come  Ohio 
with  57,  a total  of  765;  Indiana  with  56,  a total  of  477;  Kansas  with 
49,  a total  of  869;  North  Dakota  with  47,  a total  of  405;  Tennessee  with 
44,  a total  of  300;  Montana  with  43,  a total  of  351,  and  Oklahoma  43 
new  members,  with  a total  of  614. 

As  last  year,  Illinois  stands  first  in  its  membership  in  the  Associa- 
tion with  1,145,  New  York  is  second  with  1,100,  Pennsylvania  third  with 
1,011,  Iowa  fourth  with  1,003;  Kansas  comes  fifth  with  869;  Ohio  is 
sixth  with  765,  Missouri  seventh  with  746,  then  follow  Texas  with  728, 
California  with  683,  Minnesota  with  675,  Nebraska  with  658  and  Okla- 
homa with  614. 

Alaska  enjoys  the  distinction  of  having  every  bank  a member  of  the 
Association;  the  District  of  Columbia  has  only  one  bank  not  an  A.B.A. 
member;  Nevada  only  two  non-members  and  Arizona  but  four  non- 
members; Delaware  and  Rhode  Island  must  supply  nine  and  six,  re- 
spectively, to  come  within  the  full-membership  column. 

The  increase  in  Association  membership,  through  the  efforts  of  vari- 
ous Sections  and  officials  of  the  Association,  by  applications  known  to 
have  been  received  through  their  labors  for  the  fiscal  year  ending  August 
31,  1918,  fourteen  new  members  and  over  is  as  follows: 

Administrative  Committee 76 

State  Bank  Section,  with  the  assistance  of  Messrs.  C.  B.  Hazle- 

wood,  J.  W.  Butler,  Secretary  W.  A.  Philpott,  Jr.,  and  others. ...  76 
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H.  H.  Ostenberg,  State  Vice  President  for  Nebraska 61 

James  A.  Gray,  Jr.,  President  North  Carolina  Bankers  Association  64 

John  W.  Wadden,  member  Executive  Council,  South  Dakota 63 

National  Bank  Section 48 

A.  F.  Balch,  State  Vice  President  for  Iowa 39 

J.  E.  Fox,  State  Vice  President  for  Tennessee 33 

Savings  Bank  Section 30 

Trust  Company  Section 8 

E.  Beissbarth,  State  Vice  President  for  North  Dakota 28 

Walter  Kasten  and  H.  A.  Moehlenpah,  members  Executive  Coun- 
cil, Wisconsin,  in  joint  cooperation 28 

F.  A.  Lemme,  State  Vice  President  for  Minnesota 25 

Robert  Neill,  State  Vice  President  for  Arkansas 23 

Henry  Reis,  State  Vice  President  for  Indiana 19 

George  D.  Bartlett,  Secretary  Wisconsin  Bankers  Association 17 

D.  L.  Bell,  State  Vice  President  for  Kentucky 17 

Kelsey  S.  Chase,  member  Executive  Council,  Minnesota 16 

W.  C.  Gordon,  member  Executive  Council,  Missouri 14 


President  Hinsch  attended  some  eighteen  State  Banker  Association 
Conventions  and  instituted  a vigorous  campaign  for  new  members,  and 
is  entitled  to  much  credit  for  the  large  increase  in  the  membership  of 
the  association  through  his  efforts. 

The  thanks  of  the  Association  are  due  to  the  Executive  Council 
members,  State  Vice-Presidents,  state  association  secretaries  and  others 
who  by  their  untiring  efforts  have  aided  in  securing  this  record  increase 
in  membership.  The  credit  for  the  greatest  individual  accomplishment 
in  the  membership  campaigns  for  the  year  belongs  to  our  State  Vice 
President  for  Nebraska,  Mr.  H.  H.  Ostenberg. 

Following  is  a summary  of  membership  gains  for  the  year: 


Membership 

August  31,  1917 17,328 

* Erased  from  the  rolls  through  failure,  liquidation,  consolida- 
tion and  withdrawal  December  1,  1917 1,023 

Membership  16,305 

August  31,  1918,  new  members  joined  during  the  year. . . .1,991 
•Regained  members  (secured  from  the  above) 747  2,738 

August  31,  1918,  membership 19,043 

A net  increase  for  the  fiscal  year 1,715 
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A net  loss  for  the  year  in  failures,  consolidations,  etc 132 

A net  loss  for  the  year  in  delinquents 144  270 

Making  the  actual  gain  in  new  members 1,991 


I wish  to  call  your  attention  particularly  to  the  figures  just  given, 
relating  to  the  list  of  delinquents,  those  who  refused  to  pay  their  dues 
for  the  last  fiscal  year.  There  were  144.  In  proportion  to  the  number 
of  members,  this  is  the  smallest  delinquent  list  in  the  history  of  the 
Association.  The  delinquents  for  the  year  1916-1917  were  171  with  a 
membership  at  the  beginning  of  the  year  of  16,016.  At  the  beginning 
of  the  fiscal  year  of  1917-1918,  the  membership  was  17,328 — 1,312 
more  members  and  27  fewer  delinquent  members.  Can  anyone  question 
the  loyalty  of  our  membership? 

Gratifying  results  are  also  shown  in  the  usual  list  of  losses  in  mem- 
bership by  failures,  consolidations  and  liquidations.  For  1916-1917 
the  list  was  137;  and  for  the  years  1917-1918  the  list  was  132.  The 
total  net  losses  as  shown  in  the  reports  for  delinquents,  failures, 
consolidations  and  liquidations  were  308  for  the  year  1916-1917  and 
276  for  the  year  1917-1918. 

The  aggregate  resources  of  our  membership  is  estimated  at  twenty- 
six  billion  dollars. 

The  membership  and  resources  of  the  Association  have  increased  as 
follows : 

Paid  Membership  Annual  Dues 


September  1,  1875 1600  $11,606.00 

September  1,  1885 1395  10,940.00 

September  1,  1895 1570  12,975.00 

August  31,  1905 7677  127,750.00 

August  31,  1906 8383  137,600.00 

August  31,  1907 9251  150,795.00 

August  31,  1908 9803  162,507.00 

August  31,  1909 10682  175,352.00 

August  31,  1910 11405  188,934.00 

August  31,  1911 12072  198,530.00 

August  31,  1912 13323  213,752.50 

August  31,  1913 14100  229,324.48 

August  31,  1914 14720  253,915.00 

August  14,  1915 15010  245,651.00 

August  31,  1916 16016  264,529.17 

August  31,  1917 17328  302,705.00 


August  31,  1918 19043  (estimated)  332,490.78 
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Income 

Interest  on  Bonds  and  Corporate  Stock $4,730.00 

Interest  on  Bank  Balances  (estimated) 2,200.00 

Estimated  Annual  Dues  for  Fiscal  Tear  Ending  August 

31,  1919 332,490.78 


Making  Total  Income,  year  ending  August  31,  1919. . $339,420.78 

Membership  by  Years 


Year 

Membership 

Gross  Loss  by 
Failures,  Mer- 
ger, Delin- 

Net Loss  by 
Failures, 
Merger,  Delin- 

Gross 

Gain 

Net 

Gain 

1897 

2,813 

quents,  etc. 

371 

quents,  etc. 

982 

611 

1898 

3,424 

248 

783 

535 

1899 

3,915 

211 

741 

530 

1900 

4,500 

234 

819 

585 

1901 

5,504 

200 

1,313 

1,113 

1902 

6,354 

186 

1,159 

973 

1903 

7,065 

313 

1,139 

826 

1904 

7,563 

500 

1,120 

620 

1905 

7,677 

1,038 

1,152 

114 

1906 

8,383 

337 

1,043 

706 

1907 

9,251 

434 

1,302 

868 

1908 

9,803 

691 

1,243 

552 

1909 

10,682 

760 

374 

1,639 

879 

1910 

11,405 

781 

298 

1,504 

723 

1911 

12,072 

1,304 

405 

1,971 

667 

1912 

13,323 

790 

330 

2,041 

1,251 

1913 

14,100 

744 

359 

1,521 

777 

1914 

14,720 

894 

384 

1,614 

620 

1915 

15,010 

924 

434 

1,214 

290 

1916 

16,016 

883 

416 

1,889 

1,006 

1917 

17,328 

876 

308 

2,188 

1,312 

1918 

19,043 

1,023 

276 

2,738 

1,715 

MEMBERSHIP  OF  STATES  AND  TERRITORIES 
Having  Less  Than  100  Members 
(as  of  August  31,  1918) 


Arizona 

....  93 

Bolivia 

2 

Delaware 

....  48 

Canada 

61 

Nevada 

....  33 

China 

1 

New  Hampshire 

....  74 

Costa  Rica 

2 

Rhode  Island 

48 

Cuba 

22 

Vermont 

....  79 

Isle  of  Pines 

1 

Alaska 

....  19 

Mexico 

19 

Canal  Zone 

....  1 

Panama 

1 

Hawaii 

....  17 

Santo  Domingo 

5 

Philippine  Islands 

....  4 

Venezuela 

4 

Porto  Rico 

....  18 

Total 


552 
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MEMBERSHIP 


Division  of  Banks  in  Association,  August  31,  1918. 


State  or  Territory 

Nat’l 

State 

Private 

Trust 

Co.’s 

Sav. 

Banks 

State 

Sec’y 

a.  i.  b. 

Chaps. 

Total 

Alabama 

60 

88 

2 

24 

7 

1 

1 

183 

Arizona 

15 

56 

0 

20 

1 

1 

0 

93 

Arkansas 

57 

206 

2 

31 

2 

1 

1 

300 

California 

225 

320 

6 

38 

88 

1 

5 

683 

Colorado 

116 

130 

7 

16 

10 

1 

1 

281 

Connecticut 

69 

9 

7 

47 

61 

1 

2 

196 

Delaware 

23 

5 

1 

16 

2 

1 

0 

48 

Dist.  of  Columbia.. 

14 

3 

3 

3 

27 

1 

1 

52 

Florida 

51 

134 

4 

13 

4 

1 

0 

207 

Georgia 

83 

258 

7 

19 

14 

1 

1 

383 

Idaho 

57 

109 

2 

9 

3 

1 

0 

181 

Illinois 

367 

418 

211 

101 

46 

1 

1 

1,145 

Indiana 

166 

185 

42 

79 

4 

1 

0 

477 

Iowa 

264 

270 

52 

52 

364 

1 

0 

1,003 

Kansas 

207 

644 

2 

6 

9 

1 

0 

869 

Kentucky 

85 

103 

1 

24 

6 

1 

1 

221 

Louisiana 

35 

136 

1 

28 

7 

1 

1 

209 

Maine 

59 

0 

0 

43 

22 

1 

0 

125 

Maryland 

88 

52 

23 

17 

30 

1 

1 

212 

Massachusetts 

163 

9 

27 

77 

130 

1 

1 

408 

Michigan 

93 

208 

43 

13 

184 

1 

1 

543 

Minnesota 

214 

439 

6 

7 

6 

1 

2 

675 

Mississippi 

33 

147 

1 

17 

2 

1 

0 

201 

Missouri 

117 

511 

20 

61 

34 

1 

2 

746 

Montana 

98 

219 

19 

13 

0 

1 

1 

351 

Nebraska 

191 

447 

5 

10 

4 

1 

0 

658 

Nevada 

10 

20 

0 

2 

0 

1 

0 

33 

New  Hampshire. . . 

48 

1 

0 

7 

17 

1 

0 

74 

New  Jersey 

186 

27 

4 

106 

19 

1 

0 

343 

New  Mexico 

41 

45 

1 

11 

4 

1 

0 

103 

New  York 

443 

291 

141 

115 

102 

1 

7 

1,100 

North  Carolina 

69 

169 

1 

52 

9 

1 

0 

301 

North  Dakota 

125 

271 

0 

4 

4 

1 

0 

405 

Ohio 

286 

201 

63 

69 

142 

1 

3 

765 

Oklahoma 

259 

342 

0 

11 

1 

1 

0 

614 

Oregon 

78 

112 

10 

11 

7 

1 

1 

220 

Pennsylvania 

598 

118 

52 

206 

32 

1 

4 

1,011 

Rhode  Island 

17 

1 

1 

19 

8 

1 

1 

48 

South  Carolina .... 

46 

145 

1 

12 

19 

1 

1 

225 

South  Dakota 

104 

286 

3 

9 

16 

1 

0 

419 

Tennessee 

84 

141 

1 

63 

9 

1 

1 

300 

Texas 

365 

264 

29 

64 

2 

1 

3 

728 

Utah 

25 

65 

4 

7 

11 

1 

1 

114 

Vermont 

41 

0 

0 

24 

13 

1 

0 

79 

Virginia 

111 

160 

11 

19 

12 

1 

1 

315 

Washington 

72 

232 

16 

20 

10 

1 

2 

353 

West  Virginia 

91 

125 

2 

19 

4 

1 

1 

243 

Wisconsin 

129 

332 

3 

12 

23 

1 

1 

501 

Wyoming 

33 

81 

1 

6 

0 

1 

0 

122 

Alaska 

3 

15 

1 

0 

0 

0 

0 

19 

Canal  Zone 

1 

0 

0 

0 

0 

0 

0 

1 

Hawaii 

2 

8 

2 

5 

0 

0 

0 

17 
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MEMBERSHIP — Continued 


Division  of  Banks  in  Association,  August  31,  1918. 


State  or  Territory 

Nat’l 

State 

Private 

Trust 

Co.’s 

Sav. 

Banks 

State 

Seo’y 

A.  I.  B. 
Chaps. 

Total 

Philippine  Islands. . 

1 

3 

0 

0 

0 

0 

0 

4 

Porto  Rico 

1 

15 

2 

0 

0 

0 

0 

18 

Bolivia 

0 

0 

2 

0 

0 

0 

0 

2 

Canada 

0 

60 

0 

1 

0 

0 

0 

61 

China. 

0 

0 

0 

1 

0 

0 

0 

1 

Costa  Rica 

0 

2 

0 

0 

0 

0 

0 

2 

Cuba 

1 

18 

2 

1 

0 

0 

0 

22 

Isle  of  Pines 

1 

0 

0 

0 

0 

0 

0 

1 

Mexico 

0 

7 

11 

1 

0 

0 

0 

19 

Panama 

1 

0 

0 

0 

0 

0 

0 

1 

Santo  Domingo 

5 

0 

0 

0 

0 

0 

0 

5 

Venezuela 

0 

4 

0 

0 

0 

0 

0 

4 

6,227  8,667 

858 

1,661  1,531 

49 

50 

19,043 

State  Associations 

In  the  state  bankers’  associations,  of  which  there  are  now  one  for 
each  state,  for  the  District  of  Columbia  and  Alaska,  a total  of  fifty, 
we  have  a powerful  force  which  has  been  of  inestimable  value.  By 
attending  conventions,  group  meetings,  banquets,  etc.,  your  General 
Secretary  has  made  it  a point  to  keep  constantly  in  touch  with  these 
organizations,  and  at  every  opportunity  to  cement  the  good  fellowship 
and  cordiality  that  now  exist  between  these  associations  and  the 
American  Bankers  Association.  The  state  secretaries,  particularly, 
have  been  an  ever  present  help  in  some  branches  of  our  work  in  which 
we  regard  their  assistance  as  almost  indispensable. 


Finances 

The  report  of  the  Treasurer  shows  a cash  balance  of  $6,449.22,  as 
compared  with  $3,098.58  in  1917.  There  is  no  deficit  in  the  actual 
running  expenses  of  the  Association  for  the  past  fiscal  year.  As  will 
be  seen,  the  receipts  exceed  the  actual  expenditures;  and  there  are 
no  outstanding  bills,  all  current  expenses  having  been  paid. 

Routine  Work 

During  the  fiscal  year  just  ended  we  sent  out  from  the  General 
Offices  more  than  574,000  letters,  circular  letters,  Proceedings, 
Journal-Bulletins,  etc.  The  following  statement  shows  the  volume  of 
mail  and  express  matter  in  detail: 
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First-Class  Mail  Matter 

Letters  14,787 

Circular  letters,  etc 104,476 

First-class  mail  matter  other  than  letters,  such  as 

typewritten  lists,  etc 1,741 

121,004 

Second,  Third  and  Fourth  Class  Mail  Matter 

* Journal-Bulletins  147,765 

Journals  186,977 

Codes  1,970 

Signs  2,017 

Lists  of  members 29,752 

Packages  1,645 

370,126 

Total  A.  B.  A.  mail  matter 491,130 

Sections  and  Departments 

Total  first-class  mail  matter 60,830 

Total  second,  third  and  fourth  class  mail  matter 14,829 

75,659 

Total  mail  matter 566,789 

Express  packages 7,399 

Grand  total 574,188 


* Bulletin  Section  dropped  July  31,  1917,  from  the  Journal-Bul- 
letin, which  is  now  published  as  “The  Journal.”  The  first  number 


of  the  “Bulletin”  which  is  now  issued  by  the  American  Institute  of 
Banking  Section,  quarterly,  was  published  July  1. 

In  Memoriam 

During  the  year  just  closed,  death  has  claimed  a goodly  number 
of  those  who  have  served  the  Association  faithfully  and  well,  in  official 
capacities  and  as  individuals.  The  list  includes:  Ralph  W.  Cutler 

of  Connecticut,  former  President  of  the  Trust  Company  Section;  Tom 
Randolph  of  Missouri,  former  member  of  the  Executive  Council; 
George  E.  Haverstick  of  Nebraska,  who  was  taken  away  at  the  very 
beginning  of  a useful  career  on  the  Executive  Council;  William  M. 
Hill  of  Virginia,  Anderson  D.  Buckner  of  Missouri  and  William  H. 
High  of  California,  all  former  members  of  the  Executive  Council; 
George  E.  Edwards  of  New  York  and  Newton  F.  Hawley  of  Minne- 
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sota,  both  former  Presidents  of  the  Savings  Bank  Section;  and  John 
Corbett  of  New  Mexico,  Vice  President  of  the  Association  from  that 

state. 

Chicago 

Since  the  organization  of  the  American  Bankers  Association  at 
Saratoga  Springs,  N.  Y.,  in  1875,  including  the  present  convention, 
we  have  held  four  of  our  annual  meetings  in  the  western  metropolis — 
in  1885,  in  1893,  in  1909  and  in  1918. 

At  the  1885  convention,  the  Hon.  Lyman  J.  Gage  was  President  and 
presided.  He  was  then  president  of  the  First  National  Bank  of 
Chicago;  and  since  that  time,  has  honorably  filled  the  position  of 
Secretary  of  the  Treasury.  He  is  now  retired  and  is  passing  his  golden 
days  in  peace  and  contentment  in  southern  California.  The  convention 
was  largely  given  up  to  addresses  on  the  silver  question  and  many 
valuable  statistics  and  tables  were  furnished  the  convention;  and  are 
part  of  the  records  of  the  Association,  the  leaders  in  the  addresses 
and  discussions  being  among  the  most  prominent  bankers  and  economists 
of  the  United  States.  The  Treasurer’s  report  showed  the  receipts 
for  the  fiscal  year  to  have  been  $10,940;  the  membership  1,395. 

The  convention  of  1893  was  presided  over  by  William  H.  Rhawn, 
president  of  the  National  Bank  of  the  Republic,  Philadelphia.  Among 
those  who  made  addresses  was  the  Hon.  James  H.  Eckels,  Comptroller 
of  the  Currency.  The  addresses  and  discussions  were  largely  on  bank 
legislation,  money  and  currency  reform.  The  membership  at  that  time 
was  1,672;  receipts  for  the  year  from  all  sources  $15,783.80.  The 
Association  had  $10,000  in  securities  as  an  investment;  and  a cash 
balance  of  $357.32 — reported  by  the  Treasurer,  George  F.  Baker  of 
New  York  City. 

It  is  nine  years  since  the  American  Bankers  Association  has  held 
a meeting  in  Chicago.  At  the  1909  meeting,  that  distinguished 
Chicagoan,  George  M.  Reynolds,  as  President,  presided  over  the 
deliberations  of  this  body.  The  membership  at  that  time  was  10,682 
and  the  yearly  income  was  $175,000.  It  is  interesting  to  recall  that 
among  the  speakers  on  that  occasion  were  the  Hon.  Joseph  G.  Cannon 
and  the  late  James  J.  Hill,  besides  some  well  known  members  of  our 
own  family  of  bankers.  Their  addresses  dealt  with  the  problems  of 
peace,  while  our  speakers  today  treat  of  war  and  its  successful 
prosecution.  In  either  event,  I am  sure  that  no  better  setting  could 
be  supplied  and  no  finer  hospitality  rendered  than  what  we  have 
received  from  the  big,  live  American  city  of  Chicago.  Everything 
that  Chicago  does,  she  does  well;  and  I know  that  I merely  anticipate 
the  report  of  our  Resolutions  Committee  when  I say  that  for  the 
many  courtesies  shown  during  convention  week,  for  the  excellent 


130 


FORTY-FOURTH  ANNUAL  CONVENTION 


arrangements  made  for  handling  and  expediting  our  business  and  for 
all  of  those  innumerable  details  which  go  to  make  a successful  con- 
vention, our  heartiest  thanks  are  due  the  city  of  Chicago. 

In  conclusion,  I wish  to  express  my  appreciation  of  the  valuable 
aid  rendered  during  the  past  year  by  all  the  officers  of  the  Associa- 
tion, Council  members  and  committeemen,  all  of  whom  have  spared  no 
effort  to  make  this  the  banner  year  of  the  American  Bankers  Associa- 
tion. 

Fred.  E.  Farnsworth, 

General  Secretary. 

President  Hinsch  : I have  to  announce  that  it  is  now  12  :30 
and  the  next  order  of  business  will  take  quite  a little  time  and 
consideration,  and  I believe  it  would  be  wise  at  this  time  to 
entertain  a motion  to  adjourn. 

(Motion  to  adjourn  was  made,  seconded,  and  carried.  Where- 
upon the  meeting  stood  adjourned.) 


AFTERNOON  SESSION 
Thursday,  September  26,  1918 

President  Hinsch  called  the  meeting  to  order  at  2 :30  p.  m., 
following  a concert  by  a band  from  the  Great  Lakes  Naval 
Training  Station. 

President  Hinsch  : I know  that  I express  the  sentiments  of 
every  man,  woman  and  child  in  this  house  when  I express  my 
deep  appreciation  for  this  splendid  band  which  we  have  with 
us  today.  (Applause.) 

Now,  in  view  of  the  fact  that  we  have  not  fully  assembled 
for  the  afternoon  session  and  in  view  of  the  importance  of  the 
report  of  the  Committee  on  Coordination,  I am  going  to  inflict 
upon  you  at  this  time  my  report  for  the  past  year  as  chairman 
of  the  Executive  Council. 

REPORT  OF  CHAIRMAN  OF  EXECUTIVE  COUNCIL 

In  harmony  with  the  constitution,  and  as  Chairman  of  the  Executive 
Council,  I submit  for  your  consideration,  and,  I trust,  approval,  a re- 
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sume  of  the  activities  of  the  Association  entrusted  to  our  care  since  our 
last  annual  meeting  held  in  Atlantic  City,  September  24  to  29,  1917. 

On  September  28,  after  the  close  of  the  convention,  the  Executive 
Council  convened  for  reorganization;  seventy-one  members  responded  to 
roll  call.  The  following  officers  were  duly  elected:  Fred.  E.  Farns- 

worth, General  Secretary;  James  D.  Hoge,  Treasurer;  William  G.  Fitz- 
wilson,  Assistant  Secretary,  and  Thomas  B.  Paton,  General  Counsel. 

The  Committee  on  Nominations  submitted  their  report,  and  the 
nominations  suggested  therein  were  unanimously  adopted. 

Attention  was  called  to  the  fact  that  in  submitting  their  report  the 
Nominating  Committee  failed  to  take  into  consideration  the  change  in 
the  constitution,  enlarging  the  State  and  Federal  Legislative  Com- 
mittees, and  on  motion  the  Administrative  Committee  was  authorized 
to  make  the  appointments.  Similar  action  was  taken  relative  to  the  Vice- 
Presidents  for  the  dependencies  of  Alaska,  Canal  Zone,  Hawaii,  Philip- 
pine Islands  and  Porto  Rico. 

As  the  personnel  of  the  various  committees  was  published  in  The 
Journal,  I will  refrain  from  going  into  details  on  this  occasion. 

The  report  submitted  by  the  Finance  Committee  estimated  the  receipts 
for  the  ensuing  year  at  $310,728.88  and  recommended  appropriations  for 
the  fiscal  year,  beginning  Sept.  1,  1917,  amounting  to  $302,501.17;  the 
several  items  included  in  this  budget  were  duly  considered,  and  the 
report  approved. 

The  Union  Savings  and  Trust  Company  of  Seattle,  the  Continental 
and  Commercial  National  Bank  of  Chicago,  and  the  National  Bank  of 
Commerce  in  New  York  were  designated  and  approved  as  depositaries 
for  the  ensuing  year. 

Several  invitations  were  presented  in  connection  with  the  Spring 
Meeting  of  the  Council,  and  after  some  discussion  a resolution  was 
passed,  directing  the  Administrative  Committee  to  perfect  arrangements 
with  the  Eastman  Hotel,  Plot  Springs,  Ark.,  provided  the  necessary  ac- 
commodations and  rates  were  available. 

Chicago  was  similarly  decided  upon  as  the  place  for  the  annual 
meeting  of  the  American  Bankers  Association,  the  date  selected  being 
Sept.  23  to  28,  1918. 

The  Association  responded  to  the  call  for  service  in  connection  with 
the  launching  of  the  War  Savings  stamp  campaign  and  maintained  a 
bureau  in  Washington  for  a period  of  five  months,  under  the  direction 
of  your  President.  Messrs.  Thralls,  Harrison  and  Ayers,  from  the  gen- 
eral office,  rendered  most  efficient  services  in  connection  with  this  move- 
ment, and  letters  of  appreciation  were  received  from  Mr.  Vanderlip  and 
others. 

In  recognition  of  the  splendid  educational  work  being  conducted  by 
the  United  States  Chamber  of  Commerce,  many  of  whose  activities  were 
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identical  with  those  of  the  American  Bankers  Association,  it  was  deemed 
advisable  for  our  Association  to  become  a member  of  the  Chamber  of 
Commerce,  and  the  General  Secretary  was  directed  to  make  application 
for  membership  in  this  organization  at  an  annual  cost  of  $700. 

It  is  the  intention  so  far  as  possible  for  similar  committees  of  each 
organization  to  work  as  a joint  committee,  believing  that  in  this  way 
more  effective  work  can  be  accomplished. 

The  following  delegates  were  named  to  represent  our  Association  in 
connection  with  the  activities  of  the  Chamber:  Mr.  H.  H.  McKee  as 

Counsellor;  Mr.  R.  F.  Maddox,  Vice-Counsellor;  the  Presidents  of  the 
several  Sections,  with  the  Vice-Presidents  as  alternates;  the  Chairmen  of 
the  State  and  Federal  Legislative  Committees,  with  Colonel  Fred.  E. 
Farnsworth  and  Judge  Thomas  B.  Paton  as  alternates. 

The  Chamber  of  Commerce  of  the  United  States  submitted  Referendum 
No.  23,  being  a proposal  to  discriminate  against  Germany  in  trade 
after  the  war,  if  necessary  for  self-defense.  After  a full  discussion  on 
the  subject  your  Administrative  Committee  decided  to  vote  “Yes”  on 
the  referendum.  This  question  was  presented  in  the  following  pre- 
amble and  resolution: 

“Whereas,  The  size  of  Germany’s  present  armament  and  her  militar- 
istic attitude  have  been  due  to  the  fact  that  her  government  is  a military 
autocracy,  not  responsible  to  the  German  people;  and 

“Whereas,  The  size  of  the  German  armament  after  the  war  will  be 
the  measure  of  the  greatness  of  the  armament  forced  on  all  nations; 
and 

“Whereas,  Careful  analysis  of  economic  conditions  shows  that  the 
size  of  Germany’s  future  armament  will  fundamentally  depend  on  her 
after-war  receipts  of  raw  materials  and  profits  from  her  foreign  trade; 
and 

“Whereas,  In  our  opinion  the  American  people  for  the  purpose  of  pre- 
venting an  excessive  armament  will  assuredly  enter  an  economic  com- 
bination against  Germany  if  governmental  conditions  in  Germany  make 
it  necessary  for  self-defense ; and 

“Whereas,  We  believe  the  American  people  will  not  join  in  discrim- 
ination against  German  goods  after  the  war  if  the  danger  of  excessive 
armament  has  been  removed  by  the  fact  that  the  German  government 
has  in  reality  become  a responsible  instrument  controlled  by  the  German 
people;  therefore,  be  it 

“Resolved,  That  the  Chamber  of  Commerce  of  the  United  States  of 
America  earnestly  calls  the  attention  of  the  business  men  of  Germany 
to  these  conditions  and  urges  them  also  to  study  this  situation  and  to 
cooperate  to  the  end  that  a disastrous  economic  war  may  be  averted  and 
that  a lasting  peace  may  be  made  certain.” 
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You  will  be  interested  to  learn  the  result  of  this  referendum.  The 
vote  was  as  follows:  In  favor,  1204;  opposed,  151. 

In  harmony  with  the  instructions  of  the  Atlantic  City  convention,  a 
Committee  on  Cooperation  of  State  Bankers  Associations  with  the 
American  Bankers  Association  was  appointed,  consisting  of  the  secre- 
taries of  the  various  state  bankers  associations,  with  Mr.  William 
George  as  chairman. 

Pursuant  to  the  resolutions  adopted  at  the  Atlantic  City  conven- 
tion, the  following  appointments  were  made  on  the  Federal  Reserve 
Campaign  Committee,  to  embody  a representative  in  each  of  the  twelve 
Federal  Reserve  Districts: 

J.  H.  Puelicher,  Marshall  & Ilsley  Bank,  Milwaukee,  Wis.;  Philip 
Stockton,  Old  Colony  Trust  Co.,  Boston,  Mass.;  F.  H.  Sisson,  Guaranty 
Trust  Co.,  New  York,  N.  Y.;  J.  H.  Mason,  Commercial  Trust  Co.,  Phila- 
delphia, Pa.;  H.  C.  McEldowney,  Union  Trust  Co.,  Pittsburgh,  Pa.; 
Wm.  Ingle,  Baltimore  Trust  Co.,  Baltimore,  Md.;  A.  P.  Coles,  Central 
Bank  & Trust  Corporation,  Atlanta,  Ga.;  Breckinridge  Jones,  Missis- 
sippi Valley  Trust  Co.,  St.  Louis,  Mo.;  S.  B.  Montgomery,  State  Sav- 
ings Loan  & Trust  Co.,  Quincy,  111.;  George  E.  Tremble,  Fidelity  Trust 
Co.,  Kansas  City,  Mo.;  Nathan  Adams,  American  Exchange  National 
Bank,  Dallas,  Texas;  F.  W.  Ellsworth,  Hibernia  Trust  & Savings  Bank, 
New  Orleans,  La.;  R.  S.  Rutter,  Spokane  & Eastern  Trust  Co.,  Spokane, 
Wash. 

The  following  communication  from  the  Hon.  W.  P.  G.  Harding, 
Governor  of  the  Federal  Reserve  Board,  indicates  a deep  sense  of 
appreciation  of  the  services  rendered  during  the  past  year  by  our  Fed- 
eral Membership  Campaign  Committee: 

My  dear  Mr.  Einsch: 

“I  desire,  on  behalf  of  the  Federal  Reserve  Board,  to  express  its 
appreciation  of  the  cordial  cooperation  which  has  been  given  it  by 
your  administration,  and  particularly  of  the  excellent  work  which  has 
been  done  by  your  Association’s  Committee  on  Federal  Reserve  Mem- 
bership of  State  Banks. 

“At  the  time  of  the  appointment  of  this  Committee,  on  September 
17,  1917,  there  were  eighty-six  state  banks  which  were  members  of  the 
system,  with  total  resources  of  $1,217,258,914,  while  today  the  number 
of  state  bank  members  has  been  increased  to  748,  and  their  total 
resources  to  $6,668,259,717. 

“Your  Committee  has  been  untiring  in  its  efforts,  and  the  Board 
feels  that  the  large  increase  in  state  bank  membership  is  due  in  a 
great  degree  to  the  work  which  has  been  done  by  the  Committee. 
There  are  a large  number  of  state  banks  eligible  for  membership 
which  are  still  outside  of  the  Federal  reserve  system,  and  the  reasons 
which  were  given  in  October  last  by  the  President  of  the  United  States 
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why  state  banks  should  become  members,  and  which  have  been  so 
thoroughly  elaborated  upon  by  your  Committee,  are  more  potent  now 
than  ever. 

“The  Board  therefore  wishes  to  express  the  hope  that  your  Asso- 
ciation will  see  fit  to  have  the  Committee  continue  the  good  work 
which  it  has  thus  far  prosecuted  so  successfully. 

“W.  P.  G.  Harding, 

Governor.” 

Mr.  O.  J.  Sands  was  appointed  on  the  Trade  Acceptance  Committee 
in  lieu  of  Mr.  Joseph  Wayne,  resigned. 

The  Trade  Acceptance  Committee  of  our  Association,  in  conjunction 
with  the  United  States  Chamber  of  Commerce,  the  National  Association 
of  Credit  Men,  and  the  National  Association  of  Manufacturers,  formed 
The  American  Trade  Acceptance  Council.  This  joint  committee  has 
conducted  an  active  campaign  of  education  to  promote  the  general 
use  of  trade  acceptances  in  the  settlement  of  open  accounts. 

The  Administrative  Committee  approved  of  the  action  of  the  Presi- 
dent in  accepting  membership  on  the  Executive  Committee  of  the  Na- 
tional Association  of  Owners  of  Railroad  Securities. 

There  have  been  a number  of  members  in  different  parts  of  the  coun- 
try who  thought  we  should  urge  upon  the  Administration  a more  rigid 
policy  in  dealing  with  Mexico,  for  the  protection  of  American  lives  and 
property.  There  is  $1,500,000,000  invested  in  Mexico,  which  invest- 
ment is  in  danger  of  confiscation.  There  has  been  a new  confiscatory 
constitution  adopted  in  Mexico — it  was  adopted  in  1917 — which  they 
do  not  as  yet  dare  to  enforce.  Another  element  in  the  Association, 
however,  thought  this  is  not  the  appropriate  time  to  urge  a radical 
attitude  towards  Mexico.  They  point  out  that  the  South  American 
countries  have  long  been  suspicious  of  the  aggressive  policy  of  the 
United  States,  and  only  now  are  they  coming  into  more  friendly 
relations,  and  an  aggressive  policy  towards  Mexico  at  this  time  would 
set  up  opposition  and  create  suspicion  in  these  South  American 
countries. 

The  matter  was  referred  to  your  President  and  General  Counsel, 
who  have  given  this  subject  a great  deal  of  careful  thought  and  atten- 
tion, and  in  connection  therewith  have  conferred  with  the  State  Depart- 
ment in  Washington,  with  Mr.  K.  M.  Van  Zandt,  Jr.,  Vice-President 
of  the  American  Bankers  Association  for  Mexico,  and  the  United 
States  Chamber  of  Commerce.  As  the  matter  now  stands,  if  the 
Chamber  deems  it  advisable  to  appoint  a committee,  your  President 
has  been  authorized  to  appoint  a similar  committee,  not  with  the  idea 
of  advocating  the  taking  of  any  drastic  action  at  this  time,  but  to 
keep  in  touch  with  the  situation  with  a view  of  recommending  that 
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American  interests  in  Mexico  be  extended  the  greatest  degree  of  pro- 
tection possible  under  existing  circumstances. 

The  following  delegates  to  various  meetings  were  selected  to  repre- 
sent our  Association: 

National  Foreign  Trade  Council,  Messrs.  C.  A.  Hinsch,  W.  P.  Sharer, 
G.  P.  Griffith;  League  to  Enforce  Peace,  National  Convention  in  Phila- 
delphia, Messrs.  Joseph  Wayne,  Jr.,  Waldo  Newcomer,  Levi  L.  Eue; 
National  Security  League,  Convention  in  Chicago,  Messrs.  Nelson  N. 
Lampert,  M.  A.  Traylor,  Wm.  G.  Edens;  Annual  Meeting  of  American 
Academy  of  Political  and  Social  Science,  at  Philadelphia,  Pa,,  Messrs. 
Wm.  A.  Law,  J.  R.  McAllister,  E.  F.  Shanbacker;  Committee  to  Co- 
operate with  a Committee  of  the  Chamber  of  Commerce  of  the  United 
States,  regarding  Foreign  Exchange,  Messrs.  J.  FI.  Fulton,  F.  A. 
Goodhue,  Wm.  A.  Law. 

The  Administrative  Committee  extended  its  moral  support  to  the 
Capital  Issues  Committee  in  the  adoption  of  the  following  resolutions: 

“Whereas,  The  Secretary  of  the  Treasury  requested  the  Federal 
Reserve  Board  to  take  up  the  question  of  a limitation  of  the  issue  of 
new  securities  throughout  the  United  States  along  the  lines  of  the 
conservation  of  capital  for  the  prosecution  of  the  war,  that  is  to  say, 
to  limit  so  far  as  possible  the  issue  of  new  securities  for  non-essential 
securities,  in  order  that  essential  financing,  including  the  government 
financing  itself,  can  be  made  possible;  and 

“Whereas,  Pursuant  thereto  the  Federal  Reserve  Board  has  named 
Mr.  Warburg,  Mr.  Delano  and  Mr.  Hamlin  on  a Committee  to  be 
known  as  the  Capital  Issues  Committee; 

“Now,  therefore,  Be  it  Resolved  that  we,  the  Administrative  Com- 
mittee of  the  American  Bankers  Association,  are  in  full  accord  with  this 
movement  and  give  it  our  hearty  and  unqualified  support,  and,  further, 
that  we  recommend  to  the  members  of  the  American  Bankers  Associa- 
tion that  they  also  extend  their  hearty  support  in  carrying  out  the 
purposes  for  which  the  Capital  Issues  Committee  was  appointed.” 

A campaign  was  launched,  having  for  its  purpose  the  increase  in 
our  membership  to  20,000.  While  we  did  not  reach  the  desired  goal,  a 
material  increase  in  our  membership  was  secured;  in  fact,  we  have  had 
the  greatest  increase  ever  attained  in  the  history  of  the  Association. 

The  Spring  Meeting  of  the  Executive  Council  was  held  at  the  Hotel 
Eastman  May  9,  10,  and  11,  1918,  at  Hot  Springs,  Ark.;  fifty -nine 
members  responded  to  roll  call. 

Reports  from  the  Federal  and  State  Legislative  Committees  were 
submitted,  and  the  action  taken  by  them  and  their  recommendations 
were  ratified  and  approved.  The  action  taken  by  the  President  relative 
to  the  measure  providing  for  the  guaranty  of  deposits  was  ratified  and 
approved. 
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The  Insurance  Referendum  Committee  submitted  its  report  and 
recommended  that  a bankers’  insurance  company  be  organized  upon 
the  stock  company  plan.  The  report  was  approved  and  the  Committee 
was  authorized  to  prepare  and  submit  its  plans  to  the  September 
meeting  of  the  Council  for  final  action. 

The  future  policy  of  the  publicity  organ  of  the  Association,  known 
as  The  Journal,  has  been  the  subject  of  considerable  thought  and 
discussion.  It  is  believed  that  the  membership  would  appreciate  the 
publication  of  a weekly  bulletin  or  magazine  presenting  terse,  up-to- 
date  information  on  subjects  in  which  the  bankers  of  the  nation  are 
interested. 

Such  a publication,  however,  would  entail  considerable  expense,  and 
in  consideration  of  this  subject  it  was  deemed  advisable  to  respond 
to  the  insistent  demand  that  has  been  made  for  advertising  space  in 
our  publication.  This  proposition  received  the  most  unanimous  ap- 
proval of  the  Executive  Council  at  the  recent  meeting  held  at  Hot 
Springs.  The  revenue  derived  therefrom  will  enable  the  Association 
to  publish  a weekly  bulletin. 

The  President  presented  for  the  consideration  of  the  Council  a num- 
ber of  constructive  changes,  which  were  published  in  full  in  the  June 
edition  of  The  Journal;  I will  therefore  refrain  from  going  into  details 
in  this  review.  The  suggestions  were  referred  to  a Committee  on  Co- 
ordination of  Activities  with  instructions  to  submit  their  recommenda- 
tions to  the  September  meeting  of  the  Council. 

The  President  reported  that  he  had  conferred  with  the  Hon.  J.  H. 
Moyle,  Assistant  Secretary  of  the  Treasury,  concerning  the  elimination 
of  individual  national  bank  notes,  and  the  issuance  of  a uniform  bill 
which  would  omit  the  name  of  the  bank  of  issue.  This  proposed 
uniform  bill  would  mean  a saving  of  considerable  expense  to  the 
government  and  to  the  national  banks  maintaining  circulation.  The 
plan  if  carried  into  operation  would  eliminate  the  necessity  of  the 
five  per  cent,  redemption  fund. 

A referendum  of  the  Federal  Legislative  Council  was  taken  on  this 
proposed  legislation.,  and  a majority  of  the  members  of  the  Council 
approved  of  the  measure. 

A difference  of  opinion  seems  to  exist  in  the  Treasury  Department 
as  to  the  wisdom  of  carrying  out  this  program,  and  the  Federal  Legis- 
lative Committee  may  introduce  legislation  in  connection  therewith. 

Last  May,  when  Provost  Marshal  General  Crowder  issued  his  famous 
order  of  “Work  or  Fight,”  providing  for  a reclassification  of  drafted 
men,  bank  officials  and  clerks  were  reported  to  have  been  classed  as 
non-essential;  as  a result  of  considerable  correspondence  with  Treasury 
officials,  Federal  Reserve  Board  officials  and  others,  your  President 
•was  advised  that  the  order  had  been  interpreted  as  follows : 
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“I  beg  to  advise  you  that  bank  clerks  are  excepted  from  the  opera- 
tion of  the  regulations  which  provide  for  the  withdrawal  of  deferred 
classification. 

“The  present  so-called  ‘Work  or  Fight’  regulation  does  not  affect 
registrants  who  are  officials  of  banking  institutions  or  clerks  employed 
in  banks.  In  other  words,  under  the  present  Selective  Service  Regu- 
lations, bank  officials  and  bank  clerks  may  remain  in  such  employment 
until  they  are  regularly  called,  by  their  various  local  boards,  for 
military  service. 

“E.  H.  Crowder, 
“Provost  Marshal  General .” 

This  announcement  was  welcomed  by  bankers  throughout  the  country. 

The  requirement  of  the  new  draft  measure,  necessitating  all  men 
to  register  between  the  ages  of  18  and  45  years,  has  been  the  occasion 
of  considerable  apprehension  on  the  part  of  bankers  throughout  the 
nation,  as  it  includes  a large  percentage  of  the  active  bank  officials  and 
pivotal  bank  employees.  Through  the  good  offices  of  Mr.  H.  H.  McKee 
we  were  able  to  send  out  a bulletin  to  our  members,  reading  as  follows : 

“The  Provost  Marshal  General  has  ruled  that  banking  is  an  occu- 
pation necessary  to  the  maintenance  of  the  national  welfare;  and  that 
skilled  officers  and  employees  of  banks  may  claim  exemption  or  deferred 
classification,  under  the  new  draft  law,  on  the  ground  that  their 
services  are  vital  to  the  continuance  of  the  business  in  which  they 
are  engaged. 

“The  Provost  Marshal  General  states  that  waiving  the  right  to  be 
placed  in  a deferred  classification  is  a mistaken  act  of  patriotism. 
He  urges  every  person  affected  by  the  law  to  state  frankly  and  honestly 
his  exemption  status,  as  by  so  doing  he  will  aid  materially  in  the  task 
of  classifying  registrants.” 

Therefore,  bank  officers  and  employees  whose  services  are  essential 
to  the  business  should  not  hesitate  for  fear  of  criticism  to  claim  ex- 
emption or  deferred  classification  on  occupational  grounds.  To  do 
otherwise  would  be  a hindrance  rather  than  a help  at  this  time. 

If  officers  and  clerks  in  banks,  however,  neglect  or  refuse  to  claim  the 
exemption  to  which  they  are  entitled,  that  claim  may  be  made  for  them 
by  the  bank  in  which  they  are  employed.  Then  if  an  officer  or  a clerk 
fears  unjust  criticism  or  believes  his  act  may  be  misconstrued,  the  bank 
which  employs  him  may  file  a claim  for  his  exemption  on  occupational 
grounds  with  the  district  board  of  appeals.  It  is  most  earnestly 
desired,  however,  by  the  authorities  at  Washington  that  every  one 
state  frankly  and  honestly  his  exemption  status  as  it  will  be  considered 
more  patriotic  and  helpful  to  do  so  than  it  would  be  to  waive  his 
rights. 

It  has  been  suggested  from  a banking  source  that  wherever  prac- 
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ticable  a bank  should  file  with  the  local  exemption  board  a list  of 
its  officers  and  employees  whom  it  deems  essential  for  its  operations 
and  the  grounds  upon  which  its  claims  are  based,  as  many  banks  will 
not  claim  exemption  even  though  entitled. 

Regulations  have  been  issued  and  should  be  studied  carefully  by 
bank  employers  and  employees. 

Bank  men  are  not  exempt  because  they  happen  to  be  bank  men,  and 
the  right  to  exemption  or  deferred  classification  will  depend  upon  the 
conditions  of  service,  which  will  have  to  be  proved.  The  final  determina- 
tion under  the  regulations  will  rest  with  the  district  board  of  appeals. 

Your  President  addressed  a communication  to  Mr.  Baruch,  Chair- 
man of  the  War  Industries  Board,  requesting  that  banks  be  placed 
on  the  priority  list  in  connection  with  supplies  essential  to  their 
operation,  such  as  coal,  paper,  etc.  Up  to  the  present  time  we  have 
not  had  a response  but  hope  that  favorable  action  will  be  taken  upon 
our  request. 

The  several  members  of  the  Administrative  Committee  have  been  a 
great  comfort  during  the  past  year  and  their  co-operation  and  wise 
counsel  has  been  deeply  appreciated. 

The  officers  and  members  of  the  Executive  Committees  of  the  several 
Sections  have  been  of  material  assistance  in  solving  the  many  problems 
that  have  presented  themselves  for  consideration. 

The  members  of  the  Executive  Council  and  the  several  committees 
have  shown  by  their  devotion  to  the  tasks  assigned  to  them  a deep 
and  sincere  interest  in  promoting  the  welfare  of  the  organization. 

The  exigencies  of  the  times  have  added  tremendously  to  the  demand 
for  service  from  all  identified  with  the  General  Offices,  and  in  this 
emergency  I have  had  the  sympathetic  and  intelligent  cooperation  of 
our  General  Secretary,  Colonel  Farnsworth,  who  has  been  equal  to  every 
emergency. 

In  directing  the  affairs  of  the  Association  during  the  past  year  I 
have  enjoyed  the  cordial,  loyal,  conscientious  and  efficient  support  of 
Judge  Paton  and  Messrs.  Fitzwilson,  Welton,  Allen,  Thralls,  Harrison, 
Mershon,  Gammon,  Lewis  and  Scott,  to  all  of  whom  I extend  my  sincere 
thanks. 

This  report  was  submitted  to  the  Administrative  Committee  and 
was  unanimously  approved  by  them. 

Mr.  Goebel  : I move  that  this  splendid  report  by  President 
Hinsch  of  the  doings  of  the  Executive  Council  and  his  own 
wonderful  services  be  approved  by  this  convention. 

(Motion  seconded  and  carried.) 

Mr,  Goebel:  I desire  to  move  that  the  reports  of  the 
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Treasurer,  General  Counsel,  Protective  Department,  Department 
of  Public  Eelations,  and  Library  and  Contracts  be  not  read  now, 
that  the  reading  be  waived,  and  that  we  proceed  to  hear  and 
act  upon  the  report  of  the  Committee  on  Coordination. 

(Motion  seconded  and  carried.) 

ANNUAL  EEPOET  OF  GENEEAL  COUNSEL 

Thomas  B.  Eaton 

The  work  of  the  General  Counsel  in  behalf  of  the  Association,  its 
committees  and  its  members  comprises  so  much  of  detail  that  it  is 
somewhat  difficult,  in  framing  an  annual  report,  to  determine  just 
where  to  draw  the  line  of  demarcation  between  the  general  and  the 
particular.  In  the  most  general  form  of  statement,  the  work  of  the 
General  Counsel  is  susceptible  of  three  broad  divisions,  legislative, 
advisory  and  executive,  the  legislative  comprehending  all  the  activities 
for  or  on  behalf  of  the  Committees  on  Federal  and  State  Legislation, 
the  advisory  including  advice  on  matters  of  law  to  individual  mem- 
bers and  upon  matters  of  both  law  and  policy  to  various  committees 
and  officers  of  the  Association  and  the  executive  embracing  a variety 
of  document  drafting — proposed  laws,  resolutions,  amendments,  con- 
tracts— as  well  as  secretarial  work  for  the  legislative  committees. 

Federal  Legislation  and  Legislative  Machinery 

Probably  the  most  important  branch  of  the  work  during  the  past 
year  has  been  in  connection  with  the  Committee  on  Federal  Legisla- 
tion. Congress  has  had  before  it  important  amendments  of  the 
Federal  Reserve  Act,  all  the  new  legislation  growing  out  of  the  war 
and  a variety  of  other  details  affecting  the  banking  interests.  No 
detailed  statement  of  all  these  subjects  of  legislation,  their  progress 
or  status,  or  of  the  attitude  of  the  Association  concerning  them,  is 
called  for  in  this  report;  such  statement  is  appropriately  made  in  the 
report  of  the  Committee  on  Federal  Legislation.  But  it  is  appropriate 
to  point  out  that  in  connection  with  the  important  work  of  the 
Committee  on  Federal  Legislation  and  of  its  auxiliary,  the  Federal 
Legislative  Council,  it  is  the  function  and  duty  of  the  General  Counsel 
to  advise  and  keep  the  members  of  the  Committee  fully  posted  upon 
all  legislative  matters  of  importance,  as  well  as  to  operate  the  neces- 
sary machinery  to  carry  out,  in  their  behalf,  the  legislative  policies  of 
the  Association. 

In  the  Sixty-fifth  Congress,  over  one  hundred  bills  affecting  banks 
favorably  or  unfavorably  have  been  examined  and  digested  and  their 
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progress — where  they  have  made  progress — watched.  Particular  meas- 
ures and  amendments  to  existing  bills  have  been  drafted  and  urged 
in  the  interest  of  the  Association.  Advice  concerning  bills  of  im- 
portance has  been  communicated  to  the  Federal  Legislative  Commit- 
tee and  Federal  Legislative  Council  by  confidential  bulletin,  by  letter 
and  by  wire;  the  stand  or  policy  of  the  Association  upon  particular 
measures  requiring  immediate  decision  has  been  referred  to  the  Federal 
Legislative  Council  and  determined  by  referendum  vote;  there  have 
been  personal  interviews  and  correspondence  with  the  members  of 
Congressional  committees  in  presenting  the  claims  of  our  Association 
and  meetings  with  our  own  committees  in  Washington  in  connection 
with  Federal  legislation  and  departmental  matters.  It  is  believed 
that  efficient  service  has  been  rendered  with  the  means  at  command. 
A suggestion  has  been  made  that  the  service  be  extended  by  the  estab- 
lishment of  a local  office  in  Washington  in  charge  of  a competent  rep- 
resentative who  would  be  an  assistant  of  the  General  Counsel.  Such 
a local  office  might  prove  an  advantage,  for,  in  addition  to  closer  touch 
with  the  activities  of  the  committees  of  Congress  and  with  their  views 
and  policies  upon  various  banking  and  financial  questions,  there  are 
many  matters  which  are  presented  to  various  departments  of  Govern- 
ment involving  interpretation  of  the  Federal  Reserve,  Revenue,  Selective 
Service  and  other  laws. 

It  is  but  fitting  here  to  gratefully  acknowledge  the  invaluable  aid 
received  from  Mr.  H.  H.  McKee  of  Washington,  D.  C.,  former  Chair- 
man of  our  Committee  on  Federal  Legislation,  whose  sound  judgment 
has  been  relied  upon  in  many  emergencies  and  who,  at  the  sacrifice 
of  much  time,  has  gratuitously  assisted  the  General  Counsel  in  the 
performance  of  numerous  important  duties  at  Washington  in  connec- 
tion with  legislative  and  departmental  work. 

Committee  of  Five 

The  General  Counsel  has  been  associated  with  the  work  of  the 
Committee  of  Five,  the  successor  of  the  Committee  of  Twenty-five,  in 
its  efforts  first,  through  the  Committee  on  Federal  Legislation,  to 
obtain  the  enactment  by  Congress  of  an  amendment  of  the  Federal 
Reserve  Act  which  would  make  clear  the  right  of  member  banks  to 
make  exchange  charges  in  remitting  for  checks  presented  through  the 
Federal  Reserve  Banks  and,  secondly,  having  procured  such  amend- 
ment, though  in  emasculated  form,  in  its  efforts  to  obtain  the  fixing 
of  reasonable  charges  by  the  Federal  Reserve  Board  under  a proper 
interpretation  of  the  amended  law.  A hearing  was  given  the  Com- 
mittee by  the  Federal  Reserve  Board  at  which  the  contentions  of  the 
Committee  were  presented  and  later  a legal  brief  was  prepared  and 
submitted  in  support  of  the  proposition  that  it  is  the  duty  of  the 


AMERICAN  BANKERS  ASSOCIATION 


111 


Federal  Reserve  Board  to  determine  and  regulate  reasonable  charges 
to  be  made  for  remitting  the  proceeds  of  all  checks  presented  by  the 
Federal  Reserve  Banks,  except  checks  of  which  the  Federal  Reserve 
Bank  is  owner  and  that  a Federal  Reserve  Bank  which  pays  such  charge 
for  remitting,  is  entitled  to  charge  the  same  against  its  principal, 
the  depositor  or  owner  of  the  check,  anything  to  the  contrary  in  Sec- 
tion 16  of  the  Federal  Reserve  Act  being  impliedly  repealed  by  the 
later  amendment.  A full  report  of  the  activities  of  the  Committee  of 
Five  has  been  forwarded  by  its  Secretary,  Mr.  Jerome  Thralls,  to 
every  member  of  the  Association  and  will  be  presented  to  this  Con- 
vention. 

Trade  Acceptances 

There  has  been  cooperation  with  the  American  Trade  Acceptance 
Council  in  promoting  a standard  form  of  trade  acceptance.  Aid  has 
been  given  in  the  preparation  of  such  form  and  a number  of  legal 
opinions  have  been  rendered  the  Council  and  others  upon  the  legal 
effect  of  the  trade  acceptance  and  upon  many  questions  of  law  con- 
nected with  its  use.  Among  these  are  (1)  the  right  of  a bank  at 
which  a trade  acceptance  is  made  payable  to  pay  and  charge  up  the 
same  when  presented  at  maturity  without  express  instruction  from 
the  customer  (2)  the  duty  of  the  bank  as  to  payment  without  express 
instruction  where  the  acceptance  is  not  presented  until  after  maturity 

(3)  the  seller’s  right  of  replevin  where  a trade  acceptance  is  taken 

(4)  the  effect  of  taking  a trade  acceptance  on  mechanic’s  lien  rights 
and  (5)  negotiability  of  various  forms  of  trade  acceptance.  Questions 
have  also  been  considered  with  reference  to  the  possible  effect  of  anti- 
trust laws  where  resolutions  have  been  adopted  by  associated  bodies 
recommending  to  members  that  they  urge  the  use  by  their  customers 
of  trade  acceptances  in  substitution  for  open  accounts  and  recom- 
mending uniform  and  favorable  terms  of  credit  to  be  offered  by 
members  to  customers.  An  attempt  was  unsuccessfully  made  to  procure 
an  interpretation  of  the  revenue  law  under  which  trade  acceptances 
would  be  exempted  from  the  stamp  tax. 

Mexican  Situation 

Your  Counsel  has  cooperated  with  the  President  of  the  Association 
in  matters  connected  with  the  Mexican  situation  and  has  had  numerous 
conferences  and  correspondence  relative  to  this  subject  and  as  to  the 
attitude  the  Association  should  take  in  connection  with  the  Administra- 
tion’s policy  in  dealing  with  Mexico  to  the  end  that  the  lives  and 
property  of  American  citizens  in  that  disordered  country  be  fully 
protected. 


142 


FORTY-FOURTH  ANNUAL  CONVENTION 


Warehouse  Receipts 

Considerable  work  has  been  done  in  promulgating  the  standard  form 
of  warehouse  receipt  which  conforms  to  the  requirements  of  the 
Uniform  Warehouse  Receipts  Act  and  which  has  been  jointly  recom- 
mended by  the  American  Bankers  Association  and  the  American  Ware- 
housemen’s Association.  This  has  entailed  a considerable  correspond- 
ence with  many  members  of  the  Association  in  explaining  the  use 
of  the  forms.  The  form  so  recommended  while  conforming  to  the 
Uniform  Warehouse  Receipts  Act  which  has  been  passed  in  a large 
number  of  states  and  while  available  for  general  merchandise  ware- 
housing, does  not  conform  to  the  requirements  of  the  Federal  Ware- 
house Act,  and  a different  form  is  necessary  for  agricultural  products 
warehoused  under  that  act.  There  has  been  correspondence  on  this 
subject  with  experts  in  the  Agricultural  Department  and  the  com- 
pletion of  the  form  is  awaiting  the  promulgation  of  regulations  by  the 
Secretary  of  Agriculture. 

State  Legislation 

The  present  has  been  an  off  year  in  the  matter  of  state  legislation. 
Only  eleven  state  legislatures  met  in  regular  sessions  this  year  and 
very  few  of  our  Association  measures  have  been  enacted.  In  New 
York  the  Bad  Check  bill  has  been  passed.  Next  year,  it  is  hoped, 
better  results  will  be  attained  as  over  forty  state  legislatures  meet 
in  regular  session.  In  connection  with  the  proposed  law  to  prevent 
the  secret  assignment  of  accounts  receivable,  which  subject  will  be 
presented  in  the  report  of  the  Committee  on  State  Legislation,  your 
Counsel  has  had  several  interviews  with  the  Secretary  and  Attorney 
of  the  National  Association  of  Credit  Men  preparatory  to  drafting  a 
suitable  statute  for  state  enactment  which  will  prevent  fraud  in  the 
secret  transfer  of  these  accounts. 

Advisory  Work  for  Members 

The  advisory  work  of  the  office  of  General  Counsel  shows  no  sign 
of  abating  but  with  the  increase  of  membership  continues  to  increase. 
For  some  years  now  the  number  of  letters  received  from  members 
requesting  opinions  upon  submitted  questions  has  been  upwards  of 
600  annually,  and  in  the  last  two  or  three  years  the  average  is  still 
higher.  These  questions  range  all  the  way  from  simple  and  easily 
answered  propositions  to  difficult  questions  of  law,  involving  much 
time  and  research.  A majority  of  the  questions  involve  actual  trans- 
actions in  which  the  inquiring  bank  has  figured  and  in  which  a question 
of  right  or  liability  is  involved;  many  questions,  however,  are  of  a 
hypothetical  nature,  although  their  solution  is  useful  in  determining 
the  proper  rule  or  procedure  in  a given  case.  Where  a congestion  of 
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questions  develops  among  those  requiring  time  for  consideration,  the 
rule  adopted  is  to  give  priority  to  the  earliest  in  date  and  to  prefer 
actual  transactions  to  hypothetical  questions.  The  General  Counsel 
is  occasionally  honored  by  being  appointed  to  arbitrate  disputes  between 
member  banks  upon  submission  of  an  agreed  statement  of  facts  with 
an  agreement  to  abide  by  the  decision  given. 

Ten  Years’  Work 

The  office  of  General  Counsel  was  created  ten  years  ago  and  the 
present  incumbent  elected  to  fill  the  position.  Prior  to  that  time 
on  the  initiative  of  Lewis  E.  Pierson,  now  an  ex-President  of  the 
Association,  there  had  been  created  two  important  committees  of  the 
Association,  one  upon  Bills  of  Lading  to  promote  a better  form  of 
bill  and  more  adequate  laws  governing  such  instruments  and  a Standing 
Law  Committee,  to  promote  uniformity  and  adequacy  of  state  laws 
affecting  banking  business  and  your  Counsel  had  acted  in  an  advisory 
capacity  to  those  committees.  Thereafter  the  work  of  these  com- 
mittees continued  and  increased  and  their  respective  functions  were 
finally  absorbed  by  the  Committees  on  Federal  and  State  Legislation, 
respectively.  The  work  of  the  Bills  of  Lading  Committee  had  its 
fruition  in  the  adoption  and  recommendation  by  the  Interstate  Com- 
merce Commission  of  a uniform  bill  of  lading,  in  two  forms,  for 
straight  and  order  shipments,  the  order  or  negotiable  form  being  so 
framed  as  to  safeguard  against  frauds  previously  common  and,  later, 
after  the  specific  Bills  of  Lading  Committee  had  gone  out  of  existence, 
in  the  passage  by  Congress  of  a Federal  Bills  of  Lading  law  incorporat- 
ing as  one  of  its  main  features  the  principle  of  liability  of  the  carrier 
to  bona  fide  holders  of  order  bills  where  the  carrier’s  agent  mistakenly, 
collusively,  or  as  matter  of  accommodation,  issued  to  the  shipper  a bill 
of  lading  reciting  the  receipt  of  goods  which  never  had  been  received. 
The  manifold  subjects  of  legislation  which  yearly  receive  the  constant 
attention  of  the  Committee  on  Federal  Legislation  and  with  which 
your  Counsel  in  his  dual  capacity  as  Counsel  and  Secretary  of  the 
Committee  is  in  a measure  identified,  need  not  be  dwelt  upon. 

In  the  matter  of  state  legislation,  the  work  of  promoting,  under  the 
auspices  of  the  Committee  on  State  Legislation,  the  passage  of  the 
Negotiable  Instruments  Act  has  progressed  until  this  law  is  now  on 
the  statute  books  of  every  state  in  the  Union  with  two  exceptions, 
Georgia  and  Texas;  the  Uniform  Act  on  Warehouse  Receipts  has, 
beginning  with  the  year  1907,  been  passed  in  forty  states;  beginning 
with  the  year  1910  the  Uniform  Bills  of  Lading  Act  has,  down  to 
the  present  time,  been  passed  in  nineteen  states  and  the  Uniform 
Stock  Transfer  Act,  also  recommended  by  our  Association  and  having 
its  first  enactment  in  1910,  has  now  been  passed  in  ten  states.  In 
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addition  special  acts  to  more  adequately  punish  fraud  and  make  certain 
banking  transactions  safer  have  been  framed  and  their  enactment 
procured  in  a considerable  number  of  states.  The  bill  to  punish  the 
making  of  false  statements  to  obtain  credit,  framed  jointly  by  the 
Counsel  for  the  National  Association  of  Credit  Men  and  General 
Counsel  of  this  Association  in  1909,  has  been  passed  in  thirty-four 
states;  the  bill  relating  to  derogatory  statements  affecting  banks 
drafted  by  General  Counsel  in  December,  1907,  aimed  to  suppress  and 
punish  persons  who  maliciously  circulate  slanders  upon  banks — a kind 
of  evil  to  which  these  institutions  are  peculiarly  subject — has  now  been 
passed  in  twenty-four  states.  The  bill  limiting  the  time  of  liability 
of  a bank  to  its  depositor  for  payment  of  forged  or  raised  checks, 
after  return  of  vouchers,  has  been  passed  to  date  in  twenty-three 
states  with  varying  time  limits  ranging  from  thirty  days  to  one 
year.  The  bill  to  punish  the  giving  of  checks  or  drafts  against 
insufficient  funds,  commonly  known  as  the  “Bad  Check”  bill  has  been 
passed  with  more  or  less  modification  of  provision  in  thirty-four 
states,  the  latest  enactment  being,  as  already  shown  in  this  report, 
in  the  state  of  New  York.  Without  going  into  further  detail,  bills  on 
a number  of  other  subjects — relating  to  the  competency  of  bank  notaries, 
the  non-payment  of  checks  through  error,  the  punishment  of  burglary 
with  explosives  and  the  payment  of  joint  and  trust  deposits — framed 
by  the  General  Counsel  have  been  passed  in  a considerable  number 
of  states. 

During  the  ten  years’  service  more  than  3,000  written  opinions  have 
been  rendered  to  members  upon  legal  questions  arising  in  their 
business  and  there  has  been  a variety  of  detailed  work  for  committees 
and  officers  of  the  Association. 

During  the  last  two  years  it  has  been  the  policy  of  the  Committee 
on  Federal  Legislation  and  also  of  the  Committee  on  State  Legislation 
to  organize  the  committee  work  on  an  enlarged  basis  of  efficiency  by 
extending  the  organization  of  the  Committees  on  Federal  and  State 
Legislation,  respectively,  and  the  creation  of  auxiliary  committees 
known  as  the  Federal  Legislative  Council  and  the  State  Legislative 
Council,  having  a representative  in  each  state,  which  representative,  >j 
in  turn,  forms  a sub-committee  in  his  own  state  to  more  effectively 
carry  on  the  work.  This  policy  of  extension  has  been  sanctioned  by 
appropriate  amendments  to  the  Constitution.  Upon  General  Counsel, 
as  secretary  of  the  legislative  committees,  has  devolved  much  of  the 
detailed  work  and  correspondence  essential  to  the  proper  organization 
and  effective  operation  of  these  enlarged  committees. 

General  Counsel  has  in  his  office  as  legal  associates  or  assistants 
Mr.  Herrick  J.  Skinner  and  Mr.  Frank  W.  Jones,  both  of  proved 
value;  also  two  stenographers,  Catherine  Rose  and  Florence  Murphy, 
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whose  faithful  and  efficient  service  for  ten  and  seven  years  respec- 
tively is  deserving  of  recognition.  He  has  been  deprived  of  the  legal 
services  of  Thomas  B.  Paton,  Jr.,  who  was  called  to  the  colors  in 
April,  1917,  and  after  serving  with  the  American  Expeditionary  Forces 
in  France  as  a Lieutenant  of  infantry,  has  recently  been  ordered  back 
to  this  country  in  connection  with  the  formation  of  new  divisions. 
Mr.  Paton  had  about  completed  in  manuscript  form  a digest  of 
published  legal  opinions  of  the  General  Counsel;  completion  and  pub- 
lication of  this  work  has  been  unavoidably  delayed  owing  to  the  press 
of  matters  for  attention. 

For  the  future,  it  is  expected  to  continue  the  lines  of  work  now 
carried  on  and  to  enlarge  the  field  of  operations  as  time  will  permit. 
There  are  still  many  subjects  of  conflict  in  the  decisions  of  the  dif- 
ferent states  governing  banking  transactions  which  can  be  simplified 
and  the  rule  made  uniform  by  the  enactment  of  state  statutes,  the 
drafting  and  urging  of  which  it  is  hoped  to  accomplish;  also  a digest 
of  state  banking  statutes,  classified  as  to  subject  and  kept  up  to  date 
by  yearly  additions  would  be  most  valuable. 

The  advent  of  the  war  has  presented  many  changed  conditions  and 
many  new  problems  and  the  legal  effect  of  war  legislation  upon  the 
banking  business  has  created  much  additional  work  in  the  General 
Counsel’s  office.  The  revenue  legislation,  as  to  which  the  change  of 
unjust  provisions  has  been  urged,  as  well  as  the  interpretation  of 
the  law  on  many  doubtful  points;  the  Soldiers’  and  Sailors’  Civil 
Relief  Act  and  its  effect  upon  remedies  upon  negotiable  paper  and 
other  obligations  of  soldiers  and  sailors  held  by  banks;  the  selective 
service  acts  and  the  question  of  the  application  of  the  law  to  bank 
officers  and  employees  in  vitally  essential  positions  of  service — all  of 
these  subjects  have  presented  new  fields  of  activity.  But  these  are  all 
temporary  matters  and  when  the  war  is  won,  our  country  and  its  allies 
victorious  and  democracy  triumphant  which  is  as  inevitable  as  the 
rising  of  the  sun,  there  will  dawn  a new  and  better  era  with  America, 
ennobled  by  self-sacrifice  and  disciplined  by  hardship  and  habits  of 
economy,  standing  foremost  among  the  nations  of  the  earth  in  both 
moral  and  economic  greatness. 

Thomas  B.  Paton, 

General  Counsel. 

ANNUAL  REPORT  OF  THE  TREASURER 

James  D.  Hoge 

The  cash  balance  on  hand  September  1,  1917,  was  $3,098.58.  The  cash 
balance  September  1,  1918,  was  $6,449.22,  with  all  bills  paid — the  actual 
income  for  that  year,  exceeding  the  expenditures.  It  has  again  been 
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necessary  to  borrow  $20,000  in  order  to  bridge  the  gap  left  by  last 
year’s  unusual  expenditures  in  connection  with  the  First  Liberty  Loan 
($20,000.00),  but  this  sum  will  be  repaid  out  of  the  first  receipts,  as 
was  done  last  year.  The  increase  in  the  cash  balance  is  a satisfactory 
indication  that  this  item  will  soon  be  on  the  way  to  final  liquidation. 

On  September  1 the  drafts  for  membership  dues  were  sent  out,  17,999 
in  number,  calling  for  payments  of  $297,040,  an  increase  of  1,395  in 
number  and  $19,340  in  amount  over  the  previous  year. 

I desire  to  express  my  thanks  and  appreciation  to  the  members  for 
the  honor  conferred  upon  me  in  electing  me  Treasurer  of  the  Associa- 
tion. The  work  has  been  most  agreeable,  and  has  been  made  more  so 
by  the  courteous  cooperation  of  the  General  Secretary  and  his  staff  in 
the  general  offices  at  New  York,  with  all  of  whom  it  has  been  a pleasure 
to  work  in  the  interest  of  the  Association. 

The  list  of  securities  held  by  the  Association  follows: 

Carried  On 


Chicago,  Burlington 
and  Quincy,  111. 
Division,  4’s  due 

Par  Value 

Books  At 

Market  Value 

Cost 

1949 

Chicago,  Burlington 
and  Quincy,  Joint 

$50,000.00 

$47,400.00 

$40,250.00 

$50,843.75 

4’s  due  1921 .... 
Atchison,  Topeka 
and  Santa  Fe, 
General  Mortgage 

12,000.00 

11,600.00 

11,280.00 

11,559.09 

4’s  due  1995. . . . 
New  York  City  Cor- 
poration, Regis- 
tered 3^’s  due 

30,000.00 

28,500.00 

24,150.00 

30,825.00 

1940 

30,000.00 

26,500.00 

25,200.00 

25,506.67 

$122,000.00 

$114,000.00 

$100,8S0.00 

$118,734.51 

Respectfully  submitted, 

James  D.  Hoge, 

Treasurer. 
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TREASURER’S  FINANCIAL  REPORT 


For  Fiscal  Year  Ending 


August  31,  1917-receipts 

Cash  balance 

Interest  on  bank  balances 
Interest  on  stock  and  bonds. 
Extra  guests,  convention  . . 

Dues  (1913-1914) 

Current  dues  (1917-1918) . . . 
Prepaid  dues  (1918-1919) 
Account  sale  General  Proceed- 
ings   

AccountTrustCompanySectlon 

Account  Savings  Bank  Section 
Account  American  Institute  of 

Banking  Section 

Account  Clearing  House  Section 
Account  Agricultural  Commis- 
sion   

Account  Bills  Payable. . 

Account  sale  Telegraphic 

Cipher  Codes  

Account  State  Bank  Section  . 
Account  Postage,  Stationery 

and  Printing 

Account  Liberty  Loan  Bonds 
Account  Second  Liberty  Loan 

Bonds 

Account  War  Savings  Stamps 
Account  Insurance  Committee 

Account  Library 

Account  Convention  Expenses 
Account  Journal  of  the  Ameri- 
can Bankers  Association. . . . 
Account  National  Bank  Sec- 
tion  

Account  Insurance  Referendum 

Committee 

Account  War  Savings  Stamp 

Committee 

Office  Fund 


S3, 098. 
2,136. 
4,730. 
700. 

286,487! 

10,105. 

25. 

220. 

178. 

528, 

448, 


8,804. 

20,000 

73 

26 

492 

972 

4,250 . 
132. 
48. 
8 
45 


1,106.03 

35.35 


.78 


2 

2,000. 


$346,656.48 


August  31,  1918 

D ISBURSEM  ENTS 

Bills  Payable 

Signs,  Membership 

Office  Fund 

Refund  account  1917-1918  dues 

overpaid 

Refund  account  1918-1919  dues 

overpaid 

Rent,  General  Offices 

Salaries,  General  Offices 

Postage,  stationery  and  printing 
Publishing  and  distributing 

Annual  Proceedings 

Executive  Council,  Vice-Presi- 
dents and  State  Secretaries 

securing  new  members 

Furniture  and  Fixtures  for  Gen- 
eral Offices  and  Sections 

Extra  Office  help 

Telephone  and  Telegrams.  . . . 
Treasurer  collecting  dues  1917- 

1918  

Treasurer  collecting  dues  1918- 

1919  

Convention  expenses 

Silver  Service  presented  to  re- 
tiring President 

Auditors  for  191G-1917  (Mar- 
wick, Mitchell,  Peat  and  Co.) 

Extra  guests,  convention 

Traveling  expenses 

Bankers  Trust  Co.,  Premium 

on  officers’  bonds 

American  Institute  of  Banking 

Section 

Savings  Bank  Section 

Legal  Department 

Protective  Committee 

Clearing  House  Section 

Trust  Company  Section 

Department  of  Public  Relations 

National  Bank  Section 

Insurance  Committee 

Journal-Bulletin  of  the  Ameri- 
can Bankers  Association. . . . 

Administrative  Committee 

Agricultural  Commission  (see 

receipts ) 

Library 

State  Secretaries  Section 

Commiittee  on  Federal  Legisla- 
tion   

Commiittee  on  State  Legislation 

Committee  of  Five 

Purchasing  and  Contract  De-. . 

partment 

State  Bank  Section 

Executive  Council  Meeting. . . 

War  Loan  Committees 

Second  Liberty  Loan  Bonds  . . . 
Committee  on  Trade  Accept- 


Membership  Chamber  of  Com- 
merce United  States  of  Amer- 

War  Savings  Stamps 

War  Salaries 

Federal  Reserve  Membership 

Campaign  Committee 

Insurance  Referendum  Com- 
mittee   

War  Savings  Stamp  Committee 
Committee  on  Co-ordination  of 

Activities 

National  Economy  Exhibit.  . . 
Interest,  Discount  and  Exchange 
Sundry  items,  supplies  repairs, 

etc 

Balance  on  deposit 
in  Union  Savings 
and  Trust  Co., 

Seattle,  Wash . . . $6,262 . 19 
Balance  on  deposit 
in  National  Bank 
of  Commerce 
New  York,  N.  Y.  187.03 
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$20000.00 

1.264.06 

2,000.00 

162.25 

20.00 

5,450.04 

32,648.28 

11,038.20 

6,488.23 


1,399.32 

173.55 

1,326.60 

1,106.56 


901.46 

4,676.21 


150.00 

700.00 
2,385.94 

106.25 

14,169.50 

9,591.08 

18.962.00 
67.962.45 

6,653.78 

10,323.06 

7,218.23 

8,241.51 

3,370.34 

36.131.00 
1,361.25 

13,304.64 

8.229.36 
576 . 78 

2.403.37 
104.56 

1,215.66 

3,102.45 
6,245 . 59 
10,104.95 
1,522.72 
4,250.00 

2,001.05 


700.00 
132.40 

750.00 

549.65 

3,019.64 

3,097.40 

551.85 

156.85 
63.41 

1,493.57 


6,449.22 


$346,656 . 48 


Sept.  1, 1918  Cash  Balance, 


$6,449.22 
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FINANCIAL  STATEMENTS 


RESOURCES  OF  THE  AMERICAN  BANKERS  ASSOCIATION 

August  31,  1918 


Securi  ties $ 1 1 4, 000 . 00 

Furniture  and  Fixtures  (approximate) 19,000.00 

Library 12,000.00 

Cash  on  Hand,  Treasurer’s  Balance $6,262 . 19 

Cash  on  Hand,  National  Bank  of  Commerce 

New  York,  N.  Y 187.03  — 

Total $151,449.22 


To  the  above  can  be  added  the  value  of  the  Library  and  Records  of  the 
General  Counsel,  Annual  Proceedings  in  bound  form,  Books  of  Forms  and 
other  publications  of  the  sections,  aggregating  in  all  probably  $8,000.00. 


Credit  Balances  as  reported  August  31,  1918,  charged  off  as  per  resolu- 
tion of  the  Executive  Council. 

OFFICE  APPROPRIATION 
From  September  1,  1917  to  August  31,  1918,  Inclusive 
Disbursements 


Salaries $32,648.28 

*Postage,  Stationery  and  Printing 10,545.37 

Rent 5,450.04 

Traveling  expenses 2,385.94 

***Securing  New  Members * 1,399.32 

**Extra  Office  Help 1,326.60 

♦♦♦♦Membership  Signs  and  Inserts 1,264.06 

Telephone  and  Telegrams 1,106.56 

Treasurer  Collecting  Dues  (1917-1918) 285.76 

Treasurer  Collecting  Dues  (1918-1919) 901.46 

Membership  Chamber  of  Commerce  United  States 

of  America 700.00 

War  Salaries,  boys  from  office 750.00 

Furniture  and  Fixtures 173.55 

Auditors  for  1916-1917 150.00 

Premium  on  Officer’s  Bonds 106.25 
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Carried  forward $60,686.76 

Interest  Discount  and  Exchange 63.41 

Sundries,  including  Express,  Custody  of  Securities, 

Christmas  Gifts  to  Employees  and  General  Sup- 
plies and  Repairs 1,493.57  $60,750.17 


Credits 

Sept.  28,  1917  By  Appropriation  of  Executive 

Council $57,631.25 

Nov.  19,  1917  By  Appropriation  of  Administrative 
Committee 700.00  58,331.25 


Debit  Balance..  $2,418.92 


Note: — The  above  figures  represent  the  actual  expenditures,  all  credits 
having  been  deducted. 

**Note: — $300.00  of  this  account  expended  outside  of  the  General  Offices. 
*$1,787.93  of  this  amount  applies  on  the  years  1916-1917. 

* 1,852.34  of  this  amount  applies  on  the  years  1918-1919. 

***  556.31  of  this  amount  applies  on  the  years  1918-1919. 

****  656.32  of  this  amount  applies  on  the  years  1918-1919. 

Total  $4,852.90 

DISBURSEMENTS  FOR  YEAR  ENDING  AUGUST  31,  1918 


Sections 

American  Institute  of  Banking  Section $14,169 .50 

Savings  Bank  Section 9,591 .08 

Clearing  House  Section 6,653 .78 

Trust  Company  Section 10,323 . 06 

National  Bank  Section 8,241 .51 

State  Bank  Section 6,245 . 59 

State  Secretaries  Section 576.78  $55,801.30 


Departments 

Legal  Department $18,962 . 00 

Department  of  Public  Relations 7,218 . 23 

Journal  of  the  American  Bankers  Association 36,131 .00 

Library 8,229.36 

Purchasing  and  Contract  Department 3,102.45  $73,643.04 
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Carried  forward $129,444.34 

Committees  and  Commissions 

War  Loan  Committees $1,522.72 

War  Savings  Stamp  Committee 3,097.40 

Committee  on  Trade  Acceptances 2,001 . 05 

Protective  Committee 67,962 . 45 

Insurance  Committee 3,370 . 34 

Administrative  Committee 1,361.25 

Agricultural  Commission 13,304 . 64 

Committee  on  Federal  Legislation 2,403 .37 

Committee  on  State  Legislation 104.56 

Committee  of  Five 1,215 .66 

Insurance  Referendum  Committee 3,019.64 

Federal  Reserve  Membership  Campaign  Com- 
mittee   549 . 65 

Committee  on  Co-ordination  of  Activities 551 .85  $100,464 .58 


Administration  Expenses 

Salaries $32,648.28 

Postage,  Stationery  and  Printing 11,038.20 

Securing  New  Members 1,399.32 

Extra  Office  Help 1,326.60 

Telephone  and  Telegrams 1 , 1 06 . 56 

Auditors 150.00 

Traveling  Expenses 2,385 . 94 

Premium  on  Officers’  Bonds 106.25 

Interest,  Discount  and  Exchange 63.41 

Sundry  items 1,493 . 57  $51,718 . 13 


Miscellaneous  Items 

Membership  Signs  and  Inserts $1,264.06 

Office  Fund 2,000 . 00 

Refund  Dues,  overpaid 182.25 

Rent 5,450.04 

General  Proceedings 6,488 . 23 

Furniture  and  Fixtures 173.55 

Treasurer  collecting  Dues 1 , 1 87 . 22 

Convention  Expenses 5,040 . 66 

Extra  guests  at  Convention 700.00 

Bills  Payable 20,000 . 00 

War  Savings  Stamps 132.40 

Membership  Chamber  of  Commerce  United  States 
of  America 700 . 00 
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Carried  forward $43,318.41 

Second  Liberty  Loan  Bonds 4,250 . 00 

War  Salaries,  boys  from  office 750.00 

Executive  Council  Meeting 10,104 .95 

National  Economy  Exhibit 156.85  $58,580 . 21 


Total $340,207.26 

TRUST  COMPANY  SECTION 
From  September  1,  1917,  to  August  31,  1918,  inclusive 
Credits 

September  28,  1917,  By  Appropriation  of  Execu- 
tive Council $ 1 0, 300 . 00 

Received  from  sale  Book  of  Forms 163 . 00 

Received  from  Postage  and  Stationery 57.00  $10,520.00 


Disbursements 

Salaries $5,735 . 46 

Book  of  Proceedings,  1917 900.00 

Postage,  Stationery  and  Printing 896.83 

Executive  Committee  Meetings 784 . 96 

Rent 605.04 

Traveling  Expenses 470.53 

Convention  Expenses 370 . 96 

Extra  Office  Help 216.65 

Telephone  and  Telegrams 156.44 

Books  and  Publications 85.85 

Engrossed  Resolutions  account  death  of  Mr. 

Cutler 40.00 

Flowers  account  death  of  Mr.  Cutler 30.00 

Gold  Badges 30.00 

Express .34  $10,323.06 


Credit  balance $196.94 

SAYINGS  BANK  SECTION 
From  September  1,  1917,  to  August  31,  1918,  inclusive 
Credits 

September  28,  1917,  By  Appropriation  of  Execu- 
tive Council $9,489 . 92 

Received  from  sale  of  Thrift  Outfits 79.50 

Received  from  sale  of  Book  of  Forms 92.38 

Received  from  sale  of  100  years  of  Savings  Bank- 
ing 


7.00  $9,668.80 
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Carried  forward $9,668.80 

Disbursements 

Salaries $5,377.50 

Book  of  Proceedings,  1917 900.00 

Postage,  Stationery  and  Printing 750.07 

Executive  Committee  Meetings 653.55 

Rent 604.92 

Thrift  Outfits 503.75 

Convention  Expenses 482 . 22 

Extra  Office  Help 126 . 13 

Telephone  and  Telegrams 71.48 

Books  and  Publications 22.00 

Gold  Badges 20.00 

Express  Charges 10.01 

T raveling  Expenses 9.60 

Flowers  for  Mr.  Edwards 10.00 

Memorial  account  death  Mr.  Edwards 35.00 

Flowers  account  death  Mr.  Edwards 11.50 

Press  Clippings 3.35  $9,591.08 


Credit  Balance $77 . 72 


AMERICAN  INSTITUTE  OF  BANKING  SECTION 
From  September  1,  1917,  to  August  31,  1918,  inclusive 


Credits 


Resolution  of  Executive  Council,  May  4,  1910, 
providing  for  Associate  Members  in  American 
Institute  of  Banking  Section  at  annual  dues  of 
75  cents  each  per  year: 


17,948  Members  at  75  cents  each 

601  Members  at  37^  cents  each 

Rent 

Book  of  Proceedings,  1917 

. $13,461.00 
225.37 
460.00 
68.87 

$14,215.24 

Disbursements 

Account  of  Associate  Members 

Rent 

Book  of  Proceedings,  1917 

. $13,549.13 
460.00 
68.87 

14,078.00 

Credit  Balance 


$137.24 
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STATE  SECRETARIES  SECTION 
From  September  1,  1917,  to  August  31,  1918,  inclusive 

Credit 

September  28,  1917,  By  Appropriation  of  Execu- 
tive Council 

Disbursements 


v.  t> iqi7  $374.43 

DOOK  Oi  X XUt-CCUJ-UgO,  

79.15 

50.00 

l raveling  

43.20 

Postage,  otauonery  a.uu  x iiuumg, 

30.00 

$1,250.00 


Credit  Balance. 


576.78 

$673.22 


CLEARING  HOUSE  SECTION 
From  September  1,  1917,  to  August  31,  1918,  inclusive 
Credits 

September  28,  1917,  By  Appropriation  of  Execu 

tive  Council 

Received  from  sale  Book  of  Forms 

Received  account  Numerical  System 


$7,500.00 

296.92 

151.29  $7,948.21 


Disbursements 

Salaries 

Executive  Committee  Meetings 

Rent 

Postage,  Stationery  and  Printing 

Convention  Expenses 

Extra  Office  Help 

Numerical  System 

Telephone  and  Telegrams 

Book  of  Proceedings,  1917 

Gold  Badges 

Express  Charges 


$5,000.24 

383.83 

330.00 

310.83 
195.55 
187.35 

100.00 
75.81 
46.83 
15.00 

8.34 


$6,653.78 


Credit  Balance 


$1,294.43 
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NATIONAL  BANK  SECTION 
From  September  1,  1917,  to  August  31,  1918,  inclusive 

Disbursements 

Salaries 

Book  of  Proceedings,  1917 

Executive  Committee  Meetings 

Postage,  Stationery  and  Printing 

Rent 

Convention  Expenses 

Extra  Office  Help 

Traveling  Expenses 

Telephone  and  Telegrams 

Gold  Badges 

Express  Charges 

One  Frame 

Credits 

Sept.  28,  1917,  By  Appropriation  of  Executive 

Council $8,000.00 

Returned  from  Petty  Cash 35.35  8,035.35 

Debit  Balance $206.16 

STATE  BANK  SECTION 


$5,055.22 

1,000.00 

754.22 

405.04 

330.00 

284.12 

185.20 

110.50 

92.59 

20.00 

3.12 

1.50  $8,241.51 


From  September  1,  1917,  to  August  31,  1918,  inclusive 
Credits 

September  28,  1917,  By  Appropriation  of  Execu- 
tive Council $9,600.00 

Received  from  Postage 26.23  $9,626 . 23 


Disbursements 


Salaries $3,905.33 

Book  of  Proceedings,  1917 1,000.00 

Executive  Committee  Meetings 306 . 02 

Postage,  Stationery  and  Printing 260.42 

Convention  Expenses 233.31 

Telephone  and  Telegrams 222.21 

Rent 200.00 

Traveling  Expenses 50.30 

Publicity 50.00 

Extra  Office  Help 18.00 


$6,245.59 


Credit  Balance 


$3,380.64 
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LEGAL  DEPARTMENT 

From  September  1,  1917,  to  August  31,  1918,  inclusive 
Credit 


September  28,  1917,  By  Appropriation  of  Execu- 
tive Council $19,500 . 00 


Disbursements 


Salary  of  General  Counsel $10,000.00 

Legal  and  Clerical  Assistants 5,732 . 58 

Rent 1,800.00 

Statutes,  Reports,  Digests,  etc 493.79 

Corporation  Trust  Co.,  information  on  Legisla- 
tion   330 . 00 

Postage,  Stationery  and  Printing 252 . 78 

Executive  Council  Meeting 156.20 

Convention  Expenses 108 . 00 

Telephone  and  Telegrams. 41.10 

Traveling  Expenses 37.05 

Binding  Books 10.50 


$18,962.00 


Credit  Balance. 


$538.00 


DEPARTMENT  OF  PUBLIC  RELATIONS 
From  September  1,  1917,  to  August  31,  1918,  inclusive 
Credit 

September  28,  1917,  By  Appropriation  of  Execu- 
tive Council $7,730 . 00 


Disbursements 


Salaries 

Traveling  Expenses 

Rent 

Executive  Council  Meeting 

Convention  Expenses 

Extra  Office  Help 

Postage,  Stationery  and  Printing 

Binding  Books 

Telephone  and  Telegrams 


$5,325.52 

1,020.04 

480.00 

165.38 

164.74 

22.00 

20.53 

10.75 

9.27  7,218.23 


Credit  Balance 


$511.77 
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PURCHASING  AND  CONTRACT  DEPARTMENT 
From  September  1,  1917,  to  August  31,  1918,  inclusive 
Credit 

September  28,  1917,  By  Appropriation  of  Execu- 
tive Council $3,400 . 00 

Disbursements 

Salaries $2,556.08 

Rent 330.00 

Executive  Council  Meeting 159.36 

Telephone  and  Telegrams 23.16 

Postage,  Stationery  and  Printing 19.60 

Books 14.25  $3,102.45 


Credit  Balance $297 . 55 

PROTECTIVE  COMMITTEE 
From  September  1,  1917,  to  August  31,  1918,  inclusive 
Credit 

September  28,  1917,  By  Appropriation  of  Execu- 
tive Council $70,000 . 00 

Disbursements 

Burns’  International  Detective  Agency,  Inc $57,472.09 

Salaries 8,697.04 

Rent 879.96 

Traveling  Expenses 272 . 95 

Executive  Council  Meeting 162.88 

Press  Clippings 135.86 

Cards,  Folders  and  Transfer  Files 127.21 

Postage,  Stationery  and  Printing 100.16 

Convention  Expenses 57.30 

Telephone  and  Telegrams 46.80 

Extra  Office  Help 6.20 

Flowers  account  death  of  Mr.  Sears 4.00  $67,962.45 


Credit  Balance $2,037 .55 

LIBRARY 

From  September  1,  1917,  to  August  31,  1918,  inclusive 
Credits 

September  28,  1917,  By  Appropriation  of  Execu- 
tive Council $9,500.00 

Received  for  Shipment  lost  in  transit 8.00  $9,508 . 00 
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Carried  forward $9 , 508 . 00 

Disbursements 

Salaries $5,331.58 

Rent 2,199.96 

Books,  Financial  Journals  and  Pamphlets 491 .14 

Cards,  Folders  and  Guides 116.77 

Binding  Books 40.25 

General  Supplies 19.75 

Postage,  Stationery  and  Printing 19.54 

Telephone  and  Telegrams 8.87 

Express  Charges 1.50  8,229.36 

Credit  Balance $1,278.64 

ADMINISTRATIVE  COMMITTEE 
From  September  1,  1917,  to  August  31,  1918,  inclusive 
Credit 

September  28,  1917,  By  Appropriation  of  Execu- 
tive Council $1,500 . 00 

Disbursements 

Expense  of  New  York  Meetings $968.85 

Expense  of  Cincinnati  Meeting 153.61 

Expense  of  Chicago  Meeting 49.16 

Telegrams 110.00 

Traveling  Expenses 58.42 

Postage 21.21  1,361.25 


Credit  Balance $138.75 

COMMITTEE  ON  FEDERAL  LEGISLATION 
From  September  1,  1917,  to  August  31,  1918,  inclusive 
Disbursements 

Telephone  and  Telegrams  ($354.69  of  this  amount 

applies  on  1916-1917) $1,160 . 15 

Postage,  Stationery  and  Printing 926.68 

Traveling  Expenses 308 . 04 

Stenographers 8.50  $2,403 . 37 


Credit 

September  28,  1917,  By  Appropriation  of  Execu- 
tive Council 2,000 . 00 


Debit  Balance $403.37 
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COMMITTEE  ON  STATE  LEGISLATION 
From  September  1,  1917,  to  August  31,  1918,  Inclusive 
Credit 

September  28,  1917,  By  Appropriation  of  Execu- 
tive Council $1,000.00 

Disbursements 

Traveling  Expenses $103.00 

Telegrams 1.56  104.56 


Credit  Balance $895.44 

INSURANCE  COMMITTEE 
From  September  1,  1917,  to  August  31,  1918,  Inclusive 
Credits 

Sept.  28,  1917,  By  Appropriation  of  Executive 

Council $5,000.00 

Received  from  sale  of  Underwood  Typewriter.  . . 40.00 

Refund  account  Traveling  Expenses 8.80  $5,048.80 


Disbursements 

Secretary’s  Salary $2,000 . 00 

Stenographer’s  Salary 506 . 73 

Traveling  Expenses 287 . 16 

Executive  Council  Meeting 261.15 

Postage,  Stationery  and  Printing 206.51 

Convention  Expenses 53.80 

Subscriptions  and  Insurance  Reports 33.00 

Express  charges 16.37 

Crating  Filing  Case 4.00 

Telephone  and  Telegrams 1.62  $3,370.34 


Credit  Balance $1,678 . 46 

INSURANCE  REFERENDUM  COMMITTEE 
From  September  1,  1917,  to  August  31,  1918,  Inclusive 
Credits 

September  28,  1917,  By  Appropriation  of  Ex- 
ecutive Council $2,500 . 00 

Appropriation  authorized  by  Pres’t  Hinsch 1,000.00 

Received  account  express  overcharge .78  $3,500.78 
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Carried  forward S3, 500 . 78 

Disbursements 

Postage SI, 292. 61 

Stationery  and  Printing 757  g7 

Stenographers  and  Clerks 230 . 55 

Traveling  Expenses 226  1 5 

Expense  of  Chicago  Meeting 239 . 75 

Executive  Council  Meeting 197  43 

Express  Charges 34.53 

Filing  Case  for  Letters 29.00 

Rent  of  typewriter 7 50 

Telegrams 4 .20  S3,0 1 9 . 64 

Credit  Balance ^ 

WAR  LOAN  COMMITTEES 
From  September  1,  1917,  to  August  31,  1918,  Inclusive 
Credits 

September  28,  1917,  By  Appropriation  of  Execu- 
tive Council SI, 500. 00 

November  19,  1917,  By  Appropriation  of  Admin- 
istrative Committee 2,000.00  $3,500  00 


Disbursements 

Paid  Balance  account  Chamberlain  Tour S568  73 

Stationery  and  Printing 453  5q 

Telephone  and  Telegrams 223  35 

Convention  Exhibit 1 43  90 

Stenographers  and  Clerks 73  18 

Postage 47^78 

express  Charges 7 .28  $ 1 ,522 . 27 

Credit  Balance 

COMMITTEE  OF  FIVE 

From  September  1,  1917,  to  August  31,  1918,  Inclusive 
Credit 

'eptember  28,  1917,  By  Appropriation  of  Execu- 


$2,500.00 
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Carried  forward $2,500  00 

Disbursements 

Traveling  Expenses $777 . 17 

Telephone  and  Telegrams  ($254.36  of  this  amount 
is  for  1916-1917  and  was  contracted  by  special 

Committee  of  Twenty-Five) 269.83 

Executive  Council  Meeting 83.45 

Stenographers 56.66 

Postage,  Stationery  and  Printing 28.55  $1,215.66 

Credit  Balance $1,284 . 34 


COMMITTEE  ON  TRADE  ACCEPTANCES 
From  September  1,  1917,  to  August  31,  1918,  Inclusive 
Disbursements 

Payments  to  Committee  on  Trade  Acceptances . . $1,500 . 00 

Postage  and  Stationery 245.70 

Traveling  Expenses 243.30 

Telegrams 12.05  $2,001 

Credits 

Nov.  19,  1917,  By  Appropriation  of  Adminis- 
trative Committee • • $1 ,000 . 00 

Mav  8 1918,  By  Appropriation  of  Administrative 

Committee 500 .00  1 , 500 

Debit  Balance $501 


.05 


.00 


.05 


COMMITTEE  ON  COORDINATION  OF  ACTIVITIES 
From  September  1,  1917,  to  August  31,  1918,  Inclusive 
Disbursements 


Expense  of  Chicago  Meeting . 
Traveling  Expenses 


$527.69 

24.16  $551.85 


No  Appropriation 
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FEDERAL  RESERVE  MEMBERSHIP  CAMPAIGN  COMMITTEE 
From  September  1,  1917,  to  August  31,  1918,  Inclusive 
Credit 

By  Authority  of  the  Administrative  Committee . $549 . 65 

Disbursements 

Traveling  Expenses $299 . 27 

Postage  and  Printing 169.63 

Executive  Council  Meeting 71.77 

Reporting  Conference 6.15 

Express  Charges 2.28 

Telegrams .55  $549 . 65 


WAR  SAVINGS  STAMP  COMMITTEE 
From  September  1,  1917,  to  August  31,  1918,  Inclusive 
Credits 

Jan.  25,  1918,  By  Appropriation  of  Adminis- 
trative Committee $3,000.00 

Refund  account  Traveling  Expense 2.09 

Appropriation  on  Authority  of  Administrative 
Committee 95.31  $3,097 . 40 


Disbursements 

Expense  of  Messrs.  Thralls  and  Harrison  at 

Washington,  D.  C $2,656.70 

Traveling  Expenses 227 . 73 

Bums  Special  Investigation 105.97 

Telephone  and  Telegrams 69.43 

Stenographers 27.00 

Stationery 5.30 

Picture  Frames 4.75 

Express  Charges .52  $3,097 . 40 


DIGEST  OF  LEGAL  OPINIONS 
Credit 

September  28,  1917,  By  Appropriation  of  Execu- 
tive Council $2,500 . 00 

Disbursements 

Legal  Assistant  and  Stenographer  (expenditures 
previous  to  Sept.  1,  1917) $611.20 

Credit  Balance $1,888 . 80 
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JOURNAL  ACCOUNT 

From  September  1,  1917,  to  August  31,  1918,  Inclusive 
From  Publisher’s  Books 
Receipts 

Membership  Subscriptions,  American  Bankers 

Association $36, 131.00 

American  Institute  of  Banking  Subscriptions 

@ 4-Kc  per  copy 3,910 . 94 

American  Institute  of  Banking  Subscriptions 

@ $1.00  per  annum 1,909 .22 

Individual  Subscriptions  @ $2.00  per  annum. . . . 1,054 .45 

Miscellaneous  copies 130 . 61 

Advertising 1,221 .93 

W.  J.  Burns  International  Detective  Agency  for 

paper 172.80 

McConnell  Printing  Company — Sale  of  discon- 
tinued envelopes 40.00 

Iselin  & Co.,  for  reprints 29.00  $44,599.95 


Disbursements 

♦Printing $32,008.59 

Postage 2,424 . 40 

Salaries 6,633.34 

Commissions 235 . 02 

Extra  clerical  help 60.00 

Manuscripts 737 . 00 

Rent 330.00 

Wrappers 389.65 

Cuts 376.44 

Stationery  and  Supplies 152.77 

Express .75 

Exchange 2.41 

Addressograph  Supplies 21.04 

Insurance,  paper  stock  on  hand 16.18 

Newspapers  and  periodicals 35.17 

Subscriptions  refunded 58.00 

Telegrams 3.41 

Sundries 9.75 

Cash  Balance,  returned  to  American  Bankers 
Association 1,106.03  $44,599.95 


♦Includes  $2,737.78  paid  on  paper  stock  bought  in  advance  for  use 
during  fiscal  year  commencing  September  1,  1918. 
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NATIONAL  ECONOMY  EXHIBIT 
From  September  1,  1917,  to  August  31,  1918,  Inclusive 
Credit 

Appropriation  on  Authority  of  Administrative 
Committee  on  recommendation  of  Executive 

Council $500.00 

Disbursements 

Traveling  Expenses $140 . 27 

Telegrams 16.58  156.85 

Credit  Balance $343 . 15 


AGRICULTURAL  COMMISSION 
From  September  1,  1917,  to  August  31,  1918,  Inclusive 
Credits 


September  28,  1917,  By  Appropriation  of  Execu- 
tive Council $4, 500. 00 

Received  from  Chairman  Hirsch  account  of  sub- 
criptions 8,804.64  $13,304.64 


Disbursements 

Postage,  Stationery  and  Printing  in  re  issuing  the 

Banker-Farmer 

L.  M.  Tobin,  Editor 

Stenographer’s  Salaries 

Executive  Council  Meeting 

Rent 

Etchings,  Cuts  and  Half  Tones 

Convention  Expenses 

Advertising 

Traveling  Expenses 

Telegrams 

Express  Charges 


$7,755.04 

3,600.00 

875.00 
302.53 

300.00 
211.60 
194.62 

25.00 

20.00 
18.85 

2.00  $13,304.64 
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REPORT  OF  THE  AGRICULTURAL  COMMISSION 

From  August  31,  1917,  to  August  31,  1918,  Inclusive 

Champaign,  Illinois 

August  31,  1918 

Receipts  of  the  Agricultural  Commission 

Cash  balance  from  1917 $417.91 

American  Bankers  Association  Appropriation, 

1917-1918 4,500.00 

Received  from  State  Associations 3,531 .61 

Received  from  Banks 3,520 . 92 

Received  from  farm  account  sheets 1,014 .47 

Received  from  single  subscriptions 374 . 38 

Received  from  bound  volumes,  etc 88.57  $13,447.86 


Disbursements 

Printing  12  issues  (372,963  copies)  of  The  Banker- 

Farmer $5,651.47 

Second-class  postage 370.35 

Stationery,  Wrappers,  etc 451.09 

Cuts,  Drawings,  etc 403.95 

Stamps 260.64 

Telegraph,  Telephone,  Express,  etc 62.19 

Office  rent 300 . 00 

Farm  account  sheets 629 . 49 

Office  supplies,  incidentals 114.56 

Shorthand  report,  Atlantic  City  meeting 37.12 

L.  M.  Tobin,  salary 3,600.00 

L.  M.  Tobin,  traveling 221 .70 

Stenographers  in  Banker-Farmer  Office 602.65 

Stenographic  Services,  Mr.  Hirsch 300.00 

Postage,  etc.,  for  Mr.  Hirsch 57.10 

Executive  Council  meeting  at  Hot  Springs 242.33  $13,304.64 


$143.22 

Cash  in  Bank $143 .22 

Due  from  Banks 81.55 

Due  from  State  Associations  (Subscriptions  ex- 
tending into  1919) 305.72 


Total  Cash  and  Good  Accounts $530.49 
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STATEMENT  OF  CIRCULATION  OF  THE  BANKER-FARMER 
For  12  Months  to  September  1,  1917 

State  Associations 195,310 

Banks,  subscriptions,  etc 177,653 

Total  Circulation 372,963 

ANNUAL  REPORT  OF  PROTECTIVE  DEPARTMENT 
L.  W.  Gammon,  Manager 

During  the  period  covered  by  this  report  there  has  been  no  marked 
increase  in  the  number  of  crimes  committed  against  members  of  this 
Association,  other  than  could  be  expected  in  proportion  to  the  large 
increase  in  membership,  with  the  exception  of  operations  of  those 
impersonating  army  and  navy  officers  and  enlisted  men.  When  checks 
are  presented  by  such  officers  or  enlisted  men  the  bank  should  demand 
that  they  present  with  the  check  their  identification  disk,  which  is  a 
metal  disk  furnished  them.  By  demanding  this  identification  the 
activities  of  these  impersonators  would  soon  be  brought  to  an  end. 

Arrests 

For  the  period  from  September  1,  1917,  up  to  and  including  August 
31,  1918,  I beg  to  report  as  to  the  operations  against  criminals,  as 
follows : 

Total  cases  not  disposed  of  arrested  prior  to  September  1,  1917. . . . 136 


Total  arrests  since  September  1,  1917 423 

559 

Convicted  260 

Released,  escaped,  insane  and  died 149  409 

Awaiting  trial 150 


Burglaries,  Hold-ups  and  Sneak  Thefts 

Since  September  1,  1917,  up  to  and  including  August  31,  1918,  there 
have  been  burglaries,  and  attempted  burglaries  on  members,  and  similar 
crimes  on  non-members,  as  follows: 

Membera  Non -Members 

1 
1 
1 


Arizona  . 
Arkansas 
California 


1 
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Members 

Colorado  4 

Georgia  , 3 

Illinois 4 

Indiana  3 

Iowa 1 

Kansas  4 

Kentucky  

Massachusetts  1 

Michigan  1 

Minnesota 

Missouri  3 

Montana  

Nebraska 4 

New  York 2 

North  Carolina 1 

North  Dakota 2 

Ohio  3 

Oklahoma  1 

Oregon  

South  Carolina 

South  Dakota 1 

Texas  1 

Washington  

West  Virginia 

Wisconsin  1 

Wyoming  1 


Non-Members 

2 

1 

16 

15 

1 

3 
1 

5 

1 

5 

1 

1 

4 

5 
2 
2 
1 
3 

1 

1 

1 

2 


Of  the  attacks  on  members  22  were  successful  burglaries,  22  unsuc- 
cessful burglaries. 

Of  the  attacks  on  non-members  51  were  successful  burglaries,  24 
unsuccessful  burglaries. 

The  loss  sustained  by  members  in  connection  with  burglaries  was 
$53,497.64,  while  the  loss  sustained  by  non-members  amounted  to 
$182,920.49. 

There  have  been  31  hold-ups  on  members  with  a loss  of  $113,522.74, 
also  6 sneak  thefts  with  a loss  of  $52,725. 

During  the  same  period  there  have  been  36  hold-ups  on  non-members, 
with  a loss  of  $71,510.62,  also  1 sneak  theft  with  a loss  of  $500. 

Our  members,  as  a rule,  report  all  attacks  on  them,  also  the  exact 
loss  sustained;  while  on  the  other  hand  non-members  rarely  report 
attacks  on  them,  or  the  loss,  with  the  result  that  we  do  not  obtain 
a record  of  some  of  these  attacks  or  losses. 

The  following  figures  are  given  for  your  information  of  reported 
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burglaries  and  attempted  burglaries,  on  banks  since  the  inauguration 


of  the  Protective  Features, 

such  as 

are  known: 

Non-members 

, . 1683 

Loss 

$2,490,502.43 

Members 

..  641 

Loss 

355,760.52 

Difference  

. . 1142 

$2,134,741.91 

Correspondence 

During  the  last  twelve  months  ending  August  31,  1918,  the  Protec- 
tive Department  has  received  22,002  reports  and  other  communications 
from  our  Detective  Agents.  The  Department  has  also  received  889 
letters  and  telegrams,  and  written  2,092  letters  and  telegrams.  These 
figures  do  not  include  circular  letters  and  similar  communications. 

Photographs 

The  Department  now  has  5,985  photographs  of  criminals,  compris- 
ing burglars,  hold-up  men,  sneak  thieves,  forgers  and  bogus  check 
operators,  with  a complete  record  of  each. 

Offices  of  Our  Detective  Agents 

The  William  J.  Burns  International  Detective  Agency,  Inc.,  now  have 
23  offices  of  their  own  in  this  country,  as  follows:  Birmingham,  Ala- 

bama; Los  Angeles  and  San  Francisco,  California;  Denver,  Colorado; 
Bridgeport,  Connecticut;  Chicago,  Illinois;  New  Orleans,  Louisiana; 
Baltimore,  Maryland;  Boston,  Massachusetts;  Detroit,  Michigan;  Min- 
neapolis, Minnesota;  Kansas  City  and  St.  Louis,  Missouri;  Buffalo  and 
New  York  City,  New  York;  Cleveland,  Ohio;  Portland,  Oregon;  Phila- 
delphia and  Pittsburgh,  Pennsylvania;  Dallas  and  Houston,  Texas; 
Seattle  and  Spokane,  Washington.  They  also  have  six  special  represen- 
tatives: M.  D.  Clemens,  711  Fleming  Building,  Des  Moines,  Iowa;  G.  S. 
Burt,  P.  0.  Box  179,  Cincinnati,  Ohio;  L.  F.  Squires,  908  Colcord  Build- 
ing, Oklahoma  City,  Oklahoma;  J.  Rembrandt,  306  Bank  of  Commerce 
and  Trust  Building,  Memphis,  Tennessee;  C.  E.  Johnson,  Hotel  Zeigler, 
El  Paso,  Texas;  and  H.  W.  Brust,  P.  O.  Box  574,  Salt  Lake  City, 
Utah.  They  also  have  offices  of  their  own  in  Montreal  and  Toronto, 
Canada,  and  London,  England. 

The  Association  has  a special  representative  at  Atlanta,  Ga.,  L.  P. 
Whitfield,  921  Healey  Building. 

Lost  or  Stolen  Liberty  Bonds 

In  May  last  under  the  direction  of  the  Administrative  Committee  I 
went  to  Washington,  D.  C.,  and  conferred  with  various  Federal  officials 
pertaining  to  lost  and  stolen  Liberty  Bonds.  Arrangements  were 
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made  with  the  Federal  officials  whereby  this  Department  was  to  prepare 
a list  each  month  for  publication  in  the  Federal  Reserve  Bulletin,  a 
similar  list  being  published  in  our  monthly  Journal.  We  have  pre- 
pared this  list  and  it  has  been  published  beginning  with  last  June 
in  the  two  publications  referred  to  above.  We  have  installed  a card 
index  for  each  individual  bond,  showing  the  issue,  number  and  denomi- 
nation, together  with  the  information  as  to  who  reported  the  loss. 
These  losses  are  being  reported  to  the  Department  by  members  of 
the  Association,  Federal  Reserve  Banks,  the  U.  S.  Treasury  Depart- 
ment, Washington,  D.  C.,  U.  S.  Sub-Treasuries,  various  organizations 
and  individuals,  and  there  is  no  question  but  what  the  records  of  the 
Department  relative  to  lost  Liberty  Bonds  are  the  most  accurate  in 
existence. 

Following  up  the  suggestion  and  recommendation  of  the  Honorable, 
the  Secretary  of  the  Treasury,  I would  urge  that  all  individuals  have 
their  bonds  registered,  and  that  our  members  and  speakers  doing 
Liberty  Loan  work  impress  upon  purchasers  of  bonds  the  importance 
and  advisability  of  registering  them.  The  loss  in  connection  with  these 
bonds  is  very  large,  and  by  registering  the  bonds  it  would  eliminate  any 
chance  of  such  loss  falling  on  the  owner. 

I wish  at  this  time  to  thank  the  Federal,  state,  county  and  local 
authorities  throughout  the  United  States  for  their  cooperation,  for  they 
have  aided  this  Department  very  materially  in  the  investigation  of 
cases  during  the  fiscal  year. 

L.  W.  Gammon, 


Manager. 
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REPORT  OF 

THE  WILLIAM  J.  BURNS 

INTERNATIONAL  DETECTIVE  AGENCY 

(INCORPORATED) 


President WILLIAM  J.  BURNS 

Treasurer RAYMOND  J.  BURNS 

Secretary W.  SHERMAN  BURNS 


Offices  of  the  Agency 


Alabama,  Birmingham, 

American  Trust  Building. 

California,  Los  Angeles, 

I.  N.  Van  Nuys  Building. 

California,  San  Francisco, 

First  National  Bank  Building. 

Colorado,  Denver, 

Cooper  Building. 

Connecticut,  Bridgeport, 

Security  Building. 

Illinois,  Chicago, 

Transportation  Building. 

Iowa,  Des  Moines, 

Special  Representative, 

M.  D.  Clemens, 

711-712  Fleming  Building. 

Louisiana,  New  Orleans, 

Queen  and  Crescent  Building. 

Maryland,  Baltimore, 

Fidelity  Building. 

Massachusetts,  Boston, 

201  Devonshire  Street. 

Michigan,  Detroit, 

Dime  Savings  Bank  Building. 

Minnesota,  Minneapolis, 

McKnight  Building. 

Missouri,  Kansas  City, 

Ridge  Arcade  Building. 

Missouri,  St.  Louis, 

Railway  Exchange  Building. 

New  York,  Buffalo, 

D.  S.  Morgan  Building. 

New  York,  New  York  City, 

Wool  worth  Building. 


Ohio,  Cincinnati, 

Special  Representative, 

G.  S.  Burt,  P.  O.  Box  179. 

Ohio,  Cleveland, 

Swetland  Building. 

Oklahoma,  Oklahoma  City, 

Special  Representative, 

S.  F.  Squires, 

Colcord  Building. 

Oregon,  Portland, 

Yeon  Building. 

Pennsylvania,  Philadelphia, 

Commonwealth  Building. 

Pennsylvania,  Pittsburgh, 

Widener  Building. 

Tennessee,  Memphis, 

Special  Representative, 

J.  Rembrandt, 

Bank  of  Commerce  & Trust 
Building. 

Texas,  Dallas, 

Busch  Building. 

Texas,  El  Paso, 

Special  Representative, 

C.  E.  Johnson, 

P.  O.  Box  1022. 

Texas,  Houston, 

Beatty  Building. 

Utah,  Salt  Lake  City, 

Special  Representative, 

H.  W.  Brust, 

P.  O.  Box  574. 

Washington,  Seattle, 

L.  C.  Smith  Building. 

Washington,  Spokane, 

Old  National  Bank  Building. 


FOREIGN  OFFICES: 
Canada,  Montreal, 
Transportation  Building. 
Canada,  Toronto, 

Ocean  Accident  & Guaranty  Building. 
England,  London,  S.  W., 
Crown  Chambers  No.  1. 


170 


FORTY-FOURTH  ANNUAL  CONVENTION 


New  York,  N.  Y.,  September  1,  1918. 

TO  THE  PROTECTIVE  COMMITTEE  OF  THE 
AMERICAN  BANKERS  ASSOCIATION 

We  are  submitting  herewith  our  Ninth  Annual  Report,  cov- 
ering work  performed  by  this  agency  during  the  fiscal  year, 
September  1,  1917,  to  August  31,  1918. 

To  enable  us  to  increase  the  present  efficiency  of  our  service  j 
rendered  your  members,  we  have  assigned  Special  Representa-  ! 
tives  to  Des  Moines,  Iowa;  Cincinnati,  Ohio,  and  El  Paso, 
Texas.  At  Dallas,  Texas,  where  we  formerly  had  a Special 
Representative,  we  have  now  opened  an  office.  To  cover  the  ‘ 
territory  in  the  Atlantic  states  to  a greater  advantage,  we  have 
transferred  our  office  at  Providence,  R.  I.,  to  Bridgeport,  Conn.  ; 
With  our  thirty-two  offices  and  Special  Representatives,  we  feel 
that  we  are  in  a position  to  cope  with  any  situation  that  may 
arise. 

The  statistics  for  the  year  plainly  show  that  we  have  not 
ceased  in  our  activities  to  afford  your  ever-increasing  member- 
ship the  proper  protection  due  them  as  members  of  your  Asso- 
ciation. Therefore,  we  will  refrain  from  commenting  upon  this 
feature  of  our  report. 

It  is  a pleasure  to  acknowledge  our  appreciation  of  the  co- 
operation  received  from  the  members  of  the  Committee,  the 
officials  of  the  Association,  the  officers  of  the  State  Bankers  ‘ 
Association,  the  city  and  county  officials  and  the  Federal  authori- 
ties, who  have  aided  us  in  handling  your  cases. 

Respectfully  submitted, 

THE  WILLIAM  J.  BURNS  INTERNATIONAL 
DETECTIVE  AGENCY,  INC. 

Per  William  J.  Burns,  President. 
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GENERAL  SUMMARY  OF  CRIMINAL  PROSECUTIONS  FROM 
SEPTEMBER  1,  1917,  TO  AUGUST  31,  1918. 


Awaiting  Trial, 
August  31,  1917 

Arested  since 
August  31,  1917 

Convicted 

Discharged  or 
Acquitted 

Escaped,  Fugi- 
tive, Dead  or 
Insane 

Awaiting  Trial, 
August  31,  1918 

Forgers 

108 

374 

222 

112 

23 

125 

Burglars 

4 

8 

4 

8 

Hold-up  Robbers 

24 

39 

34 

11 

2 

16 

Sneak  Thieves 

2 

1 

1 

Total 

136 

423 

260 

124 

25 

150 
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BURGLARIES,  ATTEMPTED  BURGLARIES,  HOLD-UPS  AND 
;SNEAK  THEFTS  UPON  MEMBERS  OF  THE  AMERICAN 
BANKERS  ASSOCIATION  FROM  SEPTEMBER  1,  1917, 

TO  AUGUST  31,  1918. 


Burglary 

Attempted 

Burglary 

Hold-up 

Sneak 

Thefts 

Arizona 

1 

3 

Arkansas 

1 

2 

California 

1 

2 

Colorado 

2 

2 

1 

1 

Georgia 

3 

1 

Illinois 

2 

2 

2 

.. 

Indiana 

2 

1 

Iowa 

1 

1 

Kansas 

2 

2 

3 

• # 

Kentucky 

1 

Louisiana 

1 

Massachusetts 

1 

Michigan 

1 

. . 

Minnesota 

2 

Mississippi 

1 

Missouri 

1 

2 

2 

Nebraska 

1 

3 

New  Mexico 

1 

New  York 

1 

1 

1 

North  Carolina 

1 

. . 

• • 

North  Dakota 

1 

1 

.. 

Ohio 

2 

1 

5 

i 

•• 

Oklahoma 

1 

1 

1 { 

Oregon 

1 

. . 4 

Pennsylvania 

1 

1 

South  Dakota 

1 

. . 

. 1 

Texas 

1 

Utah 

1 

Washington 

1 

Wisconsin 

1 

Wyoming 

1 

Total 

22 

22 

31 

6 
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TABULATED  STATEMENT  OF  ARRESTS,  CONVICTIONS,  ETC.,  OF 
BANK  BURGLARS,  HOLD-UP  ROBBERS,  SNEAK  THIEVES, 
FORGERS  AND  BOGUS  CHECK  OPERATORS,  OPERATING 
AGAINST  MEMBERS  OF  THE  AMERICAN  BANKERS 
ASSOCIATION,  FROM  SEPTEMBER  1,  1917,  TO 
AUGUST  31,  1918. 


Crime 

Awaiting  Trial 
Sept.  1,  1917 

Arrested  since 
Aug.  31,  1917 

| Convicted 

j Years 

J Months 

Indeterminate 

Sentence 

Suspended 

Sentence 

j Released 

Escaped  or 
Fugitive 

I Died  or  Insane 

Aw’aiting  Trial 
Aug.  31,  1918 

1 

1 

U 

1 

1 

1 

1 

U 

1 

1 

a 

1 

1 

a 

1 

1 

1 

1 

Altemus,  TTfvrold , T t 

Forgery 

1 

1 

1 

A l‘WfVrrI  Ch  arias  

1 

1 

Anderson,  Clarence 

a 

1 

1 

1 

Anderson,  W.  M 

« 

1 

1 

Appleton,  Walter  H 

« 

1 

1 

Archer,  John  E 

« 

1 

1 

4 

Archer,  Ned 

a 

1 

1 

1 

Armnnd,  Walter  C 

« 

1 

1 

Azarian,  Sarkis 

a 

1 

1 

6 

Rfiehraek,  TVT orris 

a 

1 

1 

2 

Ramn,  Eloyd  C 

a 

1 

1 

Badilla,  Ramon 

Hold-up 

1 

1 

1 

Banning,  L.  R 

Forgery 

1 

1 

Barclay,  Edward 

1 

1 

1 

Barker,  Charles  H 

u 

1 

1 

1 

Barter,  E.  N 

a 

1 

1 

Barton,  Robert 

u 

1 

1 

Baughman,  A.  H 

u 

1 

1 

Bazinet,  Wm 

a 

1 

1 

Beach,  George  Alden 

u 

1 

1 

Bear,  A 

Hold-up 

1 

1 

Beasley,  Ward  B 

Forgery 

1 

1 

1 

Bechold,  F.  M 

a 

1 

1 

Bender,  George  H 

a 

1 

1 

1 

Bennett,  Miles  E 

Hold-up 

1 

1 

1 

Benson,  Fred 

Forgery 

1 

1 

Bergens,  J.  W 

Hold-up 

1 

1 

xBlackwell,  Percy 

Forgery 

1 

1 

Bland,  F.  W 

u 

1 

1 

Blankman,  David 

a 

1 

1 

1 

Bonner,  Dr.  Leighton .... 

a 

1 

1 

1 M 
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FORTY-FOURTH  ANNUAL  CONVENTION 


Tabulated  Statement  of  Arrests,  Convictions,  Etc.,  of  Bank 
Burglars,  Hold-up  Robbers,  Sneak  Thieves,  Forgers  and  Bogus 
Check  Operators,  Operating  Against  Members  of  the 
American  Bankers  Association,  From  September  1, 

1917,  to  August  31,  1918. 


Crime 

Awaiting  Trial 
Sept.  1,  1917 

Arrested  since 
Aug.  31,  1917 

| Convicted 

| Years 

| Months 

Indeterminate 

Sentence 

Suspended 

Sentence 

| Released 

Escaped  or 
Fugitive 

1 Died  or  Insane 

Awaiting  Trial 
! Aug.  31,  1918 

1 

1 

Boxley,  P.  H 

(( 

1 

1 

Boze,  H.  E 

u 

1 

1 

15 

u 

1 

1 

it 

1 

1 

tt 

1 

1 

« 

1 

1 

u 

1 

1 

Broder,  Otto  F 

a 

1 

1 

1 

Brown,  Edna 

u 

1 

1 

1 

Brown,  Pearl 

u 

1 

1 

1 

Buchanan,  Frances 

u 

1 

1 

Buchanan, H.  A 

u 

1 

1 

Buckles,  Charles 

a 

1 

1 

1 

Buford,  C 

u 

1 

1 

Bunch,  Essie 

« 

1 

1 

1 

Bundy,  H.  C 

ii 

1 

1 

1 

Rnnt.in,  F.  W 

u 

1 

1 

2 

Burger,  Otto 

a 

1 

j 

Burk,  Dan 

Hold-up 

1 

1 

Riirton,  .Tack 

1 

1 

Bnrtnn,  .Tr.,  John  .T 

Forgery 

1 

1 

1 

Rnrt.nn,  Vincent, 

« 

1 

1 

Campbell,  Cenrpe 

a 

1 

1 

Camphell,  R.  W 

a 

1 

1 

Carden,  Julius . . . 

Hold-up 

1 

1 

Carrion,  .Tnlins  .... 

« 

1 

1 

7 

Carr  Jess 

Burglary 

1 

1 

1 

Carroll,  Ceorge  W 

Forgery 

1 

1 

Ca.rsen,  Ora.dy 

Hold-up 

1 

1 

Carter,  Charlie 

1 

1 

Carter,  Dave  

Forgery 

1 

1 

Ca.sa.le,  Frank  P.  . . . 

1 

1 

Casey,  R.  C 

a 

1 

1 

Casteel,  J.  W . 

a 

1 

1 

Chalmers  Donald 

U 

1 

1 

12 

Chapman  F D 

a 

1 

1 

Charles,  W.  W 

a 

1 

1 
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Tabulated  Statement  of  Arrests,  Convictions,  Etc.,  of  Bank 
Burglars,  Hold-up  Robbers,  Sneak  Thieves,  Forgers  and  Bogus 
Check  Operators,  Operating  Against  Members  of  the 
American  Bankers  Association,  From  September  1, 

1917,  to  August  31,  1918. 


© 

5 

*c 

o 

Awaiting  Trial 
Sept.  1,  1917 

Arrested  since 
Aug.  31,  1917 

Convicted 

CO 

& 

| Months 

1 Indeterminate 
Sentence 

Suspended 

Sentence 

| Released 

Escaped  or 
Fugitive 

l Died  or  Insane 

Awaiting  Trial 
i Aug.  31,  1918 

1 

1 

9 

1 

1 

1 

It 

1 

1 

5 

tt 

1 

1 

(( 

1 

1 

1 

1 

20 

Dlark,  H.  Milton 

1 

1 

1 

1 

1 

Dobb,  Ottis  W 

it 

1 

1 

1 

Dogswell,  A.  J 

a 

1 

1 

Dohn,  E.  A 

a 

1 

1 

Dole,  W.  R 

u 

1 

1 

3 

Dolley,  R.  B 

« 

1 

1 

Dollins,  Oliver  H 

« 

1 

l 

1 

Doilum,  Belle 

it 

1 

1 

Colwell,  H.  H 

u 

1 

1 

Compton,  Guy  R 

u 

1 

1 

Comstock,  W.  J 

« 

1 

1 

1 

Conley,  Harry 

Hold-up 

1 

1 

1 

hooper,  C.  S 

Forgery 

1 

1 

1 

Corsiglia,  Joe 

Hold-up 

1 

1 

Countryman,  A.  R 

Forgery 

1 

1 

1 

Doyle,  Leo 

Burglary 

1 

1 

1 

Crandall,  C.  W 

Forgery 

1 

1 

Crann,  James  R 

U 

1 

1 

Creel,  Le  Roy 

a 

1 

1 

1 

Crockett,  Frank 

tt 

1 

1 

Cummings,  J.  B 

u 

1 

1 

Cunningham,  Mrs.  F.  J . . 

u 

1 

1 

Cunningham,  Lloyd  V . . . 

tt 

1 

1 

>alton,  Dewey 

u 

1 

1 

►aniel,  Russell 

u 

1 

1 

1 

'anielson,  Clifford 

u 

1 

' 

1 

'anielson,  Lincoln 

a 

\ 

1 

1 

•avis,  Earl 

Hold-up 

1 

1 

1 

avis,  Foster 

Forgery 

1 

1 

avis,  H.  H 

1 

1 

1 

awson,  A.  L 

u 

1 

1 

2 

.... 
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Tabulated  Statement  of  Arrests,  Convictions,  Etc.,  of  Bank 
Burglars,  Hold-Up  Robbers,  Sneak  Thieves,  Forgers  and  Bogus 
Check  Operators,  Operating  Against  Members  of  the 
American  Bankers  Association,  From  September  1, 

1917,  to  August  31,  1918. 


Crime 

Awaiting  Trial 
Sept.  1,  1917 

Arrested  since 
Aug.  31,  1917 

| Convicted 

| Years 

| Months 

Indeterminate 

Sentence 

Suspended 

Sentence 

| Released 

Escaped  or 
Fugitive 

| Died  or  Insane 

Awaiting  Trial 
Aug.  31,  1918  J 

Deeds,  Fayette  M 

1 

1 

3 

1 

1 

« 

1 

1 

1 

tt 

1 

1 

7 

u 

1 

1 

3 

2 

tt 

1 

1 

X 

1 

1 

u 

1 

1 

12 

• 

Dowdell,  J.  H 

tt 

1 

1 

Du  Bois,  L.  E 

a 

1 

1 

Dubson,  Benjamin 

tt 

1 

1 

3 

Dugger,  W.  L 

tt 

1 

1 

. 

Dunnahoe,  James  Fred. . . 

tt 

1 

1 

Dunnahoe,  Henry  Albert. 

it 

1 

1 

Du  Pars,  Maurice 

tt 

1 

1 

1 

6 

....  1 1 

Easteps,  Kilby 

tt 

1 

1 ■ 

Easterbrook,  Gus 

it 

1 

1 

Easterbrook,  Gus 

it 

1 

1 

Edington,  H.  B 

it 

1 

1 

Edwards,  Clarence 

tt 

1 

1 

2 

Edwards,  Lyttleton  C. . . . 

it 

1 

1 

' 

Edwards,  Mrs.  L.  C 

it 

1 

1 

1 

Edwards,  Mrs.  L.  G 

tt 

1 

1 

■ .*. 's  9 

Edwards,  Ray 

a 

1 

1 

’ ‘ ' 

Edwards,  Robert 

Hold-up 

1 

1 

5 

Eiehler,  Henry  L 

Forgery 

1 

1 

1 

Embry,  Jack 

Hold-up 

1 

i 

Emerson  R 

Forgery 

1 

1 

1 

Engler,  David 

1 

Epstein,  Samuel 

« 

1 

1 

1 

Evans,  H.  K 

Hold-up 

1 

i 

Faith  .Tames 

Forgery 

1 

1 

.... 

Eftrher,  Hyman  . . . 

u 

1 

1 

1 

Faulkner,  Capt.  F.  P. 

it 

1 

1 

1 

F^rgiianp,  IT.  ffT  . _ . 

it 

1 

1 

Ferris  Jack  . . 

a 

1 

1 

1 

Ferry  Julie  . 

Burglary 

1 

1 

1 

William 

Forgery 

1 

1 

1 

AMERICAN  BANKERS  ASSOCIATION 


177 


Tabulated  Statement  of  Arrests,  Convictions,  Etc.,  of  Bank 
Burglars,  Hold-Up  Robbers,  Sneak  Thieves,  Forgers  and  Bogus 
Check  Operators,  Operating  Against  Members  of  the 
American  Bankers  Association,  From  September  1, 

1917,  to  August  31,  1918. 


Crime 

Awaiting  Trial 
Sept.  1,  1917 

Arrested  since 
Aug.  31,  1917 

| Convicted 

j Years 

| Months 

Indeterminate 

Sentence 

Suspended 

Sentence 

j Released 

Escaped  or 
Fugitive 

| Died  or  Insane 

Awaiting  Trial 
Aug.  31,  1918 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

U 

1 

1 

1 

pYfl».ipr  Thnmas 

a 

1 

1 

1 

Freese  John 

Forgery 

1 

1 

1 

Fret  well,  C.  A 

« 

1 

1 

1 

Frey  Harry 

u 

1 

1 

1 

Friese,  Harold 

a 

1 

1 

1 

Frnhlinor,  Victor  N 

a 

1 

1 

Frossell,  C.  Gustave 

a 

1 

1 

1 

Fulbright,  Lee 

Sn.  Thief 

1 

1 

Funk,  Fred 

Forgery 

1 

1 

1 

Gale,  Linn  A.  FI 

u 

1 

1 

Ct  L , . , 

u 

1 

1 

♦Garnett,  Charles  H 

u 

1 

1 

Garrett,  P.  R 

It 

1 

1 

Garrick,  Pat 

Burglary 

1 

1 

1 

Gaylord,  Thomas  G 

Forgery 

1 

1 

1 

Gibson,  Jr.,  Charles 

1 

1 

1 

Gibson,  Frank 

Hold-up 

1 

1 

Gifford,  Wm.  W 

Forgery 

1 

1 

10 

Giroux,  Carl  L 

1 

1 

1 

Gleason,  William 

Burglary 

1 

1 

Goble,  V.  R 

Forgery 

1 

1 

Goettel,  Sam 

1 

1 

10 

Goldberg,  Dr.  S.  C 

« 

1 

1 

Goldstein,  Joseph 

« 

1 

1 

Goode,  W.  H 

<c 

1 

1 

Goodyear,  W.  P 

u 

1 

1 

Gordon,  Herbert 

« 

1 

1 

1 

Gordon,  J.  C 

« 

1 

1 

Gore,  Robert 

« 

1 

1 

Gorthy,  Robert  J 

« 

1 

1 
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Tabulated  Statement  of  Arrests,  Convictions,  Etc.,  of  Bank 
Burglars,  Hold-Up  Robbers,  Sneak  Thieves,  Forgers  and  Bogus 
Check  Operators,  Operating  Against  Members  of  the 
American  Bankers  Association,  From  September  1, 

1917,  to  August  31,  1918. 


Crime 

Awaiting  Trial 
Sept.  1,  1917 

Arrested  since 
Aug.  31,  1917 

1 Convicted 

| Years 

f Months 

Indeterminate 

Sentence 

Suspended 

Sentence 

| Released 

Escaped  or 
Fugitive 

| Died  or  Insane 

Awaiting  Trial 
Aug.  31,  1918 

Grant,  J.  W 

Forgery 

1 

1 

1 

1 

1 

1 

a 

1 

1 

Green,  Nils  A 

a 

1 

1 

2 

Green,  Robert 

u 

1 

1 

Grieb,  W.  P 

it 

1 

1 

Griffin,  N.  H 

it 

1 

1 

a 

1 

1 

Gross,  N.  E 

•• 

1 

1 

Grigsby,  Mary 

« 

1 

1 

1 

Gunder,  P.  A 

a 

1 

1 

Gustin,  Ralph  C 

« 

1 

1 

♦Halstead,  N.  C 

a 

1 

1 

Hamilton,  A1 

Hold-up 

1 

1 

Hammer,  Clyde 

Forgery 

1 

1 

4 

Hanraty,  Jr.,  Pete 

1 

1 

Hansen,  Robert 

a 

1 

1 

1 

Haralson,  E.  L 

a 

1 

1 

1 

Hardin,  Joe 

a 

1 

1 

6 

Harper,  Frank  E 

1 

1 

Harrel,  C.  A 

1 

1 

10 

Harrington,  J.  W 

« 

1 

1 

Hartzig,  Emory 

« 

1 

1 

1 

Hawkins,  Theo 

« 

1 

1 

Hayden,  Wm 

a 

1 

1 

1 

Heard,  H.  C 

a 

1 

1 

Henry,  J.  C 

« 

i 

1 

Henry,  J.  C 

« 

1 

j 

5 

Hester,  Wm 

Burglary 

1 

1 

Hetherwick,  T.  C 

Forgery 

1 

Hewson,  C.  W 

1 

1 

1 

Higgin,  Harry 

Hold  i\p 

1 

1 

1 

High,  Dan 

Forgery 

1 

1 

Hightower,  A.  E 

1 

1 

Hightower,  Earnest  S . . . . 

« 

1 

6 

Hinche,  Mrs.  Iva  Mae . . . 

« 

1 

1 

Hinche,  Marvin 

« 

1 

1 

5 

Hines,  W.  H 

« 

1 

1 

i i 
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Tabulated  Statement  of  Arrests,  Convictions,  Etc.,  of  Bank 
Burglars,  Hold-up  Robbers,  Sneak  Thieves,  Forgers  and  Bogus 
Check  Operators,  Operating  Against  Members  of  the 
American  Bankers  Association,  From  September  1, 

1917,  to  August  31,  1918. 


I 

•c 

o 

Awaiting  Trial 
Sept.  1,  1917 

Arrested  since 
Aug.  31,  1917 

Convicted 

<n 

05 

V 

Months 

Indeterminate 

Sentence 

. Suspended 
Sentence 

| Released 

| Escaped  or 
i Fugitive 

| Died  or  Insane 

Awaiting  Trial 
Aug.  31,  1918 

Hix,  J.  S 

. .1 

1 

1 

1 

« 

1 

1 

Holden,  E.  N 

a 

1 

1 

a 

1 

l 

5 

a 

1 

1 

a 

1 

1 

a 

1 

1 

1 

Hoska,  Charles  F 

tc 

1 

1 

2 

6 

Howard  Felix 

a 

1 

1 

Howell,  C.  L 

a 

1 

1 

Howells,  Harry 

a 

1 

1 

Huddleston,  J.  W 

a 

1 

1 

3 

Hughes,  C.  K 

it 

1 

1 

Hunt,  James  S 

tt 

1 

1 

1 

Huston,  William 

a 

1 

1 

1 

Hutter,  Charles 

tt 

1 

1 

1 

Ifill,  E.  I 

u 

1 

1 

Ingalls,  Lyle  C 

a 

1 

1 

Ingram,  Grace 

u 

1 

1 

Ivanov,  Mike 

u 

1 

1 

Jackson,  Frank 

Hold-up 

1 

1 

Jackson,  Joseph 

Forgery 

1 

1 

1 

Jarrett,  Lee 

Hold-up 

1 

1 

Jarvis,  M.  M 

u 

1 

j 

Jenkins,  Ellis 

u 

1 

1 

3 

Jenkins,  H.  P 

it 

i 

1 

3 

Johnson,  Harry 

Forgery 

1 

1 

2 

Johnson,  Irene 

1 

1 

Johnson,  W.  A 

u 

1 

j 

1 

Joseph,  Harry 

Hold-up 

1 

1 

1 

Joseph,  Lazarus 

1 

1 

1 

Jones,  Edward  E 

Forgery 

1 

1 

Jones,  Harry 

u 

1 

1 

Jones,  J.  Greeley 

a 

1 

1 

Joyner,  W.  T 

u 

1 

1 

Joyner,  W.  T 

u 

1 

1 

Kahn,  Dr.  A.  E 

a 

1 

1 
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Tabulated  Statement  of  Arrests,  Convictions,  Etc.,  of  Bank 
Burglars,  Hold-up  Robbers,  Sneak  Thieves,  Forgers  and  Bogus 
Check  Operators,  Operating  Against  Members  of  the 
American  Bankers  Association,  From  September  1, 

1917,  to  August  31,  1918. 


Crime 

Awaiting  Trial 
Sept.  1,  1917 

Arrested  since 
Aug.  31,  1917 

Convicted 

| Years 

Months 

Indeterminate 

Sentence 

Suspended 

Sentence 

1 Released 

Escaped  or 
Fugitive 

Died  or  Insane 

Awaiting  Trial 
i Aug.  31,  1918 

Hold-up 

Forgery 

1 

1 

1 

Keiser,  Capt.  J.  C 

Keiser,  Capt.  J.  C 

1 

1 

1 

1 

3 

u 

1 

1 

Kelly.  J.  C 

a 

1 

1 

u 

1 

1 

tt 

. .1 

1 

u 

1 

1 

1 

Kirby,  Clifford 

a 

1 

1 

1 

Klein,  George 

a 

1 

1 

Knapp,  Lena  M 

u 

1 

1 

Koch  Fred  

Hold-up 

Forgery 

a 

1 

1 

1 

Jfnf»kpsr  Hmil 

1 

1 

1 

6 

Krepps,  A.  Cr 

1 

1 

6 

Kwaitkosky,  Roy 

u 

1 

1 

6 

TCsyonowsky,  Anna, 

u 

1 

1 

J,gr9nn  F,  D 

u 

1 

1 

Lamb,  Lyln  T 

u 

1 

1 

1 

Lawless  Ooorgc  W , 

u 

1 

1 

1 

Ernest, 

u 

1 

1 

Leed,  Robert  Elwood .... 
Leigb  W . . T T 

u 

1 

1 

u 

1 

1 

6 

Lemons  Doc. . . 

Hold-up 

Forgery 

it 

1 

1 

3 

Leonard  David . . 

1 

1 

1 

Leonard  Jack  W 

1 

1 

1 

Lewis’  Carl 

Hold-up 

Forgery 

1 

1 

Lewis  Everett  D 

1 

1 

1 

Libowitz  Jacob 

1 

1 

1 

Lieber  L C . , 

u 

1 

1 

1 

Lifer  F 

a 

1 

1 

T.iuHon  Tottipa 

Hold-up 

Forgery 

Hold-up 

Forgery 

U 

1 

1 

Linoid  J 

1 

1 

1 

xLittrell  Jess 

1 

1 

20 

Livingston  Lulu. 

1 

1 

1 

Locke  H A . 

1 

1 

T ,ncr<i  .Tonn  A 

It 

1 

1 

Long  E W 

a 

1 

1 

1 

T.aotipv  Aron  Vv 

u 

1 

1 
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Tabulated  Statement  of  Arrests,  Convictions,  Etc.,  of  Bank 
Burglars,  Hold-Up  Robbers,  Sneak  Thieves,  Forgers  and  Bogus 
Check  Operators,  Operating  Against  Members  of  the 
American  Bankers  Association,  From  September  1, 

1917,  to  August  31,  1918. 


Crime 

i Awaiting  Trial 
| Sept.  1,  1917 

Arrested  since 
Aug.  31,  1917 

Convicted 

| Years 

| Months 

Indeterminate 

Sentence 

Suspended 

Sentence 

| Released 

Escaped  or 
Fugitive 

Died  or  Insanel 

Awaiting  Trial 
Aug.  31,  1918 

1 

1 

1 

1 

1 

4 

« 

1 

1 

1 

ft 

1 

1 

McArdle,  T.  J 

ft 

1 

1 

1 

ft 

1 

1 

ft 

1 

1 

1 

McCann,  E.  C 

ft 

1 

1 

1 

McCarthy,  Elmore 

ft 

1 

1 

McClair,  Herbert.  L 

ft 

1 

1 

McClanahan,  J.  A 

ft 

1 

1 

McCIearen,  Ida 

ft 

1 

1 

McClure,  James  M 

ft 

1 

1 

15 

McCullough,  Frank  E. . . . 

ft 

1 

1 

5 

McDaniel,  Percy 

ft 

1 

1 

1 

McDonald,  Elmer  N 

ft 

1 

1 

McKeon,  Alexander 

Hold-up 

1 

1 

McKinney,  Calvin 

1 

1 

McMillon,  T.  A 

Forgery 

1 

1 

McVey,  J.  F 

1 

1 

1 

Mack,  J.  W 

ft 

1 

1 

Manning,  John 

Burglary 

1 

1 

Manning,  M.  M 

Forgery 

1 

1 

Manville,  Arthur 

m 

1 

1 

Markowitz,  Elias 

ft 

1 

1 

1 

Martin,  Herbert 

ft 

1 

1 

1 

Martin,  June 

a 

1 

1 

Martin,  Mary 

a 

1 

1 

Martin,  T.  K 

ft 

1 

1 

1 

Marvin,  Harold 

Hold-up 

1 

1 

Massey,  W.  B 

Forgery 

1 

1 

MathewB,  DeLeon 

ft 

1 

1 

1 

6 

Matthews,  J.  D 

« 

1 

1 

1 

6 

Mayer,  Lieut.  Adrian  M.. 

a 

1 

1 

2 

Meltzer,  Morris 

« 

1 

1 

Meyers,  E.  0 

ft 

1 

1 

1 

Meyers,  Frank 

1 

1 

2 

Meyers,  James  M 

1 

1 

1 
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Crime 

Awaiting  Trial 
Sept.  1,  1917 

Arrested  since 
Aug.  31,  1917 

Convicted 

j Years 

1 Months 

Indeterminate 

Sentence 

Suspended 

Sentence 

| Released 

Escaped  or 
Fugitive 

Died  or  Insane 

Awaiting  Trial 
Aug.  31,  1918 

1 

1 

Miller,  B 

1 

1 

Miller,  Peter  J 

« 

1 

1 

1 

Milligan,  E.  F 

« 

1 

1 

10 

Milligan,  J.  A 

U 

1 

1 

2 

u 

1 

1 

u 

1 

1 

1 

1 

Montgomery,  Forest 

Forgery 

1 

1 

15 

Moore,  Jr.,  Charles  R. . . . 

1 

1 

Moore,  L.  C 

« 

1 

1 

Moore,  Theater 

« 

1 

1 

4 

Moore,  Richard  M 

a 

1 

1 

18 

Moore,  Sidney . . . 

u 

1 

1 

1 

Moore,  Thomas  W 

a 

1 

1 

Morgan,  Jae.k 

Hold-up 

1 

1 

17 

Morria,  Fritz 

Forgery 

1 

1 

Morriaaey,  P.  .T 

1 

1 

3 

Mullen,  Rev.  Alexander. . 

a 

1 

1 

Mulligan,  Wm.  F 

u 

1 

1 

1 

Myera,  .Toe 

« 

1 

1 

Marver,  Alfred  Forrest. . . 

a 

1 

1 

1 

Nasso  Nink  T~)e 

a 

1 

1 

Needham  Ray 

a 

1 

1 

1 

2 

Neil  W P .. 

a 

1 

1 

Nelson  Wm  F 

a 

1 

1 

1 

Nemani.eh  John  , 

a 

1 

1 

Nix,  Wyatt  L 

a 

1 

1 

Noble,  Ralph 

a 

1 

1 

Novotney  John 

Hold-up 

1 

1 

1 

O’Brien  .T.  C 

Forgery 

1 

1 

O’Donnell  Joseph 

1 

1 

Odam,  Wm.  IVIcKinley. 

« 

1 

1 

1 

Olderham,  A.  S 

„ 

1 

1 

1 

O’Neil,  J.  T 

„ 

1 

1 

6 

O’Neil  W alter 

a 

1 

1 

4 

4 

Oswald  AHhnr 

u 

1 

1 

1 

1 

Owens  Miles  

U 

1 

1 
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Tabulated  Statement  of  Arrests,  Convictions,  Etc.,  of  Bank 
Burglars,  Hold-Up  Robbers,  Sneak  Thieves,  Forgers  and  Bogus 
Check  Operators,  Operating  Against  Members  of  the 
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1917,  to  August  31,  1918. 


© 

a 

•c 

o 

1 Awaiting  Trial 
Sept.  1,  1917 

Arrested  since 
Aug.  31,  1917 

[ Convicted 

e 

rt 

© 

00 

"S 

O 

s 

Indeterminate 

Sentence 

Suspended 

Sentence 

| Released 

Escaped  or 
Fugitive 

| Died  or  Insane 

Awaiting  Trial 
1 Aug.  31,  1918 

1 

1 

Padheckel,  A 

Forgery 

1 

1 

1 

1 

1 

4 

U 

1 

1 

Parker,  Ed 

« 

1 

1 

2 

Parker,  William 

« 

1 

1 

1 

Patton,  Thomas  W 

« 

1 

1 

5 

Paul,  Stella 

a 

1 

1 

Pavlavitz,  Ivan 

« 

1 

1 

Paulley,  Walter  G 

« 

1 

1 

Paxton,  J.  C 

a 

1 

1 

Perry,  E.  E 

« 

1 

1 

Persch,  Donald 

« 

1 

1 

Peterson,  Lawrence 

1 

1 

1 

Peterson,  N.  J 

a 

1 

1 

Pettit,  Wattie 

u 

1 

1 

Phippin,  Oscar 

a 

1 

1 

Phipps,  Miss  Nelson 

a 

1 

1 

1 

Plunkett,  John  Francis. . . 

« 

1 

1 

Poche,  Joseph  R 

a 

1 

1 

1 

Poellet,  Jr.,  C.  T 

a 

1 

1 

1 

Poverney,  Hyman 

a 

1 

1 

Prosser,  Lou 

a 

1 

1 

Pulos,  Peter 

Sn.  Theft 

1 

1 

Purdy,  Estelle  R 

Forgery 

1 

1 

Putnam,  William 

Hold-up 

1 

1 

25 

Quattlebaum,  Arthur .... 

1 

1 

Quattlebaum,  John 

u 

1 

1 

3 

Quattlebaum,  Sid 

a 

1 

1 

Quimby,  Harry  M 

Forgery 

1 

1 

13 

Quinn,  Robert 

u 

1 

1 

2 

6 

Ramzy,  J.  W 

a 

1 

1 

Randiz,  C.  A 

a 

1 

1 

1 

Rankin,  Iola 

Hold-up 

1 

1 

Raymond,  Lee 

Forgery 

1 

1 

6 

Rayvide,  Jacob 

1 

1 

Reddington,  Harry  P. . . . 

a 

1 

1 

Rembert,  Julius 

it 

1 

1 

184 


FORTY-FOURTH  ANNUAL  CONVENTION 


Tabulated  Statement  of  Arrests,  Convictions,  Etc.,  of  Bank 
Burglars,  Hold-Up  Robbers,  Sneak  Thieves,  Forgers  and  Bogus 
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Crime 

Awaiting  Trial 
Sept.  1,  1917 

Arrested  since 
Aug.  31,  1917 

Convicted 

j Years 

| Months 

| Indeterminate 
1 Sentence 

Suspended 

Sentence 

| Released 

Escaped  or 
Fugitive 

Died  or  Insane 

Awaiting  Trial 
1 Aug.  31,  1918 

1 

1 

1 

3 

« 

1 

1 

a 

1 

1 

Rickard,  K.  L 

a 

1 

1 

1 

u 

1 

1 

a 

1 

1 

a 

1 

1 

u 

1 

1 

2 

Roll,  D.  M 

U 

1 

1 

Rollison,  C.  A 

u 

1 

1 

Rosenstein,  Abraham .... 

a 

1 

1 

Roth,  Homer  F 

a 

1 

1 

R.nhonHtfMn,  Henry  T 

a 

1 

1 

2 

R.nnnells,  York 

a 

1 

1 

Russell,  Irene 

u 

1 

1 

3 

Ryan,  William 

u 

1 

1 

Ryder,  Forrest  Van  Loan 

Burglary 

1 

1 

Rafreed,  Meta 

Forgery 

1 

1 

1 

Ralishnry,  Oenrge  R . 

<i 

1 

1 

2 

2 

Randen,  Fred 

ii 

1 

1 

Ransom,  Herbert  R 

a 

1 

1 

1 

*Rq.rtar,  -T.  Riston 

a 

1 

1 

Ratariaes,  Peter 

u 

1 

1 

Rehaeffer,  Fred 

ii 

1 

1 

RcharofT,  Nikola. . . . 

ii 

1 

1 

1 

6 

Schimmel,  Mrs.  N.  H . . . . 

ii 

1 

1 

ii 

1 

1 

1 

RnVmlt.9!  Carl 

ii 

1 

1 

Schults,  L.  H 

Hold-up 

1 

1 

1 

Scott  Walter  A 

Forgery 

1 

1 

1 

Rearle,  Mildred 

ii 

1 

1 

Serafine,  A.  S 

ii 

1 

1 

Sevier,  A.  H. 

ii 

1 

1 

Sexton,  0.  A 

ii 

1 

1 

Rert.on , Stanley  , 

a 

1 

1 

Seymour,  H.  S 

« 

1 

1 

Sheldon  James  E 

« 

1 

1 

Rhifjdler  Jack  , , 

u 

1 

1 

1 
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Tabulated  Statement  op  Arrests,  Convictions,  Etc.,  op  Bane: 
Burglars,  Hold-up  Robbers,  Sneak  Thieves,  Forgers  and  Bogus 
Check  Operators,  Operating  Against  Members  of  the 
American  Bankers  Association,  From  September  1, 
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Crime 

Awaiting  Trial 
Sept.  1,  1917 

Arrested  since 
Aug.  31,  1917 

| Convicted 

| Years 

| Months 

Indeterminate 

Sentence 

Suspended 

Sentence 

i Released 

Escaped  or 
Fugitive 

Died  or  Insane 

Awaiting  Trial 
Aug.  31,  1918 

Shipley,  Herman 

Foreerv 

1 

1 

1 

1 

1 

Shoe,  George  B 

« 

1 

1 

1 

Siegel,  Willie 

U 

1 

1 

1 

a 

1 

1 

Simon,  David 

u 

1 

1 

1 

Simpson,  R.  S 

u 

1 

1 

1 

Skinner,  Francis  G 

u 

1 

1 

1 

Smith,  Frank 

u 

1 

1 

1 

Smith,  Frank 

Hold-up 

1 

1 

Smith,  James  G 

Forgery 

1 

1 

Smith,  L.  S 

« 

1 

1 

1 

fSmith,  Leroy  C 

a 

1 

1 

Smith,  Michael  J 

Hold-up 

1 

1 

1 

Smith,  Willie 

Forgery 

1 

1 

Snow,  F.  I 

1 

1 

3 

Socwell,  Wm.  H 

« 

1 

1 

3 

Spears,  Alfred 

a 

1 

1 

2 

Sproul,  Clifford 

Burglary 

1 

1 

St.  Clair,  Robert  E 

Forgery 

1 

1 

1 

Stein,  P 

U 

1 

1 

Stephens,  Edward 

a 

1 

1 

1 

Stewart,  D.  A 

u 

1 

1 

Stewart,  Frank 

Hold-up 

1 

1 

, 

1 

Stober,  George 

« 

1 

1 

1 

Stone,  Jim 

« 

1 

1 

Stowe,  James  B 

Forgery 

1 

1 

Strong,  Chas.  E 

1 

1 

Stuart,  J.  F 

« 

1 

1 

Sullivan,  John  J 

« 

1 

1 

Sullivan,  Julia 

« 

1 

1 

1 

Sullivan,  Twain 

U 

1 

1 

Swaar,  Rameses  R 

a 

1 

1 

1 

Swartz,  Harry 

a 

1 

1 

Sweeney,  Frank  E 

* 

1 

1 

1 

Swink,  James  Gorman . . . 

a 

1 

1 

Talia,  Frank 

u 

1 

1 

1 

Taylor,  J.  B 

a 

1 

1 

1 

180 


FORTY-FOURTH  ANNUAL  CONVENTION 


Tabulated  Statement  of  Arrests,  Convictions,  Etc.,  of  Bank 
Burglars,  Hold-Up  Robbers,  Sneak  Thieves,  Forgers  and  Bogus 
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Crime 

Awaiting  Trial 
Sept.  1,  1917 

Arrested  since 
Aug.  31,  1917 

| Convicted 

| Years 

| Months 

Indeterminate 

Sentence 

Suspended 

Sentence 

| Released 

Escaped  or 
Fugitive 

| Died  or  Insane 

Awaiting  Trial 
Aug.  31,  1918 

1 

1 

1 

1 

1 

3 

1 

1 

1 

<« 

1 

1 

6 

« 

1 

1 

« 

1 

1 

Tichvell,  W.  C 

1 

1 

67 

Forgery 

1 

1 

1 

Tisor,  Carl  R 

1 

1 

Tope,  .T.  LeR.oy 

a 

1 

1 

3 

Tiilly,  Anna 

a 

1 

1 

4 

Turk,  David  C. . . 

it 

1 

1 

Turley,  Brvan 

a 

1 

1 

1 

Turner,  O.  N 

a 

1 

1 

Turpin,  Charles 

u 

1 

1 

2 

Van  Flank,  Louis 

u 

1 

1 

Van  Leuven,  Rert. 

a 

1 

1 

Vance,  Frank . . . 

a 

1 

1 

Von  Feldern,  Harry 

a 

1 

1 

12 

Vnn  TCoenit.z,  Paul- 

u 

1 

1 

1 

Von  Voorst.,  Frer] 

u 

1 

1 

1 

Von  Waldpn,  Edwin 

Hold-up 

1 

1 

VPanht.er,  Phillip 

Forgery 

1 

1 

1 

Wapnner  Robert.  F, 

1 

1 

1 

WftgfltfifF  Harry  A 

« 

1 

1 

Walgpr  Hpnry  A 

a 

1 

1 

Walter,  E.  W 

a 

1 

1 

Walters,  August.  . 

a 

1 

1 

W alters  August 

a 

1 

1 

9 

Harry 

a 

1 

1 

Ward  Erret 

a 

1 

1 

Warner  Lou 

a 

1 

1 

Warnix  Enoch 

Burglary 

1 

1 

Warnix  John 

1 

1 

Waters  Bert 

Forgery 

1 

j 

7 

Watkins  Jack 

1 

1 

Weil  M L 

« 

1 

1 

Weir  Robert  J 

1 

1 

1 
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Tabulated  Statement  of  Arrests,  Convictions,  Etc.,  of  Bank 
Burglars,  Hold-Up  Robbers,  Sneak  Thieves,  Forgers  and  Bogus 
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American  Bankers  Association,  From  September  1, 
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Weisbord,  Max 

Wells,  L.  Riese 

West,  Everett  E 

Wetmore,  Claude  H 

White,  C.  J 

White,  Edmund  Burrell . . 

White,  Luther  R 

Williams,  G.  H 

Williams,  J.  M 

Williams,  Princes 

Williams,  W.  H 

Willis,  G.  S 

Willman,  John  V 

Wilson,  J.  B 

Wilson,  Robert 

Winfield,  C.  P 

Winters,  M.  E 

Wisdom,  G.  C 

Woods,  Mingo 

Woody,  R.  L 

Yaeger,  Louis 

Young,  Thomas 

Young,  William 

Young,  Willie 

Yung,  Ng 

Zelzenak,  F.  J 

Zugg,  Harry 


Total 


Crime 

Awaiting  Trial 
Sept.  1,  1917 

Arrested  since 
Aug.  31,  1917 

Convicted 

| Years 

Months 

, Indeterminate 
Sentence 

Suspended 

Sentence 

Released 

: Escaped  or 
| Fugitive 

Died  or  Insane 

Awaiting  Trial 
Aug.  31/1918 

Forgery 

1 

1 

1 

1 

1 

2 

a 

1 

1 

u 

1 

1 

« 

1 

1 

a 

1 

1 

a 

1 

1 

1 

« 

1 

1 

a 

1 

1 

u 

1 

1 

1 

u 

1 

1 

2 

a 

1 

1 

u 

1 

1 

Burglary 

Hold-up 

1 

1 

1 

l 

17 

1 

j 

5 

Forgery 

1 

1 

1 

1 

« 

1 

1 

•44 

1 

1 

« 

1 

1 

3 

« 

1 

1 

3 

U 

1 

1 

u 

1 

« 

1 

1 

1 

« 

1 

1 

3 

« 

1 

1 

136 

423 

260 

124 

22 

3 

150 

x Sentence  of  Life. 

* Fortimer  fined  $250  and  costs. 

* Garrett  fined  $500  and  costs  of  $1000. 

* Halstead  fined  $100  and  costs. 

* Sartar  fined  $25  and  costs. 

t Tried  by  Court  Martial,  found  guilty,  and  dishonorably  discharged  from  Navy. 
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President  Hinsch:  I will  now  call  on  Mr.  Waldo  Newcomer, 
who  will  submit  the  report  of  the  committee  on  Coordination 
of  Activities. 

Mr.  Newcomer:  I realize  the  great  importance  of  this  re- 
port but  I am  not  going  to  let  it  turn  me  aside  from  the  desire 
to  save  time.  The  report  contains  fifteen  recommendations, 
nine  of  which  involve  changes  in  the  constitution  and  by-laws. 
All  of  these  matters  will  come  up  under  the  next  order  of  busi- 
ness, and  with  your  permission  I will  simply  read  the  last  six 
changes,  which  do  not  involve  changes  in  the  constitution  and 
by-laws  and  all  of  which  have  been  approved  by  the  Executive 
Council  except  the  last  one,  which  was  referred  to  the  Admin- 
istrative Committee. 

Eecommendation  Number  10  is:  Location  of  Headquarters. 
The  question  of  moving  the  headquarters  of  the  Association  to 
Washington  or  Chicago  was  earnestly  discussed,  but  your  com- 
mittee does  not  believe  such  a move  advisable  or  practicable 
at  this  time.  We  do,  however,  think  that  an  office  should  be 
opened  in  Washington  as  soon  as  practicable,  with  a competent 
resident  representative  as  assistant  to  the  General  Counsel  and 
with  such  other  duties  as  may  be  assigned  by  the  Administrative 
Committee. 

Eecommendation  No.  11 — Cabinet  conferences.  The  heads  of 
the  various  departments  now  meet  from  time  to  time  as  a Cabi- 
net Conference.  We  think  this  is  a most  valuable  custom,  and 
we  strongly  recommend  that  such  conferences  be  held  at  fre- 
quent intervals,  not  less  than  every  two  weeks. 

Eecommendation  No.  12 — State  Committee  on  American 
Bankers  Association  Membership.  We  recommend  that  a com- 
mittee to  work  for  an  increase  in  the  membership  of  the  Asso- 
ciation be  formed  in  each  state  by  the  Administrative  Committee 
of  the  Association,  consisting  of  the  Secretary  of  the  State  Asso- 
ciation, as  chairman,  the  State  Vice-President,  the  local  Vice 
Presidents  of  Sections  and  local  members  of  the  Executive  Coun- 
cil and  that  said  Committee  be  under  the  supervision  of  the 
Field  Committee  provided  for  in  the  next  recommendation. 

Eecommendation  No.  13. — Field  Committee.  We  recommend 
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that  the  Administrative  Committee  create  within  the  general 
offices,  a Field  Committee  of  which  the  General  Secretary  shall 
be  chairman.  Said  Field  Committee  to  superintend  the  work 
of  the  various  membership  committees  provided  for  in  our 
recommendation,  and  also  to  arrange  with  some  competent 
representative  of  this  Association  to  be  present  at  the  various 
state  conventions,  any  speeches  of  such  representative  being 
under  the  supervision  of  the  said  Field  Committee  and  of  the 
President  of  the  Association.  This  plan  to  be  tried  for  one 
year. 

Eecommendation  No.  14. — Statistical  Bureau.  We  believe 
that  a Statistical  and  General  Information  Bureau  in  the  Library 
Department  showing  various  statistics  of  all  trust  company, 
state  bank  and  saving  bank  matters,  as  well  as  those  of  national 
banks  and  a report  of  the  activities  of  state  associations  with 
other  useful  information  would  be  of  practical  value  and  recom- 
mend that  such  a Bureau  be  established  as  soon  as  finances 
justify. 

Eecommendation  No.  15. — State  Secretaries  Section.  Our  at- 
tention is  called  to  the  fact  that  this  is  the  only  section  whose 
activities  are  not  properly  coordinated  with  those  of  the  Asso- 
ciation by  representation  in  the  general  offices.  We  recommend, 
therefore,  that  the  Administrative  Committee  designate  some 
member  of  the  general  office  force  to  act  as  Assistant  Secretary 
for  such  section  in  the  usual  manner. 

The  first  nine  sections  of  the  report  could  best  be  brought 
before  you  by  taking  up  the  “Amendments  to  the  Constitution.” 

President  Hinsch  : It  seems  to  me,  as  these  recommenda- 
tions which  have  been  made  do  not  require  any  change  in  the 
constitution,  that  you  should  pass  upon  those  recommendations 
at  this  time.  I will  therefore  entertain  a motion  having  for 
its  purpose  the  approval  of  these  recommendations  made  by  the 
committee. 

(Motion  made  and  seconded  that  the  recommendations  of 
the  Committee  as  read  be  approved.) 

Mr.  Morris  Goldwater  (Arizona)  : Did  that  last  resolution 
say  that  the  secretaries  wanted  assistant  secretaries? 
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Mr.  Newcomer:  No.  It  said  that  as  the  State  Secretaries 
had  no  representation  in  the  general  offices,  where  the  Savings 
Bank  Section  and  the  others  have  secretaries,  we  suggest  or 
recommend  that  a person  employed  ‘now  in  the  general  offices 
be  designated  as  an  assistant  secretary  in  charge  of  the  State 
Secretaries  Section. 

I understand  we  put  that  in  under  the  impression  that  the 
State  Secretaries  Association  would  be  pleased  with  it.  It  was 
approved  by  Mr.  Bartlett  and  referred  to  the  Administrative 
Committee. 

Mr.  Goldwater:  The  Secretaries  have  said  they  have  elected 
a secretary  of  their  own  and  do  not  want  this  assistant  secre- 
tary. 

President  Hinsch  : The  thought  was  that  an  assistant  secre- 
tary in  the  general  offices  would  be  in  a position  to  furnish  the 
Secretary  of  the  Secretaries’  Section  with  the  information  they 
should  have  in  order  to  enable  them  to  coordinate  their  efforts 
with  the  work  of  the  General  Association. 

Mr.  Goldwater:  I may  be  the  only  secretary  here,  but  yes- 
terday at  the  Secretaries’  meeting  it  was  decided  that  Mr. 
Graettinger  of  Illinois  would  be  the  secretary  of  the  Secretaries’ 
Association,  and  the  work  imposed  on  him  was  not  of  such 
magnitude  that  we  needed  another  assistant.  We  have  too 
many  assistants  right  now.  (Applause.) 

Mr.  Newcomer:  Mr.  President,  we  thought  that  the  section 
would  like  to  have  representation  in  the  general  office.  If  they 
do  not  want  it,  do  not  force  it  on  them.  So,  the  committee  is 
glad  to  withdraw  that  part  of  its  recommendation. 

Mr.  George  D.  Bartlett  (Wisconsin)  : Mr.  President,  I wish 
to  confirm  what  Mr.  Goldwater  has  said,  that  the  Secretaries’ 
Section  feel  that  in  their  view  no  assistant  secretary  should  be 
selected  at  this  time  in  the  general  offices. 

Mr.  Goebel:  I would  move  that  consideration  of  Section  15 
of  this  report  be  omitted. 

(Motion  seconded.) 

President  IIinsch:  We  will  then  vote  on  the  report  of  the 
committee,  Sections  10  to  14.  All  in  favor  of  their  adoption 
say  “aye”;  opposed,  “no.”  It  is  carried,  and  they  are  adopted. 
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Now,  Mr.  Newcomer,  please  read  the  amendments  to  the 
constitution  that  you  have  to  offer. 

Mr.  Newcomer:  These  constitutional  amendments  are  neces- 
sary to  carry  out  the  provisions  of  what  has  been  approved  by 
the  Executive  Council.  These  have  been  printed  and  I will  read 
them. 

The  first  is — Administrative  Committee — amend  Article  V 
Section  15,  of  the  Constitution  to  read  as  follows : 

(d)  The  Executive  Qouncil  at  its  first  meeting  as  aforesaid  shall  elect 
from  its  membership  one  person  from  the  one  year  class,  one  person 
from  the  two  year  class,  who  with  the  President  of  the  Association,  the 
Vice  President  of  the  Association  and  the  last  living  ex-President  and 
the  Presidents  of  the  National  Bank  Section,  State  Bank  Section,  Sav- 
ings Bank  Section  and  Trust  Company  Section,  shall  constitute  THE 
ADMINISTRATIVE  COMMITTEE,  and  whose  membership  shall  ex- 
pire with  their  membership  in  the  Council,  and  annually  thereafter, 
shall  elect  one  person  from  the  two  year  class  to  fill  the  vacancy  oc- 
casioned by  the  expiration  of  term.  Any  vacancy  occurring  by  death, 
resignation  or  other  cause  shall  be  filled  by  election  from  the  same 
class  for  the  unexpired  term. 

The  effect  of  that  will  be  to  add  to  the  present  Committee 
the  Presidents  of  the  four  sections  representing  specific  classes 
of  banks,  so  that  the  Administrative  Committee  would  consist 
of  nine  members,  the  President,  the  Vice-President,  who  would 
be  the  First  Vice-President,  in  case  an  amendment  hereafter 
proposed  providing  for  First  and  Second  Vice-President  is 
adopted,  the  last  ex-President,  two  elective  members,  as  at  pres- 
ent, and  in  addition,  the  Presidents  of  the  National  Bank 
Section,  State  Bank  Section,  Savings  Bank  Section,  and  Trust 
Company  Section,  and  that  Article  V,  Section  15d  of  the  Con- 
stitution be  amended  accordingly. 

Mr.  H.  P.  Beckwith  (North  Dakota)  : I move  the  adoption 
of  that  amendment. 

(Seconded  and  carried.) 

Mr.  Newcomer:  The  next  is  Article  V,  Section  2 of  the 
constitution. 

Amend  Article  V,  Section  2,  of  the  constitution  to  read  as  follows 
(matter  eliminated  in  brackets;  new  matter  in  italics)  : 


192 


FORTY-FOURTH  ANNUAL  CONVENTION 


Sec.  2.  The  Executive  Council  shall  be  composed  of  members  elected 
by  the  states,  groups  of  states,  and  the  District  of  Columbia,  and 
of  the  President  of  the  Association,  the  Vice-President  of  the  Associa- 
tion, ex-Presidents  of  the  Association  for  a period  of  three  years  im- 
mediately after  the  expiration  of  their  terms  of  office  as  President,  and 
the  Presidents  and  Vice-Presidents  of  the  sections,  ex-officio.  [Any 
section  having  more  than  1,000  members  may  elect  one  additional 
official  as  a member  of  the  Executive  Council  ex-officio.] 

We  suggest  adding  First  Vice-Presidents  of  the  Sections,  ex- 
officio,  and  we  strike  out  “Any  section  having  more  than  1,000 
members  may  elect  one  additional  official  as  the  member  of  the 
Executive  Council  ex-officio.” 

It  was  thought  wise  to  add  the  Vice-Presidents  of  the  Section 
to  the  Executive  Council  in  order  that  they  might  get  the  neces- 
sary training  with  the  inside  information,  as  they  usually  suc- 
ceed to  the  presidency  of  their  sections;  and  to  avoid  enlarging 
the  Council  to  unnecessary  limits.  We  felt  this  would  give  each 
section  two  members  and  those  two  members  would  be  more 
desirable  than  the  former  arrangement. 

Mr.  Watson  : The  Chairman  said,  First  Vice-President,  while 
the  printed  form  said  Vice-Presidents. 

Mr.  Newcomer:  That  objection  is  well  taken. 

Mr.  Watson  : I move  that  the  proposed  amendment  to  amend 
as  recommended  by  the  chairman  of  the  Committee,  so  that  it 
shall  read  “the  Presidents  and  the  First  Vice-Presidents  of  the 
Section,”  be  adopted. 

(Motion  seconded  and  carried.) 

President  Hinsch:  Now  the  question  is  on  the  amendment 
itself.  Are  you  ready  for  the  question  ? All  in  favor  say  “aye” ; 
opposed,  “no.”  It  is  carried,  and  the  amendment  is  adopted. 

Mr.  Newcomer:  The  next  is  an  attempt  to  clear  up  the 
meaning  of  the  constitution.  The  change  is  in  Article  five 
section  9 of  the  constitution.  We  believe  it  was  the  intention 
of  Article  V of  the  constitution  to  make  the  offices  of  General 
Secretary  and  Treasurer  and  General  Counsel  of  equal  right, 
and  that  the  reference  in  section  11  to  subordinate  officers  and 
employees  was  not  intended  to  include  the  General  Counsel  as 
one  of  such  subordinates  and  that  he  should  be,  beyond  question, 
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of  the  same  rank  as  the  General  Secretary.  We  understand  that 
a few  years  ago  a resolution  was  passed  by  the  then  Adminis- 
trative Committee  declaring  that  the  General  Counsel  was  under 
the  supervision  of  the  General  Secretary.  We  recommend  that 
this  resolution  be  rescinded,  that  the  question  be  cleared  of  all 
doubt  by  an  amendment  of  Article  Y section  9 of  the  constitu- 
tion, which  is  submitted  herewith. 

Amend  Article  V,  Section  9 of  the  constitution  to  read  as  follows 
(matter  eliminated  in  brackets;  new  matter  in  italics)  : 

Sec.  9.  The  Executive  Council  at  the  meeting  provided  for  in 
Section  8,  of  this  Article,  shall  elect  a General  Secretary  [and  Assistant 
Secretaries],  a General  Counsel  and  a Treasurer  who  shall  be  co-ordinate 
officers;  also  elect  one  or  more  Assistant  Secretaries,  and  shall  appoint 
or  authorize  the  appointment  of  such  subordinate  officers  and  other 
employees  as  the  Council  may  deem  necessary  and  at  its  discretion  the 
Council  may  remove  any  or  all  of  such  officers  and  employees  from 
office  or  employment. 

The  term  of  office  of  the  Treasurer  shall  begin  on  December  1st  follow- 
ing the  date  of  his  election  by  the  Executive  Council. 

(Motion  to  adopt  the  proposed  amendment,  made,  seconded 
and  carried.) 

Mr.  Newcomer:  The  next  was  amended  in  the  Council  and 
I shall  read  it  as  the  legal  notice  was  given.  It  is  to  amend 
Article  VI  under  “Section  Secretaries”  by  changing  the  para- 
graph immediately  following  subdivision  nine  to  read  as  follows : 
“Salaries  and  compensations  of  secretaries  and  employees  of  sec- 
tions shall  (instead  of  may)  be  fixed  by  the  Executive  Council 
and  all  such  officers  and  employees  shall  be  subject  to  the  super- 
vision of  the  General  Secretary  in  all  matters  and  functions 
not  inconsistent  with  the  orders  of  the  executive  committees 
of  such  sections;  provided,  nothing  in  this  section  shall  be  con- 
strued to  affect  the  power  of  the  Executive  Council  as  provided 
by  Article  X of  the  constitution. 

Mr.  Beckwith:  I move  that  the  amendment  to  the  amend- 
ment be  approved. 

(Motion  seconded  and  carried.) 

President  Hinsch  : The  question  is  now  on  the  amendment 
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as  amended.  All  in  favor  say  “aye,”  opposed,  “no.”  (Motion 
carried  and  amendment  adopted.) 

Mr.  Newcomer:  The  next  is  on  the  question  of  “Section 
Legislative  Matters.”  This  has  given  rise  to  a great  deal  of 
discussion  in  the  committee.  To  meet  a situation  which  we  all 
appreciate  and  want  to  treat  fairly  without  getting  into  trouble, 
we  made  this  recommendation.  You  know  we  have  a Federal 
Legislative  Committee  and  a State  Legislative  Committee  for 
the  whole  Association.  When  legislation  comes  up  which  affects 
one  section  favorably  and  another  section  adversely,  it  becomes 
a question  as  to  what  should  be  done.  We  do  not  want  to 
deprive  one  section  of  its  rights,  and  we  cannot  afford  to  put 
this  Association  on  record  as  favoring  one  section  as  against 
another,  so  we  suggest  this : Change  by-law  number  six  to  make 
it  read  as  it  appears  in  the  general  program. 

President  Hinsch:  Gentlemen,  you  have  heard  this  sug- 
gested amendment  to  our  constitution. 

Mr.  Bowerman  : I move  its  adoption,  Mr.  President. 

(Motion  seconded  and  carried  and  the  amendment  adopted.) 

(Note:  The  complete  text  of  all  the  amendments  as  adopted 
appears  at  the  end  of  this  volume.) 

Mr.  Newcomer:  The  next  is  the  question  of  the  Journal. 
We  recommend  that  the  Journal  be  published  weekly  commenc- 
ing as  soon  as  practicable,  the  number  of  pages  be  reduced  if 
necessary  and  that  by-law  three  be  amended  accordingly. 

Council  in  considering  this  matter  decided  not  to  approve 
of  the  change  of  name  and  so  the  amended  article  stands  as 
follows : 

“Third:  The  official  publication  of  the  Association  shall  be 
issued  weekly  under  the  direction  of  the  General  Secretary 
assisted  by  the  Manager  of  the  Department  of  Public  Relations 
and  shall  be  called  The  Journal  of  the  American  Bankers 
Association.  So  much  of  this  amendment  as  changes  the  issue 
of  the  official  publication  from  monthly  to  weekly  shall  take 
effect  only  upon  approval  of  the  Administrative  Committee 
whose  function  it  shall  be  to  determine  when  such  change  is 
practicable.” 
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President  Hinsch  : The  question  is  upon  the  amendment  as 
amended. 

Mr.  Beckwith  : I move  that  we  approve. 

(Motion  seconded  and  carried.) 

President  Hinsch:  The  question  is  now  on  the  adoption 
of  the  amendment  as  amended. 

Mr.  Beckwith  : I move  its  adoption. 

(Motion  seconded  and  carried.) 

Mr.  Newcomer:  The  next  relates  to  the  Agricultural  Com- 
mission. This  Agricultural  Commission  stands  on  about  the 
same  basis  as  the  Currency  Commission  as  far  as  it  is  organized, 
but  it  was  never  recognized  in  our  constitution.  It  is  an  im- 
portant commission.  Incidentally,  its  chairman  should  be  a 
member  of  the  Executive  Council  and  if  that  is  done,  the  chair- 
man of  the  Currency  Commission  should  also  be  a member  of 
the  Council.  That  is  a courtesy  which  we  were  glad  to  pay 
to  Mr.  Hepburn.  This  would  make  it  read  as  follows:  “Agri- 
cultural Commission — Section  I.  An  Agricultural  Commission 
is  hereby  created  to  arouse  the  interest  of  bankers  in  a better 
and  more  profitable  agriculture  in  the  improvement  of  rural  edu- 
cation and  the  bettering  of  rural  conditions  generally.  The 
Commission  shall  be  composed  of  seven  members  whose  terms 
shall  expire  annually,  to  be  appointed  by  the  Executive  Council 
from  the  membership  of  the  Association  at  its  meeting  for 
organization  provided  in  Article  V,  section  8.  Such  mem- 
bers to  be  selected  so  far  as  possible  because  of  their  special 
knowledge  of  the  subject  and  also  in  view  of  their  geographic 
location.  Vacancies  in  the  Commission  shall  be  filled  by  the 
Executive  Council  at  its  first  meeting  after  such  vacancy  shall 
have  occurred.” 

Another  motion  is  Article  V,  section  2,  to  be  amended  at  the 
end  thereof  the  following : 

“The  chairman  of  the  Currency  Commission  and  of  the 
Agricultural  Commission  shall  also  be  members,  ex-officio,  of 
the  Executive  Council. 

President  Hinsch:  It  is  the  wish  of  those  directing  the 
affairs  of  the  general  Association  that  those  attending  the  con- 
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vention  shall  take  part  in  the  discussion.  Do  I hear  a motion  to 
approve  these  two  motions,  amendments,  rather,  first  that  the 
Agricultural  Commission  be  made  a standing  committee,  and 
that  the  chairman  of  the  Agricultural  Commission  and  the 
chairman  of  the  Currency  Commission  be  made  members  of  the 
Executive  Council? 

(Motion  made,  seconded  and  carried,  adopting  the  two  pro- 
posed amendments.) 

Mr.  Newcomer:  Next  is  an  amendment  to  Article  II,  section 
6,  regarding  associate  members.  Our  report  on  that  part  was 
adopted  by  the  Council  so  I will  read  it: 

“In  order  to  preserve  our  membership  and  yet  meet  the  views 
of  those  who  object  that  surety  companies,  investment  bankers, 
and  certain  others  not  directly  connected  with  the  four  recog- 
nized branches  of  banking  should  not  have  a voice  in  the  Asso- 
ciation matters,  we  recommend  that  such  corporations,  firms, 
and  individuals  be  admitted  to  associate  membership  with  full 
privileges  but  no  vote  and  we  submit  an  amendment  to  Article 
II  of  the  constitution  so  providing.  Certain  large  investment 
houses  which  receive  deposits  as  part  of  their  business  are  now 
full  members  of  the  Association  under  the  provisions  of  Article 
II,  section  1,  which  makes  eligible  any  private  banker  or  banking 
firm  and  the  recommendations  that  investment  bankers  be  ad- 
mitted to  Associate  membership  is  not,  of  course,  intended  to 
apply  to  such  class  of  member.” 

This  is  as  it  was  in  the  original  notice:  (Mr.  Newcomer  read 
the  printed  amendment  as  it  appeared  in  the  Official  Program.) 

The  addition  that  the  Committee  recommends  is:  “Associate 
members  consisting  of  investment  bankers  or  dealers  in  invest- 
ment securities  who  are  not  private  bankers  or  banking  firms 
within  the  meaning  of  section  1,  of  Article  II,  dealers  in  com- 
mercial paper,  mortgage  companies,  title  companies,  fidelity,  cas- 
ualty and  other  surety  companies,  safety  deposit  companies, 
Morris  Plan  companies,  building  and  loan  companies,  or  associa- 
tions, certified  public  accountants  and  individuals  formerly  or 
indirectly  identified  with  the  banking  business  located  within 
the  territory  of  the  United  States  may  be  elected  as  members 
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now  are,  and  present  members  of  the  character  last  named  are 
hereby  made  associate  members.  Such  members  shall  have  the 
privileges  of  membership  except  the  right  to  vote.  All  associate 
members  shall  be  subject  to  the  provisions  of  section  2,  4 and  5 
of  this  article.” 

In  the  Council  there  was  an  objection  to  throwing  open  the 
doors  to  associate  membership  so  wide.  Under  the  action  of  the 
Council  the  lines  should  read:  “Associate  members  consisting 
of  investment  bankers  or  dealers  in  investment  securities  who  are 
not  private  bankers  or  banking  firms  within  the  meaning  of 
section  1 of  Article  II,  dealers  in  commercial  papers,  mortgage 
companies,  title  companies,  fidelity,  casualty,  and  other  security 
companies,  safe  deposit  companies,  Morris  Plan  companies, 
building  and  loan  companies,  or  associations,  certified  public  ac- 
countants, and  individuals  formerly  or  indirectly  identified  with 
the  banking  business.” 

President  Hinsch  : The  question  is  upon  the  amendment  as 
amended.  Do  I hear  a motion  to  approve? 

Mr.  Beckwith:  I move  its  approval.  (Motion  seconded.) 

Mr.  Wells  : Does  that  mean  that  unless  an  investment  banker 
carries  or  takes  deposits  he  is  not  eligible  to  membership  in 
the  Association  on  the  present  basis?  Investment  bankers  who 
do  not  receive  deposits  would  not  be  eligible  for  full  member- 
ship. 

Mr.  Ingwersen  (Iowa) : I cannot  see  any  reason  for  exclud- 
ing the  Morris  Plan  banks.  They  are  banks  just  as  much  as 
savings  banks  are.  Why  are  they  excluded?  I would  like  to 
suggest  that  this  amendment  be  so  worded  that  it  incorporates 
the  Morris  Plan  banks.  I offer  that  as  an  amendment. 

(Motion  seconded.) 

Mr.  Dinwiddie:  I happen  to  be  a savings  bank  man,  and  I 
should  feel  I wanted  to  change  my  business  if  the  Morris  Plan 
banks  were  put  on  the  same  basis.  It  does  not  accept  deposits ; 
it  is  not  a bank ; it  is  a copyrighted  plan  sold  for  profit  to  people 
who  want  to  make  a good  profit  on  their  stock  investment,  so 
that  people  who  want  to  borrow  money  pay  a high  price  for  it 
under  the  guise  of  helping  the  laboring  man. 
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When  this  association  undertakes  to  place  that  class  of  people 
in  its  membership,  then  it  is  time  for  the  savings  banks  to  go 
elsewhere. 

Mr.  Wing  : I move  that  the  whole  amendment  be  laid  on  the 
table. 

(Seconded.) 

President  Hinsch:  Are  there  any  remarks?  I would  ex- 
plain the  wisdom  of  that, — we  want  to  define,  if  we  can,  who 
are  eligible  for  membership  in  the  American  Bankers  Associa- 
tion. We  have  been  a little  loose  in  the  past,  but  now  is  the 
time  to  correct  it,  and  the  motion  to  lay  on  the  table  will  not 
correct  it  as  we  have  many  members  in  the  Association  who, 
many  of  us  think,  should  not  be  members. 

Mr.  Harrison:  May  I suggest  that  the  amendment  be  read 
again  ? 

(Amendment  reread.) 

Mr.  Wing  : I think  we  should  strike  out  the  whole  section  of 
“Associate  members.”  This  is  strictly  a banking  Association 
with  only  active  members. 

President  Hinsch:  Do  you  realize  we  have  quite  a number 
already  in  our  Association  who  it  is  suggested  should  not  be 
members?  Do  you  consent  to  leave  them  in? 

Mr.  Wing:  No. 

President  Hinsch  : But  they  are  already  in.  They  are  now 
full-fledged  members.  Some  of  them  have  been  so  for  ten  years. 

Mr.  Moehlenpah  : This  question  has  been  before  the  Execu- 
tive Council  to  my  absolute  knowledge  for  three  years.  I have 
protested  at  each  meeting  of  the  Executive  Council  about  it. 
The  time  has  come  when  the  constitution  of  this  Association 
should  be  enforced  as  to  members.  (Applause.) 

President  Hinsch  : I think  you  are  mistaken  in  your  under- 
standing of  what  I said.  I said  I did  not  know  why  they  were 
admitted  at  the  time  they  were  admitted.  At  that  time  I was 
not  on  the  Executive  Council. 

General  Secretary  Farnsworth:  This  is  as  the  constitu- 
tion stands  today  on  membership : — “Article  II,  section  1 : Any 
national  bank,  state  bank,  savings  bank,  trust  company,  private 
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banker,  banking  firms,  and  branch  of  any  of  snch,  any  Chapter 
of  the  American  Institute  of  Banking,  and  secretary  of  any 
state  bankers’  association,  located  within  the  territory  of  the 
United  States  or  its  dependencies,  may  become  a member  of 
the  Association  upon  application  to  the  General  Secretary,  and 
approved  by  the  Membership  Committee.” 

In  regard  to  associate  members,  there  is  a provision  in  the 
constitution  now  for  them.  That  provision  applies  entirely  to 
members  of  the  American  Bankers  Association  outside  of  the 
United  States  and  dependencies.  We  have  a number  of  banks 
in  Canada  that  want  the  privilege  of  joining  and  the  same  in 
Mexico  and  Cuba  and  China  and  in  Hawaii.  We  have  all  of 
these  banks.  Mr.  Moehlenpah  was  a little  mistaken  on  his  point. 
The  Council  amendment  cuts  out  the  surety  companies. 

Now,  the  surety  companies  and  the  title  companies  and  trust 
companies  were  members  of  the  American  Bankers  Association 
long  before  I went  down  to  New  York.  The  only  ones  I have 
cut  out  were  the  banks  connected  with  the  department  stores. 
That  was  a wise  provision  as  a number  of  them  have  failed. 
As  regards  investment  bankers,  we  should  clear  that  question 
up  in  some  way. 

Mr.  Moehlenpah  : I want  to  rise  to  state  that  I am  not  mixed 
on  this  matter.  I stated  we  should  abide  by  the  constitution, 
and  I do  not  think  it  is  a question  of  whether  these  companies 
and  firms  and  individuals  have  been  admitted  as  members  before. 
My  protest  was  that  they  should  not  stay  there  any  longer  by 
reason  of  our  inaction. 

President  Hinsch:  The  purpose  of  the  report  of  the  Com- 
mittee is  to  let  the  convention  itself  take  the  responsibility  of 
excluding  them. 

Mr.  Dinwiddie:  At  the  last  meeting  of  the  Council  it  was 
discussed,  and  I personally  had  some  assurance  that  those  who 
had  been  let  in,  regardless  of  the  constitution,  would  be  courte- 
ously dismissed,  or  something  to  that  effect.  I am  surprised 
now  that  there  is  to  be  an  argument  from  the  Secretary  excusing 
those  things. 

General  Secretary  Farnsworth  : I made  this  remark  in 


200 


FORTY-FOURTH  ANNUAL  CONVENTION 


the  Council  and  it  will  be  carried  out:  If  that  amendment  is 
passed,  with  the  resolution,  we  can  take  the  Morris  banks  and 
the  other  people,  such  as  Kidder,  Peabody  & Company,  Kuhn, 
Loeb  & Company,  and  dump  them  out:  and  on  the  first  of 
August  when  drafts  are  drawn  they  will  be  eliminated. 

Up  to  the  present  time  we  were  without  any  instructions  from 
the  Council  or  the  Association  to  get  them  out.  Now  we  have 
an  order,  it  will  be  followed.  There  are  380  of  the  investment 
bankers — such  firms  as  Kuhn,  Loeb  & Company,  Kidder,  Pea- 
body, Brown  Brothers,  J.  P.  Morgan  & Company, — they  are  the 
class  of  investment  bankers  referred  to  here. 

Mr.  Taggert  : Do  not  those  banks  take  deposits  ? 

General  Secretary  Farnsworth:  Not  all  of  them. 

Mr.  Taggert  : Does  not  Morgan  & Company  ? 

General  Secretary  Farnsworth  : Yes. 

President  Hinsch  : The  question  is  upon  letting  this  entire 
section  in  relation  to  associate  members  lie  on  the  table. 

Mr.  Goebel:  Does  the  gentleman  contemplate  that  to  strike 
out  the  admission  as  associate  members  of  banks  in  Canada  and 
Mexico  and  adjacent  countries  would  be  the  effect  of  his  motion  ? 
It  is  of  tremendous  importance  that  these  banks  in  Canada  he 
retained  as  associate  members,  as  there  is  hardly  any  banker 
who  does  not  get  into  communication  with  them.  And  we  can- 
not furnish  the  A.B.A.  code  unless  they  are  members. 

Mr.  Taggert:  Then  I move  to  strike  out  the  provision  as 
to  those  banks  only. 

Mr.  Wilson  (California)  : Do  I understand  the  by-laws,  as 
they  are  now,  are  broad  enough  to  include  everybody  in  the 
banking  business? 

President  Hinsch  : I should  say  so. 

Mr.  Wilson:  Why  amend  them,  then?  (Applause.) 

President  Hinsch  : It  is  proposed  that  these  amendments  be 
dropped  and  the  section  remain  as  it  now  is. 

General  Secretary  Farnsworth:  We  want  an  interpreta- 
tion of  what  a private  banker  means,  as  it  is  now  used  on  the 
subject  of  membership. 

President  Hinsch:  Is  it  your  wish  that  the  investment 
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bankers  of  this  country  be  eliminated  entirely,  Mr.  Wing? 

Mr.  Wing:  I think  so.  I think  the  Association  membership 
should  be  confined  to  bankers. 

Mr.  Dinwiddle:  If  your  plan  prevails  does  that  mean  that 
these  Morris  Plan  bankers  will  be  in? 

President  Hinsch  : The  question  is  on  the  elimination  of  all 
of  section  nine  except  what  was  just  read.  That  is  to  do  away 
with  the  whole  question.  All  in  favor  say  “aye,”  contrary 
minded,  “no.”  The  ayes  have  it. 

Mr.  Dinwiddie  : I would  like  to  ask  for  a construction  there, 
which  the  Chair  refused  to  give. 

President  Hinsch:  That  will  be  up  to  the  Administrative 
Committee. 

Mr.  Newcomer:  The  next  amendment  is  concerning  a pro- 
vision for  giving  Pederal  Land  Banks  the  same  kind  of  repre- 
sentation, as  special  members,  that  the  Federal  Reserve  Bank 
now  has.  We  add  the  words,  “and  the  Federal  Farm  Loan 
Board,  respectively,”  etc. 

(It  was  moved  and  seconded  that  the  amendment  be  adopted. 
The  motion  prevailed,  on  a rising  vote.) 

Mr.  Newcomer:  Next  is  to  amend  Article  III,  section  6.  The 
amendment  as  published  reads: 

Amend  Article  III,  Section  6,  to  read  as  follows  (new  matter  in 
italics)  : 

Sec.  6.  The  General  Convention,  at  its  annual  session,  shall  elect 
a President  of  the  Association  and  a first  and  second  Vice-President 
of  the  Association,  each  of  whom  shall  have  the  qualifications  of  a 
delegate.  One  of  such  Vice-Presidents  shall  be  a national  banker  and 
one  shall  represent  a state  institution  or  private  bank.  The  President 
and  Vice-Presidents  shall  be  installed  in  office  immediately  after  elec- 
tion, and  shall  serve  until  the  next  succeeding  election,  and  until  their 
successors  are  duly  installed  in  office,  and  shall  not  be  eligible  to  im- 
mediate re-election  to  the  same  position  after  a full  term  of  service. 

The  General  Convention  at  its  annual  or  any  special  sessions  shall 
elect  or  appoint  such  other  officers  and  employees  as  to  the  Convention 
shall  seem  fit,  except  as  hereinafter  otherwise  provided. 

Mr.  Newcomer:  I would  like  to  explain  that  at  the  Council 
meeting  those  words,  “one  of  such  Vice-Presidents  shall  be  a 
national  banker,  and  one  shall  represent  a state  institution  or 
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private  bank,”  were  ordered  stricken  out,  and  this  comes  before 
you  with  the  recommendation  of  the  Executive  Council  approv- 
ing of  having  two  Vice-Presidents,  but  without  that  restriction. 
At  the  time,  our  Committee  opposed  that  change.  First,  we 
had  put  it  in,  not  under  compulsion,  not  under  threat,  and  not 
under  fear;  but  because  we  thought  that  ordinary,  decent  fair- 
ness provided  for  the  provision  fixing  a probable  alternation  in 
the  highest  offices  of  this  Association,  of  a national  and  state 
banker;  and  we  expected  it  to  be  received  with  open  arms  by 
the  state  banks  and  damned  by  the  national  banks.  The  matter 
was  attacked  in  the  Council  by  the  state  banks,  who  disapproved 
of  that  particular  clause;  and  our  only  fear,  speaking  as  a 
member  of  the  Committee,  was  that  if  two  Vice-Presidents  were 
appointed  without  that  restriction,  and  it  should  happen  that 
two  national  bankers  were  put  in  at  any  time,  the  state  bankers 
would  say  that  the  Committee  had  handed  them  a gold  brick; 
that  we  had  pretended  to  do  something  to  help  them,  but  really 
tied  the  national  bankers  in  for  three  years  in  succession.  How- 
ever, we  are  on  record  as  having  thrown  out  that  suggestion,  and 
the  Council  disapproved  of  the  restriction,  and  the  Committee 
accepts  the  recommendation  of  the  Council,  and  recommends  the 
acceptance  of  the  two  Vice-Presidents  without  the  restriction 
there  put  in, — speaking  for  a majority  of  the  Committee. 

Mr.  Dowling:  Mr.  President,  I rise  to  a point  of  order. 
This  proposed  amendment  is  not  properly  before  this  conven- 
tion, for  the  reasons:  First,  it  was  considered  by  the  Executive 
Council  when  there  was  no  quorum  present;  and,  second,  the 
Executive  Council  put  in  new  matter,  and  where  new  matter  is 
put  in,  according  to  the  Constitution,  fifteen  days  must  elapse 
before  the  convention  can  consider  the  same.  I call  upon  the 
Chair  for  a ruling. 

President  Hinsch  : I will  ask  Mr.  Newcomer  to  answer  you. 

Mr.  Newcomer:  Mr.  President,  I object,  with  all  due  respect, 
to  the  point  of  order.  There  is  no  provision  in  the  Constitution 
that  the  Executive  Council  has  to  pass  on  this  at  all.  Notices 
of  these  amendments  have  been  furnished  to  the  General  Secre- 
tary, and  published  thirty  days  before,  and  issued  to  every  mem- 
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ber  in  advance  of  this  meeting;  and  they  come  before  yon  with* 
out  anything  whatever  from  the  Executive  Council.  The 
Executive  Council  had  nothing  in  the  world  to  do,  except  that 
we  reported  it  to  them  as  a matter  of  courtesy  and  would  have 
been  glad  to  have  their  backing.  The  constitution  further  pro- 
vides that  any  amendments  to  these  amendments  may  be  intro- 
duced on  the  floor,  but  require  a two-thirds  vote  to  pass.  This 
amendment  may  therefore  fairly  be  considered  as  being  advanced 
on  the  floor  at  the  request  of  the  Executive  Council;  or  if  a 
question  is  raised  upon  that,  I think  there  are  individuals  enough 
to  say  that  they  have  put  it  in. 

Mr.  Dowling  : Is  it  not  a fact  that  the  chairman  of  the  com- 
mittee that  submitted  this  amendment  to  the  Executive  Council 
objected  to  the  amendment  made  by  the  Executive  Council? 

Mr.  Newcomer:  It  is,  sir,  and  I explained  why  I objected, 
and  why  I have  withdrawn  the  objection. 

Mr.  Dowling  : Is  it  not  also  true  that  there  is  new  matter  in 
this  amendment,  as  proposed,  that  was  not  published,  according 
to  the  constitution  and  by-laws  of  this  Association? 

Mr.  Newcomer:  No,  sir.  There  is  an  amendment  to  strike 
out  a certain  part  which  is  there,  which  is  an  amendment  to  the 
amendment. 

Mr.  Dowling  : If  anything  is  stricken  out,  it  is  just  the  same 
as  though  something  were  added. 

Mr.  Newcomer:  No,  sir.  Tell  me  the  meaning  of  the  Con- 
stitution, which  says  that  this  may  be  amended  on  the  floor 
by  a two-thirds  vote.  What  else  can  you  do,  if  you  cannot  strike 
out  and  add? 

Mr.  Dowling  : But  this  has  been  amended  by  a Council  that 
did  not  have  a quorum,  and  it  was  not  introduced  on  the  floor. 

Mr.  Newcomer:  It  has  not  been  amended  at  all,  sir.  It  is 
up  to  you  for  amendment. 

President  Hinsch:  The  Council  has  no  power  to  amend  the 
Constitution. 

General  Secretary  Farnsworth:  Let  me  read  the  Con- 
stitution on  that  point : 

“Art.  XI.  Amendments. — Sec.  1.  This  Constitution  may 
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be  amended  at  any  annual  session  of  the  general  convention, 
by  a vote  of  two-thirds  of  the  members  present  and  voting, 
notice  of  the  proposed  amendment  having  been  submitted  to 
the  General  Secretary  at  least  thirty  days  before  such  annual 
session,  and  the  General  Secretary  shall  forward  to  every  mem- 
ber of  the  Association  a copy  of  such  proposed  amendment  at  the 
same  time  the  notices  of  said  session  are  sent  out;  and  the 
General  Secretary  shall  submit  all  amendments  to  the  Execu- 
tive Council,  that  they  may  arrange  to  bring  them  before 
the  general  convention  under  the  regular  order  of  business. 
Any  proposed  amendment  to  the  Constitution  may  itself  be 
amended  in  the  general  convention  by  a two-thirds  vote  of  the 
members  voting  ” 

The  amendments  were  in  my  hands  as  printed,  submitted  by 
the  Committee  on  Co-ordination,  thirty  days  in  advance  of  to- 
day. They  were  published  in  The  Journal,  in  accordance  with 
the  constitution.  Now,  as  you  will  see  by  this,  they  are  submit- 
ted to  the  Executive  Council,  and  by  the  Executive  Council  are 
ordered  to  be  presented  to  the  Convention.  These  amendments 
are  suggestions  that  have  been  made  by  the  Council,  that  could 
be  made  by  any  member. 

Mr.  Goebel:  Mr.  President,  in  regard  to  the  first  point  of 
order  raised  by  the  gentleman  I will  say  that  it  does  not  make 
any  difference  at  all  whether  there  was  a quorum  present  or 
not  when  the  Executive  Council  discussed  this  matter,  because 
it  is  not  necessary  to  have  the  recommendation  of  the  Executive 
Council  in  order  that  any  amendment  may  be  passed  by  the 
convention.  But  I will  say  it  is  my  opinion  that  there  was  a 
quorum;  aye,  I know  that  there  was  a quorum  when  we  finally 
voted  on  this  proposition  at  the  session  of  the  Executive  Council. 

President  Hinsch:  In  any  event,  your  Chairman  declared 
that  a quorum  was  present,  and  I believe  that  ends  it.  There  was 
no  question  raised  at  the  time,  as  to  the  ruling  of  the  Chairman. 

A Delegate:  We  have  come  together  here  as  members  of 

an  organization,  and  as  men  of  intelligence.  We  have  selected 
our  officers,  and  it  seems  that  we  should  have  sufficient  confidence 
in  those  officers  so  that  when  they  present  matters  to  us  here 
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we  should  have  faith  in  them,  and  abiding  faith.  Otherwise, 
they  would  not  be  worthy  of  being  officers  of  this  great  Associa- 
tion. It  seems  to  me  that  all  of  this  discussion  is  absolutely 
out  of  place.  I,  for  one,  have  absolute  confidence  in  the  gentle- 
men who  are  at  the  head  of  this  great  organization. 

Mr.  Newcomer:  Mr.  President,  I beg  to  offer  this  resolution: 
That  this  amendment  suggested  by  the  Council,  whether  legally 
or  illegally,  consisting  of  the  words  “one  of  such  Vice-Presi- 
dents shall  be  a national  banker,  and  one  shall  represent  a state 
institution  or  private  bank,”  be  stricken  out.  That  is  my  amend- 
ment to  the  original  motion  to  adopt  the  section. 

Mr.  Stephenson  : I second  the  motion. 

(Motion  put,  and  prevailed.) 

President  Hinsch:  Now,  the  question  is  on  the  amendment, 
which  provides  for  two  Vice-Presidents. 

Mr.  Stephenson  : I move  that  we  approve  the  recommenda- 
tion of  the  Committee. 

(Motion  seconded.) 

Mr.  Goebel:  This  is  an  important  proposition,  and  I believe 
that  we  should  discuss  it  in  a spirit  of  fairness  and  broadness 
with  the  idea  of  arriving  at  a conclusion  that  will  be  for  the 
benefit  of  this  great  Association,  and  the  people  whom  we  serve. 
I believe  that  there  should  be  two  Vice-Presidents,  because  this 
great  Association  needs  a continuity  of  effort  and  policy;  and  it 
is  but  a short  time,  two  years  from  the  time  that  a man  is  elected 
Vice-President,  until  he  is  elevated  to  the  presidency  of  this  great 
Association,  during  which  time  he  must  get  in  touch  with  the 
policies  of  the  Association  as  they  have  been  shaped  by  the  con- 
vention, and  are  being  carried  out  by  the  Executive  Council  and 
the  officers  of  the  Association.  I know  there  has  been  an  under- 
current for  some  years  that  national  bankers  have  been  elected 
to  the  presidency  oftener  than  they  should  be  in  view  of  the  num- 
bers of  state  bankers  and  national  bankers.  Gentlemen,  I have 
been  in  touch  with  this  Association  for  a good  many  years.  Tfhe 
nominating  committees  of  this  Association  have  been  the  very 
best  men  that  you  in  your  own  states  could  find  to  represent 
you  on  those  great  committees.  I believe,  barring  only  the  time 
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when  you  made  the  mistake  of  electing  me,  that  every  man 
who  has  been  elected  President  of  this  great  Association  has 
been  selected  because  the  membership  thought  him  fitted  for 
that  position;  and  I believe  that  this  policy  will  continue.  I 
was  in  favor  of  striking  out  “national  banker  or  state  banker,” 
because  I believe  that  this  convention,  if  this  amendment  carries, 
— and  I hope  it  may — would  establish  an  unwritten  law  that  will 
never  be  broken,  except  in  some  great  emergency,  that  there 
shall  be  rotation  in  these  offices.  If  this  amendment  carries, 
gentlemen,  I shall  ask  your  unanimous  consent  to  consider  a 
resolution  that  I desire  to  introduce  along  these  lines.  One 
gentleman  said  to  me  the  other  evening,  objecting  to  having  two 
Vice-Presidents,  “Why,  if  we  elect  a great  big  banker  for  Vice- 
President  of  this  Association,  do  you  think  that  he  will  want 
to  wait  two  years  ?”  My  answer  was,  “The  office  is  greater  than 
any  man  in  the  country.”  I hope,  gentlemen,  that  this  amend- 
ment will  carry,  because  I believe  it  is  a step  in  the  right  direction 
of  more  efficiently  carrying  out,  in  the  harmony  that  is  so  much 
needed,  the  policies  of  this  great  Association. 

Me.  Dowling:  Mr.  President,  I agree  with  the  gentleman 
who  just  sat  down,  in  that  this  amendment,  as  amended,  is  a 
better  amendment  than  it  would  have  been  with  the  words  “state 
and  national”  attached  thereto.  I cannot  agree  with  him  that 
this  amendment  ought  to  be  adopted  by  this  convention.  I think 
there  are  many  men  in  this  room  who  have  attended  conven- 
tions for  many  years,  and  they  will  remember  that  at  one  time 
it  was  necessary,  before  you  could  be  elected  Vice-President,  to 
be  Chairman  of  the  Council.  In  the  wisdom  of  the  delegates 
to  this  American  Bankers  Convention,  that  was  wiped  out, 
and  it  was  left  to  elect  a President  and  Vice-Presi- 
dent. Then  the  unwritten  law  came  into  force  that  the  Vice- 
President  would  succeed  the  President.  When  you  elect  two 
Vice-Presidents, — and  I am  speaking  now  as  a state  banker  who 
is  supposed  to  be  one  of  the  beneficiaries  of  this  amendment — 
the  delegates  at  this  meeting  in  Chicago  are  electing  the  Presi- 
dent of  this  Association  for  two  years  to  come;  and  before 
those  two  years  have  elapsed,  with  the  help  of  the  boys  in  khaki. 
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and  the  boys  of  the  Navy,  and  our  Allies,  we  expect  to  have  the 
Hun  on  his  knees;  and  when  we  do,  we  do  not  want  any  third 
rate  banker  to  slip  in  because  he  happens  to  be  a state  banker, 
and  be  up  for  President  of  this  Association,  and  have  our  hands 
tied,,  and  be  unable  to  elect  the  man  of  the  hour ! Gentlemen, 

I would  go  further  than  oppose  this  amendment.  I would  say 
that  it  ought  to  commence  right  now  at  this  convention,  that 
there  no  longer  would  be  any  unwritten  law  in  this  Associa- 
tion; but  that  when  we  elect  a Vice-President  of  this  Association, 
we  elect  him  to  fill  the  position  that  the  words  mean,  to  take  the 
place  of  the  President  when  he  is  incapacitated,  or  when  he  can- 
not be  reached  for  the  purpose  of  filling  his  office;  and  that  he 
should  not  be  tagged  for  election  as  President  in  the  next  year, 
or  at  the  next  convention.  I believe  that  the  delegates  to  the 
next  convention  the  next  year  should  have  the  right — and  they 
have  the  right,  although  this  is  an  unwritten  law — to  elect  any 
man  in  this  convention  President ; and  that  the  condition  of  our 
country  and  the  banking  system  in  our  country  should  lead  us 
to  pick  the  man  of  the  hour. 

Me.  Newcomer:  Mr.  President,  I rise  to  a point  of  order. 
There  is  not  a word  in  this  section  providing  for  who  shall  suc- 
ceed to  the  presidency,  or  any  unwritten  law,  or  anything  else. 
You  are  really  speaking  to  the  motion  that  Mr.  Goebel  is  going 
to  introduce  later,  concerning  which  I have  absolutely  no  re- 
sponsibility. 

Mr.  Dowling:  Mr.  President,  I am  speaking  to  the  ques- 
tion of  whether  we  shall  have,  as  now,  one  Vice-President;  or, 
as  this  amendment  calls  for,  two  Vice-Presidents. 

Mr.  Newcomer:  But  you  said  you  were  objecting  to  some- 
body succeeding  to  the  presidency,  which  is  not  mentioned  in  the 
section. 

Mr.  Dowling:  That  is  a part  of  the  argument  I am  using, 
to  show  why  we  should  not  have  two  rather  than  one.  There 
is  an  unwritten  law  as  to  the  one.  Now,  Mr.  President,  I am 
not  going  to  take  up  any  more  of  your  time. 

President  Hinsch  : I would  call  the  attention  of  Mr.  Dow- 
ling and  the  gentlemen  of  the  convention  to  the  fact  that  this 
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amendment,  if  adopted,  will  not  preclude  the  members  of  this 
convention  from  naming  from  the  floor  any  candidates  that  they 
may  desire  to  name  for  President,  or  Vice-President,  of  this 
Association.  This  does  not  bind  your  hands.  It  does  provide 
for  two  Vice-Presidents,  candidates  for  which  office  may  be 
named  by  your  Nominating  Committee;  and,  as  I said  before, 
if  the  gentlemen  of  the  convention  do  not  approve  of  those 
nominations,  it  is  their  privilege  to  nominate  from  the  floor. 

Mr.  Dowling  : Then,  Mr.  President,  I will  ask  this  question : 
Why  kill  two  Vice-Presidents  next  year  rather  than  one? 

Mr.  Watts  : Mr.  President,  and  Gentlemen  of  the  American 
Bankers  Association : I have  received  at  your  hands  every  gift 
within  your  giving,  and  for  more  than  three  years  I have  in 
every  possible  way  endeavored  not  to  attempt  in  any  way  to 
influence  the  decision  of  this  organization,  other  than  as  a pri- 
vate in  the  ranks.  I feel,  however,  that  this  is  an  occasion  when 
I would  not  be  true,  when  I would  not  be  doing  my  duty  in 
loyalty  to  this  convention,  if  I did  not  arise  even  at  the  risk  of 
having  my  motives  misunderstood.  I cannot  agree  with  the  gen- 
tleman from  Minnesota ; I do  not  believe  he  intended  to  say  just 
what  he  did,  when  he  referred  to  third  rate  bankers.  There 
has  never  been  a time  when  the  American  Bankers  Association 
would  elevate  to  the  highest  office  within  its  gift  a third  rate 
banker.  I have  heard  in  the  corridors  of  the  hotel  here  a dis- 
cussion of  the  names  mentioned  for  preferment  by  you,  and  I 
say  without  any  doubt  or  fear  of  contradiction  that  there  has 
been  no  third  rate  banker’s  name  mentioned.  Neither  has  there 
been  any  second  rate  banker’s  name  mentioned.  The  only 
names  that  I have  heard — and  I speak  with  knowledge — are 
those  of  first  rate  bankers.  Gentlemen,  it  is  quite  unfortunate 
that  in  a meeting  of  this  kind  we  are  uncertain  whether  the  dis- 
cussion is  of  real  war,  or  war  between  classes  of  bankers.  I was 
delighted  to  hear  that  the  Executive  Council  had  requested 
this  body  to  eliminate  from  the  proposed  amendment  any  refer- 
ence to  any  kind  of  banker.  I hope  the  time  will  never  come 
when  this  Association  will  elevate  to  its  head  any  man  because 
he  is  any  kind  of  banker ; but  that  this  Association  will  elevate 
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a man  because  he  is  a first  rate  banker,  and  has  rendered  con- 
spicuous service  to  the  American  Bankers  Association. 

It  seems  to  me,  gentlemen,  that  in  the  multiplicity  of  activi- 
ties that  have  come  before  the  bankers  of  this  country,  we  need 
the  advice  of  not  only  one  man  at  the  head  of  this  organization 
but  two  men,  three  men  or  four  men.  I could  recount  to  you 
many  activities  which  would  be  worthy  of  the  mental  effort  of 
every  man  that  you  could  put  in  office  as  Vice-President  of  this 
Association.  Your  Committee  on  Coordination  of  Activities  has 
just  recommended  that  you  have  a field  service, — a splendid 
recommendation.  And  how  is  that  field  service  to  become  ef- 
fective? It  is  only  to  become  effective  by  some  officer  of  your 
Association — not  an  officer  having  charge  of  the  clerical  affairs, 
but  some  executive  officer, — taking  charge  of  the  matter;  and 
who  would  be  more  fit  for  it  than  a President,  a Vice-President 
or  a Second  Vice-President?  I dare  say  that  in  time  it  is  more 
than  likely  that,  adopting  what  has  become,  because  of  its  saving 
effect  to  the  country,  almost  a habit,  we  will  adopt  a regional 
system  and  probably  have  a Vice-President  of  the  Association  for 
the  twelve  regions  of  this  country.  Then  they  will  see  that  in  all 
the  activities  in  which  the  bankers  should  engage  and  should 
be  the  leaders  in  this  country,  there  is  a direct  representative  of 
this  organization,  ready  to  see  that  we  do  our  part,  and  if  any- 
thing, more  than  our  part,  in  the  great  times  that  are  to  come 
after  we  have  won  a victorious  decision,  and  are  ready  to  begin 
a readjustment  and  reconstruction  of  the  commercial  affairs  of 
this  country. 

Mr.  Wing:  Mr.  President,  two  years  ago  this  Association 
adopted  a new  constitution,  which  eliminated  a great  many  office 
holders  and  committees.  The  Administrative  Committee  was  re- 
duced to  three.  It  has  now  been  increased  several  more.  Every 
time  we  come  here  we  are  asked  to  increase  the  Executive  Coun- 
cil or  some  committee,  or  add  a committee ; now  we  are  asked  to 
add  more  officers.  If  we  want  to  fill  the  office  of  Vice-President, 
it  can  be  done  very  easily  by  electing  a state  banker,  beginning 
at  this  convention.  It  is  unfortunate  that  two  Vice-Presidents 
have  already  been  selected,  although  the  Nominating  Committee 
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has  not  yet  met.  I believe  there  is  as  much  excuse  for  having 
two  Vice-Presidents  of  this  Association  as  there  would  be  for  a 
cat  to  have  two  tails. 

President  Hinsch  : The  question  is  upon  the  recommenda- 
tion that  the  constitution  be  amended. 

Mr.  Craig  B.  Hazlewood  (Illinois)  : I rise,  representing  the 
State  Bank  Section,  the  Executive  Committee,  and  the  Vice- 
Presidents  of  the  different  states  who  are  Vice-Presidents  for  our 
Section,  to  say  that  the  question  of  this  amendment  was  carefully 
and  thoroughly  considered  at  an  informal  meeting  which  was 
held  on  Monday  morning;  and  that  our  men  were  unanimous 
in  feeling  that  not  only  would  we  as  state  bankers  suggest  to  our 
fellow  bankers  in  the  Association  candidates  who  would  be  truly 
representative  of  the  Association,  but  that  we  felt,  under  the 
existing  circumstances,  it  was  the  right  and  proper  thing  to  do 
to  put  through  this  amendment  providing  for  two  Vice-Presi- 
dents. I therefore  come  to  you  representing  the  Section,  and 
state  to  you  that  the  amendment,  as  amended,  with  the  tag  left 
off,  has  our  unanimous  approval. 

President  Hinsch:  The  question  is  upon  the  adoption  of 
the  amendment. 

Mr.  Dowling  : I wish  to  inquire  from  the  President  of  the 
Section  if  that  was  adopted  by  the  Section,  or  if  it  is  just  his 
statement. 

Mr.  Hazlewood  : In  reply  to  that  I will  say  that  the  matter 
was  discussed,  as  I stated  a moment  ago,  at  a meeting  of  the 
Executive  Committee  of  our  Section,  and  the  state  Vice-Presi- 
dents of  the  Section  from  each  state  in  the  Union;  and  the  decis- 
ion was  reached  at  that  meeting. 

Mr.  Dowling:  Then,  Mr.  President,  I wish  to  ask  if  we  are 
governed  by  Executive  Committees,  or  by  the  votes  of  the  dele- 
gates to  this  convention. 

President  Hinsch:  I can  answer  that  directly.  It  will  be 
the  delegates  to  this  convention. 

Mr.  Collins:  I desire  to  say  that  I was  at  the  meeting  at 
which  this  question  was  discussed,  and  it  was  merely  the  recom- 
mendation of  the  Vice-Presidents,  the  ex- Vice-Presidents,  and 
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the  Executive  Committee  of  the  State  Bank  Section,  that  we 
recommend  to  the  members  of  our  Section  that  it  would  be 
better  for  us  to  adopt  some  such  rotation  as  this,  rather  than 
have  a continuous  conflict  and  division  of  opinion  in  this  Associa- 
tion; and  I think  every  state  banker  here  owes  it  to  the  men 
who  met  there  and  conferred  to  support  them  in  this  movement 
for  a satisfactory  adjustment  of  these  differences. 

Me.  John  W.  Platten  (New  York)  : Mr.  President,  I have 
never  been  in  a discussion  like  this  before.  It  so  happens  that 
I am  the  responsible  representative  of  the  Trust  Company  Sec- 
tion. I have  heard  a great  deal  about  Mr.  Dowling  of  Minne- 
sota, although  I have  not  the  pleasure  of  personal  acquaintance 
with  him.  I want  to  say,  on  behalf  of  the  trust  companies,  that 
I resent  the  statement  that  there  may  be  any  third  class  bankers 
in  the  trust  company  line  of  business.  I do  not  appreciate 
his  remark,  either,  that  if  this  amendment  is  made  operative, 
the  Trust  Company  Section  would  think  of  placing  before  the 
Nominating  Committee  a candidate  in  the  form  of  a third  class 
trust  company  man.  Not  for  one  moment  would  that  be  done. 
Now,  above  all  this,  I deplore  the  failure  to  carry  out  the  recom- 
mendation of  the  committee,  a recommendation  brought  about 
by  the  honest  efforts  of  the  President  of  the  Association,  in  the 
interests  of  harmony;  for  if  there  ever  was  a time  in  our  history 
when  we  ought  to  have  harmony,  it  is  today.  We  have  had  too 
many  disconnected  units  in  this  organization.  I say  that  the 
trust  companies,  as  a section,  and  the  state  banks,  and  the  savings 
banks,  are  entitled  to  consideration,  and  they  are  justified  in  ask- 
ing consideration.  This  is  a very  happy  recommendation,  to 
help  out  along  these  lines.  I am  satisfied  that  if  this  amend- 
ment is  carried  through,  a responsible  candidate  will  be  presented 
by  the  Nominating  Committee  to  represent  those  three  Sections; 
and  I hope,  when  that  is  done,  that  the  gentleman  named  will 
be  President  of  the  Association,  if  and  provided  next  year  the 
convention  permits  him  to  be  First  Vice-President,  so  that  there- 
after he  may  become  President  of  the  Association. 

President  Hinsch  : I think  we  have  had  enough  debate  on 
this  and  that  we  are  ready  for  the  question.  The  question  is 
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now  upon  the  adoption  of  the  amendment  as  amended.  All  in 
favor  please  signify  by  saying  aye. 

(The  motion  prevailed.) 

President  Hinsch:  This  message  has  just  been  handed  to 
me:  “The  biggest  drive  of  the  war  is  now  taking  place  on  a 

fifty-mile  front  in  the  Champagne  district.  American  and 
French  troops  are  cooperating.” 

(This  message  was  received  with  a prolonged  outburst  of 
cheers  and  the  playing  of  “Over  There”  by  the  band.) 

Mr.  Watts:  Mr.  President,  I move  that  the  Association 

empower  the  President  to  send  a telegram  at  once  to  General 
Pershing  expressing  our  sentiments  to  him  and  wishing  him 
God-speed  in  this  drive  which  we  hope  is  the  beginning  of  the 
last  one. 

Mr.  Goebel  : I second  that  motion. 

(Motion  unanimously  prevailed.) 

President  Hinsch:  Gentlemen,  I want  to  move  a rising 

vote  of  thanks  to  the  Great  Lakes  Band  for  its  splendid  enter- 
tainment this  afternoon. 

(The  motion  was  seconded,  and  unanimously  carried,  the  con- 
vention arising  en  masse  and  applauding.) 

Mr.  Johnston  : Mr.  President,  I suggest  that  Mr.  Newcomer 
move  the  adoption  of  the  next  amendment  on  this  same  subject, 
without  reading  it.  I will  make  that  motion  myself. 

(Motion  seconded,  and  prevailed.) 

Mr.  Newcomer  : That  is  all  of  the  committee’s  recommenda- 
tions. 

President  Hinsch  : The  Chair  would  like  to  read  a telegram 
which  has  been  received  from  Hon.  Wm.  G.  McAdoo : 

“Charles  A.  Hinsch, 

“President  American  Bankers  Assn. 

“ Chicago , III. 

“Will  you  please  convey  my  cordial  greetings  to  the  members  of  the 
American  Bankers  Association  now  in  session  at  Chicago  and  assure 
them  of  my  warm  appreciation  of  their  cooperation  in  carrying  forward 
successfully  the  great  financial  operations  of  the  government?  They 
have  done  splendid  work  for  Liberty  Loans  in  the  past,  and  I know 
that  they  will,  with  even  greater  patriotism  and  enthusiasm,  help 
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make  the  Fourth  Liberty  Loan  a success.  Hearty  good  wishes  for 
a successful  meeting  and  for  a fruitful  outcome  of  your  deliberations. 

“Wm.  G.  McAdoo.” 

(Applause.) 

Mr.  Watts:  Mr.  President,  I move  that  this  convention 

acknowledge  the  receipt  of  this  telegram  from  the  Honorable 
Secretary  of  the  Treasury  and  instruct  the  General  Secretary  of 
the  Association  to  send  the  following  message,  to  be  signed  by 
himself : 

“The  members  of  the  American  Bankers  Association,  assembled  in 
convention  at  Chicago,  have  received  your  greetings,  and  they  instruct 
me  to  tender  you,  the  courageous  leader  of  the  financial  forces  of  our 
country,  their  great  appreciation  for  the  message;  and  they  at  the 
same  time  reaffirm  their  determination  to  use  every  means  at  their 
command  to  make  the  Fourth  Liberty  Loan  the  most  forceful  of  all 
expressions  from  a free  people,  to  furnish  all  credits  and  material 
necessary  to  the  government  for  a speedy  and  complete  victory.” 

(Motion  seconded,  and  prevailed  unanimously.) 

President  Hinsch  : Our  ability  to  solve  the  social  questions 
that  arise  at  this  time  will  largely  determine  the  future  of  this 
country.  There  is  probably  no  man  before  the  American  people 
today  more  competent  to  speak  upon  this  social  problem,  and 
the  relations  between  employer  and  employee,  than  the  next 
speaker.  Mr.  Yandervoort,  President  of  the  Eoot  & Yandervoort 
Engineering  Company,  graduated  from  Michigan  Agricultural 
College  at  Lansing,  in  the  Department  of  Mechanical  Engineer- 
ing, in  1889.  He  entered  Cornell  University  for  a post  graduate 
course  in  mechanical  engineering  and  then  returned  to  Michigan 
Agricultural  College  as  an  instructor  in  that  department.  Ke- 
cently  he  was  made  a member  of  the  National  War  Conference 
Board,  and  later  was  appointed  by  the  President  of  the  United 
States  as  a member  of  the  United  States  War  Labor  Board. 
Last  April  he  concluded  a presidency  of  two  years  of  the  National 
Metal  Trades  Association.  I take  great  pleasure  in  introducing 
to  you  Dr.  Wm.  H.  Yandervoort. 

(Applause.) 
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RELATIONS  BETWEEN  EMPLOYER  AND  EMPLOYEE 

Hon.  W.  H.  Vandervoort 

A man’s  patriotism  and  loyalty  to  his  country  are  measured  by 
the  same  standards  as  those  used  in  the  measuring  of  his  loyalty  to 
his  employer.  It  matters  not  whether  he  is  a common  laborer  in  an 
industrial  plant,  or  the  president  of  a great  institution,  it  is  the 
grade  of  purity  and  not  its  magnitude  that  constitutes  the  measure 
of  loyalty  in  both  cases. 

With  our  nation  involved  in  the  most  terrible  war  in  history,  it 
must  depend  for  its  success  upon  those  qualities  in  men  given  without 
limitation. 

This  war  from  the  standpoint  of  destruction  has  passed  almost  beyond 
the  conception  of  the  human  mind  and  we  now  realize  that  we  threw 
into  the  balance  none  too  soon  the  weight  of  our  nation  with  its 
marvelous  resources  in  men,  wealth  and  material. 

We  have  watched  with  increasing  concern  the  methods  of  the  great 
Prussian  military  monster  that  for  more  than  forty  years  groomed 
itself  for  this  conflict.  Its  purposes  have  become  self-evident.  Like 
a great  vulture,  we  have  seen  it  single  out  and  swoop  down  on 
its  prey — Belgium,  Serbia,  Roumania,  Poland,  Russia.  We  have  seen 
it  enslave  the  peoples  and  strip  these  countries  of  their  resources. 

More  and  more  are  we  becoming  imbued  with  the  stern  necessities 
of  the  situation  and  a firm  determination  to  conquer  at  all  costs  that 
autocratic  power  which,  grown  arrogant  through  its  successes,  now  seeks 
to  dominate  the  world.  The  safety  of  our  national  existence  is  at 
stake;  there  can  be  no  turning  back — no  compromise. 

Within  the  past  ten  days  our  President  has,  in  his  reply  to  Austria- 
Hungary’s  proposal  for  a peace  conference,  so  clearly  expressed  the 
temper  of  the  American  people. 

With  the  development  of  the  war,  we  as  a peace-loving  nation,  totally 
unprepared  for  conflict,  heeded  not  the  handwriting  so  plainly  written 
for  us  in  the  sinking  of  the  Lusitania  and  other  German  atrocities 
and  permitted  two  and  a half  years  to  pass  without  turning  a wheel 
toward  preparation.  This  must  go  down  in  history  as  our  greatest 
national  blunder.  That,  however,  is  as  water  that  has  passed  over 
the  dam, — gone, — an  opportunity  lost.  It  may  mean  the  loss  of 
thousands  of  our  sons  and  certainly  billions  of  money. 

With  the  declaration  of  war  the  great  machinery  of  war  organization 
and  production  was  set  in  motion.  Slowly  it  moved  at  first,  then 
faster  and  faster,  until  now  our  country  has  become  one  vast  training 
camp  teeming  with  men  preparing  for  overseas  duty  and  nearly  two 
million  of  our  boys  are  now  on  the  various  fronts  defending  our  na- 
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tional  honor.  That  their  weight  is  turning  the  tide  of  battle  is  evi- 
denced by  the  results  of  the  past  few  weeks  of  fighting. 

Our  participation  in  the  second  battle  of  the  Marne  and  at  St.  Mihiel 
have  indicated  the  temper  of  the  American  boys  and  clearly  forecast 
the  fall  of  Metz  and  the  opening  up  of  the  road  to  Berlin. 

Throughout  the  length  and  breadth  of  our  great  land  the  wheels  of 
industry  hum  as  never  before.  Capital,  employer  and  employee  have 
taken  on  the  spirit  of  cooperation  and  they  will  not  stop  short  of 
complete  victory. 

What  greater  expression  of  loyalty  from  a people  could  be  asked 
than  the  readiness  with  which  our  young  men — the  flower  of  the  nation 
— responded  to  the  call?  The  registration  and  the  draft  have  caused 
scarcely  a murmur.  The  levying  of  taxes  for  the  raising  of  fabulous 
sums  of  money  have  met  with  no  opposition.  We  have  opened  our 
coffers  to  the  Red  Cross  and  kindred  works  of  mercy.  We  have  thrice 
over-subscribed  Liberty  Loans  and  the  fourth  is  already  assured,  as  will 
be  the  fifth,  sixth  and  as  many  more  as  may  become  necessary  in  order 
that  we  may  forever  establish  the  principles  of  democracy  throughout 
the  world. 

This  war  can  only  be  won  by  the  wisest  use  of  our  economic  resources 
and  by  the  closest  co-operation.  The  lives  and  fortunes  of  those  who 
are  permitted  to  remain  at  home,  safe  from  the  dangers  and  hard- 
ships of  the  front,  should  be  dedicated  to  the  purpose  of  furnishing  the 
supplies  and  equipment  which  are  necessary  to  our  boys  “over  there,” 
and  we  as  individuals  and  as  a nation  must  not  rest  until  the  great 
task  with  which  we  are  confronted  is  completed. 

We  already  have  a great  military  force  in  Europe  and  that  army 
in  size  is  rapidly  increasing.  For  its  support  we  must  maintain  at 
home  an  industrial  army  in  the  fields  and  in  the  factories  ten  times 
as  great  in  numbers.  Undoubtedly  the  success  of  our  army  abroad  is 
dependent  upon  the  proper  control  and  utilization  of  this  great  indus- 
trial army  at  home. 

The  fundamental  policy  declared  by  the  Council  of  National  Defense 
soon  after  our  entry  into  the  war,  and  affirmed  by  the  Secretary  of 
Labor,  Mr.  Wilson,  clearly  indicated  their  recognition  of  the  grave 
difficulties  that  might  arise  through  the  efforts  of  employers  and  em- 
ployees to  take  advantage  of  a situation  brought  about  through  a na- 
tional crisis.  This  policy  declared  “that  employers  and  employees  in 
private  industry  should  not  attempt  to  take  advantage  of  the  abnormal 
conditions  existing  to  change  the  standards  which  they  were  unable 
to  change  under  normal  conditions.”  Had  labor  accepted  this  as  did 
the  employers,  this  country  would  have  been  spared  much  of  the  indus- 
trial strife  that  has  held  back  seriously  the  production  so  necessary 
to  our  winning  of  this  war. 
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Realizing  that  the  successful  prosecution  of  the  war  must  be  based 
upon  industrial  peace  at  home,  and  firm  in  the  belief  that  a common 
ground  should  be  found  upon  which  both  employer  and  employee  might 
stand  for  the  balance  of  the  war,  the  National  Industrial  Conference 
Board,  the  recognized  representative  of  American  industrial  institu- 
tions, presented  a year  ago  to  the  Secretary  of  War  a memorial  sug- 
gesting the  appointment  of  a Board  comprised  of  equal  numbers  of 
representatives  of  employers  and  employees — this  Board  to  draft  a set 
of  principles  to  govern  in  the  settlement  of  labor  controversies  through- 
out the  period  of  the  war. 

This  recommendation  resulted  in  the  appointment  of  the  National 
War  Labor  Conference  Board,  which  entered  upon  its  deliberations  in 
early  March  and  after  a month  of  sincere  effort  agreed  upon  the  prin- 
ciples which  now  constitute  the  foundation  upon  which  the  decisions  of 
the  National  War  Labor  Board  are  based. 

The  National  Industrial  Conference  Board  is  made  up  of  nineteen 
great  national  employers’  associations  and  fairly  represents  a very 
large  percentage  of  the  employers  of  the  country.  The  employees’  repre- 
sentatives on  the  National  War  Labor  Conference  Board,  appointed  by 
the  American  Federation  of  Labor,  represent  some  three  million  or- 
ganized employees  out  of  the  thirty  million  workers  in  the  United 
States,  thus  leaving  the  great  masses  of  employees  not  represented  on 
the  National  War  Labor  Board. 

I believe  that  if  honest  and  proper  interpretations  can  be  placed  on 
the  principles,  and  decisions  are  rendered  in  accordance  with  these 
principles,  then  will  this  labor  treaty,  backed  by  a strong  public  opinion 
and  the  moral  influence  of  the  better  elements  among  employers  and 
employees,  become  effective. 

This  is  no  time  for  employees  to  take  advantage  of  the  opportunity 
created  by  the  nation’s  emergency  to  press  their  demands  beyond  the 
lines  of  reason.  It  is  no  time  for  organized  labor  to  proclaim  a nation- 
wide campaign  for  the  unionization  of  all  industry  and  by  sending 
their  paid  emissaries  into  peaceful  communities,  create,  by  their  per- 
nicious activities,  unrest  among  satisfied  employees,  thereby  retarding 
production  of  those  materials  so  necessary  to  the  war  program.  Yet 
this  is  precisely  what  the  American  Federation  of  Labor  determined 
upon,  at  its  recent  convention,  in  its  effort  to  fortify  the  condition  of 
union  labor  at  the  end  of  the  war.  That  public  sentiment  should 
agree  that  any  class  be  allowed  to  put  its  private  gains  above  the 
public  needs  in  times  like  these  is  inconceivable. 

It  is  not  in  the  interest  of  the  nation  to  create  imaginary  troubles, 
nor  should  the  will  of  a small  minority  of  the  employees  in  any  indus- 
trial institution  be  permitted  to  make  demands  upon  or  prefer  unrea- 
sonable charges  against  their  employers  for  the  sole  purpose  of  bring- 
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ing  the  case  before  the  National  War  Labor  Board  under  the  threat 
of  tying  up  that  industry  to  strike. 

The  first  principle  of  the  labor  treaty  states  “THERE  SHOULD  BE 
NO  STRIKES  OR  LOCKOUTS  DURING  THE  WAR.”  Since  the 
President  proclaimed,  on  April  8,  these  principles  as  the  basis  of  under- 
standing for  the  period  of  the  war,  there  have  occurred  in  this  country 
more  than  five  hundred  and  fifty  strikes,  involving  the  loss  of  more 
than  a million  and  a quarter  days  of  labor,  in  direct  violation  of  the 
principles.  Regrettable  as  is  the  fact,  substantially  all  of  these  have 
occurred  as  the  result  of  the  activities  of  organized  labor. 

It  is  not  in  the  interest  of  the  nation  to  create  imaginary  troubles  or 
to  in  any  way  disturb  the  loyal,  energetic  workman  who  by  his  steady 
efforts  is  upholding  his  country  in  its  hour  of  peril. 

This  is  no  time  to  undertake  to  force  a shorter  work  day.  Industry 
has  been  asked  to  do  almost  the  impossible.  Limited  as  it  is  on  fuel, 
materials,  transportation  and  the  loss  of  millions  of  men  to  make  up 
the  fighting  army,  it  finds  itself  in  a position  where  it  is  impossible 
to  reduce  hours  and  maintain  production. 

Our  allies  have  found  it  necessary  to  work  more  than  eight  hours 
in  order  to  supply  their  armies.  Our  President  recognized  the  neces- 
sity when  at  our  country’s  entrance  into  the  war  he  set  aside  the 
eight-hour  restriction  on  all  work  as  performed  in  the  government 
arsenals  and  Navy  Yards.  Surely  workmen  who  have  all  their  lives 
worked  in  excess  of  eight  hours  per  day  cannot  insist  in  the  present 
emergency  that  their  health,  welfare  and  proper  comfort  demand  it. 
The  men  in  the  trenches  are  not  limiting  their  efforts  to  any  such 
hours,  nor  can  they  think  kindly  of  those  at  home  who  in  any  way 
restrict  production  while  they  endure  the  dangers,  privations  and  suf- 
fering at  the  front. 

The  demand  for  the  basic  eight-hour  day  can  be  construed  only  as 
a wage  demand,  as  employees  do  not  expect  to  work  only  eight  hours. 
What  they  do  want,  where  these  demands  are  being  pressed,  is  the 
overtime  wage  for  the  hours  worked  in  excess  of  eight  hours,  and  not 
infrequently  do  we  find  cases  where  men  are  deliberately  declining  to 
work  during  regular  hours  in  order  that  they  may  secure  the  added 
remuneration  by  working  the  overtime  hours. 

The  principles  of  the  National  War  Labor  Board  on  the  subject  of 
hours  are  perfectly  clear.  They  provide  that  the  basic  eight-hour 
day  shall  be  recognized  as  applying  in  all  cases  in  which  existing  law 
requires  it.  In  all  other  cases  the  question  of  hours  of  labor  shall  be 
settled  with  due  regard  to  government  necessities  and  the  welfare, 
health  and  proper  comfort  of  the  workers.  Also,  that  in  fixing  wages, 
hours  and  conditions  of  labor,  regard  should  always  be  had  to  the 


218 


FORTY-FOURTH  ANNUAL  CONVENTION 


labor  standards,  wage  scales  and  other  conditions  prevailing  in  the 
localities  affected. 

In  the  face  of  these  principles,  demands  for  a shorter  day  are  being 
made  where  the  facts  and  evidence  brought  out  justify  no  changes  in 
the  hours  of  labor. 

Our  men  at  the  front  are  not  restricting  their  hours  or  limiting 
their  output.  When  we  learn  of  the  conditions  under  which  those  men 
fight  their  country’s  battle,  certainly  we  can  have  little  sympathy  for 
those  of  the  millions  safe  at  home  who  in  any  way  shirk  the  respon- 
sibilities placed  upon  them. 

General  Pershing  has  cabled,  “Give  me  plenty  of  men,  guns  and 
supplies  and  we  will  win  the  war  in  1919.”  There  is  no  question  about 
the  men.  Will  industry  and  the  workers  of  the  country  give  him  the 
guns  and  supplies?  There  can  be  but  one  answer, — “Yes” — and  if 
there  are  those  among  the  workers  at  home  who  persistently  shirk 
their  duty,  then  will  it  become  the  duty  of  this  government  to  put  them 
in  the  ranks  abroad,  and  in  the  front  line  trenches.  In  our  present 
emergency  there  is  no  room  for  the  obstructionist. 

Organized  labor  argues  that  they  must,  during  the  period  of  the 
war,  keep  tolerable  the  working  conditions  in  this  country  in  order 
that  the  men  returning  from  the  front  may  find  conditions  to  their 
liking.  If  in  the  following  out  of  this  idea  there  should  result  any 
shortage  of  munitions  and  supplies,  then  must  organized  labor  assume 
the  responsibility.  The  employers  of  the  country,  on  the  other  hand, 
must  not  seek  to  impose  new  and  unreasonable  conditions  upon  their 
employees.  They  have  a right  to  maintain  the  pre-war  conditions  and 
to  expect  of  every  worker  his  full  cooperation  and  best  efforts.  How 
apt  the  quotation, — « 

“It  ain’t  the  guns  nor  armaments, 

Nor  funds  that  they  can  pay, 

But  the  close  cooperation 
That  makes  them  win  the  day; 

“It  ain’t  the  individual,  nor  the 
Army  as  a whole, 

But  the  everlasting  teamwork  of 
Every  blooming  soul.” 

Success  is  dependent  upon  cooperation.  A world  fit  for  all  to  live 
in  after  this  war  demands  our  success.  In  order  to  accomplish  that 
end  all  must  unite  in  giving  our  country  and  our  allies  every  dollar 
and  every  ounce  of  energy  we  are  capable  of  producing. 

I speak  for  the  great  body  of  independent  workers  who  constitute 
the  majority  of  the  employees  in  the  great  open  shop  institutions  of 
our  country.  They  are  measuring  out  their  efforts  by  no  artificial 
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standards.  They  are  going  along  doing  their  utmost  without  loud 
proclamations  of  their  patriotism.  They  are  not  deliberately  calling 
strikes  in  order  that  they  may  be  promptly  ordered  back  to  work 
and  then  proclaim  to  the  world  that  they  returned  through  motives 
of  patriotism. 

The  open  shop  platform  is  one  that  can  \>e  subscribed  to  by  every 
fair-minded  American,  and  is  one  that  will  endure.  It  is  the  very 
foimdation  of  our  government  and  at  this  critical  hour  the  govern- 
ment has  come  out  openly  in  its  declaration  for  the  open  shop  and 
has  emphatically  renounced  any  suggestion  of  introducing  the  closed 
shop  in  plants  doing  government  work  under  cover  of  settling  labor 
disputes. 

You  ask,  “What  should  be  the  relations  between  employer  and 
employee?”  The  answer  is — COOPERATION — real,  unselfish  coopera- 
tion, a full  appreciation  of  the  principles  for  which  we  fight  and  a 
realization  of  what  our  boys  at  the  front  are  doing  and  what  an 
interruption  of  the  flow  of  supplies — the  products  of  our  factories  and 
our  fields — means  to  them. 

If  it  were  possible,  the  first  thing  I would  suggest  would  be  that 
all  of  us  forget  that  we  are  either  employers  or  employees.  The  em- 
ployers of  this  country  are  not  at  war  as  such,  neither  are  the  employees. 
Our  country  is  at  war  and  the  primary  interest  of  each  of  us  in  this 
war  is  in  our  capacity  as  citizens  of  the  United  States.  The  moment 
that  you  describe  a person  as  belonging  to  any  particular  class,  im- 
mediately he  becomes  surrounded,  both  in  his  own  mind  and  in  the 
minds  of  others,  with  all  the  traditional  interests,  prejudices,  hatreds, 
friendships  and  other  relationships  that  have  grown  up  about  him  as 
a member  of  that  class.  But  his  nation  is  greater  than  his  class,  so 
his  citizenship  should  be  more  important  than  any  possible  class  interest, 
and  this  applies  also  to  any  possible  interest  he  could  have  as  an  indi- 
vidual. 

If  the  business  interests  of  our  country,  pursuing  their  selfish  aims, 
should  cause  the  nation’s  defeat,  what  temporary  gain  could  possibly 
offset  their  permanent  loss?  So,  too,  if  the  workers  of  the  nation,  in- 
fluenced by  motives  of  temporary  gain'  and  class  interest,  should,  by  the 
pursuit  of  that  interest  or  the  withholding  of  full  effort,  bring  our 
country  to  defeat,  what  would  the  future  hold  for  them?  Employer 
and  employee,  business  man  and  worker,  find  their  greatest  stake  in 
the  future  of  our  country  in  the  expansion  of  its  trade  and  commerce, 
in  the  increasing  of  its  demand  for  labor,  and  in  its  ability  to  produce 
and  sell  in  the  markets  of  the  world  a product  which  would  enable 
all  our  people  together  to  live  in  comfort  and  material  well-being. 
Such  things  can  only  be  if  our  nation  is  successful  in  this  war.  Defeat 
can  only  mean  world  markets  shut  off,  demand  for  labor  reduced, 
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capital  and  labor  unemployed,  and  a nation  overflowing  with  plenty 
turned  into  a country  of  misery  and  want. 

I even  cherish  the  hope  that  after  coming  through  such  an  ordeal 
together  a great  mutual  respect,  understanding  and  sympathy  will  have 
developed  between  those  who  have  endured  the  hardships  at  the  front 
and  those  who  have  bravely  suffered  at  home.  So  I repeat  that  if  it 
were  possible  I should  like  to  have  all  of  us  forget  such  distinctions 
as  employer  and  employee  and  remember  only  our  common  citizenship 
in  a country  which  at  this  time  faces  the  crisis  of  its  national  history 
and  in  the  outcome  of  which  all  of  our  future  hope  depends.  But  since 
we  can  hardly  expect  to  forget  the  employment  relation  entirely,  since 
it  is  perhaps  the  greatest  fact  common  to  us  all,  there  are  a few 
thoughts  concerning  employer  and  employee  that  I should  like  to  leave 
with  you. 

Have  you  ever  stopped  to  think  just  who  were  employers  and  who 
were  employees,  and  if  you  do  think  carefully  about  this  question  for 
a moment,  do  you  not  very  quickly  reach  the  conclusion  that  the  two 
classes  are  almost  indistinguishable?  The  man  who  enters  a factory 
and  performs  a certain  service  for  a certain  wage  thinks  of  himself 
as  an  employee  and  puts  himself  definitely  in  that  class,  but  he  has 
not  made  anything  in  that  factory  that  he  can  take  away  with  him 
for  his  own  personal  use  or  to  supply  the  needs  of  his  family.  He  has 
probably  made  only  a small  part,  which  when  added  to  a great  many 
other  small  parts  made  by  other  workers  will  become  a finished  product, 
which  quite  possibly  will  be  shipped  to  some  distant  point  and  not  even 
be  used  in  the  locality  where  it  was  made.  In  the  making  of  that 
small  part,  this  man  is  an  employee,  but  in  all  the  other  industrial 
relationships  of  life  he  is  an  employer.  He  boards  a street  car,  and 
the  payment  of  his  fare  really  constitutes  his  employment  of  the  street- 
car company,  the  men  at  the  power  plant  and  the  motorman  and 
conductor  to  transport  him  to  his  destination.  He  buys  a pair  of  shoes 
and  by  doing  so  has  employed  the  workmen  who  made  those  shoes,  the 
manager  who  has  directed  the  work,  the  transportation  agencies  which 
brought  them  to  the  particular  point,  the  merchant  who  had  them  in 
his  stock  and  the  clerk  who  fitted  them  to  his  feet.  Without  that  em- 
ployment by  him  and  others  like  him,  these  shoes  would  not  have  been 
made.  If  the  shoe  workers,  the  railroad  employees  and  others  whose 
services  he  has  used  in  producing  for  him  that  pair  of  shoes  get  high 
wages,  then  he  has  to  pay  more  for  his  shoes. 

The  real  employers  of  the  country,  the  ones  upon  whose  patronage 
all  industry  depends,  and  who  by  their  giving  or  withholding  of  that 
patronage  determine  the  rates  both  of  wages  and  of  profits,  are  the  final 
consumers.  And  the  great  bulk  of  the  consumers  of  the  country  are 
people  who  work  for  wages.  Labor,  to  a large  extent  is,  therefore, 
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labor’s  employer.  If  the  workers  in  any  industry  are  underpaid,  all 
workers  are  sharing  in  that  inequality  and  exploitation.  By  the  same 
token,  if  workers  in  some  other  industry  are  overpaid,  receiving 
monopoly  wages  and  performing  less  than  a fair  day’s  work  for  those 
wages,  then  all  workers  are  being  cheated  and  exploited  by  that  par- 
ticular group  of  their  own  number. 

Bight  here,  there  is  an  economic  fallacy  that  many  people  fall  into 
that  I should  like  to  speak  about.  That  is  the  belief  that  if  a group 
of  workers  slow  down  upon  their  efforts  and  so  reduce  their  output, 
they  have  increased  the  demand  for  labor  by  making  necessary  the  em- 
ployment of  more  men  to  do  the  work.  I speak  of  this,  not  in  a spirit 
of  criticism,  but  because  this  notion  is  one  held  in  good  faith  by  many 
workers  and  because  nothing  could  be  more  detrimental  to  their  own 
best  interests.  A little  thought  will  make  this  clear.  If  workers,  by 
slowing  down,  compel  the  employment  of  a larger  number  to  do  a given 
piece  of  work,  and  the  wage  rate  remains  the  same,  it  follows  that  the 
labor  cost  of  the  article  produced  will  be  increased  to  the  extent  of  the 
additional  wages  paid  the  extra  men.  If  the  article  costs  more  to  pro- 
duce, then  it  must  be  sold  at  a higher  price,  and  if  the  price  cannot  be 
secured,  then  the  whole  production  stops  and  all  of  the  men  are  out  of 
a job.  If  some  other  manufacturer,  perhaps  in  some  other  country 
where  labor  receives  less  wages  or  is  more  efficient,  can  produce  that 
article  at  a less  cost,  then  that  foreign  manufacturer  is  the  one  who 
secures  the  world’s  markets  and  the  one  whose  workmen  have  steady  em- 
ployment. 

The  increase  of  production  cost  by  restriction  of  output  results,  there- 
fore, in  a restricted  market  for  the  article  produced  and  perhaps  in 
a destruction  of  the  market  entirely.  On  the  other  hand,  what  happens 
if,  through  good  management  and  a high  labor  efficiency,  the  cost  of 
producing  that  article  can  be  decreased?  It  can,  of  course,  be  sold  at 
a lower  price.  That  means  that  more  people  are  able  to  buy  it  and 
will  buy  it.  The  larger  demand  for  the  article  means  an  increased 
demand  for  labor  to  make  the  article,  so  that  labor  efficiency  directly 
leads  to  an  increased  demand  for  labor.  Also,  the  lower  price  of 
articles  puts  them  within  the  reach  of  the  workers  who  are  able  to 
buy  more  with  their  money. 

But  there  is  more  to  it  than  this.  If  the  manufacturer  makes  more 
of  a particular  article  because  of  its  low  price  and  larger  market,  that 
means  that  he  must  have  more  machinery,  more  buildings  and  more 
materials,  and  his  demand  for  all  these  things  means  a demand  for 
labor  in  all  the  various  industries  which  supply  them.  He  is  not  only 
able,  therefore,  to  furnish  steady  employment  and  give  high  wages  to 
hi3  own  workmen,  but  he  increases  the  demand  for  labor  in  a great 
many  other  industries  outside  his  own. 
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In  a nation  where  a high  degree  of  efficiency  through  good  manage- 
ment and  full  cooperation  on  the  part  of  employer  and  employee  is 
secured,  there  will  result,  naturally,  steady  employment,  high  wages 
and  low  prices  for  goods.  The  workers  who  once  opposed  labor-saving 
machinery  have  come  to  learn  that  it  is  their  best  friend  and  that 
it  has  increased  rather  than  diminished  the  demand  for  labor.  The 
man  at  any  time,  either  in  peace  or  in  war,  who  advises  limiting  the 
productive  efficiency  of  industry  or  the  nation,  is  a common  enemy,  and 
to  the  worker  he  is  the  greatest  enemy 'of  all. 

Again,  it  occurs  to  me  that  we  are  much  too  prone  to  see  the  mote 
in  the  other  fellow’s  eye  and  to  forget  the  beam  in  our  own.  Employers 
of  labor  should  first  concern  themselves  with  their  own  conduct  and 
management  of  industry  before  finding  too  much  fault  with  the  worker. 
The  employer  who  tells  his  workman  to  be  patriotic  and  efficient,  but  at 
the  same  time  either  wastes  the  results  of  their  labors  in  poor  manage- 
ment or  takes  advantage  of  his  country’s  necessity  to  exact  the  last 
ounce  of  profit,  is  not  a good  citizen.  In  this  time  of  peril,  it  should 
be  the  duty  of  each  of  us  to  set  his  own  house  in  order,  to  search  his 
own  heart,  and  to  see  that  his  motives  and  his  conduct  square  with 
the  fundamental  principles  of  fairness,  justice  and  patriotism. 

If  we  must  think  of  ourselves  as  employers  and  employees,  let  me 
suggest  a new  cleavage,  a new  arrangement  of  forces,  a new  recogni- 
tion of  community  of  interest.  Since  our  war  started,  there  have  been 
many  selfish,  mean,  mercenary  and  unpatriotic  employers  and  business 
men  who  have  taken  advantage  of  the  situation  for  their  individual 
profit.  Likewise,  there  have  been  many  in  the  ranks  of  labor  who 
saw  an  opportunity  to  use  the  situation  for  the  furtherance  of  their 
selfish  class  interests.  But  I am  sure  you  agree  with  me  that  the  great 
mass  of  the  business  men  of  the  nation,  and  the  great  majority  of 
its  workers,  are  loyal  and  patriotic;  that  they  are  eager  and  anxious 
to  serve  the  nation  in  its  time  of  need  without  undue  personal  gain; 
that  they  are  willing  to  sacrifice  if  need  be  to  the  uttermost  in  order 
that  our  country’s  principles  and  honor  may  be  vindicated.  It  is  un- 
fortunate that  the  action  of  comparatively  few  business  men  should  be 
made  the  occasion  for  condemning  business  men  as  a class.  It  is 
likewise  unfortunate  that  the  action  of  radical  and  unpatriotic  labor 
leaders,  following  their  personal  aims  and  ambitions,  should  have  been 
used  to  question  the  good  faith  and  loyalty  of  workers  as  a class. 

I believe  the  time  has  come  for  the  better  elements  among  the  busi- 
ness and  employing  classes  to  unite  with  the  better  elements  among 
the  workers  to  condemn  and  put  beyond  the  pale  those  in  both  groups 
whose  actions  are  a common  menace  and  a common  disgrace.  Let  the 
fair,  progressive  and  able  manager  of  industry  and  the  honest,  upright, 
ambitious  and  efficient  workman  join  forces.  Too  long  we  have  per- 
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mitted  the  unworthy  elements  among  us  to  have  a disproportionate 
influence  in  industry.  Poor  management  wastes  wealth.  Selfish  and 
unfair  management  provokes  bitterness  and  class  conflict.  Likewise, 
the  radical  and  the  demagogue  in  the  ranks  of  labor  reduces  industrial 
efficiency,  develops  hostility  and  bitterness,  prevents  cooperation,  and 
is  a common  evil  to  us  all.  Fairness  and  efficiency  on  the  part  of 
labor  have  a common  ground  upon  which  to  stand,  and  if  they  will 
find  this  ground  and  recognize  their  mutual  interest,  our  industrial 
problems,  both  in  peace  and  in  war,  will  be  solved. 

Today  we  stand  behind  our  President  a united  nation.  A hundred 
million  people  have  turned  their  determined  faces  toward  the  East 
and  are  offering  to  him  and  to  our  noble  Allies  all  that  may  be 
necessary  in  men  and  in  material  wealth  to  avenge  their  wrongs  and 
stamp  out  forever  the  menace  of  Prussian  militarism.  We  have 
answered  the  call  of  our  Allies  in  no  uncertain  way,  and  have  made 
prophetic  those  wonderful  lines  of  Tennyson: 

“Gigantic  daughter  of  the  West, 

We  drink  to  thee  across  the  flood, 

We  know  thee  most,  we  love  thee  best. 

For  art  thou  not  of  British  blood? 

Should  war’s  mad  blast  again  be  blown, 

Permit  not  thou  the  tyrant  powers 
To  fight  thy  Mother  here  alone. 

But  let  thy  broadside  roar  with  ours. 

O rise,  our  strong  Atlantic  sons, 

When  war  against  our  freedom  springs! 

0 speak  to  Europe  through  your  guns; 

They  can  be  understood  by  kings.” 

(Great  Applause.) 

President  Hinsch:  The  next  speaker  on  the  program  will 
address  ns  on  the  subject  of  “The  Merchant  Marine  and  the  Rail- 
roads.” There  is  probably  no  subject  before  the  American  people 
today  more  vital  to  the  future  welfare  of  this  country,  and  I 
know  of  no  one  who  can  present  this  subject  to  you  in  a more 
able  manner  than  the  next  speaker.  Mr.  Wheeler  is  a man  of 
high  ideals  and  broad  vision,  a man  who  saw  the  necessity  of 
bringing  together  the  great  commercial  organizations  of  the 
country  under  the  name  of  United  States  Chamber  of  Commerce, 
and  he  was  the  first  president  of  that  great  organization.  His 
services  were  appreciated  so  deeply  that  in  this  hour  of  stress 
he  was  re-elected  at  the  recent  convention  of  that  body.  I now 
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take  great  pleasure  in  introducing  to  yon  Mr.  Harry  A.  Wheeler. 
(Applause.) 

THE  MERCHANT  MARINE  AND  THE  RAILROADS 
Harry  A.  Wheeler 

In  order  that  you  may  acquit  me  of  indiscretion  in  the  choice  of  a 
subject,  or  of  lack  of  appreciation  of  the  extent  of  its  ramifications,  I 
must  confide  in  you  that  this  subject  is  of  your  President’s  choosing 
rather  than  mine  and  I am  obeying  orders  to  present  for  your  con- 
sideration some  observations  that  may  perchance  furnish  a little 
food  for  thought,  even  though  they  offer  no  conclusion  or  point  to  no 
solution. 

The  subject  is  in  reality  “Transportation.”  The  inquiry  is  with  regard 
to  its  present  and  future  development  and  control. 

Transportation, — rail,  inland  water  and  overseas,— has,  as  a result 
of  war  emergency,  been  lifted  out  of  the  field  of  academic  discussion 
and  today  constitutes  a problem  of  the  most  vital  character  to  all 
classes  of  our  people.  The  solution  demands  impartial  study,  flexible 
thinking,  and  a willingness  to  abandon  some  cherished  ideas  for  the 
sake  of  truth  and  progress. 

Conditions  that  influenced  our  thinking  with  respect  to  development, 
ownership,  control,  operation,  or  regulation,  have  so  far  changed  as 
to  compel  the  abandonment  of  declarations  that  were  once  most  com- 
mon regarding  the  possibility  and  effect  of  public  control,  and  we  are 
confronted  with  a new  set  of  facts  which  overthrow  our  old  barriers 
of  thought,  force  a suspension  of  pre-war  conclusions,  and  compel 
a new  survey  of  the  field  and  an  adjustment,  not  to  theories  but  to 
outstanding  (though,  to  some,  unpalatable)  facts. 

Transportation  lies  at  the  root  of  national  prosperity.  It  is  of  para- 
mount importance  in  war  time  in  carrying  out  the  war  program,  but 
with  the  return  of  peace,  it  becomes  the  foundation  stone  beneath  our 
economic  structure. 

If  we  could  put  our  problems  with  respect  to  both  merchant  marine 
and  railroads  in  the  form  of  laboratory  exhibits  and  analyze  them 
with  scientific  impartiality,  we  would  at  least  come  to  know  the  prob- 
lem better  and  the  solution  would  be  more  in  keeping  with  public 
welfare  than  with  either  political  or  private  interest. 

As  a nation  we  have  no  reason  to  be  proud  of  our  merchant  marine 
policy  as  expressed  in  legislation  of  the  decade  prior  to  1914.  If 
our  legislative  course  was  destructive,  the  fault  was  not  wholly  with 
the  law  makers  (who  doubtless  believed  that  they  were  accurately 
registering  public  sentiment),  but  with  the  lack  of  consciousness  of 
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the  necessity  of  a merchant  marine  as  contributing  to  our  national 
prosperity.  We  cannot  discuss  a merchant  marine  into  existence,  but 
we  can  think  it  in. 

To  produce  a creditable  overseas  service  involved  the  settlement  of 
a number  of  highly  controversial  questions  upon  which  we  were  divided 
politically  on  one  side  and  geographically  without  regard  to  politics 
on  the  other.  The  interior  was  quarrelling  with  the  coast  over  mail 
subventions  and  subsidies.  The  coast  was  pointing  to  labor  differentials 
as  between  the  United  States  and  other  maritime  nations  and  asserting 
that  ships  could  neither  be  built  in  American  yards  nor  sailed  under 
our  flag  until  the  differentials  had  been  removed  or  equalized.  Sellers 
of  raw  materials  for  export  exceeded  sellers  of  finished  products,  and 
bottoms  flying  foreign  flags  were  available  to  carry  our  raw  products 
abroad  while  finished  products  must  await  the  pleasure  of  competitive 
countries  to  provide  us  with  deliveries  to  markets  awaiting  our  products. 

We  lost  sight  of  three  controlling  factors: 

1.  That  permanent  or  enduring  national  prosperity  depends  not  upon 
selling  our  raw  products  and  buying  back  the  finished  commodities, 
but  in  converting  our  raw  products  and  retaining  both  profits  at  home. 

2.  That  if  we  would  add  to  the  variety  of  raw  products  for  conver- 
sion, we  must  be  able  to  provide  for  their  transportation  to  our  own 
shores  and  in  the  same  bottoms  return  our  finished  manufactures  to 
the  countries  from  whom  we  buy. 

3.  That  subvention  and  subsidy  are  expensive  as  between  competing 
nations  and  never  can  be  depended  upon  to  equalize  permanently  exist- 
ing differentials  in  cost  of  ships  and  of  operation. 

Successful  building  of  merchant  ships  depends  upon  standardization, 
upon  willingness  to  exercise  the  same  courage,  ingenuity  and  skill  that 
have  characterized  our  development  of  other  industries,  and  upon 
getting  into  the  consciousness  of  the  people,  not  the  reasons  why  we 
cannot  succeed  but  the  confidence  that  we  can  and  must  overcome  all 
obstacles,  not  by  artificial  and  temporary  aids  but  by  efficiency  and 
skill  as  the  only  paramount  levelers  of  competitive  conditions. 

Successful  operation  of  merchant  ships  depends,  not  upon  cheap 
labor  and  subvention  or  subsidy,  but  upon  efficient  and  well  paid  labor 
in  whom  the  spirit  of  team  play  can  be  instilled  and  whose  interest  in 
winning  lies  in  something  more  than  multiplying  profits  to  the  employer. 

Successful  operation  of  merchant  ships  depends  upon  quick  turn 
around  and  the  number  of  ton  miles  constituting  the  year’s  work  rather 
than  the  number  of  days  at  anchor  or  at  berth  awaiting  discharge  or 
receipt  of  cargo.  This  necessitates  port  facilities  of  modern  type  and 
cooperation  of  land  transportation  agencies  working  in  close  harmony 
with  vessel  movement. 

Successful  operation  of  merchant  ships  depends  upon  abundant  avail- 
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able  cargo  for  round  trip,  and  with  our  lack  of  appreciation  of  export 
trade,  our  short-sighted  policy  in  solicitation,  in  adapting  our  pro- 
ductions to  the  demands  of  our  would-be  customers,  and  in  our  inade- 
quate and  often  unintelligent  facilities  for  financing  export  operations, 
we  find  one  of  the  most  difficult  of  all  obstacles  to  the  maintenance  of 
a successful  American  merchant  marine. 

Part  of  our  problem  is  being  solved  for  us  by  the  demands  of  war. 
Whereas  in  1916  our  merchant  marine  had  dwindled  to  two  and  one-half 
million  dead  weight  tons  of  ships?  two  million  tons  of  which  were  in 
coastwise  trade,  we  have  today,  by  one  authority,  more  than  four 
million  tons  of  our  own  and  three  million  tons  seized  and  chartered. 
Another  authority  estimates  the  American  merchant  marine  controlled 
by  the  Shipping  Board  at  2,185  vessels,  aggregating  nine  and  one  half 
million  tons,  while  the  ship  program  comprises  2,300  contract  ships  of 
thirteen  and  one-half  million  dead  weight  tons.  In  other  words,  our 
American  merchant  marine,  when  the  present  program  is  fulfilled,  will 
consist  of  more  than  twenty  million  dead  weight  tons,  or  about  the 
equivalent  of  Great  Britain’s  merchant  shipping  at  the  beginning  of 
the  war. 

Our  problem  is,  how  shall  we  use  this  new  instrumentality  which 
the  emergency  of  war  has  placed  in  our  hands? 

Ships  have  no  value  except  as  cargo  carriers.  If  a nation  has  no 
ambition  to  acquire  foreign  market  for  its  productions,  or  if  it  uses 
foreign  markets  only  as  a dumping  ground  for  its  surpluses,  it  cannot 
sustain  a merchant  marine,  nor  does  it  deserve  one. 

It  will  require  more  intensive  education  and  propaganda  than  we 
have  conducted  in  the  past  to  make  the  search  for  foreign  markets  a 
practice  rather  than  a pastime.  It  involves  training  our  boys  to  go 
to  foreign  lands  and  live, — to  carry  with  them,  not  a line  of  samples 
only,  but  a consciousness  that  they  are  the  advance  agents  of  the 
nation,  establishing  commercial  relationships  which  are  to  persist  and 
which  some  day,  when  conditions  are  depressed  at  home,  will  save  their 
business  from  loss  or  disintegration. 

Upon  the  American  banker  as  an  individual  more  than  upon  any 
other  factor  rests  the  responsibility  for  encouraging  and  even  pushing 
out  into  larger  fields  the  timid  or  self-satisfied  producer  whose  adviser 
you  are. 

Under  what  flag  shall  this  great  merchant  marine  we  are  building 
sail?  Today  under  the  Stars  and  Stripes.  That  flag  a few  short 
months  ago  was  so  seldom  seen  in  a foreign  port  as  to  make  it  a 
novelty.  Now,  across  western  and  southern  Europe  it  is  being 
carried  in  the  interest  of  human  liberty  by  the  truest,  bravest  and 
fittest  army  that  ever  trod  the  soil  of  old  Europe.  Those  men  and 
that  flag  represent  to  the  war-ridden  peoples  whom  they  have  come  to 
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succor  and  defend  the  unselfishness  and  ideals  of  the  crusader, — 
liberty,  national  integrity,  honor,  salvation,  and,  please  God,  on  the 
sea  from  this  day  forward,  as  on  the  land,  that  symbol  we  love  and 
for  which  no  sacrifice  is  too  great,  shall  be  the  symbol  in  commerce 
of  the  same  high  purpose  as  that  which  carries  it  across  Europe’s 
bloody  battlefields. 

Under  what  control,  Federal  or  private,  shall  it  be  operated?  That 
question,  involving  so  much  of  American  policy,  must  be  approached 
with  an  open  mind,  and  upon  the  right  solution  will  depend  whether 
success  and  progress,  or  failure  and  retrogression,  accompanies  this 
return  of  America  upon  the  high  seas. 

Now,  turn  with  me  for  a few  minutes  to  the  railroad  problem. 

Our  national  policy,  in  the  decade  prior  to  the  war,  with  respect  to 
development  and  operation  of  our  steam  railroad  facilities  was  almost 
as  destructive  as  our  merchant  marine  policy. 

I will  not  discuss  the  abuses  and  faults  that  gave  rise  to  such  a 
policy.  That  unlovely  chapter  in  our  history  is  closed,  finis  has  been 
written  upon  its  closing  page,  and  except  as  we  turn  the  pages,  from 
time  to  time,  to  study  past  errors  for  the  purpose  of  avoiding  a repe- 
tition of  an  unwholesome  experience,  we  should  be  content  to  lay  the 
volume  aside  and  forget  the  wrong  and  bitterness  and  prejudices  that 
are  therein  contained. 

The  President’s  proclamation  on  December  26,  1917,  assuming  pos- 
session and  operation  of  all  of  the  railroads  in  continental  United 
States,  terminated  forever  the  old  railroad  order,  and  the  return  of  the 
properties  to  private  ownership,  if  this  shall  come  at  the  end  of 
twenty-one  months  from  the  close  of  the  war,  will  be  preceded  by  the 
enactment  of  new  laws,  and  new  agencies  of  control  and  regulation 
will  be  created  out  of  the  experience  of  the  years  in  which  complete 
centralization  of  control  by  Federal  authority  shall  continue. 

Traflic  rivalry  has  been  suspended,  traffic  individuality  destroyed, 
and  it  follows  that  the  property  and  the  growing  business  which  the 
government  is  to  convey  to  the  owners  cannot  be  physically  or  com- 
mercially the  same  as  that  originally  borrowed. 

If  the  properties  cannot  be  restored  to  the  owners  substantially  as 
borrowed,  then  an  opportunity  is  offered  for  working  out  a new  status 
to  terminate  the  borrowing  by  the  government  that  will  correct  mal- 
adjustments of  the  past  and  provide  a system  better  adapted  to  the 
needs  of  the  country  in  the  years  to  come. 

With  the  advantage  of  a new  point  of  departure  in  our  transporta- 
tion system,  we  are  also  confronted  with  the  danger  of  making  some 
calamitous  blunder  and  the  decision  may  determine  whether  or  not 
the  America  of  the  future  is  to  be  an  America  of  individual  self- 
reliance  and  opportunity. 
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There  are  three  basic  factors  in  our  economic  life — the  banking  and 
credit  system,  transportation,  and  industry.  By  rare  good  fortune  the 
first  of  these  had  been  adjusted  on  an  exceptionally  satisfactory  basis 
before  the  war.  This  provides  the  substructure  essential  for  any  dur- 
able edifice  affecting  the  two  other  prime  factors.  Transportation 
comes  next,  or,  rather,  transportation  and  industry  come  now  together, 
for  they  have  common  elements  to  be  dealt  with,  notably  the  sweeping 
inhibitions  of  the  Sherman  Act. 

Immediately  before  the  war,  defects  in  the  system  of  railroad  opera- 
tion had  been  the  subject  of  organized  study  and  recommendation  for 
their  correction.  Much  was  learned  from  the  administration  of  the 
railroads’  War  Board.  More  will  be  learned  from  the  present  regime. 
Keeping  our  grasp  upon  the  thread  of  discussion  before  the  war,  with 
the  popular  mind,  because  of  what  has  occurred,  open  to  new  con- 
ceptions, the  hour  is  here  for  framing  a constructive  plan  to  be  per- 
fected now  and  put  in  effect  as  soon  as  practicable  upon  the  return 
of  peace.  Drafting  legislation  is  essentially  the  duty  of  the  committee 
of  Congress.  Inasmuch,  however,  as  legislation  is  responsive  to  public 
opinion,  the  statesman  is  entitled  to  all  the  aid  that  business  men 
can  give  him,  and  there  are  a number  of  general  principles  which  it 
may  be  useful  to  suggest  with  what  light  we  have. 

For  the  sake,  not  only  of  being  well  served  with  transportation,  but 
of  rededicating  ourselves  all  along  the  line  to  the  American  principle 
of  individual  initiative,  should  we  not  rely  first  and  last  on  the 
investment  public  to  furnish  railroad  capital  and  to  employ  railroad 
managers?  What  are  some  reasons  for  adhering  to  that  policy? 

Our  citizens  as  users  of  transportation  will  cling  tenaciously  to  their 
hard  won  right  of  appeal  from  the  railroad  operator  to  some  regula- 
tory authority.  Such  an  appeal  can  be  effective  only  if  the  govern- 
ment does  the  regulating  and  a functionary  outside  the  government  is  the 
operator.  A government  officer  cannot  be  said  to  “regulate”  his  subor- 
dinates. When  a political  power  both  regulates  and  operates,  policies 
proceed  from  the  top  down.  In  that  case,  you  have  bureaucratic 
rigidity,  mediocrity  and  stagnation.  When  the  political  power  regu- 
lates and  a non-political  functionary  operates,  the  policies  proceed 
from  below,  out  of  current  experience,  and  under  a workable  practice, 
and  meet  interference  only  when  they  conflict  with  the  general  interests 
or  with  particular  rights.  Then  we  can  have  supervision,  but  we  shall 
also  have  elasticity,  robust  growth  and  progress. 

Again,  will  our  people  willingly  give  up  competition?  They  have 
seen  in  the  war  an  elimination  of  duplication  and  a pooling  of  facilities. 
They  recognize  the  advantage  of  these  innovations  and  will  resist  any 
attempt  to  re-establish  waste.  This  whole  matter,  however,  is  going 
to  be  settled  on  the  basis  of  actualities,  and  means  will  be  found  for 
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preserving  whatever  form  of  competition  between  railroad  corporations 
is  necessary  to  assure  continuous  advance  in  the  art.  The  career  in 
railroading  should  be  open  for  promotion  inside  each  corporation  with- 
out other  influence  than  that  of  merit  as  judged  by  a responsible  chief 
executive  or  his  deputies;  or  for  transfer  from  one  corporation  to 
another,  which  is  entirely  free  to  compete  for  services  of  valuable  men. 

Will  not  the  people  insist  again  upon  competition  between  original 
populations?  They  may  rightly  demand,  subject  to  Federal  control, 
which  must  be  paramount,  an  organized  and  weighty  influence  in 
adjudicating  advantages  desired  for  the  industrial  contest  with  the 
people  of  other  localities.  State  lines  do  not  correspond  to  traffic 
areas.  Concurrent  jurisdiction  of  nation  and  state  has  not  operated 
satisfactorily  and  is  involved  in  the  uncertainty  of  continual  litigation 
before  the  Supreme  Court.  The  people  of  local  communities  may  ask 
for  some  arrangement  under  which,  while  submitting  to  an  ultimate 
Federal  authority,  they  can  have  in  matters  of  regulation  affecting 
them  strong  local  initiative  and  a wide  measure  of  local  autonomy. 

If  we  are  to  rely  upon  the  investment  public  to  furnish  railroad 
capital,  war  loan  campaigns  have  given  several  million  of  our  people 
their  first  taste  of  investment.  Granted  public  confidence  in  railway 
earnings,  these  newcomers  to  the  realm  of  thrift  may  become  an  im- 
portant factor.  We  stand  at  a juncture  analogous  to  that  when  the 
locomotive  was  new  and  localities  made  great  sacrifices  in  their  des- 
perate zeal  to  obtain  for  their  neighborhoods  this  improvement  over 
the  canal  and  the  post  road.  Today  provision  of  railway  facilities  is 
behind  the  demand.  The  people  of  localities  are  calling  for  additions, 
betterments  and  new  mileage.  Coupling  the  two  motives  of  investment 
and  community  prosperity,  these  new  sons  and  daughters  of  thrift  may 
supply  in  our  day  the  place  of  the  Federal,  state,  county  and  municipal 
bond  issues  which  were  used  in  the  last  century  to  induce  railroad 
facilities.  A material  enlargement  of  the  number  of  shareholders  would 
bring  into  play  much  individual  influence  for  focusing  the  public  mind 
of  each  region  upon  the  affirmative  project  of  developing  railway 
facilities. 

But  how  shall  the  public  be  induced  to  invest  in  railroads?  By 
making  adequacy  of  facilities  the  principal  aim  in  regulation  of  rates 
and  service.  This  means  attraction  of  capital  by  permitting  earnings 
which  will  pay  a return  that  attracts.  That  involves  acquisition  of 
mechanism  and  personnel,  Federal  and  local,  to  perform  a function  of 
regulation  never  yet  performed  in  our  government,  because  no  func- 
tionary has  ever  been  explicitly  delegated  by  Congress  to  perform  it. 
What  that  function  is,  is  to  sanction  revenues  sufficient  to  meet  all 
authorized  expenses  plus  a margin  calculated  to  sustain  credit,  and 
since  authorized  expenses  include  wages,  and  adequacy  of  facilities 
embraces  continuous  operation,  it  is  a part  of  this  function  to  regulate 
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wages,  to  make  railway  labor  responsible  in  its  organized  capacity, 
and  to  maintain  interstate  traffic  free  of  interruption  from  large 
scale  strikes. 

Our  willingness  to  make  adequacy  the  chief  aim  of  regulation  is  as 
good  a test  as  any  of  what  kind  of  an  America  we  are  headed  for.  If 
transportation  facilities  are  adequate,  other  things  being  favorable, 
the  United  States  can  compete,  hold  her  position,  and  aspire  to  world 
leadership;  if  transportation  facilities  are  inadequate,  the  whole  struc- 
ture of  commerce  is  undermined  and  the  national  position  put  in 
jeopardy.  Adequacy  is  to  be  assured  by  exercise  of  the  old-fashioned 
virtues  of  foresight  and  prevision. 

I believe  the  bankers,  in  union  with  other  business  interests,  will  in 
a businesslike  way  equip  themselves  with  whatever  of  organization 
and  of  leadership  they  need  in  order  to  cooperate  helpfully  and  effec- 
tively with  the  general  public  in  the  infusion  of  intelligence  and  the 
exchange  of  views,  and  with  the  political  authorities  in  the  translation 
of  the  popular  will  into  statute. 

When  our  banking  system  became  obsolete  and  great  danger  of  finan- 
cial collapse  confronted  us,  you  joined  with  others  in  the  creation  of 
an  organization  known  as  the  National  Citizens  League,  for  the  pro- 
motion of  a sound  banking  system,  that  through  the  development  of 
certain  sound  principles  gave  to  the  country  the  educational  basis  for 
the  Federal  Reserve  Act,  and  by  informing  the  public  upon  the  under- 
lying principles  of  sound  finance,  brought  definite  relief  to  a highly 
controversial  and  technical  subject. 

Second  only  to  sound  finance,  is  the  importance  of  wisely  solving 
the  future  control  of  our  transportation  instrumentalities,  and  I make 
bold  to  offer  for  your  consideration  the  duplication  in  this  field  of 
study  and  research  and  determination,  the  machinery  that  served  us  so 
well  in  those  other  days. 

Cherished  ideas,  supposedly  unbreakable  precedents,  and  fixed  poli- 
cies, have  been  shattered  over  night  by  the  emergency  of  war.  Powers 
to  deal  with  lives,  property  and  things  have  been  conferred  upon  execu- 
tive authority  that  constitute  the  highest  form  of  autocracy  in  the 
midst  of  a democratic  country.  Controls  that  in  pre-war  days  could 
have  been  introduced  only  after  a social  and  economic  cataclysm  have 
come  to  pass  without  a ripple  of  surprise  or  a murmur  of  protest.  Old 
things  and  old  notions  have  passed  into  the  discard. 

Such  are  the  by-products  of  war,  and  these  things  we  must  acknowl- 
edge, accept  and  work  with  in  the  days  when  by  accommodation,  adjust- 
ment and  reorganization  we  rebuild  our  economic  structure  to  the  music 
of  a new  civilization,  and  in  recognition  of  a new  relationship  which 
will  direct  our  domestic  and  international  intercourse  when  victory  has 
crowned  our  arms.  (Applause.) 
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President  Hinscii:  I think  yon  will  agree  that  the  Chair 
made  no  mistake  when  he  assigned  the  topic  he  did  to  Mr. 
Wheeler.  ( Applause. ) 

Just  one  or  two  announcements  and  I am  going  to  let  you 
go  for  the  day.  On  the  general  resolutions  of  national  scope, 
the  Chair  has  appointed  the  following  committees:  Lucius 
Teter,  F.  N.  Shepherd,  Oscar  Wells,  Eollin  P.  Grant,  and  W. 
H.  Booth.  The  Committee  on  Eesolutions  of  Thanks:  Fred 

Collins,  J.  W.  Stoll,  A.  B.  Jones,  M.  J.  Dowling,  George  W. 
Hyde.  How,  we  have  received  quite  a number  of  resolutions 
that  it  will  be  impossible  to  consider  in  the  convention  as  a 
whole,  and  with  your  approval  I am  going  to  turn  them  over 
to  this  Committee  on  Eesolutions. 

(A  motion  to  adopt  this  suggestion  was  made,  seconded  and 
carried.) 

Tomorrow  morning  at  eleven  o’clock  Mr.  Otto  H.  Kahn,  of 
Kuhn,  Loeb  & Co.,  will  address  this  convention.  You  know 
something  of  Mr.  Kahn.  He  is  a man  of  nation-wide  reputation, 
and  I am  sure  will  handle  the  subject  assigned  to  him  with 
marked  ability.  Judge  Lindsey  of  Denver  wTill  talk  to  us  at 
twelve  o’clock.  Judge  Lindsey  has  just  completed  a six  months’ 
trip  in  Europe.  He  was  present  at  the  time  of  the  Chateau- 
Thierry  drive,  and  he  was  also  present  in  Italy  when  the  big 
drive  took  place  there.  For  one  week  he  messed  with  General 
Pershing,  and  I am  sure  the  message  he  has  to  deliver  will  be 
most  interesting.  In  the  afternoon  we  hope  to  have  Senator 
Chamberlain  who  was  to  advise  me  today  by  wire  whether  it 
would  be  possible  for  him  to  be  here.  IJp  to  the  present  time  I 
have  not  received  any  wire. 

I have  this  message  from  Josephus  Daniels,  Secretary  of  the 
Havy:  “Immediately  upon  arrival  of  the  train  will  go  to  the 
Auditorium  Theatre.  After  my  address  there  I shall  be  glad  to 
carry  out  any  program  that  may  be  arranged  for  me,  but  my 
address  to  the  bankers  will  come  first.”  So  I want  you  to  know 
what  a splendid  program  we  have  in  prospect  tomorrow,  equal 
to  that  we  had  today. 

(Motion  to  adjourn  made,  seconded  and  carried.) 


SECOND  DAY'S  SESSIONS 

Friday,  September  27,  1918 

President  Hinsch  called  the  meeting  to  order  at  9 :50  A.  M. 
The  Great  Lakes  Naval  Training  Station  Band  played  “Over 
There.”  The  invocation  was  delivered  by  the  Bt.  Bev.  Mon- 
signor Daniel  J.  Biordan,  P.B.,  St.  Elizabeth’s  Church,  Chicago. 

President  Hinsch:  I will  now  ask  the  General  Secretary 
to  present  for  your  consideration  two  amendments  to  the  con- 
stitution. 

General  Secretary  Farnsworth:  The  amendments  to  the 
constitution  which  were  submitted  to  the  convention  yesterday 
and  acted  upon  were  the  amendments  prepared  by  the  Commit- 
tee on  Coordination.  The  three  amendments  which  follow  in 
the  printed  program  are  to  straighten  out  complications  in  the 
constitution,  and  one  amendment  creates  an  extra  committee. 
These  were  not  prepared  and  submitted  by  the  Committee  on 
Coordination  of  Activities.  These  amendments,  however,  have 
been  before  the  Administrative  Committee  and  by  them  recom- 
mended to  the  Council,  and  by  the  Council  recommended  to  the 
Association.  (Beading.) 

Membership  on  Permanent  Council  Committees 

“Amend  Article  V,  Section  15,  by  changing  the  sentence  im- 
mediately following  the  list  of  permanent  Council  committees 
to  read  as  follows  (new  matter  in  italics)  : 

“No  member  of  the  Executive  Council  shall  be  a member  of 
more  than  one  of  the  permanent  Council  committees  at  the 
same  time,  except  that  members  of  the  Protective  Committee 
and  of  the  State  and  Federal  Legislative  Councils  who  are  mem- 
bers of  the  Executive  Council  may  be  members  of  not  more 
than  one  other  permanent  Council  committee” 

Explanation:  The  above  amendment  is  proposed  by  Mr. 
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Waldo  Newcomer,  president  of  the  National  Exchange  Bank, 
Baltimore,  Md.,  to  provide  against  an  interpretation  contrary 
to  the  intention  of  the  provision,  that  members  of  the  Protec- 
tive Committee  and  of  the  State  and  Federal  Legislative  Coun- 
cils might  be  on  any  number  of  the  permanent  Council  com- 
mittees. 

Mr.  Goebel:  Mr.  President,  I move  the  adoption  of  the 
amendment. 

(Motion  seconded  and  carried.) 

General  Secretary  Farnsworth:  The  next  is  proposed  by 
the  General  Secretary,  and  is  as  follows : 

“new  MEXICO 

“Amend  by-law  four  by  omitting  from  subdivision  (c)  the 
words  ‘New  Mexico/  so  that  the  fourth  paragraph  of  subdivi- 
sion (c)  shall  read  as  follows  (matter  eliminated  in  brackets)  : 

“Group  No.  3 shall  be  composed  of  the  states  of  Arizona 
(New  Mexico)  and  Nevada. 

“Note. — This  amendment  eliminates  New  Mexico  from  the 
group  states,  that  state  having  reached  a membership  in  the 
Association  in  excess  of  one  hundred.” 

Mr.  Stephenson:  I move  that  this  amendment  be  adopted 
by  the  convention. 

(Motion  seconded  and  carried.) 

General  Secretary  Farnsworth:  The  next  is  amendment 
six,  Insurance  Committee.  I will  say  in  regard  to  the  Insurance 
Committee,  the  Association  has  had  an  Insurance  Committee 
for  a great  many  years.  Recently,  during  the  last  two  or  three 
years,  under  a change  in  the  Constitution  it  has  been  a con- 
vention committee,  and  was  appointed  by  the  convention.  This 
amendment  proposes  to  make  it  a permanent  Council  committee. 
The  Insurance  Committee,  we  believe,  has  done  very  valuable 
work  for  the  members  of  the  Association  in  the  preparation  of 
fidelity  bonds  and  burglary  insurance,  which  have  been  sub- 
mitted from  time  to  time;  and  in  the  protection  of  members 
of  the  Association  in  claims  which  they  have  from  time  to  time, 
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and  in  many  other  ways.  The  proposed  amendment  is  as  fol- 
lows : 

“VI.  INSURANCE  COMMITTEE 

“Amend  section  fifteen  by  adding  to  the  list  of  the  permanent 
Council  committees  the  following : 

“(h)  The  Insurance  Committee. 

“Further  amend  section  15  by  adding  at  the  end  thereof  the 
following : 

“(h)  The  Executive  Council,  at  its  first  meeting  as  aforesaid, 
shall  elect  from  its  membership  one  person  from  the  one-year 
class,  one  person  from  the  two-year  class  and  one  person  from 
the  three-year  class  w’ho  shall  constitute  THE  INSURANCE 
COMMITTEE  and  whose  membership  shall  expire  with  their 
membership  in  the  Council,  and  annually  thereafter  shall  elect 
one  person  from  the  three-year  class  to  fill  the  vacancy  occa- 
sioned by  the  expiration  of  term.  Any  vacancy  occurring  by 
death,  resignation  or  other  cause  shall  be  filled  by  election 
from  the  same  class  for  the  unexpired  term. 

“Amend  section  sixteen  by  adding  at  the  end  thereof  the 
following : 

“the  insurance  committee 

“(h)  The  Insurance  Committee  shall  have  in  charge  the  in- 
terests of  the  membership  in  their  relations  with  insurance  com- 
panies, including  the  procuring  of  reasonable  premium  rates, 
the  adoption  and  use  of  proper  forms  of  fidelity  bonds,  burglary 
policies  and  other  insurance  contracts,  the  giving  of  such  in- 
formation and  the  rendering  of  such  services  for  members  in 
connection  with  their  insurance  matters  as  may  be  proper  and 
practicable,  and  the  performance  of  such  other  duties  as  may 
be  imposed  upon  the  Committee  from  time  to  time  by  the  Execu- 
tive Council  or  the  General  Convention.” 

President  Hinsch:  Gentlemen,  you  have  heard  the  sug- 
gested amendment.  Is  there  a motion  ? 

Mr.  Taggart  : Mr.  President,  I move  the  adoption  of  the  pro- 
posed amendment. 

(Motion  seconded  and  carried.) 
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General  Secretary  Farnsworth:  To  clear  up  the  docket 
here,  there  is  one  amendment,  Amendment  III,  proposed  by 
Thomas  B.  McAdams,  vice-president  Merchants  National  Bank, 
Richmond,  Ya.  Mr.  McAdams  requested  that  I withdraw  this 
amendment  from  consideration,  as  it  was  embodied  in  the 
amendment  you  have  just  passed  in  relation  to  first  and  second 
vice-presidents. 

President  Hinsch  : I believe  it  would  be  proper  if  the  adop- 
tion of  this  further  amendment  were  dispensed  with. 

Mr.  Goebel  : I make  such  a motion. 

(Motion  seconded  and  carried.) 

President  Hinsch:  Judge  Paton  will  present  to  you  an 
amendment  which  was  overlooked  in  the  report  of  the  Com- 
mittee on  Coordination  of  Activities. 

General  Counsel  Paton:  Mr.  Chairman,  in  the  program, 
Amendment  II,  recommended  by  the  Executive  Council,  has 
not  been  presented  to  you.  It  follows  Amendment  I which 
was  presented  yesterday  by  the  Committee  on  Coordination  of 
Activities.  This  is  an  important  amendment  which  has  been 
recommended  by  the  Executive  Council.  Under  our  existing 
constitution,  emergency  subjects  of  legislation,  wherein  quick, 
authoritative  decision  is  required,  so  that  the  officers  of  the 
Association  shall  know  what  to  do,  are  referred  to  the  Federal 
Legislative  Council.  The  object  of  this  is  to  create  the  entire 
Federal  Executive  Council  as  the  body  to  which  amendments 
should  be  presented.  It  is  printed  here.  I do  not  think  it  is 
necessary  to  go  now  into  the  technical  changes  in  the  constitu- 
tion which  it  provides.  A motion  to  adopt  the  amendment  will 
be  in  order. 

A Delegate:  I make  such  a motion. 

(Motion  seconded  and  carried.) 

President  Hinsch  : Adopted. 

If  Mr.  Beckwith  is  in  the  house,  I will  ask  him  to  respond 
at  this  time  with  the  report  of  the  Insurance  Committee.  (No 
response.)  The  next  will  be  the  report  of  the  Trust  Company 
section,  Mr.  Blair,  President.  (No  response.) 
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We  will  proceed  to  the  next,  the  report  of  the  Savings  Bank 
Section,  Mr.  Noel,  President.  (No  response.) 

The  next  is  the  report  of  the  Clearing  House  Section,  John 
McHugh,  President.  (No  response.) 

Next  is  the  report  of  the  American  Institute  of  Banking, 
R.  S.  Hecht,  President.  The  report  will  be  presented  by  Mr. 
Thomson. 

REPORT  OF  THE  AMERICAN  INSTITUTE  OF 
BANKING  SECTION 

J.  C.  Thomson 

Our  report  will  not  be  given  this  year  by  Mr.  Hecht,  as  he  had  to 
leave  the  city  unexpectedly  for  home  the  day  before  yesterday.  I will 
run  briefly  over  the  affairs  of  the  American  Institute  of  Banking  for 
the  past  year. 

Contrary  to  our  expectation,  our  membership,  after  3,000  have  been 
taken  away,  still  remains  at  the  same  figure,  21,500;  located  in  80 
chapters,  and  about  4,000  of  those  are  enrolled  in  the  Correspondence 
Chapter.  Our  educational  work  has  gone  on  with  little  change  except 
such  as  was  necessary  to  meet  the  needs  of  the  hour. 

In  the  Institute  we  feel  that  during  the  coming  year  our  supreme 
duty  on  educational  lines  is  to  meet  the  situation  created  by  the  great 
number  of  women  employees  which  the  banks  are  getting  in.  For  that 
reason  the  course  of  instruction  for  the  last  year  and  for  the  coming 
year  will  be  made  up  of  elementary  subjects,  fitted  to  train  these  new 
people. 

During  the  year  we  have  held  one  conference  of  our  Board  of  Begents, 
which  is  made  up  of  two  member  bankers  and  two  college  men.  It  now 
consists  of  Professor  Sprague  of  Harvard;  Prof.  Kemmerer  of  Prince- 
ton; F.  I.  Kent  of  the  Bankers  Trust  Co.;  and  Frank  Mortimer  of  the 
National  City  Bank,  together  with  our  Director,  Mr.  Allen. 

We  have  added  advanced  courses  to  our  program  and  this  year  offer 
a course  in  economics.  We  are  also  studying  at  this  time  a course  in 
foreign  trade,  which  will  be  not  only  a course  adapted  to  our  present 
need^,  but  looking  forward  to  the  period  of  reconstruction  and  new 
trade  after  the  war.  We  have  extended  our  correspondence  work,  and 
we  feel  that  we  have  greater  cooperation  in  that  line  if  we  aid  the  men 
who  are  not  able  to  get  the  benefit  of  closer  cooperation  because  of 
not  living  in  the  big  cities. 

Our  motto  has  been  one  of  service.  We  have  aimed  to  place  at  the 
disposal  of  the  local  committee  and  the  government  at  large  the  facili- 
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ties  of  every  one  of  our  chapters,  and  our  men  who  have  learned  of 
the  banking  business  have  gone  out  as  speakers  for  the  Liberty  Loan 
service,  and  as  solicitors;  and  we  are  glad  to  tell  you  that  Mr.  Vander- 
lip,  the  Chairman  of  the  War  Savings  Committee,  has  told  us  that 
there  was  no  work  under  the  War  Service  Committee  which  was  bet- 
ter than  that  of  the  American  Institute  of  Banking. 

Our  convention  at  Denver  was  made  up  entirely  of  Institute  men, 
and  men  trained  there — Mr.  Arnold  of  Chicago  and  Mr.  Kovensky  of 
New  York, — developed  in  the  American  Institute  of  Banking.  We  con- 
sidered the  question  of  the  lady  employees  in  the  banks;  we  had  one 
of  them  trained  in  New  York.  Many  chapters  admit  the  women  on 
the  same  basis  as  the  men.  In  every  chapter  we  are  offering  the  same 
facilities  to  women  as  to  men,  that  they  may  receive  the  same  training 
men  have  had  in  elementary  lines. 

In  that  connection  we  will  have  some  study,  and  have  available  for 
each  bank  which  wants  to  use  it,  which  you  may  hand  to  your  women 
employees,  pamphlets  which  will  solve  the  problem  of  training  women 
to  do  the  work  which  the  men  have  left.  This  is  prepared  by  a woman. 

The  Institute  of  Banking  enjoys  a large  degree  of  self-government. 
We  are  glad  that  the  American  Institute  of  Banking  has  lived  up  ito 
the  ideals  of  the  American  Bankers  Association.  We  are  glad  to  come 
to  you  this  year  and  tell  you  we  have  done  our  work  this  year,  and 
have  done  a good  work,  and  kept  within  the  appropriation.  We  inti- 
mated that  we  might  turn  back  $1,000  of  the  money  which  you  have 
given  us.  We  will  turn  back  $2,000.  We  will  keep  within  our  allow- 
ance. 

We  thank  you  for  your  cooperation  and  we  hope  it  will  continue. 
(Applause.) 

President  Hinsch:  This  American  Institute  of  Banking,  I 
think,  is  one  of  the  most  important  sections  of  the  American 
Bankers  Association,  and  I hope,  therefore,  it  will  be  your 
pleasure  to  move  the  adoption  of  the  report  made  by  the  new 
President  of  the  Section,  Mr.  Thomson. 

(Motion  made,  seconded  and  carried  to  adopt  the  report.) 

President  Hinsch  : Next  is  the  report  of  the  State  Secre- 
taries’ Section,  which  will  be  presented  by  Mr.  Bartlett,  the 
Section’s  President.  (No  Eesponse.) 

Next  is  the  report  of  the  National  Bank  Section,  J.  Elwood 
Co;x.  (No  response.) 

Next  is  the  report  of  the  State  Bank  Section,  Mr.  E.  D. 
Huxford,  President. 
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Mr.  Huxfokd:  Mr.  President  and  Gentlemen  of  the  Conven- 
tion : Possibly  you  might  think  from  the  remarks  of  the  Presi- 

dent I want  to  take  up  a lot  of  your  time. 

I want  to  say  that  the  State  Bank  Section,  being  the  youngest 
section,  and  in  a way  the  kindergarten  branch  of  the  Associa- 
tion, early  adopted,  as  its  motto,  “EARLY  TO  BED  AND 
EARLY  TO  RISE;  WORK  LIKE  HELL,  AND  ADVER- 
TISE !”  (Laughter.) 

On  behalf  of  the  State  Bank  Section  I have  the  honor  and 
satisfaction  to  report  as  follows: 

REPORT  OF  THE  STATE  BANK  SECTION 
E.  D.  Huxford 

On  behalf  of  the  State  Bank  Section  I have  the  honor  and  satisfac- 
tion to  report  that  the  Section  has  continued  to  increase  in  numbers 
and  expand  in  its  constructive  and  protective  work. 

The  officers,  executive,  standing  and  other  committees,  and  also  its 
members,  have  taken  the  request  of  President  Wilson  seriously,  as  it 
was  intended  to  be  taken,  and  have  restricted  their  activities,  except  in 
essential  or  necessary  cases. 

Legislation  at  Washington  has  been  carefully  scrutinized  and  where 
the  interests  of  state  institutions  were  involved  has  had  proper  atten- 
tion, and  the  interests  of  state  institutions  and  the  public  have  been 
protected. 

The  Membership  Committee  of  the  Section  has  been  very  successful 
and  I am  pleased  to  report  that  the  membership  of  the  Section  on  Au- 
gust 31,  1918,  numbered  8,606  active  and  1,231  associate,  or  a total  of 
9,837,  which  is  an  indication  of  the  approval  which  the  policy  of  the 
State  Bank  Section  has  received  at  the  hands  of  non-members  and  an 
indication  also  that  the  Section  is  rapidly  progressing  to  a command- 
ing position  that  will  soon  be  of  material  benefit  to  its  members  and  the 
Association. 

The  funds  of  the  Section  have  been  conserved  and  consistently  used 
and  out  of  an  appropriation  of  $9,626.23  the  Section  has  been  able  to 
return  to  the  Association  Treasury  $3,380.64  which  amount  is  an  ex- 
ample of  thrift  that  might  well  be  followed  by  some  of  the  other  Sec- 
tions. 

The  Savings  Bank  Section  teaches  thrift;  the  State  Bank  Section 
practices  thrift. 

(Laughter  and  applause.) 
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President  Hinsch  : A motion  to  adopt  the  report  is  in  order. 
(Motion  to  adopt  the  report  made,  seconded  and  carried.) 
Mr.  Beckwith  will  now  submit  the  report  of  the  Insurance 
Committee. 

REPORT  OF  THE  INSURANCE  COMMITTEE 
H.  P.  Beckwith 

The  business  of  insurance  is  a highly  technical  and  scientific  one. 
Knowing  this,  your  committee  soon  after  its  appointment  engaged  the 
services  of  an  expert  who  has  given  to  us  his  training  and  ability  at  a 
very  reasonable  cost.  The  four  years’  experience  of  the  present  mem- 
bers, together  with  the  training  of  the  secretary,  has  enabled  your  com- 
mittee to  meet  the  foremost  insurance  authorities  time  and  time  again 
upon  their  own  ground  with  great  credit  and  profit  to  the  membership 
of  the  American  Bankers  Association. 

There  have  been  devised  by  this  committee  and  brought  into  general 
use,  insurance  contract  forms  that  really  and  actually  pay  the  losses 
intended  to  be  covered.  Every  attack  upon  member  banks  has  been  in- 
quired into  by  your  committee  and  the  proper  application  of  the  in- 
surance coverage  has  been  defined  and  secured.  Forms  are  being  con- 
tinually improved  and  we  find  that  changes  are  necessary  to  be  made 
from  time  to  time  to  meet  new  conditions.  As  a result,  burglary  and 
robbery  claims  have  increased  from  7 per  cent,  of  the  premiums  paid 
in  1913  by  member  banks  to  30  per  cent,  of  the  premium  paid  today. 
These  claims  in  1913  were  $30,000.00:  in  1915,  $71,000.00;  in  1917, 
$103,000.00,  and  for  the  past  term  of  twelve  months,  1918,  they  are 
$167,000.00.  The  number  of  attacks  have  been  no  greater  than  hereto- 
fore. Can  a greater  insurance  service  be  performed  for  member  banks 
than  obtaining  the  settlement  of  just  claims? 

Your  committee  at  no  time  asked  any  insurance  company  to  pay  an 
improper  claim;  on  the  contrary,  we  have  sought  to  maintain  only 
a just  and  fair  and  honorable  relation  to  the  insurance  companies; 
this  attitude  has  been  more  or  less  recognized  and  the  insurance  com- 
panies are  tending  to  submit  cases  in  controversy  to  your  committee 
for  decision.  Very  recently,  for  instance,  one  of  the  largest  insurance 
companies  in  the  business  submitted  a case  involving  a loss  of  $3,000.00, 
which  the  company  thought  it  should  not  pay;  your  committee,  through 
its  secretary,  set  forth  in  reply  the  reasons  why,  in  the  committee’s 
judgment,  the  claim  should  be  paid.  On  April  29  the  company  replied 
as  follows:  “Perhaps  the  only  comment  that  is  necessary  is  that  we 

have  decided  to  pay  the  claim.” 
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With  respect  to  insurance  rates,  it  has  been  the  experience  of  your 
committee  that  the  banks  of  this  Association  prefer  adequate  insur- 
ance protection  at  proper  cost,  rather  than  any  possible  question  in- 
volved in  cheap  insurance.  For  instance,  we  announced  in  our  1914 
report  and  again  in  1916,  that  a rate  of  $2.50  per  $1,000  on  the  fidelity 
bond  was  fair;  we  nevertheless  obtained  and  submitted  to  you  later  a 
proposal  to  reduce  this  rate  20  per  cent.,  this  proposal  coming  from 
certain  interests  which  already  had  the  strong  endorsement  of  many 
large  member  banks  of  the  Association;  one  bank,  and  only  one,  elected 
to  avail  itself  of  this  reduction.  (We  have  reported  to  you  previously 
that  the  insurance  companies  have  a wide  margin  of  profit  in  the 
burglary  insurance  business  of  member  banks. ) While  we  have  obtained 
no  reduction  in  these  rates,  we  feel  that  obtaining  proper  coverage 
and  settlement  of  claims  reflected  in  the  largely  increased  payments 
to  banks  has  been  a more  valuable  service. 

In  some  states  the  local  insurance  situation  may  seem  to  demand 
the  organization  of  mutual  companies  to  care  for  the  interest  of  banks 
and  bankers  in  these  states.  This  has  been  done  in  some  states,  we  are 
informed  with  success,  and  we  understand  that  other  states  have  similar 
plans  in  contemplation.  Your  committee  has  heretofore,  and  will  con- 
tinue to  cooperate  with  such  state  enterprises.  In  our  report  of 
Sept.  25,  1916,  we  outlined  the  possible  advantages  of  an  insurance 
company  operated  by  or  under  close  relation  with  the  American  Bank- 
ers Association  and  at  that  time  we  stated,  notwithstanding  these  pos- 
sibilities, your  committee  does  not  believe  that  the  American  Bankers 
Association  should  directly  or  indirectly  engage  in  the  insurance  busi- 
ness, other  than  by  maintaining  some  committee  for  performing  an  ad- 
visory service  as  is  now  being  done.  The  facts  submitted  in  this,  our 
report,  today,  indicate  the  realization  of  all  these  possibilities  through 
the  activity  of  your  present  Insurance  Committee,  and  we  deem  it  our 
duty  to  bring  to  your  attention  again  our  1916  report  above  quoted. 
This  business  is  a hazardous  one;  many  companies  have  failed;  it  may 
bring  the  Association  into  an  embarrassing  situation  should  it  become 
sponsor  for  any  business  undertaking  fraught  with  risk  of  loss  and 
with  so  many  causes  of  disputes  as  that  of  insurance. 

The  member  banks  of  this  Association  are  paying  premiums  for 
various  forms  of  fidelity  and  burglary  insurance  of  approximately  three 
million  dollars  per  annum.  We  have  always  maintained  that  the 
greatest  service  can  be  rendered  its  members  by  this  Association  in 
the  maintenance  of  a committee  to  represent  the  interests  of  the  mem- 
bers in  a supervisory  and  regulatory  capacity.  The  mere  existence  of 
the  committee  prevents  abuses,  and  a comparison  of  conditions  as  they 
existed  five  years  ago  and  those  of  today  will  convince  the  most  skep- 
tical of  the  great  service  the  Association  has  rendered  its  members  in 
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this  connection.  Your  committee  today  has  attained  to  such  a posi- 
tion that  it  commands  the  respect  of  the  insurance  companies,  and  its 
interpretation  of  policy  .contracts  in  disputed  or  uncertain  claims  is 
usually  accepted.  Can  the  Association  afford  to  terminate  its  insur- 
ance work  along  these  lines  with  the  result  that  former  unsatisfactory 
settlement  of  claims  would  soon  obtain?  In  fact,  we  are  sure  that  for 
the  first  time  in  many  years  there  are  no  representatives  of  insurance 
companies  attending  our  meetings.  Why?  The  reason  is  apparent — 
they  feel  that  the  conflict  of  ideas  regarding  the  insurance  question 
which  has  arisen  may  lead  to  an  abandonment  of  the  work  of  this  com- 
mittee. 

We  have  to  advise  you  of  the  resignation  of  the  committee’s  secre- 
tary, Mr.  B.  A.  Ruffin,  to  accept  an  official  position  with  one  of  the 
leading  accident  insurance  companies  which  company,  however,  does  not 
write  fidelity  bank  insurance.  Mr.  Ruffin’s  office  is  now  in  New  York 
city,  and  since  the  appointment  of  Mr.  L.  W.  Gammon,  as  acting  secre- 
tary of  the  committee,  Mr.  Ruffin  has  rendered  valuable  assistance  in 
connection  with  furnishing  information  and  statistics  relative  to  the 
past  activities  of  the  Insurance  Committee,  and  the  insurance  situa- 
tion generally. 

The  cost  of  the  Insurance  Committee,  we  desire  to  emphasize,  has 
never  exceeded  twenty-five  cents  per  member  per  annum,  and  at  the 
present  time  is  costing  approximately  fifteen  cents  per  member  per  an- 
num. 

After  Mr.  Ruffin’s  resignation  Mr.  Gammon  was  requested  by  the 
Insurance  Committee  to  take  charge  of  its  office  affairs,  and  later  he 
was  made  acting  secretary.  The  correspondence  of  the  committee  has 
been  kept  up  to  date,  reports  of  losses  have  been  followed  up,  and 
various  claims  investigated  and  assistance  given  in  the  adjustment  of 
same. 

Meetings  have  been  held  with  various  insurance  companies  and  the 
burglary  association  in  connection  with  the  new  burglary  and  robbery 
policy,  which  has  been  finally  approved  and  adopted.  This  new  form 
contains  such  material  changes  that  the  attention  of  members  should 
be  called  to  it  in  this  report.  Some  of  the  changes  are  as  follows: 

1 —  All  bank  burglary  policies  heretofore  have  assumed  liability  for 
attacks  upon  the  equipment  of  the  bank  only  while  such  equipment  was 
located  in  the  banking  rooms  described  in  the  policy.  The  new  policy 
extends  the  coverage  to  the  safe  or  safes  while  located  in  the  banking 
rooms  “or  while  located  in  any  other  place  after  removal  by  thieves  or 
robbers  or  their  accomplices.” 

2 —  The  robbery  or  hold-up  liability  has  heretofore  been  limited  to  the 
usual  and  regular  office  hours  of  the  bank.  The  new  policy  provides 
that  the  insurance  company  shall  be  liable  for  robbery  or  hold-up  not 
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only  during  the  regular  office  hours  of  the  bank,  but  “at  any  time  while 
two  or  more  officers  or  office  employees  are  engaged  at  work  in  the  said 
premises.” 

3 —  Dispute  has  arisen  from  time  to  time  as  to  the  amount  of  return 
premium  due  the  bank  on  cancelled  policies.  In  order  to  secure  an 
exact  unearned  return  premium  on  all  cancellations,  it  has  been  pro- 
vided in  the  new  policy  that  all  unearned  premiums  shall  be  computed 
“pro  rata.” 

4 —  The  liability  of  the  insurance  company  for  robbery  has  heretofore 
been  limited  to  a felonious  and  forcible  taking  of  property  by  violence 
inflicted  upon  the  person  or  persons  in  the  actual  care  and  custody  of 
the  property  at  the  time,  or  by  putting  such  person  or  persons  in  fear 
of  violence.  The  new  policy  has  broadened  this  liability  to  include  loss 
due  to  any  “overt  felonious  act  committed  in  the  presence  of  such  per- 
son or  persons,  and  of  which  such  person  or  persons  were  actually 
cognizant  at  the  time  of  its  occurrence.”  As  the  so-called  “snatch 
theft”  losses  have  never  been  heretofore  covered  except  in  the  high- 
priced  blanket  bond  or  in  the  Lloyd’s  policy,  it  is  to  be  expected  that 
this  change  in  the  new  policy  will  pay  many  losses  of  member  banks 
covering  which  heretofore  they  have  had  no  claim. 

Licenses  are  being  issued  to  all  reputable  insurance  companies  ap- 
plying for  same,  and  the  insurance  agents  or  companies  with  whom  the 
banks  have  heretofore  transacted  their  insurance  business  should  be 
able  to  supply  promptly  the  new  policy  upon  request. 

An  article  will  appear  in  the  September  issue  of  the  Journal  of  the 
American  Bankers  Association,  together  with  copy  of  the  new  policy 
in  full,  and  we  urge  that  members  of  the  Association  read  over  this 
policy  and  the  comments  relative  to  same,  and  insist  on  the  insurance 
companies  writing  this  form  of  policy  for  them. 

Bespectfully  submitted, 

H.  G.  Parker 

Chairman. 

Oliver  J.  Sands 
H.  P.  Beckwith 

L.  W.  Gammon, 

Acting  Secretary. 

(Motion  to  receive  the  report  of  the  Insurance  Committee  and 
adopt  it,  was  made,  seconded  and  carried.) 

President  Hinsch:  The  next  is  the  report  of  the  Clearing 
House  Section,  Mr.  McAdams. 
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REPORT  OF  CLEARING  HOUSE  SECTION 

Thomas  B.  McAdams 

The  Clearing  House  Section  has  made  a fine  record:  for  the  first 
time  in  its  existence  it  includes  in  its  membership  every  regularly 
organized  Clearing  House  Association  in  America. 

America’s  entrance  into  the  war  demonstrated  more  clearly  than  ever 
the  true  value  of  close  cooperation  among  banks  and  has  proven  that 
the  clearing  house  is  the  most  valuable  agency  through  which  banks 
can  cooperate  locally,  and  that  the  Section  affords  a means  through 
which  the  associated  clearing  house  banks  and  trust  companies  through- 
out the  United  States  can  cooperate  and  respond  promptly  and  ef- 
fectively on  matters  of  common  interest  and  of  vital  importance. 

While  giving  close  attention  to  all  matters  affecting  banks  and 
clearing  houses  falling  within  its  sphere,  it  has  devoted  much  of  its 
energies  to  aiding  the  various  departments  of  the  government.  It  has 
also  been  of  valuable  aid  to  the  Committee  on  Federal  Legislation  and 
other  departments  of  the  Association  in  getting  prompt  action  on  mat- 
ters concerning  particularly  the  banks  and  trust  companies  in  the  larger 
cities. 

The  expenses  of  the  Section  during  the  past  year  were  $6653.78. 
From  our  appropriation  we  returned  to  the  general  Association  un- 
used $1294.43,  but  like  the  other  Sections  we  find  that  our  expenses  will 
be  somewhat  increased  during  the  coming  year,  and  are  accordingly 
making  request  for  an  appropriation  of  $8370. 

The  Section’s  activities  for  the  coming  year  will  include: — 

(a)  Campaign  of  education  and  publicity  designed  to  inform  the 
public  as  to  the  true  functions  of  banks  and  the  objects  and  purposes 
of  clearing  houses.  This  will  be  done  through  publicity  committees 
organized  by  the  clearing  houses  in  their  respective  communities. 

(b)  Lend  its  aid  and  assistance  to  the  government  in  its  financial 
and  general  war  program.  This  service  to  be  extended  through  the 
American  Bankers  Association  proper. 

(c)  Assist  and  encourage  the  movement  to  create  new  savers  and  to 
drive  home  to  all  America  the  lesson  of  thrift  and  industry. 

(d)  Assist  the  Capital  Issues  Committee  in  its  campaign  to  mini- 
mize the  fake,  bogus  and  worthless  securities  evil. 

(e)  Aid  in  the  direction  of  credit  into  channels  of  essential  pro- 
duction. 

(f)  Introduce  a symbol  to  convey  instructions  to  wire  non-pay- 
ment, also  a symbol  for  designating  checks  collectable  at  par  through 
the  Federal  reserve  banks. 
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(g)  Encourage — 

1.  The  use  and  standardization  of  the  no-protest  symbol  plan. 

2.  The  widest  possible  use  and  the  proper  application  of  the 
universal  numerical  system. 

(h)  The  organization  of  county  and  country  clearing  houses  and  the 
extension  of  the  examiner  feature.  Also  the  establishment  of  credit 
departments  in  the  clearing  houses. 

The  Section  has  inaugurated  a plan  whereby  it  receives  a monthly 
letter  from  each  clearing  house  covering  all  important  changes  in 
rules,  new  ideas  that  are  evolved  as  well  as  changes  in  the  methods, 
systems  and  practices  among  the  members  of  the  respective  clearing 
houses.  A brief  or  bulletin  containing  the  substance  of  these  letters  will 
be  made  up  by  the  section  and  sent  in  sufficient  quantities  to  each 
clearing  house  to  allow  for  the  distribution  pf  one  copy  each  to  the 
clearing  house  members,  the  members  of  the  clearing  house  committee 
and  other  officers  of  the  clearing  house. 

At  the  meeting  of  the  section  on  Tuesday  a standard  form  of  con- 
densed financial  statement  for  use  in  connection  with  paper  floated 
through  note  brokers  was  adopted.  A copy  is  attached,  marked  Exhibit 
A.  (This  form  will  he  found  in  the  report  of  the  proceedings  of  the 
Clearing  House  Section.  See  Index.) 

Arrangements  will  be  made  for  the  introduction  of  this  form  at  a 
very  early  date. 

The  opportunities  for  services  on  the  part  of  the  section  during 
the  coming  year,  we  believe  will  be  greater  than  at  any  period  in  its 
history.  Several  clearing  houses  during  the  past  year  have  adopted 
rules  basing  the  rates  of  interest  paid  on  bank  balances  on  Federal  re- 
serve discount  rates  and  general  conditions,  rather  than  being  fixed 
regardless  of  the  demands  for  money.  It  is  urged  that  every  clearing 
house  give  careful'  consideration  to  this  very  important  and  scientific 
plan. 

Mr.  Goebel:  I make  a motion  to  accept  the  report. 

(Motion  seconded  and  carried.) 

President  Hinsch  : The  next  is  the  report  of  the  Currency 
Commission.  The  General  Secretary  will  present  the  report. 

General  Secretary  Farnsworth:  The  Currency  Commis- 
sion’s report  is  in  the  form  of  a letter  from  A.  Barton  Hepburn, 
the  chairman  of  the  Commission  (reading)  : 

“My  dear  Mr.  Secretary : 

“The  Currency  Commission  will  have  no  report  to  submit 
at  the  Bankers’  Convention  to  be  held  on  September  23  next. 
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Conditions  are  abnormal  and  artificial  in  the  extreme,  and  will 
remain  so  until  the  close  of  the  war.  Following  the  war,  in  the 
light  of  experience  gained,  economic  laws  should  come  in  for  a 
general  study  and  revision,  especially  with  reference  to  credit, 
currency  and  banking.  It  is  the  judgment  of  your  Commission 
that  in  the  meantime  no  attempt  to  secure  general  legislation 
should  be  made  by  the  American  Bankers  Association. 

“A.  Barton  Hepburn, 

“Chairman.” 

(Motion  to  receive  and  adopt  the  report  made,  seconded  and 
carried.) 

President  Hinsch  : Next  is  the  report  of  the  Committee 
on  Federal  Legislation.  Mr.  Newcomer  will  submit  the  report. 

Mr.  Newcomer:  Mr.  President,  with  your  consent,  I will  cut 
the  reading  of  this  report,  and  the  full  text  will  appear  in  the 
record. 

(The  report  is  as  follows:) 

REPORT  OF  COMMITTEE  ON  FEDERAL  LEGISLATION 

Waldo  Newcomer 

Your  committee  and  its  auxiliary,  the  Federal  Legislative  Council, 
have  been  constantly  engaged  during  the  past  year  on  matters  of  legis- 
lation pending  in  the  Sixty-fifth  Congress.  A detailed  report  of  its  ac- 
tivities was  made  to  the  Executive  Council  at  its  spring  meeting  in  May 
and  this  roport  will  be  more  general  in  character. 

Laws  Passed 

Among  the  bills  affecting  or  of  interest  to  banks  which  have  become 
laws  are  the  following: 

Senate  Bill  3714,  creating  a War  Finance  Corporation  with  au- 
thorized capital  of  $500,000,000,  empowered  to  issue  bonds  aggregating 
not  more  than  six  times  its  paid-in  capital,  was  approved  April  5, 
1918.  This  bill  was  favored  by  our  Association. 

House  Bill  2316,  known  as  the  Webb  Bill,  to  promote  export  trade  by 
permitting  the  organization  of  exporters  in  associations  to  meet  foreign 
competition  under  supervision  of  the  Federal  Trade  Commission,  with- 
out violation  of  the  anti-trust  laws,  was  approved  April  10,  1918.  This 
bill  was  also  favored  and  actively  supported  by  our  Association. 

The  Soldiers  and  Sailors  Civil  Relief  Act  (N.  R.  6361)  which  provides 
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a temporary  suspension  of  legal  proceedings  and  transactions  which  may 
prejudice  the  civil  rights  of  soldiers  and  sailors  during  their  term  of 
service  in  the  present  war,  was  approved  March  8,  1918.  It  is  not  an 
inflexible  stay  of  all  claims  but  leaves  the  operation  of  its  provisions  to 
the  discretion  of  the  court. 

The  Trading  with  the  Enemy  Act,  introduced  in  the  first  session  of  the 
Sixty-fifth  Congress  and  approved  October  6,  1917,  to  define,  regulate  and 
punish  trading  with  the  enemy.  The  purpose  of  this  act  is  to  mitigate 
the  rules  of  law  which  prohibit  all  intercourse  between  the  citizens  of 
warring  nations  and  to  permit,  under  careful  safeguards  and  restrictions, 
certain  kinds  of  business  to  be  carried  on.  It  also  provides  for  the  care 
and  administration  of  the  property  and  property  rights  of  enemies  and 
their  allies  in  this  country  pending  the  war. 

A bill,  S.  4292,  introduced  at  the  request  of  the  Secretary  of  the 
Treasury,  to  conserve  the  gold  supply  of  the  United  States,  was  approved 
April  23.  This  law  authorizes  the  Secretary  to  borrow  from  the  treasury 
and  to  sell  as  bullion  not  in  excess  of  350  million  standard  silver  dollars, 
retiring  a corresponding  amount  of  outstanding  silver  certificates  which 
can  be  replaced  by  Federal  reserve  bank  notes,  including  one  dollar  and 
two  dollar  denominations.  The  bullion  is  to  be  used  to  settle  foreign 
trade  balances  wherever  possible  rather  than  gold;  also  to  meet  the  un- 
usual demand  for  subsidiary  coinage.  The  silver  so  borrowed  is  to  be 
replaced  by  purchase  in  the  market  from  time  to  time  at  the  fixed 
price  of  one  dollar  per  ounce  and  coined  into  standard  silver  dollars. 
There  is  no  limit  of  time  within  which  this  must  be  done. 

The  Hollis  Bill,  S.  3235,  amending  Section  32  of  the  Federal  Farm 
Loan  Act  by  authorizing  the  Secretary  of  the  Treasury  to  purchase  dur- 
ing the  fiscal  years  ending  June  30,  1918,  and  1919,  respectively,  from 
any  Federal  land  bank,  farm  loan  bonds  not  exceeding  one  hundred  mil- 
lion dollars,  was  approved  January  18. 

No  attempt  will  be  made  to  detail  the  provisions  of  the  Liberty  Loan 
Bond  Acts  and  the  War  Revenue  Acts  passed  or  pending  in  Congress. 
The  first  two  Liberty  Bond  Acts  contained  provisions  authorizing  the 
Secretary  of  the  Treasury  to  deposit  with  designated  banks  and  trust 
companies  any  portion  of  the  proceeds  of  sale  of  bonds,  certificates  of 
indebtedness  and  War  Savings  Stamps.  The  third  Liberty  Bond  Act 
added  permission  to  deposit  in  such  designated  depositaries  money  re- 
ceived from  payments  of  income  and  excess  profits  taxes.  The  fourth 
Liberty  Bond  Act,  approved  July  9,  1918,  contains  a provision  that  any 
bank  or  trust  company  designated  as  a depository  which  gives  security 
for  deposits,  may,  upon  terms  prescribed  by  the  Secretary  of  the  Treas- 
ury, act  as  fiscal  agent  of  the  United  States  in  connection  with  the 
operations  of  selling  and  delivering  bonds,  certificates  of  indebtedness 
or  War  Savings  Certificates  of  the  United  States. 


AMERICAN  BANKERS  ASSOCIATION 


247 


A supplement  to  the  Second  Liberty  Bond  Act  was  reported  favorably 
to  the  House  by  the  Ways  and  Means  Committee  on  Sept.  12  and  has 
passed  both  Houses.  The  chief  purpose  of  this  legislation  is  to  pro- 
vide a limited  exemption  from  income  surtaxes  and  war  and  excess 
profits  taxes  upon  income  to  be  derived  from  the  Fourth  Liberty  Loan 
bond  issue,  the  flotation  of  which  is  to  open  on  September  28,  and  also 
to  free  a larger  portion  of  the  income  from  the  First,  Second  and  Third 
Liberty  Loan  issues  from  similar  taxation.  Section  5 of  the  bill  incor- 
porates the  provisions  of  H.  R.  10,691  which  has  already  passed  the 
House.  It  amends  Section  5200,  U.  S.  Revised  Statutes,  so  as  to  permit 
any  national  bank  to  lend  a borrower,  in  addition  to  one-tenth  of  capital 
and  surplus,  an  additional  amount  not  to  exceed  10  per  cent,  of  capital 
and  surplus  in  case  the  borrower  discounts  with  such  bank  a note  or 
notes  secured  by  not  less  than  a like  amount  of  bonds  of  the  United 
States  issued  since  April  24,  1917,  or  certificates  of  indebtedness. 

Pending  Measures 

An  important  bill  (H.  R.  11,283)  amending  certain  sections  of  the 
Federal  Reserve  Act  and  of  the  United  States  Revised  Statutes,  which 
has  been  given  full  attention  by  your  committee,  has  passed  both 
Houses  and  is  now  pending  in  conference.  The  bill  as  it  passed  the 
House  amended  Section  4 of  the  Federal  Reserve  Act  relative  to  Class 
A and  B directors;  Section  11  (k)  relating  to  trust  powers  of  na- 
tional banks;  section  16,  ninth  paragraph  adding  Federal  reserve  notes 
of  denominations  of  $500,  $1,000,  $5,000  and  $10,000  to  existing  de- 
nominations; Section  19,  paragraphs  (b)  and  (c)  relating  to  reserves 
of  banks  in  outlying  districts  of  reserve  and  central  reserve  cities; 
Section  22  relating  to  loans  and  gratuities  to  officers,  directors,  etc., 
and  amending  Sections  5208  and  5209  Revised  Statutes  which  are  penal 
sections  relating  to  over-certifications  of  checks,  embezzlement,  etc.,  the 
amendment  extending  such  provisions  to  officers,  directors,  agents  or 
employees  of  Federal  reserve  banks.  The  Senate,  in  passing  the  bill, 
struck  out  everything  except  the  amendment  adding  Federal  reserve 
notes  of  large  denominations  and  the  amendment  of  the  penal  sections 
of  the  U.  S.  Revised  Statutes. 

After  being  in  conference  over  two  months,  the  Senate  Conference 
on  September  18  receded  from  all  the  Senate  amendments,  and  the  bill 
as  finally  passed  is  the  same  as  when  originally  passed  by  the  House. 

Senate  bill  4426  for  the  guarantee  of  deposits  in  national  banks  not 
exceeding  $5,000,  which  was  introduced  on  April  23  and  favorably  re- 
ported to  the  Senate  on  April  24,  was  strenuously  opposed  by  our 
Federal  Legislative  Committee  and  Council.  It  has  made  no  further 
progress.  The  bill  is  dead  so  far  as  this  session  of  Congress  is 
concerned. 
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Like  opposition  was  made  to  Senate  bill  3910,  favorably  reported  to 
the  Senate  on  April  9,  which  provides  drastic  penalties  for  usury,  and 
this  bill,  likewise,  has  made  no  further  progress. 

A bill,  S.  3895,  regulating  overdrafts,  which  required  officers  of  na- 
tional banks  to  present  in  writing  a list  of  all  overdrafts  at  each  board 
meeting,  the  same  to  be  noted  in  the  minutes  and  filed  as  a record, 
was  favorably  reported  to  the  Senate  on  April  9 but  was  rejected  by  the 
Senate  on  May  8 upon  the  ground  that  it  was  uncalled  for  and  unneces- 
sary. Our  committee  opposed  this  bill,  unless  its  requirements  were 
modified. 

A bill  providing  for  engraved  signatures  on  national  bank  notes  has 
been  passed  by  the  Senate  (S.  3900)  and  a similar  bill  (H.  R.  11,020) 
has  been  passed  by  the  House  of  Representatives.  The  measure  was 
approved  by  our  Committee  but  has  not  yet  become  a law. 

A bill  (S.  3898)  requiring  bank  officers  to  give  bond  and  to  prevent 
erasures  on  the  books  of  the  bank,  was  reported  favorably  to  the  Senate 
on  April  9,  but  was  rejected  when  the  bill  came  up  for  consideration  on 
May  23.  The  principle  of  this  bill  was  not  opposed  by  our  com- 
mittee, but  we  urged  a modification  of  its  requirements  as  to  the  con- 
dition of  the  bond. 

This  report  will  not  be  burdened  with  the  detail  of  all  pending 
measures  in  Congress  affecting  banks.  Suffice  it  to  say  that  close  at- 
tention is  constantly  given  by  our  committee  to  all  subjects  of  pending 
legislation  and  action  in  favor  of  or  in  opposition  to  particular  measures 
taken  as  occasion  warrants. 

The  constitution  of  the  Association  makes  it  the  duty  of  the  chair- 
man of  the  Committee  on  Federal  Legislation  whenever  in  his  judg- 
ment it  becomes  necessary  to  immediately  determine  the  policy  of  the 
Association  in  favor  of,  or  in  opposition  to,  national  legislation  upon  any 
subject,  to  submit  such  question  of  policy  to  the  members  of  the  Fed- 
eral Legislative  Council  for  referendum  vote,  the  policy  of  the  Associa- 
tion, determined  by  such  vote,  being  subject  to  change  by  the  Execu- 
tive Council  or  by  the  General  Convention.  In  pursuance  of  such  duty 
eleven  questions  of  policy  have  been  thus  submitted.  Such  questions 
and  the  decisions  thereon  are  as  follows 

Referendum  No.  1. — That  the  National  Bank  Act  be  amended  so  as 
to  provide  for  uniform  national  bank  notes.  Affirmatively  decided.  De- 
cision approved  by  Executive  Council  at  spring  meeting. 

Referendum  No.  2. — That  the  bill  (S.  3714)  creating  a War  Finance 
Corporation,  be  favored.  Decided  affirmatively.  This  bill  is  now  a 
law.  Decision  approved  by  Executive  Council  at  spring  meeting. 

Referendum  No.  3. — That  the  Calder  bill  (S.  2908)  authorizing  Fed- 
eral reserve  banks  to  make  advances  upon  deposit  or  pledge  of  bonds  or 
notes  of  railroad,  industrial  or  municipal  corporations  be  favored. 
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Decided  negatively.  Decision  approved  by  Executive  Council  at  spring 
meeting. 

Referendum  No.  4. — That  H.  R.  8935,  introduced  by  Mr.  Glass,  amend- 
ing Section  5219  U.  S.  Revised  Statutes,  relative  to  state  taxation  of 
national  bank  shares,  be  favored.  The  bill  provides  that  in  determin- 
ing the  value  of  the  shares  the  par  amount  of  any  bonds  or  other 
interest-bearing  obligations  of  the  United  States  owned  by  the  associa- 
tion shall  be  deducted  from  its  assets.  Decided  affirmatively  by  the 
Federal  Legislative  Council.  Subsequently  at  a joint  meeting  of  the 
Committee  on  Federal  Legislation  in  conjunction  with  the  Executive 
Committee  of  the  National  Bank  Section  this  action  was  modified  as 
follows:  “We  favor  the  amendment  of  Section  5219  U.  S.  Revised 

Statutes  as  provided  in  H.  R.  8935  with  the  exception  that  the  relief 
from  taxation  to  the  extent  proposed  by  this  amendment  is  not  advis- 
able at  this  time.  We  favor  and  urge  Congress  to  amend  Section  5219 
so  that  banks  may  deduct  from  their  assets  in  determining  the  value 
of  the  shares  the  average  amount  of  United  States  Government  bonds 
and  other  non-taxable  securities  held,  exclusive  of  the  average  amount 
of  such  securities  deposited  to  secure  circulation  or  United  States 
deposits.  The  total  amount  permitted  to  be  deducted  shall  be  de- 
termined by  and  limited  to  such  proportion  of  the  amount  of  such 
United  States  Government  bonds  and  other  non-taxable  securities  only 
as  the  capital,  surplus  and  undivided  profits  of  the  bank  bears  to  the 
total  of  capital,  surplus,  undivided  profits  and  deposits,  exclusive  of 
United  States  Government  deposits,  of  said  bank.”  At  the  meeting  of 
the  Executive  Council  on  May  11  this  later  action  was  approved  and  it 
was  further  resolved  that  similar  legislation  be  urged  upon  Congress 
giving  like  right  of  deduction  to  state  banks  and  trust  companies  either 
as  an  amendment  of  the  United  States  Revised  Statutes  or  as  a matter 
of  independent  legislation. 

Referendum  No.  5. — That  S.  3089,  proposing  to  amend  Section  9 of  the 
Federal  Reserve  Act  so  as  to  admit  to  membership  state  banks  with 
capital  of  not  less  than  $100,000,  organized  prior  to  November  1,  1914, 
regardless  of  population,  be  favored.  Decided  in  the  negative.  Deci- 
sion approved  by  Executive  Council  at  spring  meeting. 

Referendum  No.  6. — That  S.  1783,  to  make  gold  and  silver  certificates 
and  Federal  reserve  notes  legal  tender,  be  approved.  Decided  affirma- 
tively. Decision  approved  by  Executive  Council  at  spring  meeting. 

Referendum  No.  7. — That  an  amendment  of  the  Federal  Reserve  Act 
be  favored  which  would  authorize  the  Federal  Reserve  Board  to  classify 
banks  in  outlying  districts  of  large  cities  as  though  they  were  located 
in  independent  municipalities,  with  respect  to  the  requirement  of  car- 
rying reserve.  Decided  affirmatively.  Decision  approved  by  Executive 
Council  at  spring  meeting. 
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Referendum  No.  8. — That  the  American  Bankers  Association  favor 
a condition  of  national  law  which  would  permit  national  or  other  banks, 
members  of  the  Federal  reserve  system,  to  make  loans  to  officers  or 
employes  upon  the  same  terms  and  conditions  as  loans  are  made  to 
other  persons.  Decided  affirmatively.  Decision  modified  by  the  Execu- 
tive Council  at  its  spring  meeting,  so  as  to  favor  the  provision  con- 
tained in  the  substitute  for  H.  R.  10691  pending  in  the  Senate,  as  fol- 
lows : 

“And  provided  further,  That  no  note,  draft,  bill  of  ex- 
change, or  other  evidence  of  debt,  executed  or  indorsed  by 
the  president,  cashier,  or  other  officer  of  an  association,  shall  be 
discounted  by  the  bank  in  which  such  officer  is  employed,  except 
by  the  written  assent  of  three-fourths  of  the  directors,  and  no  ' 
note,  draft,  bill  of  exchange,  or  other  evidence  of  debt  executed 
or  indorsed  by  any  attorney  or  director  of  an  association,  or 
by  any  firm  of  which  a director  is  a partner,  shall  be  dis- 
counted by  such  association,  except  by  the  affirmative  vote  or 
written  assent  of  at  least  a majority  of  the  members  of  the 
board  of  directors.” 

Referendum  No.  9. — That  the  Pomerene  bill,  S.  3963,  which  would 
permit  income  and  excess  profits  taxes  to  be  paid  in  six  monthly 
installments,  deferred  payments  to  bear  3 per  cent,  interest,  be  favored. 
Decided  affirmatively.  Decision  approved  by  Executive  Council  at  spring 
meeting. 

Referendum  No.  10. — That  Section  2 of  H.  R.  10,104,  amending  Sec- 
tion 11  (k)  of  the  Federal  Reserve  Act  relative  to  trust  powers  of 
national  banks,  be  approved.  Decided  affirmatively.  The  Executive 
Council  at  its  spring  meeting,  upon  recommendation  of  the  Committee 
on  Federal  Legislation,  unanimously  decided  that  no  further  action  be 
taken  upon  this  proposition. 

Referendum  No.  11. — Question  whether  Association  should  favor  or 
oppose  the  placing  of  a stamp  tax  upon  bank  checks  and  drafts.  De- 
cision to  oppose. 

The  Executive  Council  at  its  spring  meeting  also  adopted  the  fol- 
lowing resolution  recommended  by  the  Committee  on  Federal  Legisla- 
tion: 

“Resolved,  That  the  American  Bankers  Association  disfavor 
legislation  at  this  time  looking  to  the  abolition  of  sub-treasur- 
ies at  any  definite  date.” 

At  the  time  of  the  adoption  of  the  above  resolution  the  Legislative, 
Executive  and  Judicial  Appropriation  bill,  H.  R.  10358,  which  had 
passed  the  House,  contained  a provision  to  abolish  the  sub-treasuries 
six  months  after  the  termination  of  the  war,  and  the  Senate  had  struck 
out  this  provision  and  the  bill  was  in  conference.  This  resolution  was 
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wired  to  the  conferees  who  were  deadlocked  over  this  particular  pro- 
vision. Finally  the  House  receded  from  its  disagreement  and  the  pro- 
vision abolishing  the  sub-treasuries  was  omitted  from  the  appropriation 
bill  which  became  a law. 

The  Committee  on  Federal  Legislation  in  concluding  this  report  de- 
sires to  express  appreciation  of  the  effective  cooperation  of  all  mem- 
bers of  the  Federal  Legislative  Council. 

Mr.  Newcomer  (continuing) : Mr.  President,  in  connection 
with  Referendum  No.  5,  regarding  the  capital  of  state  banks 
eligible  to  membership,  this  motion  has  been  put  in  my  hand 
with  the  suggestion  that  if  the  body  approves  of  the  main  report 
they  will  add  this  : 

“Moved  that  the  decision  of  Referendum  No.  5 as  reported  by 
the  committee  on  Federal  Legislation  be  changed  to  the  extent 
that  a policy  of  legislation  be  favored  which  would  permit  a 
state  bank  to  enter  the  Federal  reserve  system  where  its  capital 
is  equal  to  that  of  a national  bank  in  the  same  locality,  although 
because  of  increase  of  population  since  the  organization  of  the 
national  bank,  the  capital  of  the  latter  would  no  longer  be  suffi- 
cient for  the  organization  of  a new  national  bank  in  the  same 
locality.” 

President  Hinsch:  A motion  to  approve  the  report  of  the 
Committee  on  Federal  Legislation  would  be  in  order.  Do  I 
hear  such  a motion? 

(Motion  to  adopt  the  report  made,  seconded  and  carried.) 

President  Hinsch  : I know  you  will  be  glad  to  know  I have 
just  had  a despatch  handed  to  me  from  the  Central  News.  It 
is  a cable  to  the  New  York  News  Bureau: 

“Latest  British  attack  by  General  Haig  extends  over  a thirty- 
mile  front.  This  follows  closely  on  the  heels  of  the  great 
American  blow  against  the  Germans  west  of  the  Meuse  river. 
The  new  British  drive  is  south  of  the  Sensee  river.”  (Applause.) 
(Continuing:) 

“The  smash  against  the  German  line  in  Champagne,  which 
was  to  begin  yesterday  morning  by  the  French  in  cooperation 
with  the  American  army  operating  to  the  East,  is  proceeding 
successfully,  the  War  Office  announced  to-day.  The  number  of 
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prisoners  counted  so  far  exceeds  7,000,  including  200  officers. 
The  assault  was  resumed  this  morning,  the  statement  said. 

“The  attack  by  the  French  troops  in  Champagne  yesterday 
is  unfolding  with  success  from  the  Suippe  to  the  Argonne.  The 
first  German  positions,  formidably  protected  by  a network  of 
trenches  and  barbed  wire  more  than  five  kilometers  in  depth, 
which  the  enemy  had  been  able  to  avail  of  to  strengthen  his 
defense  since  1915,  were  brilliantly  carried  by  French  troops  on 
a front  of  about  35  kilometers  and  passed  at  certain  points. 

“New  York  despatches  received  this  morning  from  Copen- 
hagen state  that  the  Bulgarian  Premier  has  asked  the  Allied 
powers  for  an  armistice.” 

(Prolonged  applause;  the  band  played  “The  Star  Spangled 
Banner,”  all  the  audience  standing.) 

Mr.  Watts:  Mr.  President,  I move  that  this  audience  stand 
for  one  moment  in  silent  prayer,  for  the  success  of  the  armies  of 
our  Allies  and  our  boys  at  the  front. 

President  Hinsch  : By  common  consent  we  will  comply  with 
the  suggestion. 

(The  convention  stood  for  a moment  in  silent  prayer.) 

President  Hinsch:  We  will  now  have  the  report  of  the 
National  Bank  Section. 

REPORT  OF  THE  NATIONAL  BANK  SECTION 
J.  Elwood  Cox 

The  National  Bank  Section  now  includes  in  its  membership  6,337 
banks.  The  American  Bankers  Association  derives  from  these  institu- 
tions revenue  of  slightly  over  $115,000.  The  expenses  of  the  Section  dur- 
ing the  past  year  were  $8,241.51.  The  Section  received  an  appropria- 
tion of  $8,000  and  closed  the  year  with  a deficit  of  $206.16.  On  account 
of  its  increased  membership  and  constantly  increasing  opportunities  for 
direct  constructive  service  to  the  banks  and  to  the  nation,  the  Execu- 
tive Committee  of  the  Section  finds  it  necessary  to  request  an  appro- 
priation of  $9,280  for  the  ensuing  year. 

Three  hundred  and  eighteen  national  banks  have  joined  the  American 
Bankers  Association  and  become  members  of  the  Section  during  the  past 
year.  One  thousand  four  hundred  and  nine  national  banks  are  not 
members  of  the  American  Bankers  Association.  A campaign  will  be 
conducted  in  cooperation  with  the  membership  committee  during  the 
coming  year  with  the  view  of  making  the  membership  100  per  cent. 
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While  the  Section  has  given  close  attention  to  all  matters  concern- 
ing  policies,  methods,  systems,  and  practices  among  or  affecting  national 
banks  and  the  general  business  public,  much  of  our  time  and  energy 
have  been  devoted  to  aiding  the  government  in  its  various  war  time 
activities. 

The  section  adopted  a resolution  renewing  its  pledge  of  undivided  sup- 
port and  assistance  to  the  treasury  and  various  other  departments  of 
the  government  in  carrying  out  the  government’s  financial  and  general 
war  program,  these  services  to  be  tendered  through  the  American  Bank- 
ers Association  proper. 

Many  problems  of  vital  importance  to  the  national  banks,  particularly 
with  reference  to  legislation,  have  come  up  during  the  past  year.  These 
have  received  close  attention  at  the  hands  of  our  Executive  Committee. 
It  has  held  five  meetings  during  the  year,  one  being  a conference  with 
the  Committee  on  Federal  Legislation.  The  Section  made  a determined 
stand  against  the  passage  of  Senate  Bill  No.  4426,  generally  known  as 
the  Guaranty  of  Deposits  Bill.  The  bill  has  been  side-tracked  and  we 
hope  will  not  receive  further  consideration. 

The  Section  believes  that  it  would  be  enabled  through  the  main- 
tenance of  an  office  at  Washington  to  render  additional  service  of  untold 
value  to  its  members,  not  alone  on  legislative  matters,  but  in  connection 
with  transactions  of  the  banks  with  the  various  departments  of  the 
government.  It  therefore  renews  its  request  for  permission  to  arrange 
for  representation  either  in  the  name  of  the  American  Bankers  Associa- 
tion or  in  the  name  of  the  Section  at  Washington. 

The  Section  believes  that  its  vice-presidents  in  the  various  states  ought 
to  be  included  as  members  of  the  Federal  Legislative  Council.  This  in 
order  that  they  may  keep  constantly  in  touch  with  Federal  legislation 
and  be  in  a position,  not  only  to  assist  the  Committee  on  Federal  Legis- 
lation, but  with  the  consent  of  the  Committee  on  Federal  Legislation 
to  be  in  position  to  act  independently  on  matters  pertaining  strictly  and 
only  to  national  banks. 

The  national  banks  throughout  the  country  were  never  in  better  con- 
dition. There  has  not,  according  to  the  report  of  the  Comptroller  of 
the  Currency,  been  a single  national  bank  failure  in  the  United  States 
during  the  past  nine  months.  The  resources  of  the  national  banks  now 
exceed  $17,000,000,000.  They  have  served  as  the  agency  through  which 
six  thousand  million  dollars  worth  of  Liberty  Loan  bond  subscriptions 
have  been  taken.  Their  present  holdings  of  such  bonds  are  comparatively 
small  and  they  are  in  splendid  shape  to  render  efficient  service  in  the 
forthcoming  Liberty  Loan  campaign. 

The  Federal  reserve  system  is  working  admirably;  the  national  banks 
are  availing  themselves  of  the  privilege  of  the  new  system  and  are 
rapidly  developing  the  trade  and  bankers’  acceptances  and  other  impor- 
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tant  features,  but  in  order  that  the  system  may  be  in  position  to  ren- 
der the  maximum  of  service,  there  must  be  a further  mobilization  of 
the  banking  resources.  This  Section  considers  it  one  of  its  functions  to 
do  all  in  its  power  to  encourage  and  assist  in  maintaining  a proper  re- 
lationship between  the  Federal  Reserve  Board  and  the  members  as  a 
whole  and  also  between  the  members  and  the  various  Federal  reserve 
banks.  It  is  pledged  to  the  idea  of  using  its  best  efforts  to  strengthen 
this  great  system  wherever  possible  and  to  place  America  where  she 
rightfully  belongs,  that  is  in  the  front  rank  of  the  nations  of  the  world 
as  a great  financial  power. 

(It  was  moved  and  seconded  that  the  report  be  received  and 
placed  on  file.  The  motion  prevailed.) 

President  Hinsch  : It  is  our  great  pleasure  to  have  with  us 
this  morning,  one  of  the  foremost  citizens  of  the  United  States,, 
a man  born  at  Mannheim,  Germany,  who  served  one  year  in  the- 
German  Army  and  who  for  five  years  was  the  London  represen- 
tative of  the  Deutschesbank.  This  man  probably  more  than 
any  other  citizen  of  this  great  country  has  devoted  his  time,, 
his  money  and  his  great  ability  in  speaking  and  writing  for  the' 
purpose  of  enlightening  our  people  as  to  the  true  condition 
existing  in  Germany  and  the  relationship  which  should  exist; 
between  the  German-born  in  this  country  and  this  great  country.. 
I now  take  great  pleasure  in  introducing  to  you  Mr.  Otto  H. 
Kahn  of  New  York.  (Prolonged  applause.) 

THE  MENACE  OF  PATERNALISM 
Otto  H.  Kahn 

No  apology  is  needed,  I believe,  if,  in  this  meeting  of  business  men, 
I begin  my  remarks  with  a tribute  to  the  American  Army.  I hope 
I am  not  usually  given  to  boasting,  but  I admit  that  since  I came 
back  from  Europe  two  months  ago,  I have  been  boastful,  vociferously 
and  unblushingly  boastful,  about  our  boys  “over  there”  and  their 
leaders. 

I saw  the  American  soldiers  on  the  boat,  in  their  cramped  and 
crowded  quarters,  many  of  them  away  from  home  for  the  first  time, 
all  but  a few  of  them  on  the  ocean  for  the  first  time  in  their  lives.  I 
saw  them  in  Paris  unconcernedly  playing  ball  in  the  streets  while 
bombs  from  long-range  guns  were  exploding  in  the  immediate  neighbor- 
hood. I saw  them  at  French  ports,  and  at  villages  throughout  the 
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fair  land  of  France,  cheerily  taking  things  as  they  came,  the  rough 
with  the  smooth — and  there  was  a good  deal  more  rough  than  smooth 
— making  friends  with  the  kids,  and,  especially  in  the  case  of  the 
fair  sex,  with  the  grown-ups  too. 

I met  them  as  foresters  in  the  extreme  south  of  France,  near  the' 
Spanish  frontier.  I met  them  as  engineers  and  in  numberless  other 
capacities  and,  finally,  I saw  them  as  fighting  men  at  the  front.  I 
met  many  of  their  leaders,  from  their  great  chief,  General  Pershing, 
down. 

I saw  the  simply  marvelous  work  at  the  French  ports,  in  our  huge 
camps  and  bases,  and  along  our  lines  of  communication,  which  these 
men  had  accomplished  and  were  accomplishing  with  a bigness  of 
vision,  a boldness  of  planning,  a directness  of  attack,  a perfection 
of  execution  and  a courageous  assumption  of  responsibility,  which 
would  have  done  credit  to  renowned  captains  of  industry.  Everywhere 
I found,  amongst  officers  as  well  as  amongst  men,  the  same  simple  and 
unostentatious,  yet  steel-clad  determination  to  hold  life  cheap  for 
the  honor  and  glory  and  safety  of  America.  Everywhere  the  same 
eager  and  tireless  exertion  and  keen,  quick-witted  adaptability. 
Everywhere  the  same  modest  and  soldierly  bearing,  the  same  uncom- 
plaining endurance  under  hardships  and  discomforts,  the  same  con- 
tempt for  danger.  Everywhere  the  same  note  of  splendid  courage, 
moral  and  physical,  of  willing  discipline  and  service,  of  buoyant  good 
nature  and  humor,  of  clean  and  kindly  thought  and  feeling. 

And,  gentlemen,  I knew  then  that  the  war  was  won. 

Those  more  competent  than  I will  tell  some  day  the  full  story  of 
how  the  American  Army  came  to  reveal  its  fighting  qualities  to  its 
valiant  comrades  in  arms,  as  well  as  to  its  brutal  and  insolent  enemy 
to  whom  that  revelation  came  as  a most  unpalatable  surprise. 

They  will  tell  how  last  March,  during  the  gloomy  days  of  the 
retreat  of  the  British  Fifth  Army,  six  hundred  American  engineers, 
together  with  a number  of  British  engineers,  who  had  been  at  work 
behind  the  lines,  threw  away  their  instruments  and  tools,  took  up 
rifles,  constituted  themselves  into  a rampart  and  held  the  line  for  seven 
long  and  bloody  days,  until  reinforcements  arrived;  how  a couple  of 
months  later  our  men  again  showed  the  stuff  they  were  made  of  by 
storming  Cantigny  and  holding  it  in  the  face  of  fierce  counter  attacks 
again  and  again  repeated  by  the  Germans,  bent  on  giving  a stern 
lesson  to  those  green  and  presumptuous  Americans. 

They  will  tell  you  the  immortal  story  of  the  fighting  of  our  marines 
and  regulars  at  Chateau  Thierry  in  the  first  days  of  June,  in  those 
dark  and  menacing  days  when  the  enemy  had  penetrated  within 
thirty -nine  miles  of  Paris;  how  those  men,  hurriedly  thrown  into  the 
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battle,  made  of  themselves  a spearhead  against  which  the  onslaught  of 
the  Germans  broke  and  shattered,  and  the  tide  was  turned. 

Since  then  our  young  army  has  been  tested  in  many  a battle,  and 
wherever  it  has  fought  it  has  proved  itself  a worthy  custodian  of 
American  honor  and  a zealous  artisan  of  American  glory. 

I should  like  to  add  that  in  expressing  my  intense  admiration  for 
our  army  and  its  achievements,  nothing  is  further  from  my  thoughts 
than  to  take  away  one  tittle  from  the  immortal  glory  which  belongs 
to  the  armies  of  the  allied  countries,  nor  from  the  undying  gratitude 
which  we  owe  to  the  nations  who  for  four  years  have  heroically  fought 
the  battle  of  civilization — our  battle  from  the  very  beginning,  no  less 
than  theirs — and  borne  untold  sacrifices  with  never  faltering  spirit. 

Now,  gentlemen,  what  is  the  underlying  cause  for  the  phenomenon 
that  our  boys,  taken  from  the  most  diversified  walks  of  life,  brought 
up  in  surroundings  and  in  a spirit  which  are  the  very  negation  of 
martial  disposition,  became  in  an  incredibly  short  space  of  time  soldiers 
of  first  rate  efficiency;  that  our  business  men,  farmers,  mechanics,  col- 
lege boys  are  making  competent,  indeed  excellent  officers;  that  our 
West  Pointers,  taken  from  small  army  posts  or  office  positions  in 
Washington,  were  found  qualified  generally  not  only  to  command  large 
bodies  of  troops,  but  that  amongst  them  were  discovered  men  fitted, 
when  the  emergency  arose,  to  plan  and  execute  the  business  undertak- 
ings of  war  on  a stupendous  scale  with  a high  degree  of  organizing 
and  administrative  ability  (even  though  these  men  would  be  the  last 
to  dispute  that  a considerable  share  of  the  credit  for  the  results 
accomplished  is  due  to  those  who,  at  the  very  start  of  the  war,  eagerly 
volunteered  from  civil  life)  ? 

Why  did  our  commanding  officers,  our  engineers  and  others  at  various 
French  ports,  at  our  army  bases,  along  our  great  line  of  supplies,  in 
a strange  country,  under  conditions  entirely  new  to  them,  demonstrate 
the  capacity  of  rapidly  sizing  up  situations,  of  boldly  meeting  and 
overcoming  difficulties,  of  vigorously  cutting  the  red  tape  of  genera- 
tions, of  accomplishing  to  the  admiring  amazement  of  our  French 
friends  and  comrades  things  which  the  bureaucratic  routine  of  ever 
so  many  years  had  found  itself  impotent  to  deal  with? 

American  Initiative  or  Bureaucracy  , 

I have  heard  these  questions  asked  and  debated  a good  many  times 
lately  both  in  England  and  France,  and  the  consensus  of  replies  was 
this : 

“You  in  America  have  always  been  a nation  of  private  enterprise 
and  individual  initiative. 

“Your  incentive  has  never  been  to  get  a governmental  title  or  a 
bureaucratic  position.  Your  incentive  was  zest  and  scope  for  doing 
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things,  the  joy  of  creative  effort,  a certain  crude,  rough-hewn,  unsyste- 
matic, but  effective  idealism,  and  also,  of  course,  the  material  reward 
of  successful  achievement.  You  have  had  no  caste,  or  fixed  class, 
either  aristocratic  or  bureaucratic.  You  have  given  almost  unlimited, 
perhaps  too  unlimited  scope  to  ambition,  ability,  force,  imagination, 
hard  work. 

“Your  employee  of  today  was  and  is  the  employer  of  tomorrow. 

“The  State,  far  from  enjoying  the  halo  descended  from  kingly  times 
of  something  resembling  omnipotence  and  omniscience,  and  being  all- 
pervasive  in  its  functions,  was  largely  limited  in  its  activities,  and 
you  had  a healthy  skepticism  of  governmental  capacity  to  do  things 
well. 

“Under  the  stimulus  of  these  conditions  you  have  produced  a race — 
daring,  keen,  quick-witted,  adaptable,  self-reliant. 

“The  American  of  today,  as  we  see  him  in  the  officers  and  men  of 
your  forces,  and  in  the  business  men  we  have  met,  is  the  product  of 
sturdy  individualism.” 

And  then  the  Englishman  would  be  apt  to  explain  that  the  rank 
and  file  of  Britishers  are  also  in  their  heart  of  hearts  individualists  and 
normally  opposed  to  the  undue  multiplication  of  governmental  functions. 

He  would  not  dispute  that  the  war  was  bound  to  bring  about  great 
social  and  economic  changes  together  with  a tendency  towards . far- 
going  radicalism  and  towards  a general  leveling,  but  would  maintain 
that  the  ambitious  programs  and  sweeping  pronouncements  of  those, 
largely  writers,  economists  and  theorists  who  ran  the  political  end, 
and  only  the  political  end,  of  the  British  labor  party  did  not  represent 
the  level-headed  majority  of  the  rank  and  file,  and  were  apparently 
taken  more  seriously  abroad  than  at  home. 

The  Frenchman,  being  like  most  of  his  countrymen,  something  of  a 
practical  philosopher  and  an  admirable  talker,  would  be  liable  to  go 
rather  further  afield. 

He  would  point  out  that  France  has  had  experience  of  bureaucracy, 
governmental  centralization  and  paternalism  for  several  generations. 
They  had  tested  that  system  under  an  autocratic  regime,  under  a 
liberal  monarchy,  under  a bourgeois  republic  and  under  a radical,  and 
at  times  semi-socialist,  republic. 

And  the  conclusion  was  widespread  that  it  was  not  what  it  was 
“cracked  up”  to  be,  failing  a great  organizing  and  vitalizing  genius 
like  the  first  Napoleon  and  that  they  did  not  like  it. 

That  system  had  lamed  enterprise,  atrophied  commercial  daring,  re- 
tarded the  development  of  the  country,  and  driven  a large  portion 
of  the  national  wealth  into  speculative  undertakings  abroad,  failing 
constructive  opportunity  for  it  at  home. 

It  was  largely  responsible  for  the  fact  that  France,  naturally  the 
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richest  and  most  abundantly  endowed  country  of  Europe,  had  per- 
mitted itself  to  be  out-distanced  economically  and  industrially  by 
other  countries  less  favorably  situated  as  far  as  natural  resources  were 
concerned,  notably  Germany.  It  had  allowed  a state  of  affairs  to 
develop  where  but  for  the  magnificent  manifestation  of  the  superb 
innate  qualities  of  the  French  race  which  no  governmental  system 
could  permanently  vitiate,  Germany  might  have  come  measurably  near 
succeeding  in  its  infernal  plan  to  cripple  France  lastingly. 

In  Russia,  bureaucracy  and  paternalism,  plus  weak,  corrupt  and 
inefficient  autocracy,  had  led  to  revolution,  chaos  and  anarchy. 

In  Germany,  bureaucracy  and  paternalism  plus  militarism  and 
junkerism  had  resulted  in  bringing  untold  misery  upon  the  world  at 
large  and  inevitable  disaster  in  the  end  to  the  German  people.  And 
that  notwithstanding  the  fact  that  not  only  was  the  German  system  of 
bureaucracy  and  paternalism  the  most  efficient  the  world  had  ever 
seen,  but  that  with  deep  and  insidious  cunning  it  camouflaged  its  true 
meaning  and  purpose:  It  made  an  alliance  with  big  business  by  which, 
in  return  for  being  left  alone  and,  if  need  be,  supported  in  its  political 
dominion  and  in  its  particular  interests,  it  maintained  a reciprocal 
attitude  towards  the  great  combinations  in  finance  and  industry. 

It  furthered  enterprise  and  gave  liberal  scope  and  rich  reward  to 
achievement. 

Its  method  of  dealing  with  labor  was  in  part  to  coerce  it  and  deprive 
it,  by  direct  or  indirect  means,  of  adequate  voting  and  political 
power  and  in  part  to  cajole  and  conciliate  it  by  apparently  progressive 
and  fair-seeming  social  welfare  legislation. 

In  other  words,  it  aimed  at  making  contented  and  prosperous  chain- 
bearers  out  of  the  German  people,  and  at  the  same  time — and  alas! 
all  too  successfully — at  substituting  for  their  old  conceptions  and  ideals 
a religion  of  greed,  covetousness,  power-worship  and  materialism,  the 
deity  of  which  was  the  state  as  represented  by  its  ruling  caste. 

In  short,  my  French  interlocutors  would  coincide  that  whenever, 
wherever  and  however  the  system  of  governmental  omnipotence  had 
been  tried,  it  had  failed  in  a greater  or  lesser  degree;  that  France  had 
given  it  a sufficiently  long  test  to  be  weary  of  it,  and  that  after  the 
war  the  tendency  of  the  French  people  would  be  rather  to  turn 
towards  individual  effort  and  to  stimulate  personal  initiative — fully 
conscious  at  the  same  time  that  no  social  order  or  system  was  think- 
able after  the  war  which  did  not  take  complete  account,  sincerely  and 
wholeheartedly,  of  the  aspirations  and  just  demands  of  the  rank  and 
file. 

I should  add,  in  order  to  give  an  entirely  truthful  picture,  that  the 
Englishmen  whom  I heard  discuss  this  subject,  were  mainly  business 
men  and  others  whose  views  may  have  been  somewhat  colored  because 
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their  surroundings  and  interests  would  naturally  tend  to  make  them 
averse  to  a radical  change  in  the  existing  order  of  things. 

But  the  French  feeling  as  I have  tried  to  set  it  forth,  I heard  ex- 
pressed by  all  kinds  and  conditions  of  men — from  workingmen  and 
small  tradespeople  to  financiers,  military  officers  and  statesmen.  And 
it  should  be  borne  in  mind  that  the  French  are  endowed  with  the 
faculty  of  a proverbially  clear  recognition  of  the  realities  of  things  and 
more  than  once  in  history  have  been  the  pathfinders  for  the  social 
and  intellectual  movements  of  the  world. 

On  the  other  hand,  it  cannot  be  gainsaid  that  there  are  a good 
many  persons  in  France,  as  in  Great  Britain  and  America,  who  firmly 
believe  that  the  era  of  individualism,  or  as  they  prefer  to  call  it,  capi- 
talism, has  come  to  an  end,  and  that  an  entirely  new  kind  of  social 
structure  will  be  reared  after  the  war. 

The  War  After  the  War 

They  are  very  active,  zealous  and  eager,  these  militant  preachers  of 
a new  day.  They  possess  the  fervor  of  the  prophet  allied  often  to  the 
plausibility  and  cunning  of  the  demagogue.  They  have  the  enviable 
and  persuasive  cocksureness  which  goes  with  lack  of  responsibility  and 
of  practical  experience.  They  pour  the  vials  of  scorn  and  contempt 
upon  those  benighted  ones  who  still  tie  their  boat  to  the  old  moor- 
ings of  the  teachings  of  history  and  of  common  sense  appraisal  of 
human  nature. 

And  being  vociferous  and  plausible  they  are  unquestionably  making 
converts. 

They  are  offering  the  vista  of  a catching  program  to  the  popularity- 
seeking politician.  They  are  perturbing  the  minds  of  a good  many 
who  honestly  seek — as  every  right  minded  man  should — to  bring  about 
a better  and  more  justly  ordained  world.  They  have  not  been  without 
producing  a certain  effect  even  in  high  places. 

Nothing  is  easier  than  to  start,  nothing  moves  faster  when  once 
started,  than  economic  fallacies,  especially  when  to  their  natural  speed 
is  added  the  impulse  of  a glittering  and  facile  idealism  which  holds 
out  to  the  world  surcease  from  many  of  those  troubles  with  which 
mankind  has  grappled  since  its  progenitors  left  the  Garden  of  Eden. 

Nothing  is  harder  than  for  sober  unvarnished  truth,  loaded  down 
with  the  weight  of  the  realities  of  existence,  to  catch  up  with  those 
fallacies.  It  invariably  does  in  the  end,  but  meanwhile  the  fallacies 
on  their  long  start  and  rapid  flight  may  have  wrought  vast  harm,  as 
we  have  recently  seen  exemplified  in  Russia. 

We  hear  a good  deal  nowadays  of  “The  War  After  the  War” — 
meaning  thereby  the  expected  economic  discord  and  strife  in  the  mar- 
kets of  the  world  between  Germany  and  her  vassals  on  the  one  hand 
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and  the  Powers  now  arrayed  against  them  on  the  other.  That  dis- 
cussion, to  an  extent,  it  seems  to  me,  is  premature.  Germany  and  those 
who  aided  and  abetted  her,  must  and  will  be  defeated,  decisively  and 
completely  defeated.  The  handwriting  on  the  wall  which  proclaims  the 
doom  and  destruction  of  Prussianism  stands  out  more  fatefully  and 
legibly  every  day. 

The  treatment  to  be  accorded  to  Germany  in  the  future  will  depend 
in  part,  at  least,  as  President  Wilson  has  indicated,  upon  the  answer 
to  the  questions  whether  she  will  sincerely  and  unmistakably  purge 
herself  of  the  accursed  spirit  which  has  made  her  name  a by-word  and 
a hissing  amongst  decent  nations,  what  attitude  and  action  she  will 
take  towards  those  loaded  down  with  the  execration  of  the  world  who 
primarily  personify  that  spirit  and  whether,  contrite,  chastened  and 
freed  from  the  hideous  rule  of  a barbarous  military  caste,  she  will 
atone,  as  far  as  it  is  in  the  power  of  her  people,  for  the  unspeakable 
crime  of  the  war  unchained  by  her  and  the  atrocious  brutality  of  its 
conduct.  And  a like  test  applies  to  those  nations  who  made  them- 
selves sharers  of  her  guilt. 

But  there  is  one  “war  after  the  war”  for  which  the  lines  are  now 
being  drawn,  and  which  indeed  the  attacking  party  has  already  started, 
although  it  was  the  country’s  general  understanding  that  until  the 
war  against  our  external  enemy  is  won,  internal  conflicts  should  be 
postponed:  The  opposing  forces  are,  on  the  one  side,  the  motley  army 
ranging  from  the  American  variety  of  destructive  Bolsheviks  in  vari- 
ous gradations  to  self-seeking  demagogues,  well-meaning  utopianists, 
iconoclast  theorists,  intolerant  and  impetuous  young  writers  strong 
in  the  assured  consciousness  of  their  mental  and  moral  superiority, 
and,  alas!  none  too  rarely,  college  professors  and  other  teachers  gener- 
ally underpaid,  frequently  overworked,  some  rather  disgruntled  and 
acidified,  others  carried  away  by  untempered  idealism  and  inclined  to 
take  the  world  as  a theoretical  proposition  rather  than  a stubborn  fact. 
Confronting  that  army,  on  the  other  side,  stand  those  who  believe 
that  the  accumulated  wisdom  of  centuries  of  human  experience  is 
wisdom  still,  and  who  see  in  individualism,  ordered,  enlightened,  pro- 
gressive, sympathetic  and  adjusted  to  the  changing  needs  and  social 
conceptions  of  the  age,  the  soundest  and  most  effective  instrument  for 
the  advancement  and  the  happiness  of  humanity. 

When  I speak  of  individualism,  I do  not  mean  the  harsh  doctrine 
of  the  so-called  Manchester  school  of  the  nineteenth  century  which, 
with  a somewhat  naive  faith  in  the  automatic  and  beneficent  self- 
regulation of  human  forces,  bade  the  individual  to  exploit  his  oppor- 
tunities to  the  unrestrained  limit  of  his  strength,  and  the  devil  take 
the  hindmost. 

Nor  do  I mean  the  picturesque,  semi-romantic  but  socially  intoler- 
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able  individualism  which  in  the  pioneer  period  of  our  country’s  de- 
velopment brought  forth  a body  of  men  whose  daring,  vision,  creative 
energy  and  striving  for  wealth  and  power,  strangely  mixed  at  times 
with  an  element  of  idealism  and  emotionalism,  did  much  to  produce 
the  tremendous  epic  of  America’s  unrivalled  development,  but  who  after 
all  were  more  or  less  industrial  despots  and  as  such — even  though 
benevolent  despots,  which  many  of  them  were — rightly  obnoxious  to  a 
free  people. 

About  ten  years  ago,  in  a sketch  which  I wrote  of  that  great 
business  genius,  the  late  E.  H.  Harriman,  I said: 

“His  death  coincided  with  what  appears  to  he  the  ending  of  an 
epoch  in  our  economic  development.  His  career  was  the  embodiment 
of  unfettered  individualism.  For  better  or  for  worse — personally  I 
believe  for  better  unless  we  go  too  far  and  too  fast — the  people  appear 
determined  to  put  limits  and  restraints  upon  the  exercise  of  economic 
power  and  overlordship,  just  as  in  former  days  they  determined  to 
put  limits  and  restraints  upon  the  absolutism  of  rulers.  Therefore,  I 
believe  there  will  be  no  successor  to  Mr.  Harriman.  There  will  be 
no  other  career  like  his.  The  romance  of  the  American  industrial 
pioneer  of  that  type  ends  with  him.” 

The  individualism  to  which  I adhere,  spells  neither  reaction  nor 
greed,  selfishness,  class  feeling  or  callousness.  No  less  than  those  who 
carry  their  hearts,  visibly  aching  for  the  people  and  aflame  against 
their  oppressors,  into  magazine  articles,  political  assemblies  and  upon 
lecture  platforms;  no  less  than  those  who  in  the  fervor  of  their 
world-improving  pursuit  discover  cure-alls  for  the  ills  of  humanity 
which  they  fondly  believe  new  and  unfailing  remedies  but  which,  as 
a matter  of  fact,  this  old  globe  of  ours  at  one  time  or  another  in  one 
of  its  parts  or  another,  has  seen  tried  and  discarded,  after  sad  disillu- 
sionment— no  less  than  they,  are  we  desirous  for  the  well-being  and 
contentment  of  the  masses  of  the  people  and  sympathetic  towards  and 
responsive  to  their  aspirations. 

In  common  with  all  right-minded  and  fair-thinking  men,  be  they  em- 
ployers or  employees,  we  are  ready  and  glad  to  join  in  every  sincere  ef- 
fort, consistent  with  sane  recognition  of  the  realities  of  things,  to  make 
life  more  worth  living  to  the  rank  and  file  of  humankind.  So  far  from 
obstructing,  we  will  zealously  and  earnestly  cooperate  towards  all 
rational  measures,  calculated  to  augment  the  opportunities  and  happi- 
ness of  the  mass  of  the  people,  to  enhance  their  share  of  ease  and 
comfort  and  of  the  rewards  and  joys  of  life,  and  to  correct  such 
shortcomings  of  the  present  social  order  as  justly  call  for  reform. 

But  we  will  resolutely  oppose  those  who  in  their  impatient  grasping 
for  unattainable  perfection  would  make  of  liberty  a raging  and  destruc- 
tive torrent  instead  of  a majestic  and  fertilizing  stream;  who  out  of 
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the  ingredients  of  sentimental  and  emotional  fallacies  mixed  with 
the  deleterious  substances  of  envy  and  demagogy,  would  concoct  a 
fantastic  political  and  social  system;  who  ignorantly  and  arrogantly 
scorn  the  beneficent  work  and  the  wise  teachings  of  the  great  architects 
of  ordered  freedom. 

I suppose  most  of  us  when  we  were  twenty  knew  of  a short-cut  to  the 
millennium  and  were  impatient,  resentful  and  rather  contemptuous  of 
those  whose  fossilized  prejudices  or  selfishness,  as  we  regarded  them, 
prevented  that  short-cut  from  becoming  the  high  road  of  humanity. 

Now  that  we  are  older,  though  we  know  that  our  eyes  will  not  behold 
the  millennium,  we  should  still  like  the  nearest  possible  approach  to 
it,  but  we  have  learned  that  no  short-cut  leads  there  and  that  anybody 
who  claims  to  have  found  one  is  either  an  impostor  or  self-deceived. 

We  have  seen  into  what  an  abyss  of  despair  and  disgrace  and  suffer- 
ing the  self-constituted  fanatical  or  corrupt  guides  to  the  millennium 
have  plunged  the  people  of  Russia  who  followed  them  confidingly. 

The  Incentive  to  Effort 

The  individualism  we  believe  in  gives  incentive  to  every  man  to  put 
forth  his  best  effort,  while  at  the  same  time  it  recognizes  fully  the  right 
and  the  duty  of  the  state  to  impose  upon  business  reasonable  super- 
vision, restraints,  and  regulations,  to  take  measures  destined  to  raise 
the  general  level  of  popular  well-being,  to  protect  particularly  those 
least  able  to  protect  themselves,  to  prevent  exploitation  and  oppres- 
sion of  the  weak  by  the  strong  and  to  debar  privilege  and  unfair  or 
socially  harmful  practices. 

And  we  further  believe  that  in  addition  to,  and  over  and  above  the 
limitations  imposed  by  the  state  there  are  restraints  which  a man’s 
conscience  should  impose  upon  his  actions  in  affairs. 

Just  as  we  heed  the  “still  small  voice”  of  conscience  in  our  personal 
conduct,  so  must  we  harken  to  it  and  be  controlled  by  it  in  our  rela- 
tions to  society  and  the  state.  It  is  not  enough  to  be  “law-honest”  or 
“money-honest,”  and  the  obligation  to  make  his  actions  square  with 
the  dictates  of  his  “social  conscience”  increases  in  force  and  extent 
in  proportion  as  a man’s  success  and  opportunities  increase. 

I believe  I am  not  asserting  an  unjustified  claim  when  I say  that  the 
recognition  of  the  place  due  to  the  “social  conscience”  is  getting  to 
be  more  and  more  developed  in  the  business  community. 

Few  things  have  brought  more  harm  upon  the  world  than  attempts, 
well  meant  or  otherwise,  to  force  mankind  into  ways  of  thought  and 
action  to  which  the  nature  of  the  average  man  or  woman  does  not 
respond.  I am  far  from  under-valuing  the  compelling  impulse  of  the 
call  of  duty,  the  joy  of  service,  the  selfless  zeal  on  the  high  occasions 
of  life,  but  what  we  are  ordinarily  dealing  with  are  men’s  normal 
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attitude,  motives  and  reactions  in  the  affairs  of  the  workaday  world. 

Experience  has  shown  and  common  sense  observation  confirms  that, 
excepting  such  callings  as  men  take  up  because  of  an  “inner  urge,” 
from  a natural  bent  or  altruistic  motives,  or  because  they  desire  pri- 
marily position,  public  office,  or  political  power,  the  vast  majority  of 
people  require,  in  order  to  put  forth  the  maximum  of  effort  and  of 
venturing,  an  incentive  largely,  though  not  solely,  of  a tangible  kind. 

In  an  emergency,  of  course,  at  the  call  of  the  country,  every  right- 
thinking  man  will  not  only  forget  all  thought  of  reward,  but  will  be 
ready  for  every  sacrifice.  He  will  work  and  strive  fully  as  hard  and  far 
harder  than  he  would  for  his  personal  advantage  and  spend  himself 
without  limit,  from  motives  of  patriotism  or  public  spirit. 

But  under  normal  conditions  other  incentives  are  needed.  And  it 
must  not  be  forgotten  that  legitimate  individual  achievement,  how- 
ever gainful  to  the  person  concerned,  means  in  the  last  analysis  the 
creation  of  assets,  tangible  or  otherwise,  the  resultants  from  which  in 
various  ways  redound  to  much  the  greater  extent  to  the  benefit  and 
advantage  of  the  community  as  a whole. 

Just  as  punishment  is  meant  as  a deterrent  and  a corrective,  so 
individual  reward  is  primarily  intended  as  a stimulant  and  for  social 
utility.  It  is  bestowed  not  from  tender  solicitude  for  the  recipient, 
but  because  of  the  recognition  that  the  exercise  of  his  faculties  is  of 
advantage  to  the  community. 

The  result  aimed  at  and  effectively  achieved  is  to  stimulate  the 
energies  required  for  the  world’s  work  and  progress  and  to  enhance 
the  scope  of  activity  of  those  who  are  endowed  above  the  average  with 
the  capacities  for  producing  or  directing  and  to  make  that  scope  as 
near  as  may  be  proportionate  to  those  capacities. 

The  opposite  way,  that  is  the  communistic  method,  the  system  of 
common  property,  of  an  equal  task  and  equal  reward  for  all  alike,  has 
been  tried  over  and  over  again,  and  has  failed  invariably. 

I am  far  from  saying  that  material  reward  is  the  only  incentive 
to  business  effort.  The  prospect  of  and  ambition  for  attaining  repu- 
tation, standing,  influence,  the  desire  to  be  of  usefulness  and  service, 
the  zest  of  work  and  strife,  the  joy  of  creative  effort,  the  fascination  of 
matching  one’s  qualities  of  mind  and  character  against  those  of  others, 
count  for  much,  but  amongst  the  conglomerate  of  impulses  which  make 
men  dare  and  plan  and  work  to  their  utmost  capacity,  the  hope  of 
attaining  material  success  is  still  one  of  the  most  effective.  Nor  is  this 
wholly,  or  even  mainly,  a materialistic  impulse. 

Individualism  frankly  denies  that  the  world  can  be  run  on  a theory 
which  presupposes  the  existence  of  mental,  moral  and  physical  equality 
between  men.  Equality  before  the  law,  equality  of  political  rights — 
yes,  equality  of  opportunity,  as  far  as  humanly  possible — yes.  But, 
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an  inscrutable  Providence  has  bestowed  upon  His  creatures,  animate 
as  well  as  inanimate,  inequality  of  natural  endowment,  and  from  that 
springs  and  must  necessarily  spring  inequality  of  results. 

Abstract  justice  is  not  in  the  eternal  scheme  of  things. 

Why  do  some  trees  grow  straight  and  magnificent,  and  others  wither 
or  are  stunted  ? Why  are  some  people  born  with  vigorous  constitutions 
or  with  conspicuous  talents  and  others  not?  Why  is  Caruso  gifted 
with  a voice  which  enables  him  to  make  as  much  money  in  one  evening 
as  the  average  artist  gets  for  a year’s  work.  Why  do  people  willingly 
pay  $10,000  or  more  to  have  a portrait  painted  by  Sargent,  when  Tom 
Smith  would  gladly  accept  $100  for  making  their  picture?  Why 
are  some  people  endowed  with  the  privilege  of  understanding  and 
appreciating  art  and  deriving  a wealth  of  joy,  recreation  and  inspira- 
tion from  it — <a  privilege  which  I personally  would  not  exchange  for 
any  amount  of  money — and  many  others  not? 

A lady  said  to  me  the  other  day: 

“It  makes  me  angry  that  Mr.  X should  live  in  that  splendid  house, 
whilst  I have  only  a simple  flat.  Such  inequalities  ought  not  to  be 
allowed.  It  is  not  fair  that  he  should  be  thus  favored.” 

I answered: 

“Is  it  fair  that  you  happen  to  be  good  to  look  upon  and  bright 
and  attractive  to  talk  to  ( which  she  was ) , whilst  some  others  of  your 
sex,  pardon  the  ungallant  observation,  are  plain  or  dull?  Because 
of  this  gross  inequality,  galling  as  it  must  be  to  some  of  those  less 
favored,  do  you  think  there  should  be  a law  providing  that  all  women 
must  go  veiled  and  have  other  appropriate  restraints  put  upon  the 
power  of  their  attractiveness? 

“Do  you  realize  that  if  all  incomes  above  $100,000  were  confiscated, 
as  has  been  urged  by  some,  and  which  in  your  present  frame  of  mind 
you  would  presumably  favor,  the  resulting  sum  would  barely  cover 
our  war  expenditures  for  one  month? 

“Do  you  know  that  if  all  incomes  above  even  $10,000  were  taken 
and  distributed  amongst  those  earning  less  than  $10,000,  the  result, 
as  far  as  I can  figure  out,  would  be  that  the  aggregate  income  of  those 
receiving  that  distribution  would  be  increased  barely  ten  per  cent.?” 

I used  various  other  arguments  and  examples,  not  without  interrup- 
tion and  rejoinder  on  her  part.  I do  not  flatter  myself  that  I suc- 
ceeded in  converting  her,  but  I believe  when  we  parted  she  was  a 
little  less  sure  than  before  that  Mr.  X ought  to  be  turned  out  of  his 
fine  house  forthwith. 

The  sound  common  sense  of  the  plain  people,  healthily  skeptical  of 
the  fancies  and  theories  of  “advanced  thinkers”  or  the  catch-phrases 
pf  agitators,  may  be  trusted  fortunately  to  look  through  the  folly  of 
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attempting  to  force  into  a mold  of  equality  that  which  nature  has 
not  created  equal. 

Watch  a gang  of  laborers  at  work  and  see  with  what  lack  of  cere- 
mony the  foreman  deals  with  the  subject  of  abstract  “equality.” 

The  “directive  faculty,”  the  quality  of  leadership  in  thought  and 
action  is  not  only  one  absolutely  needful  in  all  organized  under- 
takings, great  or  small,  but  it  becomes  increasingly  rare  and,  conse- 
quently, increasingly  more  valuable  as  the  object  to  which  it  addresses 
itself  increases  in  size,  complexity  and  difficulty. 

How  much  in  dollars  and  cents,  not  to  mention  in  comfort,  enjoy- 
ment and  contentment,  is  it  wor^h  to  the  people  that  Mr.  Ford’s  “direc- 
tive faculty”  in  organizing  and  manufacturing  has  brought  the  auto- 
mobile within  reach  of  those  with  modest  incomes? 

Even  Lenine,  that  sinister  arch-apostle  of  enforced  equality  geared 
to  the  standard  of  the  lowest  level  of  class  selfishness,  made  the 
following  admission  in  an  official  pronouncement  to  his  followers,  in 
April  last,  embodying  one  of  the  lessons  which  he  has  learned  in  the 
sixth  month  of  his  disastrous  and  blood-stained  rule:  “We  must 

purchase  the  services  of  a thousand  first  class  scientists,  specialists  and 
managers,  and  even  though  we  pay  each  of  these  capitalist  stars 
25,000,  50,000  or  even  100,000  rubles  a year,  they  will  be  cheap  at  that 
price.” 

I have  complete  confidence  in  the  sober  common  sense  of  the  Ameri- 
can people.  I believe  that  when  they  have  been  placed  in  possession 
of  adequate  information,  when  the  pros  and  cons  of  a proposition  have 
been  fully  discussed  before  them  and  by  them,  they  can  always  be 
relied  upon  to  reach  sound  conclusions.  I am  convinced  that,  while 
earnestly  and  determinedly  contending  for  social  justice  and  progress 
and  the  greatest  attainable  diffusion  of  well-being,  contentment  and 
opportunity,  they  are  not  prepared  to  abandon  the  principles  and 
underlying  features  of  a governmental  and  social  system  which  has 
created  out  of  the  heterogeneous  elements  of  our  population  a strong 
and  great,  self-reliant  and  enterprising  race  and  procured  for  the 
people  prosperity  and  other  advantages  superior  on  the  whole  to  those 
possessed  by  any  other  nation. 

They  will  not,  I feel  assured,  permit  Americanism  to  be  adulterated 
by  a spirit  or  by  methods  having  kinship  to  either  world-destructive 
Prussianism  or  self-destructive  Russianism.  They  will  not,  I am  cer- 
tain, cast  aside  knowingly  the  theories  and  principles  of  institutions 
which  we  inherited  from  the  wisest  and  most  enlightened  body  of  men 
that  ever  met  in  deliberative  assembly  and  which  are  the  envy  and  ad- 
miration of  the  world,  in  exchange  for  a regime  of  bureaucracy, 
paternalism,  socialism  or  bolshevism. 

And  these  institutions,  the  most  perfect  embodiment  ever  conceived 
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of  a true  and  workable  democracy,  are  based  upon  the  great  principle 
of  individualism  because  the  illustrious  men  who  framed  our  funda- 
mental instrument  of  government  were  led  by  a deep  insight  into  and  a 
wonderfully  sagacious  recognition  of  the  trend  of  human  affairs  and 
the  springs  of  human  actions. 

They  indeed  made  America  “safe  for  democracy.”  Let  us  beware 
lest  in  aiming  “to  make  the  world  safe  for  democracy”  we  permit  the 
safety  of  democracy  in  our  own  land  to  be  jeopardized  by  having  the 
foundations  tampered  with  on  which  it  has  rested  for  a century  and  a 
half.  By  all  means,  let  us  be  open  to  new  ideas,  let  us  go  forward 
and  strive  to  realize  what  formerly  were  considered  unattainable  ideals, 
but  in  boldly  venturing  forth  upon  uncharted  waters  do  not  let  us 
throw  overboard  the  compass  of  immutable  principles. 

The  Menace 

The  menace  which  I see  is  not  in  the  deliberate  will  of  the  people,  but 
in  the  fact  that  under  the  emotional  stress  of  war,  under  the  patriotic 
impulse  of  the  time,  under  the  actual  or  fancied  necessity  of  the  war 
situation  tendencies  are  tolerated  and  modes  of  thought  and  action  per- 
mitted to  gain  a footing  unopposed,  which  are  apt  to  create  very  serious 
problems  upon  the  return  of  normal  conditions. 

That  menace  is  aggravated  by  the  fact  that  from  a thoroughly  laud- 
able and  patriotic  desire  to  sustain  the  nation’s  spokesman  and  chosen 
leader  in  the  formidable  difficulty  and  responsibility  of  his  task  of  con- 
ducting the  war,  we  are  all  reluctant  to  raise  controversies,  and  most  of 
us  would  rather  swallow  our  convictions  in  silence,  at  whatever  dis- 
comfort to  our  mental  digestive  apparatus,  than  place  ourselves  in  the 
position  where  our  patriotism  may  be  doubted  or  our  motives  suspected 
to  be  those  of  a selfish  concern  for  our  individual  or  class  interests,  in 
a time  when  selfishness  is  almost  treasonable. 

In  what  I am  going  to  say  I wish  very  distinctly  and  earnestly 
to  disclaim  any  intention  of  criticising  our  present  government.  It 
would  be  most  unbecoming  and  improper  to  do  so  before  this  non-par- 
tisan gathering  in  which  politics  can  have  no  place. 

What  I mean  to  bring  out  is  not  any  sins  of  omission  or  commission 
of  the  present  Administration,  but  unavoidable  frailties  and  short- 
comings which  are  inherent  in  the  very  essence  of  all  government  and 
which  emphasize  the  need,  particularly  in  a democracy,  of  confining 
the  business  functions  of  government  to  activities  which  private  enter- 
prise cannot  undertake  equally  as  well  as  or  better  than  the  state, 
or  which,  in  the  interest  of  the  maintenance  of  free  institutions,  private 
enterprise  ought  not  to  be  permitted  to  undertake. 

Liberty  necessarily  limits  governmental  efficiency.  That  is  part  of  the 
price  which  we  pay  for  freedom.  We  do  not  begrudge  the  price.  We 
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are  prepared  to  pay  any  price  for  the  supreme  blessing  of  being  free 
men — if  necessary,  even  the  price  of  our  lives,  as  many  of  those  did  who 
procured  for  us  the  great  legacy  of  liberty.  But  why  unnecessarily  bid 
up  the  price  against  ourselves  by  extending  the  scope  of  governmental 
activities  beyond  the  field  which  naturally  belongs  to  them? 

Government,  in  its  very  essence,  is  the  negation  of  competition.  It 

is,  by  the  very  fact  of  its  being,  whatever  its  name  or  kind,  the  monop- 
oly of  monopolies.  It  cannot  but  be  affected  with  those  shortcomings 
which  spring  from  the  absence  of  competition  and  the  exercise  of 
monopoly. 

Why,  then,  should  a people  which  rightly  discountenances  monopoly 
and  rightly  believes  in  the  principles  of  competition,  enlarge  the  opera- 
tions of  governmental  agencies  further  than  is  required  for  the  recog- 
nized purposes  which  a free  government  is  meant  to  serve? 

In  saying  this,  I do  not  fail  to  recognize  that  certainly  during  the 
period  of  reconstruction,  and  probably  more  or  less  permanently,  both 
here  and  in  Europe,  the  scope  of  state  activities  is  bound  to  increase 
and  must  concern  itself  with,  and  intercede  in,  matters  which  heretofore 
were  left  entirely  to  private  enterprise. 

But  this  concern  and  intercession  should  be  such  as  not  to  eliminate, 
or  lame,  private  enterprise,  but  to  make  it  more  effective.  In  this  re- 
spect we  might  learn  from  the  enemy  through  a careful  study  of  the 
methods  followed  in  Germany  before  the  war,  some  of  which  are 
worthy  of  adaptation  whilst  others  must  be  rejected  as  being  in  con- 
trast with  our  conception  of  right  and  morality. 

Nor  do  I fail  to  recognize,  but,  on  the  contrary,  I welcome  unre- 
servedly— as  I am  sure  we  all  do — the  prospect  that  in  the  times  which 
will  follow  the  profound  upheaval  of  the  war,  the  standard  by  which 
men  will  be  judged  and  rewarded  will  be,  more  strictly,  exactingly  and 
far-reachingly  than  heretofore,  that  of  work  done,  duly  performed,  serv- 
ice rendered.  The  world  will  have  no  place  for  idlers  and  social  slackers. 
Rank  will  reside  not  in  birth  or  wealth — neither,  I trust,  will  it  reside 
in  an  office-holding  caste — but  in  useful  achievement. 

The  tremendous  event  of  the  war  will  not  leave  the  world  as  it  found 

it.  It  will  never  be  quite  the  same  again.  To  the  extent  that  social 
and  economic  institutions,  however  deep  and  ancient  their  roots,  may 
be  found  to  stand  in  the  way  of  the  highest  achievable  level  of  social 
justice  and  the  widest  attainable  extension  of  opportunity,  welfare  and 
contentment,  they  will  have  to  submit  to  change.  And  the  less  obstruc- 
tive and  stubborn,  the  more  broadminded,  cooperative  and  disinterested 
those  who  pre-eminently  prospered  under  the  old  conditions  will  prove 
themselves  in  meeting  the  spirit  of  the  new  day  and  the  reforms  which 
it  may  justly  call  for,  the  better  it  will  be  both  for  them  and  for  the 
community  at  large. 
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Socialism 

All  extremes  meet,  as  the  French  saying  is.  From  governmental 
paternalism  to  socialism  is  not  a very  long  step.  To  enter  into  a dis- 
cussion of  the  fallacies  of  socialism  or  of  its  limited  form,  known  as 
state  socialism,  would  take  far  more  time  than  even  your  kindly  indul- 
gence would  grant  me.  Suffice  it  to  say  that  the  discoverer  of  the 
socialistic  creed  was  a German  and  that  it  hears  all  the  earmarks  of  the 
German  passion  for  cataloguing  and  scheduling  and  ordering  men  and 
things  in  a rigid  and  cast-iron  way. 

It  is  characteristic  of  the  German  trait  of  looking  upon  human  be- 
ings mainly  as  state  material,  of  failing  to  appreciate  and  respect  the 
passion  for  freedom  among  men  and  nations,  and  the  German’s  funda- 
mental lack  of  enlightened  insight  into  the  currents  of  human  nature, 
especially  non-German  human  nature — which  national  defects  are 
amongst  the  principal  actuating  causes  that  led  Germany  to  look  upon 
this  war  as  a winning  venture  instead  of  recognizing  it  as  the  colossal 
crime  which  it  is  and  the  equally  colossal  folly  which  it  was  bound  to 
be  for  Germany  in  its  ultimate  consequences  even  if  it  ended  in  vic- 
tory instead  of,  as  it  will,  in  defeat. 

It  would  be  futile  to  deny  that  some  of  the  credit  for  the  advance 
which  has  been  made  in  the  last  half  century,  through  legislation  or 
otherwise,  towards  social  justice  and  towards  the  amelioration  of  con- 
ditions which  the  conscience  of  the  world  ought  never  to  have  tolerated, 
belongs  to  socialist  suggestion  and  agitation. 

To  the  extent  that  aims  and  measures  advocated  by  socialism  may 
still  be  found  to  make  for  the  promotion  of  public  welfare  as  dis- 
tinguished from  selfish  and  narrow  and  ill-conceived  class  interest,  they 
will  not  fail  to  achieve  recognition.  It  would  be  equally  futile  to  shut 
our  eyes  to  the  fact  that  not  a few  of  the  dangerous  and  insidious 
fallacies  of  socialism  have  taken  root  amongst  sections  of  the  American 
people,  which  are  far  from  subscribing  to  its  program  as  a whole. 

These  fallacies  present  an  issue  which  will  have  to  be  squarely  met 
and  I believe  can  be  successfully  met,  as  the  kindred  fallacy  of  free 
silver  was  squarely  and  successfully  met. 

But  I see  all  the  less  reason  for  testing  your  patience  with  a general 
discussion  of  socialism,  as  I am  convinced  that  we  are  not  now  con- 
fronted with  the  serious  possibility  of  the  approval  by  the  American 
people  of  the  tenets  and  the  program  of  regular  Socialism,  as  expounded 
by  its  recognized  leaders  whom  the  test  of  war  has  exposed  as  utterly 
un-American,  to  say  the  least. 

It  is  true  that  a good  many — indeed  too  many — of  the  fraternity  of 
“intellectuals”  for  a variety  of  reasons,  some  deserving  of  respect  and 
some  less  so,  are  flirting  with  or  have  succumbed  to  socialism,  and 
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that  too  many  of  our  youth  in  institutions  of  learning  have  surrendered 
to  its  seductive  appearance,  but  the  bulk  of  our  people  recoil  from  it  and 
the  large  majority  of  those  composing  our  labor  unions,  under  the 
leadership  of  Mr.  Gompers,  have  recognized  it  for  the  outlandish  thing 
it  is  and  have  rejected  its  blandishments.  As  Mr.  Gompers  finely  said 
in  one  of  his  speeches  a number  of  years  ago: 

“I  want  to  tell  you  socialists  that  I have  studied  your  philosophy; 
read  your  works  upon  economics,  and  not  the  meanest  of  them;  studied 
your  standard  works  both  in  English  and  German — have  not  only  read, 
but  studied  them.  I have  heard  your  orators  and  watched  the  work 
of  your  movement  the  world  over.  I have  kept  close  watch  upon  your 
doctrines  for  thirty  years;  have  been  closely  associated  with  many  of 
you,  and  know  how  you  think  and  what  you  propose.  I know,  too,  what 
you  have  up  your  sleeve.  And  I want  to  say  that  I am  entirely  at  vari- 
ance with  your  philosophy.  I declare  it  to  you,  I am  not  only  at  vari- 
ance with  your  doctrines  but  with  your  philosophy.  Economically,  you 
are  unsound;  socially,  you  are  wrong;  industrially,  you  are  an  impos- 
sibility. . . ” 

No  lightning  will  come,  I believe,  out  of  the  thundercloud  of  real 
socialism,  for  the  present. 

Paternalism 

The  menace,  however,  of  bureaucratism  and  semi-socialistic  paternal- 
ism with  their  insidious  effect  upon  the  very  fibre  and  marrow  of  the 
race,  confronts  us  now , and  it  is  none  too  early,  even  in  the  midst  of 
the  all-absorbing  drama  of  war,  for  business  men  to  take  a stand  against 
their  perpetuation  in  times  of  peace. 

Our  British  business  comrades  have  pointed  the  way.  Let  me  quote 
the  following  passages  from  a public  pronouncement  recently  issued  in 
London : 

“The  sure  and  certain  result  of  the  present  policy,  if  persisted  in, 
will  be  neither  more  nor  less  than  the  utter  ruin  of  the  established  busi- 
ness of  a very  considerable  section  of  the  community,  a section  noted 
for  its  energy  and  enterprise,  and  the  jeopardizing  of  our  whole  foreign 
commerce  by  the  deliberate  scrapping  of  the  organizations  of  proved  ef- 
ficiency and  adaptability  through  which  it  has  hitherto  been  conducted, 
and  the  substitution  for  these  of  an  immense  bureaucratic  organization, 
which  will  certainly  kill  all  individual  initiative  and  enterprise.  . . . 

“The  iron,  steel,  tinplate,  and  metal  merchants  of  this  country, 
recognizing  the  serious  state  into  which  the  nation’s  trade  is  surely 
drifting,  have  formed  themselves  into  a federation.  . . . They  invite 
the  other  classes  of  the  merchant  trading  community  to  form  similar 
federations  with  the  same  objects.  . . . 

“They  consider  that  these  government  departments,  which  were  set  up 
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for  war  conditions  only  (and  which  would  not  otherwise  have  been 
tolerated  for  a week),  desire,  if  possible,  to  perpetuate  their  existence, 
and  if  they  are  allowed  to  have  their  way  now  they  will  wreck  the  whole 
system  upon  which  our  world-wide  trade  has  been  built  up  and  estab- 
lished.” 

It  may  be  stated  as  an  axiom  that  while  bureaucracy  and  efficiency 
may  go  together  under  an  autocratic  regime,  it  is  impossible  in  the 
very  nature  of  things  for  bureaucracy  to  go  together  with  efficiency  in  a 
democracy.  Nor,  indeed,  can  paternalism  and  liberty  exist  side  by 
side. 

“But  how  do  you  reconcile,”  I may  be  asked,  “this  statement  with 
what  you  said  a little  while  ago  about  the  marvelous  efficiency  of  our 
democratic  army?” 

My  answer  is  that  the  efficiency  of  the  army  is  not  a contradiction  of, 
but  a confirmation  of  my  thesis,  because  the  army  in  war  times  is  and 
must  be  organized  and  administered  upon  an  autocratic  basis.  Obedi- 
ence, discipline,  esprit  de  corps,  unquestioning  submission  to  established 
authority,  complete  merging  of  self  in  the  task  on  hand  are  of  its  very 
essence.  Promotion  is  according  to  merit,  selection  according  to  quali- 
fications, political  pull  and  interference  are  conspicuous  by  their  absence. 
Were  these  things  not  so,  the  army  could  achieve  little,  whatever  the 
bravery  of  all  ranks. 

Will  any  one  say  that  this  is  a picture  of  the  habitual  frame  of  mind 
and  disposition  of  our  civilian  population  or  of  the  practices  of  our 
government,  democratic  or  republican,  in  ordinary  times? 

We  all  know  it  is  not,  and  it  never  will  be  a life-like  picture  of  us 
in  our  normal  state.  “Never”  is  a big  word,  but  if  the  experience  of 
many  centuries  may  be  taken  as  a guide,  it  may  safely  be  applied  to 
certain  essential  qualities  of  human  nature,  excepting  temporary  con- 
ditions when,  under  the  impulse  of  a great  emergency,  the  floodgates 
of  what  is  highest  and  noblest  in  man  are  opened  and  the  mighty  cur- 
rent carries  us  along  to  regions  not  ordinarily  within  our  power  to  at- 
tain. 

What  are  the  elements  which  compose  our  governmental  agencies — 
executive,  legislative  and  administrative — including  those  instruments 
of  government  which  of  late  years  have  become  more  and  more  numer- 
ous and  important,  i.  e.,  Commissions  and  Boards? 

Far  be  it  from  me  to  wish  to  reflect  upon  the  ability,  the  character 
and  the  motives  of  our  public  servants  in  general.  Indeed  it  is  my 
conviction  that,  generally  speaking,  their  standard  of  capacity,  in- 
dustry, devotion  to  duty  and  conscientious  effort  to  seek  the  right  and 
to  promote  the  people’s  welfare  is  deserving  of  a good  deal  more  recog- 
nition than  is  usually  accorded  to  it. 

But,  surely,  no  candid  estimate  would  claim  that  acquaintance  with, 
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and  experience  in,  handling  large  business  affairs — let  alone  inter- 
national business  affairs — are  prevalent  in  normal  times  among  those  in 
executive,  legislative  and  administrative  positions  in  our  country. 

Now,  you  and  I,  who  are  trained  in  business,  have  all  we  can  do  to 
conduct  our  respective  concerns  and  personal  affairs  with  a fair  measure 
of  success.  On  what  ground,  then,  can  it' be  assumed  that  by  becoming 
endowed  with  the  dignity  of  a governmental  appointment,  men  of  aver- 
age or  even  much  more  than  average  ability  will  develop  the  capacity 
to  run  successfully  the  huge  and  complex  business  undertakings  which 
the  devotees  of  paternalism  would  place  in  their  charge? 

I know,  of  course,  the  arguments  of  the  preachers  and  prophets  of 
governmental  assumption  of  divers  functions  heretofore  belonging  to 
private  enterprise.  I know  their  denunciation  of  what  ^hey  consider  the 
selfishness,  the  greed,  the  oppression,  the  economic  waste  and  social 
injustice  of  the  established  order  of  business,  and  the  sweeping  conclu- 
sions they  draw  from  the  scandals  or  abuses  which,  from  time  to  time, 
in  sporadic  cases,  have  unfortunately  demeaned  the  conduct  of  such 
business. 

But  granting  some,  granting,  for  argument’s  sake,  many  or  even  all 
of  their  allegations,  would  a regime  of  paternalism  and  bureaucracy 
afford  the  remedy  ? Do  they  find  support  in  history,  ancient  and 
modern,  for  their  plea?  Have  our  city  administrations,  for  instance 
(and  to  run  a city  is  essentially  little  different  from  running  a busi- 
ness organization)  been  such  as  to  show  superiority  over,  or  equality 
with,  private  enterprise? 

Has  the  management  of  our  postal  department,  which  is  purely  a 
business  proposition  and  an  easy  one  at  that?  Is  it  conceivable  that 
an  army  of  government  clerks  such  as  a bureaucracy  would  have  to 
create,  with  its  deadening  routine  and  its  absence  of  incentive,  could 
come  anywhere  near  equaling  in  efficiency  and  initiative  the  private  em- 
ployees stimulated  by  the  inevitable  and  never-ceasing  search  and  de- 
mand for  capable  men  which  is  bound  to  bring  the  ablest  to  the  top  in 
private  business  and  to  reward  them  with  position  and  compensation? 

Has  our  civil  service  brought  men  to  cabinet  or  other  leading  posi- 
tions as  the  great  majority  of  our  leading  men  in  business  have  risen 
from  the  ranks? 

Has  the  state  anywhere  or  at  any  time  produced  results  comparable 
with  the  best  of  those  produced  by  private  effort,  taking  into  account 
both  efficiency  and  economy?  Have  its  officials  shown  themselves  amen- 
able to  new  ideas?  Have  they  encouraged  or  even  recognized  new  in- 
ventions? Have  they  fostered  initiative? 

I do  not  wish  to  weary  you  with  a string  of  similar  questions  which 
could  be  prolonged  to  almost  infinite  length,  and  the  answer  to  all  of 
which  is  emphatically  “No.” 
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Bureaucracy  is  either  wasteful,  stagnant  and  inefficient  or,  when  it 
is  efficient,  as  in  Germany,  ruthless  in  its  methods,  obnoxious  in  its 
spirit,  and  morally  poisonous  in  its  effect.  Bureaucracy  resents  progress, 
vision  and  innovation  because  these  are  disturbing  and  antagonistic  to 
the  very  essence  of  its  being — routine. 

An  English  writer  has  pointed  out  the  characteristic  fact  that  Colum- 
bus was  disbelieved,  turned  down  and  sneered  at  by  all  the  bureaucracy 
of  his  day  and  country,  and  that  it  was  two  private  patrons  who  enabled 
him  to  realize  his  vision.  Bureaucracy  has  hardly  changed  since  then 
in  its  essentials. 

In  our  own  case  the  soil  for  the  growth  of  the  noxious  weeds  which 
spring  from  the  seed  of  bureaucracy  is  particularly  fertile,  for  a variety 
of  reasons.  One  of  them  consists  in  the  fact  that  our  capital  city  is  not, 
as  are  the  other  principal  capitals  of  the  world,  a great  commercial 
city,  but  is  located  on  a back-water,  so  to  speak,  away  from  the  great 
and  fast  flowing  currents  of  commerce  and  industry  and  their  attendant 
activities,  and  out  of  contact  with  the  doers  of  things. 

The  result  is  that  Washington  is  heavy  with  the  atmosphere  of  poli- 
tics and  pervaded,  as  no  other  capital  I know,  with  the  spirit  and  the 
very  odor  of  things  governmental.  We  are  all  more  or  less  creatures 
of  our  surroundings,  and  instances  will  occur  to  most  of  you  of  the 
changes  which  the  atmosphere  of  Washington  has  wrought  upon  men 
whose  mental  processes  and  tendencies  of  thought  and  action  we  thought 
we  knew  thoroughly  well  and  whom  we  believed  proof  against  such  in- 
fluences. 

Another  thing,  more  or  less  peculiar  to  our  political  ways  and  fatal 
to  the  attainment  of  governmental  efficiency  of  a high  order,  is  the  cus- 
tom of  changing  officials  with  a change  of  administration.  Of  course, 
a great  many  government  employees  are  protected  in  their  tenure  by 
civil  service  rules,  but  a considerable  number — and  those  the  most  im- 
portant ones — are  not. 

Moreover,  because  of  the  lack  of  scope  for  their  ambitions,  the  in- 
sufficiency of  material  incentive,  the  vexations' of  red  tape  and  because 
of  sundry  other  reasons,  it  is  a well-known  fact  that,  generally  speak- 
ing, except  in  the  army  and  navy,  many  of  the  best  men  do  not  re- 
main in  the  government’s  service  for  any  great  length  of  time,  while 
the  less  competent,  and  particularly  the  least  competent  ones,  hang  on 
forever,  snugly  fixed  in  a governmental  berth. 

It  is  precisely  the  reverse  of  the  ways  of  private  business,  these  ways 
being  continuity  of  direction  and  policy,  incentive  and  reward  and 
permanency  of  tenure  for  the  man  of  ability,  and  weeding  out  of  the 
incompetent  ones. 

A characteristic  instance  of  the  protean  changeableness  of  govern- 
mental bodies  is  afforded  by  the  Federal  Trade  Commission.  This  in- 
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stitution,  which  was  created  but  four  years  ago,  is  charged  with  func- 
tions for  the  effective  fulfillment  of  which  stability  of  personnel  and 
consistency  of  policy  and  program  are  absolutely  essential. 

Yet,  not  a single  one  of  the  original  appointees  remains  today  on  the 
Commission.  Its  policy,  methods  and  conceptions  have  been  utterly 
and  radically  reversed  in  the  space  of  a few  years.  Under  its  original 
chairman,  it  had  the  confidence,  good-will  and  respectful  following  of 
the  business  community  in  its  constructive  and  helpful  work. 

What  the  sentiments  of  the  business  community  are,  in  respect  of  the 
activities  and  the  personnel  of  the  Commission  as  now  constituted,  is 
plainly  set  forth  in  the  recent  memorandum  on  this  subject  addressed 
to  President  Wilson  by  the  Chamber  of  Commerce  of  the  United  States. 

An  American  bureaucracy,  if  paternalism  were  to  be  permitted  to 
strike  root  in  our  country,  having  the  center  of  its  being  in  Washington, 
would  be  apt,  therefore,  to  become  a most  characteristic  sample  of  the 
foibles,  defects  and  drawbacks  which  the  bureaucratic  species  is  heir  to. 

Even  under  existing  conditions,  with  the  quickening  effect  of  war 
upon  administrative  activity,  the  time  and  effort  spent  by  business 
men  in  travelling  to  what  for  the  present  has  become  the  center  of  all 
dispensations — Washington, — dn  hanging  around  departmental  bureaus, 
seeking  the  man  or  the  committee  authorized  to  make  decisions,  trying 
to  get  attention  and  action,  and  so  forth — amounts  to  an  appalling  total 
of  lost  energy.  A recently  published  report  by  one  of  the  Senate  com- 
mittees contains  the  following  passages,  descriptive  of  the  workings  of 
bureaucracy : 

“.  . . functions,  ill-defined,  conflicted  with  or  overlapped  each  other. 
Contractors,  inventors,  material  men,  every  one  having  business,  . . . 
directed  from  one  official  to  the  other,  could  not  well  transact  their 
business  and  secure  results  with  directness  and  efficiency.  While  this 
condition  seems  to  "be  inseparable  from  official  business  routine  in  Wash- 
ington, etc.  . . .” 

As  bearing  upon  the  question  of  transferring  business  functions  from 
private  control  to  government  control,  I need  hardly  enter  into  the  sub- 
ject of  the  vastly  increased  cost  which  such  a transfer  would  involve, 
because  governmental  extravagance  and  costliness  of  method  have  be- 
come proverbial. 

It  was  Senator  Aldrich — a man  in  the  habit  of  weighing  his  words — 
who  said,  on  the  strength  of  many  years’  experience  with,  and  observa- 
tions of,  public  affairs,  that  if  our  governmental  expenditures  could  be 
administered  on  the  principles  and  methods  prevailing  in  private  busi- 
ness, the  cost  to  the  people  could  be  reduced  by  two  hundred  million 
dollars  per  year.  Bear  in  mind  that  this  was  said  at  a time  when  our 
expenditures  were  normal,  and  then  apply  it  to  expenditures  immensely 
enlarged. 
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The  Need  for  Sober  Reasoning 

To  win  the  war  and  to  deal  with  the  problems  incident  to,  and 
resulting  from  it,  bravery  and  patriotic  devotidh  alone  are  not  suf- 
ficient. Reason  must  check  emotion,  reflection  must  curb  impulse. 
Sober  and  earnest  thought  is  called  for  and  the  moral  courage  to  speak 
one’s  convictions,  with  the  sole  limitation  that  they  must  be  the  con- 
victions of  a loyal  American  and  not  such  as  are  calculated  when  ut- 
tered to  give  aid  and  comfort  to  the  enemy  and  as  tend  to  weaken  the 
nation’s  war  effort  and  determination  to  achieve  complete  victory. 

It  is  easy  to  float  with  the  prevailing  surface  currents  of  the  day,  and 
tempting  to  attune  one’s  utterances  to  sentiments  which  are  sure  to 
meet  with  popular  applause.  But  the  value  of  an  exchange  of  views  lies 
in  the  difference  of  views  honestly  held  and  presented.  It  is  through 
free  discussion,  through  the  meeting  of  conflicting  opinions  in  the  pub- 
lic forum,  that  the  truth  is  sought  and  ascertained  in  a republic. 

And  Truth  is  a stubborn  and  exacting  thing.  She  will  respond  neither  * 
to  the  stormy  wooing  of  the  visionary  nor  to  the  more  subdued  call 
of  selfishness. 

We  business  men  shall  not  be  accused  of  following  visionary  aims. 
Nor,  on  the  other  hand,  are  we  any  more  selfish  than  is  inherent  in  the 
imperfections  of  average  human  nature.  But  what  the  time  impera- 
tively calls  for  is  that  we  rise  above  our  normal  selves,  that  to  the 
best  of  our  conscience  and  ability  we  cast  aside  self-interest  and  class 
interest  and  that  we  merge  ourselves  in  the  great  and  high  task  to 
which  the  nation  has  set  its  hand. 

It  is  with  a full  appreciation  of  this  obligation  resting  upon  every  > 
one  of  us — and  especially  those  of  us  who  for  the  moment  are  per- 
mitted to  speak  publicly  to  and  for  business  men — and  with  an  earnest 
desire  to  meet  this  obligation  to  the  best  of  my  conscience  and  judgment 
that  I have  reached  the  views  and  conclusions  which  I have  ventured  to 
express  before  this  influential  body. 

The  other  day,  I heard  a distinguished  labor  leader  pronounce  a state- 
ment which,  as  far  as  I have  retained  it  in  my  memory,  runs  as  follows : 

“I  have  always  done,  and  shall  always  do  my  utmost  to  bring  about 
the  maximum  of  democracy,  of  social  justice,  and  of  opportunity  for 
all  and  to  establish  the  very  best  possible  conditions  for  the  masses  of 
our  people,  to  the  extent  that  these  things  do  and  can  conform  to  the 
practically  attainable  at  the  time  without  doing  more  harm  than  good. 

To  the  extent  that  they  are  not  so  attainable,  I am  willing  to  discard 
them  or  defer  them  to  a more  propitious  time.” 

I wholly  subscribe  to  that  and  I do  not  see  how  any  genuine  ad- 
herent of  democracy  and  well-wisher  of  humankind  can  fail  to  sub- 
scribe to  it. 
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A few  days  later  I came  across  an  article  by  that  gifted  and  clear- 
thinking  statesman,  Senator  William  E.  Borah,  in  which,  referring  to 
tendencies  which  would  make  of  the  United  States  “a  Republic  in  form 
but  a bureaucracy  in  fact,”  he  uses  the  following  language : 

“It  may  be  possible  to  devise  some  system  of  government  more  deaden- 
ing to  individual  initiative,  more  destructive  to  human  progress,  more 
burdensome  to  the  people  than  a bureaucracy,  but  so  far  God,  in  His 
infinite  mercy,  has  not  permitted  it  to  curse  the  human  family.  Up  to 
date,  the  worst  of  all  forms  of  government  is  a bureaucracy.” 

And  to  that  also  I subscribe. 

Gentlemen,  the  picture  of  bureaucratic  paternalism  fastening  its 
shackles  upon  a nation  which  went  to  war  to  preserve  liberty,  is  not  a 
fanciful  one.  Through  the  accident  of  war,  paternalism  at  present  rules 
supreme.  That  is  inevitable  in  war  time. 

The  one  and  supreme  task  before  the  nation  is  to  win  the  war.  No 
personal  or  business  consideration  must  be  permitted  to  stand  in  the 
way  of  the  necessities  of  that  task,  and  no  one  must  for  one  moment 
hesitate  to  submit  to  them. 

We  are  not  criticizing  or  complaining  of  the  present  facts,  we  are 
thinking  of  the  future.  Officialdom  is  in  possession.  It  is  entrenched 
in  power  beyond  what  it  dared  to  hope  for  in  its  fondest  dreams.  And 
power  is  sweet.  Officialdom  and  those  who  feed  at  its  table  will  not 
easily  give  it  up.  It  is  but  human  nature  that  they  should  come  really 
to  believe  and  endeavor  to  induce  the  people  to  believe  that  it  is  for 
the  best  to  leave  in  the  government’s  charge  permanently  much  of  that 
which  has  been  confided  to  it  in  the  stress  of  the  emergency  of  war. 

Bureaucracy  has,  and  will  have,  an  array  of  plausible  arguments  to 
support  its  plea.  I heard  a government  official  exclaim  dramatically  in 
the  course  of  a speech  before  a great  meeting: 

“If  such  and  such  a measure  is  good  enough  for  us  to  adopt  in  war 
times,  when  our  sons  and  brothers  are  offering  their  lives  abroad,  why 
is  it  not  good  enough  for  us  to  continue  to  have  in  peace  time,  when  our 
sons  and  brothers  will  again  be  leading  their  lives  in  our  midst?” 

The  answer  is,  of  course,  that  war  is,  fortunately,  an  utterly  ab- 
normal condition  and  that  much  of  what  is  appropriate  and  needful  in 
war  times  is  inapplicable,  harmful  and  even  pernicious  in  peace  times. 
But  the  answer  was  not  given,  and  the  orator’s  question  was  greeted 
with  approving  applause. 

Paternalism,  under  a variety  of  names  and  disguises,  will  have  the 
support  of  the  vast  army  of  those  who  live  or  hope  to  live  on  its  huge 
patronage.  It  will  have  the  support  of  the  popularity-seeker,  the  op- 
portunist and  the  demagogue;  of  many  who  are  rightly  desirous  to 
further  social  justice,  but  do  not  go  to  the  effort  of  painstakingly 
studying  and  critically  examining  in  the  light  of  reason  and  experience, 
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the  ways  and  means  which  are  available  to  that  end  “without  doing 
more  harm  than  good,”  and  of  some  who  are  moved  by  envy  ( consciously 
or,  more  often,  unconsciously)  towards  those  who  have  been  materially 
successful. 

It  will  have  the  support  of  numerous  dwellers  in  air  castles  who 
want  to  see  the  world  regulated  and  ordered  after  the  pattern  of  their 
dreams,  and  of  the  socialist  who  sees  in  the  assumption  by  the  govern- 
ment of  various  functions  heretofore  left  to  private  enterprise,  and  of 
various  regulating  activities  heretofore  left  to  the  free  play  of 
economic  forces,  the  first  step  towards  the  adoption  and  realization  of 
his  full  program. 

The  movement  will  be  countenanced  by  many  who  do  not  sufficiently 
appreciate,  in  the  face  of  the  lessons  of  all  history,  ancient  and  modern, 
that  the  only  free  government  which  ever  has  lasted,  or  ever  can  last, 
was  and  is  a government  which  gives  the  broadest  scope  to  the  indi- 
vidual, limited  only  by  equally  broad  but  wisely  conceived  regard  for 
the  general  welfare. 

Liberty  means  neither  uniformity  nor  the  rule  of  mediocrity.  Liberty 
is  strong  enough  and  conscious  enough  of  its  strength  not  to  fear  but  to 
foster  individual  capacity.  If  political  liberty  is  not  the  sum  of  in- 
dividual liberties,  fairly  ordered  and  reasonably  restrained,  it  is  not 
liberty  at  all. 

It  would  be  a tragedy,  if  it  were  to  be  permitted  that  whilst  our  boys 
are  fighting  for  liberty,  the  great  and  splendid  structure  of  ordered  and 
enlightened  freedom  and  covenanted  individual  rights,  which  was  handed 
down  to  all  Americans  should  be  invaded  by  that  most  insidious  foe 
of  liberty,  paternalism,  with  its  allies  and  close  relatives,  bureaucracy 
and  socialism. 

It  would  be  a grievous  affliction  if  under  the  emotional  stress  and 
turmoil  produced  by  war,  our  people  were  to  tolerate  doctrines  to  take 
a footing  on  our  soil,  which  their  sober  wisdom  heretofore  has  scornfully 
rejected  as  will-o’-the-wisps  and  as  un-American. 

It  would  be  bitter  irony  of  fate  if  whilst  democracy  triumphed  on  the 
bloody  fields  of  war  over  that  arch  representative  of  the  paternalistic 
system  and  spirit,  Germany,  our  own  governmental  and  social  concep- 
tions and  practices  were  to  be  infected  with  the  Prussian  poison  of 
paternalism  and  bureaucracy. 

The  illustrious  men  who  founded  the  United  States  of  America  gave 
us  the  wisest  instrument  of  government  which  the  wit  of  man  has  ever 
devised.  Gladstone  called  it  “the  most  wonderful  work  ever  struck 
off  at  a given  time  by  the  brain  and  purpose  of  man.”  A great  British 
jurist  referred  to  it  as  “the  bulwark  of  American  individualism.” 
Faith  in  individual  effort,  and  the  aim  to  give  it  incentive  and  protec- 
tion are  of  its  very  warp  and  woof. 
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Under  that  instrument  this  Eepublic,  through  test  and  trial  and 
storm,  has  lived  for  near  a century  and  a half — a space  of  time  far 
longer  than  any  other  genuine  republic  has  ever  endured.  While  pros- 
pering materially  beyond  all  parallel,  it  has  maintained  high  and  noble 
ideals.  While  devoted  to  the  arts  of  peace,  it  has  preserved  its  sturdy 
virility  and,  whenever  called  upon,  has  splendidly  demonstrated  its 
undiminished  martial  prowess.  It  has  been  the  land  of  opportunity, 
beckoning  to  and  drawing  hither  men  and  women  from  all  countries 
of  the  world. 

We  do  not  pretend  that  it  has  achieved  perfection  in  its  social  con- 
ditions, we  earnestly  desire  ever  further  progress  towards  that  end,  but 
we  do  claim  that  it  has  offered  and  offers  to  the  masses  of  its  people 
a fairer  and  larger  field  and  more  of  reward  and  of  well-being  than 
exists  anywhere  else. 

Gentlemen,  it  is  the  task  and  the  duty  of  all  men  and  women  having 
a stake,  material  or  spiritual,  in  the  present  and  future  of  the  nation, 
to  resist  those  who  would  remove  or  loosen  the  cornerstone  on  which 
our  institutions  rest — individual  effort.  And  amongst  those  who  are 
called  to  that  task  and  that  duty,  the  business  men  of  America  have 
a leading  place. 

We  yield  to  none,  either  in  the  intensity  of  our  patriotism  or  in  the 
earnestness  of  our  desire  to  bring  about  the  greatest  attainable  well- 
being for  all  the  people.  We  look  ahead,  after  victory  and  peace  shall 
have  been  achieved,  to  a forward  movement,  to  an  ever  more  widely 
diffused  prosperity,  to  opportunities  and  achievements  in  the  field  of 
the  material  as  well  as  of  the  ideal,  such  as  has  rarely  fallen  to  the  lot 
of  any  people,  provided  always  that  our  country  remains  steadfast  to 
its  tried  and  tested  principles  and  time-honored  traditions,  wisely  and 
fairly  and  progressively  adjusting  their  application  to  the  needs  of  the 
day. 

To  that  end,  we  must  stand  together,  counsel  with  each  other  and 
work  together.  We  must  give  voice  to  our  convictions.  We  must  be- 
come a militant  phalanx  in  the  cause  of  that  which  we  profoundly  be- 
lieve to  be  right  and  wise  and  just  and  making  for  the  greatness  of 
America  and  the  happiness  and  welfare  of  her  people. 

We  are  living  in  a portentous  time,  big  with  the  destiny  of  the  world, 
for  good  or  ill,  for  generations  to  come.  The  problems  of  the  immediate 
future  loom  large  before  us. 

That  nation  which  will  best  know  how  to  combine  the  dictates  of  social 
justice  with  incentive  and  'protection  to  individual  effort  will  secure  the 
prize  of  world  leadership  no  less  than  of  opportunity,  well-being  and 
contentment  for  the  masses  of  its  own  people. 

Some  fifty  years  ago,  President  Lincoln  addressed  these  words  to 
Congress : 
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“You  cannot,  if  you  would,  be  blind  to  the  signs  of  the  times.  I beg 
of  you  a calm  and  enlarged  consideration  of  them,  ranging,  if  it  may  be, 
far  above  personal  and  partisan  politics.  ...  So  much  good  has  not 
been  done,  by  one  effort,  in  all  past  time,  as  in  the  Providence  of  God 
it  is  now  your  high  privilege  to  do.  May  the  vast  future  not  have  to 
lament  that  you  have  neglected  it.” 

Our  collective  responsibility  as  well  as  the  responsibility  of  each 
patriotic  and  thoughtful  American  is  heavy  indeed  in  the  face  of  the 
times  and  the  signs  of  the  times. 

Well  may  we  pray  that  the  spirit  of  that  noble  invocation  and  the 
tolerance  and  moderation,  the  deep  human  understanding  and  wise, 
dispassionate  vision  of  the  immortal  American  who  uttered  it,  may  lead 
and  inspire  the  American  people  and  those  constituted  by  them  in 
authority,  in  the  trials  of  the  present  and  the  perplexities  of  the 
future. 

Well  may  we  pray  that  we  be  vouchsafed  the  guidance  of  that  spirit 
both  in  the  solemn  days  of  sacrifice  and  consecration  through  which 
we  are  passing,  and  in  the  high  task  of  making  fruitful,  for  the  good 
of  our  own  country  and  of  all  the  world,  the  victory  and  the  triumph 
which  will  crown  our  righteous  cause. 

(Great  applause.) 

President  Hinsch:  I know  I voice  the  sentiments  of  this 
organization  when  I express  to  Mr.  Kahn  our  deep  appreciation 
of  this  magnificent  address.  (Applause.) 

Now,  gentlemen,  we  have  a splendid  address  in  prospect  from 
Judge  Lindsey  of  Denver,  who  has  just  returned  from  the 
other  side  after  spending  six  months  on  the  battle-front.  He 
messed  with  General  Pershing,  was  present  at  the  time  of  the 
Chateau-Thierry  drive,  and  I know  he  has  a message  to  deliver 
here  this  morning  that  you  will  all  be  glad  to  hear.  Judge 
Lindsey.  (Applause.) 

Address  by  Judge  Lindsey,  of  Denver 

Gentlemen,  I shall  not  take  up  much  of  your  time,  but  I would  be 
false  to  my  feelings  if  I did  not  express  to  you  my  appreciation  of  be- 
ing your  guest  here  to  say  just  a few  words  from  the  boys  “over 
there.”  I had  the  honor  to  be  with  General  Pershing  all  one  week; 
sat  at  his  table  with  him  and  talked  with  him;  to  be  with  General  Mc- 
Andrew  out  over  certain  sections  of  the  front  and  in  different  sectors 
of  the  battle  line,  from  the  time  I left  America  at  the  invitation  of  the 
British  Government  last  winter  to  help  in  some  of  their  work;  then  on 
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to  France,  being  at  Soissons  and  down  the  River  Aisne,  and  coming 
down  that  line  before  the  Germans  chased  us  out — thank  God  you  know 
we  were  not  chased  very  long — on  to  Verdun;  then  after  the  battle  of 
Chateau-Thierry  to  be  sent  to  Italy  by  the  government  on  a little  mis- 
sion there,  and  having  the  good  fortune  to  arrive  at  Monte  Grappa  when 
they  started  the  offensive.  I was  able  to  look  out  for  forty  miles  on 
the  Piave  to  Venice  and  see  the  great,  magnificent  spectacle,  even  with 
all  its  horrors,  that  great  Homeric,  classic  battle  of  the  war.  Such 
was  my  magnificent  opportunity.  Since  I came  home,  I have  been  only 
too  glad  to  make  up,  as  far  as  I could,  for  this  blessed  privilege  by 
speaking  over  the  country  at  the  Liberty  Loan  meetings. 

I have  been  up  in  Hew  England  among  the  munition  workers,  and 
let  me  say  to  you,  as  a part  of  the  psychology  of  the  war,  I was  de- 
lighted to  receive  from  one  of  the  Chambers  of  Commerce  of  a Hew 
England  town  this  statement:  That  the  absences  among  munition  work- 
ers, who  are  now  working  for  more  money  than  ever  before  and  conse- 
quently have  more  money  to  spend,  had  decreased  from  25  per  cent., 
relatively,  to  4 per  cent,  (applause),  and  the  increase  in  the  produc- 
tion of  cartridges  at  the  U.  M.  C.  alone  was  one  million  the  year  fol- 
lowing. ( Applause. ) 

I begin  to  appreciate  that  General  Pershing  was  everlastingly  right 
when  he  said  one  evening  when  we  were  sitting  around  his  table  at  his 
own  headquarters,  that  we  must  remember  at  home  there  are  so  many 
angles  to  this  war  that  it  takes  at  least  twenty  men  and  women  to  keep 
one  boy  at  the  front,  and  keep  them  supplied  in  such  a way  that  they 
may  maintain  their  work  which  is  so  glorious  and  magnificent  over  there. 
I came  to  England  in  the  dark  days  of  the  war,  and  I am  frank  to  say 
the  British  were  anxious,  though  not  impatient;  it  was  after  Germany 
had  released  two  million  men  from  the  eastern  front  and  were  about 
to  start  on  that  terrific  drive  toward  the  Channel  ports. 

General  Joffre,  whom  I have  the  honor  to  know,  took  two  or  three 
of  us  out  to  his  home  one  afternoon — to  give  you  some  idea  how  serious 
that  time  was — and  he  talked  seriously  about  the  Germans  being  able 
to  get  to  the  Channel  ports;  and  with  the  same  anxiousness  that  I had 
been  asked  the  same  question,  time  and  time  again — the  inquiry  always 
was,  “When  were  the  Americans  coming?”  the  SOS  call,  the  same  call 
that  was  coming  from  England  and  from  all  the  rest — he  asked,  “When 
are  you  going  to  send  men  in  fighting  force?”  It  was  not  with  offensive 
impatience  at  all,  but  only  in  deep  appreciation  that  America  was  now 
in  this  war  to  save  the  day — we  appreciating  that  victory  would  be  im- 
possible without  the  devoted  work  that  they  had  done  on  many  a battle- 
field before  we  came  into  this  war,  tardily  knowing  it,  as  we  did;  and 
they  appreciating  and  conceding  that  the  victory  they  made  possible 
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could  now  only  be  made  certain  by  America’s  entrance  into  the  war. 
(Applause.) 

After  being  some  time  in  war-torn  Soissons,  one  evening  at  the  table, 
General  Douchet  said,  “Monsieur,  how  many  Americans  will  you  have 
here  by  Christmas  time?”  Feeling  that  I might,  without  betraying  any 
confidence,  tell  him  what  I knew  from  the  G.  H.  S.,  I assured  the  Gen- 
eral we  would  have  a million  and  a half  men  in  France  by  Christmas 
time.  And  I may  say  to  you  here — although  it  is  not  a matter,  I am 
sure,  that  any  one  would  publish,  lest  it  might  be  misunderstood — that 
in  those  dark  days  of  the  early  springtime  the  most  that  we  hoped  to 
get  to  Europe  by  Christmas  time  was  perhaps  a million  and  a half, 
till  the  devoted  British  came  to  our  rescue  with  a tonnage  that  has  car- 
ried two-thirds  of  our  boys  over  there,  and  made  possible  the  doing 
what  we  have  done.  (Applause.) 

I talked  with  Mr.  Winston  Churchill,  who  had  been  at  the  head  of 
the  Admiralty  in  the  early  springtime,  when  Mr.  Lloyd-George  sent  out 
his  SOS  call  to  America.  He  said,  “How  can  you  get  the  men  over 
without  the  tonnage?”  After  that,  I had  the  honor  to  dine  with  Ad- 
miral Sims  a number  of  times;  and  the  fact  was  that  our  navy  and  the 
British  Navy  began  to  get  their  heads  together  upon  the  matter;  and 
when  we  look  with  such  appreciation,  as  we  ought  to,  upon  what  the 
army  has  done,  let  us  not  forget  what  the  navy  has  done  to  make  this 
great  feat  possible.  (Applause.) 

One  evening  in  the  early  days,  General  Douchet  rose  up  from  the 
table  and  said  to  two  of  us  Americans  who  were  there  on  a special  mis- 
sion, “I  tell  you,  500,000  Americans  now  are  worth  more  than  ten 
million  at  Christmas  time.  This  is  the  critical  hour.”  We  came  on 
down  by  the  Eiver  Aisne,  through  the  beautiful  Champagne,  to  the 
war-broken  town  of  Eheims.  We  went  into  the  once  beautiful  cathedral, 
while  the  shells  were  still  bursting  in  the  city.  The  old  guardian,  point- 
ing, said,  “There  is  where  a shell  fell  this  morning.  It  is  a miracle  it 
did  not  explode,  for  if  it  had,  it  would  have  brought  down  the  pillar 
there  and  with  it  what  remained  of  the  once  beautiful  cathedral,  all  in 
ruins.”  He  showed  us  the  long  streamers  of  melted  lead,  that  had 
fallen  from  the  windows  they  tried  so  hard  to  save  some  time  before, 
when  the  Boche  set  the  scaffolding  on  fire  with  incendiary  shells;  and 
with  tears  streaming  from  his  eyes,  he  said,  “The  tears  of  Eheims.” 
Those  were  the  tears  of  Eheims,  and  you  could  not  restrain  the  tears 
from  your  own  eyes  as  you  looked  upon  the  broken,  battered  villages  in 
that  country,  and  passed  through  the  debris  in  those  village  streets, 
along  by  the  broken  walls  of  what  once  were  beautiful  homes  of  France. 
This  is  Eheims  to-day,  with  all  of  its  historic  setting,  all  its  romance 
of  crowned  and  uncrowned  kings.  And  there  was  the  statue  of  lovely 
Joan  d’Arc,  with  never  a scratch,  although  the  ground  round  about  was 
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pitted  with  shell-holes.  Even  then  the  shells  were  falling  in  front  of 
the  statue;  and  there  were  the  derricks  and  the  ropes  to  lower  the 
statue,  so  that  it  might  be  taken  back  to  Paris  to  be  saved  for  civiliza- 
tion. The  government  did  not  share  the  confidence  of  the  inhabitants, 
that  Joan  d’Arc  bore  a charmed  life,  even  though  in  marble  or  bronze. 

I cannot  help  recall  how,  when  we  went  to  the  lower  Aisne,  with  the 
boys,  we  passed  through  the  little  village  of  Domremy,  where  Joan 
d’Arc  was  born  and  raised;  and  the  old  women  there  would  tell  me, 
“Here  is  a little  church  where  she  worshipped;  there  is  the  little  room 
where  she  slept,  with  the  little  closet  where  she  kept  her  small  be- 
longings; and  there,  out  on  the  hillside,  is  where  she  tended  her  flock, 
and  dreamed  her  visions.  Ah,  monsieur,  those  visions  are  still  with  the 
people  hereabouts,  with  the  old  men  and  women,  who  still  inherit  from 
the  family  of  Joan  d’Arc  the  vision  that  she  had,  because  in  the  darkest 
hour  for  France,  when  we  all  despaired,  they  came  singing,  telling  us 
that  they  had  seen  the  heavens  filled  with  marching  phalanxes  of  men, 
following  a strange  banner  that  they  had  never  seen  before.  And  then, 
one  day,  Monsieur,”  said  one  of  the  old  women,  “the  old  men  and  women 
were  out  on  the  street,  under  the  beautiful  sunlight  of  a French  day, 
and  we  heard  down  the  road  the  sound  of  martial  music;  and  presently 
there  came  marching  men,  and  at  the  head  of  the  men  were  the  ban- 
ners that  the  old  people  had  seen  in  the  heavens,  of  the  marching 
Americans,  come  to  save  France.”  (Prolonged  applause.)  And  there 
has  resounded  the  tramp  of  Pershing’s  men  through  that  little  village, 
during  those  dark  days,  and  the  time  that  followed,  on  their  way  to  the 
lower  Aisne  front. 

And  when  we  came  from  broken  Eheims,  after  being  beyond  the  town, 
Chemin  des  Dames  and  Malmaison,  the  French  poilus  seemed  to  share 
some  of  the  freshness  of  our  own  dashing  boys.  I did  not  know  what  a 
tragedy  was  in  store  for  us  later  on,  untij  I had  come  to  Verdun  and 
spent  two  or  three  days  there.  I cannot  stop  to  discuss  Verdun.  You 
know  what  it  is.  But,  my  friends,  you  do  not  know  this  war  until  you 
feel  this  war,  and  you  cannot  feel  this  war  so  much  as  when  you  have 
been  over  there  and  seen  something  of  its  horrors,  and  what  our  men 
are  putting  up  with.  When  you  do  that,  you  will  want  to  impart  as 
much  as  you  can  of  that  feeling  to  those  back  here.  We  have  not  any 
doubt  of  the  success  of  our  brave  Allies,  and  we  have  not  any  doubt 
about  what  the  boys  from  this  country  are  going  to  do;  but  we  must 
keep  up  the  spiritual  side  of  this  war,  in  being  called  on  one  day  to 
aid  the  Bed  Cross,  and  the  War  Camp  Association,  and  the  Y.  M.  C.  A., 
and  the  Salvation  Army  and  the  Knights  of  Columbus,  and  the  Jewish 
Welfare  Society,  and  the  Y.  W.  C.  A.,  and  the  American  Library  Asso- 
ciation, and  all  of  those  institutions.  We  must  remember  that  there  are 
two  angles  to  this  war.  One  is  the  physical, — cannon,  guns,  swords, 
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bayonets,  military  material;  and  the  other  is  the  spiritual, — the  mental, 
in  a way.  One  of  the  French  generals  said  one  night  at  the  front, 
“Messieurs,  it  was  our  grand  Napoleon  who  said  that  three-fourths  of 
war  is  morale, — in  the  mind.  When  the  heart  and  soul  are  right,  then 
there  can  be  no  defeat.”  (Applause.)  So  all  thanks  to  those  men  in 
their  ministrations,  which  are  just  as  important  in  this  war  as  anything 
else.  Because,  as  the  General  said,  this  war  is  three-fourths  a business 
man’s  job — to  keep  at  the  front  not  only  a physically  fit  army,  from 
the  physical  angle,  but  a morally  fit  army,  from  the  spiritual  angle,  or 
the  standpoint  of  morale — the  finest  body  of  men  ever  assembled  under 
the  banners  of  any  nation  on  earth,  in  any  war  that  any  country  ever 
had.  ( Applause. ) 

I have  seen  them  under  the  stars;  I have  seen  them  by  the  roadside; 
I have  seen  them  as  they  were  about  to  go  over  the  top;  I have  seen 
and  talked  with  them  when  they  came  back;  and  I feel  that  the  father 
or  the  devoted  mother  of  every  one  of  those  boys  has  as  much  right 
to  be  proud  as  had  the  French  father  with  whom  I happened  to  be  at  one 
time,  and  the  British  father,  whom  I followed  over  there.  When  we 
came  back  from  the  heights  of  Douamont,  and  looked  over  toward  Berte- 
let,  where  100,000  French  lie  buried,  above  their  graves  we  saw  the 
blood  red  poppies,  blooming  over  the  brave  men  who  poured  out  their 
lives  in  the  dark  days  of  1916.  And  as  we  were  passing  the  old  French 
Colonel  stopped  by  a little  cemetery,  and  before  a grave  he  paused  a 
moment,  as  though  in  silent  prayer,  as  you  men  did  here  a few  moments 
ago.  And  the  Captain  said,  “I  am  sorry  that  the  Colonel  stopped;  it 
affects  him  so,  but  beneath  that  grave  lies  buried  all  his  hopes, — his  only 
son.  He  was  my  friend  and  chum.  For  three  days  and  nights,  on  the 
heights  of  Douamont,  we  crawled  from  shell-hole  to  shell-hole,  with  a 
rain  of  steel  coming  down  upon  us,  like  hail  from  heaven;  and  how 
any  living  thing  escaped  is  more  than  I shall  ever  know.  That  boy 
Vent  west’  and  I went  to  the  hospital.  Now  the  Colonel  always  ad- 
dresses us  as  you  heard  him,  ‘Mes  enfants,  mes  fils’;  and  we  address  him 
as  ‘Mon  Colonel’,  because  he  is  to  us  a father,  and  more  than  that.” 

And  the  spirit  that  existed  between  the  French  poilus  and  the  French 
officers  was  the  same  spirit  that  existed  between  the  American  boy^ 
and  the  American  officers  and  the  British  boys  and  the  British  officers. 
Over  on  the  Somme  front,  Harry  Lauder,  whose  heart  was  heavy  and 
sad,  was  singing  to  the  boys  along  the  line;  and  suddenly,  through 
some  stupid  error,  he  happened  into  a cemetery,  and  found  himself  fac- 
ing a little  cross  which  read,  “Here  lies  Capt.  Jack  Lauder.”  Poor 
Harry  went  down  on  his  knees,  and  thrusting  his  hands  in  the  soft 
soil,  seemed  to  pull  the  very  grave  into  his  arms;  and  with  his  face 
lifted  toward  the  stars,  and  the  tears  streaming  down  his  face,  he 
lifted  up  his  arms,  and  said,  “Oh,  God,  if  you  would  only  lift  him  up 
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for  one  little  minute,  that  I might  look  into  his  face  and  tell  him  how 
proud  I am  for  what  he  did  here,  and  how  proud  I am  to  be  the  father 
of  a boy  who  died  here ! ” 

But  did  Harry  go  to  pieces?  No!  He  bucked  up,  and  down  the  line 
he  came,  and  dashing  to  the  platform  he  sang  to  the  British  Tommies 
as  he  had  never  sung  before!  (Prolonged  applause.)  That  is  the  spirit 
of  father  and  son,  as  I have  seen  it  there  and  here. 

Coming  back  from  Verdun  down  the  road  to  the  little  city  of 
Chateau-Thierry,  there  seemed  to  leap  from  the  earth  a burst  of 
sheeted  flame  up  into  the  heavens.  It  seemed  almost  like  the  glow 
of  sunlight,  but  for  the  booming  of  the  cannon  and  the  rolling  of 
the  awful  thunder  that  shook  the  air.  We  have  been  told  that  7,000 
out  of  8,000  of  those  devoted  boys  who  were  with  us  at  the  Chemin 
des  Dames  are  now  dead  on  the  field  of  battle;  that  the  German 
artillery  almost  blew  that  hill  from  the  earth.  They  were  ordered 
to  go  back,  and  our  boys  did  not  understand  the  order,  but  went  for- 
ward, as  they  always  had  done.  The  line  had  been  stripped  from 
Soissons  to  Rheims  to  send  men  to  the  Somme  front,  where  the 
British  were  hard  pressed.  The  German  Uhlans  almost  rode  into 
Chateau-Thierry  on  horseback.  To  show  you  what  a narrow  escape 
we  had,  one  of  the  men  told  me  afterwards,  “The  automobile  that 
you  were  in  was  blown  up,  and  it  seemed  as  though  the  world  would 
come  to  an  end.”  The  men  in  the  hospital  got  up  on  their  crutches, 
and  moved  where  they  could.  All  over  the  floor  of  the  station  lay  the 
wounded,  with  no  one  there  to  give  them  any  aid  except  two  devoted 
American  nurses  who  came  up  at  the  last  moment.  We  all  had  to 
get  out,  and  go  from  one  shell  hole  to  another,  falling  flat;  when  all 
of  a sudden,  above  all  the  din  and  tumult,  I heard  coming  up  the  road 
the  sweetest  sound  that  ever  came  to  my  ears.  True  and  clear  it 
rang,  “The  Yanks  are  Coming,  the  Yanks  are  Coming!”  (Cheers 
and  tremendous  applause.) 

Then,  forgetting  all  my  fear  in  the  tremendous  shell  fire,  I saw 
coming  at  double  time  the  Marines,  who  closed  the  gap  at  Chateau- 
Thierry,  and  saved  the  day  in  the  critical  hour.  (Tremendous  ap- 
plause.) I saw  one  of  the  French  commanders  some  time  after  that, 
and  recalling  the  early  days  of  spring,  at  Soissons,  he  said,  “You 
remember  what  General  Douchet  said  about  500,000  Americans  ? 
Well,  monsieur,  whether  it  was  10,000  or  50,000,  what  they  did  at 
Chateau-Thierry  was  worth  the  strength  of  500,000.  They  saved 
Paris,  and  they  saved  France,  and  they  saved  the  world  there  at 
Chateau-Thierry.”  (Tremendous  applause.) 

My  friends,  General  Pershing  is  prouder  of  nothing  else  that  has 
been  done,  than  he  is  of  the  way  the  lines  of  communication  have 
been  built  up  behind  our  military  machine.  What  he  was  anxious 
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about  was  that  those  lines  of  communication  should  be  as  complete 
as  they  are,  with  a thousand  miles  of  railroad  running  from  the 
central  channel  ports.  We  were  told  by  engineers  that  those  ports 
were  in  such  condition  that  we  could  not  land  more  than  10,000 
soldiers  there,  and  yet  last  month  the  miracle  was  performed  of 
landing  nearly  300,000  soldiers  at  those  same  ports.  A railroad 
was  run  up  to  the  front,  along  which  runs  the  most  wonderful  means 
of  communication  that  the  minds  of  engineers  have  ever  conceived  of, 
or  ever  builded  in  the  same  period  of  time.  To  give  you  a concrete 
illustration,  our  boys  laid  five  miles  of  pipe  line  in  thirty  minutes. 
It  would  have  taken  four  or  five  months  under  the  old  conditions. 
General  Pershing  was  anxious  that  those  lines  of  communication 
should  be  made  complete;  and  they  were  made  so  complete  that  one 
of  the  highest  French  generals  said,  “They  are  so  complete  that 
when  you  once  get  an  army  of  fighting  men,  you  can  keep  them  for 
twenty  years  and  you  would  never  have  to  retreat  when  you  once 
went  forward.”  (Applause.) 

I went  to  the  hospitals  after  CMteau-Thierry.  There  were  broken 
boys  lying  all  about,  every  place,  in  every  nook  and  corner,  on 
the  stairways  and  in  the  halls,  every  place  that  would  hold  a cot. 
But  I cannot  begin  to  tell  you  the  spirit  of  magnificent  self-sacri- 
fice that  they  displayed,  and  how  they  stood  it  all.  I cannot  begin 
to  tell  you  those  things.  You  will  hear  them  elsewhere,  and  I must 
hurry  on.  I came  to  the  Denver,  Colorado,  ward,  supported  by  the 
devoted  people  of  Denver,  in  that  hospital,  and  the  nurse  took  me  in. 
She  said,  “There  is  a boy  here  who  will  probably  need  you.  He 
thought  he  was  ‘going  west’  the  other  night,  and  he  called  for  me 
and  put  his  arms  around  my  neck  as  though  I were  his  sister  or 
mother,  and  he  said,  ‘You  know,  I am  afraid,  the  way  things  are 
going.  Before  I go,  if  I have  to,  I have  got  to  tell  you  that  I did 
something  wrong.’  I said,  ‘What  is  it  ?’  He  said,  ‘I  told  a lie.’  I 
said,  ‘What  was  the  lie?’  He  said,  ‘Well,  I swore  I was  eighteen 
when  I was  only  seventeen.’  ” I said,  “Thank  God  for  liars  like 
that!”  Because  we  have  got  a million  more  in  this  country  who 
show  that  spirit,  is  the  reason  we  are  winning  over  there. 

I remember  having  a boy  in  my  court  once  who  swore  he  was 
fourteen  when  he  was  only  thirteen,  so  that  he  might  get  a working 
certificate,  and  they  wanted  to  send  him  to  the  Reform  School.  He 
said,  “Judge,  don’t  you  think  a fellow’s  mother  ought  to  have  a 
gravestone?”  I said,  “Yes.”  He  said,  “My  mother  died,  and  we 
were  awfully  poor,  so  she  was  buried  in  the  Potter’s  Field,  and  all 
we  had  to  mark  her  place  was  a shingle.  The  wind  blew  the  shingle 
away  and  the  cemetery  man  said  to  me,  ‘Kid,  you  had  better  get  a 
gravestone  if  you  want  to  keep  track  of  where  your  mother  is.’  I 
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went  to  the  marble  man  and  asked  him  about  one,  and  he  said  it 
would  cost  $25.  I only  had  $5  that  I had  earned  from  selling  papers, 
so  he  said,  ‘If  you  will  pay  that  down  and  pay  the  balance  at  a 
certain  time,  we  will  put  up  the  stone  for  you;  but  if  you  don’t  pay 
it  by  that  time,  we  will  take  it  away.’  And  they  put  it  up,  and  the 
time  came  to  pay  the  money,  and  I thought  if  I couldn’t  pay  it  they 
would  take  it  away;  so  that  is  why  I swore  I was  fourteen,  so  I 
could  work  and  earn  the  money.  If  I could  do  that,  I would  go 
back  and  never  stay  out  of  school  any  more.’”  I loved  that  kid  just 
because  he  lied,  and  I loved  that  little  marine  because  he  lied.  He 
said,  “It  was  pretty  hot.  We  came  up  the  line,  and  I was  bugler  for 
the  outfit.  All  of  a sudden,  a boy  near  me  was  hit,  and  he  stumbled 
forward  and  dropped  his  rifle  in  the  road;  and  the  next  thing  I 
knew,  I had  thrown  my  bugle  away,  and  I had  that  rifle  in  my  hands, 
and  I was  shooting  hell  out  of  the  Huns.”  Then,  turning  his  face 
to  the  wall,  with  a smile  flitting  over  his  lips,  he  concluded  with 
this  little  piece  of  humor  “This  here  war, — well,  it  ain’t  no  musi- 
cian’s job.”  (Laughter.)  It  is  a man’s  job,  and  those  boys  of  the 
army,  from  the  Commander-in-Chief  down  to  the  last  doughboy,  and 
the  boys  of  the  navy,  from  the  Admiral  down  to  the  last  bluejacket, 
are  fighting  men  that  we  have  a right  to  be  proud  of,  every  one 
of  them.  (Prolonged  applause.) 

* I know  that  you  men  are  standing  back  of  this  war  as  the  busi- 
ness men  of  this  country  never  stood  back  of  any  cause,  and  my 
friends,  this  is  not  a class  war.  I have  been  in  the  homes  of  the 
rich,  the  aristocrats  and  I have  been  in  the  homes  of  the  munition 
workers, — all  willingly  giving  their  sons,  and  how  contemptible  is 
the  scoundrel  that  would  make  it  anything  else  than  a people’s  war 
under  God’s  providence  for  righteousness  and  justice  on  this  earth! 

But  I want  to  say  just  one  thing  before  I conclude;  I was  a 
chess  player  right  after  that  battle.  General  Edwards  said  to  me, 
“Now  listen  here,  Judge,  that  road  up  there  to  the  Heights  of  Doua- 
mont  is  shelled  at  four  o’clock  every  day.  After  that  it  is  dangerous, 
— so  on  your  return  trip  you  pass  that  road  before  four  o’clock.” 
Up  that  road  we  went,  and  I went  down  in  the  dugout  with  Colonel 
Parker.  We  had  mess  there,  and  he  told  me  what  the  boys  had  done 
there  in  practically  their  first  battle.  He  said,  “You  go  out  and  talk 
with  the  boys,”  so  down  in  the  trenches  we  sneaked,  and  we  found 
the  boys  in  little  groups  talking  and  joking  like  you  would  see  them 
after  a baseball  game.  I talked  with  them  and  they  told  me  of  their 
experiences.  One  of  them  said,  “Old  Bill  was  there  with  his  finger 
on  his  trigger,  and  Tom  was  there  feeding  ammunition  to  the  ma- 
chine guns.  We  found  them  cold  and  dead.”  Another  boy  said, 
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“Don’t  forget  the  forty-six  dead  Huns  that  had  to  pay  for  what 
they  did  to  Bill  and  Tom.”  (Applause.) 

There  is  a lot  of  humor  among  these  fellows.  I asked  one  of 
the  hoys  up  there  how  they  liked  the  Frenchmen.  He  said,  “We 
like  the  Frenchmen  pretty  well,  but,”  he  says,  “we  have  been  over 
here  three  months  and  those  damned  Frenchmen  don’t  speak  any  more 
English  than  they  did  when  we  came.”  (Laughter  and  applause.) 

You  know  things  like  that  interested  me  so  I am  only  going  to 
keep  you  a minute — I could  keep  you  an  hour  telling  you  the  things 
I saw.  I was  talking  with  Archie  Roosevelt  one  day,  that  was  be- 
fore he  was  wounded,  and  he  said,  “You  ought  to  have  come  in 
yesterday.  We  had  a boy  on  that  cot  from  Denver,  a lieutenant,  and 
he  lost  his  best  arm,  and  I asked  him  if  he  knew  you  out  in  Denver” — 
pardon  a personal  story;  you  know  I am  so  envious  of  a father 
who  has  a boy  over  there  I am  like  an  old  hen, — “That  boy  said, 
‘Do  I know  him  ? Good  Lord,  I reported  to  him  for  a whole  year.’  ” 

I was  telling  that  to  one  of  the  Colonels  and  he  said,  “Do  you  know, 
this  war  seems  to  bring  out  the  good  in  people,  the  spirit  of  sacri- 
fice, no  matter  who  they  were  or  what  they  were  before.  The  other 
day  we  tried  to  open  a safe,  and  we  had  a devil  of  a time.  A colored 
boy  came  along  and  he  says,  ‘I  see  you  dickering  with  this  here  safe. 
Do  you  know  Corporal  Hall?’  I said,  ‘Sure  I do.’  ‘Well,’  he  says, 
‘Pardon  me,  sir,  Corporal  Hall  was  for  four  years  a burglar;  I think, 
sir,  he  could  help  you,’  and  he  did  help  all  right,  until  that  safe 
was  open.” 

When  we  got  back  to  Colonel  Parker’s  headquarters  there  came  a 
whiz  bang  and  down  came  a little  church  steeple,  the  part  of  it  that 
was  left,  and  splash  went  the  fresh  earth  down  that  road,  and  I 

looked  at  my  watch  and  it  was  four  o’clock.  I was  afraid  I would 

be  shot  for  disobeying  orders.  I can  never  forget,  it  is  wonderful 
how  they  joke  over  there,  the  spirit  of  comedy  down  in  the  trenches. 
The  Colonel  said,  “The  Germans  brought  up  their  210’s  last  night, 
and  they  are  after  us  because  we  hold  the  key  to  the  village  of 
Mozelle,  and  they  can  blow  us  off  this  hill,”  but  he  said,  “Now  it  is 
not  quite  safe  to  go  around  that  curve  this  time  of  day.  I don’t  know 
that  the  Germans  are  going  to  blow  us  up  to-night,  but — well,  you 
are  perfectly  welcome  to  stay  with  us  here.”  (Laughter.)  The 

General’s  order  was  to  be  back  at  six  o’clock,  so  I and  Mr.  Stone 

from  the  censor’s  office  in  Paris,  crawled  into  that  automobile,  and 
down  from  the  heights  we  came.  Just  ahead  of  us  bang  went  a whiz 
banger  and  up  went  the  fresh  earth;  then  lickity  split  down  that 
road  went  that  automobile  like  the  devil  was  after  the  Huns.  I 
didn’t  know  there  was  such  speed  on  earth.  Another  shell  and  that 
boy  who  was  driving  shouted  back,  “To  hell  with  you,  Fritzie,  I 
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knew  you  would  not  get  us  on  the  way.”  (Applause  and  laughter.) 

Next  day  we  had  dinner  and  there  were  twelve  colored  men  there. 
While  I was  thanking  them  for  the  good  dinner,  a military  train 
passed  by  with  colored  troops  from  Tripoli  and  Algiers.  I said  to 
one  of  our  colored  boys,  “George,  what  do  you  think  of  the  French 
colored  troops?”  He  didn’t  know  there  was  such  a thing  on  earth, 
but  he  says,  “I  tell  you,  Mr.  Judge,  you  know  they  ain’t  like  us  at 
all.  We  all  is  Americans,  but  them  Goddam  niggers,  they  ain’t  noth- 
ing but  Africans.”  (Applause  and  laughter.) 

The  American  colored  boys  landed  at  Bordeaux,  and  one  of  them 
went  to  one  of  the  other  fellows  and  said,  “Where  is  you  all  from?” 
The  French  colored  fellows  began  to  jabber  in  French.  One  of  the 
Americans  said,  “For  God’s  sake,  them  niggers  don’t  know  their 
own  language!” 

We  may  have  been  accused  of  being  boastful.  I say  none  of  us 
are  boastful;  I say  we  are  enthusiastic,  and  that  is  quite  a different 
thing.  I believe  we  have  a right  to  be  enthusiastic  over  what  they 
are  doing  over  there,  and  there  was  truth  in  what  that  colored  man 
said,  because  when  I was  up  at  the  Toul  front  I heard  about  a boy 
whose  parents  were  born  in  Germany  who  had  brought  down  three 
German  airplanes,  /and  boys  whose  parents  were  born  (in  Italy 
and  in  Austria  have  done  the  same  thing.  When  I hear  of  fellows 
like  that  and  others  born  over  there,  I say  we  are  in  this  struggle 
now;  we  are  all  together,  and  we  are  all  Americans,  and  anything 
short  of  that  is  nothing  short  of  treason  to  this  country.  (Applause.) 

Now  in  conclusion,  my  friends,  may  I tell  you  just  this  little 
pathetic  thing.  After  Good  Friday,  the  day  when  that  horrible  shell 
landed  on  Paris — you  know  where — I was  in  the  home  of  Madame 
LaRoche.  We  had  been  visiting  there  and  she  said,  “I  want  to  tell 
you  what  happened  to  a little  boy,  Paul,  across  the  street.  I sat 
next  to  his  mother  when  that  terrible  thing  happened,  when  bang 
came  that  shell  and  down  fell  the  columns  above  us,  debris  all  around, 
and  all  the  shrieks  and  cries  of  women  and  children.  When  I 
looked  up  I saw  little  Paul  on  the  stone  floor  with  blood  gushing 
from  his  mouth,  the  cruel  stone  above  his  chest  pinning  him  down.  I 
rolled  it  away  and  his  mother  grasped  him  to  her  bosom,  and  she 
went  to  the  altar,  and  there  before  the  Virgin,  splattered  with  the 
blood  of  little  Paul,  when  I thought  it  was  all  past  and  there  was  no 
use  for  that  mother  to  pray,  there  came  a sudden  life  to  his  little 
frame.  He  raised  up  and  threw  his  arms  about  his  mother’s  neck 
and  in  a voice  that  could  be  heard  above  the  tumult  and  confusion, 
he  said,  “Don’t  you  cry,  mother;  I die  for  France!”  and  he  fell  upon 
her  bosom  stone  dead,  and  that  was  the  end  of  little  Paul,  and 
the  end  of  a lot  of  little  boys  and  girls  that  day.  I went  to  the 
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maternity  hospital  and  looked  at  the  great  jagged  hole  in  the  wreck  of 
that  place  and  the  walls  splattered  about  with  blood  and  tender  flesh 
of  babies,  born  and  yet  unborn,  untimely  ripped  from  their  mother’s 
womb  in  that  place.  I have  seen  the  entrails  of  young  girls  and 
broken  limbs  on  the  surface  of  the  sea  as  we  passed  over  where  that 
hospital  ship,  under  the  flaming  banner  of  the  Red  Cross  had  not  been 
spared,  but  sent  to  the  bottom,  and  these  devoted  girls,  let  down  in 
lifeboats,  blown  to  pieces,  with  all  the  rest,  a tribute  to  German 
frightfulness  and  terrorism.  Our  answer  to  that  is  Liberty  Bonds, 
and  nothing  short  of  a peace  dictated  under  the  banners  of  the  allies 
at  Berlin!  (Cheers  and  applause.) 

President  Hinsch:  We  all  deeply  appreciate  this  splendid 
message  delivered  by  Judge  Lindsey,  and  I just  want  to  read 
to  you  at  this  particular  time  a message  that  has  just  been 
handed  to  me:  “The  Americans  have  taken  the  entire  second 
section  of  the  Hindenburg  Line.”  (Cheers  and  applause.) 

Mr.  Hardwick  (Georgia) : I move  we  give  a rising  vote  of 
thanks  to  Judge  Lindsey,  and  that  we  add  $2,000,000,000  to 
the  Fourth  Liberty  Loan. 

President  Hinsch  : I just  want  to  announce  that  Secretary 
Daniels  will  arrive  this  afternoon  at  three  o’clock.  I know  that 
you  will  all  want  to  hear  him,  and  I hope  you  will  make  it  your 
business  to  tell  your  friends  to  be  here  at  that  time.  Now  Mr. 
Hardwick’s  motion.  All  in  favor  of  the  motion  presented  by 
Mr.  Hardwick  will  please  arise. 

(Motion  unanimously  carried  by  rising  vote.) 

Adjourned  to  two  o’clock  p.  m. 

AFTERNOON  SESSION 

President  Hinsch:  We  will  first  have  the  report  from  the 
Savings  Bank  Section. 

Mr.  Noel:  Mr.  President,  we  have  agreed  that  Mr.  Lersner, 
our  incoming  President,  is  to  make  the  report,  and  he  has  the 
report  in  his  pocket,  but  he  is  not  here. 

President  Hinsch:  The  report  of  the  Committee  on  State 
Legislation  is  next.  (No  response.) 

Report  of  the  Committee  on  Trade  Acceptances,  Mr.  Tre- 
man,  Chairman. 
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REPORT  OF  COMMITTEE  ON  TRADE  ACCEPTANCES 

Very  soon  after  tlie  Atlantic  City  convention  of  the  American 
Bankers  Association,  your  committee  which  was  created  there  con- 
ferred with  similar  committees  representing  the  Chamber  of  Commerce 
of  the  United  States  and  the  National  Association  of  Credit  Men  and 
formed  a joint  committee  of  representatives  present,  organizing  as 
the  American  Trade  Acceptance  Council  with  Lewis  E.  Pierson  as  its 
chairman,  R.  H.  Treman,  vice-chairman,  J.  H.  Tregoe,  secretary,  and 
Wm.  Walker  Orr  and  Jerome  Thralls  assistant  secretaries.  The  Coun- 
cil has  since  been  enlarged  to  include  representatives  of  the  National 
Manufacturers  Association  and  many  other  leading  business  organiza- 
tions throughout  the  United  States.  Its  purpose  has  been  to  gather 
and  disseminate  information  regarding  the  trade  and  bankers’  accept- 
ances, their  value  and  how  to  use  them.  The  efforts  of  the  Council 
have  been  concentrated  largely  upon  the  trade  acceptance. 

In  addition  to  the  members  of  your  committee,  the  President  and 
General  Secretary  of  the  American  Bankers  Association  were  later  made 
members  of  the  Council  and  Jerome  Thralls,  Secretary  of  the  Clear- 
ing House  and  National  Bank  Sections  of  the  American  Bankers  Asso- 
ciation, was  made  chairman  of  the  Council’s  publicity  committee,  and 
was  placed  in  charge  of  the  detail  operations  and  the  correspondence 
so  far  as  concerns  the  bankers’  division  of  the  work. 

An  organization,  nation  wide,  has  been  perfected.  It  includes  a com- 
mittee of  three  wide-awake  bankers  appointed  by  the  bankers’  associa- 
tion of  each  state.  In  many  states  these  committees  have  in  turn 
appointed  a chairman  for  each  group  or  certain  subdivisions.  The 
group  chairmen  have  appointed  a chairman  for  each  county  in  their 
respective  groups.  It  is  the  duty  of  these  county  chairmen  to  arouse 
the  interest  of  bankers  in  their  respective  counties  and  get  them  to 
inform  their  patrons  who  are  possible  users  as  to  the  merits  of  ac- 
ceptances. 

The  President  of  the  American  Institute  of  Banking,  at  our  request, 
appointed  a committee  of  three  or  more  junior  bank  officers  in  each 
Federal  reserve  and  branch  Federal  reserve  city.  To  these  latter  com- 
mittees detail  problems  are  referred  for  consideration  and  report. 

One  of  the  first  steps  of  the  Council  was  the  development  of  a 
standard  form  of  trade  acceptance.  This  form  is  designed  with  due 
regard  to  law,  the  rules  and  regulations  of  the  Federal  Reserve  Board, 
and  the  various  Federal  reserve  banks.  It  has  the  approval  of  the 
Federal  Reserve  Board  and  the  Counsel  of  the  American  Bankers 
Association  and  various  other  leading  authorities.  The  form  may 
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be  altered  to  meet  the  needs  of  any  particular  line  or  trade.  The 
CounciTs  recommendations,  however,  have  always  been  that  the  form 
used  should  be  as  simple  as  possible  and  free  from  entangling  nota- 
tions that  might  hamper  or  hinder  its  negotiability. 

During  the  greater  period  of  its  existence  the  New  York  members 
of  the  Council  have  held  weekly  meetings  at  which  problems  arising 
regarding  the  trade  acceptance,  policies  of  the  Council  and  other 
matters  of  importance  were  discussed. 

Two  general  trade  acceptance  conferences  were  held  under  the  aus- 
pices of  the  Council  in  New  York  City.  These  meetings  were  attended 
by  representatives  of  banks  and  the  various  lines  of  industry  from 
many  of  the  leading  cities  throughout  the  country.  A similar  confer- 
ence was  held  in  the  city  of  Philadelphia.  A general  trade  acceptance 
convention  was  held  at  Chicago  under  the  auspices  of  the  Council  under 
date  of  June  17.  A splendid  program  was  offered,  dealing  with  all 
phases  of  the  trade  acceptance  and  bringing  out  all  objections  that 
might  be  raised  to  its  use  in  any  particular  business,  as  well  as  the 
benefits  that  would  be  derived  in  the  way  of  improvement  of  the 
credit  system  and  the  strengthening  of  the  banking  position  that  would 
result  from  its  general  use.  This  convention  was  attended  by  more 
than  800  business  men  and  bankers  representing  every  section  of  the 
United  States  and  practically  every  line  of  industry.  The  entire  day 
and  evening  were  devoted  to  the  one  subject.  The  fact  that  at  no 
time  were  there  less  than  600  people  in  the  convention  room  indicates 
the  real ‘interest  that  was  taken. 

The  Council  has  undertaken  to  keep  a constant  flow  of  material 
going  to  its  various  committees,  to  the  bank  and  trade  journals  and 
general  press.  It  has  published  and  distributed  many  thousands  of 
pamphlets  on  the  trade  acceptance.  Those  include  the  “Trade  Accept- 
ance Catechism,”  “Practical  Questions  and  Answers”  and  “Opinions 
of  Users.”  It  organized  a speakers’  bureau  through  which  it  has  fur- 
nished speakers  for  conventions,  meetings  and  gatherings  of  bankers 
and  business  people  throughout  the  United  States. 

The  Council  has  received  splendid  cooperation  and  assistance  from 
the  various  bankers’  associations,  the  press,  and  many  of  the  leading 
business  organizations. 

Mr.  Thralls  has  prepared  and  issued  weekly  from  the  offices  of  the 
American  Bankers  Association,  under  the  auspices  of  the  Council,  a 
Trade  Acceptance  Service  Bulletin  containing  up-to-the-minute  informa- 
tion. This  bulletin  has  been  distributed  not  only  to  the  seven  hundred 
or  more  banker  committeemen,  but  to  one  thousand  committeemen  repre- 
senting various  lines  of  business  and  to  the  press.  This  bulletin  has 
been  the  means  of  keeping  the  subject  and  its  important  developments 
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immediately  before  the  people.  Its  publication  certainly  should  con- 
tinue for  the  period  of  another  year  at  least. 

One  year  ago  the  available  records  indicated  but  185  known  users  of 
the  trade  acceptance.  This  list  has  grown  to  many  thousands  and 
the  trade  acceptance  is  now  being  used  in  every  section  of  the  United 
States  and  in  practically  every  line  of  business.  Out  of  the  thou- 
sands of  reports  which  have  been  received  from  users,  there  is  not  one 
that  raises  serious  objection  and  all  praise  the  use  of  the  trade 
acceptance  most  highly.  They  indicate  that  it  actually  has  been  a 
means  of  making  an  equal  amount  of  capital  do  greater  service,  has 
enabled  them  to  reduce  their  bills  payable  account,  to  buy  a greater 
amount  of  Liberty  Bonds,  to  take  care  of,  without  difficulty,  the  in- 
creasing volume  of  their  business  in  spite  of  the  high  prices,  to  shorten 
the  credit  period,  to  reduce  claims  and  disputes,  to  afford  an  imme- 
diate check-up  on  all  transactions,  to  make  collections  more  prompt, 
and  to  generally  stabilize  their  business.  This  aside  from  producing 
a vast  amount  of  paper  eligible  for  rediscount  at  the  Federal  reserve 
banks  and  as  a basis  of  currency  issue. 

In  a great  many  instances  there  has  been  united  action  on  the  part 
of  a whole  trade  in  adopting  the  trade  acceptance  as  a term  of  sale. 
This  plan  was  followed  with  great  success  by  the  flower  milling  indus- 
try in  the  state  of  Washington,  the  lumber  mills  of  the  west  coast,  the 
National  Haw  Silk  Dealers,  a number  of  hardwood  manufacturing 
associations  and  various  others. 

The  bankers’  associations  of  thirty-four  states  passed  strong  resolu- 
tions at  their  recent  annual  conventions  commending  the  trade  accept- 
ance and  urging  its  widest  possible  use  in  their  respective  states. 

In  the  development  of  the  trade  acceptance  the  bankers  are  con- 
fronted with  a number  of  important  problems — (1)  That  of  perfect- 
ing a comprehensive  discount  market.  (2)  That  of  meeting  the  gen- 
eral demand  that  is  being  made  by  the  users  for  a preferential  rate. 

(3)  That  of  providing  the  most  economical  and  efficient  method  of 
handling  trade  acceptances  in  the  banks  and  in  the  business  houses. 

(4)  Evolving  a satisfactory  schedule  of  service,  exchange  and  col- 
lection charges  for  handling  trade  acceptances. 

Considerable  progress  has  been  made  with  the  open  discount  market 
proposition.  A number  of  large  so-called  discount  houses  which  will 
deal  largely  in  trade  and  bankers’  acceptances  have  been  organized  in 
New  York  City  and  a number  of  other  leading  cities.  J.  P.  Morgan 
& Company,  a number  of  the  large  commercial  banks  and  trust  compan- 
ies and  private  bankers  of  New  York  City  are  now  lending  on  call  at  a 
rate  of  4^  per  cent,  against  trade  and  bankers’  acceptance  collateral. 

The  laws  of  the  states  of  California,  Connecticut,  Massachusetts  and 
New  York  have  been  so  amended  as  to  provide  for  the  investment  by 
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savings  banks  of  a part  of  their  assets  in  bankers’  acceptances  and  in 
some  cases  other  prime  bills.  Effort  is  being  made  to  get  further 
amendments  which  will  permit  the  savings  banks  to  invest  a certain 
percentage  of  their  assets  in  prime  trade  acceptances  endorsed  by 
members  of  the  Federal  reserve  system  or  banks  or  trust  companies 
operating  under  charters  of  the  states  wherein  the  buying  banks  are 
domiciled.  A great  many  other  banks  as  well  as  reserve  city  banks 
that  have  heretofore  been  in  the  market  for  commercial  paper  are  now 
turning  their  attention  to  the  purchase  of  trade  acceptances. 

It  is  quite  likely  that  the  bulk  of  trade  acceptances  will  find  lodg- 
ment in  the  local  banks  and  that  for  a period  of  many  months  only 
the  large  and  prime  acceptances  will  be  offered  in  the  open  market. 
A number  of  banks  have  introduced  the  idea  of  trusteeing  an  aggre- 
gate of  small  acceptances  having  like  maturities,  and  issuing  against 
the  aggregate  participating  certificates  which  are  sold  in  the  market. 
The  committee  believes  that  the  open  market  feature  is  developing 
satisfactorily. 

The  second  problem — that  of  meeting  the  demand  of  users  for 
preferential  rate  can  be  solved  by  the  element  of  time  only.  We  now 
have  a lender’s  market.  The  banks  can  find  ready  demand  for  all  of 
their  funds  at  favorable  rates.  When  conditions  have  changed  the 
rates,  of  course,  will  fluctuate,  but  in  no  event  will  all  trade  acceptances 
find  a ready  market  at  a preferential  rate.  Buyers  will  always  take 
into  consideration  the  name  and  the  character  of  business  of  the  makers 
and  acceptors.  The  prime  names  will  naturally  be  accorded  a better 
rate  than  the  unknown  names  and  the  acceptances  which  cover  business 
of  an  unstable  nature. 

The  third  problem — that  of  the  most  economical  system  of  handling 
trade  acceptances — is  now  in  the  hands  of  twenty-three  committees  of 
junior  bank  officers,  representing  the  American  Institute  of  Banking. 
It  is  hoped  that  these  committees  will  come  to  an  agreement  upon  a 
plan  that  will  be  satisfactory  to  all,  at  a very  early  date. 

The  fourth  problem — that  of  service,  exchange  and  collection  charges 
— should  be  given  careful  consideration  and  study  by  every  banker. 
It  is  likewise  in  the  hands  of  twenty-three  special  committees.  We 
find  that  many  trade  acceptance  users  have  gotten  the  idea  that  trade 
acceptances  can  be  handled  on  the  same  basis  as  checks  and  because 
they  have  been  able  to  collect  a large  number  of  checks  through  the 
facilities  of  the  Federal  reserve  clearing  and  collection  system,  at  par, 
they  believe  that  trade  acceptances  should  be  handled  on  the  same 
basis.  They  have  also  misunderstood  the  action  taken  by  the  New 
York  Clearing  House  which  refers  merely  to  the  clearing  of  local 
trade  acceptances,  as  meaning  that  trade  acceptances  payable  at  any 
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point  in  the  United  States  may  be  cleared  or  collected  through  New 
York  or  other  principal  centers  on  a par  basis. 

Through  the  use  of  the  trade  acceptance  much  of  the  labor  that  has 
heretofore  been  done  in  the  business  house  will  be  transferred  to  the 
bank.  The  business  house  will  be  relieved  from  sending  letters,  drafts, 
duns  and  other  notices  which  they  have  heretofore  been  required  to 
send  at  a heavy  expense.  By  concentration  of  this  work  in  the  banks 
it  can  be  done  at  a less  expense,  but  whatever  the  expense,  it  certainly 
should  be  borne  by  the  users. 

It  is  believed  that  when  this  point  is  thoroughly  explained  to  all 
users  that  they  will  be  satisfied  to  pay  a reasonable  fee  for  the 
service  and  cost  of  collection  of  acceptances.  The  acceptances  must  be 
sent  to  the  point  of  payment  before  maturity.  It  is  usually  necessary 
to  ticklerize  them  on  receipt  and  to  watch  them  carefully  until  maturity 
date.  From  point  of  origin  to  point  of  payment  the  work  in  handling 
the  trade  acceptance  is  greater  than  that  involved  in  handling  the 
ordinary  check.  But  since  trade  acceptances  payable  at  banks  may 
be  charged  to  the  accounts  of  acceptors  in  all  but  seven  states — 
Georgia,  Illinois,  Kansas,  Minnesota,  Nebraska,  South  Dakota  and 
Texas — the  use  of  the  acceptance  will  obviate  the  necessity  of  issuing 
checks  in  payment  of  the  bills  that  the  acceptance  covers.  This  will 
be  a . great  saving  of  labor  and  expense. 

The  appropriations  aggregating  $1500  made  by  the  American  Bankers 
Associations  were  paid  over  to  the  American  Trade  Acceptance  Council. 
The  full  amount  has  been  expended;  in  addition,  your  Committee  has 
incurred  expenses  aggregating  $501.05.  We  hope  this  amount  will  be 
appropriated  by  the  Finance  Committee  and  that  in  addition  a liberal 
appropriation  will  be  made  for  continuing  the  work. 

While  the  use  of  acceptances  is  developing  rapidly,  your  committee 
believes  that  in  view  of  the  importance  of  these  instruments  to  the 
credit  and  financial  system,  that  every  possible  effort  to  encourage  their 
future  use  should  be  made.  The  movement  is  one  of  education  and 
publicity.  Your  committee  would  respectfully  recommend  that  the 
work  now  being  undertaken  jointly  with  similar  committees  of  other 
important  organizations  be  continued  for  the  period  of  at  least  one 
more  year.  Acceptances  may  serve  as  a most  valuable  aid  in  conserv- 
ing and  directing  credit  into  the  channels  of  essential  production. 
The  demands  upon  our  commercial,  industrial  and  financial  interests 
will  increase  at  a tremendous  pace.  It  is  therefore  essential  that  every 
dollar’s  worth  of  credit  in  this  nation  shall  be  whipped  into  such 
shape  as  will  enable  it  to  render  its  maximum  of  service. 

No  valid  objections  to  the  use  of  trade  and  bankers’  acceptances 
have  been  raised.  Thousands  of  commendations  are  at  hand. 

Some  have  injected  the  thought  that  the  use  of  trade  acceptances 
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should  not  be  urged  on  patriotic  grounds.  Certainly,  aside  from  patri- 
otism, there  are  ample  other  good  reasons  for  their  use.  Your  com- 
mittee believes,  however,  that  to  waste  credit  or  to  fail  to  apply  it 
in  the  most  efficient  manner  at  this  hour  when  the  nation  needs  every 
dollar  of  its  resources  to  prosecute  its  fight  for  human  freedom  and 
independence  is  as  unpatriotic  as  is  the  waste  of  food  or  other  essen- 
tials. 

The  committee  would  suggest  that  local  trade  acceptance  councils 
be  formed  in  the  principal  cities  throughout  the  United  States.  These 
councils  to  include  in  their  membership  a representative  of  each  of  the 
important  lines  of  industry  in  their  respective  cities.  This  plan  has 
been  followed  with  success  in  a number  of  cities.  By  coordinating 
the  efforts  of  all  factors  and  taking  up  one  line  each  week  and 
centering  all  efforts  on  that  line,  good  results  can  be  accomplished. 
Wjth  200  such  councils  formed  and  supplied  with  information  from 
head-quarters  for  dissemination  through  the  councils  to  their  members, 
success  with  the  movement  should  be  certain  in  a short  time  and  at 
small  expense. 

Respectfully  submitted, 

R.  H.  Treman,  Chavrmwn. 
Oliver  J.  Sands. 

George  Woodruff. 

President  Hinsch:  Report  of  the  committee  of  which  Mr. 
George  is  chairman. 

REPORT1  OF  COMMITTEE  ON  COOPERATION  AND 
CONSOLIDATION  OP  ACTIVITIES  OF  STATE 
BANKERS  ASSOCIATIONS  WITH  THE  AMERICAN 
BANKERS  ASSOCIATION. 

William  George 

At  the  annual  meeting  of  the  American  Bankers  Association  in 
Atlantic  City  held  in  1917  a communication  was  presented  from  the 
Illinois  Bankers  Association  in  the  form  of  a resolution  requesting 
that  a committee  be  appointed  by  the  American  Bankers  Association 
to  consider  the  question  of  cooperation  and  consolidation  of  the  in- 
terests and  activities  of  the  American  Bankers  Association  and  the 
state  associations. 

The  resolution  was  adopted  and  the  President  appointed  such 
committee,  consisting  of  the  secretaries  of  the  forty-eight  state  as- 
sociations with  William  George  as  its  chairman. 

The  request  for  the  committee  came  as  a result  of  the  many  in- 
quiries made  from  time  to  time  by  various  bankers  in  regard  to  the 


AMERICAN  BANKERS  ASSOCIATION 


295 


increasing  expense  incurred  in  the  conduct  of  the  affairs  of  the 
American  Bankers  Association  and  other  bank  associations;  and  to 
the  constant  duplication  of  efforts  and  ofttimes  absolute  interfer- 
ence one  with  another. 

The  American  Bankers  Association  expends  annually  about  $325,000; 
the  forty-eight  state  associations  expend  about  $400,000,  a total  of 
about  $725,000.  There  are  in  the  United  States  about  30,000  banks 
of  which  about  19,000  are  members  of  the  American  Bankers  Asso- 
ciation; there  are  about  13,000  not  members  of  the  American  Bank- 
ers Association,  but  most  of  the  13,000  are  members  of  some  state 
association. 

The  committee  has  had  two  meetings  without  any  expense  to  the 
Association,  and  two  meetings  of  its  sub-committee  consisting  of 
Messrs.  Bartlett,  Keyser,  Graettinger  and  Chairman  George.  Much 
correspondence  has  been  conducted  with  the  forty-eight  secretaries, 
and  considerable  data  has  been  secured  in  our  efforts  to  obtain  better 
cooperation  and  coordination  between  the  American  Bankers  Asso- 
ciation and  the  state  associations  as  well  as  between  the  various 
state  associations. 

With  the  constantly  growing  benefits  secured  to  banks  by  state 
associations,  may  it  not  be  possible  that  the  time  is  not  far  off  when 
many  more  banks  will  be  satisfied  with  a membership  in  the  state 
association  alone  and  practice  economy  and  thrift  by  eliminating 
their  membership  in  the  American  Bankers  Association;  providing 
the  associations  do  not  get  together  and  make  the  membership  offer 
all  the  advantages  of  both. 

Mr.  Allen,  Educational  Director  of  the  Institute,  in  well  chosen  re- 
marks made  before  the  committee  in  Chicago  in  February,  said, 
“Democracy  demands  the  interesting  of  all  banks — big  banks,  middle 
sized  banks,  and  little  banks — and  resulting  in  eliminating  class  dis- 
tinction.” 

We  as  a committee  are  inclined  to  believe  that  sometimes  the  offi- 
cers of  the  American  Bankers  Association  look  upon  certain  things 
as  benefits  that  the  rank  and  file  do  not  so  consider;  and  that  they 
are  prone  to  believe  that  no  great  economies  can  be  effected.  As 
bank  association  secretaries,  closer  to  the  average  banker  than  the 
American  Bankers  Association  officers  usually  are,  we  think  that  we 
appreciate  the  feelings  of  the  average  bank  and  feel  we  know  what 
can  well  be  eliminated,  and  what  can  properly  be  continued. 

Many  times  during  the  past  year,  when  all  banks  have  been  called 
upon  to  perform  new  duties,  it  has  been  often  the  case  that  banks 
would  receive  a notice  from  the  American  Bankers  Association,  a 
similar  notice  or  request  from  some  section  or  some  state  officer  of 
the  A.  B.  A.  and  very  often  through  the  state  association — frequently 
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quadrupling  the  work.  Your  chairman  has  received  notice  or  re- 
quest from  the  A.  B.  A.,  and  A.  B.  A state  official,  its  Council  mem- 
ber and  its  Legislative  Council.  Surely,  that  is  an  unnecessary 
duplication  and  as  one  state  secretary  said,  not  only  is  there  much 
duplication  but  the  force  of  so  many  requests  on  the  same  matter 
weakens  the  effort  of  all.  We  believe  on  this  class  of  matters  that 
much  more  effective  work  would  be  accomplished  if  done  directly 
through  the  state  secretaries. 

And  this  brings  us  to  the  greater  question,  why  not  pay  one  fee 
to  the  state  association  and  by  arrangement  with  the  A.  B.  A.  divide 
the  same  and  thus  secure  all  members  of  the  forty-eight  state  asso- 
ciations as  members  of  the  A.  B.  A.,  giving  to  every  member  of 
every  state  association  all  the  benefits  of  both  associations. 

(This  is  a suggestion  merely  of  the  chairman  and  not  a recom- 
mendation of  the  committee. ) 

Your  committee  is  not  prepared  at  this  time  to  submit  a com- 
prehensive plan  to  cover  this  situation,  but  should  this  convention 
see  fit  to  continue  the  investigation  of  this  subject  there  can  even- 
tually be  worked  out  a concrete  and  satisfactory  plan  of  organized 
cooperation  and  coordination. 

On  the  most  important  question  of  the  apprehension  of  criminals, 
there  is  to-day,  except  in  a few  cases,  no  definite  plan  of  cooperation 
between  state  associations  and  the  A.  B.  A.  Of  course,  it  is  difficult 
to  develop  a proper  plan  so  long  as  there  are  two  classes  of  banks, 
members  of  the  state  association;  one  class  members  of  the  A.  B.  A. 
and  one  class  not  members,  the  former  protected  by  the  A.  B.  A. 
Protective  Department  and  the  latter  those  that  do  not  enjoy  that 
protection. 

If  a state  association  maintains  a protective  department  with  one 
or  more  detectives  employed,  it  is  self-evident  that  these  detectives 
will  be  employed  in  cases  where  members  of  the  No.  1 class  are  in- 
volved and  there  will  be  a duplication  of  expenses,  for  these  mem- 
bers have  protection  from  the  A.  B.  A.  Of  course,  if  all  associations 
employed  the  same  detective  agencies,  matters  would  be  simplified. 
The  expense  could  be  arranged  on  a pro-rata  basis  when  the  bank 
was  a member  of  both,  and  when  the  bank  was  not  a member  of 
both  the  entire  expense  would  be  borne  by  the  state. 

Of  course,  as  you  are  aware  some  states  have  adopted  the  re- 
ward system  and  others  have  not.  It  should  be  understood  by  all 
that  of  the  eighteen  or  nineteen  thousand  members  of  the  A.  B.  A. 
nearly  all  are  members  of  some  state  association,  and  are  paying 
their  membership  fee  into  both  associations.  Our  Committee  be- 
lieves that  there  are  only  fifteen  hundred  banks  in  this  country  not 
members  of  any  association.  Your  committee  is  inclined  to  believe 
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that  if  there  could  be  one  membership  fee  it  could  be  increased  50  or 
even  100  per  cent,  over  that  now  paid  into  the  state  association,  and 
that  by  so  doing  practically  every  bank  in  the  United  States  would  be- 
come a member  of  the  A.  B.  A.  by  virtue  of  its  membership  in  its  state 
association,  thereby  giving  strength  and  power  and  greater  influence 
to  the  banking  associations  of  this  country  not  only  in  protective  mat- 
ters, but  in  matters  of  general  interest,  both  governmental  and  legis- 
lative; but  your  committee  makes  no  recommendation  at  this  time. 

Your  committee  has  reason  to  feel  gratified  over  the  act  of  the 
Executive  Council  of  the  A.  B.  A.  at  its  spring  meeting,  for  at  that 
meeting  our  honored  president  in  reporting  his  attendance  at  a meet- 
ing of  our  committee  said,  “That  if  the  suggestions  made  at  the  meeting 
of  the  Committee  on  Cooperation  and  Consolidation  were  carried 
out  the  results  should  be  very  gratifying;”  and  your  President  at 
said  meeting  further  on  in  his  report  stated  that  he  was  deeply  im- 
pressed with  the  necessity  of  bringing  about  a greater  degree  of  effi- 
ciency and  coordination  of  effort  in  our  organizations. 

Mr.  George  (Continuing)  : I now  move  that  the  report  be 
received  and  filed  and  the  committee  discharged  and  that  the 
subject  matter  covered  by  the  report  be  referred  to  a new  com- 
mittee of  seven  members  to  be  appointed  by  the  President  from 
the  general  membership  of  the  Association. 

President  Hinsch:  I think  we  will  separate  the  question: 
It  has  two  parts — the  first  part  is  upon  receiving  and  filing  of 
the  report.  That  is  the  question  before  the  house.  Do  I hear 
a motion  ? 

Mr.  Moehlenpah:  I so  move,  Mr.  President. 

(Seconded  and  carried.) 

President  Hinsch:  The  second  part  is  that  this  report  be 
referred  to  a new  committee  of  seven  to  be  appointed  by  the 
President  from  the  general  membership  of  the  Association. 

Mr.  Newcomer:  Is  it  in  order  to  refer  that  to  the  Admin- 
istrative Committee  to  consider  it  itself  or  to  appoint  another 
committee  ? 

Mr.  George:  Possibly  in  that  connection  it  would  only  be 
proper  for  me  to  say  that  there  has  been  a great  deal  of  data 
collected  upon  this,  and  it  is  a very  interesting  problem,  and 
one  of  vital  importance  to  the  members.  In  my  own  judgment, 
while  I do  not  care  to  which  committee  it  has  been  referred, 
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I am  of  the  opinion  if  some  of  the  older  members  were  on  that 
committee  that  better  and  more  satisfactory  results  would  be 
secured  for  the  rank  and  file  of  this  Association,  for  it  is  the 
rank  and  file  that  is  interested  in  this.  I think  it  is  better 
to  have  a committee  of  seven. 

President  Hinsch:  The  question  is  on  the  motion  of  Mr. 
George,  duly  moved  and  seconded.  Are  you  ready  for  the  ques- 
tion? All  in  favor  say,  “aye”;  opposed,  “no.”  It  is  carried. 

We  will  now  call  for  the  report  of  the  Secretaries’  Section. 
Is  Mr.  Bartlett  present  ? 


REPORT  OF  STATE  SECRETARIES’  SECTION 

George  D.  Bartlett. 

The  Secretaries’  Section  is  the  only  one  the  number  of  whose  active 
members  cannot  be  increased  except  by  Act  of  Congress,  as  our  mem- 
bership is  limited  to  the  secretaries  of  the  various  state  associations 
affiliating  with  the  American  Bankers  Association  and  this  member- 
ship now  stands  at  one  hundred  per  cent.  Therefore,  until  Congress 
creates  additional  states  in  the  Union,  no  more  active  members  are 
possible  in  this  section  of  the  American  Bankers  Association. 

This  section  and  its  individual  membership  stands  ready  to  serve  its 
parent  association  in  any  capacity  where  we  can  be  of  service.  Many 
of  us  are  hopeful  that  more  opportunity  for  such  service  will  be  found 
in  the  future  than  in  the  past  and  that  as  cooperation  between  the 
secretary  of  a state  association  and  its  banks  bring  about  greater  effi- 
ciency, so  an  extension  of  the  cooperative  spirit  between  the  parent 
association  and  the  state  associations  should  be  productive  of  better 
service  to  all  concerned. 

Just  how  the  present  cooperation  can  best  be  extended  we  are  not 
quite  agreed  upon  outside  that  of  a closer  relation  between  the  pro- 
tective work  of  the  American  Bankers  Association  and  of  the  state 
associations.  Many  of  the  latter  maintain  protective  departments  and 
without  such  cooperation  there  is  at  times  duplication  not  only  of 
effort  but  of  expense  for  the  associations. 

Our  section  yesterday  appointed  a committee  looking  toward  greater 
uniformity  in  many  of  the  printed  forms  in  general  use  by  banks,  as 
many  as  forty  different  forms  of  certificate  of  deposit,  for  example, 
being  now  used  in  the  banks  of  one  state.  Not  only  does  it  seem 
desirable  to  secure  similar  forms  of  certificates,  drafts,  signature  cards, 
etc.,  but  a uniform  size  of  such  supplies  would  certainly  be  advan- 
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tageous  to  the  many  bank  employees  who  handle  the  thousands  of 
such  items  daily. 

This  committee  consists  of  Secretaries  W.  C.  Macfadden  of  North 
Dakota,  George  H.  Richards  of  Minnesota,  and  M.  A.  Graettinger  of 
Illinois,  who  will  be  glad  to  receive  suggestions  from  the  bankers  of 
the  country  as  to  desirable  forms  used  in  their  bank. 

I assure  this  convention  that  the  Secretaries’  Section  hopes  to  ac- 
complish for  the  parent  association  the  valuable  service  which  General 
Secretary  Farnsworth  and  his  officials  had  in  mind  when  creating  this 
section.  We  appreciate  the  honor  bestowed  by  your  designating  us  as 
a section  of  this  great  Association  and  although  the  financial  reports 
of  the  Association  indicate  a very  small  appropriation  to  this  section, 
as  well  as  the  expenditure  last  year  of  but  one  half  of  the  twelve 
hundred  dollars  appropriated,  we  have  faith  to  believe  that  greater 
accomplishments  on  our  part  will  meet  with  ready  assignment  of  addi- 
tional funds  by  the  Association  as  occasion  requires. 

We  trust  our  usefulness  to  this  Association  may  not  be  valued  either 
by  our  expenditure  of  funds  or  our  limited  membership.  Permit  me  to 
explain  that  the  proceedings  of  our  Secretaries’  Section  are  omitted 
from  the  general  proceedings  simply  because  we  feared  so  much  “shop 
talk”  as  is  indulged  in  at  our  meetings  would  be  of  little  interest  to  you. 

In  closing  this  report  may  I be  pardoned  for  stating  that  these  sec- 
retaries are  the  men  who  are  in  close  touch  with  nearly  twice  as  many 
banks  as  are  now  members  of  the  A.  B.  A.  and  that  largely  through 
their  persistent  efforts  and  faithful  service  all  but  about  fifteen  hun- 
dred of  the  banks  in  the  entire  country  are  to  be  found  within  the 
folds  of  either  state  or  national  association  membership  and  that  it 
is  quite  generally  conceded  that  aside  from  the  speaker,  these  secre- 
taries are  the  “boys”  who 

“Plan  for  more  than  they  should  do,  then  do  it, 

Bite  off  more  than  they  can  chew,  then  chew  it. 

Who  hitch  their  Association  wagon  to  a star, 

Sit  tight,  work  hard,  and  with  your  help  there  they  are.” 

President  Hinsch:  A motion  to  receive  and  file  this  report 
will  be  in  order. 

(Motion  made,  seconded  and  carried.) 

REPORT  OF  THE  SAYINGS  BANK  SECTION 
J.  R.  Noel 

This  year  the  Savings  Bank  Section  closes  its  fourteenth  year  of 
service.  During  this  time  we  have  built  an  organization  which  today 
enjoys  the  active  support  and  high  prestige  of  savings  bankers  through- 
out the  country.  No  organization  can  enjoy  high  standing  unless  it 
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constructively  serves  the  members  thereof.  It  has  been  through  steady 
earnest  effort  that  we  have  reached  our  present  splendid  position. 

The  work  that  we  have  ahead  of  us  in  the  study  of  investments  of 
savings  funds,  in  the  urging  of  our  members  to  more  constructively 
serve  the  communities  wherein  they  are  located  and  in  the  protection 
of  the  interests  of  the  savings  institution  as  well  as  to  promote  the 
safety  and  security  of  savings  funds,  makes  a close  application  and  in- 
tensive effort  on  our  part  imperative.  Our  section  is  the  section  of 
the  Association  devoted  to  the  study  of  savings  and  investments,  and 
this  part  of  banking  activity  is  no  mean  part.  The  future  of  the 
savings  institution  in  the  development  of  the  community  holds  splendid 
possibilities,  and  the  necessity  for  encouraging  the  scope  of  community 
usefulness  requires  our  best  effort. 

During  the  past  year  we  have  given  earnest  study  to  the  problem 
of  affording  relief  to  savings  banks  which  found  themselves  facing  un- 
usual withdrawal  demands  while  holding  practically  no  securities 
readily  liquidated.  These  institutions  were  compelled  either  by  law 
or  by  the  character  of  their  business  to  invest  their  funds  in  fixed 
interest  bearing  securities  and  mortgage  loans;  these  investments  usual- 
ly run  for  a term  of  years  and  under  normal  financial  conditions,  a 
ready  market  exists  for  most  of  them  through  which  excessive  drains 
may  be  met.  During  the  present  war,  these  securities  have  shrunk 
enormously  in  value  and  are  marketable  only  at  ruinous  price  con- 
cessions. Several  times  we  have  called  upon  the  Federal  Reserve 
Board.  The  Board  offered  for  our  consideration  suggestions  to  meet 
the  temporary  need,  its  final  deliberation  eventuating  in  the  formation 
of  the  War  Finance  Corporation.  Information  to  the  effect  that  the 
savfngs  bank  situation  did  more  to  create  the  War  Finance  Corporation 
than  any  other  factor  was  received  from  an  official  government  source. 
As  a result,  the  Corporation  afforded  a temporary  relief  of  mind  to 
savings  bank  officials,  as  they  now  know  that  an  instrumentality  has 
been  created  by  which  their  unsaleable  securities  may  be  used  as  a basis 
of  credit.  This,  however,  does  not  get  at  the  root  of  our  difficulties. 
The  fundamental  need  of  savings  institutions  is  a wider  appreciation 
of  the  necessity  for  more  liquid  assets  than  they  now  possess.  Hence, 
we  have  recommended  to  all  savings  banks 

(1)  That  they  make  liberal  investments  in  the  United 
States  bonds,  which  possess  a high  degree  of  liquidity. 

(2)  That  they  purchase  a large  percentage  of  serial  securi- 
ties, which  would  yield  a constantly  inflowing  stream  of  cash — 
serial  municipals  and  equipment  obligations  of  railroads  will 
supply  the  need  and  are  readily  obtainable  in  any  given  ma- 
turity. 

(3)  To  avail  themselves  of  the  opportunities  they  now  pos- 
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sess  for  the  first  time  of  taking  on  a line  of  bankers’  accept- 
ances; this  report  is  not  a suitable  medium  for  the  discussion 
of  the  merits  of  this  instrument  of  credit,  but  we  earnestly 
commend  its  study  to  all  our  savings  banks,  believing  that  by 
its  use  a new  element  of  liquidity  may  be  injected  into  their 
assets  and  that  in  it  lies  the  root  of  the  unification  of  our 
banking  system. 

The  activities  of  the  Savings  Bank  Section  are  conducted  by  sub- 
ordinate committees  of  the  Executive  Committee,  Committee  on  Federal 
Legislation,  Committee  on  State  Legislation,  Committee  on  Accept- 
ances, Committee  on  “Service  to  Members,”  Committee  on  Amortiza- 
tion of  Mortgages,  Committee  on  Membership,  Committee  on  Ameri- 
canization, and  a special  Thrift  Committee  for  Work  Among  the  Col- 
ored People. 

The  activities  of  the  Section  next  year  will  consist  largely  of  the 
following : 

(1)  Campaign  to  secure  250  new  savings  bank  members. 

(2)  Campaign  to  urge  investment  by  savings  banks  of  a certain 
portion  of  their  funds  in  liquid  assets. 

(3)  Continuous  study  and  analysis  of  the  savings  bank  situation 
and  reporting  periodically  the  results  to  the  banks,  members  of  the 
Section. 

(4)  Study  of  the  best  plan  of  amortization  of  mortgages  and  a cam- 
paign among  the  banks  to  urge  the  adoption  of  the  plan. 

(5)  Aiding  the  government  in  all  war  work  whenever  and  wherever 
possible. 

(6)  A definite  plan  of  action  for  rendering  needed  service  to  mem- 
bers. 

(7)  Cooperating  with  the  Bureau  of  Education,  United  States  De- 
partment of  the  Interior  in  its  campaign  of  Americanization. 

(8)  Consideration  of  additional  functions  for  savings  banks. 

(9)  Furnish  members  with  suggested  savings  advertisements  in 
conformity  with  war  times. 

(10)  Study  of  savings  bank  systems  in  foreign  countries. 

(11)  Maintain  channels  of  information  concerning  savings  between 
our  office  and  offices  in  foreign  countries,  which  represent  the  savings 
institutions  of  such  countries. 

( 12 ) Gather  new  forms  and  methods  for  the  operation  of  savings 
banks  in  savings  departments  of  commercial  banks  and  trust  compan- 
ies. 

During  the  past  year  we  made  a net  gain  in  membership  of  333 
banks.  The  number  of  our  voting  members  is  2,581  and  the  non-voting 
members  1,574,  making  a total  membership  of  4,155.  We  have  kept 
within  our  appropriation  for  the  past  year,  having  spent  $9,591.08,  with 
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a credit  balance  of  $77.72.  We  have  requested  the  Finance  Committee 
to  give  us  an  appropriation  covering  the  next  fiscal  year  of  $10,508.92. 

The  Section  acknowledges  with  grateful  appreciation  the  splendid 
support  received  from  the  various  Departments,  Sections,  and  Com- 
mittees, as  well  as  the  General  Secretary  and  General  Council  for  their 
cooperation  in  the  work  of  the  past  year.  It  also  wishes  to  highly 
commend  the  excellent  administration  of  President  Hinsch.  His  co- 
operation has  been  a constant  source  of  inspiration  to  our  endeavors. 
We  desire  to  extend  to  him  our  congratulations  on  the  overwhelming 
success  of  his  administration. 

(The  report  was  received  and  filed.) 

President  Hinsch:  Next  is  the  report  of  the  Committee  on 
State  Legislation.  Mr.  Mattson  cannot  respond,  owing  to  the 
condition  of  his  throat,  and  Mr.  Newcomer  will  present  his 
report. 

REPORT  OF  COMMITTEE  ON  STATE  LEGISLATION 

Only  eleven  states  have  held  regular  sessions  of  their  legislatures 
during  the  present  year,  as  compared  with  forty-one  states  wherein 
the  legislators  will  meet  next  year  and  because  of  the  unsettled  con- 
ditions growing  out  of  the  war,  very  little  has  been  accomplished  in 
the  way  of  promoting  legislation  upon  subjects  recommended  by  our 
Association.  We  are  pleased  to  report,  however,  that  in  the  state  of 
New  York,  after  years  of  effort,  our  Association  measure  providing  an 
adequate  punishment  for  the  issuing  of  bad  checks  has  been  passed. 
The  law  is  Chapter  314,  laws  of  New  York  of  1918.  The  Act  as 
passed  contains  some  modifications  from  the  draft  of  bill  as  recom- 
mended by  our  Association.  It  provides: 

“Any  person  who,  with  intent  to  defraud,  shall  make  or 
draw  or  utter  or  deliver  any  check,  draft  or  order  for  the 
payment  of  money  upon  any  bank  or  other  depositary,  know- 
ing at  the  time  of  such  making,  drawing,  uttering  or  deliver- 
ing that  the  maker  or  drawer  has  not  sufficient  funds  in  or 
credit  with  such  bank  or  other  depositary  for  the  payment  of 
such  check,  although  no  express  representation  is  made  in 
reference  thereto,  shall  be  guilty  of  attempted  larceny,  and  if 
money  or  property  is  obtained  from  another  thereby  is  guilty 
of  larceny  and  punishable  accordingly. 

“In  any  prosecution  under  this  section  as  against  the  maker 
or  drawer  thereof,  the  making,  drawing,  uttering  or  delivering 
of  a check,  draft  or  order,  payment  of  which  is  refused  by  the 
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drawee  because  of  lack  of  funds  or  credit,  shall  be  prima  facie 
evidence  of  intent  to  defraud  and  of  knowledge  of  insufficient 
funds  in  or  credit  with  such  bank  or  other  depositary,  unless 
such  maker  or  drawer  shall  have  paid  the  drawee  thereof  the 
amount  due  thereon,  together  with  interest  and  protest  fees, 
within  ten  days  after  receiving  notice  that  such  check,  draft 
or  order  has  not  been  paid  by  the  drawee. 

“The  word  ‘credit’  as  used  herein,  shall  be  construed  to 
mean  an  arrangement  or  understanding  with  the  bank  or 
depositary  for  the  payment  of  such  check,  draft  or  order.” 

The  insertion  of  the  provision  which  allows  the  maker  to  escape 
punishment  if  he  makes  the  amount  of  a check  good  within  ten  days 
after  notice  of  non-payment  and  pays  the  interest  and  protest  fees, 
weakens  the  law  to  a certain  extent  and  was  not,  of  course,  favored  by 
our  Association;  but  as  it  stands,  the  law  will  doubtless  act  as  a de- 
terrent of  the  practice  of  issuing  bad  checks  and  encourage  the  passagd 
of  a similar  law  in  those  states  that  have  not,  as  yet,  enacted  the  bill. 

This  report  will  not  be  extended  to  include  a statement  of  the  various 
laws  passed  in  the  different  states  during  the  present  year  affecting 
the  banking  business.  Copies  of  these  laws  are  on  file  in  the  office 
of  the  General  Counsel,  from  whom  the  information  may  be  ob- 
tained. 

At  the  meeting  of  the  Executive  Council  at  Hot  Springs  on  May 
11  our  Committee  recommended  the  adoption  of  the  following: 

“Resolved,  That  the  American  Bankers  Association  favor 
and  the  Committee  on  State  Legislation  are  authorized  to  draft 
and  urge,  through  state  organizations,  the  passage  of  a uni- 
form statute  to  prevent  fraud  in  the  transfer  of  accounts  re- 
ceivable by  secret  transfers.” 

The  above  resolution  was  unanimously  adopted  by  the  Executive 
Council  and  is  now  presented  for  the  approval  of  the  General  Con- 
vention. 

At  the  spring  meeting  of  the  Executive  Council,  in  view  of  the  de- 
sire of  the  Federal  Reserve  Board  that  the  aid  of  the  American  Bank- 
ers Association  be  given  to  procure  in  many  states  the  enactment  of 
necessary  legislation  to  enable  state  banks  without  loss  or  disad- 
vantage to  enter  the  Federal  reserve  system,  the  Committee  on  State 
Legislation  also  recommended  the  adoption  of  a resolution  on  the  sub- 
ject which,  after  amendment  by  the  Executive  Council,  was  adopted  as 
follows : 

“Resolved,  That  the  American  Bankers  Association  favor 
the  passage  by  state  legislatures  of  laws  which  will  authorize 
and  make  it  desirable  for  state  banks  and  trust  companies  to 
become  members  of  the  Federal  reserve  system  and  to  this  end 
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the  Committee  on  State  Legislation  are  authorized  to  urge, 
through  state  organizations,  the  passage  of  such  enabling  legis- 
lation as  may  be  necessary,  including  any  or  all  of  the  fol- 
lowing provisions  and  any  other  provisions  which  may  be 
needed  in  particular  states  to  accomplish  the  end  in  view: 

“(a)  That  state  banks  and  trust  companies  may  subscribe  to 
stock  of,  and  become  members  of,  Federal  reserve  banks. 

“(b)  That  banks  and  trust  companies  becoming  members 
of  a Federal  reserve  bank  shall  be  vested  with  all  powers 
conferred  upon  member  banks  by  the  Federal  Reserve  Act  and 
amendments  thereto  and  that  such  powers  shall  be  exercised 
subject  to  the  restrictions  of  the  Federal  Reserve  Board  made 
pursuant  thereto. 

“(c)  That  a compliance  with  the  reserve  requirements  of 
the  Federal  Reserve  Act  shall  be  deemed  a compliance  with 
the  reserve  requirements  of  the  state  law. 

“(d)  That  such  banks  and  trust  companies  shall  continue 
to  be  examined  by  their  state  authorities,  except  that  the 
Federal  Reserve  Board  shall  have  the  right  if  it  deems  neces- 
sary to  make  examinations;  and  that  the  state  authorities 
may  disclose  to  the  Federal  Reserve  Board  all  information 
in  reference  to  the  affairs  of  those  banks  or  trust  companies 
which  become  or  desire  to  become  members  of  a Federal  re- 
serve bank.” 

The  above  resolution  is  presented  for  the  approval  of  the  general 
convention  or  for  such  action  thereon  as  may  be  deemed  wise. 

President  Hinsch:  Gentlemen,  yon  have  heard  the  report 
of  the  Committee  on  State  Legislation.  Is  there  any  motion? 

(Motion  to  receive  and  file  made,  seconded  and  carried.) 

We  will  now  read  the  recommendations  of  the  report,  and  if 
it  is  your  pleasure  we  will  then  adopt  them. 

(Recommendations  contained  in  preceding  report  were  read 
and  adopted.) 

Mr.  Wing  : Mr.  President,  I would  like  to  understand  the  legal 
phase  of  the  first  phrase,  “without  loss,”  as  it  appears  in  the 
first  part  of  the  recommendation. 

General  Counsel  Paton:  State  banks,  as  I understand — 
some  of  them — under  state  laws,  cannot  now,  owing  to  reserve 
and  other  requirements,  enter  the  Federal  system  advantageously. 
These  proposed  laws  for  the  state  are  all  permissive,  and  it  was 
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a blanket  power  to  not  only  empower  the  state  bank  to  enter 
the  system,  but  practically  to  make  it  desirable  or  advantageous 
for  them  to  enter. 

President  Hinsch  : We  will  now  have  the  report  of  the  Agri- 
cultural Commission,  which  will  be  presented  by  the  chairman 
of  the  Commission,  Mr.  Joseph  Hirsch. 

REPORT  OF  THE  AGRICULTURAL  COMMISSION 

Joseph  Hirsoh 

The  chairman  of  the  Agricultural  Commission  is  required  to  make 
an  annual  report  to  the  American  Bankers  Association.  A full  report 
of  the  manifold  activities  of  the  Commission  and  of  the  bankers’  state 
committees  on  agriculture  would  consume  so  much  time  that  I am  go- 
ing to  ask  the  privilege  of  printing  the  full  report  which  will  appear 
in  the  proceedings  of  your  association,  and  present  at  this  time  a resume 
of  our  main  activities,  and  then  outline  and  ask  for  your  whole-hearted 
support  of  the  war  program  for  increased  agricultural  production  in 
which  the  American  Bankers  Association  has  been  asked  to  join  by  the 
Food  Administration  and  the  United  States  Department  of  Agriculture. 

From  the  beginning  of  this  work  six  years  ago,  it  has  been  our 
object  to  stimulate  the  banker’s  interest  in  a better  and  more  profitable 
agriculture,  and  in  the  development  of  rural  education.  To  do  this, 
it  has  been  necessary  to  organize  the  bankers’  state  committees,  and 
although  the  Agricultural  Commission  has  no  direct  authority  over 
these  state  committees  it  bears  about  the  same  relationship  to  them 
that  the  Council  of  National  Defence  does  to  the  state  councils;  for  if 
this  work  is  to  be  brought  to  the  fullest  measure  of  its  possibilities 
we  must  have  some  well  defined  national  program,  which  in  turn 
can  be  carried  out  through  state  committees,  and  thence  through 
county  and  community  bankers’  agricultural  committees.  How  far  we 
have  succeeded  in  this  may  be  evidenced  by  the  fact  that  today  we 
have  forty-two  bankers’  agricultural  committees;  ten  of  these  associa- 
tions now  have  a standing  agricultural  committee  in  every  county. 
Among  the  state  associations  which  have  created  agricultural  com- 
mittees during  the  past  year  may  be  mentioned  Nebraska,  Kentucky, 
New  Mexico,  Oklahoma  and  Connecticut. 

Your  Commission  has  continued  to  urge  the  placing  of  a government 
demonstration  agent  in  every  agricultural  county,  and  the  employment 
of  home  demonstration  agents  for  the  farm  women  and  children.  Dur- 
ing the  past  year,  this  work  has  been  greatly  stimulated,  for  by  Con- 
gressional emergency  appropriations  the  United  States  Department  of 
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Agriculture,  as  a war  measure,  has  been  striving  to  place  a county  agent 
and  women  farm  advisers  in  every  agricultural  county  of  the  Union. 
At  last  reports,  there  were  3049  demonstration  agents  and  1690  women 
agents  in  2800  agricultural  counties  of  the  United  States.  Crop  demon- 
strations were  conducted  during  the  past  year  on  5000  acres,  more 
than  600,000  farmers  have  joined  the  farm  bureaus,  and  over  5,000,000 
women  and  girls  have  enlisted  in  the  home  demonstration  work.  What 
your  agricultural  commission  has  been  constantly  urging  for  six  years 
was  the  first  war  measure  engaged  upon  by  the  United  States  Depart- 
ment of  Agriculture.  Its  first  move  to  increase  food  production  was  to 
place  more  county  agents  in  the  field. 

Your  Commission  has  continued  to  stress  the  importance  of  the 
organization  of  pig,  calf  and  sheep  clubs  by  banks,  and  hundreds  of 
these  clubs  have  been  organized  as  a result  of  the  commission’s  activities. 

The  boys’  and  girls’  clubs — pig,  sheep,  and  calf  clubs,  oats,  wheat, 
corn  and  cotton  clubs,  by  the  girls’  canning  and  poultry  clubs,  have  re- 
ceived the  enthusiastic  backing  of  American  bankers.  More  than 
2,000,000  boys  and  girls  are  enrolled  in  these  clubs  today,  and  this  work 
has  been  not  only  of  tremendous  financial  benefit  to  the  country  gen- 
erally, but  its  importance  in  an  educational  way  cannot  be  over-esti- 
mated, and  it  has  been  a pure  delight  to  every  banker  who  has  engaged 
upon  it. 

Many  of  the  state  agricultural  committees  have  issued  timely  cir- 
culars calling  attention  to  specific  problems  such  as  the  testing  of  seed 
and  corn,  and  the  introduction  of  better  varieties  of  grain.  A num- 
ber have  arranged  for  the  purchase  of  pedigreed  seed  which  has  been 
distributed  to  farmers  at  cost.  Several  of  the  associations  continue 
to  furnish  scholarships  at  the  agricultural  colleges,  while  the  New  York 
association  has  been  awarding  medals  of  merit  to  boys  and  girls  who 
have  completed  the  school-home  project  work  of  the  college. 

A notable  activity  of  the  state  associations  has  been  the  distribution 
of  farm  account  books.  The  new  income  tax  laws  finally  aroused  the 
farmer  to  the  necessity  of  keeping  accounts,  and  the  bankers’  commit- 
tees have  performed  a genuine  service  in  the  distribution  of  these  books. 
Your  Commission  has  distributed  more  than  60,000  copies  of  a very 
simple  account  sheet,  which  have  been  purchased  by  banks  for  dis- 
tribution among  farmers. 

The  commission  has  continued  to  urge  the  importance  of  the  banker- 
farmer  meetings  at  the  agricultural  colleges.  The  Wisconsin,  Wash- 
ington and  California  associations  have  held  these  meetings,  as  they 
bring  to  the  banker  a new  vision  of  the  opportunities  presented  for 
county  development  and  business  building. 

A most  interesting  development  has  been  the  employment  of  bank- 
agriculturists.  The  employment  of  these  trained  men  by  some  twenty- 
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five  banks  marks  an  important  step  forward  in  country  banking.  They 
are  bringing  bankers  into  closer  touch  with  their  farm  customers.  They 
are  pointing  out  new  ways  by  which  bankers  can  develop  their  business, 
increase  their  deposits,  and  improve  the  security  of  their  loans.  They 
bear  about  the  same  relationship  to  the  country  bank  that  the  new 
business  department  does  to  the  city  institution,  with  this  marked 
difference:  These  bank  agriculturists  are  creators  of  wealth.  They 

are  assisting  in  the  preservation  of  our  soil.  They  are  helping  to  build 
up  the  livestock  industry.  They  are  increasing  production,  and  are 
assisting  the  farmer  in  his  vexatious  marketing  problems.  They  are 
doing  more  than  merely  adding  to  bank  deposits,  they  are  making  for 
the  prosperity  of  the  entire  community. 

The  activities  of  your  Commission  and  of  the  state  Committees  are 
brought  to  the  attention  of  the  bankers  and  the  farmers  of  this  country 
through  the  pages  of  The  Banker-Farmer.  This  little  magazine  occu- 
pies an  unique  position  among  the  publications  of  this  country.  It  is 
not  a farm  journal,  it  does  not  claim  to  teach  farmers  how  to  farm, 
that  is  the  province  of  the  agricultural  paper.  Neither  is  it  the  usual 
bank  journal,  in  that  it  touches  but  lightly  on  the  ordinary  questions 
of  banking,  but  it  deals  specifically  with  the  things  that  bankers  are 
doing  to  develop  the  agricultural  resources  of  this  country.  It  shows 
the  bankers  in  Washington  and  Maine  what  those  in  California  and 
Florida  are  doing.  Texas  learns  from  Minnesota,  and  Alabama  takes 
a lesson  from  North  Dakota.  Hundreds,  yes,  I believe  thousands,  of 
bankers  have  started  some  form  of  agricultural  development,  a livestock 
club,  something  has  been  done,  some  betterment  created  as  a result  of 
reading  the  pages  of  The  Banker-Farmer.  During  the  twelve  months 
ending  August  31,  1918,  372,963  copies  have  been  published,  an  in- 
crease of  36,279  over  the  circulation  for  the  previous  year,  and  the 
largest  circulation  in  the  history  of  the  paper.  Of  these,  195,310  have 
been  circulated  to  member  banks  through  the  state  associations,  while 
the  remaining  177,653  copies  have  been  distributed  by  banks  among 
the  farmers  of  this  country.  Thus  the  paper  has  an  important  psycho- 
logical effect,  for  it  shows  the  farmers  of  this  country  that  American 
bankers  are  evincing  a genuine  interest  in  their  success  and  prosperity, 
and  are  lending  them  every  effort  to  develop  the  livestock  and  agri- 
cultural resources  of  this  country.  The  United  States  Department  of 
Agriculture  and  the  Food  Administration  have  been  intensely  interested 
in  the  constructive  work  of  the  magazine,  and  have  been  furnishing  us 
with  monthly  articles  which  have  been  prepared  especially  for  the 
bankers  of  this  country. 

In  July,  The  Banker-Farmer , cooperating  with  the  United  States 
Bureau  of  Education,  published  a special  issue  devoted  to  the  necessity 
for  improving  rural  education.  This  number  contained  the  rough  draft 
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of  a bill  for  Federal  and  state  aid  for  rural  education  and  involves  the 
consolidation  of  rural  schools.  Your  Commission  urges  every  thoughtful, 
forward-looking  banker  to  study  this  proposed  measure  which  it  is 
to  be  hoped  will  presently  be  enacted  into  law,  bringing  to  your  country 
the  same  benefits  that  have  been  derived  through  the  passage  of  the 
Smith-Lever  and  the  Smith-Hughes  acts.  The  development  of  rural 
education  is  of  vital  importance  to  the  nation. 

So  much  for  the  work  of  your  Commission  during  the  past  year.  Our 
greatest  task — the  most  important  work  we  have  ever  undertaken,  lies 
ahead  of  us.  We  have  been  called  upon  by  our  Government,  acting 
through  the  Federal  Department  of  Agriculture,  to  assist — to  play  a 
part  in  the  stupendous  task  of  increasing  food  production,  that  our 
armies  and  those  of  our  allies  and  the  civilian  population  at  home 
and  abroad  may  be  sustained.  This  is  absolutely  essential,  absolutely 
vital  to  the  winning  of  the  war.  There  never  was  a truer  saying  than 
“food  will  win  the  war.” 

We  must  raise  more  meat,  more  butter  and  fats  to  feed  our  own 
people  and  our  allies.  We  must  produce  more  cotton  and  more  wool 
to  clothe  them.  And  we  must  perform  these  tasks  in  the  face  of  a 
tremendous  decline  in  farm  man-power,  due  to  the  selective  draft  and 
the  further  fact  that  much  labor  has  left  the  farm  to  seek  more  profit- 
able industrial  employment.  From  all  over  the  land  comes  the  cry  of 
a shortage  of  farm  labor,  immigration  has  practically  ceased,  while  in 
the  southwest  thousands  of  Mexican  laborers  fled  across  the  border 
fearing  they  would  be  pressed  into  military  service.  A serious  shortage 
of  fertilizer  has  added  to  our  difficulties. 

How  we  can  help  to  cope  with  this  situation,  the  part  American  bank- 
ers can  play  in  this  great  enterprise,  I shall  endeavor  to  outline  as 
clearly  and  as  briefly  as  possible. 

The  United  States  Department  of  Agriculture  and  the  Food  Adminis- 
tration, working  in  conjunction  with  the  land  grant  colleges,  the  state 
departments  of  agriculture,  the  agricultural  journals,  the  farmers’  union, 
the  granges  and  other  farm  organizations,  and  backed  up  by  the  patriotic 
farmers  of  America  have  outlined  a program,  which  despite  the  dif- 
ficulties confronting  us,  will  meet  our  national  requirements,  providing 
these  forces  obtain  the  undivided  support  and  cooperation  of  the  bankers 
and  business  men  of  this  country. 

This  plan  provides — 

(1)  For  an  increase  in  production  by  the  use  of  scientific  methods 
of  intensive  cultivation,  and  to  this  end  as  before  stated,  the  Depart- 
ment of  Agriculture  is  providing  for  the  employment  of  government 
demonstration  agents  in  practically  every  agricultural  county  of  the 
Union. 

(2)  For  an  increase  in  grain  and  pork  production,  allotting  to  the 
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several  states  fixed  measures  of  such  increase,  based  upon  climatic  or 
other  conditions. 

(3)  Working  in  conjunction  with  the  United  States  Department  of 
Labor,  a well  defined  program  has  been  mapped  out  for  procuring  farm 
labor.  The  “Work  or  Fight”  order  will  play  an  important  part  in 
bringing  this  about,  as  it  will  release  many  men  from  non-essential  oc- 
cupations who  can  and  should  be  employed  upon  American  farms. 

(4)  Every  community  will  be  encouraged  to  raise  its  own  supply  of 
perishable  food  products.  The  nation-wide  campaign  for  home  gardens, 
home  canning  and  preserving  will  be  continued. 

(5)  Wherever  possible  home  markets  will  be  supplied  by  home  pro- 
duction. This  is  not  only  economically  important,  but  will  greatly  re- 
lieve transportation. 

(6)  The  Bureau  of  Markets  will  continue  its  efforts  to  eliminate 
hoarding  and  speculation,  finding  markets  for  communities  that  pro- 
duce a surplus  of  perishable  or  other  products  and  wherever  possible 
bringing  the  producer  into  direct  connection  with  the  consumer. 

These  are  a few  of  many  things  planned  by  the  most  efficient  agri- 
cultural agency  the  world  has  ever  known,  the  United  States  Depart- 
ment of  Agriculture. 

But  the  Department  of  Agriculture  and  its  field  workers,  the  county 
agents,  who  bear  the  brunt  of  the  burden,  cannot  put  these  measures 
into  effect  unless  they  are  backed  up  by  those  who  direct  the  busi- 
ness energies  of  the  country  and  this  is  where  the  bankers  of  the  Union 
can  perform  possibly  the  greatest  service  they  have  ever  rendered  their 
country.  For  the  banker  is  the  recognized  community  leader.  We,  more 
than  any  other  class  of  men,  can  put  this  program  into  effect.  The 
government  can  place  a demonstration  agent  in  the  county,  but  unless 
the  bankers  cooperate  by  assisting  in  the  purchase  of  pure-bred  live- 
stock by  the  organization  of  the  boys’  and  girls’  livestock  clubs,  by 
the  purchase  and  distribution  of  pure-bred  seed  and  by  the  scores  of 
projects  which  are  being  carried  out  by  bankers  who  have  become  in- 
terested in  this  work  through  the  propaganda  of  the  Agricultural  Com- 
mission of  the  American  Bankers  Association,  the  efforts  of  the  county 
agents  will  be  of  little  avail. 

In  recruiting  man  power  for  the  farms,  the  banker  can  largely  direct 
community  thought  and  action;  man  power  can  be  released  from  the 
bank  as  well  as  from  the  shop,  the  girl  who  plays  the  piano  can  play  the 
adding  machine,  and  it  is  the  banker’s  duty  to  fill  the  places  in  his  bank 
whenever  possible  by  mobilizing  the  woman  power  of  his  community. 

The  Honorable  Clarence  Ousley,  Assistant  Secretary  of  Agriculture, 
in  a notable  address  delivered  before  the  Virginia  Bankers  Association 
in  June,  called  attention  to  the  fact  that  last  year,  in  many  rural  com- 
munities, the  people  of  the  towns  and  villages  closed  their  stores  and 


FORTY-FOURTH  ANNUAL  CONVENTION 


shops  and  offices  for  a day  or  for  such  time  as  was  necessary  and 
helped  save  the  crops.  The  stores  can  do  business  any  day,  business 
would  go  along  if  we  opened  our  shops  only  four  days  in  the  week,  but 
the  crops  will  not  wait. 

Man  power,  man  power  for  the  farm  is  the  cry  of  the  hour.  It  can 
be  procured,  it  must  be  procured,  it  shall  be  procured,  and  the  American 
banker,  the  most  potential  force  in  this  community  can  sound  the  clarion 
call  that  will  send  thousands  of  men  to  the  farm  where  they  are  so 
sorely  needed. 

In  all  these  other  things  which  I have  enumerated  the  American 
banker  can  play  an  important  part.  We  can  do  it  not  only  because  of 
the  influence  that  we  wield  in  our  communities,  but  we  can  do  it  doubly 
well  because  we  are  the  only  great  organization  in  America  outside  of 
the  United  States  Department  of  Agriculture  itself  that  has  created  a 
Commission  dealing  strictly  with  the  agricultural  and  livestock  prob- 
lems of  the  country.  I deem  it  a fortunate  thing  in  the  great  crisis 
which  has  fallen  upon  our  people  that  we  have  set  in  motion  a piece  of 
machinery  that  can  perform  an  invaluable  public  service,  and  I call  upon 
you  today,  my  friends,  members  of  the  American  Bankers  Association, 
presidents  and  secretaries  and  bankers  committees,  to  help  the  Agri- 
cultural Commission  of  the  American  Bankers  Association  in  the  great 
work  which  it  has  undertaken,  that  work  which  has  always  met  with 
the  approbation  and  the  undivided  support  and  cooperation  of  the 
United  States  Department  of  Agriculture. 

For  the  past  six  years  we  have  been  calling  upon  you  as  an  economic 
duty  to  organize  an  agricultural  force  within  your  state  associations. 
We  have  pointed  out  ways  and  furnished  plans  for  the  bankers’  agri- 
cultural committees.  We  have  helped  to  create  forty -two  of  these  com- 
mittees. Many  of  them  are  doing  excellent  work,  but  some  are  prac- 
tically dormant,  and  today  because  your  country  needs  you,  we  call  upon 
you  to  revitalize  your  committees.  We  call  upon  you  today  for  the 
organization  of  a bankers’  agricultural  committee  in  every  state  and 
for  the  creation  of  sub-committees  in  every  county  of  the  states.  We 
call  upon  every  bankers’  association  to  join  forces  with  the  American 
Bankers  Association  in  the  distribution  of  our  official  magazine,  The 
Banker-Farmer , by  which  our  propaganda  may  reach  every  banker  in 
the  land.  We  ask  the  American  Bankers  Association  to  place  at  the 
disposal  of  your  Commission  adequate  funds  in  order  that  the  am- 
bitious program  we  have  mapped  out  may  be  carried  into  effect. 

I am  authorized  to  announce  that  the  U.  S.  Department  of  Agri- 
culture is  planning  a conference  between  the  Secretary  of  Agriculture 
and  the  Agricultural  Commission  of  the  American  Bankers  Association, 
to  be  held  in  November  or  early  December  at  which  time  the  Govern- 
ment’s program  for  increasing  food  productions  during  1919  will  be 
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outlined,  in  which  program  your  Association  is  going  to  he  called  upon 
to  play  an  important  part.  If  carried  out,  this  plan  will  require  the 
personal  service  of  every  member  of  your  commission  and  of  the  state 
committees,  and  in  order  that  we  may  efficiently  perform  the  service  de- 
manded of  us  by  our  Government,  we  call  upon  the  president  of  every 
bankers’  state  association  to  appoint  the  very  strongest  man  to  the 
position  of  chairman  of  your  agricultural  committee,  and  we  urge  that 
the  best  banking  brains  of  this  country  be  appointed  on  your  agri- 
cultural committees — men  who  will  pledge  themselves  to  perform  the 
task  allotted  to  them.  I call  upon  you  today  to  join  us  in  this 
great  work.  We  cannot  do  it  alone.  We  need  the  undivided  support 
and  cooperation  of  the  officers  of  the  American  Bankers  Association,  of 
every  state  organization,  and  of  every  individual  banker  in  America. 

For  years  we  have  been  pointing  out  that  this  agricultural  develop- 
ment work  is  economically  sound,  that  it  makes  for  the  development, 
prosperity  and  contentment  of  the  country ; and  that  it  is  of  the  greatest 
material  benefit  to  the  banker  who  engages  upon  itj  that  it  is  bringing 
about  a new  viewpoint  on  the  part  of  the  farmer,  who  is  now  beginning 
to  see  the  banker  in  the  light  of  a friend  and  benefactor  in  place  of  an 
oppressor.  This  movement  has  now  become  of  vital  importance  to  the 
nation. 

We  call  upon  you  today  not  for  the  material  benefit  you  may  reap  or 
that  may  inure  to  your  community,  but  we  ask  you  to  bend  yourselves 
to  this  task  with  every  ounce  of  energy  you  possess  because  of  the  serv- 
ice you  may  render  to  your  country. 

Following  is  the  written  report  of  the  Agricultural  Com- 
mission as  submitted: 

When  the  United  States  makes  ready  to  put  into  effect  a stupendous 
military  program  for  1919,  the  necessity  for  a tremendous  drive  to  ac- 
celerate agricultural  production  is  made  apparent.  Conceding  that  the 
bankers  of  the  United  States  have  done  much  to  cooperate  in  agriculture 
that  our  armies  and  those  of  the  Allies  and  the  civilian  population  at 
home  and  abroad  may  be  sustained,  it  is  still  true  that  the  bankers 
may  do  a great  deal  more,  both  as  organizations  and  as  individuals. 

For  the  past  fiscal  year  the  one  aim  of  the  Agricultural  Commis- 
sion of  the  American  Bankers  Association  has  been  constantly  to  arouse 
and  maintain  the  interest  of  the  banker  in  agriculture.  It  has  pointed 
out  that  the  banker  is  closer  than  any  one  else  to  the  man  on  the  soil 
and  in  a better  position  than  any  one  else  to  cooperate.  While  lit- 
tle is  heard  today  of  the  fallacious  idea  that  the  banker  when  interest- 
ing himself  in  agriculture  was  seeking  to  “teach  farming”  the  Com- 
mission has  been  careful  constantly  to  urge  cooperation  with  the  United 
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States  Department  of  Agriculture,  the  state  colleges  of  agriculture  and 
the  county  agent. 

Urges  Maximum  Production 

To  encourage  maximum  production  as  a war  necessity  has  been  the 
underlying  thought  behind  every  activity  of  the  Commission. 

That  the  bankers  of  the  United  States  should  be  organized  and 
equipped  to  encourage  this  production,  the  Commission  has  urged  this 
program : 

1.  The  creation  of  an  active  committee  on  agriculture  by  every  bank- 
ers’ state  association  and  the  revivification  of  the  present  committees 
which  are  dormant. 

2.  The  adoption  of  the  county  unit  system  of  organization  by  every 
committee  on  agriculture  of  bankers’  state  associations. 

3.  The  extension  of  the  county  agent  system  until  every  agricul- 
tural county  is  provided  with  an  agent;  likewise  the  extension  of  the 
home  adviser  system  for  the  farm  women. 

4.  The  stimulation  of  the  livestock  industry  with  particular  emphasis 
on  hog  production  by  encouraging  the  formation  of  calf,  pig  and  sheep 
clubs  for  boys  and  girls  and  the  bringing  in  of  pure-bred  cattle  for  dis- 
tribution to  adults. 


State  Committees 

At  present  committees  on  agriculture  are  reported  by  forty-two 
bankers’  state  associations  and  it  is  probable  that  three-fourths  of  these 
committees  are  reasonably  active,  although  there  are  few  which  could 
not  do  more  provided  they  were  given  the  whole-hearted  support  and  co- 
operation of  all  the  member  banks  of  their  associations. 

Among  the  states  which  have  been  added  are  Nebraska,  Kentucky 
and  New  Mexico. 

The  more  active  committees  have  issued  many  timely  circulars  this 
year,  calling  attention  to  specific  problems  of  the  state,  such  as  seed 
corn,  to  mention  only  one.  These  circulars  have  been  of  great  value. 
The  cooperation  of  aggressive  secretaries  has  been  of  inestimable  as- 
sistance in  this  work. 

Committees  have  found  the  extension  departments  of  the  State  col- 
lege of  agriculture  anxious  to  cooperate  with  the  bankers.  The  New 
York  association  is  awarding  medals  of  merit  to  boys  and  girls  who 
complete  the  school-home  project  work  of  the  college  and  a number  of 
associations  are  furnishing  prizes  to  contest  winners. 

Last  fall  the  Washington  association  held  a banker-farmer  meeting 
at  the  state  college  with  200  bankers  and  farmers  present.  This  idea, 
which  originated  in  Wisconsin,  was  considered  by  several  associations 
but  abandoned  on  account  of  the  pressure  of  war  conditions. 


AMERICAN  BANKERS  ASSOCIATION 


313 


A notable  activity  of  the  state  associations  has  been  the  distribution 
of  farm  account  books.  The  new  income  tax  laws  proved  invaluable  in 
finally  arousing  the  farmer  to  the  necessity  of  keeping  his  accounts  and 
the  member  banks  of  these  associations  gladly  cooperated  and  dis- 
tributed thousands  of  account  books. 

The  Washington  association  has  decided  to  raise  a revolving  fund 
to  lend  young  men  and  women  funds  with  which  to  attend  the  state 
college,  an  undertaking  which  will  certainly  benefit  these  young  people, 
the  state  and  not  the  least  of  all,  the  bankers. 

While  Pennsylvania  and  some  other  states  have  organized  by  the 
county  chairman  method,  this  plan  is  yet  to  be  adopted  by  a majority 
of  the  associations.  Yet  if  intensive  campaigns  are  to  be  waged  it  is 
a necessary  factor  to  gain  complete  success. 

For  1919  every  state  association  should  have  an  aggressive  commit- 
tee on  agriculture  which  will  work  in  cooperation  with  the  state  college 
of  agriculture.  State  association  should  see  that  capable,  aggressive 
men  are  placed  on  these  committees  which  should  be  financed  by  the 
associations  that  they  will  be  able  to  carry  out  constructive  programs. 

The  County  Agent 

The  United  States  Department  of  Agriculture  as  a war  measure, 
backed  by  congressional  emergency  appropriations,  is  striving  to  place 
a county  agent  in  every  agricultural  county.  During  the  past  year 
the  Commission  has  called  for  support  of  the  activities  of  the  county 
agent  by  the  bankers.  It  has  urged  bankers  to  see  that  their  counties 
obtain  agents,  if  they  are  unsupplied  and  if  an  emergency  agent  is 
obtained,  to  make  sure  that  his  engagement  is  made  permanent. 

The  United  States  Department  of  Agriculture  has  cooperated  in  this 
campaign  by  furnishing  exclusive  articles  on  the  work  of  the  county 
agents,  both  men  and  women. 

The  establishment  of  the  county  agent  is  only  a first  step,  for  he  must 
be  supported.  The  country  banker  is  in  a strategic  place  to  cooperate 
with  the  agent.  The  success  of  the  agent  must  not  be  taken  for  granted 
for  often  he  has  a hard  row  to  hoe  at  the  start. 

Live  Stock  Clubs 

The  Commission,  through  The  Banker-Farmer,  has  stressed  its  cam- 
paign for  organization  of  pig,  calf  and  sheep  clubs  by  banks.  Early 
in  the  year  especial  emphasis  was  placed  on  hog  production  to  meet  the 
request  of  the  government  for  a nation-wide  increase  of  fifteen  per 
cent,  in  hog  production. 

Sample  application  blanks,  contracts,  etc.,  have  been  constantly  pub- 
lished in  The  Banker-Farmer  and  are  requested  daily  by  banks.  Prob- 
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ably  nothing  has  been  so  unmistakable  as  the  interest  of  the  banks  in 
organizing  these  clubs. 

With  the  pig  and  calf  clubs  as  pioneers,  the  sheep  club  is  rapidly 
coming  into  its  own,  although  it  was  untried  except  by  a few  banks 
before  1918.  The  Banker-Farmer  was  the  first  to  publish  the  United 
States  Department  of  Agriculture  plans  for  the  organization  of  sheep 
clubs. 

The  Banker -Farmer  has  continually  published  stories  of  successful 
club  work  by  banks  which  has  been  the  means  of  stimulating  many 
other  banks  to  follow  suit. 

The  Bank  Agriculturist 

A most  interesting  development  of  banker-farmer  work  has  been  the 
employment  by  probably  twenty-five  banks  of  bank  agriculturists, 
trained  agriculturists  permanently  on  the  staff  of  the  bank  in  charge 
of  agricultural  departments.  The  Commission  from  the  origin  of  the 
plan  has  called  attention  to  its  possibilities  through  the  columns  of 
The  Banker-Farmer.  This  year  a page  of  pictures  of  bank-agricultur- 
ists was  published,  a unique  exhibit  and  concrete  evidence  of  the  de- 
velopment of  the  idea. 

It  is  worthy  of  note  that  three  “big  city”  banks  are  among  the  insti- 
tutions which  have  realized  the  benefits  to  come  from  a bank-agricul- 
turist. 

Farm  Account  Sheets 

The  Commission  has  constantly  urged  the  necessity  of  farm  account 
keeping  and  to  stimulate  the  use  of  account  sheets  or  books  by  farmers, 
it  offered  to  furnish  to  banks  for  distribution  a simple  account  sheet. 
Of  these  60,000  copies  have  been  purchased  by  banks  for  distribution 
among  farmers. 

Rural  Education 

That  education  and  especially  rural  education  is  in  grave  danger 
because  of  the  war  is  the  statement  of  leaders  in  agricultural  and  edu- 
cational thought.  England  and  Canada  have  realized  this  danger  and 
in  spite  of  the  heavy  burden  of  war  have  increased  their  expenditures 
for  education. 

Anxious  to  place  before  the  bankers  of  the  country  the  gravity  of  the 
situation  and  the  necessity  for  a continuance  of  efforts  to  increase  the 
usefulness  of  rural  schools,  the  U.  S.  Bureau  of  Education  cooperated 
with  the  Commission  and  furnished  material  for  an  issue  of  The  Banker- 
Farmer  devoted  to  rural  education,  with  emphasis  on  consolidated 
schools.  This  was  published  in  July  and  copies  of  that  number  are 
still  in  demand. 
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The  Commission  believes  that  the  United  States  should  as  soon  as 
possible  decide  upon  a rural  education  program,  involving  the  consoli- 
dation of  rural  schools  on  a ten  year  program  by  Federal  and  state  aid, 
and  extend  the  system  as  the  county  agent  system  was  extended.  Unless 
this  is  done  agricultural  progress  will  be  handicapped  by  half  a century. 
Therefore  the  Commission  will  do  all  in  its  power  to  urge  the  adoption 
of  such  a program. 

Food  Conservation 

By  a special  arrangement  with  the  U.  S.  Food  Administration, 
monthly  articles  have  been  furnished  to  The  Banker -Farmer.  These 
articles  have  covered  important  phases  of  the  campaign  of  the  Adminis- 
tration, with  especial  reference  to  the  part  that  bankers  can  play  in 
furthering  conservation  methods. 

On  October,  1917,  Herbert  Hoover,  food  administrator,  used  the 
columns  of  The  Banker-Farmer  in  which  to  appeal  to  bankers  to  use  the 
re-discount  privilege  on  livestock  paper  and  cooperate  for  increased 
hog  production  and  to  encourage  the  boys’  and  girls’  clubs  that  live- 
stock might  be  placed  on  every  farm. 

The  Fuel  Administration 

The  U.  S.  Fuel  Administration  is  another  agency  which  is  utilizing 
The  Banker-Farmer.  In  the  September  issue  it  explained  how  bankers 
could  cooperate  to  encourage  the  use  of  wood  as  a substitute  for  coal. 

The  U.  S.  Department  op  Agriculture 

The  U.  S.  Department  of  Agriculture  makes  frequent  use  of  The 
Banker-Farmer  as  a means  of  reaching  the  bankers  of  the  country  and 
utilizing  their  influence. 

The  Department  has  furnished  many  special  articles,  covering  activi- 
ties in  which  it  is  hoped  to  enlist  the  interest  of  bankers. 

Last  April  when  the  production  of  food  and  feed  in  the  South  was 
menaced  by  landlords  demanding  cash  rents  for  lands  devoted  to  food 
and  feed  but  permitting  share  rents  for  all-cotton  lands,  the  Commis- 
sion, through  The  Banker-Farmer,  was  asked  to  call  the  attention  of 
southern  bankers  to  a situation  considered  most  threatening. 

The  September  Banker-Farmer  carries  an  appeal  by  Secretary  Hous- 
ton to  the  farmers  to  increase  their  wheat  acreage. 

“The  Banker-Farmer” 

Given  the  responsibility  of  accelerating  the  interest  of  the  banker 
in  agriculture,  the  Commission,  by  means  of  its  monthly  publication, 
The  Banker-Farmer,  has  been  able,  by  cooperation  with  26  state  asso- 
ciations, to  reach  more  than  17,000  bankers  monthly. 
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The  mission  of  the  Commission,  to  arouse  and  stimulate  the  interest 
of  the  banker  in  agriculture  and  country  life,  cannot  be  performed 
haphazardly. 

The  most  economical  and  efficient  means  of  obtaining  a hearing  has 
seemed  to  the  publication  of  The  Banker-Farmer,  concededly  unpreten- 
tious, absolutely  non-commercial,  pretending  in  no  way  to  emulate  the 
technical  journals  of  agriculture.  These  journals  in  no  way  regard  The 
Banker-Farmer  as  even  a little  rival  but  in  fact  use  many  Banker- 
Farmer  articles  as  texts  to  illustrate  the  increased  zeal  displayed  by 
the  banker  in  fostering  agriculture,  and  large  dividends  in  public  es- 
teem have  been  received  by  bankers  as  a class. 

The  Commission  believes  that  the  form  o'f  The  Banker-Farmer  has 
been  greatly  improved.  It  has  appeared  on  better  paper  and  more  illus- 
trations have  been  used. 

In  addition  to  regular  monthly  articles  of  exclusive  nature  which 
have  been  furnished  by  the  U.  S.  Department  of  Agriculture  and  the 
U.  S.  Food  Administration,  in  general  the  leaders  of  agricultural 
thought  in  the  United  States  have  been  eager  to  speak  to  the  bankers 
of  the  country  through  The  Banker-Farmer.  The  fact  that  limited 
funds  have  been  an  obstacle  in  the  way  of  paying  for  articles  has  in  no 
way  hampered  the  quality  of  the  articles  which  have  been  cheerfully 
contributed  for  the  good  of  the  cause. 

Statement  of  Circulation 

In  the  twelve  months  from  September,  1917,  to  and  including  August, 
1918,  372,963  copies  of  The  Banker-Farmer  have  been  published,  an  in- 
crease of  36,279  over  the  circulation  for  the  previous  year  and  the 
largest  circulation  in  the  history  of  the  little  paper.  Of  these  372,963 
copies,  195,310  have  been  circulated  to  member-banks  through  the  state 
associations  while  most  of  the  remaining  177,653  copies  have  been 
purchased  in  quantities  by  banks  for  distribution  among  farmers  that 
they  might  realize  the  desire  of  the  American  banker  to  cooperate. 
The  remainder  have  been  sent  to  farm  journals,  financial  journals, 
newspapers,  etc.,  resulting  in  publicity  for  the  effort  of  the  American 
banker  to  cooperate. 


Circulation  by  Months 


States 

Banks,  etc. 

Total 

September,  1917 

14,702 

14,398 

29,100 

October,  1917 

15,233 

16,317 

31,550 

November,  1917 

15,467 

14,113 

29,580 

December,  1917 

14,455 

13,945 

28,400 

January,  1918 

14,878 

13,287 

28,165 

February,  1918 

17,277 

27,423 

44,700 
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March,  1918 17,175  13,225  30,400 

April,  1918 17,127  13,773  30,900 

May,  1918 17,393  13,875  31,268 

June,  1918 17,402  11,998  29,400 

July,  1918 17,402  13,598  31,000 

August,  1918 16,799  11,701  28,500 


195,310  177,653  372,963 


State  Association  Circulation 

The  Commission  considers  the  circulation  of  The  Banker-Farmer 
through  the  medium  of  the  state  associations  which  subscribe  en  lloc 
for  their  members  as  the  most  valuable  to  the  cause. 

Today  22  state  associations  subscribe,  the  largest  number  in  the  his- 
tory of  The  Banker-Farmer. 

The  total  circulation  monthly  to  bankers  through  these  22  associa- 
tions is  more  than  17,000,  the  largest  circulation  to  bankers  The  B anker - 
Farmer  has  ever  had. 

More  state  associations  should  cooperate.  The  Banker-Farmer  is  the 
organ  of  a propaganda.  It  should  not  be  left  to  the  individual  banker 
to  say  whether  or  not  he  wants  it  left  on  his  desk.  If  every  banker 
in  the  United  States  was  anxious  to  receive  it,  the  purpose  of  the 
Commission  would  be  accomplished. 

It  is  the  belief  of  the  Commission  that  by  pounding  away,  month 
after  month,  more  bankers  will  be  interested.  A questionnaire  to  the 
members  of  the  Ohio  Bankers  Association  resulted  in  the  information 
that  fifty  per  cent,  read  The  Banker-Farmer.  This  is  gratifying — but 
there  is  that  other  fifty  per  cent,  to  be  inspired. 


State  Circulation 

The  present  state  circulation  is  as  follows: 


Expires 


Arkansas  

412 

Nov., 

1918 

Florida  

164 

Nov., 

1918 

Georgia  

600 

Feb., 

1919 

Idaho  

156 

Nov., 

1918 

Illinois  

1,800 

Nov., 

1918 

Indiana  

990 

Oct., 

1918 

Kansas  

1,248 

Nov., 

1918 

Kentucky  

578 

Dec., 

1918 

Michigan  

750 

Nov., 

1918 

Minnesota  

849 

Jan., 

1919 

New  York 

631 

May, 

1919 

North  Carolina  

423 

Oct., 

1918 
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North  Dakota 

819 

Dec., 

1918 

Ohio  

1,097 

Nov., 

1918 

Pennsylvania  

Nov., 

1918 

Rhode  Island 

63 

Mch., 

1919 

South  Carolina 

343 

May, 

1919 

Tennessee  

Nov., 

1918 

Texas  

1,498 

Nov., 

1918 

Virginia  

Dec., 

1918 

Washington  

375 

Nov., 

1918 

Wisconsin  

924 

Nov., 

1918 

Foreign  Subscriptions 

Perhaps  it  is  interesting  to  note  that  323  Canadian  bankers  are  pay- 
ing the  full  subscription  price  of  The  Banker-Farmer  plus  postage  to 
obtain  the  little  paper. 

Many  farm  bureaus  have  requested  that  The  Banker-Farmer  be 
placed  on  their  reading  tables. 

Agriculture — War — and  After 

While  the  first  necessity  is  a maximum  production  for  1919  as  a 
war  measure,  the  Commission  at  the  same  time  believes  that  every 
effort  should  be  made  to  develop  a permanent  constructive  agricul- 
tural program  that  will  take  into  account  the  problems  of  after  the 
war.  The  nation,  which  today  is  for  the  first  time  taking  a genuine 
interest  in  the  soil,  must  not  be  forgetful  when  the  present  crisis  ends. 

That  agriculture  may  be  placed  on  a permanent,  prosperous,  con- 
tented basis  is  a necessity  for  the  well-being  of  the  republic  and  this 
will  call  for  the  best  thought  and  cooperation  of  our  leaders. 

No  class  aside  from  the  farmer  himself  can  be  as  influential  and  as 
helpful  in  placing  agriculture  and  country  life  on  the  proper  footing  as 
the  banker. 

President  Hinsch  : After  hearing  this  splendid  report  from 
the  chairman  of  our  Agricultural  Commission,  I think  you  will 
not  wonder  that  the  Committee  on  Coordination  recommended 
that  this  committee  be  made  a permanent  standing  committee 
of  the  convention  and  that  its  able  chairman  be  made  a member 
of  the  Executive  Council. 

I take  great  pleasure  now  in  asking  for  Mr.  Moehlenpah  to 
make  the  report  of  the  Committee  on  Insurance  Referendum. 
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REPORT  OF  COMMITTEE  ON  INSURANCE 
REFERENDUM 

H.  A.  Moehlenpah 

The  Insurance  Referendum  Committee  appointed  by  tlie  Atlantic 
City  Convention  of  the  American  Bankers  Association  herewith  sub- 
mits a report  supplemental  to  the  report  submitted  to  and  approved 
by  the  Executive  Council  of  the  American  Bankers  Association  at  its 
1918  Spring  meeting  at  Hot  Springs,  Arkansas. 

Upon  the  approval  of  this  committee’s  report  by  the  Executive  Coun- 
cil the  committee  proceeded  to  organize  a company  and  to  perfect  the 
plans  for  the  operation  of  such  company,  as  recommended  in  such  re- 
port, and  now  offers  its  completed  work  to  this  convention,  and  asks 
in  the  event  of  approval  of  the  same  that  such  committee  be  dis- 
charged. 

In  support  of  its  request  for  such  approval,  the  committee  respect- 
fully submits  a brief  review  of  the  purposes  of  and  the  authority  for 
the  appointment  of  this  committee,  and  the  reasons  for  the  recom- 
mendations now  and  heretofore  submitted: 

A report  to  the  American  Bankers  Association’s  1911  convention  by 
its  Insurance  Committee  of  seven  members,  through  John  L.  Hamilton, 
Chairman,  gave  the  results  of  a year’s  investigation  into  the  question 
of  insurance  for  banks,  in  which  the  committee  summarized  its  con- 
clusion to  the  effect  that  “The  burglary  losses  of  member  banks  were 
but  7 per  cent,  of  the  premiums  paid.”  The  convention  voted  that  the 
committee  be  continued. 

A new  committee  was  appointed  and  such  committee  was  continued 
at  the  following  convention  and  the  same  committee  has  been  continued 
each  year  since. 

At  the  1913  convention  the  committee  reported  by  its  chairman: 
“Your  committee  is  convinced  that  the  rates  on  fidelity  bonds  and 
burglary  insurance  may  be  materially  reduced  and  leave  a fair  margin 
of  profit  to  the  surety  companies.” 

The  same  committee  in  its  report  to  the  1916  convention,  held  at 
Kansas  City  stated  that  “The  banks  of  the  country  spend  annually  more 
than  four  million  dollars  for  various  forms  of  insurance  protection.” 

At  the  same  1916  convention,  the  committee  submitted  figures  re- 
ceived by  it  from  over  four  thousand  banks  as  to  the  actual  premiums 
paid  for  bank  burglary  and  fidelity  insurance  and  the  losses  recovered 
during  the  same  period.  These  figures  were  gathered  in  some  fifteen 
states  and  showed  a burglary  loss  ratio  of  about  10  per  cent,  and  a 
fidelity  loss  ratio  of  about  15  per  cent. 
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The  former  Insurance  Committee  has  secured  changes  in  policy  form 
and  assisted  in  the  settlement  of  claims  to  great  advantage  to  the 
member  banks.  It  has  not,  however,  succeeded  in  obtaining  any  ma- 
terial changes  in  the  rates  for  bank  risks. 

At  the  1917  Spring  meeting  of  the  American  Bankers  Association 
Executive  Council  held  at  Briarcliff,  several  members  of  the  Council  re- 
quested the  appointment  of  a separate  committee  to  ascertain  the  senti- 
ment of  the  American  Bankers  Association  banks  relative  to  the  organiza- 
tion of  a bankers’  insurance  company,  and  this  Insurance  Referendum 
Committee  was  appointed  under  the  following  resolution  of  that  Execu- 
tive Council,  namely: 

“That  an  expression  from  the  members  of  the  American  Bankers  As- 
sociation be  had  by  referendum  as  to  the  advisability  of  forming  either 
a stock  or  a mutual  company,  controlled  by  members  of  the  American 
Bankers  Association  to  protect  its  members  on  the  insurance  risks  of 
bankers-members  only,  and  that  an  auxiliary  committee,  to  be  appointed 
by  the  president  of  the  State  Secretaries’  Section  of  the  Association,  be 
authorized  to  secure  this  expression  from  the  membership  and  report  at 
the  next  annual  convention  to  be  held  at  Atlantic  City.” 

In  accord  with  that  resolution,  Major  S.  B.  Rankin,  of  Ohio,  Presi- 
dent of  the  Secretaries’  Section,  appointed  the  following  as  members  of 
such  Insurance  Referendum  Committee:  H.  A.  Moehlenpah  of  Wis- 

consin, Chairman;  S.  B.  Montgomery  and  M.  A.  Graettinger  of  Illinois, 
W.  C.  Macfadden  of  North  Dakota  and  George  D.  Bartlett  of  Wisconsin, 
the  last  three  named  being  association  secretaries  conducting  insurance 
departments  for  their  respective  associations. 

At  the  1917  Atlantic  City  convention  this  committee  submitted  to 
the  Executive  Council  American  Bankers  Association,  prior  to  the  con- 
vention sessions,  a summary  of  the  information  collected  by  it  from 
some  7,500  American  Bankers  Association  banks  distributed  through 
every  state  in  the  Union.  Of  these,  5,068  favored  and  but  613  opposed 
the  organization  of  a bankers’  company,  while  1,237  were  non-committal; 
2,868  favored  a stock  bankers’  company,  while  2,362  favored  a mutual; 
4,738  banks  promised  business  to  such  a company  when  organized  and 
but  268  stated  they  would  refuse  to  patronize  it.  The  statistics 
furnished  by  these  7,500  banks  as  to  bank  losses  showed  less  than  12 
per  cent,  in  losses  on  both  bankers’  burglary  and  fidelity  insurance.  The 
Council  voted  to  refer  the  report  of  the  committee  to  the  Convention 
with  its  approval  and  a request  that  the  outgoing  President  and  the  in- 
coming President  be  added  to  the  committee  and  the  same  be  continued 
as  a convention  committee  with  authority  and  direction  to  prepare  such 
a plan  of  organization  as  it  may  find  necessary  and  desirable  for  se- 
curing the  most  satisfactory  bank  burglary,  fidelity  and  surety  insur- 
ance at  as  near  cost  as  may  be  found  compatible  with  safety  and  good 
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service,  and  make  report  thereon,  with  its  recommendations  to  the 
spring  1918  meeting  of  the  Executive  Council  before  submission  at  the 
next  annual  convention.  These  recommendations  were  adopted  by  the 
convention. 

Following  this  action  by  the  Atlantic  City  convention,  the  Insurance 
Referendum  Committee,  with  the  addition  of  ex-President  Goebel  and  of 
President  Hinsch,  continued  its  investigations  and  during  the  latter 
part  of  1917  formulated  recommendations  as  to  the  desirability  of 
perfecting  an  organization  of  a bankers’  company  upon  the  stock  plan 
to  be  operated  under  the  control  of  bankers  and  with  its  line  of  risks 
limited  strictly  to  bankers’  risks. 

Tentative  subscriptions  to  stock  in  such  a company  were  secured 
from  bankers  in  forty-five  of  the  forty-eight  states  with  the  under- 
standing that  such  company  would  not  be  incorporated  until  the  plan 
had  been  approved  by  the  Executive  Council,  or  the  American  Bankers 
Association  convention. 

The  Insurance  Referendum  Committee  submitted  to  the  American 
Bankers  Association  Executive  Council  at  its  May,  1918,  meeting,  at 
Hot  Springs,  Arkansas,  a report  in  which  it  stated: 

“This  committee  has  unanimously  decided  upon  the  salient  points 
of  the  plan  for  the  reduction  of  insurance  rates  to  bankers,  and  there- 
fore, in  line  with  the  purposes  for  which  this  committee  was  appointed, 
submits  the  following  recommendations  and  expresses  its  confidence  that 
with  the  approval  of  the  Executive  Council  the  organization  of  such  a 
company  can  be  completed  by  this  committee  and  a report  thereon  sub- 
mitted to  the  coming  Chicago  convention  of  the  American  Bankers  Asso- 
ciation.” 

The  recommendations  of  the  committee  submitted  to  the  Executive 
Council  at  its  Hot  Springs,  Arkansas,  meeting,  in  May,  1918,  were  as 
follows : 

( 1 ) That  a bankers’  insurance  company  be  organized  upon  the  stock 
company  plan. 

(2)  That  the  capital  stock  be  at  least  $500,000  with  a paid  in  sur- 
plus of  equal  amount.  The  stock  shall  be  distributed  as  widely  as  pos- 
sible among  the  bankers  of  the  country. 

(3)  That  the  lines  of  business  to  be  written  by  such  company  shall 
be  restricted  to  bank  lines,  cooperating  with  the  American  Bankers 
Association  and  state  associations  in  their  protective  features. 

(4)  That  dividends  which  may  be  paid  the  stockholders  of  such  com- 
pany shall  be  limited  to  a reasonable  return  upon  the  investment  in 
such  stock,  and  that  provision  be  made  for  some  practical  form  of 
participation  by  policy  holders  in  the  excess  earnings  of  such  company. 

(5)  That  such  company  shall  cooperate  with  association  mutual 
bankers’  insurance  companies,  through  re-insurance  and  otherwise; 
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and  in  any  state  where  the  state  bankers’  association  is  maintaining 
an  insurance  department,  such  company  shall  not  apply  for  a license 
until  the  state  agency  shall  have  been  first  offered  to  the  insurance 
department  of  such  association. 

The  Executive  Council,  after  a full  discussion,  voted  to  accept  the 
report  and  approve  the  plan  as  submitted  by  the  committee. 

Pursuant  to  this  authorization,  your  committee  has,  with  the  aid 
of  expert  insurance  counsel,  made  investigations  to  determine  upon  the 
most  convenient  location  for  such  a company  and  the  state  in  which 
it  shall  be  incorporated,  and  the  committee  favors  the  location  of  such 
company  in  the  City  of  Chicago,  Illinois,  and  its  incorporation  in  the 
state  of  Wisconsin. 

The  committee  finds  that  a central  location  at  Chicago  will  be  the 
most  convenient  and  economical  in  the  expense  of  management  and  that 
the  laws  of  Wisconsin  provide  the  most  fully  and  liberally  with  regard 
to  the  kinds  of  insurance  which  may  be  transacted  and  other  matters 
affecting  the  proposed  company. 

The  committee  has,  therefore,  prepared  articles  of  organization  for 
a company  to  be  called  The  “Bankers  Assurance  Company,”  with  a 
capital  stock  of  $500,000,  divided  into  ten  thousand  shares  of  $50  each, 
authorized  to  transact  a burglary  and  fidelity  and  surety  business  and 
any  other  insurance  business  which  may  be  desired  by  bankers  in  this 
connection.  The  articles  provide  that  the  company  shall  be  governed 
by  a board  of  fifteen  directors,  that  its  home  office  shall  be  at  Milwaukee, 
Wisconsin,  and  that  its  principal  place  of  business  shall  be  in  Chicago, 
Illinois. 

Your  committee  has  taken  up  with  the  Capital  Issues  Committee,  at 
Washington,  D.  C.,  the  question  of  approving  the  sale  of  the  stock  of 
such  company,  and  a preliminary  application  for  such  approval  has 
been  filed.  The  committee  has  been  advised  that  such  application 
will  be  considered  immediately  upon  action  by  this  convention. 

Your  committee  realizes  that,  to  many  bankers,  this  may  not  seem 
an  opportune  time  to  complete  the  organization  of  this  company.  The 
stock  subscriptions,  however,  will  be  so  widely  distributed  throughout 
the  country,  and  will  be  in  such  comparatively  small  amounts  as  to 
absorb  no  considerable  amount  of  funds  in  any  one  district.  Nor  is 
the  money  which  is  put  into  the  stock  of  such  insurance  company  with- 
drawn from  active  use.  In  compliance  with  state  laws  it  must  be  in- 
vested in  government  or  similar  securities  and  it  is  entirely  possible  to 
invest  a large  part  of  such  funds  in  Liberty  Bonds. 

Having  in  mind  the  desirability  of  avoiding  the  necessity  for  new 
organizations  at  this  time,  if  possible,  efforts  were  made  by  members  of 
your  committee  to  secure  from  existing  burglary  and  bonding  com- 
panies a revision  of  their  rate  schedules  applying  to  bank  risks,  with 


AMERICAN  BANKERS  ASSOCIATION 


323 


a view  to  obtaining  some  immediate  benefits  in  case  the  final  organiza- 
tion of  the  company  should  be  delayed.  The  companies  did  not  give 
this  favorable  consideration. 

Your  committee  believes  that  the  organization  and  further  conduct 
of  such  bankers’  insurance  company  should  now  properly  be  left  to  the 
bankers  who  have  tentatively  subscribed  for  stock  and  taken  part  in 
its  organization  and  such  as  may  hereafter  become  such  subscribers  or 
stockholders,  and  recommends  that  all  bankers’  association  members 
should  subscribe  for  stock  in  such  company. 

The  capital  stock  of  such  company  can  now  be  issued  only  upon  the 
approval  of  the  Capital  Issues  Committee  and  all  tentative  subscrip- 
tions are  conditional  upon  such  approval,  and  it  is  recommended  that 
the  organizers  of  such  company  cooperate  fully  with  said  Capital  Is- 
sues Committee  as  to  the  time  and  manner  of  the  issue  of  such  stock. 

In  view  of  the  conservation  now  necessary  in  financial,  as  in  other 
matters,  there  is  urgent  need  today  for  the  organization  of  the  proposed 
company.  It  is  clearly  demonstrated  that  a large  saving  is  possible  to 
the  banks  participating  in  such  insurance.  The  Wisconsin  and  North 
Dakota  bankers’  mutual  companies  during  several  years  show  savings 
of  25  per  cent,  of  the  premiums  actually  returned  to  policy  holders. 
In  addition  an  equal  saving  has  been  accumulated  and  is  held  by  both 
companies.  This  indicates  a possible  saving  of  half  the  present  stock 
company  cost  of  burglary  and  bonding  insurance.  The  large  saving 
is  in  the  expenses,  but  there  is  also  a reduction  in  losses  where  the  mem- 
bers feel  an  interest  in  their  own  company. 

The  committee  believes  like  results  can  be  had  by  bonding  this  busi- 
ness through  the  proposed  bankers  company  with  the  cooperation  of 
the  bankers  and  the  bankers’  associations.  To  that  end  such  a com- 
pany should  begin  its  operations  as  soon  as  may  be  found  to  be 
practicable  and  fully  compatible  with  our  common  national  interests. 

Mr.  Moehlenpah:  I move  the  adoption  of  this  report,  and 
that  the  committee  be  now  discharged.  (Motion  seconded.) 

President  Hinsch:  Gentlemen,  you  have  heard  the  motion, 
duly  seconded.  Are  there  any  remarks  ? 

Mr.  Newcomer  : Mr.  President,  I realize,  sir,  that  it  requires 
a good  deal  of  nerve  and  is  rather  a hopeless  task  to  get  up  to 
object  to  a proceeding  which  apparently  already  has  the  consent 
of  forty-five  states  out  of  forty-eight,  where  I am  in  an  over- 
whelming minority  before  I start.  I cannot  help  feeling  that  this 
association  has  been  put  somewhat  in  the  position  of  the  girl  who 
received  so  many  and  such  constant  proposals  from  her  sweet- 
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heart  that  she  finally  married  him  to  get  rid  of  him,  and  I 
believe  that  there  are  a good  many  of  us  who  have  come  around 
to  vote  for  this  because  it  was  being  persisted  in  year  after  year, 
and  it  seemed  the  only  way  to  get  rid  of  it.  It  may  be  too 
late  if  the  girl,  represented  by  you,  has  given  her  promise  of 
marriage;  it  may  be  a little  late  to  interfere  with  the  ceremony, 
but  I want  to  make  one  final  protest  against  what  I believe  to 
be  a great  blunder  on  the  part  of  this  Association.  I am  not 
going  into  statistics.  I am  willing,  for  the  sake  of  the  argument, 
to  admit  Mr.  Moehlenpah’s  statistics,  and  that  we  are  over- 
charged by  burglary  insurance  companies  and  that  you  are  en- 
titled to  relief.  I have  no  objection  whatever  to  a rival  com- 
pany being  formed.  He  tells  you  he  has  stock  subscriptions 
tentatively  and  has  the  business  promised.  There  is  nothing 
to  prevent  him  forming  his  company.  But  he  asks  this  Ameri- 
can Bankers  Association  now  to  give  a vote  endorsing  that 
company.  He  tells  you  he  doesn’t  ask  you  to  guarantee,  he 
doesn’t  ask  you  to  warrant  it  in  any  way,  but  what  is  the  effect 
of  your  resolutions,  then  ? It  is  either  nothing  at  all,  in  which 
event  we  had  better  drop  it,  or  it  is  what  I think  it  to  be, 
and  that  is  that  you  are  announcing  to  this  country  that  the 
American  Bankers  Association  guarantees  that  company  to  be 
a reputable  company  and  a probably  successful  one.  It  encour- 
ages your  bankers  and  your  members  to  put  their  money  into 
the  stock.  I recall  at  Hot  Springs,  one  of  the  gentlemen  who 
had  signed  that  report  said, — and  I am  not  quoting  perhaps 
word  for  word,  but  I think  I got  the  exact  purport  of  it, — that 
he  himself  would  not  take  any  stock  in  it,  that  he  would  not 
have  his  bank  insured  in  it,  and  he  did  not  want  it  in  his  state. 
I am  prepared  to  make  the  same  statement,  and  I believe  there 
are  men  in  this  audience,  if  they  will  be  equally  frank  and 
straightforward,  who  will  make  the  same  statement  for  their 
states.  (Applause.)  How,  with  their  stock  subscribed  and  with 
their  business  assured,  they  do  not  need  your  endorsement,  and 
they  are  asking  you  to  blindly  come  in  there  and  back  them  up. 
In  the  first  place,  the  Association  is  going  away  out  of  its  busi- 
ness, away  out  from  what  the  constitution  intended  to  do;  and, 
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in  the  second  place,  you  are  taking  a stand  that  speaking  for 
myself,  I would  rather  buy  stock  in  a gold  mine  that  has  not 
been  discovered,  than  advise  somebody  to  take  stock  in  an 
insurance  company  that  has  not  been  formed  and  has  not  been 
tried.  (Applause.) 

I may  be  singing  a swan  song,  sirs,  and  will  be  snowed  under 
in  the  vote,  but  as  I sit  down  I want  to  record  in  the  minutes 
an  emphatic  protest  against  this  Association  endorsing  any 
insurance  company, — I have  nothing  against  this  particular 
company, — or  any  other  outside  business.  (Applause.)  I be- 
lieve the  day  will  come  that  some  people  here  will  wish  they 
were  in  that  protest  also. 

Mr.  Goebel:  I was  in  hopes  I would  not  have  to  get  into 
this  discussion  at  all,  but  Mr.  Newcomer  in  quoting  me  did  not 
quote  all  I said.  I said  at  the  meeting  of  the  Executive  Council 
that  I would  not  take  stock  in  this  Company,  and  I would  not 
want  it  to  enter  into  my  state  at  this  time,  because  the  bankers 
of  Kansas  already  have  this  kind  of  a company,  and  it  is  a 
success.  The  committee  this  morning  stated  that  a rate  of 
$2.50  on  fidelity  bonds  was  fair.  We  are  charging  $1.80  in 
Kansas,  and  making  money.  I do  not  understand  that  this 
report  asks  the  Association  to  get  behind  this  stock,  or  asks  any- 
body to  buy  stock.  We  have  had  an  Insurance  Committee  for 
ten  or  fifteen  years.  Why?  Because  quite  a large  number  of 
the  bankers  of  America  thought  that  we  were  not  getting  a fair 
deal  on  our  insurance  rate.  That  is  why  we  organized  our 
company  in  Kansas,  a stock  company,  keeping  its  investments 
entirely  in  municipal  bonds,  and  still  making  a good  profit 
on  reduced  rates.  I am  surprised  that  my  distinguished  friend 
Mr.  Newcomer  did  not  quote  me  in  entirety.  Now,  it  is  up 
to  the  convention  to  approve  or  disapprove  this  report.  I am 
not  going  to  tell  you  which  way  you  shall  vote. 

Mr.  Gordon:  I want  to  join  in  the  protest  that  Mr.  New- 
comer has  made  against  this  report.  There  is  a very  serious 
doubt  existing  in  the  minds  of  a number  of  the  members  of  this 
Association,  that  this  company  can  be  all  that  is  hoped  for.  I 
want  to  voice  my  appreciation  of  the  efforts  of  this  committee. 
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I think  they  have  worked  long,  arduously  and  faithfully,  and 
they  are  deserving  of  the  appreciation  of  the  Association  for 
the  work  they  have  done,  but  I think  there  is  a serious  doubt 
as  to  the  assurance  of  the  success  of  this  company.  I do  not 
like  to  differ  with  my  very  good  friend  Mr.  Goebel,  and  yet  it 
is  a fact  that  the  secretary  of  the  Kansas  Association,  who 
handles  all  of  the  insurance  business  of  that  state  for  that 
Association,  does  not  believe  in  the  success  of  this  proposed 
company;  and  as  I see  it,  there  is  a great  deal  more  prospect 
of  failure  in  a company  which  operates  in  forty-eight  states 
than  one  operating  in  only  one  state. 

Now,  there  are  a number  of  associations  which  maintain  in- 
surance departments.  These  associations  have  worked  long  and 
arduously  to  protect  their  members  and  have  succeeded  in  re- 
ducing the  rate.  They  have  got  it  down  to  a point  now  which 
they  regard  as  the  lowest  possible  consistent  with  safety.  It 
was  my  pleasure  to  attend  a meeting  of  the  State  Bank  Section 
the  other  day  at  which  a very  illuminating  address  was  delivered 
on  this  subject,  and  in  the  course  of  that  address — a copy  of 
which  I have  here, — the  speaker  recited  the  fact  that  insurance 
rates  had  been  reduced  from  75  to  25  cents.  I want  to  read 
you  one  thing  that  he  said : “The  correctness  of  this  rate  may 
be  fairly  inferred  from  the  fact  that  no  company  writing  an 
extensive  volume  of  bank  business  at  a lower  rate,  can  long 
survive.”  Now  that  is  the  experience  of  a man  who  has  been 
in  this  business  for  something  over  twenty-three  years  and  he 
was  invited  to  that  meeting,  I understand,  to  give  the  benefit  of 
his  experience  along  that  line.  I want  to  reiterate  that  there 
is  a serious  doubt  in  the  minds  of  many  association  members 
as  to  the  success  of  this  company.  Just  at  this  time  there  is 
one  thing  I think  should  appeal  to  us  all.  The  proposition  is 
to  form  a company  with  a capital  of  $500,000  and  a surplus  of 
$500,000,  making  $1,000,000  in  all.  This  association  is  on 
record  as  pledging  to  the  government  its  support  of  the  request 
that  no  new  securities  be  issued  during  the  period  of  the  war. 
I believe  we  ought  to  be  consistent.  We  have  been  stirred  at 
these  meetings  by  the  reports  from  the  front,  and  by  the  ad- 
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dresses  that  we  have  heard,  but  it  seems  to  me  that  if  we  adopt 
this  report  now,  which  carries  with  it  a provision  to  organize  a 
company  with  $1,000,000  capital  and  surplus,  we  are  decidedly 
inconsistent.  I do  not  believe  we  ought  to  do  that.  If  I am 
correctly  informed  this  would  have  to  go  before  the  Capital 
Issues  Committee,  for  their  sanction,  before  the  company  could 
be  organized.  I do  not  believe  we  even  ought  to  ask  that  com- 
mittee to  consider  this.  We  are  all  on  record  as  opposed  to  the 
issuance  of  any  new  securities  during  the  period  of  the  war,  and 
I do  not  believe  that  we  even  ought  to  consider  the  formation 
of  such  a company  at  this  time.  That,  to  my  mind,  is  a para- 
mount consideration  right  now.  We  want  to  be  consistent.  We 
want  to  be  patriotic;  we  want  to  support  the  government,  and 
when  we  have  voluntarily  gone  on  record  as  supporting  this 
request  of  the  government,  I think  it  is  not  a good  time,  by 
sidestepping  the  question  in  any  way,  to  even  endeavor  to  or- 
ganize a new  company  of  this  sort. 

Mr.  Moehlenpah:  I want  to  remind  you  that  for  eleven 
years  we  have  been  marching  up  hill  and  down  on  this  insurance 
proposition.  The  last  time  we  went  after  this  we  went  after 
it  with  a referendum,  and  I am  standing  today  with  the  refer- 
endum of  the  bankers  behind  me — the  largest  referendum  that 
was  ever  taken  by  this  Association;  and  it  is  in  writing.  That 
referendum  is  an  expression  of  seventy-five  hundred  of  the 
smaller  banks,  perhaps,  of  our  country, — men  who  understand 
what  a cash  rebate  means.  It  supplies  service  to  them  in  their 
respective  associations.  I want  to  say  to  you  gentlemen  that 
the  State  Bank  Section  of  this  Association  has  gone  on  record 
twice.  We  have  a right  to  hear  the  voice  of  the  small  bankers 
of  our  country.  They  are  not  here  upon  the  floor  of  this 
convention,  perhaps.  They  are  busy  in  their  banks.  I have 
discovered  in  the  past  two  or  three  years  that  it  is  very  easy 
for  some  of  the  larger  institutions  who  may  carry  the  accounts 
of  surety  companies  who  may  have  on  their  board  of  directors 
men  who  are  also  on  the  boards  of  surety  companies,  where  the 
smaller  banks  have  not,  to  have  things  their  way.  I stand  here 
today,  gentlemen,  to  ask  the  approval  and  the  adoption  of  this 
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report,  because  it  is  fair,  right  and  just;  and  I ask  you  to  not 
again  bring  this  before  the  convention,  but  let  the  bankers  of 
this  company  solve  their  problems  as  other  commercial  interests 
have.  The  millers,  the  manufacturers,  the  hardware  men  and 
the  farmers  can  transact  their  insurance  business,  but  the 
bankers,  for  some  reason  or  other,  have  been  stopped.  I propose 
to  take  off  the  camouflage  if  it  becomes  necessary,  but  I think 
I voice  the  sentiment  of  the  members  of  our  great  Association 
when  I say  that  they  have  the  right,  if  they  want  to  take  this 
stock  and  write  this  insurance,  to  do  so,  and  if  any  man  here 
does  not  want  to  take  stock,  he  is  not  forced  to.  When  I pre- 
sented the  report,  gentlemen,  I asked  for  the  discharge  of  the 
committee  so  that  it  could  not  be  said  that  the  American 
Bankers  Association  was  behind  this.  Let  the  organizers,  when 
the  exigencies  of  our  country  have  passed,  gather  and  take 
care  of  their  business.  You  are  not  asked,  forced  or  compelled 
to  take  stock  or  insurance,  but  five  thousand  banks  have  already 
said  that  they  would  patronize  such  a company.  I appeal  to 
you  gentlemen  on  behalf  of  the  12,000  small  banks  of  this 
country,  that  you  allow  them  to  go  about  their  business  and 
care  for  it  themselves. 

Mr.  Ingwersen:  I want  to  say  just  one  word,  as  a small 
town  country  banker,  comparatively  speaking.  I have  not  any 
accounts  of  surety  companies.  I have  not  any  directors  on  my 
list  of  directors  who  represent  insurance  companies.  I want  to 
say  that  I concur  fully  in  the  remarks  that  have  been  made  here 
today  by  Mr.  Newcomer  and  by  the  gentleman  who  preceded  Mr. 
Moehlenpah.  I also  feel  that  the  committee  is  entitled  to 
credit  for  the  work  it  has  done,  and  perhaps  we  should  have 
extended  a vote  of  thanks,  but  I agree  with  the  previous  speakers 
that  under  the  present  circumstances,  we  would  not  be  war- 
ranted in  giving  our  indorsement  as  an  association  to  any  private 
venture,  I care  not  what  it  is.  I do  not  deny  Mr.  Moehlenpah 
and  the  gentlemen  associated  with  him,  the  right  to  organize 
one  insurance  company,  or  as  many  as  they  desire.  What  I 
object  to  is  the  fact  that  they  ask  the  American  Bankers  Asso- 
ciation to  go  on  record  as  approving  the  organization  of  a com- 
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pany  and  the  sale  of  stock.  It  matters  not  what  may  he  said; 
the  fact  that  this  great  Association  goes  back  of  the  proposition 
will  be  the  one  thing  above  all  other  things  that  will  be  nrged 
in  the  sale  of  the  stock.  I have  had  a good  deal  of  experience 
in  the  few  years  during  which  it  has  been  my  privilege  to  be 
in  active  business,  in  working  with  chambers  of  commerce,  com- 
mercial clubs,  and  organizations  of  that  kind,  and  my  experience 
in  that  line  has  taught  me  that  if  there  is  any  one  thing  that 
a chamber  of  commerce,  a commercial  club  or  a bankers  associa- 
tion wants  to  avoid,  if  it  wants  to  maintain  its  standing  before 
the  people  of  the  company,  it  is  the  indorsement  of  any  stock 
selling  proposition,  I care  not  what  it  is. 

Mr.  Bailey:  I just  want  to  correct  my  good  friend  Goebel, 
who  has  been  my  side  partner  in  so  many  things.  We  have  an 
insurance  company  in  Kansas,  but  it  was  not  organized  by  the 
Kansas  Bankers  Association.  We  have  an  insurance  company 
in  Kansas  organized  by  the  hankers  as  private  individuals,  but 
it  does  not  write  burglary  insurance,  and  if  it  did,  it  would  be 
‘‘busted”  today.  We  have  five  hundred  thousand  dollars  in  that 
insurance  company,  and  compared  to  that,  your  five  hundred 
thousand  dollars  of  capital  and  five  hundred  thousand  dollars  of 
surplus  for  a company  covering  all  the  banks  in  this  great  asso- 
ciation would  be  a joke  before  the  American  people.  Talk  about 
camouflage ! I wonder  what  else  it  is  but  camouflage  when  they 
come  before  this  convention  and  ask  the  Association  to  endorse 
a private  institution.  This  is  no  time  for  us  to  he  indorsing  wild 
cat  schemes.  An  organization  within  a state,  where  you  know  the 
personnel  and  individuality  of  the  hankers  of  that  state,  can  be 
run  on  very  different  lines  from  an  organization  which  is  scat- 
tered broadcast  over  the  country;  thereby  you  lose  your  safe- 
guards. If  you  are  going  to  do  something,  do  something  worth 
while.  Starting  an  organization  of  this  kind  to  be  endorsed  by 
the  American  Bankers  Association  with  $1,000,000  capital  and 
surplus  compared  to  what  we  have  in  Kansas  would  be  a joke; 
and  I hope  that  this  convention  will  go  on  record  as  being  op- 
posed to  this  at  this  time. 

Mr.  Newcomer:  Mr.  President,  I am  not  going  to  make 
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another  speech.  I want  to  offer  an  amendment  to  Mr.  Moehlen- 
pah’s  resolution,  which  I hope  will  clear  the  whole  matter  up,  to 
the  satisfaction  of  both  sides.  I move  you,  sir,  as  an  amend- 
ment, that  the  report  of  the  Insurance  Referendum  Committee 
be  received  and  tiled  without  recommendation,  and  that  the  com- 
mittee be  discharged  with  the  sincere  thanks  of  this  organization 
for  their  splendid  service.  (Motion  seconded.) 

A Delegate  : Mr.  President,  I hope  that  the  motion  will  not 
prevail.  I am  not  a member  of  this  committee,  but  I know  some- 
thing of  the  work  that  they  have  done,  and  I know  something 
about  association  insurance.  The  idea  has  been  put  out  here  that 
a bankers’  company  must  carry  all  the  load,  the  same  as  in  the 
case  of  the  illustration  put  out  before  the  State  Bank  Section 
by  the  representative  of  the  rating  bureau  for  the  surety  com- 
panies. The  illustration  given  before  the  State  Bank  Section 
is  the  case  of  a company  which  did  not  subscribe  to  any  rating 
bureau,  was  notoriously  managed  against  all  underwriting  prin- 
ciples, and  is  the  one  conspicuous  example  of  insurance  failure. 
And  yet  that  company  made  money  on  its  surety  and  burglary 
business. 

Now,  the  place  where  money  is  lost  in  the  companies  is  an 
expense  ratio  of  50  per  cent.  They  do  not,  any  of  them,  run 
less  than  that  on  that  kind  of  business.  It  costs  that  much  or 
nearly  that  much  to  get  the  business.  That  is  where  the  money 
is  wasted.  The  experience  of  the  Wisconsin  company,  which  has 
now  been  operating  four  or  five  years,  and  the  North  Dakota 
company  is  that  on  stock  rates,  and  a little  less  than  stock  rates 
in  North  Dakota,  these  companies  have  paid  back  twenty-five 
per  cent,  of  the  stock  company  rates  in  return  to  their  policy 
holders.  They  have  saved  on  top  of  that  enough  accumulation 
of  assets  to  make  a return,  if  they  were  liquidating  now,  of  more 
than  25  per  cent,  more,  and  those  companies  have  had  a small 
amount  of  business  over  which  to  distribute  their  overhead. 
Now,  it  is  not  a dangerous  thing  for  an  association  to  have  its 
members  organize  an  insurance  company.  The  mutual  hardware 
companies  are  uniformly  successful;  they  have  uniformly  re- 
turned 50  per  cent,  on  the  stock  company  premiums,  and  have 
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for  years ; and  they  have  done  business  all  over  the  United  States. 
The  millers*  company,  doing  business  all  over  this  country  for  a 
great  many  years,  returns  savings  to  its  policy  holders  of  from 
30  to  70  per  cent,  on  stock  company  premiums ; that  is  a fire  in- 
surance. That  is  a much  more  difficult  business  than  any  of 
the  business  you  are  talking  about — exposed  to  all  the  risks  of 
conflagration.  I give  that  as  an  illustration  of  what  can  be 
done  by  companies  which  have  the  backing  of  associations. 

President  Hinsch:  The  question  now  is  upon  the  amend- 
ment presented  by  Mr.  Newcomer. 

(The  question  was  put,  and  on  a rising  vote  the  President 
declared  the  motion  carried.) 

President  Hinsch:  The  question  is  on  the  amendment  as 
amended.  Are  you  ready  for  the  question? 

(Question  stated  and  carried.) 

President  Hinsch  : I will  now  call  upon  Mr.  W.  H.  Booth  to 
speak  and  extend  the  greetings  of  the  tlnited  States  Council 
of  State  Banking  Associations. 

Mr.  W.  H.  Booth  : Mr.  Chairman,  and  Members  of  the  Amer- 
ican Bankers  Association:  I am  very  happy  indeed  to  have 

one  moment  to  bring  to  you  the  greetings  and  the  assurance  of 
hearty  cooperation  on  the  part  of  the  National  Council  of  State 
Banking  Associations.  And  in  bringing  to  you  that  greeting, 
and  in  giving  you  those  assurances  of  cooperation,  I want  to 
take  but  a moment  to  clarify  a little  situation,  and  to  explain,  if 
I may,  the  purposes  of  this  newly  formed  organization,  and  how 
it  hopes  to  be  of  assistance  in  our  general  work;  for  I take  for 
granted  that  none  of  us  at  this  time,  members  of  the  American 
Bankers  Association  and  loyal  citizens  of  this  country,  would  for 
one  moment  take  any  step  or  act,  or  do  any  thing  that  would 
tend  to  militate  against  the  efficiency  of  this  organization,  or 
tend  for  one  moment  to  diffuse  the  allegiance  which  the  bankers 
of  this  nation  owe  to  our  country  in  this  hour. 

Our  Council  is  but  a small  organization  and  intentionally  so. 
It  is  designed  to  establish  a point  of  contact  between  the  organi- 
zations in  the  various  states  which  represent  the  state  chartered 
banks.  It  is  hoped  by  this  cooperation  to  concentrate  the  ef- 
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forts  and  influence  of  the  state  chartered  institutions  so  as 
to  make  the  same  effective  for  national  service.  The  associa- 
tion was  developed  under  a full  appreciation  of  the  fact  that 
we  have  before  us  in  this  nation  some  very  important  financial 
legislation.  Whether  we  desire  it  or  not  we  are  bound  as  bank- 
ers to  admit  that  the  Federal  reserve  system  is  gradually  chang- 
ing from  its  original  function. 

In  the  evolution  which  is  now  before  us,  and  which  has  actually 
taken  place  as  far  as  the  foundations  are  concerned,  the  Fed- 
eral Reserve  Act  has  changed  its  functions  from  a commercial  act 
to  an  act  which  shall  be  all-comprehensive  of  the  financial  opera- 
tions in  this  nation.  And  when  we  appreciate  that,  as  we  all  do, 
we  are  bound  to  recognize,  whether  we  will  or  no,  that  there  will 
be  a time,  and  we  hope  those  times  will  be  rare,  when  there  will 
be  very  decided  differences  of  opinion  between  the  state  chartered 
organizations  and  the  national  banking  system. 

Those  differences  of  judgment  we  all  admit  in  our  own  asso- 
ciation, one  with  another,  and  it  will  be  the  part  of  wisdom 
to  see  that  those  differences  of  judgment  may  be  properly  known, 
to  the  end  that  the  absolute  and  proper  judgment  in  the  premises 
may  find  legislative  expression. 

We  appreciate  thoroughly  the  importance  of  the  national  bank- 
ing system,  and  we  also  know  that  we  have  an  appreciation  in 
the  same  way  on  the  part  of  the  national  banking  system  for 
those  of  us  who  are  operating  state  chartered  institutions.  We 
take  it  for  granted,  and  we  feel,  and  the  United  States  Council 
of  State  Banking  Organizations  particularly  feels,  that  it  must 
lend  every  aid  it  can  toward  cooperation  in  the  perfection  of  this 
Federal  reserve  system.  But  at  the  same  time  we  feel  that  while 
it  may  not  be  vitally  necessary, — and  that  is  debatable, — that 
every  bank  should  be  a national  bank,  it  is  necessary  that  every 
bank  in  this  nation  should  be  a federalized  bank  and  a part  of 
the  Federal  system. 

There  is  much  in  the  operation  of  the  state  chartered  institu- 
tions which  experience  has  demonstrated  to  be  valuable  and 
locally  necessary.  We  propose  to  perfect  an  organization  by 
which  this  valuable  experience  may  be  demonstrated  in  the  hope 
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that  our  legislators,  both  state  and  national,  will  deem  it  to  be 
the  part  of  wisdom  to  profit  by  this  experience  in  the  framing 
of  new  legislation.  If  such  consideration  is  given  undoubtedly 
it  will  be  easier  to  increase  the  number  of  state  institutions 
which  are  members  of  the  Federal  reserve  system. 

So,  in  conclusion,  let  me  bring  you  the  best  wishes  of  our 
association,  coupled  with  our  sincere  desire  to  cooperate  com- 
pletely with  the  American  Bankers  Association  and  all  of  its 
committees.  We  are  thoroughly  appreciative  of  the  magnificent 
work  which  Mr.  Hinsch  has  done  in  expanding  the  work  of  this 
organization.  At  the  same  time  we  anticipate  that  the  new 
association  will  be  valuable  in  getting  quick  action  in  expressing 
the  judgment  of  the  state  chartered  institutions.  We  want  to 
be  of  assistance  to  you  and  to  have  you  be  of  assistance  to  us. 

If  we  can  by  united  effort  get  proper  credence  given  to  our 
best  judgment  we  will  no  doubt  eventually  have  a Federal  re- 
serve system  so  comprehensive  in  character  that  we  can  all 
heartily,  sincerely  and  earnestly  be  a part  of  it.  Anything  that 
will  advance  the  interests  of  the  American  Bankers  Associa- 
tion we  shall  always  be  glad  to  do.  We  hope  we  may  go  down 
the  road  together  doing  our  best  to  work  out  a complete  sys- 
tem patriotically,  unselfishly  and  loyally. 

(At  this  point  Hon.  Josephus  Daniels,  Secretary  of  the  Navy, 
entered  the  Auditorium,  and  his  presence  was  greeted  by  all 
rising  and  prolonged  applause.) 

President  Hinsch:  Ladies  and  gentlemen,  it  is  my  very 
great  honor  and  pleasure  to  present  to  you  a man  who  needs 
no  introduction  to  an  American  audience;  a man  who  by  his 
acts  has  placed  the  navy  of  this  great  country  upon  a high 
plane  of  efficiency — a man  who,  with  the  courage  of  his  convic- 
tions, has  introduced  reforms  in  the  navy  for  which  he  was 
criticized,  but  for  which  to-day  we  all  do  him  due  honor. 
(Applause.) 

Secretary  Daniels  comes  from  the  great  State  of  North  Caro- 
lina, and  is  a true  “Tar  Heel.” 

I now  take  great  pleasure  in  presenting  to  you  Hon.  Josephus 
Daniels,  Secretary  of  the  Navy. 
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ADDRESS  BY  SECRET AEY  DANIELS 

Mr.  Chairman,  Gentlemen  of  the  American  Bankers  Association, 
Ladies  and  Gentlemen:  In  your  deliberations  in  this  convention,  in 

patriotic  gatherings  at  home,  you  have  given  expression  in  generous 
terms  of  what  the  army  and  the  soldiers  have  done;  and  of  what  the 
navy  and  the  sailors  have  done,  and  what  the  manufacturers  and  the 
factories  have  done,  and  what  the  laborers  and  their  industires  have  ac- 
complished; and  I have  done  myself  the  honor  today  to  come  to  thank 
you  for  this  appreciation  of  what  the  fighting  men  and  the  men  at 
forge  and  factory  have  accomplished  to  put  behind  Pershing  and  Sims 
the  forces  that  are  leading  on  to  victory  on  every  battlefield  of  the  earth. 
(Prolonged  applause.) 

I have  come  to  speak  for  the  Government  of  your  country;  for  all 
its  citizens;  and  I think  I may  be  privileged  to  speak  for  all  the  Allies, 
in  grateful  appreciation  for  the  unselfish  patriotic  efficiency  and 
zealous  service  which  the  bankers  of  America  have  rendered  since  the 
6th  day  of  April,  1917.  (Applause.) 

If  we  appreciate  the  spirit  and  the  motives  which  have  actuated  you, 
none  the  less  do  we  appreciate  the  efficiency  with  which,  as  the  leaders 
in  the  three  Liberty  Loan  campaigns,  you  have  led  this  country  to  vic- 
tories that  have  made  it  possible  to  send  armies  and  navies  to  Europe. 

By  your  actions  you  have  given  the  lie  to  the  propaganda  of  our  ad- 
versary, that  America  was  a nation  that  had  but  one  god,  and  that  the 
dollar.  You  have  sounded  throughout  all  the  world  the  truth  that  it  is 
sentiment  and  not  money  that  dominates  the  American  people.  (Ap- 
plause.) You  have  shown  in  these  days  that  test  men,  that  you  regard 
money  just  as  men  regard  life  in  America, — as  something  of  value,  as 
something  to  be  given  freely  and  ungrudgingly  for  the  ideals  of  your 
country  whenever  your  country  needs  the  last  penny  you  possess.  (Pro- 
longed applause.) 

It  would  have  been  impossible  to  have  financed  this  great  war  be- 
cause it  calls  for  billions,  where  any  other  war  called  for  millions,  and 
we  are  spending  today  a billion  dollars  whereas  at  one  time  in  the 
history  of  our  republic  that  was  all  we  spent  in  one  whole  year.  And 
to  finance  this  most  costly  of  wars  has  called  for  a wisdom  and  an 
organization  and  an  unselfish  spirit.  In  other  words  in  America  we  had 
been  accustomed  when  the  government  needed  large  sums  of  money,  that 
it  should  be  financed  sometimes  by  one  great  banker,  who  would  as- 
sociate himself  with  others.  But  in  this  great  war  there  has  been  a 
complete  and  perfect  mobilization  of  the  banks  of  America,  and  you  have 
forgotten  your  own  business,  and  every  bank  has  been  a clearing  house 
for  patriotism.  (Prolonged  applause.) 
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I come  to  express  what  I know  is  the  thought  of  the  country,  that 
but  for  the  efficiency  and  unselfish  patriotism  of  the  bankers  of 
America,  you  could  not  have  financed  the  Liberty  Loans,  and  to  thank 
you  for  the  great  sacrifices  in  the  past,  and  not  to  ask  you  to  do  more 
in  the  future,  but  to  congratulate  you.  There  is  only  one  sentiment 
in  bank  and  factory  throughout  America,  and  that  is  a consecration  of 
all  we  have  and  all  we  are  and  all  we  hope  to  be  to  the  winning  of  this 
war  for  freedom  and  independence.  (Prolonged  applause.) 

Of  the  more  than  nine  billion  dollars  that  was  allotted  in  Liberty 
bonds  more  than  six  billion  have  passed  over  the  counters  of  the  banks 
in  America.  I recall  in  the  first  Liberty  Loan  speaking  to  a very  con- 
servative and  patriotic  banker  about  the  effect  the  Liberty  Loan  would 
have  on  the  banks.  He  was  apprehensive  lest  the  drawing  of  so  many 
millions  out  of  the  banks  would  reduce  their  deposits  and  diminish  their 
resources  and  lessen  their  ability  to  serve  the  communities  in  which 
they  were  established.  But  we  have  lived  to  see  the  day  when  the  truth 
of  Scripture  is  fulfilled  in  finance,  “That  that  is  scattered,  increaseth.” 
“There  was  a man,”  says  John  G.  Sachs,  “and  people  called  him  mad; 
the  more  he  gave  away  the  more  he  had.”  So  the  banks  of  America, 
forgetting  their  own  interest,  forgetting  their  own  advantage,  forget- 
ting everything  except  that  American  ideals  were  at  stake,  threw  them- 
selves into  financing  this  war.  It  has  been  established  that  virtue  is 
not  its  only  reward,  but  that  as  they  have  served  mankind,  so  they  have 
received  in  return  a confidence  of  the  people  and  a gratitude  and  ap- 
preciation that  has  poured  back  into  the  banks;  so  that  today  though 
six  billion  dollars  have  gone  across  your  counters  in  Liberty  bonds  there 
are  two  billion  dollars  more  resources  in  your  banks  today  than  there 
were  when  the  Liberty  Loans  began — more  than  one  billion  dollars  of 
resources  in  American  banks  than  all  the  gold  produced  from  all  the 
mines  of  the  world  from  the  day  that  Christopher  Columbus  discovered 
America.  ( Applause. ) 

We  are  starting  upon  another  loan,  a loan  of  six  billions.  I do  not 
know  what  that  means.  I spend  six  billion  dollars  on  naval  enlarge- 
ment, but  I confess  to  you  the  figures  are  too  big  for  me.  Perhaps 
these  bankers  understand  what  six  billion  dollars  are.  I can  spend  it 
but  I cannot  visualize  it.  Patriotic  men  differ  so  much  about  policies, 
and  particularly  about  taxation,  that  if  anyone  had  told  us  two  years 
ago  that  the  Congress  of  the  United  States  would  write  a revenue  act 
imposing  a taxation  of  eight  billion  dollars  and  not  a man  in  that 
House  of  Representatives  would  even  question  it  or  vote  against  it,  we 
would  have  said  it  was  impossible.  Yet  this  eight  billion  dollars  has 
been  voted,  and  the  American  people  are  ready,  willingly  and  gladly. 
That  is  a wonderful  thing  about  the  American  people.  In  peace  times 
the  tax  bill  went  hard  with  us,  but  now  we  swallow  eight  billion  dol- 
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lars  more  easily  than  three  years  ago  we  would  pay  a billion.  Why? 
Because,  unless  we  win  this  war,  every  ideal  and  principle  we  love  is 
gone  and  nobody  has  anything  worth  having.  (Applause.)  The  spirit 
of  Congress  is  the  spirit  of  the  American  people.  These  people  love 
peace.  The  business  men  of  America,  the  bankers  of  America,  did  not 
wish  war.  They  would  have  been  glad  to  see  it  averted  if  it  could  have 
been  averted  with  honor  to  America  and  with  protection  to  American 
rights.  Some  of  us  believed,  before  this  awful  war  fell  upon  the  world, 
though  we  knew  that  in  Germany  there  was  a military  party  bent  upon 
war,  we  believed  that  the  bankers  of  Germany,  the  men  who  control  the 
finances  of  that  great  empire,  whose  interest  was  peace,  and  the  men  of 
brawn  and  muscle,  whose  interest  was  peace  could  be  stronger  than 
militarism;  and  we  vainly  thought  that  they  would  be  superior  to  the 
forces  of  autocracy.  But  we  found  that  in  a country  where  an  ir- 
responsible autocrat  responsible  to  nobody,  and  a general  staff  and 
junkers  was  in  control,  neither  the  power  of  labor  nor  the  wisdom 
of  capital  has  any  consideration.  The  Kaiser  plunged  this  world  into 
war  because  he  thought  he  could  despoil  Belgium,  because  he  thought  to 
take  the  earnings  of  the  French  people,  because  he  thought  he  could 
make  Russia  a vassal  state,  destroy  England,  and  come  over  to  America 
and  make  himself  lord  of  the  world.  Greed  and  absolutism  brought  on 
this  war.  And  for  a time  it  seemed  that  liberty  hung  in  the  balance. 
I remember  in  March  in  that  drive,  when  the  Germans  plunged  head- 
long and  victoriously  on  to  Pari3,  how  we  held  our  breath,  and  in  that 
day  you  recall  Lloyd-George  made  a remarkable  speech  in  which  he 
said  it  was  a race  between  Hindenburg  and  Wilson,  and  the  news  today 
shows  that  Wilson  has  won.  ( Cheers  and  applause. ) 

They  believed  in  Germany  that  America  was  worshipping  the  dol- 
lar and  would  sacrifice  everything  for  it.  More  than  anybody,  you 
bankers  have  disproved  that.  They  believed  that  we  could  not  in  a 
generation  train  soldiers  who  could  meet  the  Prussian  veterans  with 
a chance  of  success;  and  get  on  the  fields  of  France,  and  soon  on  the 
soil  of  Germany  (cheers  and  applause).  American  boys  out  of  banks, 
out  of  stores,  out  of  farms  and  factories,  who  never  had  military  train- 
ing, have  by  intensive  work  so  fitted  themselves  and  nerved  themselves 
in  this  conflict  for  liberty  that  they  are  more  than  an  equal  for  the 
finest  Prussian  veterans.  (Cheers  and  applause.) 

And  when  America,  which  has  thrown  down  every  precedent  that  stood 
in  the  way  of  victory,  trampled  under  foot  ideals  cherished  in  all  its 
history,  for  we  as  a country  had  stood  for  voluntary  service,  and  the 
suggestion  of  a draft  was  contrary  to  all  our  traditions  and  all  our 
teachings,  and  yet  when  this  war  came,  at  the  request  of  the  President 
of  the  United  States,  who  stands  today  the  acknowledged  spokesman  of 
the  world  (applause),  when  this  great  man  who  speaks  for  us  and  for 
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men  who  love  freedom  in  every  nation  under  the  sun,  went  before  Con- 
gress and  presented  the  argument  for  the  selective  draft,  it  was  passed, 
and  it  has  proven  that  it  is  a most  democratic  way  on  earth  of  rais- 
ing an  army.  (Applause.)  More  than  three  million  men  are  now  in 
arms,  thirteen  million  registered  and  ready.  (Applause.) 

They  said  our  soldiers  could  not  learn  how  to  fight.  At  Chateau- 
Thierry  they  drove  them  back.  (Cheers  and  applause.)  And  in  every 
battle  since  we  arrived  in  force  and  contributed  a large  enough  number 
of  men  to  enable  Foch  to  carry  out  the  wonderful  strategy  with  which 
he  is  winning  the  war,  the  Germans  have  learned  that  it  does  not  take 
fifty  years  to  make  a soldier,  if  he  is  a free  man  (cheers  and  applause). 
An  autocracy  has  an  army;  a democracy  is  an  army  (applause). 

“Well,”  they  said,  “if  you  train  these  soldiers  you  will  never  get  the 
ships  to  carry  them  across  the  Atlantic,”  and  it  was  a stupendous  under- 
taking. And  yet,  with  our  own  ships  and  British  ships  by  the  convoy 
of  the  navy,  the  best  institution  in  the  world,  (applause),  not  any  bet- 
ter than  the  army  (applause),  brothers  in  blood  and  sacrifice,  we  have 
transported  1,700,000  soldiers  without  the  loss  of  a man,  when  con- 
voyed by  American  ships.  (Applause.)  Only  a few  hundred  lost,  con- 
voyed by  British  ships,  which  are  not  as  prudent  as  ours  and  if  they 
had  taken  the  same  route  would  have  had  the  better  fortune.  If  any- 
body had  told  me  in  April,  1917,  that  we  could  take  across  the  Atlantic 
ocean,  harried  by  submarines,  1,700,000  men  without  losing  one,  I would 
have  thought  it  impossible,  and  I wish  to  say  here  today,  with  all 
reverence,  I believe  it  is  due,  not  alone  to  the  skill  of  our  navigators 
and  sailors,  and  the  spirit  of  our  soldiers,  but  that  the  Ruler  of  the 
Universe  has  given  his  care.  I believe  that  God  Almighty  is  on  the 
side  of  the  nation  that  rises  to  His  justice  and  mercy.  (Applause.) 
And  that  in  this  struggle  we  may  not  hope  for  His  blessing  if  we  had 
any  motive  except  the  motive  of  humanity  and  liberty  and  freedom. 
( Applause. ) 

But  they  said  when  our  soldiers  got  across,  those  of  them  they  did 
not  sink  would  be  easy  prey  for  the  Prussians.  Well,  they  have 
been  there  some  time  and  the  Prussians  are  fleeing  ( applause ) . Today 
we  have  the  news  that  not  only  are  the  British  and  the  French  and  the 
Americans  on  the  western  line  making  progress,  but  in  Siberia  the 
Czecho-Slovaks,  aided  by  the  Allies,  are  standing  firm  against  Bol- 
shevikism  and  all  its  evils.  (Applause.)  “Can  anything  good  come 
out  of  Nazareth?”  That  was  a question  2,000  years  ago.  Well,  Al- 
lenby  has  taken  Nazareth.  (Applause.)  And  a Christian  army  oc- 
cupies the  sacred  soil  of  Palestine.  (Applause.)  And  in  Bulgaria, 
where  a month  ago  it  seemed  impossible  that  the  Allies  could  make 
headway  against  those  men,  we  get  the  news  this  afternoon  that  the 
Bulgarians  are  asking  for  time  to  consider,  and  the  only  time  we  can 
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give  them  to  consider  is  unconditional  surrender.  (Cheers  and  ap- 
plause. ) 

A few  days  ago  I visited  a naval  hospital  in  one  of  our  seaports. 
Military  exigency  has  become  so  careful  about  telling  where  you  are 
(laughter)  that  you  have  to  say  you  were  somewhere  in  France  or  at 
a seaport  in  America,  so  you  see  I am  trying  to  be  very  careful  not  to 
give  out  military  information.  I heard  that  there  were  a score  or 
more  of  young  marines  in  that  hospital,  wounded,  who  had  fought  with 
a valor  and  a courage  and  a success  not  surpassed  at  Thermopylae,  and  I 
went  in  with  the  nurses  and  the  doctors  to  see  these  young  chaps.  I 
think  the  handsomest  boy  I ever  saw,  except,  of  course,  boys  in  my  own 
home,  was  a young  chap,  red-headed  and  freckle-faced  in  a rolling  chair, 
one  leg  gone,  and  a friend  of  his  came  in  to  see  him  after  his  leg  had  been 
amputated  and  he  had  gone  through  excruciating  agony;  and  this  friend 
said  to  him,  “Old  chap,  it  is  a pity;  I am  awfully  sorry  for  you,  that 
you  lost  your  leg.”  And  this  young  marine  said,  “I  didn’t  lose  my  leg; 
I gave  it.”  (Applause.) 

And  that  is  the  spirit  of  the  men  in  our  army  who  have  given  limb 
and  life  that  this  old  world  might  be  free.  All  over  Europe,  in  the 
hospitals  of  France  and  Great  Britain,  these  young  men  are  giving  all 
they  have,  all  they  are  and  all  they  hope  to  be,  for  a cause  dearer  to 
them  than  life  itself.  When  I think  about  them,  standing  in  the  cold 
of  winter,  day  after  day  and  night  after  night  on  the  decks  of  the  de- 
stroyers, where  a man  can  neither  eat  nor  sleep  except  on  duty,  and 
for  a week  never  sleep  comes  to  his  eyes, — when  I think  of  these  boys 
covered  with  mud  and  glory  in  trenches  I feel  humble  and  thankful  of 
the  little  things  we  can  do  at  home  to  help  those  lads.  (Applause.)  A 
man  who  subscribes  to  Liberty  Bonds  in  America,  if  he  has  a hundred 
million  dollars  and  puts  it  in,  is  not  yet  in  the  same  class  with  the  boy 
who  is  putting  his  life  in  jeopardy  in  France.  (Applause.) 

One  of  these  days  these  boys  are  coming  back,  most  of  them,  and 
those  who  do  not  come  back  will  lie  in  honored  graves  in  the  sacred  soil 
of  France,  and  when  they  come,  these  boys  from  the  Middle  West, 
they  will  pass  down  this  majestic  street  that  fronts  the  lake  and  mil- 
lions of  people  will  cheer  them  as  the  heroes  of  liberty.  But  when  that 
time  comes,  I trust  no  one  will  be  permitted  to  even  look  upon  them 
who  did  not  in  this  war  contribute  to  the  fullest  of  his  ability  (ap- 
plause). 

It  was  regarded  once  a duty  of  a man  to  respond  to  the  call  of 
his  government  when  it  needed  financial  aid.  Today  we  regard  it  a 
privilege  and  an  honor.  I am  glad  to  know  that  though  the  bankers 
made  possible  the  floating  of  these  bonds,  that  the  people  of  America 
responded  so  cheerfully  and  generously  that  most  of  the  bonds  are  now 
held  in  private  hands,  only  2 per  cent,  and  a fraction  in  the  banks, 
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leaving  them  liquid  and  strong  and  able  to  carry  on  the  work  com- 
mitted to  their  hands. 

Gentlemen,  in  all  the  pomp  and  splendor  of  war,  far  behind  as  you 
sit  from  the  roar  of  guns  and  the  marching  of  armies,  in  your  counting 
houses,  away  from  bands,  away  from  music,  with  no  Victoria  Crosses 
before  your  eyes  or  medals  or  chevrons,  you  are  leading  the  mighty 
charge  on  the  first  trench  in  this  onward  movement  in  this  great  march 
we  are  making  for  the  success  of  this  issue.  And  when  the  day  comes 
when  the  charge  is  ended  in  victory,  I am  sure  that  the  country  will 
say  of  the  bankers,  “They  were  the  first  to  go  over  the  top!”  (Ap- 
plause. ) 

(The  Convention  then  tendered  Secretary  Daniels  a unani- 
mous rising  vote  of  thanks.) 

EEPOBT  OF  THE  COMMITTEE  OF  FIVE 

The  Committee  of  Five  has  mailed  to  every  member  of  the  American 
Bankers  Association  and  to  all  other  banks  and  trust  companies  in  the 
United  States,  a statement  of  their  activities  during  the  past  year  with 
recommendations.  This  statement  and  recommendations  are  attached 
hereto,  marked  Exhibit  A,  as  a part  of  this  report.  The  Committee's 
conclusions  are — 

1.  That  further  effort  at  this  time  to  convince  the  Federal  Eeserve 
Board  of  the  correctness  of  the  Committee’s  position  would  be  unavailing. 

2.  Even  though  in  the  opinion  of  the  Committee  the  law  as  it  now 
stands  gives  every  bank  the  right  to  make  a reasonable  charge  within 
the  limits  fixed,  the  language  of  sections  thirteen  and  sixteen  is  confused 
and  should  be  clarified.  Yet  the  committee  believes  that  in  view  of 
the  tremendous  demands  for  patriotic  service  that  are  being  made  upon 
the  bankers’  time,  it  would  not  be  wise  to  divert  their  energies  to  an 
effort  to  secure  the  passage  of  the  amendment  prepared  by  the  commit- 
tee for  the  purpose  of  clarifying  these  two  sections  of  the  law.  Further, 
such  an  amendment  would  not  likely  at  this  time  receive  the  attention 
it  deserves  in  Congress  because  of  the  important  war  legislation  which 
must  receive  first  consideration. 

3.  That  in  accordance  with  the  opinion  of  the  General  Counsel  of 
the  American  Bankers  Association,  every  member  bank  now  has  the 
right  to  make  charges  not  exceeding  10  cents  per  hundred  or  fraction 
thereof,  etc.  The  question  as  to  whether  a suit  should  be  brought 
under  the  present  conditions  to  test  the  law,  must,  of  course,  be  de- 
termined by  each  bank  for  itself. 

4.  The  members  of  the  Federal  Eeserve  Board  are  evidently  greatly 
impressed  with  the  arguments  submitted,  that  it  was  illogical  for  the 
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Federal  reserve  banks  themselves  to  make  service  charges  against  their 
members  and  not  permit  remitting  banks  to  charge  for  service  along 
similar  lines,  as  they  subsequently  eliminated  all  service  charges, 
which  was  a reversal  of  the  position  previously  taken  by  the  Board. 

5.  The  committee  should  be  continued  for  the  purpose  of  keeping 
in  touch  with  such  developments  or  changes  as  may  take  place  in  the 
collection  system  of  the  country  and  with  authority  to  take  such 
further  action  when  and  as  the  committee  deem  it  desirable. 

Respectfully  submitted, 

Thos.  B.  McAdams,  Chairman, 

Fred  Collins, 

M.  J.  Dowling, 

George  G.  Moore, 

W.  D.  Vincent. 

(It  was  moved  that  the  report  be  accepted  and  placed  on 
file,  and  the  motion  prevailed.) 

President  Hinsch:  I desire  to  read  a brief  report  sub- 
mitted at  the  request  of  Mr.  Puelicher,  chairman  of  the  Com- 
mittee on  Federal  Reserve  Membership. 

(Reading:) 

“My  dear  Mr.  Hinsch: 

“I  was  in  Denver  last  week  addressing  the  convention  of  the 
American  Institute  of  Banking  on  the  Federal  Reserve  Act 
and  its  amendments,  expecting,  of  course,  this  coming  week  to 
attend  the  convention  of  the  American  Bankers  Association,  if 
for  no  other  reason  than  to  make  my  report  as  chairman  of 
the  Federal  Reserve  Membership  Campaign  Committee.  While 
at  Denver  I received  a wire  asking  me  to  be  in  Washington 
Monday  morning,  prepared  to  spend  a number  of  days.  I 
immediately  wired  advising  of  the  difficulty  of  being  away 
from  the  A.  B.  A.  convention,  but  a return  wire  stated  that 
it  was  important  that  I be  in  Washington  Monday. 

“I  wish  you  would  make  my  report  for  me.  When  the 
amendments  were  passed  in  July,  1917,  Gov.  Harding  stated 
that  if  $2,500,000,000  of  bank  assets  were  supporting  the  Fed- 
eral reserve  system  by  July  1918,  there  would  be  ample  cause 
for  congratulation.  I was  in  Washington  in  July  of  this  year 
and  found  from  the  bulletin  of  the  Federal  Reserve  Board  that 
instead  of  $2,500,000,000,  $6,000,000,000  of  state  bank  assets 
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were  supporting  the  system,  and  that  more  and  more  state 
banks  were  asking  for  admission. 

“Regretting  most  sincerely  that  it  is  not  to  be  my  good  for- 
tune to  be  with  you  during  the  convention,  but  wishing  you  to 
know  that  in  spirit  I am  with  you,  always  with  kindest  re- 
gards, 

“Very  truly  yours, 

“J.  H.  Puelicher,  Chairman.” 

President  Hinsch:  I ask  of  this  convention  that  you  ap- 
prove the  suggestion  of  Governor  Harding  in  the  letter  I read 
to  you  several  days  since  expressing  appreciation  of  the  services 
of  the  committee.  He  suggested  in  that  letter  that  this  com- 
mittee be  continued.  I should  therefore  like  to  hear  a motion 
suggesting  that  the  committee  he  continued  in  the  good  work 
it  has  done. 

(It  was  so  moved,  and  the  motion  prevailed.) 

Mr.  Arnold  is  here,  representing  the  National  Foreign  Trade 
Council.  We  will  have  a word  from  him. 

Mr.  Arnold:  Mr.  President,  and  Members  of  the  American 
Bankers  Association:  The  National  Foreign  Trade  Council  has 
requested  that  I should  appear  here  this  afternoon  to  greet  you. 
We  know  something  of  the  power  and  influence  which  your 
Association  wields  in  the  life  of  our  nation,  and  we  are  fully 
appreciative  of  the  fact  that  you  have  extended  to  our  organiza- 
tion hearty  cooperation.  We  are  here  this  afternoon  to  express 
our  appreciation,  and  extend  to  you  the  hand  of  cooperation. 
We  know  the  work  that  you  are  doing,  and  we  know  you  are 
acquainted  with  the  work  which  our  Council  is  trying  to  do. 
We  are  not  only  trying  to  help  win  the  war,  but  we  are  looking 
ahead  for  world  development,  in  which  we  hope,  that  the  Ameri- 
can Bankers  Association  will  have  a great  part.  After  this  war 
I think  that  American  bankers  will  be  known  in  international 
banking  life;  and  in  this  the  National  Foreign  Trade  Council 
will  give  them  its  hearty  support  and  cooperation.  I thank 
you.  (Applause.) 

President  Hinsch:  It  would  be  appropriate  at  this  time 
for  the  convention  to  give  an  expression  of  its  appreciation  of 
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the  splendid  work  done  by  Mr.  Nelson  Lampert,  in  looking 
after  our  entertainment  as  vice-chairman  of  the  Executive  Com- 
mittee. 

(It  was  so  moved,  and  the  motion  unanimously  prevailed.) 

Next  in  order  is  the  matter  of  committees  and  committee 
membership. 

General  Secretary  Farnsworth:  There  is  nothing  to  re- 
port. 

President  Hinsch:  Next  in  order  is  the  matter  of  invita- 
tions for  the  next  convention. 

General  Secretary  Farnsworth:  An  invitation  was  re- 
ceived from  the  city  of  Columbus,  Ohio,  sent  by  the  Chamber 
of  Commerce  of  that  city,  and  the  Clearing  House  Association. 
Under  the  Constitution,  those  invitations  are  referred  to  the 
Executive  Council. 

President  Hinsch:  We  will  next  hear  the  report  of  the 
Committee  on  Resolutions  of  Thanks. 

REPORT  OF  COMMITTEE  ON  RESOLUTIONS  OF 
THANKS 

It  is  the  unanimous  opinion  of  your  Committee  on  Resolutions  of 
Thanks,  that  the  American  Bankers  Association  should  express  by  a 
rising  vote  its  appreciation  of  the  successful  efforts  made  by  those 
who  have  contributed  to  make  this,  the  forty-fourth  annual  conven- 
tion, outstanding. 

To  the  associated  banks  and  the  commercial  organizations  of 
Chicago,  grateful  acknowledgment  is  made.  The  cordial  words  of 
welcome  expressed  by  Governor  Frank  0.  Lowden,  and  Mr.  W.  T. 
Fenton  found  reflection  in  concrete  form. 

Nothing  has  been  neglected  which  could  add  to  the  pleasure  of  the 
visitors  and  the  work  of  the  delegates.  We  desire  to  express  our 
grateful  appreciation  and  sincere  thanks  to  Hon.  Josephus  Daniels, 
Secretary  of  the  Navy,  W.  P.  G.  Harding,  Governor  of  the  Federal 
Reserve  Board,  Hon.  W.  H.  Vandervoort,  Hon.  Harry  A.  Wheeler, 
Hon.  Ben.  B.  Lindsey,  and  Hon.  Otto  H.  Kahn,  for  having  honored 
us  with  their  presence  and  for  the  magnificent  addresses  delivered  by 
them.  We  acknowledge  with  grateful  appreciation,  the  splendid,  courte- 
ous and  liberal  response  of  the  British  Government  for  the  exhibit 
at  this  convention  of  economics  practiced  and  sacrifice  made  by  their 
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great  citizenry,  to  the  end  that  decisive  victory  and  peace  shall  come 
to  the  allied  arms  at  no  distant  date. 

We  desire  to  express  particular  appreciation  for  the  manner  in 
which  the  local  press,  the  newspaper  correspondents,  the  Associated 
Press,  and  the  United  Press  have  handled  the  news,  and  for  the 
generous  space  the  newspapers  and  bank  publications  have  given  to 
the  deliberations  and  proceedings  of  the  convention,  and  we  are  grate- 
ful to  Manager  Burke  and  the  Congress  Hotel  for  courtesies  extended 
and  for  official  quarters  tendered  complimentary  to  the  Association. 

Since  the  American  Bankers  Association  has  made  an  unprece- 
dented record  for  loyalty  and  patriotism  in  its  support  of  the  financial 
plans  of  the  government  for  the  prosecution  of  the  war,  and  since 
this  end  could  not  have  been  accomplished  but  for  the  loyal  support 
and  cooperation  of  the  member  banks,  we  desire  to  extend  our  thanks 
to  each  and  every  one  of  them,  for  the  readiness  with  which  they  have 
acceded  to  every  request  for  cooperation  from  this  organization. 

Respectfully  submitted, 

J.  W.  Stoll, 

A.  B.  Jones, 

M.  J.  Dowling, 

George  W.  Hyde, 

Fred  Collins,  Chairman. 

(It  was  moved  that  the  report  he  accepted  and  filed.  The 
motion  unanimously  prevailed.) 

President  Hinsch:  All  reports  not  presented,  but  in  the 
hands  of  the  General  Secretary,  will  be  published  in  the  book 
of  proceedings.  A number  of  letters  received,  among  them 
being  letters  from  the  French  Ambassador,  Earl  Reading,  and 
various  other  persons,  as  well  as  some  telegrams,  will  also  be 
published  in  that  way. 

I will  ask  now  for  the  report  of  the  Committee  on  Nomina- 
tions. 

Mr.  Rubey:  Mr.  Kemper  of  Kansas  City,  Chairman  of  the 
Committee,  had  to  leave,  and  I,  as  secretary,  was  asked  to  make 
the  report. 

REPORT  OF  NOMINATING  COMMITTEE 

Your  nominating  committee  begs  to  report  the  following  nominees 
unanimously  chosen  by  the  committee  to  be  submitted  to  the  conven- 
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tion  of  the  American  Bankers  Association,  as  officers  for  the  ensuing 
year  1918-1919. 

For  President: — Mr.  Robert  Foster  Maddox,  President  Atlanta 
National  Bank,  Atlanta,  Ga. 

For  First  Vice-President: — Mr.  Richard  S.  Hawes,  Vice-President 
Third  National  Bank,  St.  Louis,  Mo. 

For  Second  Vice-President: — Mr.  John  S.  Drum,  President  Savings 
Union  Bank  & Trust  Co.,  San  Francisco,  Cal. 

William  T.  Kemper, 

Chairman. 

Harry  M.  Rubey, 

Secretary. 

President  Hinsch  : You  have  heard  the  report  of  the  Nomi- 
nating Committee.  What  is  your  pleasure? 

(It  was  moved  that  the  report  be  adopted.  The  motion 
unanimously  prevailed. ) 

A Delegate  : Mr.  President,  I move  that  the  secretary  of  the 
convention  be  instructed  to  cast  the  vote  of  the  Convention  for 
the  gentlemen  whose  names  have  just  been  read. 

(Motion  seconded,  and  prevailed  unanimously.) 

General  Secretary  Farnsworth:  The  secretary  casts  the 
vote  of  the  convention  in  accordance  with  the  report  of  the 
Nominating  Committee,  for  Mr.  Robert  F.  Maddox  of  Atlanta, 
President;  Mr.  R.  S.  Hawes  of  St.  Louis,  First  Vice-President; 
and  Mr.  John  S.  Drum  of  San  Francisco,  Second  Vice-president. 

President  Hinsch  : Mr.  Maddox,  it  becomes  my  very  pleas- 
ant duty  to  confer  upon  you,  sir,  this  emblem  of  authority  as 
President  of  the  American  Bankers  Association  to  serve  for 
the  ensuing  year.  It  has  been  my  great  pleasure  to  serve  with 
Mr.  Maddox  during  the  past  year,  and  I know  him  to  be 
fully  equal  to  the  great  task  that  has  been  thrown  upon  his 
shoulders.  I am  satisfied  that  at  the  end  of  his  term  of  office 
you  will  say,  “Well  done,  good  and  faithful  servant.”  I con- 
gratulate you,  sir.  (Applause.) 

President-elect  Maddox:  Mr.  Hinsch  and  Gentlemen  of 
the  Convention:  I appreciate  the  honor  which  you  have  just 
conferred  upon  me  more  deeply  than  words  can  express.  Hav- 
ing been  somewhat  intimately  associated  with  the  work  of  your 
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association  during  the  past  few  years  I realize  the  dignity  and 
importance  of  this  office  no  less  than  I feel  its  responsibility. 
I can  only  say  to  you  that  during  the  next  year  as  your  Presi- 
dent I shall  endeavor  to  serve  each  member  of  this  Association 
earnestly  and  conscientiously,  and  do  all  in  my  power  to  pro- 
mote the  best  interests  of  this  splendid  fraternity  that  we  repre- 
sent. I hope  that  at  the  conclusion  of  my  service  I may  still  be  so 
fortunate  as  to  continue  to  retain  the  confidence  and  good  will 
which  you  have  so  generously  indicated  by  your  action  to-day. 

During  the  present  time,  and  the  days  to  come,  as  we  pass 
through  the  uncharted  seas  of  this  great  international  conflict, 
I hope,  no  matter  how  dark  the  night  may  be,  or  how  troubled 
the  waters,  that  the  patriotism  of  the  American  Bankers 
Association  will  never  be  questioned;  and  when  the  dawn  of 
victory  comes,  as  come  it  will,  the  members  of  the  American 
Bankers  Association  will  be  found  standing  unitedly  behind 
the  great  captain  of  our  ship  of  state,  and  will  still  retain,  in 
the  estimation  of  our  fellow  citizens,  the  high  regard  which  we 
now  enjoy.  I trust  that  during  the  next  year  I will  have  the 
friendly  cooperation  of  every  member  of  every  section  of  this 
Association.  I assure  you  in  advance  that  I shall  be  glad  to  have 
any  suggestions  or  advice  from  you  at  any  time  looking  to  the 
betterment  of  my  service.  Now,  gentlemen,  as  the  hour  is  late, 
I can  only  say  I hope  there  will  nevermore  be  cause  for  dif- 
ferences between  the  two  great  banking  classes  of  our  country, 
and  that  they,  like  “two  meteors  in  a troubled  heaven,  of  one  sub- 
stance bred,  which  did  lately  meet  in  the  intestine  shock,  shall 
now  in  mutual  well  beseeming  ranks  march  all  one  way.”  (Ap- 
plause. ) 

Gentlemen,  Mr.  Goebel  has  a few  words  to  say  at  this  time. 

Mr.  Goebel:  Mr.  Hinsch,  please  step  forward  with  me. 

One  year  ago,  my  dear  friend  and  associate,  I had  the  dis- 
tinguished honor  of  pinning  upon  you  the  pin  that  is  the  emblem 
of  the  authority  wielded  over  this  great  Association  by  its 
President.  I suggested  to  you  at  that  time  there  would  be  more 
difficult  problems  presented  to  you,  as  President  of  this  great 
Association,  than  ever  have  come  to  any  President  before.  On 
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account  of  the  war  conditions  existing  in  our  great  country, 
I believe  you  will  agree  with  me  that  I was  something  of  a 
prophet.  It  gives  me  great  pleasure  to  say  to  the  members  of 
this  great  Association  on  this  occasion  that  you  have  met  every 
demand  that  has  been  put  upon  you,  in  a true  American  way, 
in  a great  and  fearless  way;  and  the  future  historian  of  the  As- 
sociation will  account  you  as  one  of  the  great  Presidents  of  it. 
(Applause.)  It  has  been  remarkable  that  with  all  the  things 
you  have  had  to  propose  to  the  Executive  Council,  many  of 
which  were  departures  from  old  landmarks  of  the  Association, 
you  have  been  more  successful  in  getting  things  approved  than 
any  President  who  has  preceded  you.  (Laughter.)  Even  when 
they  turned  down  in  a mild  way  the  report  of  a referendum 
committee  that  you  signed,  they  thanked  you  for  doing  it. 
(Applause  and  laughter.)  Now,  I think  you  may  be  well 
satisfied  with  your  actions  as  President  of  this  great  Association. 

I now  pin  this  emblem  of  authority  on  your  coat  lapel.  It 
is  an  emblem  of  service  well  done.  (Applause.) 

Ex-president  Hinsch:  Fellow  members,  I appreciate  very 
much  these  kind  words  of  praise  from  my  associate  on  the 
Executive  Council,  Mr.  Goebel.  While  we  have  not  at  all  times 
agreed  upon  certain  matters,  we  at  least  credited  each  other 
with  having  honest  convictions.  I was  deeply  gratified  yester- 
day that  the  amendments  to  the  constitution  which  I proposed 
last  spring  were  enacted  by  you  into  law.  I believe  that  will 
mark  a new  era  in  the  history  of  this  Association.  I believe 
it  will  tend  largely  to  remove  the  factional  differences,  and 
that  this  great  Association  will  move  forward  as  a single  united 
body  from  now  on,  which  means  much,  gentlemen,  in  this  time 
of  stress.  While  the  past  year  has  been  a strenuous  one,  and  at 
times  the  burden  has  seemed  more  than  some  of  us  could  bear, 
I think  I can  consistently  say  that  I will  look  back  upon  this 
year  as  one  of  the  most  pleasant  memories  of  my  life.  I sin- 
cerely thank  you  one  and  all  for  the  splendid  support  that  you 
have  given  to  me  at  all  times.  (Applause.) 

President  Maddox:  Mr.  Hawes,  please  come  forward.  It 
pow  becopies  my  very  great  pleasure,  gentlemen  of  the  conven- 
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tion,  to  pin  the  badge  of  First  Vice-President  upon  the  gentle- 
man whom  you  have  selected  to  carry  this  honor  during  the 
coming  year.  I have  been  intimately  associated  with  Mr. 
Hawes  for  several  years,  and  in  the  past  few  years  especially 
have  been  intimately  connected  with  him  in  the  great  work 
of  this  organization,  and  I therefore  sincerely  congratulate  you 
upon  the  wisdom  you  have  displayed.  I know  that  Mr.  Hawes 
will  continue  to  give  the  Association  the  same  splendid  service 
he  has  rendered  it  in  the  past,  and  similar  to  that  patriotic 
service  which  he  has  rendered  in  his  home  state,  Missouri,  which 
makes  him  held  today  in  such  high  esteem  by  the  people  of  that 
section,  for  the  splendid  work  he  has  done  in  every  Red  Cross 
drive.  War  Savings  campaign,  and  Liberty  Loan  drive.  His  boy, 
like  mine,  is  now  with  the  flag  in  France.  (Applause.)  I know 
that  we  shall  work  in  harmony  in  carrying  on  the  activities  of 
this  Association  so  that  we  may  be  able  to  bring  them  back,  and 
all  their  comrades  back,  when  the  banners  have  been  furled  and 
the  cannon  have  ceased  firing  to  a broader  and  better  country. 
(Applause.) 

V ice-pres. -elect  Hawes  : Mr.  President,  and  members  of 
the  Convention:  I am  deeply  gratified  at  the  honor  which  you 
have  conferred  upon  me.  It  will  be  my  sacred  duty  to  give 
all  that  I have  to  perform  my  duties  so  that  I may  live  up  to  the 
traditions  of  the  great  office.  I thank  you  very  much.  (Ap- 
plause.) 

President  Maddox:  Gentlemen,  Mr.  George  M.  Reynolds, 
whom  we  all  love,  has  what  will  prove,  I am  sure,  to  be  an  enter- 
taining feature  to  us  and  a pleasure  to  him.  I now  introduce  Mr. 
Reynolds.  (Applause). 

Mr.  George  M.  Reynolds:  Mr.  President,  ladies  and  gen- 
tlemen: I will  ask  Mr.  Hinsch  to  come  forward.  I am  at 
somewhat  of  a loss,  Mr.  Hinsch,  to  understand  why  I am 
selected  to  officiate  at  the  obsequies  which  relegate  you  to  private 
life  in  the  American  Bankers  Association.  I think  the  ex- 
planation, though,  may  lie  in  the  application  of  the  slang 
phrase,  “He  got  his.”  Nine  years  ago  this  month,  in  this  very 
spot,  I “got  mine,”  in  a similar  way,  and  I think  I have  been 
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selected  for  this  duty  because  I know  how  it  feels  to  be  relegated 
from  the  limelight  to  quiet  private  life  in  the  Association.  Ben 
King  has  said,  “A  rosebud  to  the  living  is  worth  more  than 
wreathes  to  the  dead”;  and  we  bankers  believe  in  using  the 
rosebuds  retail  rather  than  wreathes  wholesale,  in  these  times 
when  conservation  is  the  order  of  the  day.  (Laughter.)  Many 
years  ago,  when  I was  but  a boy,  I heard  a minister  say  while 
preaching  that  he  believed  in  more  taffy  in  this  world  and  less 
epi-taffy  in  the  next.  (Laughter.)  That  is  exactly  what  we 
believe  in  this  Association. 

Now,  Mr.  Hinsch,  we  have  looked  upon  you  during  the 
strenuous  days  during  which  we  have  passed  as  the  General 
Foch  of  the  Association.  (Applause.)  We  know  you  have  met 
all  the  obligations  placed  upon  you  and  discharged  them  faith- 
fully and  splendidly.  We  know  of  your  service  in  the  distribu- 
tion of  War  Savings  stamps.  We  know  how  you  have  traveled 
all  over  this  country  from  one  end  to  the  other  attending  bank- 
ers’ conventions,  and  how,  everywhere  you  have  gone,  your  voice 
has  been  lifted  in  the  common  cause,  for  the  stabilizing  of  busi- 
ness, for  the  encouragement  of  bankers  and  business  men  gen- 
erally, in  support  of  the  Administration,  and,  above  all,  to  do 
whatever  was  necessary  to  support  the  gallant  boys  in  khaki, 
and  in  blue,  who  are  carrying  our  flag  to  glorious  victory  on 
the  other  side!  (Applause.) 

We  have  here  a little  memento  which  we  want  to  present  to 
you,  and  in  this  presentation  I want  you  to  bear  in  mind  that 
there  are  represented  here  all  the  members  of  this  great  Associa- 
tion, 19,000  strong.  We  have  a chest  of  silver  here  which  we 
would  like  to  have  you  take  home  with  you,  and  persuade  your 
wife  to  allow  you  to  use  on  state  occasions!  (Laughter.)  The 
agent  of  the  company  which  supplied  it  told  me  I should  call 
particular  attention  to  the  guaranty  that  goes  with  it.  He  said 
that  although  there  are  many  sets  of  this  kind  in  use  through- 
out the  country,  so  far  as  they  know  there  is  no  record  of  a man 
cutting  his  mouth  while  eating  peas  with  a knife,  or  bending 
the  tines  of  a fork  while  stirring  sugar  in  his  coffee ! (Laughter.) 

I hope,  my  good  friend,  that  when  you  use  this  on  state  occa- 
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sions  it  will  suggest  to  you  some  of  the  dear  friends  who  have 
been  closely  associated  with  you  during  the  years  of  your  con- 
nection with  the  Association.  We  hope  that  you  will  accept  this 
as  a little  token  of  our  love,  affection  and  esteem,  and  we  assure 
you  that  it  is  tendered,  on  behalf  of  the  Association,  in  the  same 
manner  in  which  the  Croix  de  Guerre  is  conferred  on  the  other 
side  of  the  sea.  (Applause.) 

Mr.  Hinsch:  Mr.  Reynolds  and  Gentlemen:  I cannot  say 
that  I am  surprised  at  this  magnificent  gift,  because  we  all 
know  that  such  a thing  is  customary  at  the  conclusion  at  each 
of  our  annual  conventions.  But  I can  say  truthfully,  from 
the  bottom  of  my  heart,  that  I do  appreciate  it,  and  it  will  be 
my  pleasure  to  treasure  it  in  the  days  to  come,  when  it  will 
serve  as  a beautiful  memory  of  the  time  when  it  was  my  good 
fortune  to  serve  under  your  direction.  I can  only  say,  “I  thank 
you.”  (Applause.) 

President  Maddox:  We  will  now  hear  the  report  of  the 
Committee  on  Resolutions. 

(The  report  of  the  Resolutions  Committee  was  presented  by 
Mr.  Lucius  Teter.  Each  of  the  following  resolutions  was  read, 
and  adopted  by  the  unanimous  vote  of  the  convention.  With 
reference  to  the  resolution  concerning  the  allowance  of  a mer- 
chandise depreciation,  the  President  was  requested  to  wire  the 
substance  of  said  resolution  to  the  Chairman  of  the  Senate 
Finance  Committee,  and  send  a copy  of  the  resolution  also  to 
the  Chairman  of  that  Committee,  the  Chairman  of  the  Ways 
and  Means  Committee  of  the  House,  and  the  Secretary  of  the 
Treasury.  The  resolutions  are  as  follows: 

REPORT  OF  NATIONAL  RESOLUTIONS  COMMITTEE 
Lucius  Teter,  Chairman 

THE  WAR 

Whereas,  The  United  States  of  America  and  her  Allies  are  engaged 
in  a great  war,  having  for  its  object  the  permanent  security  of  the 
world;  and 

Whereas,  The  American  Bankers  Association,  in  annual  convention 
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assembled,  realizing  the  righteousness  of  the  cause,  the  tasks  laid  upon 
our  government  officials,  the  burdens  laid  upon  our  army  and  our 
navy,  the  patriotic  and  able  efforts  of  American  business  men,  the 
loyal  sacrifices  freely  made  by  all  the  men  and  women  of  the  land, 
wishes  to  renew  its  assurances  of  unqualified  cooperation  to  the  end 
of  securing  a victorious  and  permanent  peace.  Furthermore,  the  Asso- 
ciation commends  the  spirit  of  the  American  people  which  has  evidenced 
its  intent  to  support  the  policies  of  the  Government  in  the  prosecu- 
tion of  the  war  until  such  time  as  the  allies  are  able  to  force  'an 
unconditional  surrender  and  a dictated  peace,  and  we  pledge  the 
American  Bankers  Association  to  gladly  assume  all  responsibilities  and 
make  all  sacrifices  necessary  to  this  end; 

Therefore,  Be  It  Resolved,  That  the  American  Bankers  Association, 
representing  as  it  does  the  great  banking  strength  of  the  country, 
pledges  anew  its  united  support  to  the  President  of  the  United  States, 
and  those  associated  with  him  in  the  great  task  of  the  hour. 

Be  It  Further  Resolved,  That  we  recommend  to  our  members  that 
they  do  all  in  their  power  to  aid  in  placing  the  Fourth  Liberty  Loan, 
and  that  they  continue  to  cooperate  fully  with  the  Secretary  of  the 
Treasury  in  connection  with  all  government  financing. 

Be  It  Further  Resolved,  That  this  Association  recommends  that  all 
of  its  members  earnestly  urge  their  customers  and  depositors  and  those 
with  whom  they  come  in  contact  to  eliminate  waste  and  extravagance, 
that  the  needed  supplies  for  our  armed  forces  may  be  made  more 
plentiful  and  that  the  cash  results  of  such  economies  may  furnish  the 
basis  for  the  purchase  of  Liberty  bonds  and  aid  in  maintaining  the 
economic  stability  of  the  nation. 

Whereas,  There  will  begin  on  November  11  next  a campaign  for  the 
raising  of  funds  for  seven  agencies  now  engaged  in  aiding  our  fighting 
men  on  land  and  sea,  said  agencies  being  as  follows:  National  War 
Work  Council  of  the  Young  Men’s  Christian  Association,  War  Work 
Council  of  the  National  Board  of  the  Young  Women’s  Christian  Asso- 
ciation, National  Catholic  War  Council  (Knights  of  Columbus),  Jewish 
Welfare  Board,  War  Camp  Community  Service,  American  Library  Asso- 
ciation, Salvation  Army; 

And,  Whereas,  This  campaign  has  the  approval  of  the  Federal  Gov- 
ernment, and  it  being  our  desire  to  be  of  the  utmost  help  to  all  agencies 
helpful  in  the  winning  of  the  war;  therefore 

Be  It  Resolved,  That  we  recommend  to  our  membership  their  most 
earnest  support  of  this  campaign. 

Allowance  of  Merchandise  Depreciation 

Whereas,  The  constant  rise  in  the  prices  of  commodities  has  resulted 
in  a condition  of  increasing  danger  to  the  merchant  and  manufacturer 
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which  danger  is  bound  to  be  of  concern  to  the  banks  of  the  United 
States,  it  is  our  belief  that  the  facts  surrounding  these  conditions 
should  be  given  serious  consideration  by  those  in  charge  of  the  taxing 
program  of  the  government, 

Therefore,  Be  It  Resolved,  That  we  recommend  the  approval  of  the 
amendment  to  the  present  draft  of  the  Revenue  Law  known  as  “H. 
R.  12863,”  offered  by  the  National  Dry  Goods  Association,  and  more 
recently  approved  by  the  Advisory  Council  of  the  Federal  Reserve 
Board,  which  amendment  is  as  follows: 

“Add  to  Section  202  of  the  proposed  Bill  the  following  paragraph: 

“ ‘A  reasonable  allowance  being  made  for  the  increased  cost  of 
merchandise  so  inventoried  over  the  average  cost  of  like  merchan- 
dise during  the  pre-war  period/  ” 

The  entire  Section  would  then  read  as  follows : 

“Sec.  202.  That  whenever  in  the  opinion  of  the  Commissioner 
the  use  of  inventories  is  necessary  in  order  clearly  to  determine 
the  income  of  any  taxpayer,  inventories  shall  be  taken  by  such 
taxpayer  upon  such  basis  as  the  Commissioner,  with  the  approval 
of  the  Secretary,  may  approve  or  prescribe  as  most  clearly  reflecting 
the  income  of  the  taxpayer;  reasonable  allowance  being  made  for 
the  increased  cost  of  merchandise  so  inventoried  over  the  average 
cost  of  like  merchandise  during  the  pre-war  period.” 

Merchant  Marine  and  Foreign  Trade 

Whereas,  The  fortunes  and  demands  of  war  have  placed  within  our 
grasp  an  American  merchant  marine  rivaling  in  tonnage  the  merchant 
fleet  of  Great  Britain  at  the  beginning  of  the  war  and  these  same 
conditions  have  increased  our  productive  capacity  in  many  lines  of 
industry  far  beyond  the  peace  demands  of  our  own  country,  and 
Whereas,  Profitable  use  of  this  newly  acquired  instrumentality  of 
transportation,  and  of  these  new  channels  of  production,  depends 
entirely  upon  our  national  recognition  of  the  need  for  acquiring  for- 
eign markets  for  our  productions,  and  of  intelligently  adapting  our 
industries  to  meet  the  demands  of  such  markets. 

Resolved,  That  The  American  Bankers  Association,  in  convention 
assembled,  pledges  itself  to  support,  by  every  means  in  its  power,  the 
development  of  export  trade,  to  encourage  manufacturers  to  enter 
upon  this  field  of  distribution,  and  to  provide,  as  rapidly  as  possible, 
adequate  facilities  for  financing  export  operations  sufficient  to  meet 
every  reasonable  demand  that  may  arise. 

Agricultural  Work 

Whereas,  The  work  of  the  Agricultural  Commission  of  the  American 
Bankers  Association  has  demonstrated  that  the  banking  fraternity 
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throughout  this  country  is  a great  constructive  force  in  the  needed 
increase  of  agricultural  production; 

Therefore,  Be  It  Resolved,  That  the  members  of  this  Association  be 
urged  to  assist  even  more  actively  wherever  it  is  within  their  power 
any  movement  or  effort  which  shall  have  for  its  purpose  the  legitimate 
advancement  of  the  agricultural  interests  of  the  nation. 

Public  Utilities 

Whereas,  The  maintenance  of  the  country’s  public  utilities  in  the 
highest  possible  state  of  efficiency  is  essential  not  only  to  the  war 
program  of  the  United  States,  but  also  to  the  nation’s  business,  indus- 
trial and  public  interests;  and, 

Whereas,  Such  efficiency  depends  upon  the  preservation  of  the  credit 
of  the  companies  providing  public  utility  service;  and, 

Whereas,  The  increase  of  costs  and  the  unusually  difficult  conditions 
of  operation  brought  about  by  the  war  seriously  threaten  the  ability 
of  the  public  utilities  to  continue  the  furnishing  of  the  necessary 
services  they  perform;  and 

Whereas,  The  protection  of  the  credit  of  public  utilities  is  very 
largely  in  the  hands  of  regulatory  commissions  and  other  public 
authorities,  rather  than  in  the  utilities  themselves; 

Now,  Therefore,  Be  It  Resolved,  That  the  American  Bankers  Asso- 
ciation recommend  to  national,  state  and  local  authorities  that  they 
recognize  the  unusual  and  onerous  conditions  with  which  public  utili- 
ties are  contending,  and  that  in  the  interest  of  the  nation,  of  busi- 
ness, and  of  the  public,  they  give  prompt  and  sympathetic  hearing  to 
the  petitions  of  such  utilities  for  assistance  and  relief. 

Be  It  Further  Resolved,  That  the  General  Secretary  of  the  American 
Bank'ers  Association  be  instructed  to  send  a copy  of  this  resolution 
to  the  various  commissions  controlling  public  utilities  within  the 
states. 

Gold 

Whereas,  The  gold  production  of  the  world  is  rapidly  decreasing, 
and 

Whereas,  The  only  form  of  relief  that  will  prove  effective  and 
can  be  applied  promptly,  is  action  by  the  United  States  Government 
in  such  form  and  by  such  methods  as  may  be  deemed  fit  and  proper 
under  the  circumstances,  and 

Whereas,  Gold  is  the  standard  of  value  and  the  basis  of  all  credit, 
and  it  is  vitally  important  to  the  financial  and  commercial  life  of  the 
nation  and  of  the  world, 

Now,  Therefore,  Be  It  Resolved,  That  the  American  Bankers  Asso- 
ciation in  convention  assembled,  respectfully  request  and  urge  upon 
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the  Government  of  the  United  States  the  desirability  of  maintaining 
the  production  of  gold  to  at  least  its  pre-war  volume,  and  ask  that 
steps  be  taken  immediately  to  that  end; 

And  Be  It  Further  Resolved,  that  the  General  Secretary  of  this 
Association  be,  and  he  hereby  is  instructed  to  send  a copy  of  this  reso- 
lution to  the  President  of  the  United  States,  Secretary  of  the  Treasury, 
and  Secretary  of  the  Interior,  advising  them  of  its  adoption; 

And  Be  It  Also  Further  Resolved,  That  considering  the  great  im- 
portance of  this  subject,  this  convention  recommends  to  the  Executive 
Council  that  the  matter  be  referred  to  the  Federal  Legislative  Com- 
mittee and  the  Currency  Commission  for  an  exhaustive  study  and 
such  action  as  may  be  deemed  necessary. 

Fraudulent  Securities 

Whereas,  The  Capital  Issues  Committee  has  assumed  as  a war 
duty  of  the  office,  the  work  of  stamping  out  the  sale  of  fraudulent 
securities  to  the  American  people,  and 

Whereas,  As  a part  of  such  work  it  is  trying  to  prevent  the  further 
exchange  of  such  fraudulent  securities  for  Liberty  Bonds,  and 

Whereas,  This  campaign  has  the  enthusiastic  support  and  approval 
of  the  Secretary  of  the  Treasury;  also  of  the  Chamber  of  Commerce 
of  the  United  States  and  other  important  business  organizations,  Now 
Therefore  be  it 

Resolved,  That  the  American  Bankers  Association  pledges  its  sup- 
port and  cooperation  to  this  vital  effort  to  destroy  this  improper 
commerce  in  Liberty  bonds  and  the  sale  of  fraudulent  securities,  and 
calls  upon  its  individual  members  to  aid  and  cooperate  with  the 
Capital  Issues  Committee  in  every  way  to  accomplish  these  ends. 

President  Maddox:  Gentlemen,  I want  to  thank  yon  per- 
sonally and  I am  sure  that  the  Chairman  of  the  Committee 
does,  for  the  very  careful  consideration  that  you  have  given 
these  important  resolutions.  We  appreciate  your  courtesy  and 
consideration. 

Mr.  Teter:  I would  like  to  add  at  this  time,  on  my  own  be- 
half, that  I appreciate  very  highly  the  aid  of  the  members  of 
my  committee  in  bringing  these  matters  together,  in  the  form 
in  which  we  have  them. 

Mr.  Hinsch  : Mr.  President,  I move  the  adoption  of  the  com- 
mittee’s report  as  a whole. 

(The  motion  unanimously  prevailed.) 

President  Maddox:  In  the  inaugural  ceremonies  you  un- 


354 


FORTY-FOURTH  ANNUAL  CONVENTION 


doubtedly  noticed  that  the  Second  Vice-president  did  not  ap- 
pear to  receive  his  badge.  I refer  to  Mr.  John  S.  Drum  of 
San  Francisco,  president  of  the  Savings  Union  Bank  and  Trust 
Company.  Unfortunately,  he  is  not  here,  but  we  are  very  glad 
indeed  to  welcome  him  into  the  Association  among  the  admin- 
istrative officers,  and  I know  he  will  prove  a very  valuable 
member  of  that  committee.  His  badge  will  be  sent  to  him  in 
due  course. 

Mr.  Hamilton:  Mr.  President,  I move  that  the  President 
be  authorized  to  appoint  a committee  of  fifteen,  of  which  he  shall 
be  a member  to  be  known  as  the  Commerce  and  Marine  Com- 
mittee, to  study  this  important  question  and  bring  it  before 
the  Association. 

(The  motion  was  seconded  and  prevailed.) 

President  Maddox:  Is  there  anything  else  to  be  brought 
before  the  Association  before  we  adjourn? 

General  Secretary  Farnsworth:  Nothing,  Mr.  Pres- 
ident. 

(It  was  duly  moved  and  seconded  that  the  Convention  do 
adjourn.  The  motion  prevailed.) 

President  Maddox:  I now  declare  the  forty-fourth  annual 
convention  of  the  American  Bankers  Association  adjourned. 

Adjourned  sine  die. 
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pany, Kansas  City,  Mo. 

(Term  Expiring  1920) 

John  S.  Drum,  President  Savings  Union  Bank  & Trust  Co.,  San  Fran- 
cisco, Cal. 

Solomon  A.  Smith,  President  Northern  Trust  Company,  Chicago,  111. 

W.  L.  Hemingway,  President  Mercantile  Trust  Co.,  Little  Rock,  Ark. 

Henry  M.  Campbell,  Chairman  of  the  Board,  Union  Trust  Co.,  Detroit, 
Mich. 

Myron  S.  Hall,  President  Buffalo  Trust  Co.,  Buffalo,  N.  Y. 

(Term  Expiring  1921) 

Charles  H.  Sabin,  President  Guaranty  Trust  Co.  of  New  York,  New 
York  City. 

J.  A.  House,  President  Guardian  Savings  & Trust  Co.,  Cleveland,  Ohio. 

S.  Davies  Warfield,  President  Continental  Trust  Company,  Baltimore, 
Md. 

Isaac  H.  Orr,  Vice-President  St.  Louis  Union  Trust  Co.,  St.  Louis,  Mo. 

C.  J.  Bell,  President  American  Security  & Trust  Co.,  Washington,  D.  C. 
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COMMITTEE  ON  LEGISLATION 


(Handling  Federal  Legislative  Matters) 

Henry  M.  Campbell,  Chairman  of  the  Board,  Union  Trust  Co.,  Detroit, 
Mich.  ( Chairman ) . 

Uzal  H.  McCarter,  President  Fidelity  Trust  Co.,  Newark,  N.  J. 

W.  E.  McVay,  Vice-President  Guaranty  Trust  & Savings  Bank,  Los 
Angeles,  Cal. 

H.  I.  Shepherd,  Vice-President  Ohio  Savings  Bank  & Trust  Co.,  Toledo, 
Ohio. 

Asa  G.  Candler,  President  Central  Bank  & Trust  Corporation,  Atlanta, 
Ga. 

Myron  S.  Hall,  President  Buffalo  Trust  Co.,  Buffalo,  N.  Y. 

Oliver  C.  Fuller,  President  Wisconsin  Trust  Co.,  Milwaukee,  Wis. 

COMMITTEE  ON  PROTECTIVE  LAWS 

(Handling  State  Legislative  Matters) 

Theodore  G.  Smith,  Vice-President  International  Trust  Co.,  Denver, 
Colo.  ( Chairman ) . 

W.  T.  Kemper,  Chairman  of  the  Board,  Commerce  Trust  Co.,  Kansas 
City,  Mo. 

F.  J.  H.  Sutton,  Vice-President  Guaranty  Trust  Co.  of  New  York,  New 
York  City. 

Lucius  Teter,  President  Chicago  Savings  Bank  & Trust  Co.,  Chicago,  111. 

John  Stites,  President  Louisville  Trust  Co.,  Louisville,  Ky. 

Tom  F.  Rodgers,  President  The  Denison  Bank  & Trust  Co.,  Denison, 
Texas. 


COMMITTEE  ON  PUBLICITY 

James  M.  Pratt,  Vice-President  Guaranty  Trust  Co.  of  New  York 
( Chairman ) . 

Fred  W.  Ellsworth,  Vice-President,  Hibernia  Bank  & Trust  Co.,  New 
Orleans,  La. 

E.  F.  Feickert,  President,  State  Trust  Company,  Plainfield,  N.  J. 
Arthur  H.  Cooley,  Assistant  Treasurer,  Security  Trust  Company,  Hart- 
ford, Conn. 
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COMMITTEE  ON  COOPERATION  WITH  THE  BAR 


Francis  H.  Sisson,  Vice-President  Guaranty  Trust  Co.  of  New  York 
(Chairman) . 

L.  H.  Roseberry,  Trust  Attorney  Security  Trust  & Savings  Bank,  Los 
Angeles,  Cal. 

Ralph  Stone,  President  Detroit  Trust  Company,  Detroit,  Mich. 

G.  F.  Clark,  Vice-President  Union  Savings  & Trust  Co.,  Seattle,  Wash. 
William  S.  Miller,  Vice-President  Northern  Trust  Co.,  Chicago,  111. 

COMMITTEE  ON  STANDARDIZATION  OF  FORMS  AND 

CHARGES 

J.  A.  House,  President  Guardian  Savings  & Trust  Co.,  Cleveland,  Ohio 
( Chairman, ) . 

George  D.  Edwards,  Vice-President  Commonwealth  Trust  Co.,  Pitts- 
burgh, Pa. 

John  H.  Coverlet,  Trust  Officer  Title  Insurance  & Trust  Co.,  Los  An- 
geles, Cal. 

COMMITTEE  ON  FIDUCIARY  PROTECTION  FOR  MEN 
IN  SERVICE 

H.  C.  Robinson,  Vice-President  Guardian  Savings  & Trust  Co.,  Cleve- 

land, Ohio  (Chairman) . 

Arthur  V.  Morton,  Vice-President  Pennsylvania  Co.  for  Insurances  on 
Lives  and  Granting  Annuities,  Philadelphia,  Pa. 

Fred  W.  Ellsworth,  Vice-President  Hibernia  Bank  & Trust  Co.,  New 
Orleans,  La. 

George  W.  Holmes,  Secretary  First  Trust  Co.,  Lincoln,  Neb. 
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STATE  VICE-PRESIDENTS 
1918-1919 


These  officers  were  either  elected  or  re-elected  at  the  Convention  of 

their  State  Bankers  Associations,  or  appointed  by  the  President  of  the 

Section. 

Alabama:  Benson  Cain,  Assistant  Cashier  Birmingham  Trust  & Sav- 

ings Company,  Birmingham. 

Arizona:  N.  D.  Sanders,  Assistant  Secretary  and  Assistant  Treasurer, 
Phoenix  Savings  Bank  & Trust  Co.,  Phoenix. 

Arkansas:  E.  J.  Mason,  Secretary  Jonesboro  Trust  Company,  Jones- 

boro. 

California:  L.  H.  Roseberry,  Trust  Attorney,  Security  Trust  & Sav- 

ings Bank,  Los  Angeles. 

Colorado:  J.  Arthur  Connell,  President  Colorado  Title  & Trust  Com- 

pany, Colorado  Springs. 

Connecticut  : W.  Perry  Curtiss,  President  Union  & New  Haven  Trust 

Company,  New  Haven. 

Delaware:  John  G.  Townsend,  Jr.,  President  Baltimore  Trust  Com- 

pany, Selbyville. 

District  of  Columbia:  C.  J.  Bell,  President  American  Security  & 

Trust  Company,  Washington. 

Florida:  W.  0.  Boozer,  Treasurer  American  Trust  Company,  Jack- 

sonville. 

Georgia:  W.  C.  Wardlaw,  Vice-President  Trust  Company  of  Georgia, 

Atlanta. 

Idaho:  William  Thomson,  President  Idaho  Trust  Company,  Lewiston. 

Illinois:  Ervin  T.  Geist,  Cashier  Joilet  Trust  & Savings  Bank, 

J oliet. 

Indiana:  E.  H.  Wolcott,  President  State  Savings  & Trust  Co.,  Indian- 

apolis. 

Iowa:  David  H.  McKee,  Vice-President  Iowa  Loan  & Trust  Company, 

Des  Moines. 

Kansas:  L.  W.  Clapp,  President  First  Trust  Company,  Wichita 

Kentucky  : Lawson  Reno,  President  Central  Trust  Company,  Owens- 

boro. 
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Louisiana:  C.  G.  Rives,  Vice-President  Interstate  Trust  & Banking 

Company,  New  Orleans. 

Maine:  Chas.  D.  Crosby,  President  Eastern  Trust  & Banking  Com- 

pany, Bangor. 

Maryland:  M.  H.  Grape,  Vice-President  Union  Trust  Company  of 

Maryland,  Baltimore. 

Massachusetts:  George  W.  Grant,  Vice-President  Old  Colony  Trust 

Company,  Boston. 

Michigan:  Albert  E.  Green,  Vice-President  Security  Trust  Company, 

Detroit. 

Minnesota:  H.  D.  Thrall,  Secretary  Minnesota  Loan  & Trust  Com- 

pany, Minneapolis. 

Mississippi:  J.  O.  Lamkin,  Cashier  Delta  Bank  & Trust  Company, 

Clarksdale. 

Missouri:  Thomas  C.  Hennings,  Vice-President  Mercantile  Trust  Com- 

pany, St.  Louis. 

Montana:  J.  M.  Keith,  President  Missoula  Trust  & Savings  Bank, 

Missoula. 

Nebraska:  George  W.  Holmes,  Secretary  First  Trust  Company,  Lin- 

coln. 

Nevada:  H.  W.  Shockley,  Vice-President  Scheeline  Banking  & Trust 

Company,  Reno. 

New  Hampshire:  Bernard  Q.  Bond,  Vice-President  Rochester  Trust 

Company,  Rochester. 

New  Jersey  : E.  A.  Pruden,  Vice-President  Fidelity  Trust  Company, 

Newark. 

New  Mexico: 

New  York:  James  M.  Pratt,  Vice-President  Guaranty  Trust  Com- 

pany of  New  York,  New  York  City. 

North  Carolina:  E.  0.  Anderson,  Treasurer  Independence  Trust 

Company,  Charlotte. 

North  Dakota:  M.  C.  Bacheller,  Secretary  Northwestern  Trust  Com- 

pany, Grand  Forks. 

Ohio:  Howard  I.  Shepherd,  Vice-President  Ohio  Savings  & Trust 

Company,  Toledo. 

Oklahoma:  N.  R.  Graham,  Exchange  Trust  Company,  Tulsa. 

Oregon:  William  Pollman,  President  Baker  Loan  & Trust  Company, 

Baker. 

Pennsylvania:  George  D.  Edwards,  Vice-President  Commonwealth 

Trust  Company,  Pittsburgh. 

Rhode  Island  : Henry  L.  Slader,  Vice-President  Rhode  Island  Hospital 
Trust  Co.,  Providence. 

South  Carolina:  E.  H.  Lucas,  Cashier  Palmetto  Bank  & Trust  Com- 

pany, Florence. 
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South  Dakota:  D.  H.  Lightner,  Vice-President  Citizens  Trust  & 

Savings  Bank  of  Aberdeen,  Aberdeen. 

Tennessee:  Gilmer  Winston,  Vice-President  Union  and  Planters  Bank 

& Trust  Company,  Memphis. 

Texas:  P.  A.  Murray,  Cashier  Levi  Bank  & Trust  Company,  Victoria. 

Utah:  Frank  B.  Cook,  Vice-President  Columbia  Trust  Company,  Salt 

Lake  City. 

Vermont : 

Virginia:  Walker  Scott,  Vice-President  Virginia  Trust  Company, 

Richmond. 

Washington:  F.  A.  Rice,  Vice-President  Tacoma  Savings  Bank  & 

Trust  Co.,  Tacoma. 

West  Virginia:  E.  L.  Yager,  Assistant  Cashier  Wheeling  Bank  & 

Trust  Company,  Wheeling. 

Wisconsin:  Oliver  C.  Fuller,  President  Wisconsin  Trust  Company, 

Milwaukee. 

Wyoming:  C.  L.  Beatty,  Secretary  Union  Trust  Company,  Cheyenne, 

Wyoming. 
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BY-LAWS 

OF  THE 

TRUST  COMPANY  SECTION 

Section  1.  The  administration  of  the  affairs  of  the  Section  shall  be 
vested  in  a President  and  a First  Vice-President  of  the  Section  and 
an  Exeputive  Committee. 

Section  2.  Each  state  shall  be  entitled  to  a Vice-President  of  the 
Section.  Such  Vice-President  shall  be  elected  by  the  trust  company 
delegates,  whose  banks  are  themselves  members  of  the  Trust  Company 
Section  of  the  American  Bankers  Association,  in  attendance  at  the 
annual  convention  of  the  state  bankers  association  of  their  state.  In 
the  event  of  failure  to  so  elect,  the  Vice-President  shall  be  appointed 
by  the  President  of  the  Section.  These  Vice-Presidents  shall  hold  office 
from  the  annual  meeting  of  the  Section  next  following  their  election 
or  appointment  until  the  next  annual  meeting  of  the  Section.  The 
state  Vice-President  shall  act  in  an  advisory  capacity  to  the  Executive 
Committee,  but  shall  not  be  entitled  to  vote. 

Section  3.  The  Executive  Committee  shall  consist  of  fifteen  members 
in  addition  to  the  President  and  First  Vice-President,  who  shall  be 
ex-officio  members  of  such  Executive  Committee,  and  ex-Presidents,  if 
still  members  of  the  Association,  shall  also  be  members  ex-officio  for 
three  years  after  the  expiration  of  their  term  of  office. 

Section  4.  The  President,  First  Vice-President  and  members  of  the 
Executive  Committee  shall  serve  until  their  successors  shall  be  chosen 
or  appointed,  but  shall  not  be  eligible  for  reelection  for  the  period  of 
one  year  after  the  expiration  of  their  respective  terms  of  office. 

Section  5.  The  Executive  Committee  shall  elect  its  own  Chairman 
from  among  its  members,  and  shall  also  select  a Secretary  of  the  Sec- 
tion, who  may  or  may  not  be  a member  of  the  Section. 

Section  6.  The  Executive  Committee  shall,  as  soon  as  may  be  after 
its  organization,  divide  itself  by  ballot  into  three  classes  of  equal 
number,  designated  as  the  first,  second  and  third  class,  of  which  the 
first  class  shall  remain  in  office  one  year,  the  second  class  two  years 
and  the  third  class  three  years,  and  at  each  annual  election  members 
of  the  Executive  Committee  shall  be  elected  for  a term  of  three  years 
to  fill  the  vacancies  created  by  the  retiring  class. 

Section  7.  The  Executive  Committee  shall  have  power  to  fill  vacan- 
cies until  the  next  annual  meeting,  and  may  adopt  all  necessary  rules 
for  the  business  of  the  Section. 

Section  8.  The  President  and  First  Vice-President  shall  represent 
the  Section  on  the  Executive  Council  of  the  American  Bankers  Asso- 
ciation (adopted  October  13,  1914). 
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PROCEEDINGS  OF  THE  TWENTY-THIRD 
ANNUAL  MEETING 


TRUST  COMPANY  SECTION 

American-  Bankers  Association 

AT  CHICAGO,  ILLINOIS 

TUESDAY,  SEPTEMBER  TWENTY-FOURTH, 
NINETEEN  HUNDRED  EIGHTEEN 

The  first  session  of  the  twenty-third  annual  meeting  of  the 
Trust  Company  Section  was  held  in  the  Gold  Room  of  the 
Congress  Hotel,  Chicago,  Illinois,  on  Tuesday,  September  24, 
1918,  at  nine-thirty  a.  m.  Frank  W.  Blair,  President  of  the 
Section,  presided. 

The  invocation  was  pronounced  by  the  Reverend  James  G.  K. 
McClure,  President  of  the  McCormick  Theological  Seminary, 
Chicago,  Illinois. 


ADDRESS  OF  WELCOME 
Lucius  Teter 

I think  that  when  we  consider  the  fact  that  I know  nearly  all  of 
you  personally,  I may  be  pardoned  for  saying  at  the  outset  that  it  is  a 
very  great  pleasure  indeed  for  me  to  have  you  here  in  my  home  city. 
It  seems  to  me  that  this  is  a very  suitable  time  for  the  meeting  of 
the  American  Bankers  Association  and  its  section  to  be  held  in  Chi- 
cago. For  after  all  Chicago,  the  great  inland  metropolis  of  the 
Western  Hemisphere,  is  typical  of  the  thought  and  action  of  America. 
I do  not  think,  Mr.  President,  it  is  the  time  for  us  to  emphasize  the 
importance  of  Chicago  as  an  industrial  city,  or  to  say  to  you  that 
it  is  the  greatest  railroad  center  of  the  world — all  of  these  things 
you  know,  and  of  all  of  these  things  we  are  duly  modest,  because, 
after  all,  it  is  the  great  country  surrounding  us  that  is  largely  re- 
sponsible for  our  development. 

Most  of  you  saw  something  of  the  beautiful  side  of  Chicago  yes- 
terday when  you  went  on  the  ride  around  the  boulevard  system. 
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You  will  be  interested  in  knowing  that  in  addition  to  this  interior 
parkway  of  something  over  thirty-five  miles  in  extent  and  including 
eight  large  parks  we  have  something  over  one  hundred  small  parks 
and  playgrounds,  of  which  we  are  quite  proud.  Furthermore,  we  have 
already  purchased  many  hundreds  of  acres  of  forest  reserves  outside 
of  the  city  limits.  This  is  the  beginning  of  a program  which  shall 
eventually  result  in  our  having  these  large  reserves  for  out-of-doors 
recreation,  easily  accessible  from  all  points  of  the  city.  Therefore, 
while  we  are  proud  of  our  industrial  development,  we  believe  we  are 
making  for  those  things  which  are  for  the  comfort  and  well  being  of 
a great  population. 

The  trust  companies  of  Chicago  and  of  our  state  have  nothing  very 
unusual  to  report  at  this  time.  We  have  all  been  doing  just  exactly 
what  you  have  been  doing,  that  is,  doing  to  the  very  best  of  our 
ability  what  we  could  to  help  win  the  war.  I do  think  we  should 
not  let  this  opportunity  pass  to  say  that  in  addition  to  every  officer, 
director,  and  employee  in  Chicago  doing  his  very  best  at  home,  two 
of  our  state  bank  and  trust  company  presidents  are  in  the  service 
in  France,  Colonel  Charles  G.  Dawes,  of  the  Central  Trust  Company 
of  Illinois,  and  Captain  Earle  H.  Eeynolds,  of  the  Peoples  Trust  & Sav- 
ings Bank. 

Chicago,  as  a typical  American  city,  is  helping  to  work  out  locally 
those  problems  which  we  as  a nation  and  our  allies  are  helping  to 
work  out  for  the  entire  world,  and  it  is  with  a few  thoughts  along 
that  line  that  I shall  complete  my  words  of  welcome. 

We  invite  you  here  to  a city  which  expresses  the  American  idea  of 
a home  for  all  nations.  We  have  here  seventy-five  nationalities,  all 
American.  A few  days  ago  on  the  lake  front  we  had  a war  exposition, 
rather  remarkable  in  many  ways — two  millions  of  people  visited  this 
exposition  in  two  weeks  time.  One  of  the  most  interesting  things 
to  me  in  connection  with  the  entire  exposition  was  that  we  had  a 
great  chorus  there  of  people  who  sang  the  national  anthems  of  the 
allied  countries  at  different  times  on  the  program,  and  this  chorus 
was  made  up  of  twenty-nine  nationalities. 

So  we  invite  you  to  Chicago,  incomplete  in  many  ways,  yet  striving 
ever  forward  along  the  ideals  of  America  to  make  a great  home,  a 
free  home,  where  people  can  grow  to  their  best  stature,  and  may  I say 
with  all  emphasis,  a people  that  are  all  American  and  all  loyal,  and 
we  welcome  you  with  open  arms  and  open  hearts.  We  hope  that  your 
stay  here  will  be  pleasant  indeed,  that  you  will  stay  as  long  as  you 
can  and  that  you  will  come  back  again  very  soon.  (Applause.) 
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REPLY  TO  ADDRESS  OF  WELCOME 
Henry  M.  Campbell 

Mr.  Teter,  on  behalf  of  all  of  the  members  of  the  Trust  Company 
Section,  I wish  to  express  to  you  our  great  appreciation  of  the  cordial 
welcome  which  you  have  extended  to  us  in  your  hospitable  city.  You 
make  us  feel  at  home  without  interfering  with  our  enjoying  ourselves 
in  our  customary  manner  when  away  from  home. 

Chicago  is  a wonderful  city  and  it  is  a privilege  for  the  American 
Bankers  Association  to  hold  its  annual  meeting  within  its  limits.  Your 
citizens,  while  ever  loyal  to  its  interests  and  justly  proud  of  the  high 
place  which  it  holds  among  the  cities  of  the  land,  are  also  solicitous 
of  maintaining  a business  and  social  relationship  with  the  other 
cities  throughout  the  country. 

In  these  momentous  times,  it  is  unusually  appropriate  that  this 
meeting  of  the  American  Bankers  Association  should  be  held  in  a 
place  which  is  practically  midway  between  the  various  banking  influ- 
ences of  the  country.  From  the  North  and  from  the  South,  from  the 
East  and  from  the  West,  representatives  have  come  together  to  take 
counsel  concerning  some  of  the  mighty  problems  which  affect  our  coun- 
try’s welfare;  for,  each  section  of  the  country,  as  you  well  know, 
has  its  own  special  practices  and  opinions — a banking  atmosphere,  as 
it  were — which  must  be  taken  into  consideration  if  our  giant  financial 
resources  are  to  be  mobilized  for  the  great  war  in  which  the  world 
is  engaged. 

We  are  living  in  a formative  period;  banking  ideals  and  practices 
are  rapidly  changing  to  meet  changing  conditions.  The  increasing 
magnitude  of  business  transactions  is  almost  beyond  comprehension, 
and  calls  for  the  utmost  wisdom  and  skill  on  the  part  of  those  charged 
with  the  responsibilities  which  attend  them.  It  is  an  era  of  construc- 
tion, of  coordination,  of  cooperation,  and,  whatever  action  may  be 
taken  at  this  meeting  should,  and  I have  no  doubt  will,  conform  to 
this  new  spirit  which  is  contributing  so  much  to  the  efficient  employ- 
ment of  the  banking  resources  of  the  nation.  It  is  a time  when  we 
must  put  behind  us  all  selfish  considerations  and  stand  in  a solid  line 
behind  our  sons  who  are  fighting  for  us,  and  laying  down  their  lives 
in  the  holy  cause  of  liberty  and  humanity.  May  true  American  pa- 
triotism inspire  our  deliberations  and  guide  our  actions!  Again,  Mr. 
Teter,  we  thank  you  for  your  welcome  and  assure  you  of  our  appre- 
ciation of  it.  (Applause.) 

President  Blair:  The  next  order  of  business  is  the  report 
of  the  Executive  Committee.  In  the  absence  of  the  chairman 
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of  the  Executive  Committee,  I will  ask  Mr.  Mershon  to  read 
it.  Perhaps  I should  explain  that  Mr.  Dinkins,  chairman  of 
the  Executive  Committee,  is  at  home  sick. 

REPORT  OF  CHAIRMAN  OF  EXECUTIVE  COMMITTEE 
Lynn  H.  Dinkins 

A report  of  the  activities  of  your  Executive  Committee  during 
the  past  year  is  contained  in  the  minutes  of  the  five  meetings  held 
since  the  close  of  the  twenty-second  annual  meeting  of  the  section, 
at  Atlantic  City,  last  September.  At  the  first  meeting,  held  at  the 
Marlborough-Blenheim  Hotel,  Atlantic  City,  on  September  26,  1917, 
your  present  chairman  and  secretary  were  elected.  On  November 
16th  a meeting  was  held  at  the  association  offices  in  New  York  City, 
at  which  time  resolutions  upon  the  death  of  Mr.  Ealph  W.  Cutler  were 
passed,  as  follows: 

“Whereas,  The  Executive  Committee  of  the  Trust  Company  Section 
of  the  American  Bankers  Association  has  learned  with  profound  regret 
of  the  sudden  death  of  Mr.  Ealph  W.  Cutler,  a former  president  of  this 
section  and  ex-officio  member  of  this  committee;  and 

“Whereas,  The  unselfish  service  rendered  by  Mr.  Cutler  through  a 
period  of  many  years  to  the  trust  companies  of  the  country  has  made 
an  indelible  impression  upon  these  institutions;  therefore,  be  it 
“Eesolved,  That  this  committee  desires  to  testify  to  its  sincere 
respect  for  Mr.  Cutler’s  sterling  character  as  a man,  and  to  express 
its  deep  appreciation  of  his  ever  ready  loyalty  and  intelligent  advice, 
guidance  and  aid;  and  be  it  further 

“Eesolved,  That  the  members  of  this  committee  desire  to  place  on 
record  the  expression  of  their  deep  sympathy  with  Mr.  Cutler’s  family 
in  the  bereavement  suffered  by  them,  and  also  with  Mr.  Cutler’s  late 
business  associates  in  the  Hartford  Trust  Company  in  the  loss  of  a 
valued  president  and  friend;  and  be  it  further 

“Eesolved,  That  the  Secretary  be  instructed  to  spread  these  resolu- 
tions upon  the  minutes  and  transmit  a copy  thereof  to  Mr.  Cutler’s 
family  and  to  the  officers  and  directors  of  the  Hartford  Trust  Com- 
pany, Hartford,  Connecticut.” 

At  this  meeting  the  chairman  reported  having  written  a letter  on 
October  2d  to  members  of  the  committee  and  other  trust  company 
officials,  as  follows: 

“Following  a long  period  of  comparative  inactivity,  our  section  took 
quite  an  advanced  step  last  year.  It  is  my  ambition,  as  the  new 
chairman  of  the  Executive  Committee,  to  build  upon  the  splendid 
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foundation  which  has  been  made,  and  still  further  develop  the  sec- 
tion’s usefulness  to  all  trust  companies  in  the  United  States. 

“Before  reaching  a decision,  however,  regarding  the  field  in  which 
our  efforts  would  be  likely  to  produce  the  best  results,  I would  esteem 
it  a favor  to  have  you  give  us  the  benefit  of  your  advice  in  connection 
with  this  matter,  addressing  your  communication  to  me  at  New 
Orleans. 

“I  enclose  herewith  a slip  setting  forth  the  subjects  which  have 
recently  been  discussed  in  this  connection  by  the  secretary  and  myself, 
and  I hope  you  will  give  me,  at  an  early  date,  your  views  as  to  these 
and  on  other  subjects  to  which  we  could,  with  profit,  dedicate  our 
efforts  throughout  the  year.  Assuring  you  that  your  assistance  in 
this  respect  will  be  highly  appreciated,  I beg  to  remain.” 

The  list  of  suggested  activities  enclosed  with  this  letter  comprised: 
Assistance  to  the  government  in  the  flotation  of  Liberty  Loans;  con- 
ducting questionnaire  as  outlined  at  the  convention;  special  assistance 
to  Committee  on  Publicity;  reproduction,  if  permitted  by  the  author, 
of  a series  of  charts  exhibited  at  the  convention;  indexing  for  the 
use  of  members  a large  number  of  addresses,  articles,  etc.;  attendance 
of  the  secretary  at  various  bankers’  conventions,  and  trips  to  various 
parts  of  the  country,  in  order  to  render  service  to  members;  assistance 
in  establishing  trust  company  forums  in  city  chapters  of  the  American 
Institute  of  Banking;  preparation  of  a book  of  forms;  and  campaigns 
to  secure  additional  members. 

The  chairman  advised  the  committee  that  the  replies  to  this  com- 
munication indicated  a deep  interest  in  and  approval  of  the  proposed 
program.  It  was  therefore  decided  to  complete  as  far  as  practicable 
during  the  current  year  the  program  of  activities  as  outlined.  Par- 
ticular emphasis  was  given  at  this  meeting,  however,  to  the  necessity 
of  furthering  in  every  possible  manner  the  first  item  upon  the  pro- 
gram, viz.:  Assistance  to  the  government  in  the  flotation  of  Liberty 
Loans. 

Amendments  to  Federal  Reserve  System 

Considerable  discussion  centered  around  proposed  amendments  to  the 
Federal  Reserve  Act,  particularly  along  the  lines  outlined  in  a letter 
approved  by  the  Executive  Committee  and  sent  by  President  Blair  on 
October  29,  1917,  to  the  Federal  Reserve  Board,  as  follows: 

“Hon.  W.  P.  G.  Harding,  Federal  Reserve  Board,  Washington,  D.  C. : 

“By  the  recent  decision  of  the  Supreme  Court  of  the  United  States  in 
the  case  of  First  National  Bank  of  Bay  City  vs.  Fellows,  Attorney 
General,  the  validity  of  Section  11-K  of  the  Federal  Reserve  Act,  which 
empowers  the  Federal  Reserve  Board  to  grant  by  special  permit  to 
National  banks  applying  therefor,  when  not  in  contravention  of  state 
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or  local  law,  the  right  to  act  as  trustee,  executor,  administrator,  or 
registrar  of  stocks  and  bonds,  under  such  rules  and  regulations  as  said 
Board  may  prescribe  was  sustained. 

“The  controlling  reason  for  this  decision  was  that  the  powers  stated 
were  necessary  to  enable  national  banks  to  compete  upon  equal  terms 
with  state  corporations  possessing  such  powers.  The  argument  of  coun- 
sel for  the  Federal  Reserve  Board  before  the  Supreme  Court  was 
based  upon  this  proposition,  the  heading  of  that  portion  of  his  brief 
on  this  point  being  as  follows: 

‘In  order  to  compete  successfully  with  corporations  organized  and 
operating  under  state  banking  laws,  national  banks  must  be  given 
powers  substantially  similar  to  those  enjoyed  by  such  state  corpora- 
tions. It  was  therefore  not  an  unreasonable  exercise  of  its  discre- 
tion for  Congress  to  determine  that  the  powers  of  national  banks 
should  be  enlarged  by  the  addition  of  those  specified  in  Section  11-K 
of  the  Federal  Reserve  Act.’ 

“This  proposition  was  sustained  by  the  Supreme  Court,  Chief  Jus- 
tice White  in  his  opinion  saying: 

‘The  state  may  not  by  legislation  create  a condition  as  to  a par- 
ticular business  which  would  bring  about  actual  or  potential  com- 
petition with  the  business  of  national  banks,  and  at  the  same  time 
deny  the  power  of  Congress  to  meet  such  created  condition  by  legis- 
lation appropriate  to  avoid  the  injury  which  otherwise  would  be 
suffered  by  the  national  agency. 

‘Of  course,  as  the  general  subject  of  regulating  the  character  of 
business  just  referred  to  is  peculiarly  within  state  administrative 
control,  state  regulations  for  the  conduct  of  such  business,  if  not 
discriminatory  or  so  unreasonable  as  to  justify  the  conclusion  that 
they  necessarily  would  so  operate,  would  be  controlling  upon  banks 
chartered  by  Congress  when  they  came,  in  virtue  of  authority  con- 
ferred upon  them  by  Congress,  to  exert  such  particular  powers. 
And  these  considerations  clearly  were  in  the  legislative  mind  when 
it  enacted  the  statute  in  question.  This  result  would  seem  to  be 
plain  when  it  is  observed.  * * * (b)  that  the  statute  subjects 

the  right  to  exert  the  particular  functions  which  it  confers  on  na- 
tional banks  to  the  administrative  authority  of  the  Reserve  Board, 
giving  besides  to  that  Board  power  to  adopt  rules  regulating  the 
exercise  of  the  functions  conferred,  thus  affording  the  means  of  co- 
ordinating the  functions,  when  permitted  to  be  discharged  by  national 
banks  with  the  reasonable  and  non-discriminatory  provisions  of  state 
law  regulating  their  exercise  as  to  state  corporations — the  whole 
to  the  end  that  harmony  and  the  concordant  exercise  of  the  national 
and  state  power  might  result/ 
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“The  business  of  administering  trusts,  although  in  a sense  allied 
with  banking,  is  fundamentally  different  and  requires  special  knowl- 
edge and  experience.  Trust  funds  cannot  be  employed  in  the  same 
manner  as  bank  deposits.  Investments  must  be  made  upon  a different 
basis,  and  legal  questions  are  constantly  arising  which  require  the 
careful  consideration  of  persons  qualified  to  dispose  of  them. 

“For  these  reasons  it  is  becoming  more  and  more  the  practice  to 
segregate  trust  business  under  the  control  of  persons  specially  qualified, 
and  to  surround  its  administration  with  safeguards  not  required  in 
the  business  of  commercial  banking.  In  a number  of  states  the  law 
prohibits  the  exercise  of  both  classes  of  powers  by  the  same  corpora- 
tion. An  example  of  this  is  in  Michigan,  where,  under  the  Michigan 
laws,  a bank  cannot  exercise  trust  powers,  and  a trust  company  can- 
not engage  in  a general  banking  business.  A trust  company  must 
have  a capital  of  $300,000  unless  the  city  in  which  it  is  located  has 
less  than  100,000  inhabitants,  in  which  case  it  must  have  a capital 
of  $150,000.  An  amount  equal  to  50  per  cent,  of  its  capital,  up  to 
$200,000  must  be  deposited  in  approved  securities  with  the  state  treas- 
urer, as  security  for  the  benefit  of  those  whose  business  is  being  trans- 
acted by  the  company.  Reports  to  the  state  bank  examiner  are  re- 
quired, and  the  corporation  is  subject  to  examination  by  that  officer. 

“In  other  states  where  a single  corporation  is  authorized  to  exer- 
cise both  classes  of  powers,  the  trust  business  is  required  to  be  sepa- 
rated from  the  general  business  of  the  bank,  and  conditions  looking 
to  the  safety  of  trust  funds  are  imposed,  which  do  not  pertain  to  the 
business  of  banking.  These  vary  somewhat  in  different  states,  the 
tendency  being  in  later  legislation  toward  imposing  greater  restric- 
tions, and  increasing  the  safeguards  surrounding  the  administration  of 
trusts,  as,  with  experience,  the  importance  of  such  measures  becomes 
increasingly  apparent.  All  of  these  precautions  are  imposed  for  the 
benefit  of  the  public,  the  most  important  being  segregation  of  funds, 
and  their  investment,  adequate  capital,  examinations  by  an  official 
examiner,  and  a deposit  of  securities  for  the  protection  of  those  in- 
terested in  the  trusts  being  administered. 

“Following  the  spirit  of  the  decision  of  Chief  Justice  White,  it  is 
obvious  that  if  trust  powers  are  conferred  upon  national  banks  to 
enable  them  to  compete  upon  equal  terms  with  state  banks  and  trust 
companies,  these  powers  should  be,  as  nearly  as  possible,  exerted  under 
conditions  similar  to  those  imposed  by  the  state  laws  upon  domestic 
corporations.  Any  other  course  would  be  not  only  manifestly  unfair, 
but  would  disregard  the  judgment  of  the  state  authorities  as  to  the 
manner  in  which  trusts  should  be  best  administered,  something  ‘pe- 
culiarly within  the  state  administrative  control.* 

“The  present  regulations  of  the  Board  to  a certain  extent  recognize 
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the  principles  above  stated,  but  are  not,  in  our  opinion,  adequate  to 
insure  fair  competition  with  state  corporations  upon  equal  terms,  and 
so  without  presuming  to  indicate  in  any  way  whatever  the  character 
of  the  instructions  to  be  issued,  it  is  respectfully  suggested  by  the 
Executive  Committee  of  the  Trust  Company  Section  of  the  American 
Bankers  Association,  which  can  properly  speak  for  the  trust  com- 
panies of  the  country,  that  in  granting  these  powers  to  national  banks, 
such  restrictions  should  be  imposed  as  to  segregation  of  funds,  and 
their  investment,  capital  requirements,  examinations,  and  deposits  of 
securities  with  some  approved  depository,  such  as  a Federal  reserve 
bank,  as  will  correspond  to  like  requirements  imposed  upon  state 
banks  and  trust  companies  exercising  similar  powers  in  the  state 
in  which  the  national  bank  is  located. 

“Respectfully  submitted, 

“Frank  W.  Blair,  President” 

The  subject  of  holding  the  regular  annual  banquet  of  the  trust 
companies  of  the  United  States  was  discussed  and  the  decision  as  to 
holding  the  banquet,  together  with  all  arrangements  relative  thereto, 
was  referred  to  President  Blair  with  power.  In  order  to  conserve 
labor  and  material  the  secretary  was  authorized  at  this  meeting  to 
properly  edit  the  proceedings  of  the  Atlantic  City  convention  before 
publication. 

The  relation  of  trust  companies  to  the  Federal  reserve  system  was 
discussed  and  the  service  to  members  on  the  part  of  the  secretary’s 
office  in  this  respect  was  approved  and  its  continuance  requested.  Ref- 
erence was  made  by  President  Blair  to  a letter  which  he  had  addressed 
to  members,  inviting  them  to  become  members  of  the  National  Asso- 
ciation of  Owners  of  Railroad  Securities,  the  activities  of  that  or- 
ganization having  been  outlined  by  President  Warfield  at  the  meeting 
of  the  Section  held  in  Atlantic  City. 

On  February  25,  1918,  the  third  meeting  of  your  committee  was 
held  at  the  association  offices  in  New  York  City.  Considerable  atten- 
tion was  given  at  this  meeting  to  communications  addressed  to  the 
secretary  by  the  General  Secretary  of  the  Association,  and  particularly 
the  one  calling  attention  to  the  necessity  for  a close  observance  of 
the  provisions  of  the  constitution  of  the  Association,  in  respect  to  the 
independent  furthering  of  legislation  by  the  Section  without  the  ap- 
proval of  either  the  Association  Committee  on  State  Legislation  or 
the  Committee  on  Federal  Legislation.  It  was  the  sense  of  the  meeting 
that  a close  adherence  to  this  method  of  procedure  relative  to  legis- 
lative matters  would  cause  unnecessary  delay  in  taking  action  when 
needed  and  might,  therefore,  result  in  injury  to  the  interests  of  trust 
companies. 

At  this  meeting  the  secretary  was  authorized  to  proceed  with  the 
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formation  of  a committee  for  the  purpose  of  compiling  a text  book 
on  trust  company  work  and  to  secure  the  cooperation  of  such  trust 
company  men  in  furnishing  material  for  the  various  chapters  thereof 
as  would  be  necessary  to  complete  the  task. 

Testing  Wills  Before  Death 

The  secretary  was  also  authorized  to  proceed  with  the  reproduction 
and  sale  of  the  Remsen  Charts  on  Testing  Wills  Before  Death,  per- 
mission having  been  secured  from  the  author.  At  our  convention  a 
year  ago  President  McCarter  called  attention  to  the  report  of  a joint 
committee  of  the  New  York  State  Bar  Association  and  the  New  York 
Chamber  of  Commerce,  which  had  made  certain  investigations  re- 
garding legislation  in  New  York  state,  for  the  purpose  of  recom- 
mending means  by  which  unnecessary  litigation  could  be  prevented.  He 
brought  to  your  attention  that  portion  of  the  report  of  the  com- 
mittee which  revealed  that  the  largest  volume  of  litigation  in  New 
York  state  is  that  concerning  wills  and  that  82  per  cent,  is  of  a pre- 
ventable nature.  It  has  since  been  ascertained  that  the  volume  of 
unnecessary  litigation  concerning  wills  in  all  states  approximates  75 
per  cent.  The  joint  committee  referred  to  recommended  in  its  report 
the  testing  of  wills  before  death.  During  the  past  year  this  plan  has 
been  called  to  the  attention  of  the  members  of  the  Section  and  the 
use  of  the  charts  suggested  as  a means  of  visualizing  for  customers 
the  need  of  properly  drawn  wills  and  the  advisability  of  having  wills 
tested,  or  placed  to  a critical  examination  by  an  attorney  other  than 
the  drawer  of  the  instrument,  before  the  death  of  the  testator.  It  is 
hoped  that  by  this  means  many  estates  which  would  otherwise  be  dissi- 
pated through  faulty  wills  may  be  conserved.  Considerable  attention 
has  been  attracted  by  this  suggestion  and  over  175  sets  of  charts 
distributed  to  members. 

President  Blair  reported,  in  reference  to  the  annual  dinner  of  the 
trust  companies  of  the  United  States,  scheduled  for  Monday  evening, 
February  25th,  that  after  all  arrangements  had  been  made  for  a war 
conference  dinner,  it  was  cancelled  on  January  21st,  because  of  ex- 
isting fuel  and  transportation  conditions. 

Amendment  to  Section  11  (K) 

The  meeting  of  April  8th  was  called  for  the  consideration  of  pending 
and  proposed  legislation  affecting  trust  company  interests.  It  was 
held  at  the  offices  of  the  Guaranty  Trust  Company  of  New  York. 
Proposed  changes  in  Federal  and  state  laws  designed  “to  increase 
membership  in  the  Federal  reserve  system  and  to  bring  about  greater 
uniformity  in  Federal  and  state  laws”  were  carefully  considered. 
Amendments  to  Section  11  (K)  of  the  Federal  Reserve  Act  as  contained 
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in  the  Glass  Bill  10104  were  discussed  in  detail  and  a resolution  passed 
protesting  against: 

1.  The  passage  of  those  portions  of  said  bill  which  had  as  their 
object  the  removal  of  the  veto  power  of  the  state  in  respect  to 
granting  to  institutions  not  of  their  own  creation  power  to  trans- 
act business  of  a fiduciary  nature. 

2.  That  portion  of  the  bill  which  made  it  optional  rather  than 
mandatory  that  national  banks  when  clothed  with  fiduciary  powers 
be  required  to  make  proper  deposits  for  the  protection  of  private  or 
court  trusts. 

3.  That  portion  of  the  bill,  through  which  it  was  designed  to 
grant  trust  powers  to  national  banks  without  taking  into  considera- 
tion the  capital  and  other  requirements  of  the  various  state  laws 
in  which  such  powers  are  granted. 

At  this  meeting  the  officers  of  the  Section,  together  with  Mr.  Camp- 
bell, chairman  of  the  Committee  on  Legislation,  were  authorized  to 
present  the  protest  of  the  meeting  to  the  Federal  Legislative  Council 
of  the  American  Bankers  Association  for  action. 

The  urgent  need  of  trust  companies  endeavoring  in  every  possible 
way  to  assist  in  the  passage  of  new  legislation  along  the  recognized 
lines  of  safety  was  also  discussed  and  agreed  upon.  The  question  of 
the  attitude  of  the  National  Bank  Section  of  the  Association  regarding 
the  passage  of  the  bill  as  revealed  in  a resolution  passed  at  a meet- 
ing of  the  National  Bank  Section  held  in  Washington  on  March  11th, 
and  a letter  sent  from  that  Section  on  March  19th  to  members  of 
the  Federal  Legislative  Council,  seeking  affirmative  votes,  in  regard 
to  the  referendum  sent  to  the  members  of  the  council  in  respect  to 
the  Glass  Bill,  were  fully  discussed.  The  impossibility  of  the  Trust 
Company  Section  joining  in  the  recommendations  made  through  the 
resolution  and  letter  of  the  National  Bank  Section  was  agreed. 

General  Secretary  Farnsworth  was  invited  to  inform  the  committee 
as  to  the  attitude  of  the  Administrative  Committee  of  the  Association 
relative  to  the  activities  of  the  National  Bank  Section  in  seeking  to 
influence  the  vote  of  the  Federal  Legislative  Council  and  thus  make 
the  Association  as  a whole  appear  to  favor  a measure  which  in  this 
case  proved  objectionable  to  another  Section  of  the  Association.  Colo- 
nel Farnsworth  thereupon  explained  that  no  Section  had  any  authority 
to  influence  a vote  of  the  Association  for  or  against  the  passage  of 
any  law,  and  that  the  Administrative  Committee  had  expressed  its 
disapproval  of  such  action. 

The  matter  of  holding  a meeting  of  the  Executive  Committee  of 
the  Section  at  Hot  Springs  at  the  time  of  the  Spring  meeting  of  the 
association  was  introduced  and  in  view  of  the  meeting  of  April  8th 
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having  in  large  part  obviated  the  necessity  for  a meeting  of  the  Execu- 
tive Committee  at  Hot  Springs  on  May  9,  10  and  11,  and  also  in  view 
of  the  Red  Cross  campaign  being  scheduled  to  immediately  follow 
the  Liberty  Loan  campaign,  it  was  agreed  that  no  meeting  of  the 
Executive  Committee  of  the  Section  be  held  at  Hot  Springs  and 
that  members  therefore  be  excused  from  attending. 

At  this  meeting  President  Blair  was  empowered  to  proceed  with 
the  preparation  of  a suitable  program  for  the  present  twenty-third 
annual  convention  of  the  Section. 

The  last  meeting  of  your  Executive  Committee  was  held  September 
23d,  at  the  Congress  Hotel,  Chicago,  at  which  time  the  reports  sub- 
mitted by  your  chairman  and  various  sub-committees  and  secretary 
were  approved  for  presentation  at  this  meeting.  Considerable  routine 
business  was  transacted  and  careful  consideration  given  to  a budget 
of  expenses  for  the  ensuing  year. 

A resolution  was  passed  recommending  to  this  meeting  the  desig- 
nation of  the  chairman  of  the  Executive  Committee  as  the  third  mem- 
ber of  this  Section  to  represent  the  Section  upon  the  Executive  Council. 

It  was  decided  to  recommend  to  this  meeting  the  formation  of  a 
standing  committee  on  standardized  trust  forms  and  charges  and  also 
to  make  the  Publicity  Committee  a standing  committee  of  the  Section. 

At  the  close  of  the  meeting  the  Executive  Committee  met  jointly 
with  the  state  vice-presidents,  at  which  time  the  method  of  a closer 
cooperation  of  the  Executive  Committee  and  state  vice-presidents  in 
matters  of  a mutual  interest  was  fully  discussed. 

May  I in  closing  encroach  upon  your  time  a moment  longer  to  thank 
the  officers,  members  of  the  Executive  Committee,  the  sub-committee3 
and  members  of  the  Section  generally  for  the  cordial  support  and  co- 
operation  given  me  during  the  past  year?  With  the  energies  and 
resources  of  the  trust  companies  of  the  country  in  common  with  all 
financial  institutions,  fully  pledged  to  the  service  of  our  government 
and  the  cause  of  humanity,  we  can  look  forward  in  these  days  when 
men  and  nations  are  being  tested,  with  confident  assurance  that  the 
sinews  of  war  will  never  lack  because  our  financial  or  credit  machinery 
does  not  function  properly. 

(On  motion  the  report  of  the  Executive  Committee  and  its 
recommendations  were  adopted.) 

President  Blair:  I am  sure  you  all  realize  that  it  would 
not  be  possible  to  put  into  print  even  an  approximation  of  the 
work  performed  in  a year  by  the  chairman  of  the  Executive 
Committee  and  the  secretary.  It  is  needless  to  say  that  much 
more  has  been  done  in  a material  way  than  is  indicated  by  the 
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report.  In  recognition,  I ask  that  in  adopting  the  report  yon 
include  a vote  of  thanks  for  their  work. 

Mr.  Teter:  That  is  perfectly  agreeable.  (The  motion  was 
then  put,  and  declared  carried.) 

President  Blair:  The  next  order  of  business  is  the  report 
of  the  Committee  on  Legislation. 

KEPOKT  OF  COMMITTEE  ON  LEGISLATION 
Henry  M.  Campbell,  Chairman 

The  undersigned,  Chairman  of  the  Legislative  Committee  of  the 
Trust  Company  Section,  begs  leave  to  submit  the  following  report 
of  the  activities  of  the  Legislative  Committee  of  the  Trust  Company 
Section  since  the  last  general  meeting  of  the  Association. 

Article  5,  Section  15  (b)  of  the  Constitution  of  the  Association 
provides  for  a committee  on  Federal  Legislation  consisting  of  six  mem- 
bers, whose  duties  are  to  recommend  to  the  Executive  Council  and 
the  General  Convention  any  proposed  changes  in  the  laws,  and  upon 
the  dual  approval  of  these  bodies,  to  do  what  may  be  necessary  to 
promote  or  oppose  proposed  national  legislation.  In  case  a question 
arises  between  sessions  of  the  General  Convention,  the  Executive 
Council  may  direct  the  activities  of  the  Committee  on  Federal  Legis- 
lation, and  in  case  of  emergency  between  sessions  of  the  Executive 
Council,  the  Federal  Legislative  Council,  which  is  next  referred  to, 
may  be  directed  by  the  Federal  Legislative  Committee  to  take  a referen- 
dum vote,  which  shall  determine  the  policy  of  the  Association  respecting 
such  legislation. 

Under  Article  5,  Section  15  (bb)  the  constitution  provides  for  a 
Federal  Legislative  Council  consisting  of  more  than  fifty  members, 
who  shall  be  auxiliary  to  the  Committee  on  Federal  Legislation,  and 
who,  when  directed  by  the  Committee  on  Federal  Legislation,  shall 
take  a referendum  vote  on  proposed  legislation  which  may  be  sub- 
mitted to  the  Committee. 

At  the  general  convention  held  in  Seattle  in  1915,  a resolution 
was  adopted  prohibiting  any  Section  of  the  American  Bankers  Asso- 
ciation from  taking  any  part  in  advocating  or  opposing  the  passing 
of  legislation  affecting  the  banking  interests,  unless  the  same  had 
first  been  approved  by  the  Legislative  Committee. 

Under  this  complicated  system,  the  difficulty  of  effectively  advo- 
cating or  opposing  any  legislation  which  might  be  attempted  and 
which  might  affect  the  interests  of  the  Association,  or  any  of  its 
sections,  is  too  obvious  for  discussion,  and  is  well  illustrated  by  the 
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course  of  the  Glass  Bill,  so-called,  by  which  amendments  to  Section  11 
(k)  of  the  Federal  Reserve  Act  are  being  advocated. 

On  February  21,  1918,  a bill  was  introduced  in  the  House  of  Repre- 
sentatives (H.R.  10104),  known  as  the  Glass  Bill,  which,  among  other 
things,  sought,  in  Section  2,  to  amend  Section  11  (k)  of  the  Federal 
Reserve  Act,  which  authorized  the  Federal  Reserve  Board  to  grant  trust 
powers  to  national  banks.  This  bill  was  referred  to  the  Committee 
on  Banking  and  Currency.  The  attention  of  the  chairman  of  the 
Legislative  Committee  of  the  Trust  Company  Section  having  been  called 
to  this  bill,  a meeting  of  the  Executive  Committee  of  the  Trust  Com- 
pany Section  was  called  on  April  8th  to  consider  Section  2 of  the  bill, 
at  which  meeting  it  was  determined  that  if  certain  changes  were  made 
in  Section  2,  the  Committee  would  recommend  to  the  Federal  Legis- 
lative Council  that  the  bill  be  passed.  The  objections  to  the  Glass 
Bill  were  as  follows: 

1.  Granting  trust  powers  to  national  banks,  whether  or  not  in 
contravention  of  state  or  local  law. 

2.  Making  it  optional,  instead  of  mandatory,  with  the  Federal 
Reserve  Board,  to  require  national  banks  to  make  proper  deposits 
for  the  protection  of  private  or  court  trusts. 

3.  Granting  of  trust  powers  to  national  banks  without  taking  into 
consideration  the  capital  and  other  requirements  of  the  various  state 
laws  in  which  such  powers  were  granted. 

After  due  consideration,  resolutions  were  adopted  by  the  Com- 
mittee as  follows: 

“ Resolved , That  the  Trust  Company  Section  of  the  American  Bankers 
Association  hereby  protests  against  the  passage  of  those  portions  of 
Section  2 of  the  Glass  Bill  H.R.  10104,  as  follows: 

“Whenever  the  laws  of  such  states  authorize  or  permit  the  exercise 
of  any  or  all  of  the  foregoing  powers  by  state  banks,  trust  companies, 
or  other  corporations  which  in  any  way  compete  with  national  banks, 
the  granting  to  and  the  exercise  of  such  powers  by  national  banks 
shall  not  be  deemed  to  be  in  contravention  of  state  or  local  law,  within 
the  meaning  of  this  Act,  whether  or  not  such  state  laws  expressly 
or  by  necessary  implication  prohibit  the  exercise  of  such  powers  by 
national  banks.” 

Paragraph  six,  which  makes  it  optional,  rather  than  mandatory, 
that  national  banks  be  required  to  make  proper  deposits  for  the  pro- 
tection of  private  or  court  trusts. 

The  last  paragraph,  which  grants  trust  powers  to  national  banks 
without  taking  into  consideration  the  capital  and  other  requirements 
of  the  various  state  laws  in  which  such  powers  are  granted. 

“ Resolved , That  the  officers  of  the  Section,  together  with  Mr.  Camp- 
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bell,  be  and  that  they  are  hereby  authorized  to  present  the  protest  of  this 
meeting  to  the  Federal  Legislative  Council  of  the  American  Bankers 
Association  for  action.” 

“ Resolved , That  in  the  event  of  unfavorable  consideration  by  the 
Federal  Legislative  Council  to  the  request  of  the  trust  companies  in 
respect  to  amendments  to  section  11  (k)  of  the  Federal  Reserve  Act, 
that  the  permission  of  the  Council  be  sought  to  present  the  matter  be- 
fore the  Congressional  Committee  at  Washington.” 

“Resolved,  That  the  Committee  on  Legislation  of  the  Section  be  and 
it  is  hereby  authorized  to  use  all  proper  avenues  of  approach  or  influ- 
ence in  framing  or  directing  along  the  lines  of  suggestions  made  at 
this  meeting,  the  legislation  proposed  by  Judge  Elliott.” 

About  the  time  this  action  was  taken,  a substitute  for  the  Glass 
Bill,  known  as  the  Phelan  Bill  (H.R.  11283),  was  introduced  and  re- 
ferred to  the  Committee  on  Banking  and  Currency,  and  reported  on 
favorably.  This  bill  contained  provisions  removing  the  objections  to 
paragraphs  two  and  three  above  mentioned,  but  made  no  change  in  the 
provision  that  the  granting  of  trust  powers  to  national  banks  shall 
not  be  deemed  to  be  in  contravention  of  state  or  local  law,  whether 
or  not  such  state  laws  expressly,  or  by  necessary  implication,  pro- 
hibited the  exercise  of  such  powers  by  national  banks. 

On  April  16th  the  Committee  on  Legislation  of  the  Trust  Company 
Section  met  to  consider  the  Phelan  Bill,  and  the  resolutions  adopted 
by  the  Executive  Committee  were  submitted  to  them.  The  General 
Counsel  of  the  Association  was  then  requested  to  ascertain,  if  possible, 
the  views  of  the  National  Bank  Section  in  regard  to  that  part  of 
section  2 of  the  Phelan  Bill,  which  read  as  follows: 

“Whenever  the  laws  of  such  state  authorize  or  permit  the  exercise 
of  any  or  all  of  the  foregoing  powers  by  state  banks,  trust  companies,  or 
other  corporations,  which  compete  with  national  banks  the  granting  to 
and  the  exercise  of  such  powers  by  national  banks  shall  not  be  deemed 
to  be  in  contravention  of  state  or  local  law,  within  the  meaning  of 
this  Act.” 

Judge  Paton,  counsel  for  the  Association,  after  a conference  with 
the  secretary  of  the  National  Bank  Section,  reported  that  the  secre- 
tary did  not  concur  with  the  Trust  Company  Section  as  to  the  pro- 
posed change;  after  which  the  Legislative  Committee  adopted  the 
following  resolution: 

“Resolved,  That  this  Committee  recommend  to  the  Federal  Legislative 
Council  of  the  American  Bankers  Association  the  approval  of  the  pas- 
sage of  Section  2 of  the  Phelan  Bill  No.  11283,  with  the  elimination 
of  lines  3-12  inclusive,  on  page  5,  reading  as  follows: 

“ ‘Whenever  the  laws  of  such  state  authorize  or  permit  the  exercise 
of  any  or  all  of  the  foregoing  powers  by  state  banks,  trust  companies, 
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or  other  corporations  which  compete  with  national  banks,  the  grant- 
ing to  and  the  exercise  of  such  powers  by  national  banks  shall  not  be 
deemed  to  be  in  contravention  of  state  or  local  law,  within  the  mean- 
ing of  this  Act/  ” 

On  April  22d  the  President  of  the  Association  wrote  a letter  to 
Mr.  Thralls,  secretary  of  the  National  Bank  Section,  in  which,  among 
other  things,  he  said: 

“Yours  of  the  9th  instant  received  and  note  what  you  say  in  regard 
to  the  activity  of  the  Trust  Company  Section.  I have  requested  Judge 
Paton  to  notify  Mr.  Mershon  that  if  the  Trust  Company  Section  is 
attempting  to  interfere  with  this  legislation,  they  are  violating  the 
rule  which  prohibits  sections  from  interfering  in  Federal  legislation 
that  has  not  received  the  approval  of  the  Federal  Legislative  Com- 
mittee.” 

On  the  same  date  the  President  wrote  to  Judge  Paton,  counsel  for 
the  Association,  as  follows: 

“I  am  enclosing  herewith  copy  of  a letter  from  Mr.  Thralls,  which 
indicates  that  the  Trust  Company  Section  was  violating  our  rule  rela- 
tive to  the  activities  of  sections  in  matters  of  legislation  that  have 
not  received  the  approval  of  the  Federal  Legislative  Committee.  Will 
you  not  take  this  matter  up  at  once  with  Mr.  Mershon  and  tell  him 
that  he  must  not  attempt  to  influence  this  legislation  until  a decision 
has  been  reached  by  the  Federal  Legislative  Committee?” 

The  chairman  of  the  Legislative  Committee  of  the  Trust  Company 
Section  thereupon,  in  compliance  with  the  direction  of  the  committee, 
made  a full  report  to  the  Federal  Legislative  Council  at  its  meeting 
in  Hot  Springs,  Arkansas,  held  May  9th,  with  the  result  that  that  body 
decided  that  it  would  take  no  action  one  way  or  the  other  in  regard 
to  the  matter. 

In  the  meantime  the  Phelan  Bill  was  passed  by  the  House  of  Repre- 
sentatives, and  coming  before  the  Senate,  the  entire  section  was  stricken 
out,  and  the  matter  referred  to  a Committee  of  Conference  of  the 
Senate  and  House,  where  it  now  remains — no  time  having  been  fixed 
for  a hearing  of  the  matter  before  that  committee. 

The  situation,  however,  is  that  when  a time  is  set  for  a hearing 
on  the  bill  before  the  Joint  Committee  of  the  Senate  and  House  no  one 
connected  with  the  American  Bankers  Association  will  have  any  au- 
thority whatever  to  appear  before  that  committee.  Everybody’s  hands 
are  tied.  It  is  difficult  to  conceive  of  a more  cumbersome  and  ineffective 
method  of  dealing  with  proposed  legislation  than  that  which  is  now 
provided  by  the  constitution  of  the  American  Bankers  Association; 
and  it  is  respectfully  submitted  that  some  change  should  be  made  in 
the  constitution,  in  order  that  the  various  interests  might  at  least 
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have  an  opportunity  of  presenting  their  views  respecting  legislation 
which  may  be  proposed  in  Congress. 

If  the  interests  of  the  several  sections  are  not  in  harmony,  so  that 
proposed  legislation  cannot  be  advocated  or  opposed  by  the  Association 
as  a whole,  the  several  sections,  at  their  own  expense,  should  be  en- 
titled to  act  for  themselves. 

All  of  which  is  respectfully  submitted. 

(The  Report  was  adopted.) 

President  Blair:  The  next  order  of  business  is  the  report 
of  the  Committee  on  Protective  Laws. 

EEPORT  OF  COMMITTEE  ON  PROTECTIVE  LAWS 
Theodore  G.  Smith,  Chairman 

Your  committee  has  been  actively  engaged  in  watching  the  regular 
legislative  sessions  which  were  held  in  eleven  states  during  the  present 
year  and  which,  together  with  special  sessions  called  in  other  states, 
made  about  twenty  state  legislatures  in  session. 

The  major  activity  shown  in  regard  to  bills  affecting  trust  com- 
panies was  in  New  York  and  Maryland. 

In  New  York,  several  bills  of  importance  to  trust  companies  were 
introduced.  Five  bills  may  be  mentioned. 

1.  A bill  was  introduced  designed  to  grant  fiduciary  powers  to  na- 
tional and  state  banks  in  cities  of  the  third  class.  It  did  not  pass. 

2.  A bill  was  introduced  amending  the  New  York  Charter  to  pro- 
vide for  the  listing  of  personal  property  amounting  to  $5,000  or 
over,  for  the  purpose  of  taxation.  This  bill  did  not  pass. 

3.  A bill  was  introduced  designed  to  repeal  the  existing  exemption 
in  the  tax  law  which  provides  that  “the  owner  or  holder  of  the 
stock  of  an  incorporated  company  liable  to  tax  on  its  capital  shall 
not  be  taxed  as  an  individual  for  such  stock.”  This  bill  did  not 
pass. 

4.  A bill  was  presented  designed  to  change  the  negotiable  instru- 
ments law  in  such  manner  as  to  protect  banks  honoring  checks 
signed  by  officers  of  corporations  when  drawn  for  payment  of  personal 
indebtedness.  This  bill  failed  to  pass. 

5.  A bill  was  passed  which  placed  the  burden  of  proof  upon  the 
maker  of  a worthless  check  or  draft  to  show  that  such  check  or 
draft  was  uttered  in  good  faith.  Safeguards  attended  this  meas- 
ure whereby  the  maker  is  given  a certain  period  in  which  to  make 
good  the  check  before  he  is  liable  for  criminal  proceedings. 
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A great  deal  of  attention  was  attracted  to  a bill  introduced  in  the 
Maryland  legislature,  which  provided  that  every  corporation  acting 
in  a fiduciary  capacity  in  the  state  should  pay  to  the  Comptroller  of 
the  state  one-fourth  of  all  fees  and  commissions  received  by  it  in  such 
capacity.  This  bill  did  not  become  a law. 

A law  was  passed  in  Massachusetts  permitting  trust  companies  to 
carry  in  their  assets  bonds  of  the  United  States  and  foreign  govern- 
ments. Prior  to  the  passage  of  this  law  only  a few  of  the  older  trust 
companies,  operating  under  special  charters,  had  this  privilege. 

As  the  legislatures  of  almost  all  of  the  states  will  be  in  session 
starting  next  January  and  a large  number  of  bills  will  undoubtedly 
be  introduced,  it  is  respectfully  suggested  that  the  work  of  this  com- 
mittee, which  has  charge  of  the  legislative  matters  in  the  various  states, 
be  fully  outlined  to  the  incoming  state  Vice-Presidents  of  the  Section 
who  represent  the  Section  and  cooperate  in  these  matters,  in  order 
that  the  incoming  committee  may  be  promptly  and  properly  notified  of 
all  measures  requiring  its  attention.  Report  adopted. 

President  Blair:  The  next  order  of  business  is  the  report 
of  the  Committee  on  Publicity. 

REPORT  OF  SPECIAL  COMMITTEE  ON  PUBLICITY 
James  M.  Pratt,  Chairman 

On  October  27,  1917,  the  following  letter  was  addressed  to  all  mem- 
bers of  the  Section: 

“At  the  recent  meeting  of  this  Section,  held  in  connection  with  the 
Convention  of  the  American  Bankers  Association  at  Atlantic  City,  N.  J., 
the  Special  Committee  on  Publicity  suggested,  in  regard  to  trust  com- 
pany advertising,  the  following,  which  was  unanimously  adopted: 

“1.  Furnish  at  cost  to  all  members,  for  their  individual  use,  com- 
prehensive advertising  campaigns,  using  tested  advertisements,  form 
letters  and  booklets  to  be  contributed  by  member  companies. 

“2.  Furnish  at  cost  to  members  in  communities,  as  desired,  tested 
material  for  use  in  the  conduct  of  a local  publicity  campaign. 

“We  are  now  ready  to  prepare  these  campaigns  for  the  members 
of  the  Section.  A number  of  companies  have  signified  their  willing- 
ness to  forward  samples  for  the  use  of  the  committee,  and  a quantity 
of  such  material  is  already  in  hand. 

“Will  you,  therefore,  if  consistent  with  your  policy,  forward  at  your 
earliest  convenience,  using  label  herewith,  samples  of  such  ‘tested*  ad- 
vertisements, form  letters  and  booklets,  in  order  that  selection  of  mate- 
rial may  be  made  and  campaigns  prepared  to  offer  to  members  at  an 
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early  date?  ‘Tested’  advertisements,  letters  and  booklets  are  those 
known  to  have  produced  results.  If  you  have  had  in  your  community 
any  local  campaigns  setting  forth  the  functions  of  trust  companies, 
will  you  also  include  samples  of  this  material? 

“As  soon  as  sufficient  material  is  received,  it  is  the  purpose  of  the 
committee  to  secure  the  opinion  of  several  expert  publicity  men  in 
making  a selection  of  advertisements,  etc.,  for  reproducing  and  ar- 
ranging into  campaigns.  Proper  consideration  will  be  given  in  the 
arrangement  of  the  material  to  the  needs  of  smaller  as  well  as  larger 
companies,  and  it  will  be  adapted,  as  far  as  possible,  to  the  require- 
ments of  trust  companies  in  various  parts  of  the  country. 

“In  accordance  with  the  action  of  the  Section  the  completed  cam- 
paigns will  be  offered  at  cost  of  reproducing  to  all  members  of  the 
Section. 

“In  anticipation  of  your  response,  and  with  assurances  that  your 
cooperation  will  be  valued  most  highly,  we  are,” 

As  a result  of  this  communication  a large  amount  of  material  was 
received.  The  work  of  sorting  and  selecting  resulted  in  the  issuance 
and  distribution  in  August  of  “Bulletin  No.  1.”  This  was  sent  free 
of  cost  to  members  of  the  Section.  The  bulletin  contained: 

1.  A general  letter  addressed  to  members  by  the  chairman  of  the 
committee. 

2.  An  article  on  the  technique  of  newspaper  advertising. 

3.  Suggested  style  of  advertisement. 

4.  Reproduction  of  ancient  will  as  a suggested  advertisement. 

5.  Copy  for  sixty  advertisements  contributed  by  member  com- 
panies. 

As  the  initial  letter  in  the  bulletin  explains  somewhat  the  plans  and 
purposes  of  the  committee,  its  reproduction  is  given  as  follows: 

“A  short  time  ago  a letter  was  sent  to  you  asking  for  copies  of 
tested  advertisements,  booklets,  and  form  letters  to  be  used  by  the 
Publicity  Committee  in  the  preparation  of  advertising  campaigns  to 
be  sent  to  members. 

“On  account  of  the  large  amount  of  time  given  to  important  mat- 
ters of  legislation  it  has  been  impossible  to  further  this  work  as 
promptly  as  anticipated.  We  take  pleasure,  however,  in  sending  here- 
with our  first  bulletin  for  the  use  of  members. 

“On  subsequent  pages  will  be  found  a brief  explanation  of  the  method 
of  building  an  advertisement  and  illustration ; also  copy  for  sixty 
different  advertisements. 

“Tested  advertisements,  as  explained,  are  those  known  to  have  pro- 
duced results.  A large  amount  of  material  was  received  by  the  com- 
mittee. The  broad  spirit  of  helpfulness  manifested  by  companies  in  all 
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parts  of  the  country,  as  shown  by  their  willingness  to  have  other  com- 
panies benefit  from  their  efforts,  is  most  commendable.  It  speaks  well 
for  a larger  success  in  informing  those  persons  most  in  need  of  trust 
company  services. 

“Communications  from  many  companies  indicated  very  clearly  that 
assistance  of  a definite  character  was  needed  and  invited,  in  order  that 
they  might  better  present  the  real  character  of  trust  service  to  their 
communities. 

“To  those  companies  maintaining  well  organized  publicity  or  adver- 
tising departments,  this  matter  may  be  of  little  use.  We  believe  it 
will  be  of  considerable  use  to  companies  where  such  departments  are 
not  maintained.  By  all  members  some  benefit  should  be  derived  from 
one  or  more  of  the  bulletins  which  it  is  proposed  to  send  at  frequent 
intervals.  Suggestions  and  cooperation  from  all  members  are  cordially 
invited,  in  order  that  the  greatest  good  to  the  greatest  number  may 
result. 

“It  is  hoped  that  companies  will  continue  to  forward  to  the  com- 
mittee samples  of  advertisements,  booklets  and  form  letters  known 
to  have  produced  results,  for  use  in  future  bulletins  to  members. 

“The  primary  purpose  of  the  work  of  this  committee  is  to  assist 
in  the  growth  of  fiduciary  business  which  is  necessarily  slow  in  many 
sections  of  the  country. 

“As  it  is  manifestly  impossible  to  cover  all  phases  of  either  fiduciary 
service  or  advertising  for  such  service  in  a brief  bulletin,  we  shall  at- 
tempt in  subsequent  communications  to  develop  the  subject  more  com- 
pletely. 

“For  instance,  we  shall  present  the  matter  of  change  of  copy,  time- 
liness and  size  of  advertisements  and  the  selection  of  mediums;  how 
to  secure  legitimate  publicity  in  newspapers  and  financial  publications; 
the  preparation  and  use  of  booklets,  form  letters  and  illustrations.  We 
shall  also  endeavor  to  present  the  matter  of  advertising  a bank  state- 
ment, in  such  a manner  as  to  surround  its  periodical  appearance  with 
a larger  element  of  human  interest.  There  will  also  be  presented 
symposiums  of  how  trust  companies  handle  their  advertising  and  pub- 
licity, as  well  as  why  they  believe  in  advertising.  Assistance  will 
also  be  given  in  the  establishing  of  publicity  departments,  to  include 
the  writing  of  copy,  placing  of  advertising  and  follow-up  work  in 
order  eventually  to  secure  the  business. 

“An  early  bulletin  will  set  forth  the  advertising  possibilities  con- 
tained in  the  Remsen  Charts  for  assisting  clients  in  planning  and 
testing  wills  before  death.  These  charts  are  being  distributed  from 
the  secretary’s  office.  This  activity  has  attracted  widespread  attention 
and  new  advertising  based  on  the  use  of  these  charts  has  already  been 
created  for  the  use  of  certain  companies. 
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“The  subject  of  trust  company  advertising  has  a direct  bearing  at 
this  time  upon  the  relation  of  trust  companies  to  the  war.  These 
institutions  have  facilities  for  serving  the  men  of  their  different  lo- 
calities who  are,  or  will  be  called  upon  to  serve  their  country.  These 
men  do  not  know  about  the  full  possibilities  for  them  in  trust  company 
service.  The  method  of  reaching  such  men  is  through  advertising. 
Trust  company  service  has  taken  on  a new  meaning  in  this  world 
conflict  in  that  it  becomes  a veritable  ‘Home  Guard’  for  the  affairs 
of  the  soldier  or  sailor,  who  is  or  will  be  on  the  firing  line.  With 
his  mind  at  rest  in  the  knowledge  that  his  personal  interests  and 
family  welfare  are  being  properly  safeguarded,  his  spirit  and  fighting 
efficiency  will  be  developed  and  retained  to  their  fullest  capacity. 

“Your  comments  upon  this  bulletin,  and  the  plans  and  purposes  of 
the  committee,  will  be  valued,  as  well  as  any  statement  as  to  the 
use  to  which  you  have  placed  this  material.” 

Since  the  distribution  of  this  bulletin  a number  of  commendatory 
letters  have  been  received  from  members  and  considerable  favorable 
comment  upon  this  service  has  been  given  in  financial  and  other  pub- 
lications. 

On  November  8,  1917,  the  committee  suffered  an  irreparable  loss 
in  the  death  of  Mr.  Ralph  W.  Cutler,  whose  interests  in  all  matters 
pertaining  to  the  welfare  of  trust  companies  generally  is  well  known 
to  the  members  of  our  Section.  Through  the  acceptance  by  Mr.  John 
W.  Platten  of  membership  on  the  committee,  the  plans  and  work  were 
further  developed  and  have  continued  throughout  the  year. 

It  is  sincerely  hoped  that  the  members  generally  will  continue  to 
give  the  incoming  committee  the  same  hearty  cooperation  and  support 
which  it  has  received  during  the  term  of  its  existence,  since  December, 
1916. 

(Report  received  and  adopted.) 

President  Blair:  Tlie  next  order  of  business  is  the  report 
of  the  secretary. 

REPORT  OF  THE  SECRETARY 
Leroy  A.  Mershon 

A complete  record  of  the  work  of  the  secretary’s  office  during  the 
past  year  would  include  a detailed  statement  of  such  character  as  to 
be  uninteresting  to  members  generally.  In  addition  to  carrying  out 
the  instructions  issued  from  time  to  time  by  the  officers  and  Executive 
Committee,  a large  amount  of  time  has  been  given  to  cooperating  in 
the  work  of  the  Committee  on  Legislation,  the  Committee  on  Pro- 
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tective  Laws  and  the  Committee  on  Publicity.  Considerable  additional 
work  has  been  initiated  and  completed.  The  various  kinds  of  service 
performed  for  members,  including  investigations  and  compilations,  cover 
many  forms  of  trust  company  activity  and  service.  A large  and  in* 
creasing  volume  of  correspondence  has  passed  between  the  secretary’s 
office  and  members. 

At  the  beginning  of  the  year,  the  chairman  of  the  Executive  Com- 
mittee, in  correspondence  with  the  members  of  the  committee,  de- 
cided upon  certain  activities  to  be  given  first  attention  by  the  secretary 
during  the  year  just  ended.  These  included: 

1.  Assistance  to  the  government  in  the  flotation  of  Liberty  Loans 
and  other  activities  incident  to  the  war. 

2.  Conducting  a questionnaire  among  member  companies,  as  ap- 
proved at  the  Atlantic  City  convention,  relative  to  statistical  and 
administrative  matters,  and  the  dissemination  among  members  of 
the  information  so  obtained. 

3.  Special  cooperation  with  the  Committee  on  Publicity  in  the 
preparation  of  advertising  campaign  for  the  use  of  members. 

4.  Reproduction  and  sale  of  charts  on  planning  and  testing  wills 
before  death,  if  permitted  by  the  author. 

5.  Preparation  for  the  use  of  members  of  an  index  of  articles, 
addresses  and  other  material  bearing  upon  trust  company  work. 

6.  Assistance  in  establishing  and  maintaining  trust  company 
forums  in  city  chapters  of  the  American  Institute  of  Banking. 

7.  Assistance  in  the  preparation  of  a textbook  on  trust  company 
work  for  the  use  of  the  American  Institute  of  Banking. 

8.  Campaigns  for  new  members. 

All  of  these  subjects  have  had  attention  and  development  as  contem- 
plated. The  least  amount  of  progress  has  been  made  in  connection 
with  the  textbook  on  trust  company  work.  This,  however,  will  be 
carried  out  in  due  course. 

Your  secretary  has  given  generously  of  his  time  in  assisting  the 
sale  of  Liberty  Bonds  and  War  Savings  and  Thrift  Stamps.  A num- 
ber of  meetings  were  addressed  and  considerable  time  given  to  acting 
as  secretary  of  the  War  Saving  Society  formed  at  the  Association 
headquarters  in  New  York,  as  well  as  other  forms  of  patriotic  service 
performed. 

At  a meeting  of  the  Executive  Committee  held  in  New  York  on 
February  25th,  your  secretary  was  authorized  to  reproduce  and  offer 
for  sale  to  members  the  Remsen  Charts  on  Testing  Wills  Before  Death, 
permission  of  the  author  having  been  secured.  Over  175  sets  of  the 
charts  have  been  placed  with  members. 

A number  of  inquiries  have  been  received  from  companies  in  various 
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parts  of  the  country,  regarding  the  practice  of  writing  wills,  as  well 
as  the  practice  of  writing  wills  free  of  charge.  Your  Secretary  has  been 
advised  that  attention  will  be  called  to  this  matter  at  the  present 
convention.  No  further  comment  therefore  need  be  made  in  this  report. 

The  questionnaire  which  was  forwarded  to  members  during  Novem- 
ber and  December  resulted  in  securing  much  valuable  and  interesting 
information.  A summary  of  the  replies  to  certain  of  the  questions 
has  been  sent  to  members  and  published  in  several  financial  journals. 

It  is  also  published  in  brief  in  a booklet  distributed  at  this  convention. 

A special  letter  was  addressed  to  companies  which  reported  on  the 
questionnaire  as  having  men  in  military  or  naval  service.  Four  ques- 
tions were  asked: 

1.  How  do  you  fill  vacancies  caused  by  war  service? 

2.  How  do  you  train  the  new  employees  engaged  to  fill  these  vacancies  ? 

3.  Do  you  hold  positions  open  for  absentees? 

4.  Do  you  pay  salaries  in  full  or  in  part? 

The  replies  to  this  letter  became  the  basis  of  a special  article  which 
was  published  in  the  Journal  of  the  Association  and  sent  to  financial 
publications  throughout  the  country.  It  was  evident  that  the  informa- 
tion contained  in  the  article  was  desired  by  members  generally,  as 
much  favorable  comment  and  many  inquiries  were  received  as  a result 
of  its  publication. 

Several  additional  articles  and  a considerable  number  of  news  items 
have  been  written  and  sent  to  financial  publications  throughout  the 
year.  They  were  quite  generally  published.  Articles  or  items  of  in- 
terest are  submitted  to  the  Journal  of  the  Association  each  month  and 
the  matter  published  in  accordance  with  the  space  available. 

As  a result  of  calling  the  attention  of  non-members  to  the  facilities 
provided  through  membership  in  the  association  107  trust  companies 
have  been  added  to  the  roll  of  active  members  and  126  companies  to 
associate  membership  in  the  Section,  making  a total  of  1,491  active 
members  and  342  associate  members. 

Several  requests  from  trust  company  men  have  been  filled  during 
the  past  year  for  material  which  would  aid  them  in  the  preparation  of 
addresses  before  gatherings  of  bankers  and  business  men. 

Frequent  communications  have  been  exchanged  with  the  State  Vice- 
Presidents  of  the  Section,  as  well  as  the  state  banking  commissioners 
throughout  the  country,  in  order  to  furnish  or  secure  information,  as 
well  as  to  assist  in  the  development  of  the  work  of  trust  companies 
generally.  Only  several  of  the  state  bankers’  associations  maintain 
separate  trust  company  sections  or  associations.  The  establishment  of 
such  sections  is  encouraged  in  those  states  where  trust  company  activity  / 
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is  sufficiently  developed  to  warrant  the  formation  of  such  an  organi- 
zation. 

Your  Secretary  has  represented  the  Association  at  several  state  bank- 
ers’ conventions  and  at  the  convention  of  the  American  Bar  Association 
held  in  Cleveland,  Ohio.  An  invitation  to  speak  at  the  Michigan 
convention  was  accepted.  Frequent  trips  have  been  made  to  trust  com- 
panies in  different  parts  of  the  country  for  the  purpose  of  rendering 
service  or  securing  information.  A considerable  number  of  bankers’ 
group  meetings  have  been  attended  and  many  conferences  have  been 
held  at  the  Association  offices  with  members  from  all  parts  of  the 
country. 

Considerable  assistance  has  been  given  to  members  in  connection  with 
determining  the  advisability  of  entering  the  Federal  reserve  system. 
Every  effort  has  been  made  in  this  connection  to  point  out  the  desir- 
ability of  membership  in  the  system  as  a war  measure,  as  well  as  to 
assist  in  the  further  economic  development  of  our  country.  A number 
of  these  inquiring  companies  have  joined  the  system. 

Throughout  the  year  frequent  opportunity  has  been  availed  of  to 
inform  the  Executive  Committee  of  any  news  items  and  supply  them 
with  all  information  in  which  it  was  believed  they  would  have  a par- 
ticular interest. 

- Of  the  appropriation  granted  the  Section  for  the  current  year’s 
work,  $196.94  remained  unexpended,  as  shown  on  financial  statement 
attached  herewith. 

On  November  9th  last,  your  Secretary  represented  the  Section  at  the 
funeral  of  ex-President  Cutler,  at  Hartford,  Connecticut. 

It  is  with  genuine  pleasure  that  mention  is  made  of  the  inspiration 
given  throughout  the  year  by  President  Blair,  Vice-President  Platten 
and  Chairman  Dinkins,  as  well  as  all  members  of  the  Executive  Com- 
mittee. Association  with  these  gentlemen  has  materially  assisted  in 
maintaining  and  further  developing  a keen  personal  interest  in,  and 
enthusiasm  for  the  progress  of  those  companies  charged  primarily  with 
the  sacred  duty  of  safeguarding  the  administration  of  trusts  for  the 
living  as  well  as  the  dead. 

President  Blair:  If  there  is  no  objection,  the  report  will 
be  received  and  placed  on  file.  The  next  order  of  business  is 
the  roll  call  of  the  states.  All  of  the  reports  which  have  been 
received  from  the  state  Vice-Presidents  np  to  this  time,  yon  will 
find  in  the  printed  booklet.  As  the  roll  is  called,  if  any  of  the 
Vice-Presidents  are  here  and  would  like  to  add  a word  to  what 
is  printed,  we  would  be  glad  to  hear  from  them. 
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(The  Secretary  then  called  the  roll  of  state  Vice-Presi- 
dents.) 


(Keports  Printed  at  End  of  Proceedings  of  Second 
Session) 

President  Blair  : Next  in  order  is  the  nomination  and  elec- 
tion of  state  Vice-Presidents  to  fill  vacancies. 

(No  nominations  made.) 

Mr.  Teter:  I desire  to  offer  the  following  resolution: 

Resolved , That  a Nominating  Committee  of  five  be  appointed 
by  the  Chair,  which  committee  shall  receive  names  in  writing 
from  the  delegates  present,  and  from  said  names  the  nominat- 
ing committee  shall  select  five  persons  as  members  of  the  Ex- 
ecutive Committee  for  the  term  ending  1921 ; said  committee 
to  report  back  to  the  convention  for  its  action. 

(T*he  resolution  was  seconded,  adopted.) 

President  Blair:  I will  appoint  on  that  committee:  Mr. 

Lucius  Teter,  of  the  Chicago  Savings  Bank  & Trust  Company; 
Mr.  John  W.  B.  Bausman,  of  the  Farmers’  Trust  Company  of 
Lancaster,  Pa.;  Mr.  Solomon  A.  Smith,  of  the  Northern  Trust 
Company  of  Chicago;  Mr.  William  T.  Kemper  of  the  Com- 
merce Trust  Company  of  Kansas  City,  Mo.,  and  Mr.  Myron  S. 
Hall,  of  the  Buffalo  Trust  Company  of  Buffalo,  N.  Y.  The 
next  order  of  business  is  a discussion  on  the  subject  of  “Trust 
Company  Publicity  and  Advertising.”  I will  ask  Mr.  Pratt 
to  make  a statement  relative  to  his  report. 

Mr.  Pratt  : I think  most  of  the  gentlemen  present  are  more 
or  less  familiar  with  the  object  of  the  special  Committee  on 
Publicity,  by  reason  of  the  fact  that  they  have  probably  re- 
ceived our  communications,  and  also  a copy  of  the  first  bulle- 
tin which  we  published — which  I have  here.  This  first  bulle- 
tin contains  a very  able  article  by  Mr.  Fred  W.  Ellsworth  on 
the  setting  up  of  an  ad.  It  also  contains  a plan  of  a well  bal- 
anced advertisement.  As  a matter  of  interest,  there  is  also  a 
copy  of  the  oldest  known  will,  which  looks  more  or  less  like  a 
Chinese  laundry  ticket.  Following  these  are  copies  of  sixty 
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tested  advertisements,  which  particularly  apply  to  fiduciary 
matters,  and  which  will  be  followed  by  others.  I simply  make 
these  few  remarks  in  order  to  encourage  discussions  of  the  sub- 
ject and  to  solicit  suggestions  or  criticisms. 

Secretary  Mershon  : The  members  of  the  Committee  whose 
names  appear  on  the  outside  cover  will  be  too  modest  to  tell 
you  the  number  of  letters  of  commendation  that  have  been 
received  at  the  Secretary’s  office  in  regard  to  this  bulletin.  It 
is  the  first  in  a series,  and  the  committee  has  outlined  quite 
clearly  their  purposes  and  plans.  We  are  just  beginning  to 
receive  some  of  the  advertisements  that  have  been  made  up  as 
a result  of  this  booklet,  and  I can  show  you  how  a bank  in 
San  Francisco  has  taken  the  old  will,  reduced  it  in  size,  used 
a little  illustration  of  an  Egyptian  scene,  and  made  the  old 
dead  will  live  copy.  This  is  shown  in  the  publicity  booklet. 
Electros  are  furnished  as  stated  in  the  booklet,  and  they  have 
also  appeared  as  a part  of  newspaper  ads.  in  different  parts  of 
the  country.  I have  here  a full  page  ad.  which  appeared  in 
the  Decatur  Herald , Decatur,  111.;  there  they  did  not  wait  for 
our  electro.  They  simply  took  the  old  will  as  it  was  indicated, 
and  got  some  local  man  to  reproduce  it  and  make  an  electro  for 
them.  It  was  not  done  as  well  as  if  they  had  waited  for  our 
electro,  but  they  had  two  full  page  spreads  in  their  Sunday 
paper,  and  the  copy  is  very  well  written,  although  the  adver- 
tisement is  very  poorly  displayed  (showing  advertisements). 

I would  also  like  to  show  the  members  how  the  government 
is  assisting  national  banks.  This  will  prove  to  you  that  the 
activity  of  the  Publicity  Committee  is  opportune,  and  that  it 
will  be  needed  more  and  more.  The  government  authorized  a 
New  York  firm  to  get  out  booklets  containing  advertisements 
and  illustrations,  and  send  them  to  all  national  bank  members 
of  the  Federal  reserve  system,  and  offer  the  cut  and  copy  at  a 
very  small  cost.  Through  this  method  there  is  placed  in  the 
hands  of  the  national  banks  probably  better  copy  than  they 
could  produce  in  their  own  towns.  A number  of  the  small 
banks  would  not  have  the  funds  to  engage  an  advertising  man. 
In  this  way  they  get  first-class  advertising,  displaying  member- 
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ship  in  the  Federal  reserve  system.  It  is  really  to  assist  the  Fed- 
eral reserve  system,  as  well  as  all  national  banks.  They  have 
sent  out  two  booklets,  and  I understand  that  there  was  a very 
great  demand  for  this  copy,  and  it  has  appeared  in  all  parts  of 
the  country.  I simply  mention  this  as  an  illustration  of  the 
need  for  the  continuance  of  the  work  of  this  Committee.  It  is 
the  plan,  I believe,  for  the  members  to  discuss  the  good  and  bad 
points,  and  make  suggestions  to  the  Committee  at  this  time. 

Oliver  C.  Fuller,  President  Wisconsin  Trust  Company  of 
Milwaukee:  It  is  unnecessary  to  say  anything  more,  I think, 
regarding  the  very  valuable  work  done  by  this  Committee.  It 
is  appreciated  deeply  by  the  members  of  the  Association.  I 
therefore  move  that  this  Committee  be  continued  for  another 
year,  at  least,  and  that  it  be  enlarged  not  to  exceed  five  members. 

President  Blair:  May  I just  say  that  the  recommendation 
of  the  Executive  Committee,  which  was  adopted,  made  this 
Committee  a standing  committee  of  the  Association? 

Mr.  Fuller:  Then  my  motion  is  that  it  be  enlarged  to  a 
committee  of  five. 

(The  motion  was  seconded  and  carried.) 

President  Blair:  With  the  assistance  of  those  present,  I 
am  going  to  do  something  a little  out  of  the  ordinary.  I am 
going  to  appoint  Mr.  Pratt  as  chairman  of  that  Committee, 
and  ask  him  to  select  his  associates.  If  there  is  no  objection 
to  that  form  of  procedure,  we  will  follow  it.  Now,  there  are 
several  men  here  who  can  speak  upon  the  subject  of  publicity. 
I would  like  to  hear  from  any  of  them  who  care  to  make  any 
remarks. 

Harold  H.  Rockwell,  Assistant  Secretary  Northern  Trust 
Company  of  Chicago:  The  Secretary  asked  me  to  come  to  this 
meeting  because  I am  especially  interested  in  the  matter  of 
publicity  in  Chicago.  But  the  guarantee  was  that  1 was  not 
to  be  called  on  to  say  anything.  In  looking  over  this  very  in- 
teresting literature  which  the  Committee  has  furnished  us  dur- 
ing the  last  two  or  three  months,  I have  been  thinking  about 
it  a great  deal,  and  one  question  has  been  recurring  again  and 
again.  That  is,  as  to  the  attitude  of  the  Committee,  and  the 
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members  of  the  Section,  with  reference  to  the  question  of  plagi- 
arism. That  is,  how  far  ought  we,  when  we  are  using  the  ma- 
terial supplied  by  the  Committee,  to  break  away  and  not  re- 
peat copy  in  exactly  the  form  in  which  we  get  it?  In  other 
words,  suppose  some  other  trust  company  than  the  one  I rep- 
resent in  Chicago,  the  Northern  Trust  Company,  furnishes 
some  particular  copy;  I certainly  would  not  feel  it  was  proper 
to  use  that  copy  in  anything  like  the  form  in  which  it  was  pro- 
duced, at  least  by  the  bank  originating  it.  And  if  I feel  that 
way  about  other  competitors  in  Chicago,  ought  I to  feel  that 
way  about  competitors  in  St.  Louis,  Milwaukee  or  Kansas  City? 
I should  be  pleased  to  know  what  the  Committee  thinks,  if 
they  formulated  any  other  idea  along  this  line,  about  this  ques- 
tion of  the  use  of  copy,  a lot  of  which  was  exceedingly  good 
as  presented  in  the  Bulletin;  and  how  they  feel  about  the 
question  of  plagiarism. 

Secretary  Mershon:  May  I ask  Mr.  Rockwell  whether  he 
means  the  lay-out  or  the  text  matter? 

Mr.  Rockwell:  The  text  matter  of  the  advertisement.  I 
take  it  that  the  question  of  the  lay-out  is  more  or  less  a con- 
ventional matter,  and  we  cannot  be  criticised  for  following  it  on 
an  ordinary  type  lay-out,  such  as  is  presented  in  this  pamphlet. 

President  Blair:  Will  Mr.  Pratt  answer  that  question? 

Mr.  Pratt  : I did  not  quite  understand  the  question. 

Mr.  Rockwell:  Well,  for  instance,  suppose  there  is  some 
particularly  good  heading.  I suppose  you  all  recognize  the 
difficulty  of  formulating  telling  headings  to  advertisements. 
Suppose  some  particularly  telling  heading  appears  in  some  of 
this  matter.  Some  of  those  headings  are  exceedingly  telling. 
Would  you  consider  it  ethical,  if  you  were  removed  500  or  1,000 
miles  from  the  trust  company  getting  it  up,  to  use  that?  Un- 
der the  circumstances,  you  do  not  know  where  the  advertisement 
came  from,  and  it  may  be  that  in  our  own  community,  for 
instance,  this  particular  advertisement  originated ; and  we  would 
be  exceedingly  mortified  to  feel  that  unknown  to  ourselves  we 
had  copied  an  advertisement  that  appeared  in  our  own  com- 
munity. 
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Mr.  Pratt:  Ordinarily  it  would  not  seem  ethical,  but  the 
larger  companies,  that  I know  of,  are  perfectly  willing  that  in- 
stitutions should  copy  their  ads.  word  for  word.  Of  course, 
personally,  I would  rather  change  them  around  and  make  them 
a little  more  original,  but  as  far  as  ethics  are  concerned,  we 
need  not  have  any  fear,  because  the  companies  originating  those 
ads.  are  perfectly  willing  that  they  should  be  reproduced. 

Secretary  Mershon:  I think  Mr.  Rockwell’s  objection  can 
be  met  by  placing  opposite  the  advertisement  that  is  repro- 
duced, possibly  somewhere  near  the  bottom,  the  name  of  the 
state  in  which  the  trust  company  is  located  creating  that  par- 
ticular advertisement. 

Mr.  Rockwell:  Why  not  the  name  of  the  city? 

Secretary  Mershon:  Then  it  might  be  identified  with 
some  particular  company,  and  there  may  be  some  objection  to 
that.  For  instance,  if  the  Committee  used  four  or  five  adver- 
tisements, as  they  did,  of  the  Northern  Trust  Company  of  Chi- 
cago, your  newspapers  not  only  circulate  in  the  city  of  Chicago 
but  they  go  all  over  the  state.  Now,  the  other  trust  com- 
panies in  Illinois  would  avoid  using  such  an  advertisement  if 
it  had  “Illinois”  after  the  text  matter,  but  it  could  be  used  in 
all  other  states.  What  do  you  think  of  that? 

Mr.  Rockwell:  I think  the  average  man,  as  Mr.  Pratt  says, 
would  not  want  to  copy  an  advertisement  as  it  appeared.  I 
know  we  certainly  would  not.  But  I wanted  to  find  out 
whether  the  Committee  had  any  feeling  about  the  ethics  in  the 
matter. 

Secretary  Mershon:  The  difficulty  of  changing  copy 
around  after  it  has  been  approved  and  used  by  the  company  is 
that  you  are  likely  to  lose  the  original  thought.  Take  an 
advertisement  with  three  or  four  paragraphs  in  it,  and  if  you 
try  to  doctor  one  or  two  of  the  paragraphs  you  have  got  to 
revise  the  others.  I do  not  understand  that  you  mean  that  the 
ad.  should  be  changed  in  any  radical  way  from  the  copy  as  it 
comes  in,  but  to  indicate  in  some  manner  the  name  of  the  com- 
pany, or  the  location  in  which  the  advertisement  was  used,  in 
order  that  other  companies  in  the  same  location  may  not  be  em- 
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barrassed  by  being  accused  of  plagiarism.  That  is  your  point, 
is  it  not? 

Mr.  Kockwell:  That  states  it  fairly  well. 

Koy  C.  Osgood,  Trust  Officer  First  Trust  & Savings  Bank, 
Chicago : We  have  considered  here  in  Chicago  from  time  to 
time  the  question  of  joint  advertising.  We  never  got  very  far 
with  it,  for  perhaps  obvious  reasons.  Two  or  three  times  we 
have  come  pretty  near  getting  together  on  the  proposition  of 
an  educational  campaign  for  advertising,  realizing  that  there 
is  not  anything  particularly  new  that  can  be  said  by  any  one 
trust  company  in  the  field  of  advertising. 

Beally,  when  you  get  right  down  to  it,  they  are  simply  noth- 
ing but  old  ideas  in  a different  form.  I believe  all  trust  com- 
panies feel  that  they  derive  more  or  less  benefit  from  the  ad- 
vertising of  every  other  trust  company,  particularly  if  that 
advertising  is  educational.  I think  the  Northern  Trust  Com- 
pany here  in  Chicago  has  been  almost  preeminent  in  the  field 
of  educational  advertising.  Some  of  the  rest  of  us  have  not 
thought  that  we  wanted  to  go  quite  so  far,  or  spend  so  much 
money  in  that  way.  Of  course,  our  advertising  differs  in  char- 
acter. We  all  realize  that  the  primary  object  of  trust  company 
advertising  is  to  educate  people  in  trust  company  service,  and 
for  that  reason  we  have  had  under  consideration  the  question 
of  joint  advertising.  Of  course,  where  one  trust  company  is 
alone  in  a city  or  a community,  the  problem  of  using  matter 
of  this  kind  is  comparatively  simple.  The  difficulty  arises  in 
using  matter  of  this  kind  where  perhaps  three  trust  companies 
might  decide  at  the  same  time  to  use  the  same  matter,  and 
they  might  bring  out  their  ads.  at  the  same  time.  That  is  one 
of  the  reasons  that  impelled  us  to  consider  the  question  of 
joint  advertising.  Of  course,  it  is  rather  difficult  to  print  an 
advertisement,  with  the  names  of  ten  trust  companies  follow- 
ing, for  the  reason  that  the  order  of  precedence  might  be  a 
matter  of  serious  consideration.  We  thought  of  doing  that  by 
changing  the  order  from  time  to  time.  I simply  mention  this 
to  show  its  bearing  on  the  situation. 

J.  A.  House,  President  Guardian  Savings  & Trust  Company, 
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Cleveland,  Ohio:  The  matter  of  joint  advertising  was  taken 
up  by  the  Cleveland  trust  companies  about  a year  and  a half 
ago,  and  we  decided,  among  the  five  leading  trust  companies, 
to  do  joint  advertising.  We  believe  it  was  productive  of  very 
good  results.  We  overcame  the  difficulty  of  precedence  by  ro- 
tating the  names.  We  ran  that  for  a series  of  thirteen  ads.,  and 
I believe  it  was  the  best  advertising  that  the  trust  companies 
ever  did.  We  have  been  talking  of  repeating,  and  I have  no 
doubt  that  something  along  that  line  will  be  done.  It  would 
seem  to  me  that  the  question  of  plagiarism  that  has  been  raised 
with  reference  to  trust  company  advertising  ought  not  to  enter 
into  the  matter.  We  are  all  interested  in  advancing  the  trust 
company  idea,  and  if  two  trust  companies  happen  to  hit  upon 
the  same  subject  on  the  same  day,  I cannot  see  that  it  would 
hurt  the  general  situation.  It  seems  to  me  it  would  just 
strengthen  it. 

L.  H.  Roseberry,  Trust  Attorney  Security  Trust  & Savings 
Bank,  Los  Angeles,  Cal. : Just  to  mention  an  experiment  in 
joint  advertising,  for  thirteen  weeks  all  the  trust  companies  in 
Los  Angeles  and  Pasadena  joined,  and  agreed  to  suspend  all 
individual  advertising  during  that  period.  A joint  committee 
was  appointed  to  prepare  the  advertisements,  so  as  not  to 
feature  the  service  of  one  company  over  another.  The  names 
at  the  bottom  of  the  advertisement  were  rotated.  The  ads. 
were  highly  educational,  and  I believe  proved  of  value  to  the  com- 
munity there.  But  there  was  one  weakness  in  that  system,  I 
believe,  which  was  the  impelling  reason  for  abandoning  it. 
That  is,  the  names  of  small  and  comparatively  inexperienced 
companies  were  necessarily  included  with  the  larger  ones.  We 
felt  that  we  were  vouching  for  their  efficiency,  when  among  our- 
selves we  knew  they  were  not  efficient,  because  they  had  an  or- 
ganization that  was  weak  in  some  way,  or  had  no  organization 
at  all.  There  were  certain  glaring  examples  of  that.  But  our 
advertising  matter  extended  over  thirteen  different  trust  serv- 
ices, one  for  each  week,  and  some  of  those  trust  services  were 
not  performed  by  the  small  companies,  or  were  performed  very 
inefficiently.  That  was  the  only  weakness. 
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Mr.  House  : I will  say  that  we  did  not  have  that  trouble  in 
Cleveland,  because,  while  we  have  a great  many  institutions 
there,  there  are  really  five  trust  companies  doing  the  trust  com- 
pany business  of  the  city,  and  each  one  of  those  companies  was 
willing  to  stand  back  of  and  recommend  the  others.  The  mat- 
ter of  joint  advertising,  I think,  has  got  to  be  taken  up  by 
each  community,  and  if  the  banks  and  trust  companies  are  so 
organized  that  each  can  recommend  the  other,  it  is  certainly  a 
wonderful  thing,  and  a great  deal  of  benefit  can  be  received 
from  it. 

George  D.  Edwards,  Vice-President  Commonwealth  Trust 
Company,  Pittsburgh:  Right  along  that  line,  one  of  our  news- 
papers arranged  to  feature  trust  company  matter,  with  the  un- 
derstanding that  a certain  number  of  trust  companies  would 
advertise  in  the  edition  in  which  those  articles  appeared.  Those 
articles  were  very  carefully  prepared,  and  ran  over  a period  of 
ten  or  twelve  weeks.  Each  of  eight  or  ten  of  the  leading  trust 
companies  had  its  individual  ad.  on  the  same  page  on  which 
those  articles  appeared.  We  found  it  very  beneficial  and  edu- 
cational. It  maintained  the  individuality  of  each  company, 
and  yet  was  training  the  community  in  all  trust  company  mat- 
ters. 

Secretary  Mershon:  For  the  benefit  of  the  members,  we 
may  refer  to  the  report  of  the  special  Committee  on  Publicity, 
as  it  appears  on  page  8 of  the  booklet,  about  half  way  down 
the  page:  “We  are  now  ready  to  prepare  these  campaigns  for 

the  members  of  the  Section.  A number  of  companies  have  sig- 
nified their  willingness  to  forward  samples  for  the  use  of  the 
Committee,  and  a quantity  of  such  material  is  already  in  hand. 
Will  you,  therefore,  if  consistent  with  your  policy,  forward  at 
your  earliest  convenience,  using  label  herewith,  samples  of  such 
Tested’  advertisements,  form  letters  and  booklets,  in  order  that 
selections  of  material  may  be  made  and  campaigns  prepared  to 
offer  members  at  an  early  date?” 

H.  C.  Robinson,  Vice-President,  Guardian  Savings  & Trust 
Company,  Cleveland,  Ohio:  In  looking  through  this  Bulletin, 
it  appears  that  nothing  has  been  said  about  window  displays. 
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Some  of  the  trust  companies  are  making  very  good  use  of  their 
windows  to  display  advertising  matter.  I would  suggest  that  it 
might  be  very  helpful  if  the  committee  could  have  photographs 
taken  of  window  displays  in  different  sections  of  the  country, 
which  might  be  distributed  with  copies  of  advertising  matter 
sent  out  for  newspaper  publication.  There  are  some  delegates 
here  from  California,  where  the  moving  picture  film  has  been 
used  for  advertising  purposes.  In  our  part  of  the  country  that 
form  of  advertising  has  not  been  used  to  any  extent.  It  would 
be  interesting  to  some  of  us  if  we  could  hear  something  said 
about  the  moving  picture  as  an  advertising  medium. 

Mr.  Rockwell:  We  never  went  into  that  matter  very  thor- 
oughly. Some  of  our  moving  picture  friends  took  it  up  with 
us,  but  when  we  came  to  investigate  it  thoroughly  we  found 
that  the  expense  of  producing  a trust  company  scenario,  and 
running  it,  made  it  rather  prohibitive,  and  we  therefore  aban- 
doned it.  However,  there  is  something  to  be  said  for  it.  One 
of  our  clerks  reported  to  me  only  yesterday  that  he  saw  a mov- 
ing picture  the  night  before  which  portrayed  a scene  of  fraud 
and  financial  disaster,  in  which  a trust  company  was  repre- 
sented as  one  of  the  moving  spirits.  (Laughter.)  I am  afraid, 
however,  that  it  would  prove  too  expensive  a matter.  It  might 
be  possible  to  put  out  a scenario  which  would  speak  of  trust 
company  activities  in  general  terms,  but  I do  not  know  that 
any  move  has  ever  been  made  in  that  direction. 

Mr.  Butler  : I was  wondering  what  the  opinion  of  the  Com- 
mittee on  Publicity  might  be  in  regard  to  billboard  advertising. 

Mr.  Pratt:  The  idea  of  the  Committee  is  to  accumulate 
various  forms  of  advertising  that  might  apply  to  different  com- 
munities. For  instance,  in  New  York,  I do  not  believe  bill- 
board or  street  car  advertising  would  bring  desired  results.  Our 
idea  is  to  get  suggestions  and  apply  them  to  communities  where 
they  may  be  used  to  advantage. 

Secretary  Mershon  : This  Bulletin  circulates  from  Maine 
to  California.  One  of  the  great  tasks  before  the  Committee 
was  to  select  advertisements  from  the  large  number  that  was 
received  that  would  be  applicable  to  all  trust  companies.  That 
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is  manifestly  impossible.  But  they  attempted  to  make  the 
best  selection  possible.  With  reference  to  what  Mr.  Bobinson 
had  to  say,  I would  refer  to  the  charts  on  testing  wills  before 
death.  There  are  five  in  the  series.  Then  there  is  this  old 
will,  and  the  translation  of  it.  It  has  been  exhibited  in  the 
windows  of  a number  of  trust  companies  throughout  the  coun- 
try, and  the  Committee  have  requested  that  photographs  be 
taken  of  that  display  and  sent  to  the  office.  This  old  will  has 
attracted  a great  deal  of  attention,  as  well  as  the  charts,  all  over 
the  country,  and  has  caused  a large  number  of  people  to  come 
into  the  trust  companies  and  ask  about  these  facilities. 

Breckinridge  Jones,  President  Mississippi  Valley  Trust 
Company,  St.  Louis,  Mo.:  It  is  my  understanding  that  when 
these  advertisements  were  sent  to  the  Committee,  they  were  re- 
leased, and  any  trust  company  member  throughout  the  United 
States  was  at  liberty  to  use  any  of  those  advertisements  at  will, 
without  any  question  of  plagiarism.  The  idea  is  that  the  mat- 
ter is  simply  released  for  general  consumption. 

Secretary  Mershon:  Yes,  sir. 

Mr.  P.  W.  Goebel,  ex-President  of  the  American  Bankers 
Association,  was  then  invited  to  address  the  Section,  and  spoke 
as  follows: 

Mr.  Goebel:  Mr.  Chairman  and  fellow  members:  I am 

very  glad  to  greet  you  this  morning.  We  are  making  progress 
in  this  country.  America  is  coming  into  her  own.  The  men 
and  women  of  America  are  beginning  to  think  along  new  lines. 
In  place  of  a conglomeration  of  one  hundred  million  people, 
we  are  becoming  a nation  of  one  hundred  million  souls.  I can 
see  the  progress  in  our  Association.  I was  one  of  the  ultra- 
conservatives five  or  six  years  ago  who  feared  that  the  Section 
idea  in  the  Association  might  be  carried  too  far,  and  that 
twelve  Federal  reserve  banks  were  entirely  too  many.  I was 
wrong  on  both  propositions,  and  to-day  I rejoice  that  my  opin- 
ion did  not  prevail.  There  are  certain  great  outstanding  prin- 
ciples of  our  profession  for  which  we  all  can  work,  but  it  goes 
without  question  that  you  gentlemen  who  are  managing  trust 
companies  have  got  a special  field  to  develop,  because  it  con- 
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cerns  future  generations  as  well  as  the  present  generation. 

You  would  be  derelict,  gentlemen,  if  you  did  not  put  your 
best  thought  and  effort  into  carrying  on  this  function  of  guar- 
dianship and  trusteeship.  I was  very  much  interested  in  the 
discussion  about  advertising.  You  have  a message  that  has 
not  as  yet  been  brought  to  the  people  of  the  United  States. 
So  I delight  in  the  fact  that  you  are  working  along  this  line. 
We  are  going  to  have  more  harmony  and  unity  in  the  Associa- 
tion than  ever  before.  I am  sure  that  many  of  the  little  fric- 
tions that  have  existed  heretofore  will  never  be  mentioned  again. 
That  unity  is  one  of  the  by-products  of  this  war  that  will. re- 
pay us  for  our  losses.  I never  was  so  proud  of  the  bankers  of 
America  as  I have  been  this  last  year,  because  of  the  services 
they  have  rendered  to  the  government  which  have  been  beyond 
any  calculation.  Those  services  have  been  given  freely,  without 
expectation  of  reward.  That  is  the  sort  of  patriotism  that  counts. 
That  kind  of  patriotism  is  not  only  going  to  win  this  war,  and 
win  it  speedily,  but  it  is  going  to  help  us  solve  the  tremendous 
problems  after  the  war,  and  at  the  same  time  assure  us  of 
freedom  and  the  right  of  individual  endeavor,  with  the  assur- 
ance of  reward  for  the  proper  kind  of  individual  endeavor.  I 
thank  you. 

President  Blair:  Mr.  Goebel  never  fails  to  say  something 
worth  while.  Our  next  order  of  business  will  be  an  address 
by  Dr.  Eugene  Lyman  Fisk,  Medical  Director,  Life  Extension 
Institute,  New  York. 

CONSERVATION  OF  MAN-POWER 
Eugene  Lyman  Fisk,  M.D., 

Medical  Director,  Life  Extension  Institute,  New  York 

It  has  been  said  that  food  will  win  the  war,  that  thrift  will  win  the 
war,  and  Roosevelt  has  brightly  said  that  men  will  win  the  war.  In  a 
broad  sense  Roosevelt  is  right.  It  is  man-power  that  will  win  the  war. 
The  nation  that  hits  the  hardest  and  the  straightest  with  the  largest 
number  of  able-bodied  men  will  win  the  war.  But  this  struggle  is  more 
than  a series  of  battles.  It  is  man-power  in  the  broadest  sense  of  the 
word  that  in  the  long  run  will  conquer. 
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What  is  man-power?  It  is  food,  munitions,  ships,  machinery,  health, 
morale  and — what  Germany  has  totally  left  out — morality.  In  the 
German  vision  of  the  superman  ( the  evolutionary  product  of  mere  phys- 
ical might)  the  survival  value  of  moral  might,  of  decency  and  square 
dealing  among  nations  and  of  chivalry  and  mercy  to  women  and  chil- 
dren does  not  appear. 

But  morality  and  high  ideals  alone  are  not  enough.  They  must  be 
backed  by  material  resources.  That  mere  numbers  of  men  do  not  con- 
stitute man-power  was  shown  by  Russia’s  amazing  collapse,  largely 
caused  by  lack  of  industrial  resources.  When  a Russian  general  was 
asked  on  what  conditions  the  Russian  army  would  keep  the  field,  he 
said,  “Food  and  shoes.” 

It  may  be  said  that  the  German  onslaught  was  physically  successful 
during  the  early  years  of  the  war  but  morally  a failure.  Pari  passu 
with  the  German  success  in  arms  there  has  been  an  increasing  deter- 
mination on  the  part  of  the  allied  nations  to  fight  the  war  to  a finish. 
The  Allies  were  morally  successful  during  the  long  and  terrible  period 
that  was  required  to  rally  their  physical  equipment  for  victory. 

Biological  Struggle  for  Survival 

It  will  thus  be  seen  that  the  struggle  we  are  engaged  in  is  not  a war 
in  any  ordinary  sense  of  the  term  but  a great  biological  struggle  for 
survival  in  which  the  organisms  most  highly  qualified  to  survive  will 
prevail.  The  German  in  a scientific  analysis  of  this  problem  has  wholly 
ignored  the  survival  value  of  moral  might.  It  is  for  these  reasons  that 
the  war  must  not  end  with  a compromise  if  the  type  of  civilization  we 
believe  in  is  to  prevail.  The  war  will  end  in  a compromise  unless  we 
put  the  whole  weight  of  the  nation  and  of  the  allied  nations  into  the 
fight.  The  whole  weight  of  our  man-power,  using  the  term  in  the  broad 
sense  I have  interpreted,  must  be  utilized.  This  means  that  we  must 
study  our  latent  and  potential  resources  in  health  and  in  real  vitality 
just  as  we  have  studied  our  latent  and  potential  resources  in  agricul- 
tural products,  in  mechanical  products,  in  munitions  and  in  fuel.  As 
we  study  this  mighty  upheaval  we  are  moved  to  ask.  What  is  the  price 
of  victory  and  what  are  its  rewards? 

No  matter  what  statisticians  and  financiers,  economists,  philosophers 
and  pacifists  may  tell  us  of  the  terrible  injury  from  war,  I am  confident 
that  apart  from  attaining  the  freedom  of  the  human  race  there  will 
be  by-products  that  will  return  many  times  over  the  actual  cost  of  the 
war.  The  war  may  be  regarded  as  in  the  nature  of  a powerful  social 
cathartic,  carrying  off  a deadly  poison  from  the  body-politic  even  though 
it  temporarily  weakens  the  body  and  drains  it  of  some  of  its  best  blood. 
If  I may  be  permitted  to  use  some  rough  medical  language,  the  world 
is  going  through  a terrible  attack  of  intestinal  colic  in  order  to  rid 
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itself  of  the  Kaiser  and  his  crew  (this  with  apologies  to  the  colon 
bacillus  and  all  putrefactive  organisms). 

This  is  the  only  brave  and  optimistic  view  to  take,  but  it  imposes 
upon  us  the  obligation  to  proceed  with  all  possible  vigor  and  dispatch 
to  utilize  these  by-products  to  the  highest  degree  before  the  human  race 
again  slips  back  into  its  self-sufficient  and  normally  indifferent  attitude 
to  moral  and  physical  reform. 

Life  a Continuous  Warfare 

Perhaps  one  of  the  greatest  of  these  by-products  is  the  abrupt  revela- 
tion of  our  unpreparedness  to  maintain  and  carry  forward  our  civiliza- 
tion, of  the  tremendous  waste  not  only  of  natural  resources  but  of 
man-power,  of  our  criminal  neglect  to  train  our  man-power  for  peace  as 
well  as  war.  It  is  true  that  the  world  and  humanity  are  never  at 
peace.  Life  is  continuous  warfare  with  environment  and  the  losses  in 
that  warfare  are  none  the  less  heavy  because  they  are  submerged  in  a 
death-rate  that  is  accepted  as  necessary  just  because  it  is  there.  We 
have  had  a severe  jolt  to  our  self-sufficiency,  yet  we  are  not  even  yet 
fully  awakened  from  it. 

In  normal  times  nobody,  not  even  government,  dare  stop  a man  on 
the  streets  and  say,  “Are  you  loafing  or  working?  If  working,  is  your 
work  worth  anything  to  your  country?  Are  you  physically  fit  to  fight?” 

These  questions  are  now  being  asked  of  every  man  between  18  and  45 
and  they  have  to  answer  up  quickly.  They  ought  to  be  asked  of  every 
man  and  woman  of  any  age  throughout  the  whole  nation,  and  if  they 
cannot  be  answered  to  the  full  satisfaction  of  the  patriotic  demands  of 
the  country,  there  is  a final  question:  “What  are  you  going  to  do 

about  it?” 

There  has  not  been  sufficient  attention  given  to  the  last  question  as 
covering  all  the  contingencies.  It  is  true  that  the  man  who  is  loafing 
must  work  or  fight.  The  man  whose  work  is  not  essential,  whether  high 
or  low,  is  being  required  to  shift  his  job.  But  the  men  who  are  phys- 
ically unfit,  whether  of  draft  age,  in  deferred  classes  because  of  depend- 
ents or  of  occupation,  or  beyond  the  draft  ages,  what  of  them  and  of 
the  women  and  the  children  who  have  never  been  examined  as  to  their 
physical  fitness? 

It  is  among  these  classes,  gentlemen,  that  we  find  the  great  lesson 
and  the  great  opportunity  of  the  war. 

Preventable  Physical  Defects 

In  the  first  draft  38%  of  men  between  21  and  31  were  rejected  as 
unfit  for  the  training  camps.  This  does  not  represent  the  full  degree 
of  physical  impairment,  as  many  were  accepted  whose  deficiencies  were 
never  revealed  by  the  hasty  examinations  and  many  were  deliberately 
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accepted  who  were  actually  suffering  from  gonorrhea,  syphilis  and  other 
affections  which  could  readily  be  treated  at  the  camps. 

In  the  later  draft  some  further  relaxation  was  made  and  only  30% 
were  rejected,  and  many  more  were  sent  to  the  camps  with  remediable 
defects. 

An  analysis  that  I made  of  the  results  in  seven  representative  boards 
showed  that  60%  of  these  defects  were  preventable  and  remediable  by 
proper  physical  training,  personal  hygiene  and  corrective  surgery  or 
dentistry.  These  findings  are  paralleled  by  those  of  the  Institute  dur- 
ing the  past  five  years  in  its  examinations  of  industrial  and  commercial 
employees. 

Shortly  before  the  war  when  General  Leonard  Wood  asked  me  for  an 
estimate  of  the  number  between  ages  of  18  to  45  that  would  be  declined 
I answered,  as  based  on  our  experience,  at  least  50%,  and  the  examina- 
tions in  the  first  draft  are  entirely  consistent  with  that  estimate.  More 
than  50%  of  those  examined  by  the  Institute  have  been  found  in  need 
of  some  form  of  medical  or  surgical  treatment. 

Examination  of  Industrial  and  Commercial  Employees 

The  following  is  an  analysis  of  typical  industrial  and  commercial 


groups : 

Industrial 
Men  Women 

Av.  age  34  Av.  age  25 

Commercial 
Men  Women 

Av.  age  26  Av.  age  2( 

Slightly  Impaired 

Slight  physical  impairment  or 

% 

% 

% 

% 

defect  requiring  some  form  of 
hygienic  guidance 

10.00 

23.07 

9.83 

12.22 

Moderately  Impaired 
Moderate  physical  impairment 
or  defect  requiring  some  form 
of  hygienic  guidance 

40.96 

53.84 

51.59 

57.77 

Moderate  physical  impairment 
or  defect,  medical  supervision 
or  treatment  advised  in  addi- 
tion to  hygienic  guidance .... 

35.24 

19.24 

27.89 

21.11 

Advanced  physical  impairment 
or  defect  requiring  systematic 
medical  supervision  or  treat- 
ment 

8.57 

3.85 

9.24 

8.88 

Seriously  Impaired 
Serious  physical  impairment  or 
defect  urgently  demanding 
immediate  attention 

5.23 

1.45 
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Just  how  are  these  conditions  reflected  in  the  death-rate  and  how  do 
they  affect  national  vitality?  According  to  a bulletin  of  the  Illinois 
Life  Insurance  Company  it  is  stated  that  the  soldier’s  chances  of  sur- 
viving an  entire  year’s  war  service  are  better  than  those  of  a young  man 
of  20  surviving  to  32  in  time  of  peace;  better  than  the  chance  the  civil- 
ian of  25  has  of  reaching  36,  or  that  the  civilian  of  30  will  reach  41,  or 
that  the  civilian  of  35  will  reach  45,  or  that  the  civilian  of  40  will  reach 
49,  or  that  one  of  45  will  reach  52,  or  that  one  of  50  will  reach  56,  or 
that  one  of  55  will  reach  60,  or  that  one  of  60  will  reach  63. 

Facts  as  to  Vital  Resistance 

The  Institute  is  often  asked — “When  does  a man  begin  to  grow  old?” 
The  answer  is  as  shown  on  the  chart  at  age  12.  It  is  then  that  he 
begins  to  lose  his  vital  resistance  and  his  death  rate  begins  to  rise  until 
at  40  in  the  cities  the  rate  among  males  is  twice  what  it  was  at  20. 
Think  of  it!  Fifty  per  cent  of  the  vital  resistance  gone  at  this  early 
age!  Now  without  going  to  science,  which  is,  after  all,  but  organized 
common  sense,  let  us  appeal  to  the  sober  common  sense  of  the  intelli- 
gent business  man  and  ask  him  if  the  rapid  rise  in  the  death  rate 
among  full  grown  men  is  really  necessary,  really  the  expression  of  a 
law.  Some  actuaries,  hypnotized  by  their  own  tables,  have  felt  that 
this  is  so.  Such  men  believe  that  if  men  at  40  do  not  die  at  the  regular 
rate,  they  ought  to  be  made  to  die  and  thus  justify  the  tables.  But, 
gentlemen,  there  is  no  law  of  mortality.  It  is  entirely  within  the 
bounds  of  scientific  possibility  to  increase  the  vitality  of  40  to  that  of  20. 

Death-rates  are  not  due  to  time  but  to  what  happens  in  the  course  of 
time,  and  these  are  the  things  that  happen: 

Infections,  poisons,  mental  strain,  physical  strain,  mental  inactivity, 
physical  inactivity,  too  much  food,  too  little  food,  badly  balanced  diet, 
accidents,  injury. 

We  cannot  successfully  and  completely  meet  all  these  influences,  but 
we  can  meet  them  to  a much  larger  degree  than  at  present.  The  first 
great  step  is  to  search  the  bodies  and  the  lives  of  our  people  for  the  first 
sign  of  these  influences.  Instead  of  waiting  fifty  or  a hundred  years 
for  another  great  war  before  we  have  a physical  tryout  of  the  nation, 
make  the  periodic  examinations  of  the  human  body  available  to  the 
whole  people  every  year  or  at  least  at  frequent  intervals. 

Results  of  Cooperative  Effort 

It  was  men  convinced  of  these  truths  who  founded  the  Life  Extension 
Institute  about  five  years  ago.  Mr.  Harold  A.  Ley  of  Springfield, 
Massachusetts,  and  Professor  Irving  Fisher  of  Yale,  were  the  prime 
movers  in  organizing  the  Institute.  Ex-President  Taft,  an  eye-witness 
of  the  way  the  death-rate  had  been  smashed  in  the  canal  zone  and  in 
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the  Philippines,  was  elected  Chairman  of  the  Board  of  Directors,  and  a 
Hygiene  Reference  Board  of  100  leading  scientists  and  educationists 
was  formed  under  the  chairmanship  of  Professor  Fisher.  This  Board 
includes  the  Surgeon  Generals  of  the  Army  and  Navy  and  United  States 
Public  Health  Service  and  many  state  Health  Officers  and  authorities 
in  special  scientific  fields. 

Mr.  Mershon,  as  you  all  know,  has  been  systematically  collecting 
information  as  to  the  ways  and  means  employed  by  trust  companies  to 
improve  the  morale  and  efficiency  of  employees.  The  most  striking  fig- 
ures to  me  are  those  showing  a vast  amount  of  work  yet  to  be  done. 
For  example,  only  4%  provide  luncheon  facilities  for  their  employees 
and  only  2%  provide  physical  examinations. 

Systematic  Service  for  Individuals  and  Groups 

In  order  to  apply  the  16  rules  of  hygiene  which  the  Institute  has 
formulated  with  the  aid  of  the  Hygiene  Reference  Board  intelligently 
and  with  precision,  it  has  organized  a systematic  form  of  service  for 
individuals,  for  groups  of  employees  and  for  institutions  such  as  insur- 
ance companies  which  are  interested  in  prolonging  the  lives  of  their 
members  and  policy-holders. 

The  service  provides  for  periodic  physical  examinations,  study  of 
family  history,  personal  history  and  activities  and  report  and  sugges- 
tions for  the  individual.  No  medical  treatment  is  given,  but  needed 
medical  or  surgical  attention  is  explained  and  urged.  Education  in 
right  living  is  given  by  the  monthly  magazine  How  to  Live  and  by  special 
leaflets  dealing  with  such  conditions  as  eye  strain,  underweight,  over- 
weight, constipation,  exercise,  headache,  diet,  etc.  Special  instruction 
in  diet  and  exercise  is  also  given  to  members.  In  fact,  we  endeavor  to 
teach  people  How  to  Live,  basing  this  instruction  on  their  ascertained 
condition. 

The  Institute  has  about  5,000  physicians  located  in  the  principal 
cities  and  towns.  At  the  head  office  in  New  York  it  has  a large  patho- 
logical laboratory  and  an  executive  staff  of  about  100  people  including 
20  physicians.  Behind  the  scientific  work  stands  the  Hygiene  Reference 
Board. 

In  dealing  with  groups  the  Institute  sends  its  trained  head  office 
examiners  to  do  the  work,  equipped  with  the  complete,  standardized, 
scientific  apparatus.  This  work  is  standardized  throughout  and  care- 
fully supervised,  the  final  interpretation  and  important  laboratory  work 
being  done  at  the  head  office.  We  provide  a very  exhaustive  and  search- 
ing service  for  the  chief  executives  in  whom  the  concern  often  has  an 
investment  which  cannot  be  computed  in  money  value,  a lesser  but  very 
complete  and  valuable  service  for  the  heads  of  departments  and  impor- 
tant operatives  and  a third  service  for  the  rank  and  file  which  is  along 
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the  standard  lines  but  requiring  much  less  time  and  detail,  although 
accomplishing  the  purpose  of  a thorough  individual  survey,  report  and 
counsel. 


Medical  Supervision  for  Trust  Company  Employees 

It  is  a pleasure  to  state  that  our  group  department  really  owes  its 
inception  to  this  body.  It  was  started  only  at  a request  from  one  of 
your  leading  members  to  provide  medical  supervision  for  their  em- 
ployees. Mr.  Sabin  sent  for  me  one  day  and  asked  what  the  Institute 
could  do  for  them  in  our  health  instruction  and  examining  service.  We 
at  once  organized  such  a service  for  commercial  and  industrial  groups 
and  it  has  been  in  operation  for  five  years.  It  is  hardly  necessary  to 
state  that  such  a company  does  not  employ  any  business  methods  for 
this  length  of  time  unless  it  finds  it  not  only  valuable  but  the  best 
method.  The  cause  of  life  conservation  owes  much  to  Mr.  Sabin  and 
his  company  for  their  progressive  cooperation  in  this  field. 

About  100,000  examinations  have  already  been  made  and  many  thou- 
sands of  overseas  workers  in  the  Red  Cross,  Y.  M.  C.  A.,  Knights  of 
Columbus  and  Salvation  Army  have  been  examined.  Several  important 
insurance  companies  have  also  taken  the  service  for  their  policyholders 
and  there  are  many  thousands  of  individually  subscribing  members. 

Realizing  the  immense  importance  of  the  draft  examinations  and  the 
tremendous  educational  value  of  these  findings,  the  Institute  and  others 
have  from  the  outset  of  the  war  urged  measures  for  the  reclamation  of 
the  rejected  registrants.  There  has  been  prepared  for  such  men  a leaflet 
of  instruction  informing  them  of  the  significance  of  their  disabilities 
and  appealing  to  their  patriotism  for  cooperation  in  correcting  their 
disabilities  and  qualifying  for  any  work  that  they  can  perform  whether 
civil  or  military.  This  circular  is  printed  as  a document  of  the  United 
States  Public  Health  Service  and  placed  in  the  Draft  Boards  with  the 
approval  of  the  Provost  Marshal  General  and  will  be  distributed  by  the 
examiners  to  those  rejected.  It  will  also  be  used  as  an  instrument  in 
a nation-wide  appeal  for  improving  vitality  among  the  people  at  large 
of  all  ages  and  conditions. 

I am  distributing  copies  of  this  circular  and  ask  your  cooperation  in 
pushing  forward  this  work.  Please  note  that  it  does  not  in  any  way 
advocate  the  work  of  the  Institute.  Why  not  distribute  copies  of 
the  circular  to  your  employees  suggesting  that  it  is  the  map  of  the 
people’s  weakness?  Urge  them  to  do  what  they  can  to  change  and 
correct  their  own  weaknesses  and  prevent  future  development  of  im- 
pairment. You  can  give  this  circular  yourself  or  with  the  compliments 
of  the  Institute  and  we  will  send  you  a supply. 
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Opportunity  for  Patriotic  Service 

At  the  present  time  opportunity  for  patriotic  service  imposes  the 
obligation  to  utilize  it  for  the  common  good.  We  are  our  brothers’ 
keepers.  Men  are  dying  for  us  just  now.  We  must  do  what  we  can. 
Is  there  really  anything  we  can  do  here  in  money,  self  denial,  work, 
service  that  will  balance  what  our  boys  are  doing  over  there?  How 
feeble  and  inadequate  it  all  seems  compared  to  the  vigil  and  the  serv- 
ice in  No-Man’s-Land.  Yet  all  service  has  its  place  and  the  great 
service  we  can  now  perform  is  to  summon  and  assemble  behind  the 
fighting  line  the  full  strength  of  the  nation’s  resources  in  man-power 
and  all  that  man-power  means  in  industrial  activity  and  production,  in 
civilian  morale  as  well  as  in  actual  fighting  strength. 

As  President  Wilson  states,  “It  is  not  an  army  that  we  must  shape 
and  train  for  war;  it  is  a nation.” 

Gentlemen,  if  I may  not  be  considered  out  of  order  and  presumptuous, 
if  there  is  anything  in  this  message  that  appeals  to  you  I wish  you 
would  take  some  concrete  action  and  not  let  it  pass  over  your  heads. 
Have  a committee  on  health  conservation,  for  instance,  that  shall  place 
itself  in  contact  with  these  various  public  and  governmental  agencies 
that  are  now  struggling  to  aid  the  health  of  the  public.  Your  sober 
and  sound  business  judgment  could  be  exerted  on  this  matter,  and  you 
could  select  from  all  these  public  efforts  what  seems  applicable  to  you, 
and  at  the  same  time  perform  not  only  a good  service  to  your  institution 
but  also  a patriotic  service  to  the  country  in  this  emergency.  (Ap- 
plause. ) 

President  Blair:  I know  yon  all  feel  that  we  are  under 
great  obligations  to  Dr.  Fisk  for  coming  here  to  address  us  this 
morning.  I wonder  if  Mr.  Pratt  would  say  a word  as  to  what 
this  work  has  done  for  the  Guaranty  Trust  Company? 

Mr.  Pratt:  Mr.  President,  my  impression  is  that  this  work 
is  semi-philanthropic.  When  we  first  availed  of  this  service 
we  had  about  400  men  in  our  employ.  As  Dr.  Fisk  said,  they 
examined  the  officers  of  the  company  first  and  then  proceeded 
to  the  employees.  We  have  since  enlarged  our  staff  and  now 
about  2,000  men  undergo  this  examination.  Our  experience 
has  been  that  there  is  a general  improvement  in  the  physical 
condition  of  the  men.  We  have  discovered  physical  conditions 
which  have  been  rectified,  and  which  might  have  proved  serious 
if  neglected.  The  health  of  our  men  is  now  generally  high. 
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I do  not  know  the  percentage.  Perhaps  Dr.  Pisk  can  supply 
that  information. 

Dr.  Fisk:  On  reexamination  we  found  65  per  cent,  showed 
from  one  to  six  per  cent,  improvement  in  matters  which  were 
impairing  their  efficiency.  That  is  about  the  same  finding  in 
other  cases  that  show  cooperation  with  us.  We  found  one  of 
them  afflicted  with  tuberculosis,  who  is  now  cured  and  back  to 
work. 

Mr.  Pratt:  Examinations  are  followed  with  monthly  bulle- 
tins containing  valuable  suggestions  as  to  diet  and  proper  liv- 
ing. This  service  has  generally  been  of  great  advantage  to  our 
company. 

President  Blair:  The  next  order  of  business  is  unfinished 
business. 

E.  LaMotte  Bussell,  President  Manchester  Trust  Company, 
South  Manchester,  Conn. : I am  not  sure  that  this  is  the  right 
time  to  ask  this  question,  but  I wish  to  inquire  about  the  print- 
ing of  the  proceedings  of  our  meeting.  It  seems  to  me  they 
are  much  more  valuable  when  they  are  fresh  in  our  minds,  and 
I wondered  if  it  would  not  be  possible  to  have  the  proceedings 
of  the  minutes  of  these  meetings  distributed  among  the  mem- 
bers as  we  get  them  in  the  proceedings  of  the  Association?  I 
wish  to  offer  this  as  a resolution:  I move  that  some  steps  be 

taken  by  the  officers  to  place  a printed  memorandum  or  copy 
of  the  proceedings  of  our  Section  in  the  hands  of  the  members 
at  an  early  date. 

President  Blair:  Is  the  motion  supported? 

(Motion  seconded.) 

Mr.  Fuller:  I think  this  is  a very  good  one.  In  the  old 
days  when  we  printed  our  proceedings  it  was  in  our  hands  when 
the  matters  were  fresh  in  our  minds.  I think  the  proceedings 
were  universally  read  then,  and  now  they  come  out  about  six 
months  after  the  meeting  in  the  proceedings  of  the  A.B.A., 
and  I have  not  seen  one  of  them  since.  They  get  buried  there. 
They  do  not  come  out  until  six  months  after  the  conditions  con- 
sidered have  changed,  and  we  are  then  too  busy  to  go  back 
and  consider  them. 
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We  find  that  in  the  magazines  they  are  set  up  within  a few 
days  after  the  convention,  and  it  seems  to  me  we  could  get  some 
of  these  publications  to  furnish  them  and  we  could  put  them 
into  simple  paper  covers  and  send  them  to  our  members. 

President  Blair:  Mr.  Luhnow,  publisher  of  Trust  Compa- 
nies Magazine , is  in  the  room. 

Mr.  Fuller:  Mr.  Luhnow  has  made  the  suggestion  that  he 
will  publish  the  proceedings  in  full  in  Trust  Companies  Maga- 
zine in  a short  time  after  the  proceedings  happen  in  the  con- 
vention. I think  that  will  answer  our  question.  Most  of  us 
subscribe  to  Trust  Companies  Magazine , and  if  we  do  not,  we 
should. 

Mr.  Osgood  : I move  it  be  referred  to  the  officers,  with  power 
to  act. 

(Motion  seconded.) 

President  Blair:  Is  there  any  discussion  on  the  amend- 
ment? 

Mr.  Fuller  : I accept  the  amendment. 

President  Blair  : Then  the  vote  will  be  on  the  original  mo- 
tion with  the  accepted  amendment.  All  in  favor  say  aye;  op- 
posed no.  It  is  carried. 

President  Blair  presented  the  following  letter  received  from 
ex-President  John  H.  Mason,  President,  Commercial  Trust 
Company,  Philadelphia,  Penna. : 

September  19,1918. 

Mr.  Frank  W.  Blair,  President, 

Trust  Company  Section, 

c/o  American  Bankers  Association  Headquarters, 

Chicago,  Illinois. 

My  dear  Mr.  President: 

Although  all  my  arrangements  were  completed  to  attend  the  Conven- 
tion, I find  today  that  it  will  be  utterly  impossible  for  me  to  leave 
Philadelphia.  To  say  this  is  a disappointment  to  me  is  putting  it 
mildly. 

Mr.  President,  it  is  my  firm  belief  that  our  country  has  a tremendous 
task  before  it  in  this  war.  The  mobilization  of  all  our  forces  should 
be  the  aim  of  everyone  and  I believe  it  is.  I have  had  the  good  fortune 
to  serve  on  the  Executive  Committee  in  all  the  Liberty  Loans  in  this 
District  as  well  as  being  the  Director  of  Sales  of  the  Certificates  of 


TRUST  COMPANY  SECTION 


407 


Indebtedness  and  each  day  I am  more  and  more  impressed  with  the 
necessity  of  every  banking  institution  which  is  eligible  for  membership 
in  the  Federal  Reserve  System  entering,  and  doing  it  NOW!  The  in- 
stitutions that  do  not  enter  are  no  less  patriotic  than  those  that  do 
enter.  I rather  fancy  it  is  a failure  on  their  part  to  realize  how  im- 
portant they  are  to  the  expansion  of  credit  on  a sound  basis.  To 
successfully  carry  on  the  flotation  of  the  Government  obligations  we 
must  expand  our  credit  to  the  utmost  and  after  the  war  is  over  and 
the  Central  Powers  have  been  defeated  as  they  will  be,  we  will  then 
be  confronted  with  the  contraction  of  our  war  expansion  and  both  can 
best  be  done  through  the  Federal  Reserve  System.  If  only  as  a war 
measure  I urge  the  eligible  non-members  to  enter,  and  throw  in  their 
great  strength  that  we  may  be  better  prepared  for  any  emergency. 

Congratulating  you  on  your  splendid  administration  and  with  kind- 
est regards  to  you  and  all  the  rest  of  my  good  friends  who  may  be  in 
Chicago,  I am, 

Sincerely  yours, 

(Signed)  John  H.  Mason. 

SECOND  SESSION 
September  24,  1918 

President  Blair  called  the  session  to  order  at  2 :15. 

President  Blair:  Gentlemen,  we  are  fortunate  in  having 
with  us  at  the  present  time  the  President  of  the  American  Bank- 
ers Association.  I am  sure  every  one  here  would  be  glad  to 
hear  a few  words  from  him  and  I will  therefore  call  upon  Mr. 
Hinsch. 

Charles  A.  Hinsch,  President,  American  Bankers  Associa- 
tion: Mr.  Chairman,  members  of  the  Trust  Company  Section, 
ladies  and  gentlemen:  It  is  certainly  a great  pleasure  to  me 

to  express  to  you  the  greetings  of  this  great  Association  of 
which  you  are  one  of  the  very  important  Sections. 

If  there  ever  was  a time  in  the  history  of  our  country  when 
cooperation  and  coordination  are  necessary,  it  is  now.  We  must 
present  a united  front  to  a united  Germany ; and  having  this  in 
mind  and  realizing  that  we  have  not  in  the  past  received  the 
full  cooperation  of  each  Section  in  the  great  organization  at 
5 Nassau  Street,  at  the  spring  meeting  of  the  Executive  Council, 
as  President  of  this  Association,  I recommended  some  construe- 
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tive  changes  which  I am  glad  to  state  to  yon  were  reported  last 
night  to  the  Executive  Council  by  the  Committee  on  Coor- 
dination of  Activities.  If  these  constructive  changes  are  ap- 
proved by  the  general  convention  on  Thursday,  this  great  Sec- 
tion of  the  Trust  Companies  will  be  given  proper  representa- 
tion on  the  Executive  Council  of  the  A.  B.  A.  by  your  incom- 
ing President  becoming  a member  of  that  body.  That  also  re- 
fers to  the  National,  the  State,  and  the  Savings  Bank  Sections. 

The  Administrative  Committee  consists  of  five — the  Presi- 
dent, Vice-President,  the  ex-President  and  two  members  of 
the  Executive  Council.  As  it  so  happens,  all  of  these  gentle- 
men to-day  are  national  bankers,  and  they  have  usually  been 
national  bankers.  Now,  they  have  conducted  the  affairs  of  the 
Association  in  a very  creditable  manner.  But  on  the  other 
hand,  I feel  that  the  contention  of  the  different  Sections  that 
they  have  not  been  given  representation  is  correct,  and  it  is  for 
that  purpose  that  these  changes  have  been  advocated.  If  these 
changes  go  into  effect,  we  will  have  an  Administrative  Com- 
mittee of  nine,  and  the  Presidents  of  these  four  Sections  will 
be  brought  into  contact  with  the  aims  of  the  A.  B.  A.  as  a whole, 
and  thus  they  will  lose  that  narrow  viewpoint,  if  it  is  possessed, 
that  they  may  at  the  present  time  have  in  representing  their 
single  Section  solely. 

We  have  gone  one  step  further,  and  if  these  recommenda- 
tions are  adopted,  it  will  place  the  Vice-President  of  each  of 
the  seven  Sections  on  the  Executive  Council  so  that  your  Presi- 
dent will,  in  assuming  his  duties  as  President,  and  in  becom- 
ing a member  of  the  Administrative  Committee,  have  had  one 
full  year  of  training  on  the  Executive  Council,  which  will,  I 
think,  better  fit  him  for  the  larger  activities  which  he  must 
assume  when  he  takes  the  presidency. 

It  has  been  my  great  pleasure  this  year  to  have  traveled  more 
than  10,000  miles  in  the  interests  of  this  Association.  I have 
visited  and  addressed  nineteen  state  bankers’  associations,  and  I 
believe  as  a result  of  this  experience  we  will  find  that  the  differ- 
ent state  bankers’  associations  will  have  a greater  interest  in  the 
aims  and  policies  of  the  American  Bankers  Association,  and 
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that  we  will  have  secured  in  this  manner  a greater  degree  of  co- 
ordination of  effort  than  has  ever  been  possible  before.  I know 
that  you  will  be  glad  to  know  that  in  these  visits  I have  met 
with  the  same  dominant  spirit  of  patriotism  and  of  confidence 
in  the  future  of  this  great  country,  and  a desire  to  serve  in  this 
hour  of  need  that  finds  expression  in  the  words  that  come  from 
the  boys  on  the  western  front,  in  the  letter  which  I received  from 
the  colonel  of  a regiment  which  has  gone  over  the  top,  a regi- 
ment which  was  located  somewhere  near  Chateau-Thierry.  He 
said,  “I  do  not  know  how  these  people  back  in  the  states  think 
of  this  great  conflict,  but  we  over  here,  prepared,  if  necessary, 
to  make  the  supreme  sacrifice,  feel  that  in  this  great  struggle  we 
must  not — we  shall  not — stop  until  the  menace  of  the  Hun  has 
been  removed  for  all  time.” 

He  went  on  further  to  state,  “that  this  great  republic  has 
nobly  repaid  the  debt  which  she  owed  to  France,”  and  he  said, 
“If  you  could  be  here  to  see  things  I have  seen,  the  things  that 
Uncle  Sam  has  done  and  is  doing,  you  would  feel  like  throwing 
up  your  hat  into  the  air,  as  I have  done,  and  thank  God  you 
are  an  American  citizen  and  an  American  soldier.”  (Applause.) 

Now  we  have  much  to  do  in  this  country  to  prepare  for  the 
struggle  to  come  when  this  war  is  over.  We  have  an  idea  in 
this  country  that  because  we  are  the  richest  nation  on  earth, 
that  when  peace  returns  to  us  these  great  trade  channels  will  be 
opened  to  us  as  if  by  magic.  But  they  will  not  come  that  way. 
The  question,  therefore,  is,  are  we  giving  due  thought  to  peace? 

Great  Britain  has  established  eighty-seven  commissions  hav- 
ing for  their  purpose  the  study  of  conditions  which  will  pre- 
vail in  their  country  after  peace  shall  have  been  established. 
Now,  we  have  done  very  little  in  that  respect.  In  a letter  re- 
ceived and  read  in  the  Executive  Council  yesterday  from  Mr. 
Hurley  of  the  United  States  Shipping  Board,  he  states  that 
the  A.  B.  A.  must  get  back  of  the  movement  which  will  have 
for  its  purpose  the  bringing  to  the  attention  of  this  people  the 
necessity  for  foreign  trade  after  peace  has  been  established. 

At  the  end  of  this  shipbuilding  program  this  country  will 
have  twenty-five  million  tons  of  shipping — equal  to  that  of 
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Great  Britain — but  unless  we  have  the  cargoes  for  these  ships 
they  will  be  sold  to  other  nations  and  this  country  will  lose 
the  benefit  which  should  accrue  to  us  by  reason  of  the  large 
sum  we  are  expending  for  the  merchant  marine. 

Mr.  Hurley  states  that  at  the  end  of  this  war  we  must  think 
of  the  foreign  trade  in  terms  of  shipping.  We  must  perfect 
our  transportation  facilities  not  only  on  the  ocean,  but  we  must 
develop  our  inland  waterways  and  bring  about  coordination 
between  our  inland  waterways  and  our  railroads,  so  as  to  se- 
cure minimum  transportation  charges.  If  we  do  this  we  will 
have  the  cheapest  transportation  system  in  the  world,  and  the 
reduction  of  the  high  cost  of  living  depends  upon  the  proper 
method  of  transportation  and  distribution.  I will  close,  in  the 
words  of  President  Wilson,  “That  the  supreme  test  of  the  Na- 
tion has  come,  and  we  must  think,  work  and  serve  together  to 
one  common  end.”  I thank  you.  (Applause.) 

President  Blair  : I am  sure  we  are  greatly  obliged  to  Presi- 
dent Hinsch  for  coming  to  see  us,  and  we  greatly  appreciate 
what  he  has  said. 

The  next  in  order  of  business  is  the  annual  address  of  your 
President. 

ANNUAL  ADDEESS  OF  THE  PRESIDENT 
Frank  W.  Blair 

Quietly,  as  is  becoming  of  those  upon  whom  responsibility  rests,  and 
efficiently  and  intelligently,  the  trust  companies  of  the  United  States 
are  adapting  themselves  from  day  to  day  to  changes  wrought  by  the 
needs  of  a country  at  war.  War  is  a voracious  thing  and  its  appetite 
is  not  easily  satisfied.  It  asks  for  men,  and  more  men,  and  still  more 
men;  it  requires  munitions,  and  more  munitions,  and  still  more  muni- 
tions; it  demands  money,  and  more  money  and  still  more  money. 
War  is  terrible  and  brutal,  but  war  successfully  waged  for  liberty’s  sake 
yields  a profit  so  great  that  no  sacrifice  of  blood,  toil  or  money  is  too 
much  to  pay.  Freedom,  opportunity,  confidence — these  are  the  most 
precious  possessions  of  mankind — these  are  the  profit  victory  offers. 
In  this  realization  the  trust  company  official  finds  strength  when  the 
days  seem  dark  and  the  outlook  dreary. 

We  have  learned — and  thp  lesson  is  being  impressed  upon  us  more 
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and  more  each  passing  day — that  the  supreme  effort  demanded  by  a great 
war,  requires  for  its  realization  the  maximum  effort  of  each  of  the 
component  parts  of  the  nation,  individual  and  corporate.  No  man  is 
truly  and  wisely  patriotic  who  is  not  serving  where  and  how  he  can 
serve  best — be  it  on  the  firing  line  or  at  his  desk.  So,  too,  each  cor- 
poration— each  bank  and  trust  company — should  be  so  placed,  that  it  can 
give  its  utmost.  If,  for  instance,  membership  in  the  Federal  reserve 
system — a commercial  banking  system,  be  it  remembered — designed, 
created  and  administered  as  such,  enables  a bank  or  trust  company 
to  do  this,  then  it  should  join  that  system  forthwith,  without  regard 
for  other  considerations.  If,  on  the  other  hand,  the  limitations  as  to 
business  and  investment  imposed  by  state  law  upon  non-commercial 
institutions  are  such  that  they  can  add  nothing  to  the  strength  or  effi- 
ciency of  the  system,  by  joining  it,  but  rather  the  contrary,  then  it  is 
their  duty  soberly  to  consider  the  course  they  shall  pursue,  without 
regard  for  the  waving  of  banners  and  beating  of  drums.  Each  must 
serve.  All  must  serve  together.  Cooperation  there  should  be.  Coopera- 
tion there  must  be — state  bank  with  national  bank;  non-commercial 
bank  with  commercial  bank;  non-member  bank  with  member  bank. 
“Going  it  alone”  does  well  enough  in  time  of  peace,  but  won’t  do  now. 

Unwarranted  Criticism  of  Non-Members 

How  far  a particular  bank  can  go,  in  this  direction  or  that;  how 
much  it  can  do  in  one  way  or  another;  what  its  duty  is  toward  this 
thing  or  that,  the  ability,  experience  and  conscience  of  its  management 
must  determine,  and  a decision  reached  after  proper  consideration  of  all 
these  factors,  none  has  the  right  to  criticise.  But  some  do  that  very 
thing.  Take  the  case  of  financial  institutions  which  do  no  general 
banking.  There  are  hundreds  of  them — located  in  a score  of  states. 
Some  of  them  are  trust  companies  prohibited  from  doing  commercial 
banking;  some  are  mutual  savings  banks  having  no  capital  stock; 
others  are  state  banks,  compelled,  by  the  provisions  of  state  law,  to 
invest  their  assets,  or  the  greater  part,  in  securities  not  recognized 
as  commercial  investments.  They  could  not  help  the  government  or 
themselves  by  becoming  member  banks.  Under  present  conditions  they 
are  serving  their  communities,  aiding  business,  promoting  savings  and 
thrift,  buying  and  helping  to  sell  Liberty  bonds,  all  without  directly 
aligning  themselves  with  the  Federal  reserve  system. 

The  disposition  on  the  part  of  some  public  officials  and  others  to 
question  the  patriotism  or  loyalty  of  such  institutions  because  of 
their  non-membership  is  something  for  which  I can  see  no  reason  unless 
it  results  from  either  lack  of  understanding,  recklessness  of  expression  or 
disregard  of  facts. 

And  speaking  of  cooperation:  The  obligation  resting  upon  public 
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officials  to  do  their  part  is  not  always  recognized.  In  demonstration, 
I quote  the  following  from  a circular  issued  by  the  Comptroller  of 
the  Currency  under  date  of  August  12  last: 

“For  the  past  seven  months  of  1918  there  has  been  no  failure  of  any 
national  bank  in  any  one  of  our  forty-eight  states.  Never  before  in  the 
history  of  national  banks  since  1870,  with  the  single  exception  of 
the  year  1881,  has  there  been  such  immunity  from  failures.  During 
these  same  seven  months  of  1918,  twenty -two  state  banks  and  trust 
companies  in  fourteen  different  states,  have  failed — an  average  of  a 
failure  every  ten  days.” 

This  obvious  attempt  on  the  part  of  a public  official — a high  official — 
one  who  is  ex-officio  a member  of  the  Federal  Reserve  Board — to  put 
doubt  in  the  minds  of  the  public  regarding  the  stability  of  financial 
institutions  operating  under  state  charters,  should  be  most  strongly 
condemned.  It  is  to  be  deplored  that  such  a foolish  thing  should  be 
done  by  one  occupying  a high  place,  at  a time  when  the  utmost  of 
effort  is  necessary  on  the  part  of  all  banking  institutions,  in  order 
that  our  government  may  be  best  served;  and  after  20,000  state  banks 
and  trust  companies  have  so  nobly  and  so  effectively  been  doing  their 
bit  to  help  in  winning  the  war. 

The  Phelan  Bill 

The  last  has  been  an  active  year  in  affairs  of  the  Trust  Company 
Section.  As  its  details  are  completely  covered  by  the  Executive  Com- 
mittee’s report,  I shall  refer  to  two  or  three  items  only.  There  has 
been  read  to  you  a copy  of  the  letter  signed  by  me  and  sent  to  the 
Federal  Reserve  Board  under  date  of  October  31,  last.  Though  no  ac- 
knowledgment of  that  letter  was  ever  received,  it  seems  apparent  that 
the  justice  of  our  contention  made  therein,  and  the  fairness  of  our 
suggestions,  were  both  recognized.  The  so-called  Phelan  Bill,  which 
is  generally  supposed  to  represent  the  views  of  the  Federal  Reserve 
Board  as  to  the  proper  method  of  amending  section  11-K  of  the  Fed- 
eral Reserve  Act,  contains  nearly  all,  if  not  quite  all,  that  for  which 
we  contended. 

And  this,  it  seems  to  me,  is  a good  time  to  say  with  respect  to  the 
Phelan  Bill,  that  I cannot  see  in  its  second  paragraph,  which  has 
been  so  vigorously  attacked  by  many  trust  company  men,  sufficient  of 
menace  to  state  chartered  financial  institutions  to  offset  the  good 
which  would  result  from  the  enactment  into  the  law  of  its  other  pro- 
visions. The  paragraph  in  question  is  objected  to  by  some  of  our 
friends  on  the  ground  that  it  would  give  to  national  banks  a power 
they  do  not  possess  at  the  present  time.  To  me  it  seems  as  if  this 
may  not  be  so.  It  is  contended  by  many  lawyers — and  among  them 
some  of  the  best  in  the  country — that  the  national  banks  already  pos- 
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sess  every  power  which  the  sponsors  for  the  Phelan  Bill  seek  to  give 
them.  These  lawyers  hold  that  the  United  States  Supreme  Court’s 
decision  in  the  famous  Michigan  case,  which  was  prosecuted  under  the 
auspices  of  this  Section,  gives  the  Federal  Reserve  Board  authority  to 
grant  trust  powers  to  national  banks  in  any  state  where  state  banks 
or  trust  companies  come  into  competition  with  them,  state  laws  to  the 
contrary,  notwithstanding.  If  this  is  so,  the  effect  of  the  passage  of  the 
bill  would  not  be  to  increase  the  powers  of  national  banks  but  to  clear 
up  doubt  as  to  their  limitations. 

Trust  Departments  of  National  Banks 

At  the  present  time,  there  is  not  the  least  question  about  the  au- 
thority of  the  Federal  Keserve  Board  to  authorize  national  banks  in  most 
of  the  states  to  operate  trust  departments,  without  regard  to  the 
provisions  of  state  law  governing  the  granting  of  trust  powers  to 
state  institutions.  The  Phelan  Bill  contains  two  paragraphs  which 
seem  worthy  of  quotation  here: 

“Whenever  the  laws  of  a state  require  corporations  acting  in  a fiduci- 
ary capacity,  to  deposits  securities  with  the  state  authorities  for  the 
protection  of  private  or  court  trusts,  national  banks  so  acting  shall  be 
required  to  make  similar  deposits  and  securities  so  deposited  shall 
be  held  for  the  protection  of  private  or  court  trusts,  as  provided  by 
the  state  law.” 

“In  passing  upon  applications  for  permission  to  exercise  the  powers 
enumerated  in  this  subsection,  the  Federal  Keserve  Board  may  take  into 
consideration  the  amount  of  capital  and  surplus  of  the  applying  bank, 
whether  or  not  such  capital  and  surplus  is  sufficient  under  the  circum- 
stances of  the  case,  the  needs  of  the  community  to  be  served,  and  any 
other  facts  and  circumstances  that  seem  to  it  proper,  and  may  grant 
or  refuse  the  application  accordingly;  provided,  that  no  permit  shall  be 
issued  to  any  national  banking  association  having  capital  and  surplus 
less  than  the  capital  and  surplus  required  by  state  law  of  state  banks, 
trust  companies  and  corporations  exercising  such  powers.” 

Trust  Companies  and  Legal  Service 

During  the  last  few  years  several  state  legislatures  have  passed  laws 
making  it  an  offense  for  any  corporation  to  practice  law,  or  to  furnish 
legal  advice,  or  services,  or  to  furnish  attorneys  or  counsel  to  render 
legal  services  of  any  kind.  I think  most  of  them  contain  exceptions, 
of  which  that  incorporated  in  the  New  York  law  is  typical.  It  reads 
as  follows: 

“This  section  shall  not  apply  to  any  corporation  or  voluntary  associa- 
tion lawfully  engaged  in  the  business  authorized  by  the  provisions 
of  any  existing  statute,  nor  a corporation  or  voluntary  association 
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lawfully  engaged  in  the  examination  and  insuring  of  titles  to  real 
property.” 

It  has  been,  and  is  the  belief  of  many  experienced  trust  company 
officials  that  in  the  handling  of  trusts,  many  times  administrative  and 
legal  questions  are  so  intermingled  that  from  a practical  view  point, 
as  well  as  from  an  economic  one,  it  is  desirable  that  all  ordinary  office 
legal  matters,  and  Probate  Court  appearances,  should  be  attended  to  by 
an  attorney  directly  in  the  employ  of  the  trust  company.  In  the 
years  that  have  passed,  it  has  been  demonstrated  that  those  who  have 
an  intimate  knowledge  of  the  facts  and  intricacies  of  the  trusts,  can 
perform  required  legal  services  of  the  ordinary  kind  in  such  matters, 
with  better  understanding,  more  expedition,  and  less  expense  than  can 
outside  counsel.  It  is  their  belief  that  trust  company  men  who  come 
into  contact  daily  with  the  peculiarities  of  laws  governing  the  disposi- 
tion of  property  after  death  are,  if  otherwise  capable,  much  better 
qualified  to  guide  the  drawer  of  a will  through  the  maze  of  legal 
technicalities  which  surround  the  laws  of  inheritance,  than  those  not 
having  the  same  experience. 

There  has  been  no  doubt  in  the  minds  of  trust  company  men  that 
by  the  exception  quoted  above  it  was  intended  that  work  of  this  kind 
should  be  done  as  it  had  been  done  before  the  passage  of  the  laws, 
and  acting  upon  that  assumption,  most  companies  have  conducted 
their  business  with  no  change  of  policy  and  without  even  a remote 
thought  of  interference.  A situation  now  exists,  however,  which  de- 
mands immediate  attention. 

Preparation  of  Legal  Instruments 

I)uring  the  year,  two  New  York  companies  were  prosecuted,  con- 
victed, and  fined,  for  violation  of  the  statute  of  that  state.  In  one 
case  the  trust  company  advertised  that  its  services  were  open  to  the 
public  in  the  matter  of  drawing  wills,  without  obligation.  Responding 
to  the  advertisement,  a certain  person  requested  the  trust  company  to 
draw  his  will;  the  trust  company  called  in  an  attorney  connected  with 
its  regularly  retained  firm  of  legal  advisors,  who  drafted  and  super- 
vised the  execution  of  the  will,  under  the  terms  of  which  the  trust 
company  was  made  executor.  No  charge  was  made  by  either  the  trust 
company  or  the  attorney.  The  Court  in  making  its  finding,  held  the 
purpose  of  the  statute  to  be  to  prevent  the  intervention  of  a corpora- 
tion between  a lawyer  and  his  client,  in  cases  where  the  lawyer  was 
primarily  retained  by  the  corporation,  and  also  that  the  practice  of  law 
is  not  confined  to  performing  services  in  courts  of  justice,  but  includes 
legal  advice  and  counsel,  and  the  preparation  of  legal  instruments  and 
contracts  by  which  legal  rights  are  secured,  although  such  may  not  be 
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pending  in  court.  The  record  does  not  show  that  the  attention  of  the 
Court  was  called  to  the  exception  in  the  law. 

The  other  case  was  brought  against  a title  guarantee  and  trust  com- 
pany, one  of  the  employees  of  which  drew  a bill  of  sale  of  personal 
property  and  made  a charge  for  doing  so.  The  Court  held  this  to  be 
practicing  law  in  violation  of  the  statute  and  imposed  a fine.  In  its 
defence  the  company  contended  that  the  exception  above  quoted,  made 
the  statute  inapplicable  to  the  transaction  as  the  trust  company  was 
authorized  to  do  the  business  in  question.  In  denying  the  defence,  the 
Court  said: 

“The  plain  meaning  of  the  statute  is  that  the  section  does  not  apply 
to  the  defendant  while  engaged  in  examining  or  insuring  titles  to  real 
property,  but  does  apply  while  doing  work  ultra  vires  to  its  charter, 
and  no  corporation  has  power  to  practice  law.  When  doing  the  work 
which  is  the  subject  of  this  information  it  is  not  engaged  in  the 
examination  and  insurance  of  titles  to  real  property,  and  therefore, 
the  section  does  apply.” 

Several  well  known  and  competent  attorneys  have  expressed  the 
opinion  that  the  first  case  at  least,  of  the  two,  was  erroneously  decided, 
their  view  being  that  the  exception  should  be  construed  as  making  the 
statute  applicable  in  all  cases  where,  as  a preliminary  to  the  exercise 
of  its  admitted  corporate  powers,  a trust  company  draws  a will  or  other 
instrument,  in  which  it  is  made  executor,  trustee,  agent,  etc.;  or  where 
a trust  company,  in  the  execution  of  a trust  conferred  upon  it,  does 
work  which  it  is  undoubtedly  authorized  to  do,  and  which  necessitates 
legal  services.  Thus,  a trust  company  could  draw,  lawfully,  a will  in 
which  it  is  named  as  trustee,  but  could  not  draw  one  in  which  it  is  not, 
or  is  not  to  be,  directly  interested;  it  could  appear  in  Court  in  the 
probating  of  an  estate  or  in  the  executing  of  any  other  trust,  the  per- 
formance of  which  was  directly  within  the  scope  of  its  corporate 
functions.  The  question  would  seem  to  be  one  of  ultra  vires.  When- 
ever the  corporation  acts  intra  vires , the  statute  is  inapplicable  and 
whenever  it  acts  ultra  vires  it  is  applicable. 

Protective  and  Remedial  Measures 

It  seems  to  me  that  the  Trust  Company  Section  should  act  at  once 
in  the  direction  of  protecting  the  interests  of  its  membership.  I,  there- 
fore, recommend  the  appointment  of  a special  committee  to  make  a 
study  of  the  subject  and  propose  such  protective  and  remedial  measures 
as  are  deemed  necessary.  I further  recommend  that  when  this  commit- 
tee’s report  is  received,  it  be  referred  to  the  Executive  Committee  of 
this  Section,  and  that  the  committee  last  named  be  authorized  to  take 
such  action  as  is  necessary,  either  by  promoting  or  opposing  legislation 
to  put  into  effect  the  recommendations  of  the  special  committee. 
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There  exists  a condition  of  affairs  within  the  American  Bankers 
Association  which  must  be  remedied  if  the  Association  is  to  continue 
to  be  the  representative  of  all  of  our  country’s  financial  institutions. 
The  report  of  your  Legislative  Committee  informs  you  of  the  difficulties 
it  met  with  while  endeavoring  to  protect  our  interests;  difficulties  re- 
sulting wholly  from  a restrictive  provision  contained  in  the  constitution 
of  this  association.  Happily,  steps  have  already  been  taken  to  correct 
this  defect  in  our  fundamental  law.  President  Hinsch,  seeing  the 
necessity  for  providing  for  us  some  kind  of  relief,  recommended  to  the 
Executive  Council  at  its  spring  meeting,  the  appointment  of  a com- 
mittee to  make  a study  of  the  Association’s  affairs,  and  having  secured 
authority,  appointed  a committee,  which  I understand  will  make  cer- 
tain recommendations  to  the  general  Association  at  this  convention.  If 
the  constitution  is  amended  in  compliance  with  the  committee’s  sug- 
gestions, there  will  be  permitted  much  more  autonomous  action  on 
the  part  of  the  several  Sections.  Such  action  would  be  a step  in  the 
right  direction  and  it  is  to  be  hoped  that  the  delegates  present 
will  vote  in  its  favor. 

Politics  and  “Socialistic  Experiments” 

This  is  “election  year.”  In  common  with  everything  else,  war  has 
brought  a change  in  what  we  call  “politics.”  The  word  politics  has 
taken  on  a new  significance.  Despite  eminent  authority,  politics  has 
not  adjourned.  In  this  much  quoted  statement,  the  word  was  used  as 
interchangeable  with  partisanship,  which  we  all  sincerely  hope,  is 
adjourned,  despite  discouraging  signs  to  the  contrary.  But  partisanship 
is  not  politics.  Politics  has  a much  larger  meaning.  Under  the  broader 
interpretation,  it  is  concerned  with  the  relationship  between  government 
and  people,  and  just  now  it  also  covers  the  relationship  between  gov- 
ernment and  business. 

In  the  last  few  years  these  relations  have  undergone  marked  changes. 
Heretofore,  the  government  has  been  concerned  with  business  in  two 
ways — first,  as  the  constructor  or  operator  of  certain  enterprises  so  vast 
in  scope  and  cost,  or  so  much  an  adjunct  of  public  service  that  private 
capital  could  not  be  tempted;  and  second,  as  a regulatory  instrumental- 
ity. War  is  always  the  concern  of  government,  and  this  war  is  so 
huge,  and  war  generally  has  become  so  much  a matter  of  industrial  pro- 
duction, that  it  has  surpassed  the  possibility  of  having  its  demands  for 
materials  satisfied  by  anything  less  than  government  direction. 

Not  only  is  our  government  conducting  the  war,  but  it  is  also  con- 
ducting the  great  industrial  enterprises  that  support  the  war.  In  re- 
gard to  some  of  its  undertakings  it  may  appear  that  the  war  served 
as  a convenient  excuse  for  indulging  a desire  for  socialistic  experiment. 
It  seems  certain  enough  that  the  government,  by  repealing  its  restrictive 
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laws,  could  have  freed  the  railroads  and  thereby  secured  the  results 
desired.  The  necessity  for  “talcing  over”  the  telegraph  and  telephone 
lines  is  even  less  apparent,  but  the  fact  is,  that  for  the  duration  of 
the  war  and  for  some  time  thereafter,  the  government  is  the  greatest 
and  most  important  factor  in  business. 

Directly  or  indirectly,  by  law  or  through  moral  influence,  the  gov- 
ernment is  in  complete  control  of  all  kinds  of  business,  both  essential 
and  non-essential;  it  controls  the  supplies  of  raw  materials;  it  fixes 
prices;  supplies  transportation  or  refuses  to  supply  it;  it  exercises 
unrestrained  control  over  capital  investment,  and  the  credit  of  the  busi- 
ness world  is  coming  more  and  more  under  its  influence  and  direction. 
The  government  is  engaged  in  building  and  operating  ships  on  its  own 
account;  it  is  the  greatest  manufacturing  enterprise;  it  does  the  great- 
est insurance  business,  it  employs  more  labor,  pays  more  wages,  buys 
more  material,  and  takes  in  and  pays  out  more  money  than  any  com- 
bination of  corporate  enterprises  ever  dreamed  of.  And  the  government 
is  also  the  greatest  of  labor  organizations.  It  may  be  that  the  govern- 
ment has  taken  over  organized  labor  despite  the  belief  that  organized 
labor  has  taken  over  the  government.  As  to  this,  which  one  is  to  sur- 
vive and  which  is  to  have  final  control,  is  another  question  that  only 
time  can  determine. 


Government  and  Business 

The  most  impressive  thing  about  all  these  changes  is  the  general  con- 
viction that  there  is  to  be  no  complete  reversion  to  the  ways  that  have 
been  abandoned.  Government  has  undergone,  and  is  undergoing,  changes. 
Politics  is  undergoing  corresponding  changes.  We  do  not  know  what 
kind  of  a change  it  is  going  to  make  next,  but  we  do  know  this: 
that  government  is  no  mysterious  organization,  remote  and  unapproach- 
able, issuing  decrees  and  making  decisions  of  infallible  accuracy,  and 
always  beyond  criticism.  Government  consists  of  the  people,  and  it 
responds  to  the  registered  will  of  the  majority.  Politics,  then,  calls 
business  men  to  action  and  it  must  interest  and  concern  them.  Gov- 
ernment as  it  is  now  constituted,  is  not  likely  to  relax  its  grip  on 
business.  In  any  event,  and  under  any  expectable  circumstances,  gov- 
ernment is  going  to  have  a very  much  larger  participation  in  business 
than  ever  before — in  this  country  as  well  as  others.  Probably  it  should 
have.  If  it  is  true  that  cooperation  has  displaced  competition — and 
we  all  hope  it  is  true — there  are  certain  important  functions  that  may 
better  be  performed  by  government,  or  one  of  its  agencies,  than  by 
any  other  instrumentality.  In  relation  to  banking,  for  instance,  it  was 
probably  only  by  the  compulsory  processes  of  the  Federal  Reserve  Act, 
that  the  national  banks  could  ever  have  been  brought  into  a cooperative 
organization.  If  the  conditions  under  which  all  state  chartered  institu- 
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tions  operate  were  the  same,  the  way  would  be  open  to  similar  com- 
pulsory processes  to  complete  this  cooperative  organization.  In  the 
latter  event,  there  would  be  no  lack  of  equity  among  the  institutions 
affected. 

Problems  of  the  Future 

So,  if  foreign  trade  is  considered,  government  is  the  agency  to  which 
we  look  for  permission  and  direction  in  regard  to  competitive  selling 
and  buying.  In  many  respects,  government  is  a satisfactory  trade  pro- 
moter and  information  getter.  It  can  secure  trade  concessions  from 
other  nations  and  make  commercial  treaties,  surveys  and  investigations. 
In  the  matter  of  the  railroads,  it  has  been  able  to  produce  economies  in 
operation  which  we  all  wish  to  see  retained.  It  is  the  one  agency 
which  can  give  us  authoritative  inventory  of  our  national  assets. 

The  British  Government  is  so  pleased  with  its  system  of  unified 
purchasing,  that  its  representatives  in  this  country  are  confident  they 
will  remain  here  and  continue  their  work  after  the  war.  This  means 
nothing  less  than  that  the  British  Government  will  buy  all  raw  materials 
for  its  manufacturing  enterprises  for  an  indefinite  time  to  come;  which 
means  that,  government  agency,  under  test  of  its  capacity,  can  perform 
such  a service  to  better  advantage  than  private  and  competitive  buy- 
ing. It  means  that  we  are  likely  to  do  something  of  exactly  the  same 
kind. 

True  Political  Leadership 

If  we  are  interested  in  business,  we  must  be  interested  in  politics — 
and  acutely  and  actively  interested.  A popular  form  of  government  is 
good,  or  bad,  or  indifferent,  in  exact  accord  with  the  desires  of  the 
people.  The  people  are  the  government,  and  they  always  have  exactly 
the  kind  of  government  they  want.  If  bankers  and  business  men  have 
been  indifferent  about  politics,  then  politics  has  provided  what,  from 
their  viewpoint,  is  an  indifferent  sort  of  government.  Political  leader- 
ship has  not  usually  been  in  the  hands  of  business  men.  When  the 
government,  under  pressure  of  war,  went  into  business,  it  began 
to  recruit  business  men,  but  the  commanding  positions  have  not,  of 
course,  come  to  them;  and  we  must  have  business  men  in  control  of 
government,  if  government  is  going  to  be  in  control  of  business;  other- 
wise we  are  doomed  to  failure. 

Politics,  therefore,  has  a new  meaning  for  us.  It  no  longer  invites 
our  serene  contemplation  as  a category  of  ideals,  whose  realization  would 
bring  us  at  once  to  Utopia.  It  is  a category  of  stern  actualities  to  be 
reached,  not  merely  to  be  reached  for.  If  we  are  to  get  results  and  find 
satisfaction  in  the  getting  of  them,  every  single  one  of  us  has  got  to 
get  into  politics  and  try  to  inject  into  that  sphere,  the  business 
intelligence  which  we  assume  is  not  now  there.  Business  has  grown 
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so  great  in  the  world,  that  it  can  no  longer  exist  side  by  side  with 
politics,  and  leave  room  for  both.  For  many  years  business  has  been 
supplanting  government  as  the  occupation  which  made  the  strongest  ap- 
peal to  men  of  education  and  intelligence.  Government  has  resisted. 
Politics  has  been  jealous.  Under  pressure  of  a war,  which  is  after  all 
a business,  in  that  it  is  a struggle  for  economic  survival,  government 
has  taken  over  business.  Is  business  going  to  surrender  abjectly,  or  is 
business — the  new  business,  the  business  that  is  conducted  for  service 
as  well  as  for  profit,  the  business  that  regards  social  conditions  and 
gives  equal  heed  to  the  obligations,  as  well  as  the  privileges  of  capital 
and  labor,  which  writes  success  in  terms  of  general  welfare — is  this 
new  business  going  to  surrender,  or  is  it  going  to  take  over  government  ? 
(Applause.) 

Mr.  Roseberry:  Some  portions  of  the  President’s  address 
were  discussed  in  the  meeting  of  the  Executive  Committee  and 
State  Vice-Presidents,  Trust  Company  Section,  yesterday  after- 
noon, and  it  was  there  decided  to  present  a resolution  carrying 
out  President  Blair’s  recommendation  for  the  appointment  of 
a special  committee  to  study  the  question  of  the  relations  of 
the  bar  and  trust  companies.  Mr.  Stone,  of  Detroit  Trust  Com- 
pany, and  myself  were  appointed  as  a special  committee  to 
draw  up  a resolution.  In  conformity  with  that  action  I pre- 
sent this  resolution  and  move  its  adoption: 

“Whereas,  There  has  apparently  been  growing  in  the  minds 
of  some  members  of  the  American  Bar,  as  well  as  of  some  of 
our  own  members,  a misconception  and  lack  of  understanding 
of  the  true  and  necessary  functions  of  a trust  company  and  its 
relations,  in  the  administration  of  its  authorized  business,  with 
the  legal  profession;  and 

“Whereas,  The  trust  companies  of  the  United  States,  as 
public  service  institutions,  and  the  American  legal  profession, 
are  mutual  coordinating  activities,  having  common  interests 
and  public  duties  to  perform;  therefore,  be  it, 

“Resolved,  That  it  is  the  sense  of  this  Section  that  it  is 
to  the  advantage  of  both  the  legal  profession  and  the  trust  com- 
panies of  the  country  that  mutually  helpful  relations  be  es- 
tablished between  them;  and  be  it  further 

' Resolved,  That  the  President  of  this  Section  appoint  a spe- 
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cial  committee  of  five  members  to  fully  investigate  this  whole 
subject,  and  devise  and  recommend  to  the  Executive  Commit- 
tee of  the  Section  plans  for  cultivating  more  friendly  rela- 
tions and  more  harmonious  working  plans  with  the  American 
Bar,  with  the  view  of  permanently  establishing  cordial  and 
mutually  advantageous  relations,  cooperative  activities  in  their 
common  field,  betterment  of  corporate  trust  service,  and  joint 
advancement  of  the  paramount  interests  and  rights  of  the 
public;  and  that  the  Executive  Committee,  in  such  manner  as 
to  it  may  seem  best,  is  hereby  instructed  to  put  such  plans  into 
effect.” 

(The  resolution  was  adopted.) 

President  Blair:  I will  appoint  on  that  committee:  Mr. 
Sisson,  Mr.  Boseberry,  Mr.  Stone,  Mr.  Clark  and  Mr.  Miller. 
At  this  time  I will  also  announce  the  appointment  of  a Com- 
mittee on  Standardization  of  Forms  and  Charges,  which  I was 
authorized  to  appoint  this  morning.  I will  appoint  on  that  com- 
mittee Mr.  J.  A.  House,  President  Guardian  Savings  & Trust 
Company  of  Cleveland ; Mr.  George  D.  Edwards,  Vice-President 
Commonwealth  Trust  Co.,  Pittsburgh,  and  Mr.  J.  H.  Coverley, 
Trust  Officer  Title  Insurance  & Trust  Company  of  Los  An- 
geles. 

The  next  order  of  business  is  an  address  by  Mr.  John  S. 
Drum,  member  of  the  Capital  Issues  Committee,  President 
Savings  Union  Bank  & Trust  Company,  San  Francisco,  Cal- 
ifornia. 

THE  WORK  OF  THE  CAPITAL  ISSUES  COMMITTEE 
John  S.  Drum 

In  your  report  just  read,  President  Blair,  you  have  outlined  very  fully 
what  the  functions  of  government  are  in  war  time.  The  work  of  the 
Capital  Issues  Committee  is  merely  carrying  out  one  of  those  functions. 
The  purpose  at  this  time  of  government  is  to  make  the  business  ol  war 
the  first  business,  not  only  of  the  government  as  such,  but  of  every 
man,  woman  and  child  in  this  great  nation  of  over  100  million  people. 
There  is  no  other  way  in  which  our  soldiers  at  the  front  can  prosecute 
the  war  for  our  protection,  and  eventually  for  the  freedom  of  the 


TRUST  COMPANY  SECTION 


421 


future,  unless  every  one  of  us  at  home  contributes,  each  according  to 
his  or  her  share,  which  share  is  in  a measure  self-sacrifice,  some  of  the 
help  that  is  necessary  to  make  the  work  of  our  boys  at  the  front 
effective.  Government,  therefore,  in  these  times  of  war,  is  to  take  prac- 
tically every  activity  that  constitutes  in  normal  times  the  activity  of 
the  community,  or  the  individual,  or  the  corporation,  and  analyze  those 
activities  and  grasp  within  itself  all  of  those  activities  and  make  them 
its  own,  so  that  by  the  exercise  for  war  purposes  of  all  the  civic  powers 
of  its  people,  it  can  prosecute  the  war  so  effectively  that  it  can  take  the 
resources  of  the  country  and  the  industries  of  the  country,  and  then 
bend  those  industries  and  resources  to  its  will,  for  the  purpose  of 
carrying  on  to  a triumphant  conclusion  the  business  of  the  war. 

It  therefore  must  take  those  things  for  the  carrying  on  of  the  war, 
and  see  to  it  that  the  business  of  war  is  the  first  thing  in  the  thoughts 
and  minds  of  its  people.  To  do  that,  it  must  build  up  and  develop 
different  agencies  and  activities  that  can  bring  that  message  home  to  the 
people. 

The  American  people  as  such  are  the  most  receptive  and  willing  people 
on  the  top  of  this  earth,  in  cooperation  with  their  government.  But 
we  must  consider,  as  President  Blair  said  in  his  report,  that  the  Amer- 
ican people  have  been  enjoying  the  greatest  measure  of  prosperity,  and 
have  in  their  ownership  probably  the  greatest  resources  of  any  nation 
on  earth.  The  American  people  have  been  proud  in  their  prosperity, 
and  they  have  been  to  a certain  extent  self-centered  in  their  prosperity. 
Now  that  war  has  come,  there  is  only  one  way  in  which  the  American 
people  can  be  divorced  from  the  individual  thoughts  of  their  own  wel- 
fare, and  made  to  think  and  act  in  national  terms;  and  that  is  for  the 
government  to  build  up  such  agencies  as  can  lead  the  people  and  edu- 
cate the  people,  and  make  the  people  aware  of  what  the  prosecution  of 
war  means. 

War,  and  the  business  of  war,  calling  as  it  does,  as  you  all  know, 
upon  practically  one-third  of  the  productive  power  of  this  country,  call- 
ing upon  it  here  and  now — not  next  month  or  next  year,  but  here  and 
now;  and  calling  upon  it,  not  merely  by  taking  to  itself  sums  of  money, 
whether  those  sums  are  billions  or  millions,  but  seeking  to  take  to 
itself  those  things  which  money  buys,  those  things  in  the  shape  of 
goods  produced  by  labor,  which  exist  now  in  limited  quantities  only, 
and  which  can  be  produced  only  by  the  passage  of  time,  and  those 
things  which  do  either  exist  in  limited  quantities,  or  do  not  exist  at 
all,  must  be  produced  here  and  now  if  the  fighting  millions  are  to  be 
equipped  and  transported  and  maintained  at  the  front  in  France — 
all  this,  I say,  is  the  business  of  war.  That  is  why  your  government, 
through  one  agency  after  the  other,  is  asking  for  the  first  call  upon 
all  of  those  things  that  constitute  the  material  wealth  and  resources  of 
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this  great  country,  and  for  the  first  call  upon  its  industries,  its  com- 
merce, its  transportation  and  its  finance:  and  that  is  why  we  have  been 
asked,  at  the  appointment  of  the  President,  to  sit  in  Washington  and 
determine  in  these  times  of  war  what  is  and  what  is  not  compatible  with 
the  national  interests.  It  is  a hard  task;  it  is  a task  that  is  difficult 
for  men  who  must  engage  in  it  during  the  war,  whose  entire  experience 
has  been  just  the  reverse;  whose  business  has  been  that  of  seeking 
to  create,  construct  and  develop  things,  but  who  must,  during  this  period 
of  war,  restrict,  divert  and  change  from  one  channel  into  the  other, 
the  uses  of  all  of  the  material,  resources  and  labor  of  this  country. 

It  not  only  is  difficult,  so  far  as  the  facts  themselves  are  concerned, 
so  far  as  the  experience  of  the  men  is  concerned,  but  it  is  also  ex- 
tremely difficult  to  determine  in  a discretionary  way,  here  and  now, 
upon  the  spur  of  the  moment,  that  which  does  constitute  compatibility 
and  that  which  does  not.  When  we  think  that  we  must  as  a people  go 
on  with  our  production,  and  go  on  with  the  uses  of  the  production 
for  the  purpose  of  stimulating  our  commerce  and  our  industry,  even 
though  a great  amount  of  our  labor  and  material  is  diverted  for  war 
purposes ; when  we  think  that  those  things  must  continue,  and  then  when 
we  think  that  a group  of  men  in  Washington,  aided  by  other  groups 
all  over  the  country  who  are  giving  their  advice  and  counsel  are  seeking 
to  say  that  this  corporation  cannot  use  for  new  purposes  this  labor  or 
this  material,  but  that  this  other  corporation  may — when  it  comes  to 
the  question  as  to  whether  a business  is  essential  or  non-essential,  the 
problem  is  a great  one. 

We  do  not  seek  to  say  whether  one  business  is  essential  or  not,  or 
that  another  business  is  non-essential.  On  the  contrary,  we  seek  to  say 
only  that  we  must  not  interfere  with  the  going  concern  of  this  country, 
but  that  we  must  consider  only  the  use  of  capital  for  new  purposes, 
whether  those  purposes  be  the  extension  of  existing  plants  and  indus- 
tries, or  whether  the  creation  of  new  plants  and  industries;  and  that  is 
the  measure  of  the  responsibility  which  we  have  been  exercising  in 
Washington.  We  determine  the  question  of  compatibility  entirely  on 
this  basis.  Does  it  or  does  it  not  aid  in  the  prosecution  of  the  war? 
We  do  not  determine  whether  the  business  applying  is  essential  or 
non-essential  for  war  purposes.  We  only  consider  whether  the  new  capi- 
tal is  to  be  employed  for  the  purpose  that  serves  directly  in  the  prosecu- 
tion of  the  war.  That  is,  so  far  as  the  use  of  private  capital  is  con- 
cerned by  the  individual  or  by  the  corporation. 

So  far  as  a municipality  is  concerned,  we  must  consider  that  the 
municipality  and  the  state,  having  proper  regard  for  the  welfare  of 
the  citizens  comprising  that  particular  municipality  or  state,  must  not 
have  its  health  interfered  with  during  war-time,  and  must  also  be  able 
to  pursue  those  things  that  are  of  a paramount  importance,  so  far  as 
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the  welfare  of  the  particular  community  is  concerned.  We  therefore 
upon  those  factors  seek  to  determine  just  what  is  or  is  not  compatible. 
Since  May  last,  when  we  were  inducted  into  office,  we  have  passed 
upon  practically  a billion  and  a half  of  securities.  We  have  acted  upon 
nearly  4,000  applications.  They  come  from  all  over  this  country,  and 
are  of  every  kind  and  character  imaginable. 

One  grand  financial  kaleidoscope  seems  to  pass  before  our  eyes  in 
the  day’s  work.  One  moment  we  are  considering  the  needs  of  some 
municipality  in  the  extreme  northwest,  and  the  next  minute  we  are 
considering  whether  a utility  corporation  in  New  York  state  should  or 
should  not  be  permitted  to  extend  its  plant.  The  next  minute  we  are 
considering  some  problem  of  irrigation  and  reclamation  in  some  state 
in  the  southwest,  and  so  the  day’s  work  goes  on,  hour  after  hour, 
considering  these  different  applications;  and  although  the  amount  may 
be  small,  the  amount  of  information  that  we  receive  before  we  pass  upon 
those  applications  is  large  because  we  have  the  assistance  and  support 
of  the  financiers  and  men  engaged  in  corporate  affairs  and  industries 
throughout  the  whole  country,  who,  in  a wholehearted  and  patriotic 
way,  are  sitting  day  after  day  in  each  one  of  the  twelve  Federal  re- 
serve districts  over  this  country,  furnishing  us  with  the  local  aspects, 
and  giving  us  a local  picture,  so  that  we  can  determine  from  the  picture 
which  they  give  of  local  conditions,  whether  we  are  or  are  not  exercising 
proper  judgment  in  either  approving  or  disapproving  a particular  appli- 
cation. Those  men  sit,  and  they  go  into  all  the  financial  aspects  of 
particular  locations.  They  consider  the  personnel  of  the  corporation, 
if  it  is  a new  corporation.  They  consider  whether  that  corporation  em- 
barking in  time  of  war  is  apt  to  achieve  financial  success,  or  whether 
it  is  not;  whether  the  men  engaged  in  it  are  of  the  proper  character; 
whether  the  subject-matter  of  the  new  corporation  is  one  which  serves 
a war  purpose.  And  then,  over  and  beyond  that,  they  also  consider  the 
plan  and  method  whereby  the  moneys  are  to  be  obtained  by  that  par- 
ticular corporation  to  finance  its  work.  When  we  get  those  reports 
from  the  local  committees,  we  then  have  practically  every  kind  and 
character  of  atmosphere  and  viewpoint  surrounding  that  application 
that  is  possible  to  receive,  in  regard  to  the  particular  needs  of  the 
applying  corporation  or  municipality,  as  the  case  may  be.  But  we 
go  further  than  that. 

We  must  not  only  have  the  local  effect,  but  we  must  have  the  national 
picture.  We  must  know  whether  or  not,  nationally,  the  particular  sub- 
ject-matter of  this  capital  expenditure  is  going  to  aid  in  prosecuting 
this  war  in  one  little  single  degree;  and  we  have  sitting  there  in  Wash- 
ington, thinking  in  national  terms  and  acting  in  national  terms,  group 
after  group  and  committee  after  committee,  of  men  particularly  qualified 
in  the  particular  subject-matter  of  their  work,  who  know  definitely  and 
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thoroughly,  not  only  the  science  of  a particular  enterprise,  but  also  the 
art  or  the  practice  whereby  that  enterprise  is  conducted;  and  those 
committees  give  us  the  benefit  of  the  national  statistics  that  have  been 
gathered,  and  they  can  tell  us  very  definitely  and  positively  whether 
this  particular  thing  does  or  does  not  serve  a war  purpose.  Very 
frequently  the  national  picture  differs  from  the  local  picture. 

While  all  the  local  conditions  are  right,  so  far  as  the  finances  are 
concerned,  so  far  as  the  economic  needs  are  concerned,  for  the  subject- 
matter  of  the  new  corporation — it  is  frequently  a question;  and  the 
war  body  sitting  in  Washington  determines  that  fact.  We  therefore  have 
pursued  that  procedure,  so  that  we  do  not  feel,  when  we  eventually 
exercise  our  own  judgment  in  the  matter,  that  we  are  taking  a chance 
in  determining  these  great,  big  questions  upon  which  the  future  welfare 
and  the  present  welfare  of  this  nation  depends,  unless  we  are  fortified 
and  safeguarded  and  hedged  in  with  an  amount  of  knowledge  that  prac- 
tically gives  us,  you  might  say,  the  lead  from  which  to  form  a correct 
judgment  and  conclusion  in  the  matter  of  a particular  application. 
That  is  the  procedure  we  follow. 

Procedure  in  Dealing  with  Applications 

So  far  as  the  applications  themselves  are  concerned,  we  have  now 
had  so  many  hundreds  of  applications,  typifying  certain  conditions  all 
over  this  country,  that  we  have  gotten  to  the  point  more  or  less  of 
being  able  to  determine  the  principles  upon  which  those  applications 
should  be  decided.  In  regard  to  municipalities,  the  main  applications 
are  concerning  schools,  hospitals,  roads  and  new  public  buildings.  So 
far  as  new  public  buildings  are  concerned,  needing  steel,  other  raw 
materials  and  labor,  there  is  practically  nothing  of  a municipal  charac- 
ter that  cannot  wait  during  the  period  of  the  war;  and  as  application 
after  application  comes  in,  the  War  Industries  Board  advises  us,  until 
now  they  have  stated  that  the  needs  for  war  purposes  this  year  are 
about  5,000,000  tons  short,  and  that  nothing  of  a building  character 
requiring  steel  and  all  the  other  raw  materials  should  go  forward 
unless  it  is  a matter  concerned  absolutely  with  the  health  of  the  par- 
ticular community. 

As  far  as  schools  are  concerned,  England  has  built  only  half  a dozen 
schools,  I think,  since  the  war  began.  We  try  in  every  way  possible 
to  see  whether  the  needs  of  the  particular  school  community  cannot 
be  served  by  putting  up  a temporary  structure.  We  have  gone  into 
the  question  of  the  advisability  of  temporary  structures  with  the 
architect  of  New  York  state  who  has  furnished  us  with  specifications, 
whereby  for  a small  and  nominal  sum  a temporary  building  can  be 
erected  either  for  a school,  or  a tuberculosis  hospital,  etc.,  and  prac- 
tically two-thirds  of  the  cost  of  the  building  saved.  In  regard  to  roads, 
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unless  the  road  is  absolutely  necessary  for  military  purposes,  or  unless 
it  is  in  such  condition  that  it  will  be  practically  impassable  for  the 
purpose  of  business  otherwise,  we  are  forced  to  disapprove  the  road 
applications. 

We  find,  in  regard  to  applications  coming  from  municipalities,  that 
we  have  the  cooperation  and  support  of  the  municipalities  more  than  al- 
most any  other  originators  of  applications;  first,  because  the  amounts 
that  municipalities  require  go  up  into  such  huge  sums,  and  also  because 
the  example  of  a political  division  of  the  state  being  willing  to  forego, 
if  it  is  willing  to  forego,  that  particular  thing,  serves  that  much  bet- 
ter the  government’s  need  for  educating  its  people,  and  also  because 
municipal  securities  are  tax  exempt  from  Federal  taxes,  and  are  there- 
fore directly  competitive  with  the  government,  where  the  proposition  is 
passed. 

Policy  in  Regard  to  Private  Corporation 

So  far  as  private  corporations  are  concerned,  we  adopt  two  theories: 
one,  the  financial  aspect;  and  the  other,  the  economic  aspect.  So  far 
as  the  financial  aspect  is  concerned  even  though  it  serves  a war 
purpose,  the  subject-matter  of  the  new  corporation,  or  the  extension 
of  the  existing  corporation,  unless  that  corporation  is  financed  practically 
by  its  own  people,  or  practically  by  people  who  are  acquainted  with  it, 
who  know  definitely  what  investment  they  are  making — we  feel  that  it 
is  not  compatible  with  national  interests  in  war  time,  when  the  govern- 
ment in  appealing  to  the  people  to  buy  War  Stamps  and  Liberty  bonds, 
that  new  enterprises  should  be  financed  by  solicitors  going  out  on  com- 
missions of  15,  20  and  25  per  cent.,  and  diverting  the  income  of  the 
successful  wage  earner  and  the  successful  farmer  into  enterprises  where, 
on  the  prospectus,  the  subject-matter  of  the  corporation  is  a proper 
war  purpose,  but  at  the  same  time  the  moneys  are  not  economically  used 
for  that  purpose.  Consequently,  we  feel  that  in  war-times,  if  new 
enterprises  are  to  be  conducted,  those  new  enterprises  should  be  financed 
either  by  the  group  of  original  promoters  or  by  the  promoters’  friends 
and  acquaintances  who  know  the  character,  and  the  business  ability, 
and  the  likelihood  of  financial  success  of  the  original  promoters,  and 
who  are  willing  upon  their  own  judgment,  upon  their  own  knowledge, 
to  invest  their  own  money,  and  to  do  it  with  an  understanding  knowl- 
edge, and  do- it  in  the  home  territory  or  the  location  where  the  particu- 
lar enterprise  is  to  be  conducted. 

This  idea  in  war  time  of  having  a corporation  start  in  business  in 
Michigan  and  sell  stock  to  farmers  and  wage  earners  of  Iowa,  Illinois, 
and  other  neighboring  states,  where  the  stockholders  cannot  be  familiar 
with  the  proposition,  means  that  the  stockholders  have  been  attracted 
simply  by  the  statements  of  the  solicitors,  or  by  the  airy  announce- 
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ments  of  a prospectus,  and  they  part  with  their  money,  and  when 
the  next  Liberty  Loan  drive  comes  on,  or  the  next  War  Savings  cam- 
paign  comes  on,  they  are  not  prepared  to  do  what  the  government  asks 
them  to  do,  which  is  to  invest  their  money  in  government  securities 
out  of  thrift  wealth,  out  of  that  which  is  an  accumulation  of  surplus 
earnings — which  should  be  done,  rather  than  simply  have  our  securi- 
ties floated  on  credit,  which  will  simply  lead  to  eventual  inflation. 

Cooperation  from  Bank  and  Trust  Companies 

Now,  I am  not  going  to  take  up  much  more  of  your  time,  so  far 
as  our  procedure  is  concerned,  or  so  far  as  our  policies  are  concerned, 
but  I do  want  to  talk  to  you  for  a few  minutes  along  the  line  of  co- 
operation which  the  banks  of  the  country  have  already  so  heartily  given 
us.  I want  that  cooperation  kept  up,  and  I want  it  extended  and 
amplified.  You  who  are  the  custodians  of  credit  in  your  particular 
communities,  and  also  the  financial,  industrial,  and  commercial  advis- 
ers of  those  engaged  in  various  enterprises,  have  given  us  liberally  of 
your  time  and  your  efforts,  and  you  have  carried  forward  for  us 
this  matter  of  education,  so  that  this  work  has  become  effective.  It  is 
through  your  cooperation  that  it  has  become  effective.  But  we  want 
further  cooperation. 

So  far  as  the  issuance  of  new  securities  is  concerned,  in  the  form 
of  notes,  bonds  and  stock,  our  work  is  pretty  well  known.  But  so  far 
as  the  intermediate  borrowing  is  concerned,  or  as  far  as  the  inter- 
mediate use  of  money  is  concerned  by  a municipality,  corporation  or 
individual,  it  is  not  so  well  known.  The  entire  purpose  underlying  the 
work  of  this  committee  is  to  save  production  for  the  war  of  the  mate- 
rials and  labor  of  this  country.  Therefore  it  is  not  only  a matter  of 
saving  the  capital  invested  in  a particular  issue,  but  if  an  individual 
or  corporation  or  municipality  goes  ahead  with  some  construction 
program,  because  it  can  finance  it  in  an  intermediate  way,  either  by 
borrowing  the  money  from  the  banks  or  by  using  its  own  money,  it  is 
then  not  serving  the  purposes  of  the  government,  knowing  before  it 
enters  into  the  program  whether  it  is  or  is  not  essential.  The  only 
way  in  which  that  message  can  be  made  effective  is  to  have  the  service 
and  cooperation  of  the  thousands  and  thousands  of  bankers  all  over  this 
country,  nearly  all  of  whom  are  familiar,  from  one  source  or  another, 
with  the  fact  that  some  new  enterprise  is  about  to  be  entered  into. 
They  know  it  generally  before  the  contract  is  entered  into;  they  know 
it  before  any  obligation  is  assumed. 

Individual  Judgment  Must  Yield 

We  want  to  ask  your  further  cooperation,  and  the  use  of  your  further 
time,  so  that  you  will  make  known  to  every  one  who  is  about  to  embark 
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in  a new  enterprise,  the  request  to  that  person,  corporation  or  munic- 
ipality, to  send  in  to  the  Capital  Issues  Committee  its  application,  to 
determine  whether  that  particular  use  that  they  are  about  to  make  of 
the  materials  and  the  labor  of  the  country  does  or  does  not  serve  a 
war  purpose.  Otherwise,  they  are  coming  flatly  into  competition  with 
the  war  program  of  the  government.  They  are  practically  standing  up 
and  saying,  “Despite  the  war,  despite  the  fact  that  the  war  must  be 
prosecuted,  despite  the  fact  of  the  importance  of  raw  materials,  and 
the  fabrication  of  those  raw  materials  into  the  finished  product,  I feel 
that  I must  go  forward  with  my  enterprise;  I must  take  what  I can  get 
of  the  limited  supply  of  labor  and  the  limited  supply  of  material, 
and  must  go  forward  with  my  enterprise,  despite  the  needs  of  my  gov- 
ernment for  war  purposes.”  That  is  what  is  being  done,  unless  before 
that  individual  judgment  is  exercised,  that  individual  judgment  is  en- 
lightened, as  to  the  situation.  In  this  time  of  war  the  American  people 
are  asked  to  forego  that  judgment  and  forego  the  exercise  of  their  free 
privileges,  and  give  freely  and  generously  to  the  government,  fore- 
going their  own  judgment  for  the  benefit  of  the  government,  letting  the 
government  decide  for  the  time  being,  during  the  period  of  the  war,  as 
to  the  question:  Does  this  or  does  this  not  serve  for  the  immediate 
prosecution  of  the  war?  Therefore,  that  is  the  first  request  I make  of 
you  gentlemen.  Then  I make  another.  That  is  in  regard  to  the  waste 
of  capital. 

Investments  in  Worthless  or  Speculative  Stocks 

This  country  has  been  very  prodigal  in  production  since  the  war  in 
Europe  began,  so  prodigal  that  sums  of  money  hitherto  unheard  of  have 
been  made  and  distributed  by  the  millions  and  hundreds  of  millions 
of  dollars,  among  our  wage  earners  and  our  farmers.  They  have,  out  of 
those  millions  and  hundreds  of  millions,  been  able  to  put  something 
aside  as  a surplus.  That  fact  is  known  to  those  who  have  preyed  upon 
the  successful  wage  earner  and  farmer  of  the  country,  and  who  have  en- 
deavored, by  their  false,  if  not  fraudulent,  solicitations  and  representa- 
tions to  part  those  men  and  women  from  their  money;  and  they  have 
gotten  that  money,  and  seen  to  it  that  that  money  is  invested  in  worth- 
less stocks.  Those  sums  run  into  the  hundreds  of  millions.  This 
menace  is  greater  since  the  Liberty  Loan  campaigns. 

Never  before  have  the  American  people  been  investors  in  securities 
to  such  an  extent.  Do  we  realize  that  over  seventeen  million  Americans 
are  possessed  of  Liberty  bonds?  A greater  number  than  that  have  War 
Savings  stamps.  Then  think  of  those  vultures  of  finance,  going  out  and 
attempting  to  get  those  people,  who  have  so  far  done  their  patriotic 
duty,  to  exchange  those  bonds  and  those  stamps,  with  the  plea  that  hav- 
ing done  their  patriotic  duty  by  making  the  original  investment,  they 


428 


TWENTY-THIRD  ANNUAL  MEETING 


are  now  serving  a higher  patriotic  purpose  by  trading  those  bonds  and 
stamps,  for  the  purpose  of  making  an  investment  in  this  enterprise, 
or  that  enterprise,  the  subject-matter  of  which  may  be  the  further 
prosecution  of  the  war.  They  make  a plea  for  the  production  of  oil, 
and  they  speak  of  the  needed  production  of  more  oil;  or  it  may  be  the 
coal  industry,  or  concerning  tractors  or  trucks.  It  makes  no  difference 
what  it  is. 

An  Economic  Crime 

Those  false  representations  are  made  by  solicitors,  whose  claims  are 
false  and  whose  statements  are  false,  and  they  under  that  false  guise 
divert  from  the  American  people  the  very  investment  which  their  govern- 
ment has  asked  them  to  make  and  keep  as  an  investment  over  the 
period  of  the  war.  That  has  gone  on  in  the  last  four  months  until  it 
is  estimated,  through  some  of  the  states  of  the  middle  west — and  I 
have  been  furnished  these  statistics  by  the  Loan  Department  of  the 
United  States  Treasury — that  more  than  400  million  dollars’  worth  of 
government  bonds  h^,ve  been  exchanged  for  securities  of  that  character. 
For  that  reason  Secretary  McAdoo  has  asked  the  Capital  Issues  Com- 
mittee to  go  forward  in  the  work  of  stopping  that  economic  crime. 
We  are  preparing  now  to  see  to  it  that  over  the  length  and  breadth  of 
this  land,  at  least  during  the  period  of  the  war — not  as  the  “blue  sky” 
commissions  of  the  respective  states  have  been  doing  for  the  protection 
of  investors — not  only  for  their  protection  but  for  the  protection  of 
the  government,  we  are  going  out  and  make  the  message  of  the  govern- 
ment plain,  that  during  this  time  of  war  the  government  cannot  allow 
its  people  to  have  their  money,  their  investment,  diverted  in  any  such 
way.  Whether  we  succeed  or  not,  we  are  going  to  make  the  effort,  and 
we  are  going  to  seek  to  make  that  the  one  big  constructive  piece  of 
work  of  this  committee. 

We  have  been  put  in  Washington  for  restrictive  purposes,  but  if, 
during  these  days  when  restriction  is  necessary,  we  can  do  for  the 
American  people  one  piece  of  constructive  work,  so  that  this  economic 
waste  and  extravagance  will  no  more  go  on,  nor  be  possible  when  peace 
comes,  then  we  will  feel  that  we,  and  all  of  those  who  have  assisted 
and  associated  themselves  with  us  in  this  work,  have  done,  so  far  as  we 
are  capable,  one  portion  of  the  patriotic  work  necessary  for  the  prosecu- 
tion of  this  war. 

I therefore  am  asking  you  today  if  you  will  not  by  appropriate 
resolutions  see  to  it  that  the  American  Bankers  Association  shall  put 
its  seal  of  approval  upon  this  work,  and  see  to  it  that  throughout  the 
country  we  have  not  only  the  support  and  cooperation  but  the  active 
working  interest  of  all  of  the  bankers,  as  though  you  were  all  ex-officio 
members  of  one  great  big  vigilance  committee,  the  purpose  of  which 
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is  to  hunt  out  and  prevent  this  economic  loss,  extravagance  and  fraud 
from  going  further. 

That  is  the  real  big  message  that  I want  to  bring  to  you  today  from 
Washington.  I want  to  ask  you  for  your  cooperation.  I want  to  say 
that,  so  far  as  our  work  is  concerned,  we  are  seeking  to  do  it  along 
democratic  lines,  and  not  lines  of  autocracy  and  force.  We  are  seek- 
ing to  do  it  by  getting  the  enlightened  public  influence  of  this  country 
back  of  it,  and  to  get  that  enlightened  public  influence,  we  want  the  pa- 
triotic cooperation  and  support  of  those  who  are  the  leaders  through- 
out the  country.  For  that  reason,  in  conclusion,  I want  to  say  that  I 
appeal  to  you  here  today,  as  the  leaders  in  your  communities  all  over 
this  country,  that  you  will  give  the  benefit  of  the  positions  you  occupy 
in  your  respective  communities,  the  benefit  of  those  things  you  stand 
for,  the  benefit  of  the  knowledge  you  have  acquired  to  the  service  of  the 
government  during  this  time  of  war,  so  that  when  the  war  is  over  we 
will  find  that  out  of  the  fire  has  come  a better  and  more  purified 
people.  I thank  you.  (Applause.) 

President  Blair:  I knew  when  we  asked  John  Drum  to 
come  here  and  talk  to  us  that  we  would  hear  something  worth 
while,  and  I think  we  all  agree  that  we  are  not  disappointed. 
Now,  a motion  is  in  order  for  the  appointment  of  a committee 
to  draft  such  resolution  as  Mr.  Drum  has  suggested. 

Mr.  Coverlet:  I move  that  the  President  appoint  such  a 
committee. 

(Motion  seconded  and  carried.) 

President  Blair:  I will  appoint  on  that  committee  Mr. 
Breckinridge  Jones  of  St.  Louis,  Mr.  Herbert  A.  Rhoades  of 
Boston  and  Mr.  J.  H.  Coverley  of  St.  Louis. 

H.  L.  Standeven,  Vice-President  Exchange  Trust  Co., 
Tulsa,  Okla. : Mr.  President,  would  it  not  be  well  to  have  that 
recommendation  placed  before  the  entire  Association  in  a gen- 
eral meeting  ? 

President  Blair:  We  can  adopt  it  here,  and  pass  it  on  with 
our  recommendation  that  the  general  Association  incorporate 
it  in  its  action.  The  next  order  of  business  is  an  address  by 
Mr.  Ralph  Stone,  president  Detroit  Trust  Company  and  ex- 
director, Bureau  of  Trusts,  Alien  Property  Custodian,  on  “TJncle 
Sam  as  Custodian  of  Enemy  Property.” 
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UNCLE  SAM  AS  CUSTODIAN  OF  ENEMY  PROPERTY 

Ralph  Stone 

The  Alien  Property  Custodian  is  a United  States  government  offi- 
cial whose  function  it  is  to  take  into  his  possession  all  property  in 
the  United  States  and  its  insular  possessions  belonging  to  the  enemy. 
It  should  be  made  plain,  at  the  start,  what  constitutes  an  “enemy”  for 
this  purpose.  Without  attempting  a definition  with  legal  precision,  it 
may  be  said  that  an  enemy  is  a person,  without  regard  to  citizenship, 
who  resides  in  an  enemy  country  or  in  territory  occupied  by  the  military 
or  naval  forces  of  the  enemy.  This  is  a general  statement,  and  it  will 
be  seen  that  residence  rather  than  nationality,  is  the  test.  Before  this 
was  clearly  understood,  it  was  quite  generally  supposed  that  subjects 
of  Germany,  for  instance,  living  in  the  United  States,  were  enemies,  and 
when  the  Alien  Property  Custodian  was  appointed  and  publicly  called 
for  reports  of  enemy  property  to  be  subsequently  taken  into  his  pos- 
session, there  were  slight  “runs”  on  banks  in  a number  of  cities  through- 
out the  country,  caused  by  withdrawals  of  deposits  made  by  German 
and  Austrian  subjects  living  here. 

Definition  of  Alien  Enemy  Property 

The  term  “enemy,”  under  the  law,  includes  also  persons  resident  out- 
side the  United  States  who  are  doing  business  within  enemy  territory. 
Central  and  South  American  persons  and  business  houses  transacting 
business,  directly  or  by  indirect  means,  through  neutral  countries,  with 
Germany  and  Austria,  come  within  this  description,  such  as  those  on 
the  Enemy  Trading  List,  the  “Black  List,”  so  called,  published  by  the 
War  Trade  Board.  Subjects  of  enemy  nations  imprisoned  or  interned 
are  also  enemies;  also  the  governments  of  Germany  and  Austria,  their 
officials  and  agents,  and  other  persons  or  classes  of  persons  designated 
as  enemy  by  Presidential  proclamation.  The  term  “persons”  includes 
“corporations.” 

The  making  of  residence  rather  than  nationality  the  test  of  enemy 
character  was,  naturally,  for  a definite  purpose.  There  were  American 
citizens  resident  in  Germany  when  we  entered  the  war.  Some  were 
pure  Americans  sojourning  there,  others  former  German  subjects  who 
became  naturalized  Americans,  but  at  heart  loyal  to  Germany.  There 
are  properties  in  this  country  belonging  to  Belgians,  Roumanians, 
Serbians,  Frenchmen,  Russians,  Poles,  and  subjects  of  other  countries 
partly  occupied  by  the  enemy,  resident  in  those  countries.  The  Trad- 
ing with  the  Enemy  Act  is  devised  to  prevent  the  enemy,  as  thus  defined, 
from  bringing  about  the  transfer  of  such  property — by  duress,  through 


TRUST  COMPANY  SECTION 


431 


taxation,  fine,  threat  of  imprisonment,  or  otherwise — through  neutral 
countries  to  its  owners  resident  in  enemy  territory,  where  it  could  be 
seized  by  the  enemy.  It  is  designed  to  prevent  the  giving  of  aid  and 
comfort  to  the  enemy  in  this  or  in  any  other  manner.  If  Uncle  Sam 
has  such  property  in  his  possession,  it  cannot  be  so  transferred  by  dis- 
loyal agents  or  anxious  and  frightened  relatives.  Such  property,  where 
it  belongs  to  subjects  of  allied  nations  and  loyal  Americans  will  thereby 
be  safeguarded  and  will,  of  course,  be  handled  and  administered  with  the 
greatest  care  and  consideration  until  such  time  as  it  can  be  safely 
returned  to  its  owners.  Some  of  it  may  not  even  be  demanded  or  taken 
into  the  possession  of  the  Alien  Property  Custodian.  It  is  his  duty  to 
exercise  his  judgment  in  such  cases  or  classes  of  cases. 

Property  in  the  United  States  or  its  insular  possessions  of  all  classes 
of  enemies,  under  the  law,  must  be  reported  to  the  Alien  Property 
Custodian,  and  failure  to  do  so  subjects  the  holder  of  it  to  imprisonment 
for  not  more  than  ten  years  or  a fine  of  not  more  than  $10,000 
or  both. 


How  the  Custodian  Office  Was  Organized 

The  office  of  Alien  Property  Custodian  is  created  under  the  Trading 
with  the  Enemy  Act  enacted  by  Congress  and  approved  October  6,  1917, 
and  amended  March  28,  1918.  President  Wilson  appointed  to  this  office 
the  Honorable  A.  Mitchell  Palmer  of  Stroudsburg,  Pa.,  formerly  a Con- 
gressman from  that  state.  He  is  a lawyer  by  profession,  owner  of  news- 
papers, interested  in  public  utilities  and  other  lines  of  business,  and, 
what  is  of  especial  interest  to  this  gathering,  is  a trust  company  official, 
being  director  of  the  Scranton  Trust  Company  of  Scranton,  Pa.  Be- 
cause of  his  legal  business  and  financial  training  and  experience,  as  well 
as  his  wide  knowledge  of  governmental  affairs  acquired  during  his 
public  career,  he  is  well  qualified  to  discharge  the  difficult  duties  of  this 
office,  and  I am  happy  to  be  able  to  testify  from  my  association  with 
him,  also  by  temperament  and  mental  attainments. 

Mr.  Palmer,  probably  largely  because  of  his  knowledge,  as  a trust 
company  official,  of  trust  company  organization  and  functions,  saw  at 
once  the  analogy  between  the  office  of  Alien  Property  Custodian  and  a 
modern  American  trust  company.  With  the  assistance  of  trust  company 
officials  whom  he  invited  to  join  his  staff,  and  lawyers  who  promptly 
responded  to  his  call,  he  put  together  his  organization  along  trust 
company  lines.  The  Trading  with  the  Enemy  Act,  in  fact,  vests  the 
Custodian  with  all  of  the  powers  of  a common  law  trustee  in  respect 
of  all  property  which  comes  into  his  possession.  The  analogy  to  a trust 
company  is  made  stronger  by  the  description  in  the  Act  of  the  relation 
of  the  Custodian  to  the  property  and  his  powers  with  reference  thereto, 
namely,  “to  hold,  administer  and  account  for  the  same.”  His  office  is 
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not  part  of  any  government  department,  but  is  subject  only  to  tbe  Presi- 
dent. In  fact,  most  of  the  essential  powers  necessary  to  a full  adminis- 
tration of  the  Act  are  vested  in  the  President  and  he  is  made  responsible 
therefor,  but  his  confidence  in  Mr.  Palmer  is  such  that  he  has  delegated 
substantially  all  of  them  to  him  (as  he  is  lawfully  entitled  to  do)  by 
eight  executive  orders,  dated  October  12  and  October  29,  December  7, 
1917,  and  February  5 and  26,  April  2,  and  July  15  and  16,  1918. 

Analogy  to  Trust  Company  Administration 

Following  this  trust  company  analogy  further,  the  properties  be- 
longing to  the  enemies  are  designated  “trusts”  and  carried  through 
the  office  organization  and  upon  its  books  and  records  as  such.  In  short, 
trust  company  nomenclature  and  methods  have  been  quite  generally 
adopted  in  the  Custodian’s  office. 

Manifestly  it  would  have  been  impracticable  to  require  the  trans- 
mittal of  all  enemy  property  and  the  evidence  of  it,  such  as  stocks,  bonds, 
mortgages,  commodities,  personal  property  generally,  etc.,  to  Washing- 
ton, to  be  administered  by  the  organization  there.  The  framers  of  the 
Act  foresaw  this  and  accordingly  included  in  it  a provision  authorizing 
the  President  to  designate  banks  and  trust  companies  as  depositaries  of 
enemy  property,  and  the  President  delegated  the  power  of  designation 
to  the  Alien  Property  Custodian.  Mr.  Palmer  took  immediate  ad- 
vantage of  that  power  and  to  September  5 had  appointed  494  banks  and 
trust  companies  in  the  United  States  and  its  insular  possessions  as  such 
depositaries,  the  number  increasing  daily. 

Cooperation  from  Bank  and  Trust  Companies 

I am  greatly  pleased  to  be  able  to  state,  from  personal  knowledge, 
that  the  banks  and  trust  companies  of  the  country  promptly  accepted 
the  responsibility  thus  placed  upon  them,  as  a patriotic  service,  without 
in  even  a single  case  inquiring  what  compensation,  if  any,  would  be  paid 
for  such  service.  Of  course,  it  is  inconceivable  that  they  would  be 
asked  to  serve  in  this  capacity  without  compensation.  I can  assure 
you  that  such  a notion  was  not  entertained  for  an  instant  by  Mr.  Palmer 
or  by  any  one  in  his  organization.  It  must  be  admitted,  however,  that 
the  amount  or  basis  of  it  is  difficult  to  fix,  as  all  of  you  gentlemen  know 
in  the  administering  the  affairs  of  your  own  companies,  and  I believe 
the  Washington  office  is  still  struggling  with  it,  and  is  seeking  your  aid 
in  solving  the  problem,  although  a scale  of  charges  has  been  fixed 
which  is  subject  to  change  as  necessity  may  require. 

Appointment  of  Depositaries 

In  appointing  depositaries,  it  has  been  the  Custodian’s  policy  to  dis- 
turb as  little  as  possible  the  relations  of  loyal  American  agents  to 
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the  enemy  property.  For  instance,  where  the  property  is  already  in 
the  hands  of  banks  or  trust  companies,  he  has  left  it  there  by  appoint- 
ing them  depositaries.  Where  it  is  in  the  hands  of  loyal  individuals 
as  agents  or  in  any  other  capacity,  he  has  appointed  as  depositaries  the 
banks  or  trust  companies  with  which  such  agents  have  transacted  busi- 
ness, or  such  as  the  agent  might  request.  In  cases  where  the  property 
is  in  the  hands  of  agents  whose  loyalty  is  in  question,  the  Custodian  has 
used  his  judgment  in  appointing  the  depositaries,  using,  however,  banks 
or  trust  companies  in  the  locations  of  the  properties.  In  the  case  of 
so-called  “floating”  properties,  such  as  have  no  bank  or  trust  company 
affiliations,  the  Custodian  assigns  them  to  banks  and  trust  companies 
where  the  properties  are  located.  In  placing  “trusts”  or  properties  with 
depositaries,  it  is  the  effort  of  the  Custodian  to  distribute  them  as 
equally  as  possible  in  amount  among  the  banks  and  trust  companies  in 
each  locality.  This  very  important  administrative  duty  of  designating 
depositaries  has  been  confided  by  the  Custodian  to  his  managing  director, 
Mr.  J.  L.  Davis. 

A very  large  part  of  the  work  and  responsibility  of  administering 
these  trusts  is  placed  upon  the  depositaries,  by  the  form  of  “designation,” 
to  which  they  must  look  for  their  powers  and  limitations.  It  is  not 
practicable,  however,  to  attempt,  in  a limited  address,  to  describe  or 
explain  them,  and  I think  you  all,  by  this  time,  are  very  familiar  with 
them  in  the  course  of  administering  enemy  estates  thereunder. 

Some  Interesting  Facts 

Likewise,  it  would  be  impossible  for  me,  in  the  limits  of  this  address, 
to  describe  to  you,  even  briefly,  the  manner  in  which  the  office  of  the 
Alien  Property  Custodian  has  been  organized;  how  the  manifold  func- 
tions have  been  distributed  and  assigned  to  bureaus,  divisions  and  de- 
partments; in  what  ways  and  for  what  purposes  the  office  is  connected 
with  and  has  cooperative  relations  with  other  Washington  departments 
and  war  organizations,  such  as  the  War  Trade  Board  as  to  the  infinite 
variety  of  business  acts,  the  Federal  Trade  Commission  as  to  patents 
and  trade  marks,  the  Treasury  Department  as  to  American  branches  of 
foreign  insurance  companies,  the  many  intelligence  services,  Treasury 
Department  secret  service,  war  trade,  Navy  and  Department  of  Justice 
intelligence,  etc.;  how  branches  were  established  in  the  Philippines, 
Hawaiian  Islands,  Panama  Canal  Zone,  Alaska,  Porto  Rico,  Virgin 
Islands,  and  connected  with  the  Washington  office;  and  what  a task 
it  has  been  to  prepare  the  almost  numberless  forms  of  every  description, 
and  books  of  account  such  as  a trust  company  uses,  and  many  others 
besides,  and  to  do  it  while  reports  of  enemy  properties  were  pouring  into 
the  office,  not  in  twos  and  threes  daily,  such  as  we  trust  company  men 
are  accustomed  to  in  the  normal  operation  of  our  businesses,  but  by 
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the  hundreds  daily,  until  in  the  first  six  weeks  they  numbered  upward 
of  12,000  trusts,  and  now  approximate  25,000  trusts. 

Nor  is  there  time  for  me  to  tell  you  of  the  literally  thousands  of 
every  conceivable  kind  of  legal  and  business  problems  which  confronted 
the  organization  demanding  settlement  and  with  practically  nothing  in 
the  way  of  precedent  to  guide  it;  nor  of  the  manifold  ingenious  and 
devious  schemes  which  had  to  be  investigated  by  which  enemy  property 
ownerships  were  hidden  by  roundabout  and  numerous  transfers  from 
American  corporation  to  American  corporation,  through  trusteeships  and 
in  every  other  way  legal  ingenuity  could  conceive  and  devise.  To  date, 
through  the  skillful  work  of  Mr.  F.  P.  Garvan,  Director  of  the  Bureau 
of  Investigation,  and  his  staff  these  disguises  have  been  torn  from 
enemy  controlling  ownerships  in  twenty-six  large  and  profitable  Amer- 
ican corporations,  including  mining,  manufacturing  of  steel,  chemicals, 
rubber  products,  magnetos,  pianos,  textiles,  woolen  goods,  brass  goods, 
lumber,  etc.  There  are  many  others  undergoing  investigation.  I regret 
exceedingly  being  obliged  to  say  that  many  of  these  were  engineered  by 
American  attorneys  just  prior  to  our  entrance  into  the  war,  when  the 
“handwriting  upon  the  wall”  was  too  plain  to  be  misread  by  any  loyal 
American. 

Legal  Subterfuges  and  Concealments 

It  is  the  intention  of  the  government  to  prosecute  lawyers  of  this 
type,  and  the  evidence  showing  their  complicity  in  schemes  to  aid  the 
Germans  in  covering  up  their  ownership  is  being  placed  in  the  hands 
of  the  Department  of  Justice.  Mr.  Garvan’s  experience  as  Assistant 
District  Attorney  of  New  York  in  ferreting  out  criminals  and  bringing 
them  to  the  bar  of  justice,  and  the  methods  by  which  that  was  so 
successfully  accomplished  by  him,  have  proved  to  be  just  the  kind  of 
experience  and  methods  needed  for  this  work,  for  American  lawyers 
and  German  accomplices  masquerading  as  American  business  men  are 
criminals  of  an  aggravated  type.  There  is  no  crime  more  worthy  of 
severe  punishment  than  the  giving  of  aid  and  comfort  to  the  enemy 
under  the  thin  cloak  of  legal  devices. 

Each  one  of  these  complicated  cases  called  for  tedious  unravelling  of 
tangled  schemes  of  concealment,  and  each  one  is  a long  story  in  itself. 
They  required  dogged  persistence  and  relentless  pursuit,  and  they  have 
invariably  ended  in  the  final  breaking  down  and  confession  of  the 
principal  plotters — sometimes  of  the  German  agent  who  has  violated 
and  debauched  his  American  naturalization  or  his  American  birthright, 
and  sometimes  of  his  American  legal  accomplice.  The  sureness  with 
which  their  guilt  is  fixed  and  the  certainty  that  punishment  will  be 
meted  out  to  them  is  clear  proof  that  “Gott  mit  Uns”  has  lost  its 
alleged  magic  here  as  on  the  battle  fronts  over  there. 
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Examples  of  Pan-Germanic  Expansion 

I wish  there  were  time  to  lay  bare  to  you  the  full  facts  in  these 
cases  but  I can  only  allude  briefly  to  a few  of  them.  The  Orenstein- 
Arthur-Koppel  Co.  of  Koppel,  near  Pittsburgh,  manufactures  light 
railway  material.  It  has  installed  its  product  in  many  large  American 
munition  plants.  Result:  transmission  of  much  valuable  data  of  mili- 
tary value  and  blue  prints  of  plants  to  Germany.  Correspondence  was 
kept  up  with  the  home  office  by  sending  letters  in  triplicate  to  three 
men,  one  in  Holland,  one  in  Sweden  and  one  in  Switzerland,  who  in 
turn  forwarded  them  to  the  home  office  in  Berlin.  Its  three  German 
managers  are  now  interned.  A few  days  ago  the  entire  property  was 
sold  by  the  Custodian  to  loyal  Americans  and  it  is  now  100  per  cent. 
American. 

The  Bosch  Magneto  Company  of  Springfield,  Mass.,  makes  magnetos 
used  on  all  American  automobiles  needed  for  war  purposes.  Its  presi- 
dent reported  only  95  shares  owned  by  residents  of  Germany.  After 
being  ground  through  the  Custodian’s  investigation  machine,  it  de- 
veloped that  it  is  100  per  cent,  enemy  owned.  Now  it  has  a full  board 
of  American  directors,  is  operating  for  the  benefit  of  the  American 
army  and  will  soon  be  sold  to  American  purchasers. 

Schutte  and  Koerting,  of  Philadelphia,  reported  itself  American 
owned.  It  makes  valves,  and,  among  other  things,  condensers  and 
other  machinery  for  the  American  navy.  After  turning  on  the  light, 
it  was  discovered  that  the  company  was  really  owned  by  Ernest  Koert- 
ing, the  Carnegie  of  Germany,  its  largest  iron-master,  who  had  illegally 
transferred  it  to  his  daughter  Helen  Fischer,  wife  of  Adelbert  K. 
Fischer,  of  Philadelphia,  its  manager,  who  gave  her  a note  therefor,  pay- 
able after  twenty  years.  The  Custodian  took  over  the  entire  capita! 
stock,  and  now  the  machinery  for  the  navy  is  being  made  under  Ameri- 
can supervision,  and  Fischer  is  reflecting  upon  his  folly  at  Fort  Ogle- 
thorpe, Georgia. 

American  Transatlantic  Company 

The  American  Transatlantic  Company  and  the  Foreign  Transport  and 
Mercantile  Corporation  furnish  an  interesting  tale  of  how  Richard  P. 
Wagner,  an  American  citizen,  for  three  years  deceived  various  govern- 
ment departments,  the  British  and  French  Prize  Courts,  and  Senators 
and  Congressmen,  as  to  the  real  ownership  of  his  companies.  It  is  a 
veritable  maze  of  incorporations  and  transfers  of  funds  from  German 
sources  and  back  again,  as  pretenses  for  the  establishment  of  American 
ownership  to  acquire  American  registry  for  his  vessels.  The  Hudson 
Bay  Company  offered  $7,500,000  for  the  vessels,  the  original  investment 
having  been  for  $2,600,000.  It  was  through  Count  von  Bernstorff  that 
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the  funds  were  furnished  required  for  legal  American  incorporation. 
There  were  eleven  ships.  One  of  them  was  seized  by  the  French,  four 
by  the  British,  and  the  remaining  six  commandeered  by  the  U.  S. 
Shipping  Board.  An  American  board  of  directors  appointed  by  the 
Custodian  is  now  in  charge  of  the  company. 

The  product  of  the  Becker  Steel  Company  of  America,  of  Charlestown, 
West  Virginia,  is,  of  course,  essential  in  war.  It  reported  no  enemy 
ownership  of  its  stock.  Mr.  Palmer’s  Bureau  of  Investigation  suspected 
otherwise.  Result:  the  finding  of  German  ownership  and  the  German 
corporation  owner  reports  in  its  home  statement  of  business  for  the 
current  year,  on  August  28,  1915:  “The  Charlestown  plant  is  in  full 

operation  . . . The  profits  have  been  most  satisfactory.”  Now  it  is 
operated  by  Mr.  Palmer’s  directors. 

The  New  England  Waste  Company  said  it  was  an  American  owned 
corporation;  but  Mr.  Garvan  demonstrated  that  it  was  entirely  con- 
trolled by  Wolff  & Son  of  Stuttgart,  Germany.  Its  associated  and 
subsidiary  concerns,  five  in  all,  had  stored  in  the  United  States,  ready  for 
shipment  to  Germany  upon  declaration  of  peace,  large  quantities  of 
cotton.  Now  these  five  concerns  take  their  orders  from  Washington, 
all  of  the  cotton  has  been  sold  by  the  Custodian,  and  the  proceeds  are 
working  for  the  boys  who  are  denting  the  German  front. 

The  foregoing  are  only  a few  of  the  instances  of  attempted  evasion 
of  the  Trading  with  the  Enemy  Act.  There  are  many  others  equally 
as  flagrant  which  have  been  disclosed,  and  retribution  awaits  others 
which  are  already  marked  for  exposure,  as  rapidly  as  Mr.  Garvan’s 
machinery  can  be  put  in  operation  against  them. 

Psychology  of  the  German-  Mind 

Communication  between  Germany  and  America  prior  to  the  war 
revealed  instances  of  the  peculiar  psychology  of  the  German  mind. 
The  German  believed  that  anything  he  did  could  not  be  detected.  This 
is  instanced  by  a great  many  messages  passing  between  Germany  and 
America.  The  German  frequently  used  what  is  called  a “cover  name”; 
that  is,  he  addressed  the  communication  to  some  person  here  in  league 
with  him,  which  person  subsequently  turned  the  message  over  to  the 
person  intended  to  receive  it.  Frequently  the  inoffensive  office  boy  or 
the  stenographer  was  selected,  the  German  not  realizing  that  the  same 
address  would  be  sufficient  to  disclose  the  real  addressee  in  each  case. 
Changes  in  the  Christian  name  were  very  common.  In  other  words, 
if  the  man’s  name  was  Smith,  the  first  message  would  be  addressed 
to  John  Smith,  the  second  to  Thomas  Smith,  the  third  to  Joseph 
Smith,  and  so  on.  One  peculiar  message  which  showed  on  its  face 
that  a cover  name  was  used  was  as  follows:  “We  accept  contract  with 
John  Smith.  Who  is  John  Smith?” 
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Sometimes  a congratulatory  message  or  an  announcement  of  a death 
was  used  to  cover  a commercial  transaction.  This  was  detected  once 
in  a rather  amazing  way.  The  message  read:  “Mother  is  seriously  ill.” 
This  message  was  changed  by  the  censor  to  read:  “Mother  is  dying,” 
and  was  delivered  in  its  altered  form  to  the  addressee.  The  addressee 
immediately  sent  a message  back  as  follows : “Is  mother  dying,  or  is  she 
seriously  ill?” 

I have  endeavored  to  give  you  a comprehensive  idea  of  the  manner 
in  which  the  office  of  the  Alien  Property  Custodian  was  organized, 
by  printing  the  organization  chart,  and  putting  copies  in  your  pos- 
session for  your  examination.  If  time  permits,  I will  be  glad  to 
answer  questions  concerning  it  at  the  close  of  this  address. 

It  was  far  from  a simple  task  to  put  together  this  organization, 
which  on  September  3,  had  570  employees,  of  which  244  were  in  the 
Bureau  of  Trusts,  with  500  branch  offices  (as  the  banks  and  trust 
companies  serving  as  depositaries  in  every  part  of  the  country  and  in- 
sular possessions  might  be  called),  and  also  with  137  loyal  American 
business  and  financial  men  appointed  by  the  Custodian  as  directors 
representing  him  as  holder  of  the  enemy  interest  in  American  corpora- 
tions— and  all  of  this  accomplished  while  trusts  were  pouring  into 
the  office  in  a veritable  flood. 

How  Enemy  Trusts  Are  Handled 

I have  said  that  the  number  of  enemy  trusts  now  approximates  25,000. 
The  exact  number  on  September  10  was  24,957.  The  properties  of 
16,448  of  these  have  been  demanded  and  placed  in  the  possession  of 
depositaries,  and  their  value  aggregates  $471,403,994.02.  The  remain- 
ing 8,509  trusts  yet  to  be  demanded  will  swell  this  total  very  con- 
siderably, and  to  these  should  be  added  the  properties  which,  either 
through  ignorance  of  the  law  or  by  willful  design,  have  not  yet 
been  reported  and  which  are  being  disclosed  almost  daily  as  a result 
of  the  work  of  the  Bureau  of  Investigation.  There  are  several  thousand 
trusts,  however — included  in  those  just  referred  to  as  not  upon  the 
books  and  not  included  in  the  foregoing  total — demands  for  the  prop- 
erties of  which  have  not  been  made  for  various  reasons,  such  as  prop- 
erty of  Belgians,  French,  Roumanians  and  Serbians,  and  also  of  the 
Allies  of  the  Central  powers,  Bulgaria  and  Turkey,  withhold  for  rea- 
sons of  state  policy,  and  property  of  residents  of  neutral  countries,  those 
on  the  “Black  List”  because  it  is  desired  to  establish,  beyond  question, 
with  the  aid  of  the  War  Trade  Board  and  otherwise,  that  they 
are  doing  business  in  enemy  territory,  and  this  is  sometimes  difficult 
to  accomplish. 

The  various  kinds  of  property,  cash,  stocks,  bonds,  et  cetera,  making 
up  the  foregoing  total  on  September  10  are  as  follows: 
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Cash  deposited  with  Sec’y  of  the  Treasury : 


Invested  in  government  securities $47,551,027.82 

Uninvested 4,748,086.40  $ 52,299,114.22 


Stocks  

Bonds — other  than  investments  made  by  Secretary  of 

the  Treasury 

Mortgages . 

Notes  Receivable 

Accounts  Receivable 

Real  Estate  

General  Business 

Enemy  Vessels 


163,331,211.76 

57,408,355.08 

10,507,710.57 

5,962,525.60 

56,672,335.63 

7,217,373.79 

83,811,677.37 

34,193,690.00 


Total 


$471,403,994.02 


Under  the  Trading  with  the  Enemy  Act,  all  cash  must  be  paid  forth- 
with into  the  U.  S.  Treasury.  It  is  then  invested  in  Liberty  Bonds 
and  other  U.  S.  government  securities.  It  is  used  to  purchase  arms, 
ammunition,  military  equipment,  clothing,  subsistence,  etc.,  for  the 
American  armies,  thus  using  enemy  funds  to  finance  our  military 
operations  against  him — fighting  the  Kaiser  with  his  own  money.  It 
amounted  on  the  date  above  mentioned  to  $52,299,114.22. 

Final  Disposition  of  Enemy  Property 

At  this  point,  I will  answer  the  question  which  is  invariably  asked: 
“What  is  to  become  of  all  of  this  enemy  property  after  the  war?” 
Of  course,  that  which  belongs  to  loyal  Americans  and  to  subjects  of 
our  ally  nations  will  be  returned  to  them.  Enemy  property  will  be  dis- 
posed of  in  accordance  with  the  terms  of  the  peace  treaty.  It  would 
be  idle  to  speculate  just  what  that  disposition  will  be,  but  let  us 
nevertheless  speculate  a little.  In  the  first  place,  let  it  be  noted  that 
the  Kaiser  and  his  “junkers”  and  particularly  the  “junkers”  (refer- 
ence to  whom  I will  make  in  another  connection  later)  have  been  ex- 
tremely anxious  about  the  treatment  which  is  being  accorded  German 
owned  property  in  this  country  and  in  its  insular  possessions.  Early 
this  year,  Mr.  Palmer  received  a cablegram  from  the  Imperial  German 
government  inquiring  what  we  were  doing  to  that  property,  and  there 
were  several  questions  in  that  cablegram,  covering  German  partnerships, 
German-American  partnerships,  large,  or  controlling,  or  entire  German 
ownership  of  stocks  of  American  corporations,  small  and  scattering 
holdings  of  individual  Germans  of  stocks  and  bonds  of  American  cor- 
porations, etc.  Mr.  Palmer  answered  that  cablegram  and  sent  his  reply 
along  the  usual  devious  channels — through  the  State  Department  to 
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the  American  Minister  at  Berne,  Switzerland,  to  the  Swiss  Govern- 
ment, to  the  Swiss  Minister  at  Berlin,  and  finally  to  the  Imperial  Ger- 
man government — and  his  answer,  of  course,  in  accordance  with  the  tra- 
ditions of  American  diplomacy,  told  the  Kaiser  and  his  “junkers” 
exactly  what  we  were  doing  to  their  property.  If  we  had  as  much 
respect  for  and  belief  in  the  truthfulness  of  German  diplomatic  repre- 
sentations, as  we  have  in  our  own,  we  might  believe  that  American 
property  in  Germany  is  being  likewise  treated,  but  I do  not  need  to  say 
to  an  audience  like  this  that  we  are  not  entirely  sure  what  is  happen- 
ing to  our  property  over  there.  Of  one  thing  we  are  sure,  however, 
and  that  is  that  there  will  be  no  determination  as  to  the  fate  of  German 
property  here  until  we  know  beyond  all  question  of  doubt  exactly  how 
our  property  in  Germany  has  been  treated.  It  is  comforting  at  least 
to  know  that  there  is  a great  deal  more  “junker”  property  here  than 
American  property  in  Germany.  One  estimate — and  it  must  neces- 
sarily be  an  estimate — is  that  the  “Eagle”  has  its  talons  on  at  least 
twenty  times  as  much  as  the  “Prussian  Beast”  has  of  ours. 

To  continue  the  speculation:  In  the  final  settlement  around  the 

peace  table,  we  may  take  enemy  property  here  as  a part  of  our 
indemnity  and  refer  the  owners  to  their  own  governments  for  recom- 
pense. Or,  we  may  return  their  property  to  them,  less  a proper  charge 
for  taking  care  of  ft,  upon  condition  that  American  property  in  enemy 
countries  is  restored  to  its  American  owners,  or  its  full  value  paid  to 
them.  Or  the  claims  of  our  own  people  and  those  of  our  allies  may  be 
consolidated  and  offset  against  what  we  hold  here  and  what  our 
allies  hold  belonging  to  Germany  and  Austria.  There  is,  by  the  way, 
very  little  Austrian  property  here  as  compared  with  German.  In 
other  words,  this  enemy  property  will  be  used  to  the  best  advantage 
at  the  peace  table,  and  it  is  impossible  now  to  predict  in  what  manner. 

Instrumental  in  Prosecution  of  the  War 

While  it  is  interesting  to  speculate  upon  what  disposition  will  or 
should  be  made  of  enemy  property  after  the  war,  it  is  vastly  more  im- 
portant at  this  time  to  consider  in  what  ways  the  office  of  the  Alien 
Property  Custodian  may  be  and  is  being  administered  as  an  active  and 
a potent  instrument  in  the  prosecution  of  the  war.  The  original  purpose 
of  the  Trading  with  the  Enemy  Act,  as  intended  by  Congress,  was 
to  prevent  the  use  of  enemy  property  in  this  country,  in  such  ways 
as  to  give  aid  and  comfort  to  the  enemy,  and  the  effective  way  to 
bring  this  about  was  to  take  it  into  the  custody  of  a United  States 
government  official,  whose  duty  it  would  be  to  hold  it  in  trust  and 
protect  it  until  it  should  be  disposed  of  after  the  war.  The  Presi- 
dent’s interpretation  of  the  meaning  of  the  Act  in  its  original  form, 
as  expressed  in  an  official  statement  to  the  public  by  Mr.  Palmer,  was 


440 


TWENTY-THIRD  ANNUAL  MEETING 


to  that  effect,  and  the  statement  added:  “There  is,  of  course,  no  thought 
of  the  confiscation  or  dissipation  of  the  property  thus  held  in  trust.” 

Mr.  Palmer  and  his  staff,  however,  had  not  been  engaged  very  long 
in  the  work  of  taking  over  enemy  property  before  the  nature  and 
extent  of  German  ownership  and  control  of  American  business  revealed 
itself  to  them,  through  the  thousands  of  reports  of  holdings  of  stock 
of  American  corporations  and  interests  in  American  partnership  which 
poured  into  the  office.  Not  only  that,  but  the  manner  in  which  these 
businesses  were  handled  throughout  our  period  of  neutrality  as  well 
as  after  our  entrance  into  the  war,  the  activity  of  their  German  man- 
agers in  furthering  the  interests  of  their  Fatherland  through  intriguing, 
spying  and  the  spread  of  propaganda  in  this  country,  convinced  Mr. 
Palmer  that  the  Trading  with  the  Enemy  Act  was  inadequate  in  its 
original  form  to  serve  as  a protection  to  American  business  and  com- 
merce or  for  use  as  a war  measure.  It  enabled  him  to  take  over  the 
enemy  stock,  put  it  in  his  name  and  place  loyal  American  citizens 
upon  the  boards  of  directors  of  these  corporations,  but  there  his  power 
stopped.  In  his  Detroit  Red  Cross  address  he  said,  “As  a result,  I have 
had  this  peculiar  and  I may  say  disquieting  experience.  I have  sat 
in  Washington  and  watched  these  great  enemy  corporations  under  my 
management  earn  enormous  profits  growing  out  of  the  very  war  con- 
ditions for  which  their  owners  and  their  owners’  friends  in  Germany 
are  directly  responsible,  and  I face  the  possibility  of  piling  up  these 
inordinate  profits  for  distribution  after  the  war  to  the  very  persons  to 
whom,  under  the  circumstances,  it  would  be  unmoral  and  unconscion- 
able for  them  to  go.” 

Power  of  Sale  of  Enemy  Property 

The  Trading  with  the  Enemy  Act,  which  was  framed  with  the  idea 
only  of  holding  enemy  property  in  trust — surely  a very  tender  and 
humane  treatment  to  accord  to  the  property  of  an  enemy,  the  basic 
principle  of  whose  theory  of  warfare  is  absolute  destruction  and  ruth- 
lessness— contained  a power  of  sale  but  only  “if  and  when  necessary 
to  prevent  waste  and  protect  such  property.”  Accordingly  Mr.  Palmer 
presented  to  Congress  an  amendment  to  the  Act,  which  Congress  prompt- 
ly passed  on  March  28,  1918,  giving  full  power  of  sale  of  enemy 
property  (without  the  limitations  “when  necessary  to  prevent  waste,” 
etc.)  and  providing  that  it  “shall  be  sold  only  to  American  citizens  at 
public  sale  to  the  highest  bidder,  after  public  advertisement  of  time 
and  place  of  sale,  which  shall  be  where  the  property  or  a major  portion 
thereof  is  situated,  unless  the  President,  stating  his  reasons  therefor  in 
the  public  interest,  shall  otherwise  determine.”  This  amendment  further 
provides  that  “Any  person  purchasing  property  from  the  Alien  Prop- 
erty Custodian  for  an  undisclosed  principal,  or  for  re-sale  to  a person 
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not  a citizen  of  the  United  States,  shall  be  guilty  of  a misdemeanor, 
and,  upon  conviction,  shall  be  subject  to  a fine  of  not  more  than  $10,000, 
or  imprisonment  for  not  more  than  ten  years,  or  both,  and  the  prop- 
erty shall  be  forfeited  to  the  United  States.” 

Armed  with  this  complete  power  of  sale,  the  Alien  Property  Custodian 
is  preparing,  with  the  utmost  care  and  thoroughness,  plans  to  break 
the  hold  which  the  crafty  and  unscrupulous  Hun  has  gained  upon  Amer- 
ican trade  and  industry.  The  organization  which  has  been  put  to- 
gether to  effect  this  shows  upon  the  chart,  and  I will  not  stop  to  de- 
scribe it.  There  are  approximately  350  American  corporations  and 
partnerships  controlled  or  dominated  or  practically  so  by  German 
capital,  the  value  of  its  holdings  aggregating  upwards  of  $250,000,000. 

In  these  days  of  war  finance,  when  our  sense  of  financial  propor- 
tion is  numbered  by  amounts  with  three  extra  ciphers  dangling  on  the 
tail  end,  the  extent  of  this  German  interest  in  American  industry  may 
not  impress  us  as  very  large,  or  important,  or  especially  dangerous. 
It  is  astonishing,  however,  how  many  lines  of  industry,  manufacturing, 
mercantile  and  trading  it  represents.  The  list  of  them  is  impressive. 
It  is  too  long  to  state  in  detail.  Suffice  it  to  say  that  it  includes  al- 
most every  important  kind  of  business,  particularly  those  which  yield 
immense  profits,  including,  among  others,  copper,  lead,  and  zinc  mines 
and  smelters,  and  tungsten  and  coal  mines;  vast  quantities  of  cotton, 
tobacco,  rubber,  oil,  copper  and  other  metals  and  commodities  in  ware- 
houses; also  manufacturers  of  steel,  dyes,  chemicals,  woolen  and 
worsted  goods,  cement,  lumber,  silks,  pharmaceutical  preparations, 
jewelry,  pianos,  laces,  furs,  caskets,  fertilizer,  coke  ovens,  numerous 
machinery  products,  etc.,  and,  as  a matter  of  interest  to  us,  one  trust 
company,  the  Trans-Atlantic  Trust  Company  of  New  York. 

Enemy  Insurance  Companies 

Among  the  very  lucrative  lines  of  enemy  investment  here  are  the 
branches  of  foreign  insurance  companies,  a total  of  twenty-three.  There 
are  eighteen  of  these — three  life,  three  marine,  two  casualty,  six  fire 
re-insurance  and  four  fire,  all  in  process  of  liquidation,  by  the  Insur- 
ance Division  of  the  Alien  Property  Custodian,  under  licenses  issued 
by  the  Secretary  of  the  Treasury.  There  are  also  four  branches  of 
enemy  fire  re-insurance  companies  being  liquidated  by  the  custodian, 
without  such  license,  and  five  American  insurance  corporations  the 
stock  of  which  is  enemy  owned,  with  American  directors  appointed  by 
the  Custodian  now  in  control  and  which  will  be  sold  to  loyal  Americans 
or  liquidated.  More  than  1,000  workmen’s  compensation  cases,  where 
the  beneficiaries  are  in  enemy  countries,  are  in  process  of  settlement 
and  fully  2,800  cases  have  already  been  settled  under  life  insurance 
policies  payable  to  enemy  beneficiaries. 


442 


TWENTY-THIRD  ANNUAL  MEETING 


It  ia  worthy  of  note,  however,  that  their  heaviest  investments  are  in 
industries  and  raw  materials  which  are  basic  in  their  nature,  which 
are  necessary  to  the  operation  of  business  generally,  and  which  are  espe- 
cially essential  in  the  prosecution  of  war,  both  directly  and  indirectly. 
They  are  a part  of  the  German  Industrial  Army  and  it  is  the  purpose 
of  the  Alien  Property  Custodian  to  attack  it  and  destroy  it.  This 
“drive”  is  now  under  way  and  its  object  is  to  be  attained  by  the  sale 
of  these  enemy  stock  holdings  and  commodities  to  loyal  American  citi- 
zens, the  proceeds  being  placed  in  the  United  States  Treasury,  used  to 
finance  the  Allied  military  operations  now  under  way  in  Europe,  and 
in  the  form  of  money  or  credits  ultimately  disposed  of  according  to  the 
peace  treaty.  The  properties  and  businesses  themselves  shall  never  go 
back  to  their  “junker”  owners  but  shall  remain  in  control  of  Americans. 

There  can,  of  course,  be  no  valid  exception  taken  to  this  method  of 
warfare.  In  times  of  peace,  it  is  the  part  of  wisdom  to  welcome  the 
entrance  of  foreign  capital  in  domestic  industry  if  it  comes  on  a peace- 
ful errand,  if  it  is  purely  economic  in  character.  That  is  legitimate. 
But  if  it  is  also  political  in  its  origin  and  purpose,  if  it  is  the  instru- 
ment of  an  aggressive  foreign  policy,  we  are  justified  in  expelling  it  and 
seizing  the  fruits  of  its  illegitimate  work.  The  latter  is  beyond  ques- 
tion the  character  of  German  encroachments  upon  American  trade  and 
industry. 

Partnership  op  German  Government  and  Business 

There  is  an  undoubted  partnership  between  the  German  government 
and  German  business  and  finance.  They  are  allied  more  closely  than  in 
any  other  country.  Bismarck  said:  “The  flag  follows  trade,”  and 
therein  lies  the  threat  of  German  aggression.  Monarchial  or  state 
socialism  is  accepted  by  Germans  everywhere  as  the  highest  national 
development  possible.  In  no  other  important  country  does  the  state 
concern  itself  with  commercial  and  industrial  enterprises  to  an  equal 
extent.  It  owns  or  controls  all  transportation  interests  and  holds  itself 
in  readiness  to  extend  its  aid  and  protection  to  any  interest  or  enter- 
prise that  will  contribute  to  the  extension  of  German  influence  any- 
where. 

This  view  is  shared  by  all  the  influential  classes,  consequently  there 
is  no  interference  based  on  individual  rights.  Such  rights  disappear 
when  they  conflict  with  the  interests  of  the  state.  The  German,  as  a 
nation,  is  more  than  any  other  nation  active  and  aggressive  in  the  in- 
dustrial and  commercial  world.  The  individual  is  free  only  when  he 
subordinates  his  personal  advantages  to  those  of  the  state.  This  creates 
a different  business  atmosphere  from  that  we  breathe  in  the  United 
States.  Here  commerce  and  industry  depend  upon  individual  initiative 
almost  exclusively. 
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The  German  government  participates  in  enterprises  of  all  kinds  when 
they  are  of  sufficient  magnitude  to  involve  the  reputation  of  the  Ger- 
man name.  It  is  free  to  promote  or  suppress  any  business  that  it  con- 
siders important  for  the  public  welfare.  This  condition  has  existed 
since  the  Franco-Prussian  war  in  1871.  Since  that  time,  Germany’s 
commercial  and  industrial  activities  have  increased  enormously.  The 
state  owned  properties,  about  the  year  1914,  had  a valuation  of  ap- 
proximately seven  billions,  affording  an  annual  profit  of  three  hundred 
millions.  These  properties  consist  of  farms,  forests,  mines,  railways, 
et  cetera.  The  item  of  railways  alone  covers  more  than  one-half  the 
total  amount.  The  state  also  owns  bank  stocks  and  shares  in  manu- 
facturing concerns. 

This  peculiar  development  has  proceeded  so  far  and  grown  to  such 
enormous  proportions  that  it  is  accurate  to  describe  the  German  gov- 
ernment as  an  active  participant  in  the  trade  and  commerce  of  the 
world.  Even  the  cities  of  Germany  indulge,  to  a great  extent,  in 
municipal  ownership  which  is  not  limited,  as  with  us,  to  public  utilities, 
but  extends  to  all  business  activities,  even  to  breweries  and  restaurants. 

When  we  reflect  upon  these  significant  facts,  we  must  conclude  that 
a nation,  as  such,  that  is  in  business  for  itself,  that  can  command  un- 
limited service  in  almost  any  direction,  commercially,  industrially  or 
financially,  must  be  reckoned  with  in  the  business  of  the  world.  State 
monopoly  has  eliminated  competition  to  an  unusual  extent,  and  the 
German  commercial  traveler,  therefore,  represents  throughout  the  world, 
not  an  individual  or  even  a corporation,  but  a rich  and  powerful  nation — 
and,  as  current  events  have  shown,  an  unscrupulous  one,  which,  when 
its  purpose  is  served,  freely  repudiates  political  agreements  in  the  form 
of  treaties,  and  is  accordingly  just  as  likely  to  prove  as  untrustworthy 
with  respect  to  its  business  and  commercial  obligations. 

Contemplated  Economic  Conquest  of  the  World 

That  it  is  not  the  political  so  much  as  the  economic  conquest  of  the 
world  which  is  contemplated  by  Germany  cannot  be  doubted.  She  has 
already  shown  that  by  her  mastery  of  Turkey.  When  she  began  its 
conquest  through  commercial  and  financial  operations,  Turkey  was 
known  as  the  “Sick  Man  of  Europe.”  Germany  needed  Turkey’s  as- 
sistance and  wisely  proceeded  to  make  the  “sick  man”  well  that  he 
might  render  assistance  when  the  time  came.  This  was  done  by  truly 
oriental  methods,  flattery  and  money,  or  to  quote  a phrase  that  was 
made  to  fit  the  transaction:  “There  is  no  God  but  baclcshiel,  and  the 
Deutsche  Bank  is  his  prophet.”  The  Turkish  task  has  been  completed. 

Germany  has  absolute  control  of  Turkey  and  we  know  how  that 
control  has  been  utilized  during  this  war.  There  is  no  doubt  but  that 
Germany  will  attempt  to  repeat  her  successes  in  any  and  every  country 
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where  the  door  is  open  to  her — and  she  is  well  equipped  to  do  it  by  virtue 
of  the  close  connection  between,  and  participation  by,  the  government  in 
businesses  and  commerce.  And  there  are  many  indications,  irrespective 
of  the  outcome  of  the  war — unless  it  results  in  the  utter  destruction 
of  the  present  form  of  German  government  and  the  annihilation  of 
autocracy  and  the  power  of  the  junkers,  that  just  such  methods  of 
aggressive  politico-economic  conquest  of  other  nations  will  be  followed 
by  Germany  after  the  war.  They  are  already  preparing  for  it. 

Understanding  all  of  this,  there  can  be  no  question  as  to  the  justifica- 
tion for  the  policy  determined  upon  by  the  Alien  Property  Custodian, 
and  his  plans  for  attack  upon  the  German  politico-economic  influence 
in  this  country  and  its  insular  possessions. 

Germany’s  Self  Indictments 

We  do  not  have  to  rest  upon  our  own  diagnosis  or  interpretation  of 
the  German  politico-economic  system  and  the  extension  of  its  influence 
in  other  countries.  It  is  clearly  stated  by  German  authorities.  It  will 
be  recalled  that  in  October,  1914,  just  before  the  first  battle  of  the 
Marne  had  checked  the  German  advance,  and  while  the  Germans  be- 
lieved themselves  sure  of  an  early  victory,  Maximilian  Harden,  the 
famous  German  author  and  journalist,  wrote  as  follows:  “A  noble 

Germanism  must  here  conquer  new  provinces.  . . . Antwerp  not  op- 
posed to,  but  in  conjunction  with  Hamburg  and  Bremen;  Liege  along- 
side of  the  munition  works  of  Hesse  and  Berlin;  Cockerill  allied  with 
Krupp;  Belgian  iron,  coal  and  tissues  under  one  management.  . . . 
From  Calais  to  Antwerp,  Flanders,  Limburg  and  Brabant,  right  beyond 
the  line  of  the  Meuse  fortresses;  all  Prussian.” 

Again  in  1896,  the  Kaiser  addressing  some  of  his  subjects  said: 
“Thousands  of  your  fellow  countrymen  are  living  in  all  parts  of  the 
world;  German  wares,  German  knowledge,  German  business  energy 
traverses  the  ocean.  The  earnest  duty  then  develops  upon  you  to  form 
a strong  link  with  this  Greater  Empire,  binding  it  to  the  Empire  at 
home.” 

German  Banks  and  Industry 

If  we  needed  further  proof  of  the  close  connection  between  the 
German  government  and  German  business  in  Germany  and  in  this 
country  as  well,  we  can  observe  the  manner  in  which  this  is  fostered 
by  the  German  banks.  The  Deutsche  Bank,  for  instance,  in  1911  was 
directly  represented  in  the  boards  of  114  different  companies,  including 
such  important  enterprises  as  Siemens  and  Halske  and  the  Norddeutscher 
Lloyd.  They  aim  at  domination  and  control  of  industry,  and  when  they 
make  loans  in  other  countries,  where  the  natives  contribute  the  largest 
portion  of  capital,  the  German  always  controls  the  management.  The 
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investigations  of  the  Alien  Property  Custodian  found  this  to  be  true 
in  the  case  of  German  interests  in  Hawaiian  sugar  plantations,  Amer- 
ican corporations.  The  participations  of  the  Deutsche  Bank  in  the 
Bagdad  Railway  enterprise,  the  German  publicist  Rohrbach  wrote,  “had 
an  undoubted  political  object.”  And  finally  as  if  to  put  at  rest  any 
doubt  as  to  the  direct  control  of  the  German  government  over  German 
business,  and  particularly  its  extension  into  foreign  lands,  Ober- 
finanzrat  Waldemar  Muller,  a director  of  the  Dresdner  Bank,  in  1907, 
testified  before  the  American  National  Monetary  Commission  of  which 
Senator  Aldrich  was  chairman,  as  follows:  “The  Foreign  Office  has 

frequently  stimulated  the  German  banks  to  enter  into  competition  for 
Italian,  Austro-Hungarian,  Turkish,  Roumanian,  Serbian,  Chinese,  Japa- 
nese, and  South  American  loans.  Even  when  the  banks  are  approached 
from  other  quarters,  the  first  move  made  is  to  ask  the  consent  of  the 
Foreign  Office  for  carrying  on  such  negotiations.  If  consent  is  given, 
then  Ministers,  Ambassadors  and  Consuls  frequently  support  the  repre- 
sentatives of  the  German  banks  by  word  and  deed.”  I have  already 
noted  the  German  government  ownership  of  bank  stocks. 

Encroachments  of  German  Banks 

This  country,  as  the  records  of  the  Alien  Property  Custodian  show, 
has  not  escaped  the  encroachments  of  these  German  government  and 
German  bank  controlled  companies.  They  are  the  ones  in  which  Ameri- 
can directors  have  replaced  German  directors  and  which  are  being 
converted  into  100  per  cent.  American  concerns  through  public  sale  of 
the  enemy  interests  therein.  They  have  been  usually  operated  for  the 
benefit  of  the  German-mother  companies,  and  behind  them  stands  always 
the  German  state — the  Kaiser,  the  Prussian  military  autocracy  and  the 
junker — helping  it  by  special  railway  rates,  or  a tariff  of  some  kind, 
or  aiding  it  to  sell  below  cost  of  production  to  outrival  a native 
competitor  of  its  foreign  branch. 

Most  of  these  facts  were  unknown  or  unnoticed  prior  to  the  beginning 
of  the  war.  The  belief  in  German  efficiency  was  universal,  but  the 
peculiar  variety  of  socialism  practiced  in  Germany  was  comparatively 
unknown  here.  And  we  have  come  to  know,  as  well  as  to  detest  and 
abhor,  the  vast  system  of  espionage,  intrigue,  and  spreading  of  vicious 
propaganda  which  is  a part  of,  and  intimately  connected  with  this 
government-controlled  chain  of  commercial  and  industrial  enterprises 
in  this  country  and  throughout  the  world.  Can  there  be  any  question  of 
doubt  that  it  must  be  uprooted,  thoroughly  cleaned  out  and  destroyed 
in  our  own  country? 
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Teutonic  Dream  of  World  Dominion 

President  Wilson  said  in  his  Baltimore  address  at  the  opening  of  the 
Third  Liberty  Loan  campaign  there  on  April  6,  1918,  one  year  after 
our  entrance  into  the  war: 

“Their  purpose  is  undoubtedly  to  make  all  the  Slavic  peoples,  all  the 
free  and  ambitious  nations  of  the  Baltic  peninsula,  all  the  lands  that 
Turkey  has  dominated  and  misruled,  subject  to  their  will  and  ambition 
and  build  upon  that  dominion  an  empire  of  force  upon  which  they 
fancy  that  they  can  then  erect  an  empire  of  gain  and  commercial  su- 
premacy— an  empire  as  hostile  to  the  Americans  as  to  the  Europe 
which  it  will  overawe — an  empire  which  will  ultimately  master  Persia, 
India,  and  the  peoples  of  the  Far  East.  In  such  a programme  our 
ideals,  the  ideals  of  justice  and  humanity  and  liberty,  the  principle  of 
the  free  self-determination  of  nations  upon  which  all  the  modern  world 
insists,  can  play  no  part.  They  are  rejected  for  the  ideals  of  power, 
for  the  principle  that  the  strong  must  rule  the  weak,  that  trade  must 
follow  the  flag,  whether  those  to  whom  it  is  taken  welcome  it  or  not, 
that  the  peoples  of  the  world  are  to  be  made  subject  to  the  patronage 
and  overlordship  of  those  who  have  the  power  to  enforce  it.” 

“Drive”  Against  the  Common  Enemy 

It  would  be  well,  gentlemen,  to  refer  here  to  a very  important  part 
which  you  and  the  bankers  of  the  country  can  take  in  the  annihilation 
of  the  German  industrial  or  politico-economic  influence  in  this  country. 
As  usual  in  the  banking  business,  it  is  a prosaic  one.  The  service 
which  I have  in  mind  does  not  involve  any  of  the  perils  of  the  air  or 
the  sea,  nor  need  it  be  rendered  among  the  bursting  shrapnel  on  the 
land.  It  partakes  of  none  of  the  attractions  of  the  Great  Adventure 
into  which  the  flower  of  American  youth  is  rushing  with  unparalleled 
enthusiasm.  It  would  be  an  empty  ceremony  for  the  Alien  Property 
Custodian  to  offer  these  enemy  interests  for  sale  to  loyal  Americans  if 
the  latter  should  be  unable  to  pay  for  them.  Not  all  of  the  prospective 
purchasers,  probably  in  these  times  but  a small  proportion  of  them,  are 
blessed  with  sufficient  cash  resources  to  buy  these  properties  without 
accommodation  by  the  banks  and  trust  companies.  You  can  lend  your 
tremendous  power  to  this  “drive”  against  the  common  enemy,  there- 
fore, by  looking  with  favor  upon  loans  to  those  who  wish  to  bid  at  these 
sales.  It  is  unnecessary,  of  course,  for  me  to  say  that  such  loans  must 
conform  to  all  the  rules  of  good  banking  in  the  matter  of  character  and 
standing  of  the  borrower,  strength  of  the  collateral,  etc.  It  is  plainly 
a war  purpose,  and  doubly  so  because  it  results  not  only  in  the  destruc- 
tion of  an  evil  enemy  influence  in  our  very  midst,  but  it  contributes 
very  materially  to  the  purchase  of  Liberty  bonds. 
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In  this  connection  you  will  be  interested  in  learning  that  Mr.  Palmer 
did  not  wait  for  the  sale  of  these  enemy  properties,  but  shortly  after 
the  stocks  representing  entire  enemy  ownership  or  control  came  into 
his  possession,  and  American  directors  representing  him  were  appointed, 
he  requested  those  directors  to  see  that  the  utmost  amount  of  Liberty 
bonds  be  immediately  purchased  by  the  corporations  out  of  their  cash 
resources,  that  the  largest  possible  contributions  be  made  by  them  to 
the  American  Red  Cross,  and  also  that  dividends  on  the  enemy  interest 
be  anticipated  as  early  as  possible  in  order  that  they  might  go  into 
the  United  States  Treasury  for  the  same  purpose. 

For  fear  there  may  be  a lingering  doubt  in  some  minds  as  to  the 
direct  alliance  of  German  business  with  the  Kaiser  and  the  Prussian 
military  autocracy,  I would  like  to  relate  an  incident  which  has  peculiar 
significance  in  this  connection,  and  which  is  not  only  indubitable  evi- 
dence of  that  alliance  but  is  also  direct  and  strong  proof  of  the  com- 
plicity of  German  business  in  the  diabolical  planning  and  plotting  which 
culminated  in  the  instigation  of  this  unholy  war. 

Germany’s  Guilt 

The  primitive  and  bestial  philosophy  of  Prussian  warfare — to  ruth- 
lessly destroy,  not  only  lines  but  all  forms  of  property  necessary  to 
the  maintenance  of  life,  to  terrorize  their  victims  by  every  conceivable 
kind  of  rapine  and  unspeakable  torture  of  women  and  children — was 
created  and  developed  in  all  its  fiendish  forms,  not,  as  they  allege,  with 
the  intention  of  providing  a defense  against  the  enemies  of  Germany,  but 
for  the  deliberate  purpose  of  creating  a deadly  and  irresistible  ma- 
chine, an  engine  of  frightfulness,  with  which  to  overrun  and  conquer 
other  nations,  to  extend  the  Prussian  territorial  and  political  dominion, 
and  to  seize,  absorb,  and  control  the  commerce  of  the  world.  And  the 
bankers  and  captains  of  industry  of  Germany  are  particeps  crimmis  in 
the  creation  of  that  horrible  engine  of  destruction  and  in  the  dreadful 
results  of  its  work,  lured  undoubtedly  by  the  tempting  prizes  of  com- 
mercial dominion  held  before  them  by  the  Kaiser  and  his  Prussian 
butchers. 

I would  remind  you  that  the  “junkers,”  so-called,  include  the  princes, 
dukes,  grand-dukes,  counts,  barons,  that  is  the  nobility.  Also  those 
who  have  been  favored  by  the  elaborate  Prussian  system  of  orders, 
decorations  with  their  titles  and  ribbons;  the  landed  proprietors;  the 
enormous  army  of  Prussian  officials,  the  bureaucracy,  judges,  railway 
officials,  officers  of  Army  and  Navy;  and  the  financial  and  industrial 
leaders.  All  of  these  are  in  alliance  with  the  Kaiser,  the  supreme 
autocrat,  and  are  subservient  to  him,  as  nearly  all  of  them  owe  their 
offices  and  emoluments  to  him.  In  this  choice  company,  therefore,  are 
those  who  dominate  German  commerce  and  finance  and  they  are  directly 
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and  vitally  interested  in  the  existing  order  of  things  and  in  the  success 
of  German  arms. 

The  Famous  “Potsdam  Conference” 

The  incident  to  which  I refer  is  related  by  Mr.  Henry  Morgenthau, 
formerly  American  Ambassador  to  Turkey  to  whom  Baron  Wangenheim, 
German  Ambassador  to  Constantinople,  confided  many  things  which  he 
probably  now  wishes  he  could  recall.  You  will  remember  that  the  assas- 
sination of  Francis  Ferdinand,  Archduke  of  Austria,  heir  apparent  to 
the  Austrian  throne,  by  the  son  of  an  Austro-Serbian  hotel  keeper  at 
Sarajevo,  Austria,  was  used  by  Austria  as  a pretext  to  attack  Serbia, 
alleging  that  it  was  the  result  of  a plot  hatched  in  Serbia,  and  that 
it  was  charged  that  this  was  quickly  seized  upon  by  Germany  as  its 
excuse  for  precipitating  the  war  and  involving  other  nations  in  it.  Mr. 
Morgenthau  says: 

“I  have  already  mentioned  that  the  German  Ambassador  left  for 
Berlin  soon  after  the  assassination  of  the  Grand  Duke,  and  he  now 
revealed  the  cause  of  his  sudden  disappearance.  The  Kaiser,  he  told 
me,  had  summoned  him  to  Berlin  for  an  imperial  conference.  This 
meeting  took  place  at  Potsdam  on  July  5.  The  Kaiser  presided;  nearly 
all  the  ambassadors  attended;  Wangenheim  came  to  tell  of  Turkey  and 
enlighten  his  associates  on  the  situation  in  Constantinople.  Moltke, 
then  Chief  of  Staff,  was  there,  representing  the  army,  and  Admiral 
von  Tirpitz  spoke  for  the  navy.  The  great  bankers,  railroad  directors, 
and  the  captains  of  German  industry,  all  of  whom  were  as  necessary  to 
German  war  preparations  as  the  army  itself,  also  attended. 

“Wangenheim  now  told  me  that  the  Kaiser  solemnly  put  the  question 
to  each  man  in  turn,  Was  he  ready  for  war?  All  replied  “Yes” — 
except  the  financiers.  They  said  that  they  must  have  two  weeks  to  sell 
their  foreign  securities  and  to  make  loans.  At  that  time  few  people 
had  looked  upon  the  Sarajevo  tragedy  as  something  that  was  likely  to 
cause  war.  This  conference  took  all  precautions  that  no  such  suspicion 
should  be  aroused.  It  decided  to  give  the  bankers  time  to  readjust  their 
finances  for  the  coming  year,  and  then  the  several  members  went  quietly 
back  to  their  work  or  started  on  vacations.  The  Kaiser  Went  to  Norway 
on  his  yacht,  Von  Bethmann-Hollweg  left  for  a rest,  and  Wangenheim 
returned  to  Constantinople. 

“In  telling  me  about  this  conference,  Wangenheim,  of  course,  ad- 
mitted that  Germany  had  precipitated  the  war.  I think  that  he  was 
rather  proud  of  the  whole  performance;  proud  that  Germany  had  gone 
about  the  matter  in  so  methodical  and  far-seeing  a way;  especially  proud 
that  he  himself  had  been  invited  to  participate  in  so  momentous  a gath- 
ering. The  several  blue,  red  and  yellow  books  which  flooded  Europe 
the  few  months  following  the  outbreak,  and  the  hundreds  of  documents 
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which  were  issued  by  German  propaganda  attempting  to  establish  Ger- 
many’s innocence,  never  made  any  impression  on  me.  For  my  conclu- 
sions as  to  the  responsibility  are  not  based  on  suspicions  or  belief  or  the 
study  of  circumstantial  data.  I do  not  have  to  reason  or  argue  about 
the  matter.  I know.  The  conspiracy  that  has  caused  this  greatest  of 
human  tragedies  was  hatched  by  the  Kaiser  and  his  imperial  crew  at 
this  Potsdam  conference  of  July  5,  1914.  One  of  the  chief  participants, 
flushed  with  his  triumph  at  the  apparent  success  of  the  plot,  told  me 
the  details  with  his  own  mouth.  Whenever  I hear  people  arguing  about 
the  responsibility  for  this  war  or  read  the  clumsy  and  lying  excuses  put 
forth  by  Germany,  I simply  recall  the  burly  figure  of  Wangenheim  as  he 
appeared  that  August  afternoon,  puffing  away  at  a huge  black  cigar, 
and  giving  me  his  account  of  this  historic  meeting.  Why  waste  any 
time  discussing  the  matter  after  that? 

“This  imperial  conference  took  place  July  5,  the  SerbiaD  ultimatum 
was  sent  on  July  22.  That  is  just  about  the  two  weeks’  interval  which 
the  financiers  had  demanded  to  complete  their  plans.  All  the  great  Stock 
Exchanges  of  the  world  show  that  the  German  bankers  profitably  used 
this  interval.  Their  records  disclose  that  stocks  were  being  sold  in 
large  quantities  and  that  prices  declined  rapidly.  At  that  time  the 
markets  were  somewhat  puzzled  at  this  movement;  Wangenheim’s  ex- 
planation clears  up  any  doubts  that  may  still  remain.  Germany  was 
changing  her  securities  into  cash,  for  war  purposes.” 

Thus,  by  German  testimony  of  undoubted  authenticity,  but  unwittingly 
given,  the  direct  connection  of  German  business  and  finance  (its  leaders 
classed  with  the  junkers)  with  the  autocratic  Kaiser  and  his  Prussian 
militarists,  is  established  beyond  question.  The  unspeakable  crimes 
committed  in  the  name  of  warfare,  the  destruction  of  property  and 
lives,  the  saddling  of  tremendous  burdens  of  debt  upon  all  the  nations 
involved,  and  all  the  awful  and  terrible  disasters  and  calamities  which 
the  peoples  of  these  nations  are  suffering,  are  upon  the  heads  of  all  those 
who  attended  that  Potsdam  conference,  whether  Kaiser,  Prussian 
butcher,  banker  or  captain  of  industry.  And  while  Pershing  and  the 
flower  of  American  youth  are  bending  every  energy  to  aid  in  the  defeat 
and  annihilation  of  the  armies  of  Germany,  there  is  an  opportunify  for 
us  at  home,  as  pointed  out  by  Mr.  Palmer,  “to  utterly  destroy  the  army 
which  Germany  skilfully  and  craftily  planted  midst  the  busy  wheels  of 
American  industry,  and  to  break,  never  to  be  again  repaired,  the  in- 
dustrial chain  which  Germany  has  stretched  across  the  American  con- 
tinent and  our  insular  possessions,”  and  I am  sure,  gentlemen,  you  will 
be  in  hearty  accord  with  his  earnest  declaration,  in  which  he  said: 

“I  would  divorce  utterly  and  forever  all  German  capital  from 
American  industry.”  ( Applause. ) 
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President  Blair:  The  next  order  of  business  is  an  address 
by  F.  H.  Sisson,  vice-president  Guaranty  Trust  Co.  of  New 
York. 

TRUST  SERVICE  AND  THE  WAR 
Francis  H.  Sisson 

When  the  fiscal  history  of  this  greatest  of  all  wars  is  written  one 
of  its  most  illuminating  and  important  chapters  will  chronicle  the  in- 
valuable services  rendered  by  the  trust  companies  of  the  United  States. 
That  record  will  afford  most  convincing  proof  of  the  peculiar  adaptability 
of  the  trust  companies,  as  well  as  the  unique  and  indispensable  place 
they  occupy  in  American  finance  and  economics.  It  will  reveal  in  more 
striking  relief  than  ever  before  the  great  functions  of  these  institutions, 
their  sound  principles,  efficient  management  and  far-reaching  services. 
That  account,  too,  will  be  one  of  a high  sense  of  patriotic  duty,  of 
unselfish  and  unstinted  and  unceasing  activity  for  our  country,  our 
allies  and  world  democracy. 

Financiers  and  financial  institutions  are  performing  as  essential  war 
work  as  are  fighters,  factories  and  shipyards.  Their  part  in  the  splendid- 
ly successful  Liberty  loans,  sufficiently  attests  the  validity  of  that 
claim.  But  there  are  many  other  fields  of  endeavor,  less  dramatic  but 
none  the  less  vital,  in  which  the  bankers  of  this  country  are  doing  their 
allotted  share,  and  more,  to  win  the  war.  And  in  the  vanguard  all 
along  the  fiscal  firing  line  are  the  trust  companies,  conforming  enthu- 
siastically to  the  spirit  and  the  duty  of  the  hour,  putting  every  available 
facility  and  resource  at  the  disposal  of  the  United  States  government. 

The  Men  in  the  Service 

The  service  flags — many  of  them  sprinkled  with  stars  of  gold — which 
proudly  float  from  practically  every  trust  company  in  the  land  bear 
ample  evidence  of  the  fact  that  not  only  the  dollars  but  also  thousands 
of  men  and  women  of  these  companies  are  enlisted  under  their  coun- 
try’s flag.  The  spirit  which  has  actuated  the  officers  and  employees 
in  the  government’s  service  was  manifested  by  their  eagerness  to  volun- 
teer, by  the  large  number  of  enrollments  in  officers’  training  camps  and 
by  their  desire  to  be  among  the  first  to  fight.  One  trust  company  alone 
has  given  450,  or  nearly  one-fourth  of  the  total  number  of  its  employees, 
to  the  various  branches  of  the  country’s  service.  Scores  of  other  trust 
companies  have  done  equally  as  well,  and  many  more  will  do  so. 

It  is  also  a source  of  pride  to  trust  companies  that  the  Federal 
government  is  availing  itself  so  extensively  of  the  personal  services  of 
their  officers  and  employees  in  the  essential  tasks  of  war  finance,  in 
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large  administrative  capacities  in  the  solution  of  taxation  problems, 
in  the  conservation  of  credits,  in  the  control  of  foreign  exchange,  in  the 
custody  of  alien  enemy  property,  in  investigations,  and  in  many  other 
fields  equally  important. 

There  is  time  to  mention  only  a few  of  the  hundreds  of  names  which 
are  inscribed  upon  this  honor  roll,  but  they  will  suffice  to  indicate 
the  scope  and  value  of  such  services. 

Kalph  Stone,  president  of  the  Detroit  Trust  Company,  was  Director  of 
the  Bureau  of  Trusts  of  the  Alien  Property  Custodian’s  office;  Fred- 
erick J.  Horne,  vice-president  of  the  New  York  Trust  Company,  succeed- 
ed Mr.  Stone  when  the  latter  resigned  the  directorship;  J.  Lionberger 
Davis,  vice-president  of  the  St.  Louis  Union  Trust  Company,  also  is 
prominently  connected  with  the  Alien  Property  Custodian’s  office;  John 
S.  Drum,  president  of  the  Savings  Union  Bank  § Trust  Company  of  San 
Francisco,  is  a member  of  the  Capital  Issues  Committee;  Lewis  B. 
Franklin,  who  resigned  as  vice-president  of  the  Guaranty  Trust  Com- 
pany of  New  York,  is  at  the  head  of  the  very  important  War  Loan 
Division  of  the  Treasury  Department;  Frederick  I.  Kent,  who  was  a 
vice-president  of  the  Bankers  Trust  Company  of  New  York,  is  head  of 
the  Division  of  Foreign  Exchange  of  the  Federal  Eeserve  Board,  which 
supervises  foreign  exchange  activities  and  regulates  gold  exports; 
Bethune  W.  Jones,  secretary  of  the  Bankers  Trust  Company,  is  Executive 
Secretary  of  the  War  Credits  Board;  Festus  J.  Wade,  president  of  the 
Mercantile  Trust  Company  of  St.  Louis,  is  assisting  Director  General 
McAdoo  in  connection  with  the  financing  and  purchasing  division  of  the 
Eailroad  Administration;  F.  H.  Goff,  president  of  the  Cleveland  Trust 
Company,  and  Henry  C.  Flower,  president  of  the  Fidelity  Trust  Com- 
pany of  Kansas  City,  are  members  of  the  Advisory  Council  of  the  Capi- 
tal Issues  Committee,  and  H.  J.  Cook,  treasurer  of  the  Equitable  Trust 
Company  of  New  York,  assisted  in  the  adjustment  and  administration  of 
the  government’s  hugh  financial  affairs  in  London  and  Paris. 

Many  others  are  serving  as  state  directors  of  War  Savings  campaigns, 
as  members  of  Liberty  Loan  committees  and  as  members  of  state  sub- 
committees appointed  by  the  Capital  Issues  Committee. 

The  Liberty  Loans 

We  are  about  to  engage  in  the  most  prodigious  financial  feat  in 
the  history  of  the  world — the  raising  of  $6,000,000,000  within  three 
weeks  by  means  of  the  Fourth  Liberty  Loan.  There  is  no  need  to  dwell 
upon  the  titanic  nature  of  this  task,  nor  to  more  than  recall  to  mind 
the  three  previous  loans.  The  significance  of  these  historical  events  is 
such  that  only  posterity,  with  the  perspective  of  years,  may  correctly  ap- 
praise. But  by  the  immediate  manifestation  of  our  tremendous  strength 
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which  they  provide,  almost  as  much  as  by  the  material  aid  they  afford, 
these  loans  are  of  incalculable  value  to  world  democracy. 

And  the  trust  companies  have  not  only  put  all  their  facilities  at  the 
disposal  of  the  government  in  the  Liberty  Loan  drives,  but  have  also 
done  their  part  in  the  task  of  financing,  of  transferring  credits  and 
carrying  individual  as  well  as  corporate  loans  in  connection  with  the 
Liberty  Loan  payments.  This  has  been  a truly  patriotic  and  democratic 
service,  offering  equal  opportunities  to  those  of  large  and  small  means. 
It  has  reached  from  coast  to  coast,  from  Canada  to  Mexico,  from  the 
congested  districts  of  the  great  cities  to  the  broad  expanses  of  the  fields 
and  plains. 

In  all  of  these  campaigns  practically  the  entire  organizations  of  the 
trust  companies  have  worked  whole-heartedly  for  the  loans’  success. 
Their  officers  have  served  on  the  various  Liberty  Loan  committees;  as 
many  members  of  their  staff  as  have  been  needed  for  the  actual  selling  of 
the  bonds  have  been  put  at  the  disposal  of  the  government  wherever 
and  whenever  they  could  be  of  the  most  use. 

It  is  significant,  too,  that  a trust  company  led  the  honor  roll  of 
financial  institutions  throughout  the  country  in  both  the  second  and 
third  loans;  that  its  subscription  of  $111,000,000  to  the  second  loan  was 
the  largest  entered  in  any  of  the  campaigns  to  date,  and  that  for  the 
third  loan  it  obtained  the  largest  number  of  individual  subscriptions — 
with  a total  of  63,000.  But  it  is  of  far  greater  importance  and  satis- 
faction that  every  trust  company  has  responded  to  the  full  measure  of 
its  resources  and  power  in  all  of  the  campaigns. 

One  trust  company  instructed  its  representatives  in  fifteen  commercial 
and  financial  centers  of  the  United  States  to  offer  their  services  to  the 
local  Liberty  Loan  committees  in  each  of  these  cities,  for  the  entire 
campaigns.  They  were  told  to  consider  themselves  as  members  of  such 
committees,  working  for  them  alone,  and  to  relinquish  all  duties  to 
the  trust  company  during  the  drives.  Other  trust  companies  did  like- 
wise, and  the  value  of  such  service  was  reflected  in  the  many  letters 
of  commendation  and  gratitude  from  the  chairmen  of  the  committees 
with  which  these  representatives  cooperated. 

A trust  company  devised  the  weekly  payment  plan  to  accommodate 
small  subscribers  who  were  unable  to  take  bonds  on  the  government’s 
installment  plan,  and  this  has  proved  a potent  factor  in  distributing 
the  loans  so  widely  and  successfully.  During  the  first  loan  the  same 
trust  company  conceived  and  put  into  execution  the  partial  payment 
plan,  wdiich  was  designed  to  aid  employers  to  purchase  bonds  for  their 
employees.  Letters  were  sent  by  the  trust  company  to  31,000  banks, 
describing  the  plan  in  detail  and  offering  it  to  these  banks  for  use  in 
their  respective  localities.  This  method  of  payment  was  widely  adopted. 

Hundreds  of  thousands — probably  millions — of  Liberty  Loan  letters 
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have  been  sent  by  all  the  trust  companies  to  their  clients.  And.1  the 
companies  have  supplemented  this  form  of  specific  appeal  with  a general 
one  through  newspaper  advertising,  individually  and  in  conjunction 
with  other  financial  institutions.  Thousands  of  booklets,  treating  of 
financial  and  economic  subjects,  have  been  extensively  distributed  in 
connection  with  the  loans  to  familiarize  the  public  with  war  financing 
and  the  vast  resources  of  the  country. 

These  are  only  a few  of  the  features  of  the  great  service  which  the 
trust  companies  have  rendered  in  the  Liberty  Loan  drives,  but  they 
demonstrate  conclusively  that  the  trust  companies  have  performed  a 
100  per  cent. -plus  service  in  the  campaigns,  which  have  been  almost  as 
important  as  victories  on  the  field  of  battle. 

War  Savings  Campaigns  and  the  Red  Cross 

A similar  spirit  of  cooperation  has  actuated  the  trust  companies 
in  the  War  Savings  stamp  campaign.  Thousands  of  trust  company  offi- 
cials have  accepted  appointments  as  agents,  have  been  named  directors 
of  their  respective  War  Savings  divisions,  have  organized  War  Savings 
clubs  and  have,  in  brief,  promoted  the  sale  of  the  stamps  in  every  con- 
ceivable way. 

The  trust  companies,  as  such,  have  likewise  given  generously  to  the 
American  Red  Cross,  while  their  officers  and  employees,  as  individuals, 
have  devoted  their  time  and  energy  and  money  to  that  wonderful  or- 
ganization of  mercy.  We  may  well  feel  proud  of  the  fact  that  a trust 
company  man,  Major  Grayson  M.  P.  Murphy,  senior  vice-president  of 
the  Guaranty  Trust  Company  of  New  York,  was  head  of  the  American 
Red  Cross  in  Europe  at  one  of  the  most  critical  periods  of  its  opera- 
tion, and  after  discharging  his  great  responsibility  with  admirable  suc- 
cess, resigned  to  enter  active  military  service  as  a member  of  General 
Pershing’s  staff  in  France. 

War-Time  Service  Abroad 

The  public  generally  does  not  realize,  perhaps,  that  three  of  the 
largest  trust  companies  in  this  country,  the  Equitable,  the  Farmers’ 
Loan,  and  the  Guaranty,  are  vitally  helping  the  government  to  main- 
tain our  army  in  France,  and  that  through  their  branch  offices  abroad 
is  conducted  a large  part  of  the  credit  exchange  and  banking  and  finan- 
cial operations  essential  to  American  military  and  naval  activities  in 
Europe.  These  trust  companies  are  providing  the  agencies  for  the  quick 
transmission  and  conversion  of  United  States  drafts  and  credits  into 
French  and  English  currencies.  The  Empire  Trust  Company,  through 
its  London  branch,  and  other  trust  companies,  through  their  foreign 
connections,  also  are  rendering  good  service. 

Three  of  them  have  been  designated  United  States  depositaries,  and 
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as  such  form  the  only  direct  connection  in  supplying  the  banking  and 
exchange  facilities  needed  by  our  government  “over  there.”  The  Lon- 
don and  Paris  branches  of  these  trust  companies  serve  as  paying  and 
receiving  agents  for  United  States  paymasters  and  other  American  dis- 
bursing officers. 

In  addition  to  its  principal  branch  offices  in  London  and  Paris, 
the  Farmers’  Loan  and  Trust  Company  has  established  special  agencies 
at  Bordeaux  and  two  other  places  within  the  sectors  occupied  by  Ameri- 
can troops.  The  Guaranty  Trust  Company  opened  a new  office  at  Tours 
this  month,  for  the  exclusive  use  of  the  men  in  the  service.  And  in 
order  to  provide  additional  facilities  for  the  financing  of  American  forces 
abroad  and  to  offer  greater  convenience  to  the  men  in  all  branches  of 
the  United  States  government’s  overseas  service,  the  Guaranty  has 
opened  another  office  in  London.  It  is  located  near  the  American  Em- 
bassy and  other  of  our  government’s  offices  in  that  vicinity.  The  Paris 
office  of  the  Guaranty  takes  care  of  the  army  quartermaster  disburse- 
ments; the  Equitable  Trust  Company’s  Paris  office  attends  to  the  dis- 
bursements of  the  aviation  and  ordnance  corps,  while  the  Farmers’  Loan 
and  Trust  Company  looks  after  the  remainder  of  such  transactions,  in- 
cluding the  navy. 

This  service  has  enabled  the  government  and  our  men  in  France 
to  obtain  uniform  and  advantageous  rates  of  exchange  by  virtue  of  an 
arrangement  effected  by  the  trust  companies  with  the  Bank  of  France. 

These  war-time  services  are  conducted  on  American  lines,  and  it  is 
the  constant  endeavor  of  every  member  of  the  trust  companies’  staffs 
to  render  direct  and  expeditious  service,  and  to  be  as  useful  as  possible 
to  every  citizen  of  the  United  States  in  civil  or  military  life  who  may 
call  upon  them.  These  services  include  the  collecting  and  transfer  of 
funds,  payments  against  letters  of  credit,  the  acceptance  of  deposits  of 
money,  the  custody  of  securities,  and  all  kinds  of  foreign  banking  and 
bond  transactions. 

The  Revolving  Credit 

One  of  the  most  convenient  forms  of  service  offered  by  one  of  the 
large  trust  companies,  that  of  the  revolving  credit,  is  available  to  every 
American  in  France — soldier,  sailor  or  civilian — who  has  a cheeking 
account  with  a bank  in  the  United  States.  It  enables  the  person  going  to 
Europe  to  cash  personal  checks  drawn  on  his  home  bank,  up  to  an 
agreed  limit,  at  the  Paris  office  of  the  trust  company,  and  at  numeroue 
correspondent  offices  throughout  France.  One  may  take  his  check  book 
with  him  to  France  and  conduct  his  financial  affairs  “over  there”  on  a 
check  book  basis,  just  as  he  does  at  home.  He  may  draw  a check  in 
dollars  and  receive  the  equivalent  in  francs,  at  the  most  favorable  cur- 
rent rate  of  exchange. 
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Under  this  arrangement,  if  a soldier  or  sailor  desires,  he  can  allot 
his  government  pay  or  other  income  to  his  home  bank  or  trust  company 
and  draw  against  it  by  check.  This  eliminates  possible  risk  of  loss 
incident  to  carrying  sums  of  money  on  his  person. 

Service  Checks 

Another  invaluable  service  which  the  trust  companies  have  put  at  the 
disposal  of  the  men  who  have  gone  abroad  in  answer  to  the  nation’s 
summons  is  that  of  the  “service  check,”  which  is  a new  kind  of 
travelers’  check  peculiarly  adapted  to  the  use  of  those  in  our  army  in 
France.  They  have  been  evolved  and  perfected  by  three  of  the  largest 
trust  companies  in  the  country. 

These  service  checks  are  sold  to  the  men  of  the  American  Expedition- 
ary Force  at  the  official  rate  of  exchange  agreed  upon  by  the  govern- 
ments of  France  and  the  United  States,  and  no  commission  charge  is 
made  by  the  issuing  banks.  The  checks  come  in  denominations  of  50, 
100  and  200  francs.  These  checks  can  be  purchased  singly  or  in  books, 
at  any  of  the  concentration  camps,  where  the  three  trust  companies 
maintain  representatives,  who  are  at  the  service  of  the  men  day  and 
night,  and  may  be  cashed  at  the  London  and  French  branches  of  the 
issuing  trust  companies,  at  the  London  office  of  the  International  Bank- 
ing Corporation,  and  at  the  offices  of  the  Bank  of  France  and  other 
financial  institutions  in  England,  France  and  Italy. 

This  plan  has  many  advantages.  It  makes  large  withdrawals  of 
currency  from  the  United  States  unnecessary,  and  it  protects  our  men 
from  those  who  might  charge  high  rates  of  exchange  in  converting  cur- 
rency or  cashing  checks  abroad.  The  stamp  tax  imposed  by  France  is 
paid  by  the  trust  companies,  so  that  the  checks  may  be  cashed  at  their 
full  face  value. 

This  service  has  been  placed  at  the  disposal  of  the  banks  and  trust 
companies  throughout  the  country,  whether  or  not  they  are  customers 
of  the  three  companies  which  devised  it.  Letters  have  been  sent  to 
thousands  of  financial  institutions  in  all  parts  of  the  country,  describ- 
ing this  new  service.  Each  letter  pointed  out  a definite  way  in  which 
the  banker  receiving  the  communication  could  promote  the  service  in  his 
section.  Booklets,  explaining  the  service,  also  have  been  widely  dis- 
tributed to  the  banks.  The  three  trust  companies  have  paid  all  expenses 
and  have  advertised  the  service  extensively  throughout  the  country. 
The  response  has  been  excedingly  gratifying,  and  many  financial  insti- 
tutions have  sent  in  orders  for  the  booklets,  ranging  in  quantities  from 
50  to  3,000.  Thus,  one  of  the  most  valuable  banking  services  has  been 
quickly  and  effectively  tendered  by  the  trust  companies  to  every  soldier 
and  sailor  ordered  to  France. 
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Trust  Facilities  Freely  Given 

To  those  actively  engaged  in  the  war  service  of  the  country,  and 
who  are,  therefore,  obliged  to  give  up  direct  supervision  of  their  per- 
sonal business  interests,  some  of  the  trust  companies  are  extending  the 
use  of  their  facilities  without  charge  for  the  period  of  the  war. 

These  services  consist  of  safe-keeping  accounts  and  voluntary  trusts. 
Under  the  first,  the  trust  companies  assume  responsibility  for  the  phy- 
sical safety  and  the  routine  care  of  securities,  although  the  securities 
remain  at  all  times  under  the  owners’  direct  control.  In  the  case  of  a 
voluntary  trust,  the  owners  of  securities  give  the  trust  companies  dis- 
cretion in  the  management  of  those  securities.  The  owners  may  reserve 
the  right  to  resume  control  of  their  affairs  at  such  times  as  they  may 
be  able  again  to  give  them  their  personal  attention.  Through  a volun- 
tary trust,  one  in  war  service  can  arrange  immediately  for  the  support 
and  protection  of  those  dependent  upon  him. 

Custodians  of  Enemy  Property 

The  trust  companies  are  also  playing  an  important  part  in  the  ad- 
ministration of  the  duties  of  the  Alien  Property  Custodian.  All  money 
reported  as  belonging  to  enemy  aliens  must  be  deposited  forthwith  in 
the  United  States  Treasury,  but  whenever  other  property  is  held  by 
responsible  banks  and  trust  companies  it  is  the  policy  of  the  Custodian 
to  leave  the  custody  thereof  with  such  institutions. 

The  value  of  this  service  has  been  expressed  by  Mr.  Davis,  Managing 
Director  of  Alien  Property,  in  the  following  words: 

“If  it  were  not  for  such  cooperation  the  office  of  the  Custodian  would 
have  to  maintain  an  enormous  organization  of  accountants  and  a storage 
space  of  great  area.  The  splendid  spirit  of  cooperation  and  service 
shown  by  the  banks  and  trust  companies  have  been  a great  assistance 
and  encouragement  to  the  men  who  are  in  the  Custodian’s  office.  These 
are  times  when  the  nation  calls  for  sacrifice  and  the  response  has  been 
splendid  from  every  source,  both  corporate  and  individual.” 

Conserving  the  Country’s  Credit 

It  is  highly  significant  that  on  April  10,  1917,  four  days  after  the 
United  States  declared  war  on  Germany,  the  Executive  Committee  of 
the  Trust  Company  Section  of  the  American  Bankers  Association,  repre- 
senting trust  companies  in  all  sections  of  the  country,  assembled  in 
special  session  to  consider  the  general  conditions  facing  the  country  at 
that  time,  and  with  full  recognition  of  its  patriotic  duty  and  privilege, 
unanimously  adopted  a resolution  urging  all  trust  companies  to  serve 
the  country  in  every  way  in  their  power — especially  in  helping  to  mobi- 
lize the  financial  resources  of  the  United  States.  The  resolution  set  forth 
the  committee’s  urgent  recommendation  that  the  trust  companies  im- 
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mediately  take  steps  to  secure  amendments,  where  necessary,  to  the  state 
laws  in  order  to  permit  the  trust  companies  to  carry  their  gold  re- 
serves on  deposit  with  the  Federal  reserve  banks  in  their  several 
districts,  and  that  as  soon  as  such  action  could  legally  be  taken  for 
the  trust  companies  to  offer  to  deposit  these  reserves  with  the  Federal 
reserve  banks. 

Prompt  action  followed  speedily  upon  the  circulation  of  that  resolu- 
tion among  all  trust  companies.  Laws  were  amended  in  some  states, 
and  millions  of  dollars  of  gold  poured  into  the  Federal  reserve  coffers  to 
strengthen  the  financial  and  credit  structure  of  the  country  in  its  hour 
of  greatest  need. 

And  then,  when  the  barriers  which  had  previously  been  considered 
insurmountable  were  swept  aside  by  the  amendments  to  the  Federal 
Reserve  Act  adopted  on  June  21,  1917,  the  trust  companies  quickly  be- 
gan to  add  their  vast  power  and  resources  to  the  Federal  reserve  system. 

By  July  1,  1918,  there  were  216  trust  companies  members  of  the  sys- 
tem, representing  more  than  forty  per  cent,  of  the  total  number  of  state 
institutions  which  were  members  on  that  date,  and  with  combined  re- 
sources in  excess  of  $4,760,000,000,  or  more  than  78.8  per  cent,  of  the  ag- 
gregate resources  of  all  state  institutions  in  the  system.  By  August  1 
of  this  year,  there  were  232  trust  company  members  of  the  Federal 
reserve  system,  with  more  than  $4,814,000,000  resources. 

It  has  been  aptly  stated  that  the  importance  and  bearing  of  the 
relationship  between  trust  companies  and  the  Federal  reserve  system 
upon  the  future  of  American  finance  will  be  vital  and  far-reaching. 

Pre-War  Service 

I regret  that  there  is  not  time  enough  to  review  the  important  activi- 
ties of  the  trust  companies  as  financing  agents  for  the  allied  govern- 
ments previous  to  our  entrance  into  the  war,  but  which  was  in  many 
respects  a vital  war  service.  I deem  it  fitting,  however,  to  mention  a 
few  of  these  activities,  such,  for  instance,  as  assisting  very  materially 
in  the  floating  of  large  international  loans,  including  the  Anglo-French; 
United  Kingdom  of  Great  Britain  and  Ireland;  French  Industrial 
Credit;  British  Treasury  90-day  Bills;  Dominion  of  Canada  5’s;  Italian 
Government  6’s;  Russian  External  Dollar  bonds;  Metropolitan  Water 
Board  Bills  of  London;  City  of  Paris  and  other  French  Municipals,  and 
American  Foreign  Securities  Company  notes  by  which  it  was  arranged 
to  lend  $100,000,000  to  the  French  Republic. 

One  trust  cdmpany  participated  in  all  these  loans  and  in  the  financing 
of  approximately  one  hundred  French  industrial  credits,  which  were 
among  the  earliest  credits  of  a foreign  government  arranged  for  in  the 
United  States. 

The  trust  companies  also  carried  large  credit  deposits  f Qr  industrial 
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concerns*  traditig  With  the  allies,  and  financed  the  moving  of  vast  quan- 
tities of  grain  and  cotton  for  export  to  allied  governments  and  firms. 
The  trust  companies  likewise  assisted  several  large  concerns  engaged  in 
the  manufacture  of  arms  and  munitions  for  our  own  government  and 
the  allies,  in  connection  with  the  necessary  issuance  of  the  securities 
of  these  corporations. 

The  Greatest  of  All  Service 

But  the  trust  companies  have  done  infinitely  more  for  the  country 
than  that  represented  by  any  or  all  the  services  which  I have  cursorily 
reviewed  here.  They  have  generated  an  unseen  but  powerfully  effective 
and  extremely  vital  force  for  the  achieving  of  victory  by  the  United 
States  and  its  allies  in  this  war.  And  that  force  is  exerting  itself  on 
the  firing  line  wherever  American  troops  are  going  into  action.  It  is  a 
psychological  and  moral  force  of  incalculable  value;  for  it  is  relieving 
countless  thousands  of  our  soldiers  and  sailors  of  anxiety  regarding  the 
welfare  of  their  dependents,  as  well  as  of  concern  about  the  proper  care 
of  business  resources  suddenly  left  behind  at  the  imperative  call  of  duty. 
This  is  the  highest  possible  kind  of  trust  service. 

And,  through  easing  the  minds  of  those  dependent  on  our  soldiers, 
this  service  is  being  reflected  in  the  tone  of  the  letters  which  go  over 
the  sea  to  cheer  our  men  in  the  trenches.  Just  how  important  this 
factor  is  from  a military  point  of  view  was  recently  emphasized  by 
General  Pershing  in  a special  message  to  the  American  people,  urging 
them  to  write  encouraging  letters  to  their  boys  in  France. 

A soldier’s  fighting  efficiency  necessarily  is  dependent  on  his  mental 
state,  quite  as  much  as  on  his  physical  condition.  He  is  a far  better 
soldier  when  he  feels  assured  that  the  home  fires  are  going  to  keep 
on  burning  whether  or  not  God  decrees  that  he  shall  return  from  the 
Great  Adventure.  And  his  morale  is  subtly  transmitted  to  those  about 
him,  and  thus  to  the  whole  army. 

Through  the  exercise  of  their  trust  functions,  the  trust  companies  are 
affording  that  comfortable  assurance  to  thousands  of  our  men  on  the 
far-flung  battle-line  of  freedom.  Many  trust  companies  have  accepted 
a large  number  of  trusts  gratuitously,  waiving  all  fees.  In  other  cases, 
where  the  trusts  warranted,  the  companies  have  accepted  them  at  re- 
duced fees.  And  every  dollar  of  return  which  is  possible  from  the 
investments  and  property  of  these  trusts  will  be  forthcoming  for  the 
beneficiaries. 

The  economic  phase  of  this  service,  as  regards  the  conservation  of 
personal  and  real  property,  which  might  otherwise  be  dissipated  through 
mismanagement  by  relatives  or  other  designated  persons,  is  beyond  cal- 
culation, both  for  the  individuals  directly  concerned  and  for  the  country 
as  a whole. 
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If,  as  has  been  declared,  morale  is  winning  the  war,  then  the  trust 
companies  of  the  United  States  have  just  reason  to  feel  that  they  are 
contributing  directly  and  potently  to  the  great  cause.  They  may  rightly 
feel,  also,  that  they  have  fully  appreciated  their  responsibilities,  and 
that  they  are  wholeheartedly  performing  their  patriotic  duty  to  the  full 
extent  of  their  opportunities,  ability  and  resources.  They  may  well  be 
proud  of  the  fact  that  they  have  come  to  be  known  not  only  as  trust 
companies  but  also  as  trusted  companies.  And  they  may  look  forward 
to  the  future — whatever  that  future  may  bring  forth — confident  that 
they  will  be  able  to  render  still  greater  service  to  the  government  and 
to  the  people  of  the  United  States;  confident,  too,  that  they  will  demon- 
strate that  the  trust  which  has  been  reposed  in  them  will  be  merited 
and  that,  true  to  their  ideals,  they  will  help  speed  the  dawn  of  a 
brighter  day.  (Applause.) 

Mr.  Kobinson:  Mr.  President,  I am  sure  that  we  have  all 
been  interested  in  Mr.  Sisson’s  paper.  There  is  a suggestion 
there  for  Trust  Company  Section  activity  that  will  be  very 
helpful.  I believe  that  this  Section  should  create  a war  serv- 
ice committee  to  be  appointed  by  the  President,  possibly,  to 
investigate,  aid  and  assist  in  the  making  of  any  new  move  or 
the  doing  of  anything  that  will  make  for  the  welfare  of  the 
men  at  the  front.  I make  that  motion. 

(Motion  seconded  and  carried.) 

President  Blair:  I will  request  the  incoming  President  to 
appoint  that  committee. 

Mr.  Coverley  : Mr.  President,  I desire  to  offer  a resolution 
drawn  up  by  the  Committee  of  which  Mr.  Jones  was  chair- 
man, and  move  its  adoption. 

Whereas,  The  Capital  Issues  Committee  has  assumed  as  a war  duty  of 
office,  the  work  of  stamping  out  the  sale  of  fraudulent  securities  to  the 
American  people,  and 

Whereas,  As  a part  of  such  work  it  is  trying  to  prevent  the  further 
exchange  of  such  fraudulent  securities  for  Liberty  bonds,  which  has 
already  reached  the  enormous  sum  of  five  hundred  millions  of  dollars, 
and 

Whereas,  This  campaign  has  the  enthusiastic  support  and  approval 
of  the  Secretary  of  the  Treasury,  now  therefore  be  it 

Resolved,  That  the  Trust  Company  Section  of  the  American  Bankers 
Association  pledges  its  support  and  cooperation  to  this  vital  effort  to 
destroy  this  improper  commerce  in  Liberty  Bonds  and  the  sale  of 
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fraudulent  securities,  and  calls  upon  its  individual  members  to  aid  and 
cooperate  with  the  Capital  Issues  Committee  in  every  way  to  accomplish 
these  ends;  and  recommends  similar  action  by  the  American  Bankers 
Association.  ( Adopted. ) 

President  Blair:  The  next  order  of  business  is  an  address 
by  Mr.  A.  D.  Welton,  Manager  Department  of  Public  Dela- 
tions, American  Bankers  Association. 

A BANKING  SYSTEM  IN  THE  MAKING 
A.  D.  Welton 

More  than  once  the  sages  and  philosophers  have  told  us  the  distinc- 
tion between  history  in  the  making  and  history  in  the  writing.  The 
former  is  a concrete  reality.  It  consists  of  the  daily  accumulation  of 
facts  in  the  world  of  action.  Each  of  us  in  his  own  little  sphere  is  a 
part  of  it  and  we  are  close  observers  of  all  the  rest.  We  are  so  inti- 
mately associated  with  the  developments  that  we  have  no  perspective 
and,  therefore,  cannot  see  things  in  their  proper  relation  to  each  other, 
therefore,  we  are  totally  incapable  of  judging  and  we  have  the  conclu- 
sion that  the  contemporary  view  is  not  worth  a rap. 

History,  to  be  history,  must  be  written  by  men  who  come  afterwards 
— the  longer  afterwards  the  better.  These  men  are  not  biased.  They 
have  the  proper  perspective  and  they  alone  can  judge,  weigh  and  dis- 
criminate. This  seems  to  be  the  orthodoxy  of  history.  I have  my  own 
notion  that  most  of  the  history  as  it  is  written,  has  been  weighed 
and  judged  and  sifted  so  much  that  all  the  facts  have  been  sifted  out. 
What  we  have  left  is  a collocation  of  events  that  have  been  carefully 
trimmed  to  fit  the  theory  of  the  historian  and  a collocation  of  opinions 
as  to  the  significance  of  the  events  and  it  doesn’t  matter  so  much  what 
happened  as  what  he  thinks  about  what  he  thinks  happened. 

We  might  regard  it  all  as  a monumental  farce  if  it  was  not  for  the* 
joy  that  these  displays  of  ingenuity  give  us.  Facts  are  obtrusive,  un- 
yielding and  uncompromising.  If  I could  be  relieved  of  the  bondage  of 
them,  I think  I would  become  a historian. 

I would  prefer  to  be  unhampered  by  facts,  but  just  now  suppose  we 
be  very  serious,  confine  ourselves  to  the  realities  and  try  to  see  what 
has  been  going  on  around  us  in  the  banking  world  during  the  last  five 
years.  During  that  time  we  have  had  a new  banking  system  actually 
in  the  making.  The  preliminaries  were  gone  through  before  that  and 
the  foundations  were  pretty  well  laid  before  the  superstructure  was 
begun  on  December  23,  1913.  The  superstructure  is  still  in  the  process 
of  erection.  It  will  continue  to  be  in  process  of  erection  for  a long 
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time  to  come.  There  is  a common  supposition  that  this  new  banking 
system  is  the  Federal  Reserve  Act.  As  a matter  of  fact  the  statute  so 
denominated  is  only  an  incident  in  the  system — a necessary  incident 
probably — an  indispensable  incident,  perhaps — but  an  incident  never- 
theless. 

A banking  system  may  or  may  not  have  a statute  for  a nucleus.  In 
our  case  it  has.  But  the  system,  in  addition  to  the  statute,  is  com- 
posed of  rules,  regulations,  interpretations,  of  customs  and  habits,  of 
decisions,  precedents  and  traditions.  None  of  these  is  a matter  of  in- 
stant attainment.  Already  the  Attorney  General  of  the  United  States 
has  rendered  various  opinions  as  to  the  meaning  of  the  provisions  of  the 
Reserve  Act.  The  Supreme  Court  of  Illinois,  the  Supreme  Court  of 
Michigan  and  the  Supreme  Court  of  the  United  States  have  all  had  a 
crack  at  section  11-K.  State  legislatures  have  made  some  progress  in 
readjusting  state  banking  laws  so  as  to  promote  harmonious  banking 
action.  Congress  has  amended  the  Reserve  Act  three  times  and  more 
amendments  have  been  proposed  and  are  pending.  The  Federal  Reserve 
Board  has  interpreted  many  provisions  and  has  issued  numerous  regula- 
tions. Lawyers  have  given  a lot  of  opinions  about  phases  of  it  and  the 
lawyers  are  continuously  at  it.  In  the  reserve  banks,  officers  are  apply- 
ing the  law  and  thereby  accumulating  precedents  and  making  traditions. 
In  commercial  banks  the  methods  of  procedure  have  been  rearranged  and 
adapted  to  the  new  scheme.  Neither  the  trust  companies  nor  the  sav- 
ings banks  have  been  immune  to  change  and  the  state  banks  are  walk- 
ing the  floor  nights  with  new  plans  and  adaptations.  Business  is  en- 
gaged in  studying  and  revising  its  credit  customs.  In  short,  there  is 
constant  action  and  constant  change  as  the  result  of  the  general  effort 
to  adapt  everything  in  the  economic  world  to  the  new  and  developing 
system  of  banking.  The  whole  credit  machinery  is  in  a state  of  flux. 

All  of  these  things  have  been  going  on  around  us  for  many  months 
and  every  one  of  them  is  contributing  its  share  to  the  development  of 
this  new  scheme  of  banking  which  we  call  the  Federal  reserve  system.  It 
seems  to  me  that  this  citation  is  proof  enough  that  the  Federal  Re- 
serve Act — the  statute — is  only  an  incident  in  the  grand  performance. 

Plan  of  Federal  Reserve  Organization 

Before  we  can  have  a correct  understanding  of  this  development  and, 
more  particularly,  before  we  are  in  a position  to  review  it  critically 
and  appreciate  the  nicety  of  the  adjustments  between  the  law  as 
practically  applied  and  the  intentions  of  those  who  promoted  it,  we 
must  have  an  understanding  of  the  statute  unless  we  know  something 
of  the  history — the  fact  history — back  of  it — the  defects  which  it  was 
sought  to  correct,  the  reasons  for  applying  particular  remedies  and 
the  former  banking  laws  and  customs.  . . . 
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The  first  step  in  the  application  of  the  new  law  was  the  work  of  the 
Organization  Committee.  This  committee  was  charged  with  the  duty 
of  dividing  the  country  into  reserve  districts.  This  was  a political  com- 
mittee and  its  first  interpretation  of  the  statute  was  of  vital  conse- 
quence because  it  set  the  whole  thing  in  motion  toward  a point  that  was 
not  contemplated  by  many  who  had  been  participants  in  the  work  of 
making  the  verbiage  of  the  statute.  You  will  remember  that  the  House 
of  Representatives,  as  the  bill  left  them,  provided  for  a division  of  the 
country  into  twelve  districts.  There  were  a good  many  thoughtful  men 
who  believed  that  twelve  districts  were  too  many.  There  were  many 
who  thought  that  one  central  bank  would  be  about  right,  but  in  the 
Senate  arguments  the  bill  was  changed  to  read  “not  less  than  eight 
nor  more  than  twelve.”  Those  who  advocated  the  larger  number  were 
apparently  not  impelled  to  their  opinion  by  a mere  desire  to  give  the 
country  a good  banking  system.  They  talked  much  of  the  necessity  of 
the  decentralization  of  credit,  of  punishing  Wall  Street  and  the  Money 
Trust,  whatever  that  is,  or  regulating  and  controlling  interest  rates,  and 
they  exemplified  a variety  of  motives  and  some  vagaries  not  directly 
related  to  the  making  of  a banking  system  at  all.  Now  the  idea  in  mak- 
ing the  provision  read  “not  less  than  eight  nor  more  than  twelve” 
was  a reluctant  surrender  on  the  part  of  what  we  may  term  the 
political  element.  The  ostensible  purpose  was  to  have  the  country 
divided  into  eight  districts  and  have  a later  adjustment  by  the  Federal 
Reserve  Board  in  the  light  of  the  experience  to  be  gathered.  This  was 
clearly  indicated  because  the  law  says  that  the  “determination  of  said 
Organization  Committee  shall  not  be  subject  to  review  except  by  the 
Federal  Reserve  Board  when  organized.”  Nevertheless,  right  off  the  reel, 
the  Organization  Committee  divided  the  country  into  twelve  districts 
and  when,  some  time  later,  there  was  a rumor  that  the  Federal  Re- 
serve Board  had  been  discussing  the  advisability  of  reducing  the  num- 
ber there  came  an  opinion  from  the  Attorney  General  that  a Federal 
reserve  bank  was  an  enfranchised  corporation  and  could  not  be  disturbed 
in  its  franchise  rights  before  the  end  of  the  period  for  which  it  was 
incorporated.  Here  we  find  an  immediate  interpretation  and  applica- 
tion of  the  law  that  was  apparently  contrary  to  the  opinion  of  those 
who  had  framed  it.  In  other  words,  what  Congress  intended  and 
what  was  realized  were  not  the  same  thing.  The  fact  was  that  we  got 
twelve  reserve  banks  and  the  experience  gained  in  the  operation  of  the 
system  had  no  weight  in  assisting  in  determining  the  number  of  the 
banks.  I don’t  know  whether  twelve  banks  are  better  than  eight  or 
whether  eight  would  be  better  than  twelve.  That  is  quite  beside  the 
present  question.  The  interesting  thing  is  that  we  got  a number  which 
was  apparently  not  intended  or  we  got  that  number  in  a way  that  was 
not  intended. 
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New  York  and  Chicago  the  Big  Centers 

In  that  connection  the  other  interesting  point  is  that,  after  nearly 
four  years  of  operation  we  are  apparently  working  toward  the  realiza- 
tion of  a system  of  fewer  than  twelve  banks.  Of  course  there  are  twelve 
banks.  It  would  be  folly  to  dispute  that.  There  are  also  a number  of 
branches,  but  the  reserve  banks  of  New  York  and  Chicag®  are  the  real 
banks  and  the  reserve  bank  of  New  York  is  the  realest  bank.  The  latter, 
despite  the  arbitrary  restriction  of  its  district — a restriction  so  arbitrary 
that  it  had  subsequently  to  be  corrected — now  has  36  per  cent,  of  the 
resources  of  the  entire  system;  the  Chicago  bank  has  13.5  per  cent, 
and  the  two  50  per  cent.  But,  more  than  quantity  of  resources,  the 
position  of  these  two  banks  is  determined  by  leadership  and  leadership 
does  and  must  rest  with  the  reserve  bank  of  New  York.  Upon  that  bank 
rests  the  unlocalized  obligations  and  that  is  the  one  which  must  bear 
the  burden  of  the  real  financing  and  carry  the  ultimate  financial  re- 
sponsibility. Please  do  not  understand  me  as  belittling  the  work  or 
the  standing  or  the  importance  of  the  other  banks.  They  are  dis- 
charging their  duties  competently  and  serving  their  communities  as  was 
intended.  Just  now  under  war  conditions  their  importance  is  empha- 
sized by  unusual  financial  obligations.  They  are  being  fed  and  nour- 
ished by  the  Treasury,  but  an  end  will  come  of  that.  When  all  the 
artificial  economics  of  war  have  been  eliminated,  there  will  be  a new 
precipitation  of  obligations  and  responsibilities  and  the  smaller  reserve 
banks  will  inevitably  lapse  more  and  more  into  the  position  of  localized 
institutions. 

Control  of  economic  trends  and  tendencies  can  at  best  be  only  tem- 
porary. In  the  end  natural  laws,  always  opposed  with  peril,  will  assert 
themselves.  It  looks  now  very  much  as  if  Congress  and  the  Treasury 
can  dam  the  tendency  toward  banking  centralization  about  as  effec- 
tively as  they  can  regulate  the  tides. 

The  Independent  Treasury  System 

In  considering  the  development  of  the  new  banking  system  we  must 
consider  the  treasury — the  independent  treasury  which  we  still  have 
with  us  and  which  has  wrought  financial  discomfiture  innumerable 
times  since  it  was  established  in  1846.  As  the  Federal  Reserve  Bill 
was  passed  by  the  House  the  independent  treasury  was  abolished  as  was 
intended  by  all  the  sincere  advocates  of  the  new  banking  system.  The 
Senate  restored  it.  Disregarding  the  reasons  and  the  arguments,  it  has 
stayed  restored.  At  various  times  since  the  reserve  system  was  insti- 
tuted, the  existence  of  the  independent  treasury  has  been  critically 
discussed.  The  logic  is  all  against  its  continued  existence.  A couple 
of  years  ago  the  clamors  became  so  great  that  the  question  was  referred 
to  the  Efficiency  Bureau  of  the  government  for  investigation  and  report. 
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I do  not  know  whether  it  was  the  hope  of  the  friends  of  the  independent 
treasury  that  it  would  get  a vindication  from  the  Efficiency  Bureau, 
or  whether  the  purpose  was  to  have  such  a vindication,  but  I do  know 
that  last  January  the  bureau  made  an  exhaustive  report  which  concluded 
with  the  recommendation  that  the  independent  treasury  be  abolished  and 
its  work  be  taken  over  by  the  Federal  reserve  banks.  A bill  was  ac- 
cordingly introduced  but  it  was  not  passed  and  the  independent 
treasury  has  not  been  abolished.  Eventually  it  will  be  and  when  it 
has  been  the  reserve  banks  will  become  in  fact  the  fiscal  agents  of  the 
government.  The  independent  treasury  is  not  now  so  much  of  a bugbear 
as  it  has  been  in  times  past  but  it  is  still  a disturber  in  the  money 
market  and  its  operations  as  a disturber  can  only  be  mollified  or  nulli- 
fied by  the  arbitrary  decree  of  the  Secretary  of  the  Treasury.  Thus 
we  lose  the  nicety  of  the  adjustment  which  comes  only  from  the  free 
play  of  economic  laws  and  we  find  the  power  resting  in  the  Secretary 
of  the  Treasury  to  muss  up  conditions  by  indulging  a disposition  hostile 
to  the  banks  or  by  arbitrarily  diverting  funds  for  paternalistic  or 
even  for  political  purposes.  He  may  not  do  this  at  all  and  he  may  do 
it  only  beneficently,  but  he  can  do  it  if  h©  so  desires.  There  is  wide 
opportunity  here  for  a development  of  vast  consequence  to  the  bank- 
ing system  that  is  in  the  making. 

The  banking  system  that  is  in  the  making  has  had  some  narrow 
escapes — narrow  escapes  from  being  something  entirely  different  from 
what  it  is.  There  is  one  which  I wish  to  cite  as  illustrative  and  as 
a sort  of  warning  to  bankers  to  watch  closely  the  development  of  this 
new  system. 

• I refer  to  a provision  in  section  10  of  the  Reserve  Act.  Section 
10  covers  the  creation  of  the  Federal  Reserve  Board,  the  manner  of 
appointing  and  the  qualifications  of  its  members.  When  the  bill  was 
under  consideration  in  the  Senate  in  1913  changes  in  its  form  were 
frequent.  Sometimes  a new  bill  appeared  every  day.  On  one  of  these 
occasions  there  was  inserted  in  section  10  some  new  words.  The  reason 
for  them  was  not  clear.  There  has  been  no  open  discussion  about 
them  and  they  seemed  to  have  no  particular  meaning.  The  new  words 
were  about  like  this:  ‘‘Nothing  in  this  Act  contained  shall  be  con- 
strued as  taking  away  any  of  the  powers  heretofore  vested  by  law  in 
the  Secretary  of  the  Treasury  which  relate  to  the  supervision,  manage- 
ment and  control  of  the  Treasury  Department  and  bureaus  under 
such  department,  and  wherever  any  power  vested  by  this  Act  in  the 
Federal  Reserve  Board  or  the  Federal  reserve  agent  appears  to  con- 
flict with  the  powers  of  the  Secretary  of  the  Treasury,  such  powers 
shall  be  exercised  subject  to  the  supervision  and  control  of  the  Secre- 
tary.” 


TWENTY-THIRD  ANNUAL  MEETING 


The  Reserve  System  and  the  Treasury 
It  was  a very  mystifying  provision.  There  liad  been  no  effort  on 
the  part  of  any  one  to  curtail  or  infringe  on  the  powers  of  the  Sec- 
retary. Bureaus  of  the  Treasury  Department  were  far  removed  from 
any  possible  influence  of  the  Federal  Keserve  Board.  Senator  Owen 
thought  the  provision  originated  at  the  Treasury.  Congressman  Glass 
said  the  whole  matter  was  a Senate  proceeding  and  he  had  nothing 
to  do  with  it;  and  so  it  passed  sponsorless  and  apparently  unnoticed. 
It  remained  unnoticed  for  many  months.  The  reserve  banks  were 
opened  in  November,  1914.  The  following  January  there  came  out 
of  a clear  sky  an  opinion  from  the  Attorney  General  to  the  effect  that 
the  Federal  Reserve  Board  was  not  a bureau  of  the  Treasury  Depart- 
ment but  an  independent  organization.  The  opinion  was  handed  to 
the  President.  It  was  finally  disclosed  that  the  request  for  it  had 
been  made  by  the  Secretary  of  the  Treasury.  We  cannot  tell  what 
might  have  happened  if  the  Attorney  General  had  said  that,  in  his 
opinion,  the  Federal  Keserve  Board  was  a bureau  of  the  Treasury 
Department.  It  is  not  material  now.  But  it  requires  no  Sherlock 
Holmes  to  make  a deduction  from  the  circumstances.  The  provision 
was  apparently  inserted  in  section  10  by  the  Senate  Committee  as  a 
law  to  secure  the  writing  down  of  the  Keserve  Board  to  the  level 
of  a bureau  of  the  Treasury  Department,  in  which  event  the  Federal 
Keserve  Act  and  the  Federal  reserve  system  would  have  been  some- 
thing entirely  different.  In  this  connection  it  is  interesting  to  note 
what  happened  in  regard  to  the  Federal  Farm  Loan  Act  and  the  Fed- 
eral Farm  Loan  Board.  The  Farm  Loan  Act  was  under  discussion  for 
a long  time  and  its  phraseology  was  frequently  changed.  Every  time 
the  Farm  Loan  Bill  came  from  the  House  Committee  on  Banking  and 
Currency,  the  Farm  Loan  Board  was  an  independent  organization; 
every  time  it  came  from  the  Senate  Committee  on  Banking  and  Cur- 
rency the  Farm  Loan  Board  was  a bureau  of  the  Treasury  Depart- 
ment. The  changes  happened  several  times  and  the  Farm  Loan  Board 
eventually  landed  as  a bureau  of  the  Treasury  Department  and  that  is 
what  it  is  today.  It  does  not  make  any  particular  difference  in  itself 
because  the  farm  loan  system  was  hooked  up  with  nothing  in  existence, 
but  the  banking  system  which  is  now  making  itself  would  have  been 
an  entirely  different  affair  if  it  were  in  the  leading  strings  of  the 
Treasury  with  no  opportunity  for  the  play  of  economic  rules  and  with 
every  opportunity  for  rule  by  arbitrary  personal  decree. 

Imagine  the  Federal  reserve  system  as  an  appendage  of  the  Treasury. 
Just  now  it  may  be  necessary  to  imagine  it.  The  time  may  come, 
however,  when  we  will  have  to  face  it  as  a cold  reality. 

Under  war  conditions,  the  Treasury  is  constantly  seeking  to  influence 
the  conduct  and  operations  of  the  reserve  bank  and  it  is  succeeding  to 
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a considerable  degree.  The  influence  is  no  different,  perhaps,  and  it  is 
doubtless  just  as  legitimate  as  the  influence  exerted  over  the  railroads, 
over  hundreds  of  manufacturing  establishments,  over  prices  and  many 
other  things.  But  we  have  departed  from  old  ways.  We  are,  we 
believe,  making  new  rules  and  precedents.  These  rules,  designed  for 
war-time  effect,  Will  probably  work  as  intended  during  war-times.  But 
the  discovery  that  arbitrary  rules  will  work  at  all  is  not  unlikely  to 
lead  to  a still  wider  belief  that  they  will  work  under  any  and  all 
circumstances. 

The  Question  as  to  Interest  Rates 

We  have,  for  instance,  interference  with  the  interest  rates.  In  re- 
gard to  them  the  law  of  supply  and  demand  is  set  at  defiance  as  It  is — 
in  regard  to  the  price — of  wheat  and  many  other  things — and  for  the 
same  beneficent  reason.  There  is  a certain  inconsistency  between  the 
going  rates  for  commercial  paper,  the  rediscount  rates  of  the  reserve 
bank  and  the  interest  rates  on  Liberty  bonds.  The  simple  economic 
truth  seems  to  be  that  the  re-discount  rates  of  the  reserve  banks 
should  be  higher  than  the  going  commercial  rates.  Many  years  of 
experience  in  central  bank  countries  has  demonstrated  such  to  be  the 
natural  adjustment.  A bank  which  re-discounts  should  lose  by  the 
process.  Only  in  this  way  can  the  banking  and  business  systems  act 
and  react  on  each  other  to  force  a proper  adjustment  between  credit 
and  commerce.  In  this  country  now  a bank  can  make  a profit  by  re- 
discounting. Of  course,  this  suits  the  banker,  but  what  is  the  result? 
We  find  the  treasury,  through  the  Federal  Reserve  Board,  calling 
upon  the  banks  to  curb  unessential  business  by  moral  suasion  and  the 
reserve  banks  simultaneously  stimulating  business  by  making  credit 
easy.  The  underlying  purpose  is,  of  course,  to  provide  rates  that  will 
prevent  losses  through  the  rediscount  of  notes  secured  by  Liberty 
bonds.  Thus  we  have  the  rediscount  rates  fixed  not  by  commercial  or 
credit  conditions — but  by  the  rates  on  Liberty  bonds  which  have 
nothing  to  do  with  commerce.  As  a further  manifestation  of  the  arti- 
ficiality of  the  conditions,  there  is  proposed  a new  tax  adjustment  on 
the  bonds  as  the  alternative,  we  are  officially  told,  to  an  increase  in  the 
interest  rates. 

We  all  share  in  the  common  desire  and  enthusiasm  to  win  the  war. 
No  one  would  object  to  scrapping  all  the  economic  rules  and  all  the 
natural  laws  if  it  will  hasten  the  descent  of  the  Hohenzollerns  down 
what  the  darkey  preacher  called  the  lubricated  steeps  that  lead  to  the 
opaque  profundity  of  damnation.  But  it  is  proper  enough  for  us  to 
know  and  study  the  economic  rules  and  observe  the  effect  of  a de- 
parture from  obedience  to  natural  laws.  And  if  we  can  defy  them 
successfully  for  war  purposes  and  for  a brief  time  we  may  try  to  defy 
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them  for  the  purpose  of  realizing  the  desire  to  keep  interest  rates  down 
for  all  time. 

Commercial  and  Investment  Banking 

The  Federal  reserve  system  is  by  design  and  in  fact  a commercial 
banking  system.  In  the  minds  of  its  framers  and  promoters  it  was 
less  the  result  of  a banking  than  of  a business  necessity.  It  was  com- 
merce that  suffered  from  the  defects  and  inadequacies  of  the  old  sys- 
tem— not  the  banks.  So  the  Federal  reserve  system  is  a commercial 
banking  scheme.  Now,  one  of  the  defects  of  the  former  banking  system 
was  due  to  the  inextricable  confusion  of  commercial  and  investment 
banking.  We  based  our  bank  notes  issues  on  government  bonds  and 
made  them  fixed  and  practically  unchangeable.  We  sent  our  surplus 
funds  to  the  call  loan  market  and  thereby  subjected  trade  and  com- 
merce to  the  instabilities  and  fluctuations  incident  to  stock  exchange 
trading.  We  had  no  method  of  expanding  credits  according  to  ex- 
panding business  and  the  whole  scheme  broke  under  prosperity  beyond 
fixed  lines  or  adversity  beyond  fixed  lines  and  the  reason  was  the  con- 
fusion between  commercial  and  investment  banking  operations  and  the 
different  forms  of  credit  they  produce.  When  a wise  old  English 
banker  was  asked  by  a young  man  if  the  banking  business  was  hard 
to  learn,  he  replied,  “No.  If  you  first  learn  what  a mortgage  is  and 
leave  it  alone.”  And  yet  it  is  true  that  in  this  new  and  presumably 
scientific  banking  system  we  wrote  a provision  that  permits  the  same 
kind  of  confusion.  For  this  the  bankers  are  responsible.  The  national 
bankers,  jealous  of  the  broader  powers  of  their  state  chartered  rivals, 
wanted  to  expand  their  own  powers  because  it  was  practically  impos- 
sible to  curtail  the  others. 

Before  this  audience  I would  not  venture  on  a technical  discussion 
of  section  11-K.  That  section  had  no  place  in  the  Federal  Reserve 
Act.  I feel  about  it  very  much  as  I did  about  the  provision  fixing 
the  maturities  of  paper,  eligible  for  rediscount.  The  so-called  Aldrich 
Banking  Reform  Plan  fixed  the  maturity  of  eligible  paper  at  twenty- 
eight  days,  which  is  the  average  maturity  of  paper  rediscounted  by 
the  Bank  of  England.  This  suggestion  met  with  a tremendous  outcry 
of  opposition  from  the  professional  friends  of  the  farmer.  Senator 
Crawford  spoke  on  the  subject  for  five  hours  to  two  Senators,  forty- 
six  vacant  chairs  and  the  rural  readers  of  the  Congressional  Record. 

Of  course,  a specification  of  the  maturity  of  eligible  paper  would  be 
unnecessary  if  we  had  a scientific  adjustment  of  rediscount  rates.  A 
bank  about  to  rediscount  would  invariably  select  for  that  purpose 
paper  near  maturity  so  that  it  might  lose  as  little  as  possible  by  the 
operation. 
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Future  of  Trust  Business 

1 am  not,  therefore,  disposed  to  worry  over  the  amount  of  trust 
business  that  will  fall  to  a national  bank  merely  because  the  Reserve 
Board  has  authorized  it  to  do  a trust  business.  It  goes  without  say- 
ing that  the  customary  safe-guards  should  be  provided.  Otherwise 
the  people  may  learn  only  through  disaster  and  Senator  Owen  will  try 
to  make  a guaranty  law  applicable  to  trusts.  It  seems,  however,  a safe 
prediction  that  the  trust  companies  adequately  capitalized  and  properly 
manned  and  equipped  will  continue  to  do  the  trust  business.  If  a 
national  bank  desires  to  share  in  this  business,  it  will  first  have  to 
equip  itself,  and  if  it  does  not  equip  itself,  it  will  not  compete  either 
hard  or  long. 

But  section  11-K  and  its  history  indicates  pretty  clearly  that  we  are 
not  going  to  succeed  in  classifying  our  banks  according  to  the  business 
they  do.  The  tendency  is  to  have  every  bank  provide  every  kind  of 
banking  service.  The  tendency  is  toward  fewer  banks  and  bigger  ones 
— toward  specialization  by  the  departments  of  large,  strong  and  well- 
known  institutions.  Possibly  this  is  regrettable.  It  is  undoubtedly  a 
reality.  We  talk  of  specialized  banks — of  banks  which  serve  particu- 
lar trades,  of  a foreign  exchange  bank,  but  we  make  no  particular 
progress.  Only  banks  for  foreign  business  are  developing  and  these 
have  for  their  stockholders  well-known  institutions.  Thus  departments 
are  made  in  another  way. 

The  development  of  this  tendency  will  eventually  bring  the  unified 
system  which  is  considered  so  desirable  that  some  would  hasten  its 
arrival  by  coercive  methods.  But  it  is  coming  and  perhaps  the  Federal 
reserve  system  in  the  banking  system  we  are  making  will  be  the  center- 
ing point  of  it  all.  But  if  this  is  to  be  the  case,  both  the  Federal  re- 
serve system  and  every  single  item  that  is  contributing  to  the  new 
banking  system  will  have  to  be  studied,  watched  and  permitted  to 
grow  in  freedom  and  without  hindrance.  (Applause.) 

John  Stites,  President  Louisville  Trust  Company,  Louis- 
ville, Ky. : Mr.  President,  I want  to  call  the  attention  of  the 
Section  to  a matter  I have  thought  of  a good  deal.  This  Sec- 
tion has  been  organized  twenty-two  years.  It  represents  about 
one-fifth  of  the  investment  and  liquid  wealth  of  the  United 
States.  During  that  time  not  a single  member  of  this  Section 
has  been  President  of  the  American  Bankers  Association.  As 
far  as  I can  recall  from  memory,  seventeen  of  the  presidents 
have  come  from  national  banks,  one  from  a state  bank,  and  I 
do  not  remember  about  the  others.  I do  not  think  this  in  jus- 
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tice  has  been  premeditated,  but  with  the  splendid  manhood  that 
we  have  in  the  trust  company  line,  I think  that  in  the  next 
forty-four  years,  at  least,  some  representative  of  this  Section 
should  be  President  of  the  Association.  I want  to  move,  there- 
fore, that  we  appoint  a committee  of  three,  with  the  present 
President  as  chairman,  the  two  others  to  be  selected  by  him, 
to  appear  before  the  Nominating  Committee  and  see  if  we 
cannot  get  some  recognition  of  some  of  our  splendid  men  here 
for  the  position. 

(Motion  seconded  and  carried.) 

President  Blair:  I will  appoint  Mr.  Stites  and  Mr.  Rose- 
berry  as  the  other  two  members  of  that  committee.  I have 
one  other  matter  here,  proposed  by  the  State  Bank  Section.  I 
would  like  to  have  this  meeting  give  the  incoming  President 
authority  to  act  in  the  matter,  with  the  other  Sections,  if  he 
deems  it  advisable  or  not.  It  is  proposed  that  the  President  be 
authorized  to  arrange  a meeting  of  the  Executive  Committee 
of  the  Trust  Company  Section,  the  Savings  Bank  Section  and 
the  State  Bank  Section,  for  the  purpose  of  creating  a joint 
committee  on  legislation.  I am  not  sure  that  I fully  understand 
what  is  intended  in  proposing  this,  but  I think  that  we  can 
safely  leave  the  matter  in  the  hands  of  our  incoming  President. 

Oliver  C.  Fuller:  I move  that  that  be  done. 

(Motion  seconded  and  carried.) 

President  Blair:  Next  in  order  is  the  nomination  of  a 
President  for  this  Section. 

Mr.  Fuller:  Mr.  President,  I desire  to  place  in  nomina- 
tion as  President  of  this  Section  for  the  coming  year,  a man 
who  for  many  years  past  has  been  one  of  the  most  enthusiastic, 
energetic  and  useful  members  of  this  Section;  who,  as  a mem- 
ber of  the  Executive  Committee,  and  during  the  past  year  as 
Vice-President,  has  rendered  to  this  Section  invaluable  service 
and  advice.  It  is  a pleasure  to  place  in  nomination  a man  so 
suited  for  the  place  as  Mr.  John  W.  Platten,  president  of  the 
United  States  Mortgage  & Trust  Company  of  New  York. 

(The  nomination  was  seconded.) 

Mr.  Roseberry  : I move  that  the  nominations  be  closed. 
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(The  motion  prevailed.) 

Mr.  Stites:  Mr.  President,  I move  that  we  suspend  the 
rules  and  that  our  Secretary  be  instructed  to  cast  the  unanimous 
ballot  of  this  Section  for  Mr.  Platten. 

(The  motion  prevailed.) 

President  Blair:  The  Secretary  announces  that  the  ballot 
is  cast,  and  I therefore  declare  Mr.  Platten  duly  elected.  I will 
ask  Mr.  Fuller,  Mr.  Eobinson  and  Mr.  Standeven  to  act  as  a 
committee  to  escort  the  new  President  to  the  platform.  (Ap- 
plause.) 

(President-elect  Platten  was  thereupon  escorted  to  the  plat- 
form.) 

President  Blair:  Mr.  Platten,  your  untiring  interest  in  the 
affairs  of  the  Section,  your  unqualified  fitness  for  the  place  and 
my  personal  regard  for  you,  all  combine  to  make  it  one  of  the 
most  pleasant  duties  of  my  life,  to  induct  you  into  the  office 
of  President  of  the  Trust  Company  Section.  Gentlemen,  you 
have  done  well,  and  I prophesy  that  the  coming  year  will  be 
second  to  none  in  the  amount  of  work  done  in  your  interest. 
Mr.  Platten,  as  I pin  on  this  badge,  I turn  over  to  you  the 
duties  of  President  of  the  Trust  Company  Section.  (Applause.) 

President  Platten:  Mr.  Blair  and  gentlemen:  I am  on 

the  job  right  from  this  moment,  and  permit  me  to  say  that  to 
be  elected  President  of  the  Trust  Company  Section  of  the  Amer- 
ican Bankers  Association  is  a very  great  honor.  I fully  ap- 
preciate the  responsibility  and  do  not  for  a moment  underes- 
timate the  obligation.  It  would  be  impossible  for  me  to  make 
a success  of  this  important  position  without  the  cooperation 
and  help,  not  only  of  every  individual  member  of  the  Section, 
but  officers  and  Executive  Committee  especially.  Again  I 
thank  you  for  the  recognition  and  pledge  you  my  best  efforts 
in  fulfilling  the  duties  of  the  office.  It  is  very  late  and  time  is 
the  essence.  I have  no  special  remarks  to  make,  other  than  to 
say  that  we  have  some  advance  figures  to  give  you  with  refer- 
ence to  the  growth  of  the  trust  companies  of  the  country.  The 
figures  compiled  as  of  June  30th  now  round  out  $9,380,000,000 
of  resources,  an  increase  of  $422,000,000  over  last  year  and 
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that  in  spite  of  a considerable  drain  upon  our  deposits,  due, 
as  you  all  know,  to  government  loans,  charitable  contributions 
and  other  causes. 

By  your  action,  the  position  of  First  Vice-President  has  be- 
come vacant,  and  the  chair  will  receive  nominations  for  the 
filling  of  that  office. 

Herbert  A.  Rhoades,  President  Dorchester  Trust  Company, 
Boston,  Mass.:  I desire  to  place  in  nomination  a gentleman 
of  whom  it  may  be  said,  as  it  was  in  your  case,  that  he  has 
served  this  Section  for  many  years.  He  was  for  a number  of 
years  chairman  of  the  Protective  Laws  Committee.  He  has 
served  two  terms  as  a member  of  the  Executive  Committee,  the 
last  year  as  its  chairman.  I desire  to  place  in  nomination  Mr. 
Lynn  H.  Dinkins,  President  of  the  Interstate  Trust  & Banking 
Company,  Hew  Orleans. 

(The  nomination  was  seconded.) 

President  Platten:  Are  there  any  other  nominations?  If 
not,  I declare  the  nominations  closed. 

Mr.  Roseberry  : I move  that  we  suspend  the  rules,  and  that 
the  Secretary  be  instructed  to  cast  the  unanimous  ballot  of 
the  Section  for  Mr.  Dinkins. 

President  Platten:  The  Secretary  announces  that  he  has 
cast  the  ballot,  and  I therefore  declare  Mr.  Dinkins  duly  elected. 
The  next  order  of  business  is  the  report  of  the  Nominating 
Committee,  which  the  Secretary  will  read. 

Report  of  Nominating  Committee: 

Your  Committee  on  Nominations  submit  their  recommenda- 
tions for  the  following  named  gentlemen  for  members  of  the 
Executive  Committee  to  serve  three  years: 

Charles  H.  Sabin,  President  Guaranty  Trust  Company  of 
New  York. 

J.  A.  House,  President  Guardian  Savings  & Trust  Com- 
pany, Cleveland,  Ohio. 

F.  Davies  Warfield,  President  Continental  Trust  Company, 
Baltimore,  Md. 

Isaac  H.  Orr,  Vice-President  St.  Louis  Union  Trust  Com- 
pany, St.  Louis,  Mo. 
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C.  J.  Bell,  President  American  Security  & Trust  Company, 
Washington,  D.  C. 

Kespectfully  Submitted, 

Wm.  T.  Kemper, 

John  W.  B.  Bausman, 
Myron  S.  Hall, 

Solomon  A.  Smith, 

Lucius  Teter, 

Nominating  Committee. 

Mr.  Fuller:  I cannot  see  that  in  submitting  this  list  of 
names  for  members  of  the  Executive  Committee  for  this  term 
there  was  any  reason  why  the  Nominating  Committee  should 
have  left  the  room. 

President  Platten  : I agree  with  you. 

Mr.  Fuller:  It  is  one  of  the  best  qualified  lists  of  incom- 
ing members  that  I ever  recollect,  in  my  long  connection  with 
the  Section.  I take  great  pleasure  in  moving  that  the  nomina- 
tions be  approved  by  suspending  the  rules,  and  directing  the 
Secretary  to  cast  the  unanimous  ballot  of  the  Section  for  those 
men. 

(Motion  prevailed.) 

President  Platten:  The  Secretary  announces  that  he  has 
cast  the  ballot,  and  I therefore  declare  these  gentlemen  unani- 
mously elected  members  of  the  Executive  Committee  for  the 
term  of  three  years. 

Now,  Mr.  Blair,  will  you  be  kind  enough  to  come  forward 
and  accept  from  the  new  President  your  permanent  badge  as 
a President  of  the  Section? 

(The  permanent  badge  as  President  of  the  Section  was  then 
presented  to  ex-President  Blair.) 

President  Platten:  In  connection  with  the  election  of  Mr. 
Dinkins,  if  it  is  your  pleasure,  the  Secretary  will  be  instructed 
to  forward  his  badge  to  him,  as  he  is  absent  on  account  of  sick- 
ness. Now,  one  thing  more:  I would  just  like  to  say  that 

the  Section  is  certainly  indebted  to  President  Hinsch  for  the 
work  he  has  done  regarding  the  better  recognition  of  the  Trust 
Company  Section,  and  I predict  this  year  that  your  President, 
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who  will  occupy  a place  on  the  Administrative  Committee,  will 
be  exceedingly  busy.  That  is  why  I court  and  request  your 
hearty  support. 

Will  the  gentlemen  who  have  been  elected  members  of  the 
Executive  Committee  please  step  forward  and  receive  their 
badges  ? 

(Messrs.  Sabin,  Bell  and  House,  the  members  present,  came 
forward  and  received  their  badges.) 

President  Platten:  If  there  is  no  further  business,  a mo- 
tion to  adjourn  is  in  order. 

(A  motion  to  adjourn  prevailed,  and  the  Section  adjourned.) 

REPORTS  OF  STATE  VICE-PRESIDENTS 

ARKANSAS 

C.  S.  McCain,  Vice-President  and  Secretary  Bankers  Trust 
Company,  Little  Rock: 

Business  of  trust  companies  has  been  affected  in  some  departments 
through  the  decrease  in  real  estate  loans,  as  there  is  practically  no 
reconstruction  and  many  loans  have  been  paid  off  rather  than  re- 
newed. Rental  departments  have  done  a much  better  business.  Real 
estate  departments  have  also  done  an  active  business,  there  being  a 
strong  demand  for  farm  lands,  timber  lands  and  small  dwellings. 
Savings  departments  have  increased  and  on  the  whole  business  has  been 
better  with  the  trust  companies  and  more  profitable. 

The  Liberty  Loan  activities  have  materially  increased  the  work  of 
the  trust  companies.  All  of  them  have  responded  with  great  cheer- 
fulness. 

There  are  no  laws  now  pending  which  would  materially  affect  exist- 
ing conditions.  A new  constitution  will  be  voted  on  within  the  next 
six  months;  there  is  nothing  however  in  this  applicable  to  trust 
companies. 

The  trust  companies  are  being  more  and  more  used  in  a fiduciary 
capacity. 

CALIFORNIA 

L.  H.  Roseberry,  Trust  Attorney  Security  Trust  & Sav- 
ings Bank,  Los  Angeles: 
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Number  of  Active  Trust  Companies 

During  the  year  covered  by  this  report  two  state  banks  organized 
trust  departments  and  joined  the  Trust  Company  Section  of  the  Cali- 
fornia Bankers  Association. 

No  established  trust  companies  either  failed  or  abandoned  their 
trust  powers.  The  two  new  trust  institutions,  therefore,  brought  the 
total  number  of  active  trust  companies  or  trust  departments  of  banks 
and  title  companies  up  to  thirty-one. 

Growth  of  Trust  Company  Business 

Notwithstanding  the  marked  disturbance  and  consequent  readjust- 
ment of  business  conditions  in  California  from  a peace  to  a war  basis, 
the  trust  companies  have  maintained  an  enviable  growth.  In  some 
parts  of  the  state,  notably  in  the  region  of  San  Francisco  Bay,  there 
has  been  a diminution  in  the  creation  of  new  business  corporations, 
bond  issues,  reorganizations,  and  other  similar  corporate  activities  with 
which  trust  companies  come  in  contact.  In  the  Southern  part  of  the 
state  a different  and  somewhat  more  interesting  change  has  taken 
place.  While  such  existing  corporations  have  somewhat  suspended 
their  activities,  the  formation  of  new  war  enterprises,  such  as  ship- 
building, canning,  food  manufacturing,  and  similar  industries  have 
created  a very  active  need  for  trust  company  service. 

Some  of  the  California  trust  companies  report  a marked  increase 
in  the  number  of  living  trusts  and  agencies  created  by  persons  en- 
listing in  the  United  States  military  or  naval  service.  All  of  them 
report  a normal  increase  in  other  kinds  of  living  trusts  and  in  wills. 
In  general  the  trust  companies  in  California  have  suffered  no  de- 
crease in  business  or  revenue  during  the  past  year,  but  have  main- 
tained a general  steady  growth,  which  is  both  satisfying  and  promising. 

The  far-reaching  and  complex  character  of  the  Federal  Income  Tax 
Law  has  created  a new  specialized  service  for  trust  companies,  in  the 
preparation  of  individual  and  corporate  income  and  excess  profit  tax 
returns.  Likewise  the  calling  of  thousands  of  active  business  men  into 
war  enterprises  has  thrown  upon  trust  companies  the  care  of  ramified 
business  interests  and  commissions. 

A sluggish  real  estate  market  has  prevented  the  closing  of  estates  in 
probate,  as  well  as  the  suspension  of  activities  in  subdivision  and 
other  real  estate  trusts.  Net  incomes  to  beneficiaries  have  in  some 
cases  decreased,  but  no  hardships  have  been  suffered  or  sacrifices  of 
trust  property  made  necessary. 

According  to  the  available  complete  statements  of  twelve  active 
trust  companies  in  1913,  their  combined  assets  were  $187,304,555.04. 
In  1917  the  combined  assets  of  the  same  companies  had  increased  to 
$277,398,514.71,  while  the  last  statements  in  the  current  year  showed 
the  total  assets  of  eighteen  active  trust  companies  to  be  $321,454,482.15, 
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which  is  almost  double  the  assets  of  trust  companies  five  years  pre- 
vious. The  deposits  of  these  same  companies,  covering  a similar  period, 
are  as  follows:  In  1913,  $160,609,641.07,  and  in  1917,  $240,510,016.74; 
while  the  statements  on  July  1 of  this  year  gave  their  total  deposits 
at  $283,127,316.18. 

It  is  to  be  noted  that  the  above  figures  have  been  secured  from  only 
eighteen  out  of  thirty-one  active  trust  companies  in  California;  yet 
these  comparative  statistics  disclose  a rapid  and  steady  growth. 

Trust  Company  Organization 

This  report  covers  the  first  active  year  of  the  Trust  Company  Sec- 
tion of  the  California  Bankers  Association.  During  this  period  three 
committees  from  the  state  organization,  after  extensive  investigation, 
each  completed  and  filed  comprehensive  reports,  which  have  proven 
both  valuable  and  helpful  to  the  members  of  the  organization. 

One  committee  prepared  and  published  fourteen  specific,  detailed 
and  intelligent  schedules  of  charges,  covering  as  many  separate  classes 
of  trusts.  These  schedules  were  formally  adopted  by  the  state  Trust 
Company  organization,  and  are  now  being  successfully,  as  well  as 
profitably,  used  by  every  trust  company  in  the  state  of  California. 

A second  committee  compiled  a code  of  ethics  governing  the  rela- 
tions of  trust  companies  with  one  another  and  also  with  the  public. 
The  purpose  was  to  prevent  small  and  unseeming  practices  in  the 
search  for  new  business,  to  dignify  corporate  trust  service,  and  inspire 
the  confidence  and  respect  of  the  bar  and  the  public  in  this  character 
of  business.  Already  beneficial  results  have  been  attained.  The  govern- 
ing board  of  the  Trust  Company  Section  has  now  under  consideration 
the  questionable  action  of  one  of  its  members  in  the  re-organization 
of  a large  industrial  concern  in  California. 

The  third  committee  undertook  to  diagnose  the  cause  of  the  disturb- 
ance in  the  relations  of  trust  companies  with  the  legal  profession. 
The  disease  having  been  diagnosed,  a remedy  was  applied  in  the  form 
of  a series  of  specific  suggestions  made  by  the  committee  covering  the 
question  of  advertising  for  wills,  employment  of  counsel  in  the  ad- 
ministration of  estates,  presentation  of  accounts,  conduct  of  litigation, 
preparation  of  declarations  and  other  instruments  of  trust,  and  similar 
semi-legal  activities.  This  report  and  the  recommendations  made 
were  thoroughly  acceptable  to  the  California  bar  and  will  doubtless 
permanently  remove  any  future  risk  of  friction  or  misunderstanding 
with  them. 

The  Trust  Company  Section  is  now  engaged  in  the  formidable  task 
of  standardizing  a large  and  comprehensive  series  of  trust  forms  ap- 
plicable to  their  business.  The  value  of  a good  set  of  seasoned,  adjudi- 
cated and  standard  forms  to  the  smaller  trust  companies,  and  even  the 
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larger  ones  which  have  regularly  employed  counsel  on  their  staff,  can 
scarcely  be  over-estimated. 

Proposed  Legislation 

The  Trust  Company  Section  of  the  California  Bankers  Association 
has  undertaken,  through  a special  committee  appointed  for  the  purpose, 
to  prepare  for  introduction  at  the  coming  session  of  the  California 
Legislature  in  1919,  a set  of  bills  removing  the  corporate  stock  assess- 
ment liability  on  trustee  stockholders,  broadening  the  powers  and  pur- 
poses of  trusts  relating  to  real  property,  enabling  non-resident  heirs 
and  devisees  to  nominate  an  ancillary  administrator  or  executor  over 
the  public  administrator,  lowering  the  state  inheritance  tax  rates,  as 
well  as  providing  for  their  payment  in  installments.  This  same  commit- 
tee has  undertaken  the  important  job  of  safe-guarding  the  interests  of 
trust  companies  in  the  proposed  amendments  to  the  California  Bank 
Act  facilitating  the  entrance  of  state  banks  into  the  Federal  reserve 
system. 

It  is  conceded  by  California  bankers  generally  that  patriotic  as  well 
as  business  considerations  will  result  in  practically  all  state  banks  hav- 
ing trust  departments,  becoming  members  of  the  Federal  reserve  sys- 
tem, as  soon  as  satisfactory,  enabling  legislation  is  secured.  This 
seems  to  be  an  evolutionary  process  leading  towards  departmental 
banking  under  a unified  Federal  banking  system,  removing  from  its 
members  territorial  limitations,  broadening  their  scope  of  business 
activity,  and  lessening  state  and  local  statutory  restrictions,  as  well  as 
the  liability  of  hostile  attack. 

Publicity 

The  trust  companies  of  California  are  unanimous  in  asserting  that 
their  institutions  are  growing  in  popularity  in  their  respective  com- 
munities. The  assigned  reasons  for  this  are  composite.  Some  claim 
it  is  due  to  the  extensive  advertising  campaigns,  in  which  all  these 
companies  have  indulged.  Some  attribute  it  to  the  growing  familiarity 
of  the  people  with  trust  company  service.  Others  believe  that  the  quiet- 
ing of  the  agitation  with  the  bar  has  had  a healthy  effect,  while  still 
others  assert  that  the  friendly  yet  active  competition  amongst  trust 
companies  has  been  a productive  source  of  publicity.  Doubtless  all  of 
these  things  have  had  some  weight  in  advertising  our  trust  institu- 
tions, until  now  the  larger  part  of  our  population  has  a fair  under- 
standing of  the  functions,  powers,  charges  and  relative  merits  of  all  of 
such  companies  in  their  community.  Just  now  arrangements  are  be- 
ing completed  for  the  delivery,  by  competent  and  well  known  trust 
officers  in  southern  California,  of  a series  of  special  lectures  on 
fiduciary  subjects  before  the  University  of  California  Extension  Classes 
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in  Los  Angeles  and  the  local  chapter  of  the  American  Institute  of 
Banking. 

It  is  probably  true  that  in  no  part  of  the  United  States  has  there 
been  such  an  intelligent  and  extensive  campaign  of  publicity  on  the  part 
of  the  trust  companies,  as  has  recently  been  undertaken  in  the  state 
of  California.  The  obvious  result,  of  course,  has  been  a steady  growth 
of  business  and  the  advent  of  new  companies.  “It  pays  to  advertise.” 

War  Activities 

California  trust  companies  have  contributed  from  their  working 
forces  more  than  their  quota  of  men  for  active  military  and  naval 
service  in  the  great  war.  The  draft  alone  has  not  accomplished  this, 
but  many  of  their  best  men  early  volunteered  and  are  now  doing  their 
bit  in  the  front  line  trenches  in  France. 

Most  of  the  larger  companies  have  freely  contributed  their  work- 
ing forces  to  the  various  Liberty  Loan  committees,  and  have  main- 
tained subscription  departments  for  bonds,  thrift  stamps,  and  cer- 
tificates of  indebtedness.  The  expenses  incident  to  this  have  been 
heavy,  in  some  cases  amounting  to  $25,000  or  $30,000;  yet  it  was 
gladly  given,  and  will  be  as  gladly  continued  and  increased  in  case  of 
necessity.  All  patriotic  drives,  benefits  and  movements  have  been 
heavily  both  contributed  to  and  participated  in  by  every  one  of  these 
companies. 

Some  institutions  are  publishing  monthly  pamphlets  or  magazines 
containing  letters  from  and  other  information  concerning  their  boys 
at  the  front,  Liberty  Loan  activities,  and  numerous  other  war  items. 

From  reports  recently  received  from  fifteen  trust  companies,  the  com- 
bined purchases  of  Liberty  Loan  Bonds  aggregated  $66,400,500,  and  the 
total  purchases  of  Treasury  Certificates  of  Indebtedness  amounted  to 
$43,270,000.  It  is  safe  to  say  that  the  other  sixteen  trust  companies 
in  this  state  were  relatively  as  patriotic  in  their  purchases  of  war 
securities. 

The  aggregate  of  these  facts  show  clearly  that  the  California  trust 
companies  are  foremost  amongst  the  leading  contributors  in  that  state 
towards  the  prosecution  of  the  war. 

Conclusion 

As  yet  no  national  bank  in  California  has  been  granted  trust  powers 
by  the  Federal  Reserve  Board.  It  seems  to  be  almost  unanimously  con- 
ceded that  all  the  larger,  and  probably  the  majority  of  the  smaller, 
state  trust  companies  will  become  members  of  the  Federal  reserve  sys- 
tem, as  soon  as  satisfactory,  enabling  legislation  is  secured. 

The  progress  made  through  organization  and  the  resultant  coopera- 
tion secured  has  been  marked,  and  has  produced  national  comment. 
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Probably  no  other  state  organization  has  yielded  more  material  bene- 
fits to  its  member  companies,  nor  developed  more  public  confidence 
in  corporate  fiduciaries,  nor  happier  relations  with  the  bar  in  so 
short  a time. 

Notwithstanding  the  obvious  drawbacks  and  slackening  of  business 
enterprises  productive  of  fiduciary  business,  the  year  covered  by  this 
report  can  truly  be  said  to  have  been  profitable,  and  the  outlook  for 
the  future  is  secure  and  well  defined.  At  the  bottom  of  it  all  lies 
a spirit  of  cooperation  attained  through  organization,  which  has  every 
element  of  merited  success. 


COLORADO 

J.  Arthur  Connell,  President  The  Colorado  Title  and 
Trust  Company,  Colorado  Springs: 

The  aggregate  resources  of  the  trust  companies  in  the  state  of 
Colorado  in  the  year  1912  were  $24,798,642,  as  compared  with  $47,- 
304,061  in  1917;  their  total  deposits  were  $20,138,391  for  1912  and 
$42,382,630  for  1917,  showing  a very  satisfactory  growth  for  the  five 
years  past. 

There  are  now  twenty-one  institutions  chartered  as  trust  companies 
and  doing  business  in  this  state. 

Up  to  August  of  this  year,  trust  companies  of  the  state  of  Colorado 
subscribed  for  11,333,200  Liberty  Bonds  and  $7,960,000  Treasury  Cer- 
tificates of  Indebtedness. 

As  far  as  I am  able  to  learn  general  business  with  institutions  of 
this  class  has  been  good  and  nothing  new,  excepting  business  with  the 
government,  has  occurred  to  change  the  even  tenor  of  our  way. 

The  Colorado  state  legislature  has  not  been  in  session  during  the 
past  year  and  will  not  be  in  session  until  next  year.  As  far  as  I know 
no  new  legislation  is  being  planned  to  affect  the  business  of  trust 
companies. 

It  is  my  opinion  that  there  is  a tendency  toward  greater  popularity 
of  trust  companies  and  that  the  people  are  getting  more  educated  in 
using  them  for  fiduciary  business. 

CONNECTICUT 

W.  Perry  Curtiss,  President  The  Union  and  New  Haven 
Trust  Company,  New  Haven: 

Like  all  banking  institutions,  the  trust  companies  in  Connecticut 
have  had  an  unusual  active  year.  Business  is  being  carried  on  at  top 
speed  and  under  pressure  in  our  state,  due  of  course  to  war  activities. 
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The  total  resources  of  our  state  banks  and  trust  companies  have 
increased  substantially  during  the  past  year. 

According  to  the  report  of  the  Bank  Commissioners  for  1917,  the 
capital,  surplus  and  undivided  profits  of  our  state  banks  and  trust 
companies  were  about  $18,000,000,  and  our  total  resources  something 
over  $132,000,000.  As  compared  with  the  report  of  the  Commissioners 
for  the  year  1916,  this  shows  an  increase  of  capital,  surplus  and  profits 
of  substantially  $2,000,000,  and  an  increase  in  total  resources  of  sub- 
stantially $20,000,000. 

Our  legislature  has  not  been  in  session  during  the  past  year,  hence 
there  has  been  no  change  in  the  result  governing  our  banking  insti- 
tutions. 

There  is  a decided  tendency  toward  the  selection  of  a trust  company 
as  executor  and  trustee  under  wills  and  this  tendency  of  course  we 
are  encouraging  in  every  way  possible. 

GEORGIA 

Carl  H.  Lewis,  Assistant  Cashier  Central  Bank  & Trust 
Company,  Atlanta: 

At  present  there  are  twenty-four  chartered  trust  companies  operat- 
ing in  Georgia,  although  only  about  half  of  this  number  are  availing 
themselves  fully  of  the  special  facilities  granted  to  trust  companies 
under  the  law  of  the  state. 

Georgia  trust  companies  now  have  a capital  and  surplus  of  approxi- 
mately $10,750,000  with  deposits  of  about  $32,000,000,  their  total  re- 
sources having  shown  a marked  increase  during  the  past  few  years. 

Since  the  United  States  entered  the  war  four  of  our  leading  trust 
companies  have  become  members  of  the  Federal  reserve  system. 

There  are  no  legislative  measures  pending  now  of  specific  interest 
to  trust  companies,  but  at  its  last  session  the  legislature  passed  a bill 
submitting  for  ratification  a constitutional  amendment  which  provides 
for  the  separation  of  the  state  banking  department  from  the  state 
treasurer’s  office.  The  Legislative  Committee  of  the  Georgia  Bankers’ 
Association  has  used  every  effort  for  twelve  years  past  to  secure  the 
enactment  of  this  measure  as  the  urgent  need  of  a separate  depart- 
ment for  the  supervision  of  state  banks  and  trust  companies  is  recog- 
nized by  the  bankers  of  this  state. 

During  the  past  few  years  trust  companies  of  Georgia  have  been 
very  much  more  active  in  their  solicitation  of  trust  business,  and  a 
number  of  the  larger  institutions  have  been  conducting  very  thorough 
publicity  campaigns  which  apparently  now  are  yielding  results  in  a 
very  much  broader  use  of  corporate  fiduciary  service  by  the  general 
public.  This  is  a field,  though,  which  as  yet  is  comparatively  unde- 
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veloped  in  this  territory  and  offers  large  possibilities  for  service  and 
profit. 

IOWA 

F.  C.  Fisher,  Vice-President  Security  Savings  Bank,  Cedar 
Eapids,  Iowa: 

Trust  company  power  is  conferred  upon  state  and  savings  banks  and 
there  are  practically  no  exclusive  trust  companies  in  Iowa. 

No  method  has  been  devised  by  which  the  banks  exercising  trust 
company  powers  can  report  their  fiduciary  business  as  distinguished 
from  their  general  banking  business.  A conference  will  probably  be 
held  in  the  near  future  for  the  purpose  of  outlining  a system  for 
reporting  fiduciary  business. 

War  conditions  have  interfered  somewhat,  but  in  general  the  state 
of  Iowa  is  on  the  upgrade,  so  far  as  the  acquiring  of  wealth  is  con- 
cerned. The  facilities  extended  by  the  banks  are  being  more  generally 
used  and  to  our  personal  knowledge  many  wills  and  contracts  are  be- 
ing prepared  which  will  result  in  a large  increase  of  this  business 
later  on. 

It  is  believed  that  some  relief  should  be  had  from  the  requirement 
that  all  trust  companies  shall  give  bonds  in  court  proceedings. 

KENTUCKY 

John  Stites,  President  Louisville  Trust  Company,  Louis- 
ville : 

As  Vice-President  for  the  state  of  Kentucky,  I would  respectfully 
report  that  business  conditions  in  Kentucky  at  present  are  good,  and 
every  one  who  wants  work  can  get  it  at  good  wages. 

The  wheat  crop  of  this  year  will  average  about  three-quarters  of  its 
usual  yield;  the  corn  crop  at  present,  is  about  80  per  cent,  of  the  crop 
produced  last  year,  but  the  recent  rains  have  improved  it,  and  it  now 
promises  to  be  better  than  that.  Tobacco  is  about  76  per  cent,  and 
other  crops,  running  along  in  about  the  same  ratio.  Prices  are  good. 

Horses,  cattle,  hogs  and  sheep  are  running  about  94  per  cent,  of 
their  condition  last  year,  and  are  increasing  in  numbers. 

Legislation  this  year,— with  the  exception  of  the  matter  of  taxes, — 
has  been  favorable  to  trust  companies  in  Kentucky. 

Section  No.  579  of  the  Kentucky  statutes,  was  amended  so  that 
banks  and  trust  companies  may  pledge  a portion  of  their  assets  as 
collateral  security  for  government  deposits  made  with  them,  by  or  un- 
der the  authority  of  the  United  States,  and  further  amended  by  pro- 
viding that  any  bank  or  trust  company  organized  under  the  laws  of 
Kentucky  may  accept  for  payment,  at  a future  date,  drafts  or  bills 
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of  exchange  drawn  upon  it  by  its  customers,  and  issue  letters  of  credit 
authorizing  the  holders  to  draw  drafts  upon  it  under  conditions  pre- 
scribed and  subject  to  the  supervision  of  the  banking  commission, 
where  the  amount  of  such  acceptance  is  to  exceed  half  of  its  unim- 
paired capital  and  surplus. 

Section  583,  of  the  Kentucky  statutes,  was  amended  by  providing 
that  the  discount  of  bills  of  exchange  drawn  against  actually  existing 
values,  and  the  purchase  or  discount  of  commercial  or  business  paper 
actually  owned  by  the  person  negotiating  the  same,  shall  not  be  con- 
sidered as  borrowed  money  within  the  meaning  of  said  section  in  fixing 
the  limit  of  indebtedness  to  any  person,  firm  or  corporation  selling  or 
negotiating  such  paper  to  the  bank,  but  this  amendment  is  to  exclude 
from  the  indebtedness  of  such  borrower,  commercial  paper  drawn 
against  actual  existing  values  owned  by  the  person  negotiating  it,  even 
though  the  borrower  has  reached  the  limit  lie  is  entitled  to  borrow 
from  his  bank. 

Section  612, — Kentucky  statutes, — was  amended  to  provide  for  com- 
bined banks  and  trust  companies  in  counties  having  a population  of 
25,000,  with  a capital  stock  of  not  less  than  $30,000. 

Section  165  of  the  same  statutes,  provides  that  any  bank  or  trust 
company,  or  combined  bank  and  trust  company,  which  shall  become  a 
member  of  the  Federal  reserve  system,  shall  be  subject  to  the  examina- 
tion required  under  the  terms  of  the  Federal  Reserve  Act,  and  the  banks 
and  trust  companies  becoming  members  of  the  Federal  reserve  system 
shall  comply  with  the  prescribed  requirements  of  that  system. 

The  tax  laws  are  still  harsh  and  oppressive,  but  there  is  a fair 
prospect  of  some  improvements  along  these  lines. 

MARYLAND 

F.  G-.  Boyce,  Vice-President  Mercantile  Trust  & Deposit 
Company,  Baltimore: 

The  past  twelve  months  has  witnessed  no  change  in  the  number 
of  trust  companies  in  Maryland. 

A comparison  of  June,  1913,  with  June,  1918,  shows  an  increase  of 
over  $49,000,000  in  aggregate  resources;  $1,300,000  in  surplus  and  un- 
divided profits;  over  $43,000,000  in  total  deposits  with  a reduction, 
for  the  same  period,  of  over  $400,000  in  Paid  in  Capital  Stock. 

Comparing  June,  1918,  with  the  corresponding  period  of  1917,  the 


following  increases  are  noted: — 

Aggregate  resources $4,500,000 

Capital  stock  paid  in 259,000 

Surplus  and  undivided  profits 210,000 

Total  deposits 2,500,000 
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That  the  five  year  ratio  of  increase  in  total  deposits  has  not  been 
maintained  during  the  last  year  is  largely  due  to  the  fact  that  trust 
company  deposits  consist  mainly  of  the  reserve  funds  of  individuals  and 
institutions,  which  funds  have  been  heavily  drawn  upon  this  last  year  in 
payment  for  Liberty  Loan  Bonds,  certificates  of  indebtedness  and  in- 
come taxes. 

In  this  connection  it  should  also  be  noted  that  the  deferring  of  the 
promotion  of  new  enterprises  has  resulted  in  a loss  of  large  deposits 
received  from  this  source. 

The  trust  companies  of  this  state  have  devoted  a large  part  of  their 
efforts,  during  the  past  year,  to  the  floating  of  Liberty  Loans.  This  has 
been  done  at  a considerable  cash  outlay  and  at  the  expense  of  their  deal- 
ings in  other  investments. 

Maryland  trust  companies  have  continued  aggressive  in  the  solicita- 
tion of  fiduciary  business  and  their  efforts  have  met  with  gratifying 
results. 

Great  activity  has  been  manifest  in  the  rental  of  safe  deposit  boxes 
and  a large  increase  has  been  made. 

The  office  forces  of  most  of  the  financial  institutions  have  undergone 
a complete  change.  Whereas,  formerly,  their  employees  were  practically 
all  men,  with  the  exception  of  telephone  operators,  today  possibly  three- 
fourths  of  the  clerks  are  women  who  are  giving  satisfactory  services. 

MASSACHUSETTS 

John  E.  White,  President  Worcester  Bank  & Trust  Com- 
pany, Worcester: 

Aggregate  resources  and  total  deposits  of  Massachusetts  trust  com- 
panies for  years  noted  below: 


Year  Besources  Total  Deposits 

1917 $591,000,000  $484,500,000 

1912 336,800,000  271,500,000 

1907 226,500,000  178,000,000 

1902 163,800,000  129,600,000 

1897 97,900,000  78,000,000 


Our  trust  companies  are  in  a stronger  financial  condition  than  ever 
before  in  their  history  and  the  volume  of  their  business  is  constantly 
growing  as  will  be  seen  by  the  preceding  figures. 

We  are  taking  a very  important  part  in  helping  the  government 
to  finance  its  certificates  of  indebtedness  and  Liberty  Loans. 

Last  year  the  legislature  passed  a law  which  permitted  trust  com- 
panies to  carry  in  their  assets  bonds  of  the  United  States  and  foreign 
governments.  Previous  to  last  year  none  of  the  trust  companies  in 
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Massachusetts  acting  under  the  general  law,  were  permitted  to  carry 
such  securities.  A few  of  the  older  trust  companies  which  were  operat- 
ing under  special  charters  had  the  privilege.  Before  the  law  was 
changed,  trust  companies  could  invest  in  bonds  of  corporations  but  the 
United  States  government  and  foreign  governments  were  not  considered 
to  be  corporations.  So  far  as  known,  no  new  laws  are  proposed  or 
needed  which  would  have  any  effect  on  the  general  banking  situation. 

At  the  close  of  1917  there  were  100  trust  companies  doing  business 
in  Massachusetts,  and  during  this  year  three  applications  for  a charter 
have  been  granted. 

Trust  companies  in  Massachusetts  are  very  popular  due  to  the  services 
which  they  can  render  the  public  and  the  knowledge  which  is  general, 
that  the  supervision  by  the  Bank  Commissioner’s  Department  is  very 
carefully  and  thoroughly  carried  on. 

In  the  several  issues  of  Liberty  Loans  they  have  subscribed  for  them- 
selves and  others  $275,000,000,  to.  the  Certificates  of  Indebtedness  $175,- 
000,000  and  have  taken  an  active  part  in  any  campaign  which  was 
being  carried  on  for  the  assistance  of  the  government  or  any  organiza- 
tions which  are  contributing  so  much  to  the  welfare  and  comfort  of  our 
sons  who  are  engaged  in  this  great  world  conflict. 

MICHIGAN 

Kalph  Stone,  President  Detroit  Trust  Company,  Detroit: 

The  total  deposits  of  the  ten  trust  companies  of  Michigan  on  June  29, 
1918,  were  $21,809,154.99.  One  year  ago,  for  the  same  number  of  com- 
panies, they  were  $23,761,293.60,  a decrease  of  8 per  cent.  Five  years 
ago,  they  were  $11,747,154.40,  for  the  six  companies  then  in  existence, 
showing  an  increase  in  the  five  years  of  86  per  cent.  The  decrease  dur- 
ing the  past  year  has  been  due  to  withdrawals  for  war  purposes,  pay- 
ment of  income  taxes  and  purchase  of  government  securities.  Because 
of  the  legal  limitations  on  their  business,  hereinafter  explained,  and  for 
other  reasons,  funds  from  government  expenditures  do  not  return  to 
and  are  not  deposited  in  trust  companies  in  Michigan. 

The  total  resources  of  the  ten  companies  on  June  29,  1918,  were 
$36,953,178.93;  at  corresponding  date  one  year  ago,  $34,460,109.12  or 
an  increase  of  7 per  cent.;  and  five  years  ago,  $18,813,520.88,  an 
increase  of  approximately  100  per  cent. 

In  the  report  of  the  Vice-President  for  Michigan,  of  last  year,  atten- 
tion was  called  to  the  marked  distinction  between  trust  companies  in 
Michigan,  under  the  laws  of  that  state,  and  trust  companies  of  other 
states,  insofar  as  their  powers  and  limitations  and  therefore  the  general 
nature  of  their  business  are  concerned.  They  differ  so  widely,  in  fact, 
from  banks  and  trust  companies  generally  in  their  functions  that  they 
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are  incapable  of  receiving  any  benefits  from  or  adding  anything  to  the 
Federal  reserve  system.  For  this  reason,  also,  statistics  respecting  their 
gross  resources  and  total  deposits,  and  comparative  deductions  there- 
from, mean  nothing.  They  are  not  banks  and  cannot  do  a banking 
business.  Their  growth  is  to  be  measured  by  their  increase  in  trust 
business. 

General  business  and  economic  conditions,  therefore,  affect  Michigan 
trust  companies  in  a somewhat  different  manner  than  they  do  banks 
and  trust  companies  as  the  latter  are  constituted  in  other  states, 
because  of  the  statutory  limitations  upon  the  powers  of  Michigan  trust 
companies.  That  is,  because  they  are  prohibited  from  doing  a general 
banking  business  and  therefore  have  no  deposits  subject  to  check  and  do 
not  discount  commercial  paper,  trust  companies  in  Michigan  share  very 
little  in  the  advantages,  such  as  accrue  from  deposits,  the  use  of  money, 
et  cetera,  which  banks  have  enjoyed  during  the  last  year,  as  a result 
of  the  stimulus  to  business  resulting  from  war  conditions.  In  other 
words,  trust  companies  in  Michigan  have  not  been  able  to  profit  from 
increase  in  deposits,  active  use  of  money,  or  high  rates  of  interest 
steadily  maintained  throughout  the  year.  On  the  other  hand,  there 
has  been  neither  increase  nor  decrease  in  the  kinds  of  business  for 
which  they  are  especially  incorporated, — namely,  the  purely  trust  and 
fiduciary  business, — which  might  be  attributable  to  war  conditions. 
Business  of  that  character  does  not  change  according  to  changes  in  gen- 
eral business  and  economic  conditions,  with  possibly  a few  exceptions, 
such  as  the  business  resulting  from  trusts  under  mortgages  which  in- 
creases during  active  investment  periods,  and  from  receiverships  which 
increases  during  periods  of  business  depression. 

For  those  trust  companies  in  Michigan  which  maintain  bond  depart- 
ments, the  past  year  has  been  somewhat  more  prosperous  than  the 
preceding  one.  However,  the  profits  from  buying  and  selling  of  securities 
have  been  very  much  less  during  the  past  year  than  during  normal 
times,  for  the  obvious  reason  that  the  sale  of  Liberty  bonds  and  other 
government  securities  has  absorbed  practically  all  investment  funds, 
and  trust  companies  in  Michigan,  as  is  the  case  with  investment  houses 
in  all  states,  have  refrained  from  selling  their  own  securities  while  gov- 
ernment bonds  are  on  the  market,  and  have  declined  to  finance  new  en- 
terprises not  essential  to  the  prosecution  of  the  war. 

Because  of  the  definite  precision  with  which  Michigan  trust  company 
powers  are  fixed  and  limited  by  law,  the  trend  of  their  activities  is 
within  defined  channels.  Because  of  the  restricted  character  of  their 
field  of  business  and  their  inability,  due  to  statutory  limitations,  to  ex- 
pand their  functions,  there  have  been  very  few  new  companies  organized 
within  the  state  during  the  past  year.  Those  which  have  incorporated 
were  chiefly  mortgage  companies  which  reorganized  under  the  trust  com- 
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pany  law.  The  only  purely  trust  company  which  organized  found  it 
necessary  to  merge  with  a bank.  It  has  been  found  by  experience  that 
trust  companies  in  the  state,  for  the  reasons  above  pointed  out,  can  be 
financially  successful  only  in  the  largest  cities,  where  there  are  oppor- 
tunities for  the  transaction  of  a large  volume  of  business.  In  the  larger 
cities,  however,  there  has  been  a steady  and  satisfactory  increase  of 
strictly  trust  business,  due  to  a better  understanding  of  the  advantages 
of  using  trust  companies  which  has  come  from  judiciously  planned  ad- 
vertising as  well  as  from  an  appreciation  by  the  public  of  the  efficient 
service  performed  by  them. 

The  Michigan  Legislature  meets  in  January,  1919.  There  is  no  legis- 
lation under  consideration  by  trust  companies  in  the  state.  State  banks 
may  ask  for  laws  giving  them  trust  company  powers  equal  to  those 
granted  to  national  banks  under  the  Federal  Reserve  Act.  There  are 
two  opinions  among  trust  company  officials  in  Michigan  respecting  legis- 
lation of  this  character,  viz. : 

( 1 ) That  it  is  unwise  from  the  standpoint  of  both  the  banks  and 
the  trust  companies  that  the  former  should  undertake  the  transaction 
of  trust  business;  and  (2)  as  expressed  by  Mr.  C.  C.  Jenks,  president 
of  the  Security  Trust  Company  of  Detroit,  with  which  the  writer  is  in- 
clined to  agree: 

“The  growth  in  the  fiduciary  business  of  trust  companies  is,  how- 
ever, so  noticeable  today  that,  in  my  judgment,  those  that  are  success- 
fully established  through  years  of  experience  and  excellence  of  trust 
administration  need  not  fear  the  future,  notwithstanding  the  granting  of 
trust  powers  to  national  banks.  Each  year  brings  to  such  trust  compa- 
nies an  added  public  confidence  that  an  extension  of  trust  powers  to 
national  or  even  state  banks  should  not  seriously  affect.  It  might  even 
prove  a blessing  in  disguise,  for  the  intensive  publicity  and  advertising 
of  trust  company  facilities  which  should  naturally  follow  in  the  quest 
for  this  new  business  for  the  banks  ought  to  direct  most  favorable 
attention  to  the  old  line  trust  companies  whose  years  of  trust  adminis- 
tration furnish  a record  of  unimpeachable  honesty  and  efficiency  under 
just  supervision  and  protection  of  state  laws.” 

It  is  a noticeable  fact  that  banks  in  the  larger  cities  in  Michigan, 
like  those  in  New  York,  Philadelphia  and  Chicago,  have  not,  and  ap- 
parently do  not  intend,  to  add  to  their  functions  by  establishing  trust 
departments. 

MISSOURI 

Thos.  C.  Hennings,  Vice-President  & Tr.  Officer  Mercan- 
tile Trust  Company,  St.  Louis: 

There  are  now  eighty-one  trust  companies  doing  business  in  the  state 
of  Missouri.  All  of  them  have  increased  their  resources  and  are  doing  a 
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prosperous  business.  The  following  statement  shows  the  growth  of  the 
companies  since  1908: 


Resources 

Deposits 

Resources 

Deposits 

Resources 

Deposits 

Resources 

Deposits 


March  4,  1918 

$225,178,931 

161,604,439 

March  5,  1917 

$198,524,972 

132,802,849 

March  26,  1913 

$171,472,273 

125,366,563 

March,  1908 

$127,396,634 

79,593,236 


Naturally  business  conditions  have  affected  the  trust  companies  the 
same  way  that  it  has  affected  the  commercial  banks.  More  and  more 
time  is  given  by  the  trust  companies  to  governmental  activities.  The 
sale  of  Liberty  bonds  and  thrift  stamps  has  not  only  taken  the  time 
of  our  employees,  but  has  affected  the  deposits  in  the  savings  depart- 
ments, but  not  nearly  to  the  extent  that  all  of  the  banks  expected. 
The  sale  of  bonds  on  the  monthly  payment  plan  has,  however,  increased 
the  number  of  savings  depositors  and  produced  a large  number  of  in- 
vestors, many  of  whom  will  eventually  become  security  purchasers  and 
clients  of  our  bond  department. 

Very  few  of  the  national  banks  in  the  state  of  Missouri  have  entered 
the  trust  field,  and  while  there  seems  to  be  some  misgivings  on  the  part 
of  the  trust  officials,  I believe  that  the  entry  of  the  national  banks  will 
benefit  the  trust  companies,  giving  greater  advertising  to  trust  activi- 
ties, thereby  educating  the  public  in  relation  to  trust  companies,  to  the 
use  of  their  facilities. 

There  are  no  new  laws  pending  in  the  state  of  Missouri,  for  the 
reason  that  in  1915,  guided  by  men  versed  in  the  trust  business,  a new 
banking  and  trust  company  law  was  enacted  covering  the  last  thought 
up  to  that  time. 

The  business  of  trust  companies  in  reference  to  writing  surety  bonds 
is  now  limited  to  bonds  executed  in  cases  in  probate  court  and  in  gen- 
eral court  proceedings,  experience  having  shown  that  general  surety 
and  fidelity  bond  business  was  both  unsatisfactory  and  unprofitable. 

The  tendency  toward  trust  companies  in  Missouri  has  been  favorable. 
More  and  more  business  in  the  courts  is  now  handled  by  the  companies. 
In  almost  all  of  the  large  estates,  trust  companies  are  named  as  execu- 
tors, and  as  a rule  there  is  a provision  for  the  property  of  the  estate 
being  held  in  trust  by  a trust  company. 
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The  general  public  is  fast  becoming  aware  of  the  fact  that  it  is  best 
to  have  that  character  of  fiduciary  rather  than  the  individual. 

The  war  has  called  for  a wide  extension  of  the  voluntary  trust,  a 
great  many  engaged  in  war  activities  in  this  country  and  Europe  place 
all  of  their  property  in  the  hands  of  trust  companies  to  manage  during 
their  absence.  Owing  to  the  restriction  placed  upon  the  investments 
of  capital  in  non-essential  industries,  and  the  taking  over  of  the  rail- 
roads by  the  government,  there  has  been  very  little  corporate  financing 
done  by  the  trust  companies  in  the  past  year. 

The  only  jarring  note  apparent  is  that  our  state  has  passed  a law, 
similar  to  that  of  other  states  attempting  to  restrict  the  activities  of 
trust  companies  in  the  so-called  “practice  of  the  law.”  While  this  does 
not  interfere  with  the  business,  it  shows  the  attitude  of  the  lawyers  to- 
ward us.  This  is  unfortunate,  for  the  reason  that  the  law  and  trust 
business  works  hand  in  hand,  if  the  lawyer  can  be  convinced  that  we  are 
mutually  dependent  upon  each  other  rather  than  antagonistic,  good  re- 
sults will  follow. 

NEW  YORK 

W.  I.  Taber,  President  Citizens  Trust  Company,  Utica: 

During  the  year  1917  nine  trust  companies  were  organized  in  this 
state,  with  resources  amounting  on  June  20,  1918,  to  $54,544,503.  Five 
of  these  trust  companies  were  organized  for  the  conversion  of  national 
banks  into  trust  companies.  A number  of  applications  for  the  authori- 
zation of  trust  companies  were  refused.  Thirty-five  trust  companies, 
with  resources  aggregating  $2,505,146,909,  have  become  members  of  the 
Federal  reserve  system. 

In  the  five-year  period  from  June,  1913,  to  June,  1918,  total  deposits 
of  the  trust  companies  of  New  York  state  rose  from  $1,349,117,331  to 
$2,440,141,425,  an  increase  of  $1,091,024,094;  and  the  aggregate  re- 
sources, which  were  $1,662,025,118  in  1913,  gained  in  the  five  years 
$1,383,211,3*40,  having  a total  in  1918  of  $3,045,236,458. 

The  reports  of  June  20,  1918,  show  a very  large  increase  during  the 
past  year  in  resources  and  deposits  of  the  state  banks  and  a decrease  in 
the  resources  and  deposits  of  the  trust  companies.  It  has  been  reported 
that  in  other  countries  bank  deposits  have  increased  very  greatly,  due 
to  the  war  and  the  large  wages  being  paid.  Our  reports  would,  I think, 
indicate  that  the  strictly  commercial  banks  and  financial  institutions 
were  feeling  the  effect  of  the  increased  business  activity  and  wages  but 
that,  with  the  strictly  investment  corporations  the  demands  for  various 
classes  of  government  loans  were  still  in  excess  of  any  increase  of  de- 
posits resulting  from  the  causes  named.  It  is  well  known  that  in  some 
of  the  larger  cities  many  of  the  trust  companies  do  not  do  an  active 
commercial  business,  but  have  catered  to  the  large  investment  accounts. 
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Our  trust  companies  are  active  in  the  promotion  of  agricultural 
progress,  as  evidenced  by  the  work  of  the  Patriotic  Farmers  Fund,  the 
first  of  its  kind  in  the  United  States,  which  was  raised  by  private  in- 
terests, and  handled  through  the  office  of  the  Citizens  Trust  Company  of 
Utica,  N.  Y.  This  covered  loans  to  farmers,  principally  of  the  tenant 
class,  throughout  the  state  of  New  York,  with  238  trust  companies  and 
banks  in  the  state  acting  as  agents.  Through  these  loans  there  was 
a large  addition  to  the  agricultural  production,  as  is  shown  by  the 
report  which  indicates  1,809  additional  swine,  2,380  additional  sheep 
purchased,  24,329  additional  acres  sowed  to  mixed  crops. 

The  trust  companies  succeeded  in  preventing  the  passage  of  a bill 
introduced  into  the  state  legislature,  which  would  have  granted  trust 
powers  to  national  banks. 

Loyalty  and  activity  has  been  exhibited  by  the  trust  companies  in 
connection  with  the  three  Liberty  Loans,  the  statements  indicating 
that  they  have  purchased  for  the  institutions  and  customers  a total 
of  $1,083,079,850.  They  have  also  been  large  subscribers  to  Govern- 
ment Certificates  of  Indebtedness,  and  have  handled  many  War  Sav- 
ings stamps. 

NORTH  DAKOTA 

T.  Melvin  Lee,  Secretary  Middle-West  Trust  Company, 
Valley  City: 

There  are  four  trust  companies  in  North  Dakota,  all  of  which  have 
been  organized  since  1908,  and  at  the  present  time  having  total  re- 
sources of  $1,661,172.39. 

The  laws  of  the  state  of  North  Dakota  confer  upon  the  trust  com- 
pany the  usual  banking  and  trust  power,  together  with  the  privilege 
of  writing  fidelity  and  surety  bonds. 

At  first  it  was  hard  to  get  the  general  public  to  understand  the 
nature  of  the  business  of  the  trust  companies  but  through  considerable 
work  and  publicity  the  four  trust  companies  of  the  state  have  become 
very  popular,  and  are  now  considered  as  the  leading  financial  institu- 
tions of  the  state.  The  reason  perhaps  for  there  not  being  more  trust 
companies  in  the  state  is  that  it  requires  a larger  capitalization  than 
that  of  state  and  national  banks. 

To  date  the  four  trust  companies  have  had  a gross  sale  of  Liberty 
bonds  including  subscriptions  for  themselves  and  their  customers  of 
$478,550  and  their  subscriptions  for  Government  Certificates  of  Indebt- 
edness amount  to  $285,000.  The  officers  of  the  four  trust  companies 
have  also  taken  a very  active  part  in  war  financing  work. 

The  general  outlook  for  the  increase  of  business  for  the  trust  com- 
panies is  very  good. 
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OHIO 

Howard  I.  Shepherd,  Vice-President  The  Ohio  Savings 
Bank  & Trust  Co.,  Toledo : 

The  Trust  Companies  Association  of  Ohio  is  vigilant  in  respect  to 
legislation  of  a protective  and  constructive  character.  Through  this 
association  considerable  progress  has  been  made  in  the  preparation  of 
legislation  giving  trust  companies  the  broad  trust  powers  enjoyed  by 
other  states  of  the  union. 

Marked  progress  is  being  made  in  further  popularizing  the  fiduciary 
activities  of  the  trust  companies  in  the  state.  The  advertising  of  trust 
companies  is  carried  on  extensively  and  consistently. 

Every  trust  company  in  the  state  has  been  actively  engaged  in  pro- 
moting sales  of  the  three  Liberty  Loans  and  they  have  all  cooperated 
fully  in  respect  to  government  Certificates  of  Indebtedness. 

OREGON 

E.  A.  Wyld,  Vice-President  Security  Savings  & Trust  Com- 
pany, Portland: 

The  great  preponderance  of  small  communities  in  this  state  has  re- 
stricted the  conduct  of  such  business  to  a few  of  its  larger  cities. 
In  these  centres  the  outlook  for  improved  business  of  that  nature  is 
brighter  than  it  has  ever  been  before,  due  to  the  fact  that  the  people 
of  the  state  are  gradually  becoming  more  familiar  with  the  advantages 
of  employing  regulated  corporate  fiduciaries  and  war  conditions  are 
inducing  a closer  examination  by  the  individual  into  the  condition  and 
care  of  his  own  affairs  regardless  of  whether  he  has  entered  into 
war  service. 

By  the  laws  of  our  state  all  state  banks  possessing  trust  powers, 
whether  exercised  or  not,  are  designated  as  trust  companies;  and  there 
are  many  such  in  the  state.  In  fact,  but  few  new  state  banks  are  now 
chartered  without  such  powers;  yet  no  distinction  is  drawn  by  the 
State  Banking  Department  between  banks  and  trust  companies  in  the 
compilation  of  resources  and  total  deposits.  In  that  respect  all  trust 
companies,  with  the  exception  of  title  companies  doing  a trust  business, 
are  classified  as  banks  and  no  segregation  has  been  made. 

Bearing  in  mind  that  a considerable  portion  of  state  banks  are  tech- 
nically trust  companies;  that  banks  have  done  excellent  work  with  re- 
lation to  Liberty  Loans,  and  that  the  state  of  Oregon  has  exceeded 
its  quota  in  every  drive,  the  trust  companies  of  the  state  stand  well 
to  the  front  in  the  ranks  of  the  patriotic  institutions  of  the  country. 

The  general  lack  of  knowledge  of  trust  company  purposes  and  ad- 
vantages among  the  people  of  the  Pacific  Coast  states  has  been  a 
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great  drawback  to  a full  development  of  the  fiduciary  business.  A 
plan  is  now  under  consideration  for  the  formation  of  an  inter-state 
trust  company  association,  among  whose  purposes  will  be  the  devising 
of  means  for  creating  a better  understanding  by  the  people  of  trust 
company  functions,  and  make  available  for  all  members  such  technical 
information  as  is  necessary  for  the  proper  conduct  of  their  business 
and  the  management  of  trusts.  It  is  considered  that  the  consummation 
of  such  a plan  will  operate  to  overcome  many  of  the  hindrances  now 
existing  to  standardization  and  fuller  development,  due  to  the  wide 
separation  of  the  more  closely  populated  centers  of  the  West  Coast 
states,  and  the  comparative  scarcity  of  trust  companies  sufficiently 
active  along  fiduciary  lines  to  warrant  the  establishment  of  trust 
company  sections  of  the  various  state  banking  associations.  It  should 
also  produce  strong  and  friendly  cooperation  among  such  trust  com- 
panies. 

The  present  trust  company  law  of  Oregon  was  passed  by  the  legis- 
lature of  1917  and  is  operating  satisfactorily.  No  serious  agitation  has 
yet  developed  among  the  lawyers  of  the  state  against  trust  company 
activity  and  the  trust  companies  are  using  every  effort  not  to  encroach 
upon  those  functions  which  are  the  exclusive  prerogative  of  the  legal 
profession.  A clear  understanding  and  a spirit  of  cooperation  between 
the  lawyers  and  the  trust  companies  is  being  fostered  in  every  way 
possible. 

Taken  as  a whole,  the  situation  in  Oregon  is  such  as  to  indicate  the 
approach  of  a period  within  which  trust  companies  will  take  the 
prominent  place  in  the  financial  affairs  of  the  state’s  enterprises,  and 
the  care  of  the  property  of  her  people,  which  is  justly  due  to  the 
conservative  management  and  high  ethical  standards  maintained  by 
those  companies  which  , have  submitted  to  the  supervision  of  the  State 
Banking  Department  and  are  under  the  control  of  the  new  Trust  Com- 
pany Act. 

PENNSYLVANIA 

Arthur  V.  Morton,  Vice-President  Pennsylvania  Company 
for  Insurance  on  Lives  and  Granting  Annuities,  Philadelphia: 

The  following  figures  give  the  growth  in  numbers,  deposits,  banking 
resources  and  individual  trust  funds  of  the  trust  companies  of  Penn- 
sylvania, covering  a period  of  years: — 


Number  of 

Banking 

Individual 

Companies 

Deposits 

Resources 

Trust  Funds 

1912  288 

$490,000,000 

$ 755,000,000 

$ 972,000,000 

1917  302 

815,000,000 

1,078,000,000 

1,296,000,000 

1918  313 

813,000,000 

1,142,000,000 

1,439,000,000 
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This  shows  the  increasing  popularity  of  the  trust  companies,  and 
the  great  factor  which  they  are  becoming  in  the  banking  community 
of  Pennsylvania  and  in  the  care  of  property  belonging  to  its  citizens. 

During  the  past  two  years  the  activities  of  the  Trust  Company  Sec- 
tion of  the  Pennsylvania  Bankers  Association  have  brought  into  closer 
relation  with  one  another  the  trust  companies  of  the  state  and  have 
made  the  Section  a live  and  active  body  working  for  the  interests  of 
the  institutions  which  it  represents. 

As  the  result  of  considerable  work  on  the  part  of  trust  company 
representatives  in  Philadelphia,  Pittsburgh  and  other  cities  in  Penn- 
sylvania, important  legislation  was  enacted  at  Harrisburg  during  the 
past  session  of  the  legislature.  This  legislation  comprised  the  following : 

1.  An  act  empowering  banks  and  trust  companies  to  accept  drafts  and 

issue  letters  of  credit. 

2.  A bill  modifying  the  state  law  governing  reserves  of  trust  com- 

panies. 

3.  An  act  providing  for  the  appointment  of  a commission  to  codify 

and  revise  the  laws  relating  to  banks,  private  bankers  and  trust 
companies.  This  commission  has  been  appointed  by  the  governor, 
with  Mr.  George  D.  Edwards,  vice-president  of  the  Commonwealth 
Trust  Company  of  Pittsburgh,  as  chairman.  Trust  companies  in 
Pennsylvania  have  been  handicapped  in  the  past  by  the  uncertainty 
which  has  existed  as  to  their  banking  powers.  It  is  hoped  and 
believed,  from  its  excellent  personnel,  that  this  commission  will 
recommend  legislation  which  will  replace  the  present  accumulation 
of  individual  acts  and  give  to  Pennsylvania  a banking  law  similar 
to  and  with  the  excellent  provisions  of  the  codes  enacted  by  other 
states  in  the  past  few  years. 

There  was  also  enacted  at  the  past  session  of  the  legislature  a bill 
authorizing  trust  companies  of  the  state  to  invest  in  stock  of  the  Fed* 
eral  reserve  bank  of  their  district  and  to  become  members  of  the  Fed- 
eral reserve-  system.  A new  decedent’s  law  was  also  enacted. 

The  following  joint  resolutions  offered  at  the  legislature  were  not 
passed: 

A joint  resolution  proposing  an  amendment  to  the  Constitution  in- 
tended to  remove  the  Constitutional  prohibition  against  discounting  by 
trust  companies. 

A joint  resolution  proposing  an  amendment  to  the  Constitution  in- 
tended to  remove  the  Constitutional  prohibition  against  the  investment 
by  trustees  in  the  securities  of  private  corporations. 

Twenty-one  trust  companies  in  Pennsylvania  have  become  members 
of  the  Federal  reserve  system.  Some  have  joined  largely  from  a sense 
of  patriotism,  but  it  is  doubtful  if  they  would  withdraw  from  the 
system  under  any  circumstances. 
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No  report  of  trust  company  activities  in  Pennsylvania  during  the 
past  year  would  be  complete  without  a reference  of  appreciation  to 
the  officers  of  the  institutions  for  the  active,  unselfish  and  continuous 
part  which  they  have  taken  in  helping  to  place  the  Liberty  Loans,  the 
Certificates  of  Indebtedness,  and  in  the  educational  work  covering  War 
Stamps  and  Thrift  Stamps. 

RHODE  ISLAND 

H.  L.  Slader,  Vice-President  Rhode  Island  Hospital  Trust 
Company,  Providence: 

The  comparison  of  figures  of  the  assets  and  deposits  for  the  last 
five  years  show  that  the  nine  trust  companies  in  this  little  state 
have  had  a fairly  rapid  growth.  The  increase  in  assets  has  been 
more  than  $40,000,000,  which  is  30  per  cent,  of  the  total  in  five 
years,  and  the  deposits  in  the  same  time  have  increased  $31,000,000, 
which  is  27  per  cent,  of  the  total  deposits. 

In  1913,  as  of  June  30,  the  total  assets  were  $131,800,000 


1916  155,500,000 

1917  174,070,000 

1918  171,078,000 

The  total  deposits  as  of  June  30th,  were : 

In  1913  $112,784,000 

1916  132,971,000 

1917  150,427,000 

1918  143,883,000 


The  reduction  in  assets  and  deposits  between  the  years  1917  and 
1918  evidently  was  caused  by  investments  in  Liberty  Loans  and  kin- 
dred patriotic  enterprises.  The  trust  companies  have  all  been  very 
energetic  in  aiding  the  government  to  finance  the  war.  Subscriptions 
and  sales  of  the  three  issues  through  the  trust  companies  have  amounted 
to  $59,600,000,  out  of  a total  of  $91,943,300  for  the  state — about  63% 
per  cent,  of  the  total. 

They  have  also  taken  $9,700,000  of  the  Certificates  of  Indebtedness, 
which  is  70  per  cent,  of  the  total  amount  of  certificates  sold  in  Rhode 
Island.  They  have  also  sold  their  proportionate  part  of  War  Savings 
Stamps,  and  given  strong  support  to  the  Red  Cross,  Y.  M.  C.  A.  and 
campaigns  of  other  humanitarian  and  deserving  enterprises. 

The  two  largest  companies  are  members  of  the  Federal  reserve  and  one 
other  has  made  application  for  membership. 

The  legislature  has  not  passed  any  new  laws  during  the  past  year 
and  I do  not  know  that  there  are  any  laws  pending. 

The  fact  that  all  the  trust  departments  of  these  companies  are 
growing  very  rapidly,  and  the  trust  assets  have  been  greatly  increased 
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leads  us  to  believe  that  trust  companies  are  becoming  more  popular 
each  year. 

TENNESSEE 

E.  L.  Rice,  Vice-President  Bank  of  Commerce  and  Trust 
Co.,  Memphis: 

There  are  no  members  of  this  association  in  Tennessee,  which  do  a 
trust  company  business  exclusively.  All  of  them  are  classed  as  state 
banks;  all  receive  deposits  and  are  under  the  supervision  of  the  State 
Banking  Department.  The  activities  of  the  trust  companies  are  there- 
fore covered  in  the  reports  of  the  State  Bank  Section.  Several  of 
the  larger  banks  doing  a trust  company  business  have  become  members 
of  the  Federal  reserve  system. 

General  conditions  in  Tennessee  are  prosperous,  but  the  banks  of 
the  cotton  growing  portion  of  the  state  have  been  burdened  to  some  ex- 
tent on  account  of  the  slow  movement  of  the  old  crop  and  the  growing 
demands  for  the  new  crop.  This  difficulty  was  accentuated  by  the 
financial  requests  of  the  government,  which,  however,  the  banks  have 
been  meeting  to  the  utmost  of  their  ability  in  every  instance.  No  new 
laws  relating  to  trust  companies  have  been  enacted  and  none  is  under 
discussion  with  the  exception  of  a contract  rate  of  interest  law. 

TEXAS 

Tom  F.  Rodgers,  President  Denison  Bank  & Trust  Com- 
pany, Denison: 

There  are  seventy  trust  companies  operating  in  Texas,  according  to  re- 
ports from  the  Department  of  Insurance  and  Banking.  The  total  re- 
sources of  these  institutions  have  increased  something  like  $6,000,000, 
total  deposits  increasing  something  like  $3,500,000  during  the  year  just 
closing. 

There  were  several  trust  companies  which  were  liquidated  during  the 
year,  but  an  equal  number  of  new  charters  were  granted,  which  leaves 
net  number  of  trust  companies  in  the  state  the  same  as  it  was  one 
year  ago. 

The  following  are  some  interesting  figures: 

Statement  June  20,  1917: 

Total  Resources  $59,283,239.87 

Total  Deposits  36,204,627.79 

Statement  June  29,  1918: 

Total  Resources  $65,043,107.31 

Total  Deposits  39,675,683.61 
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There  is  not  today  a tendency  toward  a greater  popularity  of  trust 
companies,  nor  is  there  a tendency  which  shows  an  increase  toward 
fiduciary  business.  In  fact,  the  larger  number  of  the  seventy  trust 
companies  operating  in  Texas  carry  on  very  little  business  of  a fiduciary 
character.  Most  of  them  while  having  the  word  “Trust”  as  a part  of 
their  title,  are  in  fact  bank  and  trust  companies  and  confine  their 
operations  to  that  of  regular  commercial  banking. 

There  are  no  laws  pending  before  the  legislature  directly  affecting 
trust  companies.  There  are  no  amendments  that  are  being  proposed 
especially  for  trust  companies’  business.  However,  several  proposed 
amendments  to  state  banking  laws  may  be  taken  up  at  the  next  session 
of  the  legislature. 

Because  of  the  fact  that  trust  companies  in  Texas  for  the  most  part 
are  simply  commercial  banks  with  the  word  “Trust”  in  their  title,  there 
is  little  individual  activity  that  may  be  assigned  to  the  trust  com- 
panies which  is  not  noted  in  the  general  work  of  state  banks. 

VERMONT 

Frank  G.  Howland,  President  Barre  Savings  Bank  and 
Trust  Company,  Barre: 

The  past  year  has  been  as  prosperous  a one  for  the  trust  companies  of 
our  state  as  we  could  expect,  when  we  consider  the  war  conditions  that 
have  existed.  General  business  has  been  good  and  our  farmers  have 
been  favored  with  good  crops  and  prices.  Our  trust  companies  have 
taken  a more  active  interest  in  the  agricultural  work  of  the  state 
this  year. 

The  last  legislature  made  several  changes  in  the  investment  laws  for 
the  Vermont  banks.  The  territory  for  the  investment  of  municipal 
bonds  was  enlarged.  We  are  now  allowed  to  purchase  bonds  of  the 
United  Kingdom  of  Great  Britain  and  Ireland,  and  the  Republic  of 
France,  provided  they  are  secured  hy  collateral  deposited  in  this  coun- 
try, and  approved  by  the  Bank  Commissioner;  also  bonds  of  the  Domin- 
ion of  Canada  and  the  various  provinces  of  Canada.  We  can  also  buy 
high  grade  public  service  mortgage  bonds  which  have  been  carefully 
guarded  as  to  their  gross  and  net  earnings;  and  bonds  of  telephone 
companies  that  can  measure  up  to  a high  standard  of  earnings.  Another 
important  change  was  in  permitting  us  to  buy  bank  acceptances  drawn 
for  not  longer  than  ninety  days. 

The  trust  companies  of  the  state  reported  to  me  the  total  subscriptions 
of  the  First,  Second  and  Third  Liberty  Loans,  as  follows: 
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First  Issue  . 
Second  Issue 
Third  Issue  . 
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$2,062,100 
2,761,400 
, 3,451,750 


$8,275,250 

There  were  nine  trust  companies  reported  that  they  subscribed  through 
other  institutions  which  were  located  in  the  same  banking  rooms  as 
they. 

The  savings  banks  and  trust  companies,  from  June  30,  1917  to  June 
30,  1918,  showed  a net  decrease  in  deposits  of  $1,739,431.05,  which  we 
believe  was  very  satisfactory  in  view  of  the  present  war  financing  ac- 
tivities. 

WASHINGTON 

G.  F.  Clark,  Vice-President  Union  Savings  & Trust  Com- 
pany, Seattle: 

The  trust  companies  which  do  a commercial  and  savings  business,  in 
addition  to  trust  business,  have  been  quite  prosperous,  owing  to  the 
high  prices  of  all  commodities  and  wages  existing  in  the  northwest, 
and  the  deposits  in  both  branches  show  a very  nice  increase.  As  to 
strictly  trust  business,  it  has  not  been  as  favorable. 

During  the  last  legislature,  which  was  some  fifteen  months  ago,  the 
trust  companies  were  severely  attacked  and  their  powers  for  soliciting 
business  considerably  curtailed,  which  prevents  the  solicitation  of  ap- 
pointments as  administrator,  executor,  etc.  Since  that  time  there  has 
been  practically  no  trust  business  of  this  kind.  The  legislature  convenes 
again  next  January,  and  whether  the  trust  companies  will  again  be 
subjected  to  further  restrictions  remains  to  be  seen. 

There  are  no  new  laws  advocated  as  far  as  I know,  except  the  with- 
drawal of  the  restrictions  now  existing,  as  mentioned  above.  If  this 
modification  could  be  accomplished,  the  trust  companies  could  operate 
to  good  advantage  and  not  in  any  way  encroach  upon  the  field  of  the 
attorneys. 


OFFICERS  AND  COMMITTEES 
SAYINGS  BANK  SECTION 

American  Bankers  Association 

1918-1919 

Organized,  November  11,  1902 
President  : 

VICTOR  A.  LERSNER, 

Comptroller  Williamsburgh  Savings  Bank,  Brooklyn,  N.  Y. 

Vice-President: 

S.  FRED  STRONG, 

Treasurer  Connecticut  Savings  Bank,  New  Haven,  Conn. 
Secretary  : 

MILTON  W.  HARRISON, 

5 Nassau  Street,  New  York. 


EXECUTIVE  COMMITTEE 

Term  Expiring  1919 

W.  S.  Webb,  Cashier  Missouri  Savings  Association  Bank,  Kansas 
City,  Mo. 

John  R.  Haven,  Active  Vice-President  First  State  Bank,  Denison, 
Texas. 

Myron  T.  Herrick,  President  Society  for  Savings  in  the  City  of  Cleve- 
land, Cleveland,  O. 

Term  Expiring  1920 

John  J.  Pulleyn,  President  Emigrant  Industrial  Savings  Bank,  New 
York. 

B.  F.  Saul,  President  Home  Savings  Bank,  Washington,  D.  C. 

W.  A.  Sadd,  President  Chattanooga  Savings  Bank,  Chattanooga,  Tenn. 
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Term  Expiring  1921 

Samuel  H.  Beach,  President  Rome  Savings  Bank,  Rome,  N.  Y. 
Frederic  B.  Washburn,  President  Worcester  Five  Cents  Savings  Bank, 
Worcester,  Mass. 

R.  R.  Frazier,  President  Washington  Mutual  Savings  Bank,  Seattle, 

Wash. 

Ex-Officio 

Jos.  R.  Noel,  President  Noel  State  Bank,  Chicago,  111. 

SPECIAL  ADVISORY  COMMITTEE 

(Three  Members) 

S.  Fred  Strong,  Treasurer  Connecticut  Savings  Bank,  New  Haven, 

Conn. 

Frederic  B.  Washburn,  President  Worcester  Five  Cents  Savings  Bank, 
Worcester,  Mass. 

B.  F.  Saul,  President  Home  Savings  Bank,  Washington,  D.  C. 

COMMITTEE  ON  LIQUID  INVESTMENTS 

(Seven  Members) 

Samuel  II.  Beach,  President  Rome  Savings  Bank,  Rome,  N.  Y.,  Chair- 
man. 

R.  C.  Stephenson,  Vice-President  St.  Joseph  County  Savings  Bank, 
South  Bend,  Ind. 

George  E.  Brock,  President  Home  Savings  Bank,  Boston,  Mass. 

W.  E.  McVay,  Vice-President  Guaranty  Trust  & Savings  Bank,  Los 
Angeles,  Cal. 

Howard  Biddulph,  Treasurer  Bloomfield  Savings  Institution,  Bloom- 
field, N.  J. 

W.  A.  Sadd,  President  Chattanooga  Savings  Bank,  Chattanooga,  Tenn. 
Theodore  G.  Smith,  Vice-President  International  Trust  Company,  Den- 
ver, Colo. 

COMMITTEE  ON  AMORTIZATION  OF  MORTGAGES 

(Five  Members) 

John  J.  Pulleyn,  President  Emigrant  Industrial  Savings  Bank,  New 
York,  Chairman. 

Peter  J.  Slach,  Treasurer  Broadway  Savings  & Trust  Company, 
Cleveland,  O. 

B.  F.  Saul,  President  Home  Savings  Bank,  Washington,  D.  C. 

H.  P.  Beckwith,  President  Northern  Savings  Bank,  Fargo,  N.  D. 

Wm.  A.  Nelson,  President  The  Savings  Bank  of  Ansonia,  Ansonia, 
Conn. 
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COMMITTEE  ON  AMERICANIZATION 

(Nine  Members) 

W.  S.  Webb,  Cashier  Missouri  Savings  Association  Bank,  Kansas  City, 
Mo.,  Chairman. 

Jos.  N.  Fbancolini,  President  Italian  Savings  Bank,  New  York,  Vice- 
Chairman. 

B.  F.  Saul,  President  Home  Savings  Bank,  Washington,  D.  C. 

James  D.  Garrett,  Assistant  Treasurer  Central  Savings  Bank,  Balti- 
more, Md. 

A.  H.  Giannini,  Vice-President  Bank  of  Italy,  San  Francisco,  Cal. 

W.  R.  Meakle,  Secretary  Paterson  Savings  Institution,  Paterson,  N.  J. 

Joseph  R.  Noel,  President  Noel  State  Bank,  Chicago,  111. 

H.  P.  Gifford,  Treasurer  Salem  Five  Cents  Savings  Bank,  Salem,  Mass. 

G.  L.  Groover,  Vice-President  Citizens  & Southern  Bank,  Savannah,  Ga. 

SPECIAL  THRIFT  COMMITTEE  FOR  WORK  AMONG 
COLORED  PEOPLE 

John  Mitchell,  Jr.,  President  Mechanics  Savings  Bank,  Richmond, 
Va.,  Chairman. 

COMMITTEE  ON  MEMBERSHIP 

(Five  Members) 

P.  Le  Roy  Harwood,  Treasurer  Mariners  Savings  Bank,  New  London, 
Conn.,  Chairman. 

John  R.  Haven,  Active  Vice-President  First  State  Bank,  Denison,  Texas. 

A.  F.  Drummond,  Treasurer  Waterville  Savings  Bank,  Waterville,  Me. 

Samuel  H.  Beach,  President  Rome  Savings  Bank,  Rome,  N.  Y. 

Charles  F.  Brook,  Vice-President  Iowa  State  Savings  Bank,  Burling- 
ton, Iowa. 

COMMITTEE  OF  THREE  ON  COOPERATION  WITH 
SIMILAR  COMMITTEE  OF  INVESTMENT  BANKERS 
ASSOCIATION  FOR  THE  STUDY  OF  SECURITIES 
WHICH  ARE  OF  MUTUAL  INTEREST 

(Three  Members) 

Frederic  B.  Washburn,  President  Worcester  Five  Cents  Savings  Bank, 
Worcester,  Mass.,  Chairman. 

Myron  T.  Herrick,  President  Society  for  Savings  in  the  City  of  Cleve- 
land, Cleveland,  0. 

John  J.  Pulleyn,  President  Emigrant  Industrial  Savings  Bank,  New 
York. 
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COMMITTEE  ON  FEDERAL  LEGISLATION 

(Five  Members) 

W.  A.  Sadd,  President  Chattanooga  Savings  Bank,  Chattanooga,  Tenn., 
Chairman. 

R.  C.  Stephenson,  Vice-President  St.  Joseph  County  Savings  Bank, 
South  Bend,  Ind. 

B.  F.  Saul,  President  Home  Savings  Bank,  Washington,  D.  C. 

W.  L>.  Longyear,  Vice-President  Security  Trust  & Savings  Bank,  Los 
Angeles,  Cal. 

James  H.  Manning,  President  National  Savings  Bank,  Albany,  N.  Y. 

COMMITTEE  ON  STATE  LEGISLATION 

(Five  Members) 

R.  R.  Frazier,  President  Washington  Mutual  Savings  Bank,  Seattle, 
Wash.,  Chairman. 

A.  Koppel,  Treasurer  Central  Savings  Bank,  New  York,  Vice-Chairman. 

F.  C.  Nichols,  Treasurer  Fitchburg  Savings  Bank,  Fitchburg,  Mass. 

W.  P.  Goodwin,  Secretary  Peoples  Savings  Bank  in  Providence,  Provi- 
dence, R.  I. 

Louis  Betz,  Treasurer  State  Savings  Bank,  St.  Paul,  Minn. 

COMMITTEE  ON  “SERVICE  TO  MEMBERS” 

(Six  Members) 

Myron  T.  Herrick,  President  Society  for  Savings  in  the  City  of  Cleve- 
land, Cleveland,  O.,  Chairman. 

W.  E.  Knox,  Comptroller  Bowery  Savings  Bank,  New  York. 

Frederic  B.  Washburn,  President  Worcester  Five  Cents  Savings  Bank, 
Worcester,  Mass. 

C.  A.  Middaugh,  Cashier  Elkhart  State  Bank,  Elkhart,  Kansas. 

B.  W.  Moser,  Vice-President  St.  Louis  Union  Bank,  St.  Louis,  Mo. 

H.  R.  Kinsey,  Assistant  Comptroller  Williamsburgh  Savings  Bank, 
Brooklyn,  N.  Y. 

COMMITTEE  ON  SAVINGS 

John  J.  Pulleyn,  President  Emigrant  Industrial  Savings  Bank,  New 
York,  Chairman. 

B.  F.  Saul,  President  Home  Savings  Bank,  Washington,  D.  C. 

W.  E.  Knox,  Comptroller  Bowery  Savings  Bank,  New  York  City,  N.  Y. 

E.  K.  Satterlee,  President  Franklin  Savings  Bank,  New  York  City, 
N.  Y. 

Evans  Woollen,  President  Fletcher  Savings  and  Trust  Co.,  Indian- 
apolis, Ind. 
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COMMITTEE  ON  FORMS 


Henry  R.  Kinsey,  Assistant  Comptroller  Williamsburgh  Savings  Bank, 
Brooklyn,  N.  Y.,  Chairman. 

W.  D.  Longyear,  Vice-President  Security  Trust  and  Savings  Bank,  Los 
Angeles,  Cal. 

F.  H.  Williams,  Treasurer  Albany  City  Savings  Bank,  Albany,  N.  Y. 

B.  W.  Moser,  Vice-President  St.  Louis  Union  Trust  Co.,  St.  Louis,  Mo. 

F.  D.  Conner,  Publicity  Manager  Guardian  Trust  and  Savings  Bank, 
Cleveland,  Ohio 

VICE-PRESIDENTS 

1918-1919 

Alabama:  John  A.  Thomas,  Vice-President  and  Cashier  Peoples  Sav- 

ings Bank,  Clanton. 

Arizona:  John  Metz,  Vice-President  Merchants  Bank  and  Trust  Com- 

pany, Tucson. 

Arkansas:  Warren  E.  Lenon,  President  Peoples  Savings  Bank,  Little 

Rock. 

California:  E.  A.  Brown,  Cashier  California  Trust  and  Savings  Bank, 

Sacramento. 

Colorado:  B.  F.  Clark,  President  Colorado  State  & Savings  Bank, 

Denver. 

Connecticut  : S.  Fred  Strong,  Treasurer  Connecticut  Savings  Bank, 

New  Haven. 

Delaware:  Robert  D.  Kemp,  President  Artisans  Savings  Bank,  Wil- 

mington. 

District  of  Columbia:  B.  F.  Saul,  President  Home  Savings  Bank, 

Washington. 

Florida:  D.  K.  Catherwood,  Cashier,  Atlantic  National  Bank,  Jack- 

sonville. 

Georgia:  W.  T.  Candler,  Cashier  Central  Bank  & Trust  Corporation, 

Atlanta. 

Idaho:  J.  B.  Randall,  Vice-President  Oakley  State  Bank,  Oakley. 

Illinois:  V.  W.  Johnston,  President  Illinois  Trust  & Savings  Bank, 

Champaign. 

Indiana:  Frank  Schwegmann,  Cashier  Peoples  Savings  Bank,  Evans- 

ville. 

Iowa:  E.  J.  Murtagh,  President  County  Savings  Bank,  Algona. 

Kansas:  C.  A.  Middaugh,  Cashier  Elkhart  State  Bank,  Elkhart. 

Kentucky:  E.  R.  Blackburn,  Cashier  Union  Bank  & Trust  Company, 

Lexington. 

Louisiana:  G.  Ad  Blaffer,  Vice-President  Commercial  Trust  & Sav- 

ings Bank,  New  Orleans. 


501 


Maine:  A.  F.  Drummond,  Treasurer  Waterville  Savings  Bank,  Water- 

ville. 

Maryland:  A.  G.  Thomas,  Treasurer  Savings  Institute  of  Sandy 

Spring,  Sandy  Spring. 

Massachusetts:  James  Young,  Jr.,  Treasurer  Salem  Savings  Bank, 

Salem. 

Michigan:  Julius  H.  Haass,  President  Wayne  County  & Home  Sav- 

ings Bank,  Detroit. 

Minnesota:  W.  F.  McLane,  Cashier  Hennepin  County  Savings  Bank, 

Minneapolis. 

Mississippi:  R.  P.  Jones,  Secretary  Peoples  Savings  Bank  & Loan 

Company,  Vicksburg. 

Missouri:  W.  S.  Webb,  Vice-President  and  Cashier,  Missouri  Savings 

Association  Bank,  Kansas  City. 

Montana:  D.  J.  Charles,  President  Miners  Savings  Bank  & Trust  Com* 

pany,  Butte. 

Nebraska: 

Nevada:  F.  E.  Humphrey,  President  The  Washoe  County  Bank,  Reno. 

New  Hampshire:  Ernest  P.  Roberts,  Treasurer  New  Hampshire  Sav- 

ings Bank,  Concord. 

New  Jersey:  Edwin  B.  Goodell,  President  Monclair  Savings  Bank, 

Montclair. 

New  Mexico:  Roy  Ammerman,  Cashier  First  State  Bank  & Trust  Co., 

Roswell. 

New  York:  Edward  C.  Bridgman,  President  Staten  Island  Savings 

Bank,  Staten  Island. 

North  Carolina:  Charles  Root,  Cashier  Raleigh  Savings  Bank  & 

Trust  Co.,  Raleigh. 

North  Dakota:  B.  V.  Moore,  Cashier  Dakota  Savings  Bank,  Fargo. 

Ohio:  Charles  H.  Deppe,  Vice-President  Union  Savings  Bank  & Trust 

Co.,  Cincinnati. 

Oklahoma:  W.  S.  Guthrie,  Vice-President  Farmers  National  Bank, 

Oklahoma  City. 

Oregon:  Frank  Patton,  Cashier  Astoria  Savings  Bank,  Astoria. 

Pennsylvania:  H.  T.  Montgomery,  Treasurer  Savings  Fund  Society 

of  Germantown  & its  Vicinity,  Philadelphia. 

Rhode  Island:  W.  P.  Goodwin,  Treasurer  Peoples  Savings  Bank, 

Providence. 

South  Carolina:  J.  P.  Matthews,  President  Palmetto  National  Bank, 

Columbia. 

South  Dakota:  Wm.  Ontjes,  President  Sioux  Falls  Savings  Bank, 

Sioux  Falls. 

Tennessee:  F.  L.  Underwood,  Cashier  Hamilton  Trust  & Savings 

Bank,  Chattanooga. 
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Texas:  John  R.  Haven,  Active  Vice-President  First  State  Bank, 

Denison. 

Utah:  0.  C.  Beebe,  Cashier  Zion’s  Savings  Bank  & Trust  Co.,  Salt 

Lake  City. 

Vermont:  F.  C.  Adams,  Treasurer  Vermont  Savings  Bank,  Brattle- 

boro. 

Virginia:  J.  J.  Scott,  Cashier  Lynchburg  Trust  & Savings  Bank, 

Bedford. 

Washington:  Raymond  R.  Frazier,  President  Washington  Mutual 

Savings  Bank,  Seattle. 

West  Virginia:  A.  C.  Thomas,  Vice-President  Union  Bank  & Trust 

Co.,  Huntington. 

Wisconsin:  J.  M.  Smith,  Cashier  Lumbermen’s  Bank,  Shell  Lake. 

Wyoming:  Arthur  H.  Marble,  President  Wyoming  Trust  & Savings 

Bank,  Cheyenne. 

BY-LAWS  OF  THE  SAVINGS  BANK  SECTION 

Membership 

1.  In  accordance  with  Section  1,  Article  X,  of  the  Constitution  of 

the  American  Bankers  Association,  any  member  of  the  Association 

which  conducts  a savings  business  may  become  a member  of  the  Sav- 
ings Bank  Section. 


Administration 

2.  The  administration  of  the  affairs  of  this  Section  shall  be  vested 
in  the  President,  First  Vice-President  and  the  Executive  Committee, 
from  among  whom  the  First  Vice-President  shall  be  chosen. 

Officers 

3.  The  President  and  First  Vice-President  shall  be  elected  by  the 
members  of  the  Section  at  its  annual  meeting.  The  President  shall 
preside  at  all  meetings  of  the  Section  and  Executive  Committee  and 
perform  any  other  duties  incident  to  his  office.  The  Vice-President 
shall  assume  the  duties  of  the  President  in  his  absence. 

Executive  Committee 

4.  The  Executive  Committee  shall  be  composed  of  nine  members, 
three  of  whom  shall  be  elected  each  year  by  members  of  the  Section 
at  its  annual  meeting.  Members  of  the  Executive  Committee  shall  be 
elected  to  serve  for  a period  of  three  years  beginning  with  the  next 
meeting  of  said  committee  following  such  election. 

5.  The  President  shall  be  an  ex-officio  member  of  the  Executive  Com- 
mittee, and  each  retiring  President  shall  be  an  ex-officio  member  of  said 
Committee  for  a period  of  one  year  after  his  expiration  of  office.  All 
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other  ex-Presidents  may  act  in  an  advisory  capacity  to  the  Executive 
Committee  and  may  attend  its  meetings  and  participate  in  its  delibera- 
tions. Such  other  ex-Presidents,  however,  shall  not  be  entitled  to  vote 
or  to  reimbursements  for  traveling  or  hotel  expenses. 

6.  The  Executive  Committee  shall  have  power  to  fill  vacancies  until 
the  next  annual  meeting  and  may  adopt  all  necessary  rules  for  the 
business  of  the  Section.  It  may  also,  subject  to  the  approval  of  the 
Executive  Council  of  the  American  Bankers  Association,  employ  a 
secretary  and  stenographer  and  authorize  the  expenses  necessary  in 
carrying  on  the  business  of  the  Section. 

7.  No  officer  or  member  of  the  Executive  Committee  shall  be  eligible 
for  reelection  until  one  year  following  the  completion  of  a full  term  of 
office. 

8.  The  President  and  Vice-President  shall  represent  the  Section  in 
the  Executive  Council  of  the  American  Bankers  Association. 

Other  Officers 

9.  Each  state  shall  be  entitled  to  a Vice-President  of  the  Section. 
Such  Vice-President  shall  be  elected  by  the  delegates  in  attendance  at 
the  annual  convention  of  the  State  Bankers  Association  of  each  state, 
whose  banks  are  themselves  members  of  the  Savings  Bank  Section  of 
the  American  Bankers  Association.  In  the  event  of  failure  to  so  elect, 
the  Vice-President  shall  be  appointed  by  the  President  of  the  Section. 
The  Vice-Presidents  shall  hold  office  from  the  annual  meeting  of  the 
Section  next  following  their  election  or  appointment  until  the  next 
annual  meeting  of  the  Section.  The  State  Vice-Presidents  shall  act  in 
an  advisory  capacity  to  the  Executive  Committee,  but  shall  not  be  en- 
titled to  vote  at  any  meeting  thereof. 

Other  Committees 

10.  All  standing  Committees  of  this  Section  shall,  so  far  as  prac- 
ticable, be  composed  of  members  of  the  Executive  Committee. 

Meetings 

11.  An  annual  meeting  of  this  Section  shall  be  held  during  the 
week  of  and  at  the  place  where  the  annual  convention  of  the  American 
Bankers  Association  is  held,  and  at  least  one  meeting  of  the  Executive 
Committee  shall  be  held  during  the  year  coincident  with  a meeting  of 
the  Executive  Council  of  the  American  Bankers  Association. 

Amendments 

12.  These  By-Laws  may  be  amended  by  the  Section  in  annual  session 
by  a two-thirds  vote  of  the  members  present.  Such  amendments,  how- 
ever, shall  not  become  operative  until  approved  by  the  Executive  Coun- 
cil of  the  American  Bankers  Association. 


SEVENTEENTH  ANNUAL  MEETING 

SAYINGS  BANK  SECTION 

Tuesday,  September  24,  1918 

The  morning  session  was  called  to  order  at  9 :30  o’clock  by 
President  Joseph  E.  Noel;  Milton  W.  Harrison,  secretary. 

Eev.  William  E.  Barton,  Pastor  First  Congregational  Church, 
of  Oak  Park,  111.,  delivered  the  invocation. 

The  President  appointed  as  members  of  the  committee  on 
resolutions,  E.  C.  Stephenson,  chairman;  Frederic  B.  Washburn, 
and  H.  P.  Beckwith ; and  as  members  of  the  committee  on  nomi- 
nations, William  E.  Knox,  chairman;  J.  H.  Dinkins,  and  Eob- 
ert  D.  Kemp. 

THE  EFFECT  OF  THE  WAR  ON  RAILROAD 
SECURITIES 

Francis  H.  Sisson 

Mr.  President,  and  members  of  the  Savings  Bank  Section: 
I think  in  approaching  this  railroad  question  I cannot  deny 
myself  the  privilege  of  telling  a story  that  came  to  me  as  a 
true  one  down  South  a few  weeks  ago. 

A certain  colored  boy  in  the  town  of  Hot  Springs,  Virginia, 
was  called  in  the  draft.  Wanting  proper  advice,  he  went,  as 
usual,  to  the  village  preacher,  old  darkey  Charles  William  Henry, 
who  is  a character  in  that  village,  and  asked  Charles  William 
Henry  what  he  should  do  about  this  draft  business.  Old 
Charles  looked  down  at  him  in  a fatherly  way,  and  blessing 
him  as  he  did  it,  said,  “Son,  there  is  nothing  for  you  to  do  but 
to  go.  If  Mr.  Wilson  asks  you  to  go,  he  wants  you,  and  any- 
thing that  Mr.  Wilson  wants  he  gets.  I want  you  to  under- 
stand, son,  that  Mr.  Wilson  not  very  long  ago  took  an  hour 
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away  from  daylight,  and  Mr.  Wilson  here  the  other  day  just 
took  the  railroads  away  from  the  white  folks  and  gave  them  to 
his  son-in-law.”  (Laughter.) 

I may  say  that  that  represents  a certain  point  of  view  about 
the  railroad  situation  to-day,  which  perhaps  cannot  be  entirely 
ignored.  I am  permitted  also  to  say  while  I am  talking  here 
and  before  this  is  read  to  you  savings  bank  men,  that  I can  echo 
something  that  }^our  president  has  said  in  relation  to  the  work 
of  your  secretary.  In  my  connection  with  the  railroad  commit- 
tee, I had  the  privilege  of  associating  with  your  secretary  on 
important  matters  appearing  in  Washington  and  other  places, 
and  I found  his  assistance  of  the  greatest  value.  His  thorough- 
ness, his  tirelessness  and  his  enthusiastic  spirit  of  cooperation 
were  very  valuable  to  us  many  times  when  we  needed  just  that, 
and  I am  sure  we  have  a very  substantial  asset  to  the  banking 
interests  of  the  country,  especially  in  the  work  that  Mr.  Har- 
rison has  done,  and  in  Mr.  Harrison  personally.  (Applause.) 

And  I also  want  to  add  just  a word  in  response  to  something 
that  your  president  has  said  about  the  importance  of  savings  at 
this  time.  Surely  there  never  was  a time  in  the  history  of  this 
country,  or  in  the  history  of  the  world,  when  you  men  exercised 
so  important  a function  as  you  do  to-day.  We  can  only  finish 
this  war,  we  can  only  build  our  future,  we  can  only  stand  on  a 
sound  economic  basis,  if  you  men  and  those  who  are  working 
in  this  field  with  you  do  their  full  duty  by  the  American  people 
in  teaching  them  this  wonderful  gospel  of  savings  upon  which 
economic  life  must  be  built  in  the  future.  And  I hope  that  you 
carry  away  from  this  convention  the  message  of  your  president 
sunk  deep  in  your  heart,  that  this  mission  that  you  have  to 
fulfill  is  important,  and  that  in  fulfilling  that  mission  you  are 
sending  aid  and  help  in  as  full  a measure  as  the  son  or  brother 
who  lays  down  his  life  on  the  field  of  Flanders.  Surely,  that  is 
the  lesson  we  need  to  learn  and  practice  more  than  any  other  one 
to-day  in  our  capacity  as  bankers. 

In  regard  to  the  railroad  question  itself,  I approach  it  with 
some  temerity,  but  perhaps  can,  in  the  way  of  stimulating 
thought,  add  something  to  the  situation  which  may  be  of  value 
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to  you.  Beyond  that  I cannot  hope  to  go.  I will  leave  the 
conclusion  of  this  situation  to  my  distinguished  successor,  who, 
I am  sure,  will  present  conclusions  that  will  perhaps  cover  the 
situation,  and  perhaps  not. 

We  have  passed  logically  in  our  consideration  of  the  world  war,  froM 
war  causes  to  war  effects  and  prospects.  In  the  midst  of  the  pressing 
problems  in  every  line  and  interest  which  the  war  has  so  materially 
affected,  we  no  longer  ask  why? — but  what?  So  we,  as  bankers,  as 
large  holders  of  securities,  and  as  trustees  for  others  in  their  holdings, 
may  pertinently  make  inquiry  to-day  as  to  the  effect  of  the  war  upon 
railroad  securities,  and  their  possible  future. 

I conceive  that  it  was  not  the  intention  of  your  secretary  in  asking 
for  a discussion  of  this  subject,  either  to  review  the  past,  or  to  chronicle 
the  present,  which  is  written  in  the  daily  market  records,  but  rather, 
if  possible,  to  analyze  and  consider  the  trend  of  railroad  security 
values  in  the  light  of  the  changed  conditions  which  the  war  has 
precipitated. 

The  Public  Interest 

The  questions  of  the  moment  in  the  minds  of  all,  are:  Will  railroad 
securities  rise  or  fall  under  these  changed  conditions?  Will  Federal 
administration  of  the  railroads  improve  or  injure  their  status  as 
economic  factors?  Will  private  or  public  ownership  follow  the  present 
anomalous  situation?  Can  the  present  merger  ever  be  r‘unscrambled”  ? 
He  would  indeed  be  a prophet  who  could  supply  the  answers;  but  one 
may  at  least  have  the  temerity  to  speculate  on  these  subjects  and  enjoy 
the  diversion  of  discounting  the  future  mentally,  if  not  market-wise, 
without  criticism. 

The  fact  need  hardly  be  emphasized  that  the  probable  future  course 
of  railroad  securities  is  of  most  vital  interest  to  bankers,  to  investors, 
and  to  the  general  public.  Railroad  securities  make  up  a considerable 
part  of  the  assets  of  banks,  particularly  savings  banks,  life  insurance 
companies,  and  trust  estates.  The  extent  to  which  the  public  is  inter- 
ested in  the  position  of  railroad  securities  is  indicated  from  the  fact 
that  more  than  600,000  individuals  own  the  capital  stock  of  American 
railways,  and  perhaps  300,000  hold  their  bonds.  More  than  11,000,000 
citizens  of  the  United  States  deposit  their  savings  in  the  savings  banks 
of  the  country,  the  security  for  whose  investments  rests  to  a degree  in 
railroad  bonds,  while  more  than  34,000,000  life  insurance  policy  holders 
in  this  country  depend  in  a measure  upon  railroad  bond  investments 
as  security  for  their  premiums  and  policies,  and  consequently  are  vitally 
interested  in  their  earnings  and  prosperity. 

Official  reports  to  the  Comptroller  of  Currency  in  1917  showed  that 
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the  national  banks  of  the  United  States  held  about  $500,000,000  of 
railroad  bonds,  and  that  state  banks,  savings  banks  and  trust  com- 
panies held  approximately  $1,500,000,000  of  such  securities. 

The  Comptroller,  in  a letter  to  the  Interstate  Commerce  Commission 
on  November  1,  1917,  stated: 

“These  investments  the  banks  purchased  in  the  belief  that  they 
would  maintain  the  prices  at  which  they  were  purchased,  or  grow  more 
valuable  from  year  to  year,  with  the  growth  and  development  of  the 
country’s  business  and  of  the  corporations  issuing  them.  A crisis, 
however,  has  arisen.  There  has  been  a serious  collapse  in  the  market 
values  of  railway  securities  and  such  a demoralization  of  credit  that  the 
sale  of  new  securities  to  provide  fresh  capital  or  to  meet  maturing  bonds 
has  been  shut  off,  and  even  temporary  financing  is  now  only  being  ob- 
tained at  rates  which  are  costly  if  not  ruinous. 

“The  impairment  of  confidence  and  the  consequent  shrinkage  in  se- 
curities,” the  Comptroller  continued,  “had  become  so  pronounced  that  on 
October  15,  1917,  I gave  to  the  press  a statement  which  said,  in  part: 

“ ‘In  view  of  all  conditions,  the  Comptroller  of  Currency  has  instructed 
national  banks  holding  high  grade  bonds  of  unquestioned  intrinsic  value 
and  merit,  not  to  charge  such  investments  down  to  present  abnormal 
figures;  but  an  intelligent  and  conservative  discretion  will  be  exer- 
cised as  to  the  prices  at  which  national  banks  can  safely  and  reasonably 
be  permitted  to  carry  such  high  class  securities,  and  as  to  what  pro- 
portion of  the  depreciation  should  be  charged  off  in  any  six  months’ 
period.’  ” 


Savings  Banks’  Holdings 

The  importance  of  this  ruling  appears  when  the  fact  is  considered 
that  in  those  states  where  the  investments  of  the  savings  banks  in  rail- 
road bonds  are  segregated  in  the  reports  made  by  state  banking  insti- 
tutions, there  were  on  June  20,  1917,  $339,755,255  of  such  holdings, 
amounting  to  53  per  cent,  of  total  investments. 

'Applying  the  foregoing  ratio  to  the  total  number  of  savings  banks 
in  the  United  States,  the  aggregate  value  of  railroad  bonds  held  by 
such  institutions  would  appear  to  be  $1,214,319,000,  or  a little  more 
than  20  per  cent,  of  their  combined  resources. 

And  if  the  same  ratio  be  applied  to  the  total  investments  of  the 
state  banks,  the  amount  of  railroad  bonds  held  by  them  would  appear 
to  be  $472,000,000,  which  added  to  the  $1,214,000,000  held  by  the  sav- 
ing banks,  would  give  a grand  total  of  $1,686,000,000  for  both  state 
and  savings  banks,  as  compared  with  the  Comptroller  of  Currency’s 
round  figure  of  $1,500,000,000. 
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Loss  of  Public  Confidence 

For  nearly  forty  years  after  the  Civil  War  the  surplus  earnings  of  the 
people  of  this  country  which  were  put  into  public  securities  were 
largely  invested  in  railroad  bonds  and  stocks,  and  this  enabled  the  rail- 
road net  to  expand  from  52,922  miles  in  1870  to  192,940  miles  in  1900, 
or  nearly  400  per  cent.  But  during  the  period  between  1892  and  1897, 
when  213  roads,  with  a combined  mileage  of  56,402  miles,  went  into  the 
hands  of  receivers,  the  investing  public  lost  confidence  in  railway  se- 
curities. 

“The  records  show,”  to  quote  again  from  the  letter  of  the  Comptroller 
of  Currency,  “that  the  persistent  and  steady  decline  in  railroad  freight 
rates  which  had  been  going  on  through  several  decades  culminated  in 
1898-9,  but  this  shrinkage  did  not  cease  until  the  solvency  of  over  one- 
half  of  the  entire  railroad  mileage  of  the  country  which  had  been  built 
up  to  that  time  had  been  destroyed.” 

From  an  average  freight  rate  of  10.01  mills  per  ton  per  mile  in 
1888,  there  was  a gradual  and  steady  decline  to  7.24  mills  per  ton  per 
mile  in  the  fiscal  year  of  1898-9.  During  the  same  period  there  was  a 
reduction  of  18  per  cent,  in  the  average  passenger-mile  rate.  And  coin- 
cident with  these  reductions,  companies  operating  thousands  of  miles 
of  rails  were  forced  into  bankruptcy.  Fortunately,  in  1899,  general 
business  throughout  the  country  began  to  prosper  again,  and  with  it 
was  initiated  the  upward  trend  of  railroad  finances  and  a revival  of 
confidence  in  railway  securities.  This  condition  prevailed  and  steadily 
improved  until  the  financial  panic  of  1907,  with  a subsequent  stretch 
of  years  of  uncertainty. 

A striking  presentation  of  what  the  shrinkage  in  the  value  of  the  com- 
mon stock  of  the  twelve  leading  railroad  systems  from  the  high  prices 
in  1906  to  the  low  level  at  the  close  of  1917  has  meant  is  afforded  by 
the  fact  that  that  decrease  amounted  to  $1,690,000,000,  or  51.50  per 
cent.  This  sum  is  nearly  as  great  as  the  entire  capital  and  surplus  of 
all  the  national  banks  of  the  United  States. 

Government  Kegulation 

The  restrictive  policy  pursued  toward  the  railroads  by  government 
agencies,  both  national  and  state,  for  the  last  ten  years,  which  oper- 
ated both  to  limit  earnings  and  increase  expenses,  could  serveTonly 
to  injure  railway  credit,  and  impair  the  confidence  of  investors  in 
that  field.  Multiple  regulation,  political  imposition,  and  a constantly 
increasing  tax  burden  brought  the  railroads  to  the  point  where  it  was 
no  longer  possible  to  finance  their  requirements  with  stock,  and  the 
constant  enlargement  of  their  debt  and  a consequent  increase  of  fixed 
charges  were  forced  upon  them.  With  approximately  $17,000,000,000  of 
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securities  outstanding,  about  $11,000,000,000  was  represented  in  bonds 
and  $6,000,000,000  in  stock,  a proportion  of  debt  becoming  increasingly 
too  large  to  assure  adequate  protection  to  the  investor. 

In  the  fall  of  1915,  when  there  was  a large  mileage  in  receivers’  hands, 
and  retrenchment  of  railroad  operations  was  at  its  height,  there  came 
an  avalanche  of  new  business.  The  huge  munitions  manufacturing  in- 
dustry which  had  sprung  up  required  great  quantities  of  supplies,  of 
which  the  railways  are  large  consumers.  There  also  developed  a heavy 
foreign  demand  for  American  railway  equipment  and  supplies.  In  con- 
sequence prices  soared,  and  it  became  impossible  to  get  equipment 
without  long  delays.  The  shortage  in  ocean  shipping  further  added  to 
the  difficulty  by  producing  acute  terminal  congestion. 

On  April  1,  1917,  the  car  shortage  was  the  largest  ever  known.  Five 
days  later  Congress  declared  war.  This  meant  in  addition  to  the  large 
business  with  which  the  roads  were  already  overwhelmed,  that  they 
were  confronted  with  a large  amount  of  military  business  which,  of 
course,  was  given  preference,  and  this  increased  the  difficulty  of  getting 
the  maximum  usefulness  of  transportation  facilities,  which  had  been 
curtailed  and  impaired  without  regard  to  the  nation’s  economic  wel- 
fare, by  reduced  rates,  rising  costs  of  material  and  labor,  and  by 
political  domination. 

Mr.  McAdoo,  as  Director  General  of  the  Railroads,  recently  well  de- 
scribed the  situation  which  the  nation  faced,  in  the  following  state- 
ment: 

“Last  December  the  expenses  of  the  railroads  were  increasing  with 
great  rapidity.  They  were  hedged  about  in  their  efforts  to  obtain 
increased  rates  by  the  numerous  and  various  restrictions  imposed  by  the 
states  and  also  by  the  limitations  imposed  by  the  Interstate  Commerce 
Act.  They  were  confronted  by  imperative  demands  for  greatly  increased 
wages,  and  were  without  machinery  to  insure  an  amicable  settlement  of 
these  demands.  They  were  finding  it  almost  impossible  to  borrow  money 
on  any  terms  to  make  the  improvements  which  were  indispensable  to 
enable  them  to  perform  their  public  service.” 

To  meet  this  situation  the  railroads,  by  Act  of  Congress,  and  in  ac- 
cordance with  the  terms  of  the  contract  now  approved  by  the  Federal 
authorities,  were  taken  over  by  the  government  under  the  guarantee 
of  a standard  net  income  averaging  that  for  the  three  years  prior  to 
government  operation. 

Satisfying  Investors 

Describing  this  arrangement,  Mr.  McAdoo  says: 

“Under  Federal  control  the  railroads  have  the  opportunity  to  con- 
tract with  the  government  for  a guaranteed  income  on  a just  basis, 
twhich  relieves  them  of  the  formidable  anxieties  which  confronted  them 
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in  December,  and  which  would  still  be  confronting  them  under  private 
control.  They  are  able  to  borrow  money  from  the  government  on  rea- 
sonable terms  for  necessary  improvements.  These  are  fundamental 
things  which  impress  the  great  body  of  railroad  investors,  and  should 
make  them  satisfied  with  the  status  as  it  now  exists.” 

While  the  form  of  contract  finally  offered  the  railroads  is  not  en- 
tirely satisfactory  to  the  owners  of  securities,  it  appears  that  it  is  the 
real  intention  of  the  Railroad  Administration  to  assure  a return  to  the 
individual  companies  which  will  enable  them  to  pay  their  fixed  charges, 
interest,  taxes,  sinking  funds,  etc.,  and  also  regular  dividends  where 
justified,  and  to  invest  their  surplus  earnings  in  their  properties  under 
conditions  which  will  increase  their  earning  capacity  and  value.  Fur- 
thermore, it  appears  to  be  the  intention  of  the  Railroad  Administration, 
so  far  as  industrial  and  labor  conditions  will  permit,  to  maintain  the 
physical  properties  adequately,  and  in  case  of  failure  to  do  so,  to  pay 
the  companies  enough  to  offset  the  deferred  maintenance.  A great 
deal  of  latitude  is  left  to  the  authorities  in  the  interpretation  and 
execution  of  the  contract,  but  there  is  every  reason  to  believe  that  this 
will  be  fairly  made,  and  the  security  holders’  interest  will  not  suffer 
seriously  thereby. 

This  contract  has  been  generally  approved  by  the  Railway  Executives 
and  their  counsel,  and  formal  announcement  to  that  effect  has  been 
made  public  through  their  Advisory  Committee  representing  more 
than  90  per  cent,  of  the  important  lines  of  the  country.  It  will  doubt- 
less be  executed  as  it  now  stands  by  most  of  the  lines.  This  approval 
was  regarded  as  a warrant  for  an  improvement  in  the  railroad  secur- 
ity market,  and,  as  the  likelihood  of  harmonious  agreement  increases 
between  the  owners  and  the  Federal  Administration,  a greater  improve- 
ment, subject  to  other  conditions,  should  follow. 

Security  Prices 

It  is  interesting  to  note,  however,  that  on  December  26,  1917,  just 
prior  to  the  government  assuming  control  of  the  railroads,  ten  of  the 
highest  grade  railroad  bonds  were  quoted  at  81.40.  On  December  28, 
just  after  the  government  took  over  the  roads,  these  bonds  stood  at 
81.94.  On  July  1,  1918,  they  were  81.17;  on  September  3,  81.11,  and 
on  September  6,  80.66. 

Ten  representative  second  grade  railroad  bonds  were  worth  75.79 
on  December  26,  and  two  days  later — following  the  taking  over  of  the 
rails  by  the  Federal  authorities — they  had  risen  to  77.15.  On  July  1, 
1918,  they  were  worth  78.05,  on  September  3,  77.87,  and  on  September 
6,  77.60. 

During  the  same  period,  namely,  December  26,  1917,  to  September  6, 
1918,  inclusive,  ten  representative  high  grade  industrial  bonds  had  ad- 
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vanced  from  89.42  to  91.86,  and  ten  representative  public  utility  bonds 
had  declined  from  82.14  to  80.70. 

On  the  other  hand,  the  average  price  of  twenty  representative  rail- 
road stocks  rose  from  71.61  on  December  26,  1917,  to  86.93  on  September 
3,  1918,  an  increase  of  21  per  cent.,  and  stood  at  85.55  on  September  6. 
How  far  government  control  alone  was  responsible  for  this  advance,  it 
is  impossible  to  determine.  That  other  factors  at  least  entered  into  the 
situation  seems  assured  when  it  is  noted  that  the  average  price  of 
twenty  representative  industrial  stocks  likewise  rose  in  value,  from 
68.33  on  December  26,  1917,  to  83.48  on  September  3,  an  increase  of 
22  per  cent. 

The  Future  Problem 

The  future  value  of  railroad  securities  will  not  be  determined,  even 
during  the  period  of  government  operation,  and  still  less  in  the  period 
of  transition  from  government  back  to  private  operation,  by  the  com- 
pensation which  the  government  may  pay  the  companies,  or  by  the  way 
in  which  it  may  maintain  the  properties.  As  the  prospect  of  the  re- 
turn of  the  railways  to  their  owners  as  - the  act  contemplates,  becomes 
more  imminent,  the  ratio  between  earnings  and  expenses  will  become  a 
more  and  more  important  factor  in  determining  the  value  of  the  se- 
curities. 

It  seems  reasonably  certain  that  after  the  contract  has  finally  been 
executed  by  the  roads,  railroad  stocks  will  be  placed  in  about  the  same 
class  as  railroad  bonds,  since,  with  their  earnings  definitely  limited  and 
guaranteed,  speculative  possibilities  will  be  largely  eliminated  from  them 
and  their  prices  should  not  greatly  fluctuate. 

From  the  short  term  viewpoint,  that  of  the  period  of  government 
regulation,  the  position  of  the  security  holder  is  fairly  definite.  He 
has  assured  for  him  a definite  guaranteed  return  and  need  not  be  dis- 
turbed about  the  uncertainties  that  might  arise  during  this  period. 
He  has  thus  been  greatly  served  by  governmental  intervention. 

However,  it  is  clear  that  government  operation  will  undoubtedly  make 
it  very  difficult  for  some  roads  to  have  returned  to  them  the  same  kind 
of  a railroad  that  they  had  before  the  government  took  over  its  opera- 
tion. Through  the  re-routing  of  traffic  and  the  common  use  of  termi- 
nals the  business  that  certain  roads  had  developed  will  be  affected,  and 
they  have  insisted  upon  their  right  to  recover  damages  for  such 
losses,  in  order  to  protect  the  interests  of  their  security  holders. 

Results  of  Government  Operation 

It  is  still  too  early  to  determine  the  full  results  of  government 
operation,  but  operating  revenues  for  the  six  months  ending  June  30 
show  an  increase  of  nearly  $200,000,000  over  the  first  six  months  of 
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1917.  Operating  expenses,  however,  were  nearly  $500,000,000  greater, 
showing  an  operating  deficit  of  nearly  $300,000,000  for  this  period. 

The  net  amount  which  the  government  received  from  the  railroads 
for  these  six  months  was  approximately  $151,000,000.  In  return  the 
government  is  liable  to  the  railroads  for  about  $475,000,000,  or  one  half 
of  the  $950,000,000  estimated  as  the  aggregate  guaranteed  return.  Re- 
duced  to  percentages,  the  operating  ratio  for  the  railroads  of  the  coun- 
try for  this  period  was  about  110  per  cent.,  or  in  simpler  terms, — for 
every  $100  received  from  operation,  $110  were  spent  in  operating 
expenses. 

What  the  future  of  such  expensive  operation  would  be  on  railroads 
and  railroad  security  values,  without  government  support,  can  readily 
be  imagined.  It  is  fair  to  state  that  this  period  included  the  in- 
creased costs  of  wages  and  materials,  without  the  commensurate  return 
promised  by  higher  freight  and  passenger  rates,  which  will  be  enjoyed 
during  the  balance  of  the  year. 

The  relatively  slight  economies  which  have  so  far  been  effected  by 
unified  operation  have  been  negligible  in  the  face  of  increased  costs. 
In  these  respects  the  contentions  of  the  Railway  Executives  before  the 
Interstate  Commerce  Commission  have  been  more  than  justified. 

Some  of  the  public  statements  in  regard  to  economies  effected  under 
Federal  administration  give  the  impression  of  “straining  at  gnats  and 
swallowing  camels.”  After  much  talk  about  reducing  the  salaries  of 
high-priced  officials,  a petty  saving  of  $4,600,000  has  been  effected,  which, 
in  the  face  of  increased  wages  granted,  is  hardly  an  item.  The  pooling 
of  passenger  offices,  the  elimination  of  advertising,  the  reduction  of 
passenger  service,  have  effected  relatively  negligible  savings,  not  to  men- 
tion the  petty,  but  no  doubt  politically  important,  stoppage  of  private 
cars. 

The  simple  fact  of  record  is  that  the  greatest  savings  which  the 
railways  effected  under  private  management  were  made  by  increasing 
the  average  trainload.  The  average  trainload  increased  from  574  tons 
in  1915  to  610  tons  in  1916,  and  649  tons  in  1917.  The  increase  in  1916 
over  1915  was  36  tons,  and  the  increase  in  1917  over  1916  was  39  tons. 
No  such  increase  in  the  tons  per  train-mile  has  been  secured  under 
government  operation.  In  the  first  six  months  of  1918  the  average 
tons  per  train  was  653,  an  increase  over  the  corresponding  period  of 
1917  of  only  14  tons.  In  the  month  of  June,  1918,  the  latest  month 
for  which  we  have  official  figures,  the  average  number  of  tons  per 
train  was  698,  which  was  exactly  the  same  as  it  was  in  the  month 
of  June,  1917. 

Income  and  Outgo 

On  the  whole,  it  would  appear  that  the  advances  in  rates  which  have 
been  made  will  be  no  more  than  sufficient  to  cover  the  increases  in  oper- 
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ating  expenses,  and  that,  therefore,  after  paying  operating  expenses 
the  government  will  not  have  much  more  net  return  than  will  he  re- 
quired to  pay  the  standard  return  to  the  companies.  It  would  appear, 
therefore,  that,  in  the  absence  of  further  advances  in  rates,  the  margin 
between  railway  earnings  and  expenses  during  the  period  of  government 
control  will  not  be  sufficient  to  cause  any  considerable  effect  upon  the 
value  of  railway  securities.  It  must  be  assumed  that  a large  part, 
if  not  all,  of  the  advances  in  expenses  which  have  occurred  under  gov- 
ernment control,  and  in  the  period  immediately  before  government 
control  was  adopted,  will  continue  for  a long  period  after  the  railways 
are  returned  to  private  management. 

It  obviously  follows  that  if  railroad  securities  are  to  be  adequately 
protected  we  must  look  forward  to  a continuance  of  rates,  freight  and 
passenger,  upon  the  present  basis  for  an  indefinite  time  after  the  rail- 
ways are  returned  to  private  management. 

The  question  of  rates  has  been  in  the  past  the  very  heart  of  the  rail- 
road problem,  and  if  the  railways  are  to  be  returned  to  private  manage- 
ment it  will  be  the  heart  of  the  railroad  problem  in  the  future.  It 
may  be  flatly  stated  that  the  decline  in  the  value  of  railway  securities 
in  the  past  has  been  chiefly  due  to  the  refusal  of  the  Interstate  Com- 
merce Commission  and  other  regulating  bodies  to  permit  the  railways 
to  charge  adequate  rates,  and,  under  private  management  of  the  roads, 
the  value  of  railway  securities  cannot  be  maintained  in  the  future  un- 
less the  Commission  will  allow  the  companies  to  charge  adequate  rates. 

For  years  before  government  control  was  adopted  the  companies 
were  pleading  for  higher  rates,  but  their  appeals  in  the  main  were 
futile.  The  action  of  the  government  within  a few  months  after  it  as- 
sumed the  operation  of  the  railways  in  advancing  their  passenger  rates 
50  per  cent,  and  their  freight  rates  25  per  cent,  was  a confession  that 
the  past  policy  of  the  state  and  national  governments  in  regulating 
rates  was  inexpedient  and  unjust,  and  it  can  hardly  be  assumed  that 
the  government,  after  having  thus  conceded  that  its  past  policy  was 
wrong,  will  return  to  the  same  policy  after  the  railway  companies  have 
been  restored  to  the  management  of  their  owners. 

The  Government’s  Guarantee 

Investors  have  generally  assumed,  that  the  government’s  guarantee 
of  compensation  will  be  fulfilled  in  good  faith,  and  that  the  entrance 
of  the  government  into  the  transportation  field  foreshadows  the  solu- 
tion of  its  problem  on  some  basis  which  will  be  equitable  to  them.  This 
assurance  certainly  seems  warranted  as  the  government  has  recognized 
and  expressed  both  in  respect  to  the  legislation  and  also  the  contract 
formulated  in  pursuance  of  it,  both  the  justice  and  the  importance  of 
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according  to  owners  of  railroad  securities  the  protection  to  which  they 
are  justly  entitled. 

President  Wilson  in  taking  control  of  the  railroads  issued  a statement 
to  the  public  in  which  he  said : “Investors  in  railway  securities  may  rest 
assured  that  their  rights  and  interests  will  be  as  scrupulously  looked 
after  by  the  government  as  they  could  be  by  the  directors  of  the  several 
railway  systems.” 

Admitting  that  a fair  contract  has  been  worked  out  and  that  the 
immediate  future  is  assured,  we  still  face  the  problem  of  what  is  then 
to  follow  in  the  reconstructing  of  our  railway  system.  The  public  and 
the  railway  security  owners  both  have  much  to  gain  from  a more  satis- 
factory solution  of  the  railway  problem  which  will  retain  all  of  the  ad- 
vantages of  coordination  and  also  of  individual  ownership. 

Three  Possible  Solutions 

While  it  is  now  definitely  planned  to  turn  the  railroads  back  to  the 
individual  companies  at  the  end  of  government  operation  which  may 
continue  for  a term  of  21  months  after  the  war,  it  is  quite  probable 
that  before  that  time  conditions  may  arise  for  a complete  modification 
of  this  program,  and  for  that  reason  it  is  well  to  point  out  various  pos- 
sibilities in  which  that  program  might  be  modified. 

There  are  three  ways  in  which  the  railway  system  of  the  country  can 
be  handled  at  the  end  of  government  operation.  The  first  is  the  present 
plan  of  returning  the  roads  to  their  individual  companies;  the  second  is 
that  providing  for  complete  government  ownership,  and  operation ; while 
a third  plan  is  possible,  that  of  modifying  the  old  system  of  individual 
companies  into  one  of  regional  railways  under  private  ownership  which 
will  insure  all  of  the  advantages  that  would  come  from  a coordination 
of  railway  facilities  and  the  advantages  that  would  come  from  retain- 
ing private  ownership  and  private  enterprise  in  the  management  of 
the  roads  with  government  cooperation  and  guaranty.  The  security 
holder  is  vitally  interested  in  all  of  these  possible  solutions,  and  the 
future  of  railway  securities  is  dependent  upon  the  course  taken. 

Waste  Under  Competition 

In  seeking  the  most  satisfactory  solution,  both  to  the  public  and 
the  security  holders,  it  should  be  borne  in  mind  that  the  history  of 
the  development  of  the  railways  of  this  country  shows  clearly  that 
the  public,  the  government  and  the  railway  owners  have  taken  a wrong 
viewpoint  relative  to  the  transportation  problem.  It  has  been  insisted 
that  the  railway  business,  like  any  other  private  business,  must  be  de- 
veloped along  competitive  lines.  And  it  must  be  recognized  that  per- 
haps historically  this  principle  has  been  of  considerable  value  in  secur- 
ing an  early  development  of  railroad  facilities,  perhaps  an  earlier 
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development  than  might  have  been  possible  under  any  other  system. 
But  it  is  evident  that  this  has  led  in  many  instances  to  an  uneconomic 
utilization  of  capital. 

In  the  first  place,  this  competitive  policy  has  led  to  needless  duplica- 
tion of  trunk  lines,  and  in  some  instances  these  trunk  lines  were  con- 
structed merely  as  “threat”  roads  in  competition  with  some  already 
established  railways.  From  a social  viewpoint  this  led  to  a waste  of 
capital.  In  the  case  of  terminals  the  competitive  system  has  led  to 
further  waste.  In  some  instances  the  cost  of  entrance  for  a competing 
road  has  been  larger  than  that  of  constructing  modern  unified  terminal 
facilities  for  all  the  roads  entering  that  particular  city.  A continuation 
of  the  competitive  system  would  lead  to  a further  duplication  of  termi- 
nal facilities,  and  prevent  the  public  securing  the  advantages  that  might 
come  from  unification. 

Economic  Operation  of  Railways  is  Dependent  on  a Natural 

Monopoly 

Transportation  is  not  naturally  a competitive  business,  and  it  has 
been  a great  mistake  to  consider  it  as  such.  The  railway,  in  furnishing 
transportation,  is  simply  creating  place  utility,  or  what  is  equivalent 
to  the  same  thing,  is  modifying  advantages  that  may  come  from  par- 
ticular locations. 

The  business  of  any  railroad  is  largely  dependent  upon  the  industrial 
and  economic  life  of  its  territory.  The  railway  may  lead  the  way  for 
the  development  of  its  territory  by  extending  new  lines  out  into  unde- 
veloped areas,  and  by  encouraging  the  location  of  industry  along  these 
lines  through  favorable  rates  and  favorable  railroad  facilities.  The 
general  economic  development  of  its  territory  ought  to  determine  the 
standard  of  service  that  any  particular  railroad  should  give. 

A regional  railroad  system  based  on  natural  traffic  divisions  would 
meet  the  tests  of  economic  operation  and  of  economic  utilization  of  rail- 
way capital.  In  the  development  of  such  a system  we  should  be  able 
to  retain  all  the  advantages  that  come  from  individual  ownership  and 
operation,  to  retain  the  advantages  that  would  come  from  coordination 
of  railway  facilities  under  government  ownership  and  operation,  and  at 
the  same  time  avoid  the  evils  that  would  undoubtedly  develop  from 
either  government  ownership,  or  a continuation  of  the  old  competitive 
system.  It  would  lay  a sound  basis  for  the  development  of  a wholesome 
territorial  competition  in  industry,  supervised  by  regional  commissions 
acting  as  regulating  bodies  under  one  central  commission. 

Ownership 

It  should  be  planned  to  have  the  ownership  of  these  companies  under 
Federal  incorporation  rest  in  the  hands  of  individual  holders  who  at 
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tlie  time  of  transfer  would  represent  the  owners  of  the  existing  rail- 
way system.  In  taking  over  existing  securities  of  the  railways,  and  in 
consolidating  them  with  the  regional  system,  a broad  viewpoint  of  value 
based  on  fair,  average  market  prices  should  be  taken.  In  any  plan  of  re- 
constructing our  railways  it  must  be  assumed  that  the  rights  and  equi- 
ties of  the  present  holder  of  railway  securities  will  be  recognized.  In 
effecting  the  exchange  of  securities  a government  commission  should’ 
take  cognizance  of  these  claims  and  make  proper  adjustments  for  them. 
Some  plan  providing  for  guaranteed  dividends  and  a profit-sharing 
arrangement  with  the  government  above  the  guarantee,  together  with 
government  representation  on  directorates,  would  cement  public  and 
private  interests  in  this  consolidated  enterprise. 

Insofar  as  the  regional  road  would  lead  to  an  economic  use  of  capi- 
tal and  thereby  eliminate  the  wastes  under  the  competitive  system, 
the  equity  back  of  the  various  railroad  securities  should  increase  over 
a period  of  time.  The  development  of  a rate  structure  for  each  regional 
railroad  on  the  basis  that  rates  should  be  high  enough  to  assure  the 
proper  standard  of  service,  should  improve  the  earning  position  of  the 
road.  Placing  railroad  credit  upon  its  proper  basis,  that  of  the  indus- 
trial and  economic  needs  of  its  territory,  provides  the  soundest  basis  for 
security  values. 


Factors  Affecting  Kailway  Credit 

If  it  proves  impossible  to  reduce  labor  costs  on  the  return  of  peace, 
particularly  when  the  time  is  reached,  as  it  must  be  reached,  for  an  effi- 
cient economic  readjustment  and  the  consequent  reduction  in  operating 
revenues,  the  position  of  the  railway  security  holder  would  not  be  satis- 
factory if  the  roads  are  returned  to  their  competitive  conditions.  Their 
future  would  be  dependent  entirely  upon  the  breadth  and  courage  shown 
by  the  Interstate  Commerce  Commission  and  the  state  commissions  in 
adjusting  rates  from  time  to  time  so  as  to  show  a fair  return  and  ade- 
quate protection  to  the  security  holder.  Because  it  is  doubtful  whether 
the  Interstate  Commerce  Commission  would  take  this  broad  viewpoint 
on  returning  the  roads  to  competitive  conditions,  it  seems  necessary 
to  advocate  some  cooperative  plan  and  the  enactment  of  such  legislation 
as  would  create  an  entirely  different  attitude  on  the  part  of  the  gov- 
ernment and  the  public  towards  the  regulation  of  our  railways. 

Outside  Influences 

Economic  factors  entirely  outside  the  field  of  transportation,  of 
course,  will  also  affect  railroad  security  values  in  the  future  and  must 
be  reckoned  with.  The  higher  cost  of  living,  the  depreciated  purchas- 
ing power  of  the  dollar,  the  level  of  interest  rates,  and  the  increasing 
burdens  of  taxation  will  all  tend  to  emphasize  the  desirability  and  per- 
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haps  the  necessity  for  higher  yields.  This  situation  would  seem  to 
indicate  a greater  demand  for  junior  securities  and  second-rate  bonds, 
and  a consequently  lesser  demand  for  the  higher  grade  issues.  Higher 
values  for  the  former  and  lower  values  for  the  latter  would  then  fol- 
low, because  with  the  government’s  guarantee  to  assure  interest  pay- 
ments, the  quality  of  the  security  behind  the  obligation  will  temporarily 
not  seem  so  important  as  before. 

It  would  be  a mistake  for  investors  to  regard  too  seriously  current 
earning  statements  of  any  railroad  property,  as  under  government  oper- 
ation these  may  not  reflect  the  real  earning  power  of  the  property 
accurately.  Past  earning  records  and  the  government’s  guarantee  to 
the  separate  lines  form  the  only  sound  basis  of  figuring  present  value. 

Under  the  government’s  contract  dividends  are  left  subject  to  some 
uncertainty  in  the  right  of  the  Director  General  to  order  the  roads  to 
expend  money  from  their  compensation,  if  they  cannot  get  it  from 
other  sources,  to  pay  for  improvements  or  maintenance  in  excess  of  what 
they  have  spent.  This  power  is  declared  in  the  contract  to  be  an  emer- 
gency power  and  there  is  a stipulation  that  it  will  be  the  policy  of  the 
Director  General  not  to  exercise  it  in  such  a way  as  to  interrupt  un- 
necessarily the  payment  of  regular  dividends,  but  it  creates  a doubt 
which  will  undoubtedly  make  it  impossible  to  do  any  financing  through 
stock  issues  and,  therefore,  will  tend  to  increase  the  proportion  of 
capitalization  bearing  fixed  charges.  While  the  more  prosperous  roads 
that  had  large  surpluses  over  dividend  requirements  may  not  be  af- 
fected, the  dividends  of  those  roads  which  were  just  able  to  pay  a divi- 
dend without  much  of  any  surplus  will  naturally  be  made  more  un- 
certain. The  government’s  attitude  towards  the  security  holders  as 
evidenced  in  its  administration  of  their  properties  will  affect  the  public 
attitude  toward  railroad  security  values.  If  there  is  an  evident  desire  to 
protect  these  values  and  to  safeguard  the  properties  upon  which  they 
are  based,  so  that  public  confidence  is  inspired,  sustained  and  possibly 
appreciated  values  may  be  anticipated. 

Railway  financing  has  been  practically  at  a standstill  this  year  and 
pressing'  obligations  have  been  met  with  advances  by  the  government, 
which  from  April  I to  September  1 amounted  to  $241,000,000,  together 
with  various  short  term  note  issues. 

If  the  practice  of  financing  by  the  issue  of  short  term  or  demand  notes 
is  continued,  instability  of  the  railroad  financial  structure  must  result 
even  though  payment  of  the  notes  is  not  demanded  during  Federal  con- 
trol. The  situation  resulting  from  the  accumulation  of  a vast  floating 
or  short  term  debt,  maturing  at  the  end  of  Federal  control,  or  shortly 
thereafter,  would  be  dangerous.  Even  if  long  term  mortgage  bonds 
are  ultimately  accepted  by  the  Director  General  for  these  expenditures, 
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that  would  only  serve  to  perpetuate  and  exaggerate  the  already  excessive 
proportion  of  debt  in  the  railroad  financial  structure. 

A further  feature  in  the  situation  is  the  fact  that  these  expenditures 
represent  capitalization  by  debt  of  heavy  expenditures  at  war  prices. 
The  standard  contract  expressly  forbids  the  carriers  to  make  any  claim 
for  loss  at  the  end  of  Federal  control  on  account  of  these  high  prices. 
This  would  be  relieved  if  the  Director  General  would  authorize  very 
liberal  depreciation  charges  to  operating  expenses  during  Federal  con- 
trol so  as  to  amortize  the  excess  cost  or  at  least  the  greater  part 
of  it  before  the  roads  are  turned  back  to  their  owners.  The  propriety 
of  such  charges  is  recognized  by  the  government  in  computing  costs 
under  munition  and  other  contracts  and  in  figuring  war  taxes. 

The  Shippers’  Attitude 

Still  other  important  factors  will  enter  into  the  future  of  the  rail- 
roads. The  shippers  of  the  country  must  determine  whether  they  will 
continue  to  be  “penny  wise  and  pound  foolish.”  Their  long  continued 
fight  against  fair  rates  was  largely  instrumental  in  bringing  the  rail- 
roads to  the  situation  they  faced  last  winter.  Will  they  continue  to  be 
blind  to  their  real  interests,  and  by  refusing  to  pay  a living  wage  to 
the  carriers,  compel  their  retention  by  the  government,  and  thus  impair 
their  own  interests? 

Will  labor  be  satisfied  with  its  fair  share  of  the  railroad  dollar,  or 
will  labor,  by  organized  power,  make  private  ownership  impossible,  and 
compel  the  government  to  keep  open  these  arteries  of  commerce? 

It  seems  very  certain  that  there  must  be  either  a radical  change  in 
the  public  attitude  toward  the  railroads,  a change  which  will  invite  the 
confidence  of  investors  and  make  possible  the  efficient  and  proper  opera- 
tion under  private  ownership  and  direction,  or  there  must  be  continued 
government  interference. 

It  may  be  stated  without  reserve,  that  the  private  owners  of  these 
properties  cannot  take  them  back  on  the  old  terms.  In  spite  of  the 
fact  that  the  public  will  in  many  respects  be  inconvenienced,  there  is 
every  reason  to  believe  that  ultimately  Federal  administration  of  the 
roads  will  be  successful.  Its  freedom  from  restrictions,  its  extraordinary 
powers,  together  with  patriotic  support,  should  insure  popular  success, 
but,  be  it  not  forgotten,  at  high  cost  and  at  the  sacrifice  of  much  that 
has  been  deemed  essential  in  service  and  operation. 

The  Government’s  Attitude 

The  expressed  tendency  on  the  part  of  the  Federal  Railroad  Adminis- 
tration to  take  unto  itself  unction  for  having  sewed  the  railroads  would 
be  more  convincing  if  it  did  not  seem  to  ignore  fundamental  facts  in 
the  situation.  For  the  spectacle  afforded  the  public  is  simply  that  of 
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one  government  agency  priding  itself  upon  its  part  in  saving  our  trans- 
portation system  from  a disaster  which  other  government  agencies  forced 
upon  it!  Moreover,  it  is  priding  itself  upon  its  work  in  effecting 
economies  through  the  elimination  of  competition,  the  pooling  of  opera- 
tion, and  the  removal  of  state  interference,  together  with  the  raising  of 
rates,  all  of  which  steps  had  been  strenuously  advocated  by  the  railroads 
themselves  for  years,  and  through  political  agencies  denied.  The  as- 
sumption of  any  superior  wisdom  or  merit  by  the  Federal  Administra- 
tion for  undertaking  through  the  power  given  it  the  reforms  which 
students  of  transportation  have  advocated  for  a decade  is  hardly  war- 
ranted. 

The  regrettable,  but  inescapable  fact  is  that  it  required  the  exigencies 
of  war  to  make  possible  an  economic  rather  than  a political  treatment 
of  transportation.  What  the  future  attitude  of  the  American  people 
toward  this  problem  will  be,  only  the  American  people  can  say,  but  we 
may  at  least  venture  the  hope  that  some  progress  in  the  public’s 
education  will  have  been  made,  with  experience  as  a teacher,  and  that 
a more  sympathetic  understanding  of  the  problem  and  its  meaning  in 
our  business  life  may  follow,  as  a basis  for  future  constructive  effort. 
The  question  of  who  shall  solve  the  problem,  and  how,  rests  with  the 
people.  It  is  for  them  to  say  whether  it  shall  be  the  business  man,  the 
statesman  or  the  politician. 

The  Basis  of  Value 

If  government  ownership  is  inevitable,  then  the  basis  of  value  upon 
which  this  ownership  is  effected  becomes  of  major  importance.  There 
are  many  ways  in  which  this  might  be  effected.  Instead  of  absorbing 
the  entire  seventeen  billions  of  dollars  of  railroad  securities  the  govern- 
ment might  be  satisfied  to  leave  the  bonds  outstanding  in  private  hands, 
and  merely  absorb  the  stock.  If  the  government  should  be  disposed  to 
allow  the  owners  of  the  railroads  a compensation  based  on  a fair  capi- 
talization of  their  estimated  rental  value  of  approximately  $950,000,000 
a year,  security  owners  would  receive  a fair  return  for  their  holdings. 
It  is  certain,  however,  that  before  such  an  agreement  could  be  made 
there  would  be  much  opposition  and  many  theories  of  valuation  would 
be  advanced — for  the  most  part  entirely  unfair  to  the  owners. 

If  the  government  buys  the  roads,  the  fact  must  be  faced  that  decisions 
of  the  Interstate  Commerce  Commission  indicate  that  its  estimates 
would  deprive  the  companies  of  many  elements  of  value  which  they  be- 
lieve rightfully  belong  to  them  in  any  exchange.  The  contention  has 
been  made  before  the  Commission  that  no  allowance  should  be  made  for 
the  important  element  of  good-will,  for  appreciation  in  real  estate 
values,  or  even  for  investments  made  out  of  earnings.  The  importance 
of  this  last  mentioned  item  may  be  realized,  when  the  fact  is  borne 
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in  mind  that  the  Pennsylvania  Railroad  alone  has  put  back  into  its 
properties  more  than  $200,000,000  out  of  earnings,  representing  actual 
invested  value. 

It  seems  unthinkable  that  any  such  theories  could  ultimately  prevail, 
and  we  have  a right  to  assume  that  if  the  government  buys  the  rail- 
roads, it  will  be  on  a basis  which  will  not  cause  confiscation  of  railway 
security  values.  Either  through  an  agreement  between  the  parties  as 
to  the  purchase  price,  or  as  a result  of  condemnation  proceedings,  some 
mutually  equitable  basis  should  be  possible.  Nor  need  we  take  seriously 
the  apprehension  of  some  that  the  government  may  allow  the  railways 
to  deteriorate  in  order  to  buy  them  at  a depreciated  value. 

In  facing  these  contingencies  the  fact  should  ever  be  borne  in  mind 
that  in  no  country  has  government  ownership  of  railroads  been  success- 
ful, with  the  single,  possible,  exception  of  Germany,  where  under  mili- 
tary rule  it  has  achieved  some  degree  of  efficiency;  yet  not  even  there 
has  it  produced  any  marked  improvement  in  initiative  or  progress  in 
methods  such  as  have  marked  private  ownership. 

The  railroads  of  the  United  States  have  served  their  public  at  the 
lowest  cost,  the  lowest  capitalization,  and  with  the  greatest  efficiency 
of  any  railroads  in  the  world.  There  has  been  nothing  whatever  in  our 
experience  with  public  ownership  in  this  country  to  justify  the  assump- 
tion that  it  can  be  profitably  assumed  under  normal  conditions  in  the 
field  of  transportation. 

It  is  sincerely  to  be  hoped  that  there  may  come  a larger  degree  of 
appreciation  of  the  meaning  of  transportation  in  the  life  of  our  people, 
and  of  the  high  importance  of  its  fair  and  constructive  treatment.  The 
ambitions  of  politicians  seeking  an  issue,  the  selfishness  of  shippers  fight- 
ing to  save  dimes  and  losing  dollars,  the  prejudices  of  theorists, — the 
mistakes  of  the  past,  and  the  animosities  of  the  present  should  not  be 
allowed  to  interfere  with  the  solution  of  the  problem  in  the  public 
interest.  The  public  stake  in  this  situation  is  greater  even  than  that 
of  the  investor,  and  unless  railroad  investments  are  protected  by  the 
public,  the  public,  itself,  will  be  the  greatest  sufferer.  The  need  of  the 
hour  is  sympathetic  understanding.  Upon  that  basis  alone  can  a sound 
future  be  built  for  our  railways,  and  upon  a sound  transportation  system 
alone  can  we  build  a sound  and  prosperous  economic  life. 

President  Noel:  Mr.  Sisson,  in  behalf  of  the  Section,  I 
extend  to  yon  onr  hearty  thanks  for  your  very  valuable  and 
interesting  paper. 

At  this  point  President  Hinsch  addressed  the  convention. 
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THE  OPERATING  CONTRACT  AND  THE  FUTURE 
OF  RAILROAD  SECURITIES  THEREUNDER 

Hon-.  Samuel  Untekmyer 

Mr.  President  and  members  of  the  Savings  Bank  Section: 
I want  to  congratulate  the  American  Bankers  Association,  and 
especially  the  Savings  Bank  Section,  on  its  patriotic  action 
throughout  this  war,  and  on  the  splendid  service  it  has  rendered 
and  is  rendering  to  the  country.  (Applause.)  Without  its 
hearty  aid  and  cooperation,  this  war  could  not  be  continued 
to  the  successful  end  that  will  characterize  its  conclusion,  and 
not  the  least  of  the  services  that  were  rendered  have  come  under 
my  personal  observation,  for  we  had  upon  our  subcommittee 
in  active  charge  of  our  work,  and  in  daily  session  almost  through- 
out the  term  of  your  negotiation,  one  of  the  most  stalwart,  loyal, 
intelligent  and  useful  men  that  it  has  been  my  good  fortune 
ever  to  meet  in  an  association  of  this  kind;  I refer  to  Mr. 
Pulleyn.  (Applause.) 

Whenever  we  had  weak-kneed  members  in  our  midst,  we 
could  always  rely  upon  Mr.  Pulleyn  to  come  to  the  rescue  and  to 
give  him  some  backbone,  and  some  of  them,  I may  say,  needed 
a little  backbone,  because  their  responsibilities  were  great  and 
they  hesitated  to  move.  They  hesitated  also  because  of  the  fear 
that  in  asserting  their  rights  in  the  negotiation  of  this  important 
document  they  might  be  regarded  as  interfering  with  the  patri- 
otic conduct  of  the  war,  which  was  not  true,  and  which  had  no 
foundation  in  truth,  but  which  is  a suggestion  that  would 
naturally  occur  to  any  man  whose  heart  and  soul  were  wrapped 
up  in  the  success  of  the  war. 

The  question  you  have  invited  me  to  answer  is  one  of  exceeding  per- 
plexity, that  is  more  easily  put  than  answered.  It  involves  so  many 
unknown  factors  and  depends  so  largely  upon  the  manner  in  which 
the  Railroad  Administration  will  administer  its  sweeping  autocratic 
powers  under  the  operating  contract  that  any  conclusion  must  neces- 
sarily rest  largely  upon  conjecture.  The  logic  of  the  situation  and 
the  plans  that  have  already  been  put  into  execution  would  however 
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indicate  that  these  powers  are  intended  to  be  exercised  and  I accord- 
ingly feel  impelled  to  discuss  the  subject  on  that  assumption. 

Fortunately  for  the  country  we  have  at  this  time  at  the  head  of 
this  great  venture,  in  the  person  of  the  distinguished  Director-General, 
not  only  a man  of  affairs  who  has  with  conspicuous  brilliancy  and 
success  administered  the  most  difficult,  delicate  and  important  public 
office  in  the  nation,  next  to  that  of  his  great  Chief,  but  one  who  is  a 
close  student  of  the  intricacies  of  finance,  with  exceptional  subtlety, 
infinite  tact,  wide  experience  with  his  subject  and  statesmanlike  vision. 
His  courage,  the  swiftness  and  accuracy  of  his  decisions  and  the 
rapidity  with  which  his  horizon  has  widened  under  the  spur  of  stag- 
gering responsibilities  are  fairly  bewildering. 

Therein  lies  a wide  margin  of  safety.  On  the  other  hand  his  advis- 
ers have  construed  the  Federal  Control  Act  as  requiring  the  contract  to 
delegate  undreamed-of  powers  over  the  credit  and  future  of  the  roads, 
almost  as  unrestricted  as  if  the  government  had  paid  for  and  owned 
them;  and  we  must  confront  the  further  peril  that  the  destiny  of  the 
roads  is  now  more  than  ever  plunged  into  the  vortex  of  political  strife 
and  that  their  future  will  be  largely  determined  by  the  political  ambi- 
tions and  exigencies  that  will  become  inseparable  from  the  intrinsic 
merits  of  the  problems  involved. 

This  is  not  meant  to  imply  that  the  present  Railroad  Administration 
will  be  swayed  by  any  such  considerations,  except  insofar  as  may  be 
necessary  to  conform  to  the  limitations  that  may  be  placed  upon  it  by 
Congress.  Thus  far  the  indications  are  that  the  Director-General  will 
ignore  party  considerations,  if  the  selection  of  his  aids  and  advisers 
is  any  guide  to  his  policy,  for  he  has  both  here  and  in  the  recent 
choice  of  leading  treasury  assistants  made  his  selections  largely  from 
men  who  happen  to  be  conscipuous  in  the  opposition  party — or  more  ac- 
curately speaking,  he  has  in  a spirit  of  broad,  wise  statesmanship 
ignored  party  considerations. 

But  with  every  allowance  for  the  fair  start  that  has  been  made 
with  this  experiment  in  that  respect,  it  would  be  unsafe  and  unsound 
to  predicate  the  final  outcome  upon  the  human  or  political  life  and 
power  of  any  single  individual.  We  are  here  today  and  are  gone 
tomorrow.  The  problem  must  be  analyzed  in  its  wider  aspects,  from 
the  standpoint  of  the  powers  that  have  been  delegated  by  the  contract. 
We  have  no  right  to  assume  that  they  will  not  be  exercised.  The 
status  of  the  security  holders  must  be  judged  by  what  may  be  lawfully 
done  under  the  contract  and  not  by  speculating  on  what  will  be  done. 

Viewed  in  that  aspect  I greatly  regret  that  I have  no  very  cheerful 
or  encouraging  answer  to  your  question  to  bring  you,  in  the  light  of  the 
operating  contracts  that  are  being  entered  into  with  the  government, 
and  for  reasons  that  will  be  hereafter  stated.  There  is,  however,  ample 
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ground  for  consolation  in  the  reflection  that  the  future  is  shrouded 
in  uncertainty  and  that  the  opinion  of  the  individual  is  valuable  only 
to  the  extent  of  the  validity  of  the  arguments  by  which  it  is  supported. 

Before  presenting  these  arguments  it  may  not  be  out  of  place  to 
refer  briefly  to  the  history  of  the  railroads  as  bearing  upon  their  present 
unfortunate  situation,  due  largely  to  the  public  attitude  towards  them 
as  reflected  in  the  hostile  state  and  Federal  legislation  and  regulation 
of  the  past  two  decades. 

The  debt  we  owe  to  the  bold  adventurers  to  whose  enterprise  and  en- 
lightened selfishness  we  are  in  large  part  indebted  for  the  magic  rapidity 
with  which  this  vast  country  has  been  brought  and  tied  together  in  one 
indissoluble  bond,  space  annihilated  and  its  resources  and  industries 
developed,  has  never  been  properly  recognized  by  our  people  except  in 
the  mere  monetary  rewards  that  only  a few,  and  those  the  least  de- 
serving, were  able  to  reap,  and  which  the  span  of  life  was  too  short 
to  permit  those  few  to  enjoy.  The  reasons  for  this  want  of  recognition 
and  for  the  hostility  that  followed  are  well  understood.  The  era  of 
railroad  construction  was  followed  by  a long  trail  of  official  and  political 
debauchery  that  constitute  a lasting  disgrace  in  the  history  of  our 
national  development.  Vast  trunk-lines  that  were  built  with  govern- 
ment money  were  further  subsidized  by  gifts  of  millions  upon  millions 
of  acres  of  our  most  fertile  lands  and  most  valuable  forest  and  mineral 
resources,  in  addition  to  their  rights-of-way.  Incredible  fortunes  were 
harvested  from  issues  of  reams  of  bonds  and  stocks  that  were  printed 
by  the  promoters  at  will  and  without  restriction  or  supervision  and  sold 
to  the  public  based  largely  on  these  gifts  of  land  and  loans  of  money 
from  the  government;  stations  and  town  sites  were  located  along  the 
lines  of  those  new  highways  carved  out  of  the  public  domain  without 
governmental  restriction,  and  the  “insiders”  were  thus  permitted 
to  pre-empt  for  their  personal  profit  great  tracts  of  land  and 
mineral  resources  that  were  the  heritage  of  the  people.  All  this 
was  accompanied  and  followed  by  an  orgy  of  political  despotism  and 
personal  corruption  that  made  of  our  government  the  by-word  of  the 
world. 

In  order  to  further  their  schemes  and  to  encompass  the  many  others 
that  followed  in  close  succession,  the  public  life  of  the  nation  as  well 
as  of  the  states  was  debauched,  the  courts  were  corrupted,  the  press 
was  subsidized  or  silenced  and  our  moral  standards  were  brought  to 
the  lowest  possible  ebb.  For  generations  the  money  influence  of  these 
men  and  their  associates  and  successors  placed  and  kept  men  in  high 
public  office  who  recorded  their  wills  and  furthered  their  unholy  deeds. 
Of  those  who  were  not  in  one  way  or  another  in  their  pay,  the  fear  of 
their  destructive  power  and  the  hope  of  their  powerful  political  support 
kept  many  in  check. 
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Meantime  there  were  no  such  things  as  rate  regulations,  limitations 
upon  bond  and  stock  issues  or  restrictions  upon  favoritism  in  the  way 
of  rebates  and  freight  discriminations,  by  means  of  which  they  and 
their  friends  and  allies  were  rewarded  and  their  enemies  were  ruined. 
It  was  truly  a reign  of  terror  in  the  business,  financial  and  political 
worlds  of  the  country. 

The  awakening  and  reaction  that  were  bound  to  come,  at  first  came 
slowly  and  painfully — not  because  the  people  were  not  ready  to  turn 
upon  their  enemies  when  their  eyes  were  opened  but  because  the  power 
of  these  interests  had  been  gradually  expanding  and  was  sufficient  tu 
hold  the  political  movement  in  abeyance  for  a long  time  and  until  the 
real  offenders  were  safely  under  cover.  They  got  “out  from  under”’ 
by  selling  their  holdings  upon  the  then  greatest  and  most  crooked! 
gambling  pit  that  the  world  has  ever  seen.  “Wash”  sales  upon  fictitious 
and  manipulated  security  markets  and  other  scandalous  devices  were 
created  through  which  the  paper  proceeds  from  these  ill-gotten  gains 
were  dumped  upon  an  ever-credulous  public  at  fabulous  prices  as  com- 
pared with  intrinsic  values. 

It  is,  however,  but  just  to  say  in  this  connection  that  under  pres- 
sure of  the  threat  of  government  regulation  of  the  stock  exchanges  these 
evils  have  been  largely  eliminated.  These  gentlemen  had  the  wisdom  to 
take  their  own  house-cleaning  in  hand  before  it  was  done  for  them 
so  that  their  present  situation,  whilst  still  leaving  much  to  be  desired 
and  more  that  could  only  be  accomplished  if  they  were,  as  they  should 
be,  subject  to  regulation,  is  vastly  different  from  what  it  was  in  the 
olden  days.  It  now,  with  occasional  lapses,  approaches  more  nearly 
the  conception  of  the  legitimate  security  market  that  is  so  integral  and 
necessary  a part  of  our  financial  system  and  should  be  subject  to  the 
same  character  of  supervision  and  control. 

The  era  of  constructive  railroad  legislation  began  with  the  creation 
of  the  Interstate  Commerce  Commission.  Their  powers  at  the  be- 
ginning were  practically  negligible  but  were  expanded  from  time  to 
time  until  they  are  now  all-embracing  but  none  too  broad  if  wisely 
administered. 

The  states  followed  with  remedial  laws,  not  without  violent  opposition 
from  the  railroad  men,  who  in  many  of  the  states,  and  particularly  in 
the  east,  still  firmly  held  the  reins  of  political  domination,  so  that  the 
west,  as  usual,  far  outstripped  the  east  in  placing  restrictive  regulations 
upon  their  statute  books. 

The  people  were  at  last  beginning  to  fully  know  their  power.  As 
flashes  of  lightning  from  a clear  sky  illumine  the  darkness,  they  were 
now  able  to  see  the  foul  spots  and  that  their  hands  were  free  and 
they  lost  no  further  time  in  throwing  off  the  yoke  that  had  been  so 
long  wound  around  their  necks  that  they  had  believed  it  to  be  one  of 
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the  natural  and  incurable  ills  of  existence.  Then  they  arose  in 
their  new-found  wrath  and  began  to  wreak  their  vengeance  in  response 
to  this  awakened  public  sentiment,  and  the  pendulum  started  swinging 
violently  the  other  way. 

But;  alas,  it  fell  and  has  ever  since  continued  to  fall  upon  the  victims 
and  not  upon  the  offenders.  The  latter  had  reaped  their  harvest  and  had 
it  securely  tucked  away,  protected  by  statutes  of  limitation,  memories 
that  were  a blank,  books  of  account  that  were  lost  or  destroyed  and 
the  many  other  devices  against  which  predatory  wealth  has  managed 
to  keep  prayerfully  outside  the  grip  of  the  law.  When  the  storm  broke 
the  torrents  of  indignation  fell  upon  the  helpless,  inert  and  scattered 
security  holders,  who  have  never  known  and  probably  can  never  be 
taught  to  protect  themselves.  They  never  really  try  and  they  never 
strike  back.  They  do  not  even  remember  their  wrongs  long  enough 
to  seek  to  right  them.  In  the  face  of  repeated  disclosures  of  corruption 
and  gross  mismanagement  of  these  companies  there  is  hardly  an  instance 
on  record  of  the  ousting  of  these  recreant  trustees  although  they  rarely 
own  any  substantial  part  of  the  securities  of  the  properties  they  are 
administering.  With  all  these  experiences  before  them  the  shareholders 
of  the  roads  are  today  without  a protective  organization.  Their  supine- 
ness is  a characteristic  upon  which  experience  has  shown  that  the  uncon- 
scionable promoter  can  safely  rely.  Above  all  others  he  realizes  their 
impotence  and  has  never  failed  to  count  upon  that  knowledge. 

Resuming  our  historical  review,  the  Interstate  Commerce  Commission 
and  the  state  commissions  were  now  given  authority  to  regulate  rates, 
to  put  an  end  to  rebates  and  to  investigate  the  accounts  of  the  carriers 
and  examine  witnesses  under  oath,  thus  enabling  them  to  discover  vio- 
lations. After  more  than  ten  years  of  indefatigable  effort  and  innumer- 
able prosecutions  they  have  (to  their  great  credit,  be  it  said)  fairly 
exterminated  the  evils  of  freight  discriminations  and  rebates,  but  not 
until  after  many  of  the  greatest  fortunes  of  the  country  and  its  most 
colossal  monopolies  had  been  built  up  from  that  evil  and  had  become 
so  powerful  and  so  firmly  rooted  in  our  soil  that  they  could  no  longer 
be  effectively  reached.  These  reforms  were  closely  followed  by  restric- 
tions upon  and  supervision  of  security  issues  by  the  states,  which  also 
exercise  coordinate  jurisdiction  with  the  Federal  Government  in  the 
rate-making  power  as  to  the  roads  within  their  borders  and  to  such  an 
extent  as  to  have  created  innumerable  conflicts  of  jurisdiction  that  have 
unduly  hampered  the  operations  and  prosperity  of  the  roads. 

Having  long  since  reached  the  boundary  of  just  regulation  and  reform 
( except  as  to  security-issues  by  the  Interstate  Commerce  Commission  as 
to  which  authority  should  have  been  granted),  the  Commission  appar- 
ently believes  that  the  pendulum  of  public  opinion  has  continued  to 
swing  against  the  roads,  which  in  my  judgment  is  not  the  fact. 
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It  lias  accordingly,  in  response  to  what  I regard  as  a mistaken  con- 
ception of  public  sentiment,  continued  to  pursue  a consistent  policy  of 
keeping  the  roads  on  the  verge  of  starvation  and  barely  within  the 
constitutional  limitations  against  the  confiscation  of  property  in  the  fix- 
ing of  rates,  until  as  the  result  of  that  policy  they  were,  at  the  time 
the  control  and  operation  of  the  properties  were  taken  over  by  the  gov- 
ernment, in  the  financial  condition  graphically  described  by  the  Director- 
General  in  the  following  language: 

“These  conditions,  together  with  the  necessity  railroads  would 
have  faced  for  raising  wages  and  the  difficulty  of  borrowing  money, 
would  probably  have  resulted  in  the  failure  of  some  of  the  most 
important  railroad  companies  in  the  country  to  meet  their  obliga- 
tions under  private  management.” 

If  that  be  true  as  to  prosperous  roads  (and  it  is  unfortunately  only 
too  true — and  more),  what  shall  be  said  of  the  less  prosperous  roads 
that  together  constitute  the  great  bulk  of  mileage  of  the  country! 

Whatever  may  have  been  the  past  sins  of  the  companies  they  have 
long  since  been  more  than  expiated  by  their  victims,  upon  whom  these 
sins  have  been  visited,  as  the  sins  of  the  fathers  are  said  to  be  visited 
upon  their  children  and  their  children’s  children,  except  that  here  the 
punishment  has  not  been  visited  upon  the  offenders  or  upon  their  chil- 
dren but  upon  the  children  and  children’s  children  of  their  victims — 
which  is  not  according  to  the  Scriptures.  For  many  years  the  roads 
have  been  far  more  sinned  against  than  sinning.  Fortunately  in  one 
respect  and  unfortunately  in  others,  they  have  been  under  such  rigid 
governmental  regulation  that  their  power  to  offend  against  the  public 
ha3  been  destroyed. 

No  such  emergency  as  is  said  by  the  Director-General  to  have  con- 
fronted the  roads  when  government  control  intervened  could  have  been 
brought  about  if  the  public  and  Congress  and  the  Commission  could 
have  been  made  to  realize  that  the  ownership  of  these  properties  does 
not  rest  to  any  extent  in  the  hands  of  their  officers  and  directors.  I 
venture  to  say  that  all  of  them  do  not  together  own  anything  like  as 
much  as  1 per  cent,  of  the  securities  of  the  roads  they  are  administer- 
ing. The  ownership  of  the  remaining  99  per  cent,  and  upwards,  is  scat- 
tered among  50,000,000  people  or  about  one-half  the  population  of  the 
country,  distributed  approximately  as  follows: 

There  are  more  than  33,000,000  industrial  and  agricultural  workers 
in  the  United  States  to  whom  solely  and  directly  belong  the  railroad  se- 
curities that  are  held  by  the  industrial  life  insurance  companies  that 
have  outstanding  policies  held  by  that  number  of  human  beings  (un- 
duplicated) against  death  and  casualty;  there  are  additional  life  insur- 
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ance  policies  held  by  well  upwards  of  3,000,000  people  for  larger  sums, 
in  what  are  known  as  the  “old  line”  life  insurance  companies  such  as 
the  Mutual,  New  York,  Equitable,  Home,  Connecticut,  Northwestern,  etc. 
All  of  these  are  now  mutual  companies.  No  one  other  than  the  policy- 
holders has  any  interest  in  them.  These  companies  hold  billions  of  dol- 
lars of  railroad  securities  for  their  policy  holders,  bought  with  the 
money  belonging  to  the  latter  and  out  of  which  these  death  and  acci- 
dent claims  must  be  paid.  All  insurance  rates  of  premiums  are  based 
upon  the  stability  and  maintenance  of  the  values  of  these  securities. 

The  very  solvency  and  existence  of  the  companies  depend  on  main- 
taining these  values.  There  are  upwards  of  10,000,000  depositors  in  the 
savings  banks  in  the  same  situation,  whose  sole  safety  rests  upon  these 
securities.  When  to  these  figures  are  added  the  individual  holders 
of  railroad  bonds  and  stocks  throughout  the  country,  the  amounts  held 
by  the  state  and  national  banks  and  trust  companies,  fire,  casualty  and 
other  institutions,  by  the  universities  and  colleges,  it  will  be  seen  that 
the  statement  of  the  number  of  persons  interested  in  railroad  securities 
is  ultra-conservative  and  that  the  national  credit  and  stability  are 
inextricably  involved  in  their  fate,  to  an  extent  that  was  little  realized 
until  the  taking  over  of  the  operation  of  the  roads  forced  a study  of 
the  subject. 

I now  propose  with  your  permission  to  discuss  the  contract  from 
five  points  of  view,  but  it  must  be  clearly  understood  that  nothing  that 
I may  say  is  intended  to  carry  by  words  or  implication  any  criticism 
upon  the  Railroad  Administration  for  the  present  form  of  contract.  The 
security  holders  have  fought  their  fight  for  better  protection  against 
the  rigors  of  the  contract  and  have  received  long,  patient  and  painstak- 
ing consideration,  have  won  on  many  relatively  minor  points  that  are 
now  embodied  in  the  contract  but  have  been  unable  to  secure  relief 
on  two  vital  and  fundamental  features  on  which  the  greatest  insistence 
was  placed. 

The  failure  to  secure  relief  on  these  two  points  is  said  to  be  due 
mainly  to  differences  between  the  government  advisers  and  the  security 
holders  in  the  construction  of  the  Federal  Control  Act,  in  the  judicial 
determination  of  which  the  Railroad  Administration  ( doubtless  for  what 
the  latter  regarded  as  valid  reasons)  declined  to  cooperate  with  the 
security  holders.  The  latter  were  on  the  other  hand  unwilling  at  this 
time  to  become  responsible  for  a controversy  that  might  even  remotely 
disturb  financial  conditions  and  thus  possibly  affect  the  success  of 
the  impending  government  loan.  The  points  that  were  at  issue  were, 
however,  crucial,  as  will  hereafter  appear.  It  accordingly  remains  now 
only  to  discuss  and  speculate  upon  the  probable  effect  of  the  document 
as  an  accomplished  fact. 
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1.  Does  the  contract  conform  to  the  President’s  proclamation  on 
which  the  roads  were  taken  over?  If  not,  to  what  extent  is  it  a de- 
parture ? 

2.  What  assurance  does  the  contract  furnish  of  the  continuance  dur- 
ing Federal  control  of  (a)  interest  payments  and  (b)  of  dividends? 

3.  What  may  be  and  what  is  likely  to  be  the  financial  condition  of 
the  roads  upon  their  return  to  private  control,  if  they  are  returned? 

4.  Are  they  likely  to  be  returned?  Or  is  Federal  ownership  to  be  the 
probable  outcome? 

5.  If  we  are  to  have  Federal  ownership  what  will  be  the  probable 
basis  of  compensation  payable  to  the  roads  for  their  properties  and  to 
what  extent  will  the  measure  of  compensation  be  injuriously  affected  by 
the  provisions  of  the  contract? 

The  following  is  from  the  Proclamation  of  December  26,  1917,  pur- 
suant to  which  the  roads  immediately  passed  under  Federal  control: 

The  director  shall,  as  soon  as  may  be  after  having  assumed  such 
possession  and  control,  enter  upon  negotiations  with  the  several 
companies  looking  to  agreements  for  just  and  reasonable  com- 
pensation for  the  possession,  use,  and  control  of  their  respective 
properties  on  the  basis  of  an  annual  guaranteed  compensation  above 
accruing  depreciation  and  the  maintenance  of  their  properties 
equivalent , as  nearly  as  may  be,  to  the  average  of  the  net  operat- 
ing income  thereof  for  the  three-year  period  ending  June  30,  1917, 

~ the  results  of  such  negotiations  to  be  reported  to  me  for  such 
action  as  may  be  appropriate  and  lawful. 

But  nothing  herein  contained,  expressed,  or  implied,  or  here- 
after done  or  suffered  hereunder,  shall  be  deemed  in  any  way  to 
impair  the  rights  of  the  stockholders,  bondholders,  creditors,  and 
other  persons  having  interests  in  said  systems  of  transportation 
or  in  the  profits  thereof  to  receive  just  and  adequate  compensation 
for  the  use  and  control  and  operation  of  their  property  hereby 
assumed. 

Regular  dividends  hitherto  declared  and  maturing  interest  upon 
bonds,  debentures,  and  other  obligations  may  be  paid  in  due  course; 
and  such  regular  dividends  and  interest  may  continue  to  be  paid 
until  and  unless  the  said  director  shall  from  time  to  time  otherwise 
by  general  or  special  orders  determine;  and,  subject  to  the  ap- 
proval of  the  director,  the  various  carriers  may  agree  upon  and 
arrange  for  the  renewal  and  extension  of  maturing  obligations. 

The  authority  for  that  action  is  contained  in  the  last  paragraph 
of  the  Army  Appropriation  Bill  of  1916  and  reads  as  follows: 
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The  President  in  time  of  war  is  empowered,  through  the  Secre- 
tary of  War,  to  take  possession  and  assume  control  of  any  system 
or  systems  of  transportation,  or  any  part  thereof,  and  to  utilize 
the  same,  to  the  exclusion  as  far  as  may  be  necessary,  of  all  other 
traffic  thereon,  for  the  transfer  or  transportation  of  troops,  war 
material,  and  equipment,  or  for  such  other  purposes  connected  with 
the  emergency  as  may  be  needful  or  desirable. 

Owing  to  doubt  as  to  the  authority  of  the  President  to  agree  with 
the  roads  upon  the  compensation  as  an  incident  of  the  power  to  take 
over  the  properties,  as  to  which  there  were  varying  opinions,  Congress 
was  asked  to  legislate  on  the  subject.  That  legislation  is  embodied  in 
the  Federal  Control  Act,  which  is  obscure  in  its  main  features  and  will 
require  judicial  interpretation  as  to  the  roads  that  do  not  enter  into 
contracts  with  the  government.  But  where  contracts  are  made  all  doubts 
are  thereby  conclusively  resolved  in  favor  of  the  government’s  construc- 
tion, since  the  roads  are  required  by  the  contract  to  stipulate  not  to 
question  either  the  constitutionality  of  the  law  or  the  interpretation 
placed  upon  it  by  the  government. 

Briefly  stated,  the  act,  after  ratifying  the  action  of  the  President  in 
taking  over  the  properties,  divides  itself  into  two  principal  parts: 

1.  Such  of  the  carriers  as  elect  to  do  so  may  enter  into  agreements 
with  the  Director-General.  By  these  agreements  the  compensation  for 
“the  use,  possession,  control  and  operation  of  their  properties”  is  fixed 
at  a sum  not  exceeding  in  each  case  the  average  annual  net  operating 
revenue  of  the  three-year  period  from  July  1,  1914,  to  June  30,  1917, 
which  is  known  as  the  test  period.  The  agreement  is  to  contain — 

“adequate  and  appropriate  provisions  for  the  maintenance,  repair, 
renewals  and  depreciation  of  the  property,  for  the  creation  of  any 
reserves  or  reserve  funds  found  necessary  in  connection  therewith, 
and  for  such  accounting  and  adjustments  of  charges  and  payments, 
both  during  and  at  the  end  of  Federal  control  as  may  be  requisite 
in  order  that  the  property  of  each  carrier  may  be  returned  to  it 
in  substantially  as  good  repair  and  in  substantially  as  complete 
equipment  as  it  was  in  at  the  beginning  of  Federal  control” 

2.  The  carriers  that  do  not  elect  to  make  the  agreement  may  have 
their  compensation  for  “the  use,  possession,  control  and  operation  of 
their  properties”  during  Federal  control  fixed  by  a board  of  referees  of 
three  members  who  may  be  selected  by  the  Interstate  Commerce  Com- 
mission from  its  own  staff  or  members,  subject  to  review  in  the  Court 
of  Claims,  but  the  decision  of  this  Board  is  presumptive  evidence  in 
the  Court  of  Claims  of  the  amount  payable  as  just  compensation  and 
of  the  facts  stated  in  its  report.  Pending  such  determination  the  roads 
may  be  paid  not  exceeding  90  per  cent,  of  their  just  compensation. 
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Section  6 of  the  Act,  the  construction  of  which  has  been  one  of  the 
important  points  of  contention,  provides  as  follows: 

The  President  may  also  make  or  order  any  carrier  to  make  any 
additions,  betterments,  or  road  extensions,  and  to  provide  terminals, 
motive  power,  cars  and  other  equipment  necessary  or  desirable  for 
war  purposes  or  in  the  public  interest  on  or  in  connection  with  the 
property  of  any  carrier.  He  may  from  said  revolving  fund  advance 
to  such  carrier  all  or  any  part  of  the  expense  of  such  additions, 
betterments,  or  road  extensions,  and  to  provide  terminals,  motive 
power,  cars,  and  other  necessary  equipment  so  ordered  and  con- 
structed by  such  carrier  or  by  the  President,  such  advances  to  be 
charged  against  such  carrier. 

The  fundamental  questions  upon  which  the  security  holders  asked  that 
the  government  join  with  them  in  securing  a friendly  judicial  construc- 
tion of  the  law,  which  the  government  declined  to  do,  are  as  follows: 
(a)  By  the  terms  of  subdivision  (a)  of  section  3 of  the  contract, 
known  as  the  “acceptance  clause”  the  carrier  is  required  to  accept  the 
annual  compensation  which  the  security  holders  say  was  intended  as  an 
equivalent  only  for  the  proper  use,  possession,  control  and  operation  of 
the  property  during  Federal  control,  not  only 

“in  full  adjustment,  settlement,  satisfaction  and  discharge  of  any 
and  all  claims  and  rights  at  law  or  in  equity  which  it  now  has 
or  hereafter  can  have  for  the  taking  possession  of  its  property 
and  for  the  use,  control  and  operation  thereof  during  Federal 
control,” 

to  which  there  is  no  objection,  but  further  (to  which  there  has  been 
the  gravest  objection)  — 

“and  for  any  loss  and  damage  to  its  business  or  traffic  by  reason 
of  the  diversion  thereof  or  otherwise , which  has  been  or  may  be 
caused  by  said  taking  or  by  said  possession,  use,  control  and 
operation.” 

It  will  at  once  be  seen  that  this  provision  expressly  sanctions  not 
only  the  diversion  of  traffic  but  the  abandonment  of  operations,  the 
abrogation  of  all  traffic  agreements  and  connections  and  the  complete 
dismemberment  of  the  property  and  destruction  of  its  business  and  good 
will  that  may  have  cost  decades  of  labor  and  millions  of  expenditure 
to  upbuild.  Under  it  the  bare  physical  properties  may  be  returned 
stripped  of  everything  that  made  them  valuable,  with  their  future 
operation  converted  into  a liability  instead  of  a source  of  profit.  In 
the  execution  of  the  program  of  unification  upon  which  the  government 
is  embarking,  spurs  and  connections  with  other  roads  may  have  been 
built  and  other  changes  made,  by  which  the  business  has  been  forever 
diverted  to  other  roads  that  are  not  required  to  pay  for  it. 

This  is  only  a part  of  the  story  of  what  may  and  is  likely  to  happen. 
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under  this  contract  to  many  of  the  smaller  roads  that  have  been  in  suc- 
cessful competition  with  great  trunk-lines  that  will  now  absorb  their 
business. 

If  Federal  ownership  should  be  the  outcome  of  Federal  control  the 
security  holders  may  well  fear  that  this  provision  will  also  prove  dis- 
astrous to  the  roads  when  they  are  called  upon  to  make  their  claims 
for  compensation.  It  may  then  be  contended  by  the  government  that 
when  the  carrier  agreed  that  its  physical  property  might  be  returned 
to  it  with  its  operations  abandoned,  its  traffic  diverted  and  its  value  as 
a going  concern  destroyed,  it  can  no  longer  claim  compensation 
for  those  intangible  values  without  which  the  roadbed  and  equipment 
have  a mere  scrap  value,  and  that  in  any  of  these  events  even  its 
physical  assets  may  be  valued  as  abandoned  property. 

The  Director-General,  whilst  admitting  that  this  may  be  the  effect 
of  the  provision,  replies  that  he  is  advised  that  the  compensation  fixed 
by  the  act  was  intended  to  include  such  a use  of  the  property;  to  which 
the  security  holders  rejoin  by  pointing  to  the  express  provision  of  the 
law  that  the  agreement  shall  provide 

‘‘in  order  that  the  property  of  each  carrier  may  be  returned  to  it 
in  substantially  as  good  repair  and  in  substantially  as  complete 
equipment  as  it  was  in  at  the  beginning  of  Federal  control,” 
which  they  construe  to  mean  that  the  government  is  not  to  return 
the  mere  shell  with  the  kernel  extracted  but  is  to  restore  the  property 
to  normal  conditions  and  that  the  twenty-one  months’  period  after 
the  war  allowed  for  the  return  of  the  property  was  provided  for  that 
specific  purpose. 

The  demand  for  protection  against  the  effect  of  this  provision  in 
its  bearing  on  the  award  of  compensation  in  the  event  of  government 
ownership  was  denied  on  the  same  ground. 

(b)  As  the  result  of  the  construction  placed  upon  section  6 of 
the  act  above  quoted,  the  contract  requires  that  there  be  charged 
against  the  carrier  the  cost  of  all  additions,  extensions,  motive  power, 
equipment,  etc.,  that  the  Director-General  may  see  fit  to  put  upon 
or  add  to  the  property  for  purely  war  purposes  or  in  the  process  of 
unification  or  for  other  purposes  from  which  the  government  gets  the 
entire  revenues  and  benefits  during  Federal  control  and  which  the 
carrier  may  not  want  or  be  able  to  use  if  the  property  is  returned 
to  private  ownership.  Under  the  contract  the  only  remedy  of  the  car- 
rier (if  that  can  be  said  to  be  a remedy)  is  to  establish  its  loss  in 
the  Court  of  Claims  after  all  these  expenditures  have  been  made  at  its 
expense  and  the  property  has  been  turned  back  to  it  burdened  with 
these  charges,  possibly  then  due,  or  represented  by  short-term  obliga- 
tions that  it  may  be  unable  to  meet. 

When  it  seeks  to  prove  these  damages  for  burdens  placed  upon  its 
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property  without  its  consent  it  is  met  by  another  provision  of  the 
contract  to  the  effect  that  the  prices  paid  for  these  war  improvements, 
extensions  and  equipment  in  these  abnormal  times,  and  not  their  fair 
value  to  the  carrier,  is  to  be  taken  as  the  basis  of  determining  the 
extent  of  the  eventual  charge  against  the  carrier. 

With  this  understanding  of  the  relative  rights  and  obligations  of 
the  parties  under  the  contract  before  us  we  may  proceed  to  the  dis- 
cussion of  the  questions  above  enumerated. 

1.  There  is  a reasonable  assurance  that  the  fixed  charges  will  be 
met  in  most  cases  where  the  annual  standard  return,  which  is  to  be 
written  into  the  contract  in  so  many  dollars  and  cents,  is  sufficient  to 
pay  them.  The  certificate  of  net  operating  revenue  during  the  test 
period,  which  the  law  provides  shall  be  given  by  the  Interstate  Com- 
merce Commission,  is  to  be  the  basis  of  the  standard  return.  That 
in  turn  will  be  based  upon  the  figures  that  have  been  from  month 
to  month  filed  by  the  carrier  with  the  Interstate  Commerce  Commis- 
sion and  published  by  it,  except  that  where  there  have  been  clerical 
errors  in  accounting  or  the  figures  have  been  arrived  at  by  violating 
or  ignoring  the  Interstate  Commerce  Commission  Rules  of  Accounting, 
they  will  be  corrected  accordingly.  They  will  not,  however,  be  subject 
to  change,  as  was  at  first  insisted  by  the  government,  by  revision  or 
readjustments  of  the  accounts  by  the  Commission  either  on  the  sub- 
ject of  depreciation  or  maintenance. 

As  the  contract  was  originally  framed  and  as  was  for  a long  time 
demanded,  expenditures  for  additions  and  betterments  might  be  de- 
ducted in  priority  to  fixed  charges,  but  this  was  changed  so  that  all 
these  charges  are  now  still  deductible  out  of  the  standard  return  when 
not  made  for  the  benefit  of  the  United  States,  in  priority  to  dividends 
but  after  fixed  charges.  As  the  result  of  a final  hearing  before  the 
Director-General,  after  protracted  and  unsuccessful  negotiations  with 
his  representatives,  charges  for  excess  maintenance  that  were  likewise 
deductible  in  priority  to  fixed  charges,  are  now  placed  behind  such 
charges  but  still  in  priority  to  dividends. 

There  were  many  other  conditions  that  made  the  future  payment 
of  fixed  charges  an  uncertain  and  undependable  factor  that  were 
eliminated  in  the  last  two  or  three  drafts  of  the  contract,  so  that  it 
may  now  be  assumed  with  reasonable  safety  that  where  interest  charges 
were  fully  earned  during  the  test  period  they  will  continue  to  be  paid 
during  Federal  control,  provided  the  carrier  is  able  to  re-finance  its 
maturing  obligations. 

2.  The  continuance  of  dividend  payments  rests  upon  an  entirely  dif- 
ferent basis.  There  are  a few  roads  whose  margin  of  standard  return 
over  fixed  charges  is  so  generous  and  whose  ability  to  finance  the 
onerous  government  requirements  for  additions  and  betterments  is  so 
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unquestioned  that  their  future  dividends  are  reasonably  assured  so  long 
as  they  consider  it  sound  business  policy  to  continue  their  payment; 
but  as  to  the  others,  my  own  guess  is  that  they  will  be  forced  to 
gradually  reduce  and  finally  to  discontinue  their  payment  and  that 
this  will  apply  to  roads  that  have  paid  dividends  continuously  for 
many  years. 

3.  There  is  not  in  my  judgment  the  remotest  prospect  of  increased 
dividends  as  to  the  solvent  roads  that  have  been  paying  dividends 
nor  in  any  case  in  which  the  contract  has  been  based  on  the  standard 
return — no  matter  how  largely  the  return  may  exceed  the  dividends 
heretofore  paid,  except  possibly  from  revenues  from  sources  outside 
the  operating  properties.  In  no  case  are  increased  dividends  permis- 
sible, even  from  outside  resources,  without  special  dispensation  from 
the  Railroad  Administration,  which  is  not  likely  to  be  forthcoming, 
in  view  of  the  right  reserved  to  the  government  by  the  contract  to 
use  the  entire  standard  return  over  fixed  charges  for  additions  and  bet- 
terments not  chargeable  against  the  United  States  and  the  authority 
it  acquires  by  the  same  document  to  commandeer  the  entire  financial 
credit  and  resources  of  the  carrier  for  its  war  and  other  purposes. 

I refrain  from  expressing  an  opinion  as  to  the  wisdom  or  unwisdom 
of  the  roads,  or  of  any  of  them,  in  electing  to  make  the  contract 
as  against  resting  upon  their  constitutional  right  to  just  compensation. 
That  too  would  depend  to  some  extent  upon  whether  in  the  absence 
of  an  agreement  section  6 can  be  construed  as  granting  to  the  gov- 
ernment the  right  to  charge  the  cost  of  additions  and  extensions  for 
purely  war  purposes  against  the  carrier,  without  its  consent  and 
against  its  protest,  at  current  prices  of  labor  and  materials,  and 
whether  if  so  construed,  the  section  violates  the  constitutional  pro- 
hibition even  though  the  carrier  is  permitted  thereafter  to  prove  and 
recover  its  loss,  measured,  not  by  the  fair  value  to  it  of  such  addi- 
tions and  expenditures,  but  by  the  cost  thereof  to  the  government. 
We  are  here  dealing  with  the  problem  on  the  assumption  that  the 
contract  has  been  made  and  these  questions  become  pertinent  only  in 
their  bearing  on  the  future  of  the  carriers  on  that  assumption. 

It  may  be  said  without  appearing  to  criticise  the  action  of  the 
government  in  insisting  upon  the  contract  in  this  form  that  it  is  a 
wide  departure  from  the  terms  impliedly  held  out  by  the  proclama- 
tion, which  did  so  much  to  quiet  the  fears  of  investors  and  to  steady 
the  security  market,  when  the  President  said: 

“Regular  dividends  hitherto  declared  and  maturing  interest 
upon  bonds,  debentures  and  other  obligations  may  continue  to  be 
paid  in  due  course.” 

To  this  the  Railroad  Administration  answers  (1)  that  if  there  be 
such  a departure  it  has  been  due  to  the  action  of  Congress  for  which 
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the  Director-General  is  not  responsible,  and  ( 2 ) that  it  was  not  possible 
to  settle  the  terms  of  the  agreement  in  the  proclamation  since  the 
President  admittedly  had  no  power  to  do  so,  and  that  it  would  have 
been  in  any  event  impracticable. 

4.  The  probable  operating  and  financial  condition  of  the  roads  at 
the  end  of  Federal  control  are  of  course  the  chief  concerns  of  those 
interested  in  them,  vastly  more  important  to  them  than  the  amount 
of  compensation  payable  during  the  uncertain  tenure  of  Federal  con- 
trol. There  is  room  for  all  manner  of*  speculation  on  these  subjects. 
That  the  roads  that  are  continued  in  operation  will  be  in  at  least  as 
good  physical  condition  as  when  taken  over  to  the  extent  to  which  they 
are  not  dismembered,  except  as  to  the  business  that  is  diverted  from 
them  may,  I think,  be  reasonably  assumed.  The  danger  is  rather  that 
many  of  them  will  be  in  better  condition  and  with  more  equipment, 
better  roadbed  and  heavier  rails  than  they  can  afford  and  better  than 
their  normal  requirements  demand. 

These  improved  conditions  will  be  largely  represented  by  charges 
against  their  properties  that  they  may  be  unable  to  meet.  Added  to 
these  burdens  will  be  the  expenditures  that  may  be  made  for  their 
account  for  additions,  extensions,  equipment,  etc.,  for  war  and  other 
purposes  for  which  it  may  eventually  be  determined  that  they  are  not 
liable.  But  meantime  the  obligations  have  been  fastened  upon  them 
whilst  it  may  take  years  of  litigation  for  them  to  judicially  establish 
the  negative  proposition  that  they  are  not  liable  for  them,  the  burden 
of  establishing  which  is  placed  upon  them.  If  they  fail  to  successfully 
carry  that  burden  they  must  take  and  pay  for  these  additions  and 
extensions  on  the  basis  of  their  cost  to  the  government  at  inflated 
prices. 

It  would  seem  as  though  in  most  cases  this  would  destroy  their 
credit  and  render  them  unable  to  finance  these  onerous  requirements. 
If  the  systems  of  transportation  are  unified  and  coordinated,  parallel 
and  competing  lines  discontinued  or  diverted  into  other  channels,  new 
connections  and  other  changes  made  that  will  unquestionably  result  in 
greater  efficiency  and  economy  in  the  operation  of  all  the  systems 
taken  as  an  entirety,  some  roads  will  benefit  whilst  others  will  be 
virtually  destroyed.  Even  of  those  that  are  benefited  the  burdens  may 
be  too  great  to  carry.  I can  see  little  hope  for  most  of  them  except 
through  Federal  ownership  on  almost  any  terms  that  the  government 
may  impose. 

5.  For  me  government  ownership  has  no  terrors.  I include  in  that 
statement  not  only  the  railroads,  but  the  telegraphs,  telephones  and 
the  natural  resources,  such  as  our  deposits  of  coal,  iron,  copper  and 
oil  and  our  forests,  that  of  right  are  the  heritage  of  the  entire  people 
and  should  never  have  been  allowed  to  go  from  them.  This  view  is, 
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I know,  opposed  to  that  held  by  most  of  you  as  it  is  contrary  to  that 
of  the  Security  Holders  Committee  that  I have  been  representing  in 
negotiating  the  contract  between  the  government  and  the  railroads ; and 
I would  not  refer  to  it  here  but  for  the  fact  that  to  my  mind  it  is 
an  essential  feature  of  the  discussion,  as  I am  sure  you  will  agree  after 
hearing  what  I have  to  say.  After  all,  whilst  the  lawyer  sells  his 
services  to  his  client  he  does  not  sell  his  views  on  economic  questions 
nor  his  freedom  to  be  a loyal,  sincere  citizen  according  to  his  own 
lights. 

I have,  as  is  well  known  and  was  well  known  to  my  clients  when 
they  employed  me,  long  been  an  advocate  of  government  ownership 
but  have  always  hoped  and  expected  that  it  would  come  through  just 
and  adequate  compensation  and  not  through  quasi-confiscation.  The 
good  faith  of  our  government,  the  rules  of  fair  dealing  and  the  sanctity 
of  property  rights  alike  demand  that  it  shall  not  be  less.  Whether 
these  utilities  and  resources,  or  which  of  them,  shall  be  operated  or 
developed,  as  the  case  may  be,  by  the  government  or  leased  to  private 
enterprise  to  be  conducted  under  government  regulation  is  another  ques- 
tion which  need  not  be  here  discussed. 

We  may  as  well  realize  that  as  an  aftermath  of  this  war  much  of 
the  inequality  and  injustice  of  the  old  social  order  will  be  gone,  never 
to  return,  and  begin  now  to  adjust  ourselves  to  the  new  conditions  that 
are  upon  us. 

Pray  do  not  misunderstand  me — I am  opposed  to  socialism.  To  my 
mind  it  is  an  impracticable,  unworkable  scheme  of  government,  a beau- 
tiful, idealistic,  iridescent  dream,  the  exploitation  of  which  in  opposi- 
tion to  existing  theories  has  done  much  toward  liberalizing  our  views 
of  human  rights.  We  should  be  grateful  to  the  socialists  for  what 
they  have  accomplished  as  an  educational  and  restraining  factor,  but 
as  a constructive  policy  their  tenets  will  not  bear  analysis.  Govern- 
ment ownership  of  the  instrumentalities  and  resources  that  belong 
to  the  people  and  are  not  the  result  of  human  effort,  such  as  the  public 
domain,  is  not  socialistic.  Wherever  the  government  has  permitted 
and  encouraged  them  to  be  used  and  developed  by  human  effort  it 
would  be  bad  faith  on  its  part  to  take  them  away  either  by  open, 
or  still  worse,  by  covert  and  dishonest  forms  of  confiscation. 

But  to  return  to  our  subject:  How  are  the  security  holders  of  the 
railroads  likely  to  fare  under  government  ownership  in  the  light  of 
this  contract,  if  I am  right  in  assuming  that  they  will  be  in  a help- 
less condition  because  of  its  sweeping  powers  and  of  what  is  neces- 
sarily intended  to  be  done  under  it? 

Here  again  the  entire  field  of  conjecture  is  open  but  there  are 
signposts  along  the  road.  Reference  has  already  been  made  to  the 
possible  effect  of  the  provisions  of  the  contract  on  those  properties,  the 
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operations  of  which  are  destroyed,  abandoned  or  materially  curtailed. 
Not  only  will  the  government  be  able  to  return  the  properties  bereft 
of  their  chief  element  of  value  and  be  furnished  the  basis  for  valuing 
them  for  the  purpose  of  acquisition  on  that  quasi-confiscatory  basis,  but 
far  more  serious  in  its  results  may  be  the  valuation  placed  upon  the 
tangible  assets  in  the  light  of  these  provisions. 

It  may  well  be  doubted  that  the  courts  would  hold  that  as  to  prop- 
erties the  operations  of  which  have  been  abandoned,  the  rails,  yards, 
shops,  stations,  roundhouses,  elevators,  warehouses,  etc.,  would  be 
valued  at  their  scrap  value,  and  yet  this  is  not  beyond  the  range  of 
possibility,  having  regard  to  the  fact  that  the  carriers  that  have 
signed  the  contract  have  thereby  agreed  to  such  abandonment  and 
have  given  express  permission  for  their  return  in  that  condition. 
It  was  largely  in  order  to  avoid  that  construction  that  a persistent  ef- 
fort was  made  to  safeguard  against  such  a contingency,  the  result 
of  which  is  embodied  in  the  document  but  in  a somewhat  equivocal 
form  that  is  far  from  satisfactory. 

6.  Assuming  that  the  peril  from  this  source  has  been  overcome 
and  that  the  properties  will  be  justly  valued,  the  next  question  that 
occurs  to  the  present  and  future  investor  is  as  to  the  basis  and  method 
of  compensation  that  will  in  that  event  be  adopted.  Here  we  have 
something  of  a premonition  as  to  the  attitude  of  the  I.  C.  C.  if,  as  is 
probable,  the  valuation  is  placed  under  its  jurisdiction,  in  what  is 
being  done  in  connection  with  the  valuation  of  the  properties  that 
is  now  and  has  been  for  four  years  or  more  under  way  by  the  Com- 
mission under  the  Act  of  Congress  providing  for  such  a valuation. 

The  chief  purpose  of  that  act  was  apparently  to  furnish  an  accurate 
basis  for  the  regulation  of  rates  in  place  of  the  haphazard  method 
that  has  prevailed  in  the  absence  of  accurate  data.  A vast  organiza- 
tion with  corps  of  engineers,  field  forces  and  accountants  is  employed 
in  this  service;  many  millions  of  government  money  have  already  been 
expended  and  many  more  millions  will  be  required,  in  addition  to  the 
expenditures  already  made  and  that  must  be  made  by  the  roads  in 
the  preparation  of  data,  etc.,  toward  accomplishing  this  stupendous 
task.  Tentative  valuations  of  several  of  the  smaller  roads  have  now 
been  completed  and  others  are  well  on  the  way  to  completion,  but  it 
will  take  years  to  finish  the  work. 

Certain  principles  have  been  tentatively  announced  by  the  Com- 
mission which,  if  adhered  to  and  upheld  by  the  courts,  will  seriously 
impair  property  values  as  at  present  understood;  but  I do  not  believe 
that  they  will  be  sustained.  The  subject  is  exceedingly  technical  and 
complex  and  there  is  neither  time  nor  inclination  to  complicate  this 
discussion  by  attempting  to  explain  the  many  important  questions 
that  are  at  issue.  Suffice  it  to  say  that  if  the  views  of  the  Commission 
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as  to  values  and  elements  of  value  as  there  announced  are  adopted 
in  the  acquisition  of  the  roads  the  recovery  may  be  limited  mainly 
to  replacement  cost,  which  does  not  begin  to  represent  the  present  cost 
of  acquisition. 

7.  Having  ascertained  the  basis  of  compensation,  in  what  way  is  the 
government  likely  to  offer  to  pay  for  the  properties?  To  pay  out- 
right in  cash  would  seem  impracticable  in  view  of  our  financial  con- 
dition at  the  end  of  the  war,  nor  would  it  be  necessary  or  profitable 
to  either  party.  The  most  logical  and  probable  method  would  seem 
to  be  to  guarantee  interest  and  dividends  on  the  outstanding  securi- 
ties to  an  amount  that  would  yield  a reasonable  rate  of  return  on  the 
values  of  the  properties,  or  for  the  government  to  issue  in  exchange  its 
own  long  term  securities  at  rates  of  interest  that  would  give  to  them 
a par  value  having  regard  to  their  greater  market  and  intrinsic  value 
as  government  obligations. 

If,  for  instance,  a high  class  4 per  cent,  railroad  bond  normally  sells 
at  90,  a long  term  government  bond  or  guarantee  at  2*4  per  cent, 
should  under  peace  conditions  have  an  equal  value.  If  a stock  paying 
6 per  cent,  and  earning  an  average  of  twice  that  amount  over  a long 
series  of  years  has  commanded  an  average  price  of  par,  shareholders 
would  doubtless  be  willing  to  accept  a 4 per  cent,  or  even  a 3 per 
cent,  government  obligation  as  an  equivalent  in  market  value.  There 
should  be  no  difficulty  in  carrying  out  such  a plan  as  to  the  pros- 
perous road.  It  would  be  fair  to  the  security-holders  and  highly 
profitable  to  the  government.  If  a road  has  been  paying,  say,  4 per 
cent,  on  $50,000,000  bonds  and  earning  and  paying  6 per  cent,  on  an 
equal  amount  of  stock,  or  $5,000,000  in  all,  and  the  government  would 
guarantee  2%  per  cent,  on  the  bonds  and  4 per  cent,  on  the  stock, 
the  annual  charge  to  the  government  would  be  $3,500,000,  leaving  it  an 
annual  profit  of  $1,500,000  or  equal  to  a profit  of  30  per  cent.,  and 
the  securities  would  have  at  least  as  great  a market  value  as  those 
of  the  company  paying  the  higher  rates.  I am  assuming  that  the  value 
of  the  properties  is  fairly  represented  by  the  outstanding  securities, 
inasmuch  as  rates  are  supposed  to  be  based  upon  a fair  return  on 
capital  investment. 

8.  The  difficulties  will  be  encountered  when  it  comes  to  fixing  values 
on  properties  representing  capital  investment  that  are  out  of  pro- 
portion to  their  net  operating  revenues.  Will  their  compensation  be 
regulated  by  the  investment  or  the  returns?  Probably  by  a combina- 
tion of  both  elements.  Whatever  the  result,  they  could  also  be  com- 
pensated by  government  guarantees  equivalent  to  a return  on  whatever 
is  found  to  be  the  selling  or  condemnation  value. 

In  any  event,  even  if  the  government  pays  generously  for  the 
properties,  its  net  revenues  will  be  greatly  augmented  by  reason  of  the 
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greater  value  of  the  low  interest  bearing  securitis  it  may  issue  by  way 
of  payment  or  guarantee  on  acquiring  the  properties.  If  ten  billion  dol- 
lars par  value  of  securities  of  privately  owned  roads  now  yielding  an 
average  return  of  $400,000,000  per  year  have  a market  value  of,  say, 
five  billion  dollars,  would  not  six  billions  of  these  securities  with  a 
government  guarantee  of  3%  per  cent,  have  an  equal  or  greater 
aggregate  value?  Assuming  a continuation  of  the  same  net  operating 
revenues,  this  would  leave  to  the  government  a net  profit  of  $190,- 
000,000  per  year. 

There  is  no  occasion  for  driving  an  oppressive  bargain  with  the 
security  holders.  Assuming  that  a fair  price  is  paid,  sufficient  to  main- 
tain at  least  the  present  market  values  of  the  securities,  the  savings 
in  interest  and  dividends  by  reason  of  the  lower  rate  required  to  com- 
mand the  same  market  price  would  alone  constitute  a sinking  fund 
sufficient  to  pay  for  the  roads  in  from  thirty  to  forty  years  without  a 
dollar  of  actual  cost  or  outlay  to  the  government,  and  this  without  tak- 
ing into  account  the  vast  economies  from  operations  made  possible 
through  unification  of  the  systems,  the  elimination  of  parallel  lines, 
the  coordination  of  traffic  and  the  thousand  and  one  other  directions 
in  which  savings  can  be  effected,  thus  eventually  decreasing  the  cost 
of  transportation  without  depleting  revenues. 

Government  ownership  at  a fair  price  will  be  far  more  advantage- 
ous for  the  government  and  infinitely  better  and  vastly  more  just 
to  the  security  holders  than  Federal  control  under  the  onerous  condi- 
tions of  this  contract.  Strange  to  say,  the  time  has  come  when  instead 
of  looking  forward  to  it  with  dread  and  misgiving  as  the  entering 
wedge  of  a socialist  state,  we  should  contemplate  it  as  a relief  from 
intolerable  hardship. 

Inasmuch  as  on  such  a plan  the  properties  would  cost  the  govern- 
ment nothing,  the  difference  between  acquiring  on  a niggardly  quasi- 
confiscatory  basis  and  on  a just  compensatory  basis  would  mean  only 
that  on  the  latter  basis  it  would  take  a little  longer — -possibly  five  years 
longer — to  pay  for  them  out  of  their  own  surplus  earnings. 

Common  stocks  of  the  safest  and  most  prosperous  of  the  roads,  the 
continuance  of  whose  dividends  are  the  best  secured  and  where  standard 
returns  show  margins  of  from  40  per  cent,  to  60  per  cent,  over  the 
dividends  that  are  being  paid,  are  today  selling  on  a basis  of  between 
7 per  cent,  and  8 per  cent,  return.  Can  there  be  any  doubt  that  with 
a 4 per  cent,  government  guarantee  they  would  command  a higher 
price  ? 

Reviewing  the  problem  in  all  its  various  aspects,  there  may  be  rea- 
sonably deduced  from  the  situation  the  conclusions  (1)  that  the  well 
secured  bonds  of  prosperous  roads  are  not  likely  to  suffer  substantial 
shrinkage;  (2)  that  the,  at  present,  indifferently  secured  bonds  will 
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be  subject  to  serious  deterioration  in  value;  (3)  that  the  established 
dividend  paying  stocks  will  be  somewhat  injuriously  affected,  and  (4) 
that  the  values  of  the  non-dividend  earning  stocks  will  to  a large  ex- 
tent be  eliminated. 

The  prospects  cannot  be  said  to  be  alluring,  but  if  we  are  prepared 
to  meet  the  worst  there  is  always  the  hope  that  we  have  been  tak- 
ing counsel  of  our  fears  and  that  after  all  they  may  not  be  realized. 
There  is  also  the  cold  consolation,  which  I do  not  believe  will  be  the 
result,  that  government  operation  may  prove  so  expensive  and  un- 
popular or  so  unsuccessful  that  the  roads  will  be  returned  and  that 
the  government,  having  by  experience  learned  something  of  the  in- 
justice that  has  been  done  to  the  roads  and  the  public  by  a policy 
of  inadequate  rates,  will  conclude  that  it  is  good  business  to  treat  them 
fairly  and  thus  to  attract  investors  and  secure  the  best  service.  Let 
us  therefore,  whilst  prepared  for  the  worst,  hope  for  the  best  out- 
come of  this  stupendous  epochal  experiment. 

Mr.  Johnston  (New  York)  : I move  that  a rising  vote  of 
thanks  be  extended  to  Mr.  Untermyer  and  Mr.  Sisson  for  their 
valuable  statements  so  kindly  rendered  to-day. 

(Motion  seconded  and  carried  unanimously.) 

Afternoon  Session 

Called  to  order  at  2 :30  o’clock. 

President  Noel:  There  have  been  distributed  on  the  seats 
the  printed  copies  of  the  various  reports  of  the  Secretary  and 
the  Committees  and  the  President’s  address,  and  owing  to  the 
fact  that  we  have  many  interesting  matters  to  take  up  this 
afternoon,  and  our  time  can  be  more  profitably  spent  in  the  dis- 
cussion of  those  matters,  the  Chairman  will  entertain  a motion 
that  these  reports  be  received  and  placed  on  file  as  shown  in  this 
publication. 

Mr.  Lersner  (New  York)  : It  is  so  moved. 

(The  motion  being  duly  seconded,  was  put  and  unanimously 
adopted.) 


ADDRESS  OF  THE  PRESIDENT 
Joseph  R.  Noel 


Gentlemen  of  the  Convention:  The  passing  of  another  year  dis- 

closes that  our  institutions  have  been  equal  to  the  many  perplexing 
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problems  they  have  been  confronted  with,  and  abundantly  able  to  meet 
the  tremendous  demands  made  upon  them  incident  to  the  war.  Her- 
culean efforts  to  increase  production  and  to  decrease  consumption  and 
waste,  in  order  that  the  huge  sums  necessary  for  the  flotation  of  gov- 
ernment obligations  might  be  available,  have  been  required.  Public 
opinion  has  had  to  be  molded.  Public  sentiment  in  favor  of  adjusting 
ourselves  to  a war  basis  and  carrying  on  the  war  to  a victorious  con- 
clusion has  had  to  be  crystallized.  In  all  these  respects  savings  bankers, 
coming  in  contact  with  over  twenty-four  million  customers,  have  per- 
formed a great  patriotic  service,  and  their  energies  and  the  machinery 
of  their  banks  have  been  unsparingly  devoted  to  the  purposes  of  the 
government. 

A locomotive  without  steam  is  impotent.  So  is  wealth  without 
utility.  Statistics  of  the  amount  of  a nation’s  wealth  give  very  little 
idea  of  the  true  situation  unless  we  are  informed  how  this  wealth  is 
utilized.  The  utility  of  wealth  is  measured  by  the  volume  and  value 
of  current  production,  and  in  the  final  analysis,  the  excess  of  produc- 
tion over  consumption  and  waste,  as  evidenced  by  the  surplus  income 
of  the  nation.  If  the  present  value  of  current  annual  production 
(“national  income”)  is  from  Fifty  to  Sixty-five  Billion  Dollars,  actual 
existing  values  from  which  this  income  is  derived  must  be  somewhere 
between  Two  Hundred  and  Three  Hundred  and  Fifty  Billion  Dollars, 
as  variously  estimated.  Manifestly,  the  great  function  of  all  existing 
values  is  to  produce  income,  and  excepting  for  purposes  of  exchange 
or  sale,  it  is  immaterial,  for  present  purposes,  what  the  total  of  the 
existing  values  might  be.  As  a consequence  a nation’s  producing  and 
savings  ability  determine  its  financial  strength. 

In  financing  a war,  the  ultra-conservative  policy  would  be  to  limit 
the  raising  of  funds  necessary  for  that  purpose  to  the  approximate 
savings  ability  of  the  nation,  with  due  regard  to  the  essential  needs 
of  the  people.  But  in  order  successfully  to  prosecute  such  a war  as 
the  present  one,  the  savings  of  our  people  are  inadequate  and  we  must 
employ  the  instrumentality  of  credit.  The  amount  of  such  credit 
measures  the  extent  of  inflation,  which,  unless  restrained,  becomes  a 
very  dangerous  factor.  The  best  way  to  minimize  inflation  is  by  the 
economy  of  the  people.  A program  of  sacrifice  of  non-essentials,  and 
the  transfer  of  the  “goods  and  services”  which  ordinarily  are  used 
in  the  production  of  such  things,  to  the  production  of  things  neces- 
sary to  win  the  war  becomes  obligatory.  The  Food  and  the  Fuel 
Administrations,  the  War  Industries  Board,  and  other  governmental 
agencies  may  be  depended  upon  to  enforce  economies  sufficient  to  take 
care  of  all  war  needs,  but  even  after  their  requirements  are  fully  com- 
plied with,  there  still  remains  plenty  of  room  for  voluntary  economy  on 
the  part  of  our  people,  and  there  must  be  increasing  rigid  economy 
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in  order  properly  to  minimize  inflation  and  successfully  to  prevent 
the  price  of  labor,  commodities  and  the  cost  of  living  from  pursuing 
an  ascending  scale.  Since  the  teaching  of  economy  has  been  one  of 
the  greatest  duties  savings  institutions  have  performed,  a duty  which 
until  lately  was  only  too  willingly  delegated  almost  exclusively  to 
them,  an  opportunity  to  perform  a still  greater  patriotic  service  is  now 
presented  to  us,  and  we  must  redouble  our  efforts  in  preaching  the 
gospel  of  savings  and  thrift. 

The  nation  which  first  pays  its  obligations  after  the  war  will  be 
regarded  the  strongest.  If  we  wish  to  attain  that  end  America  must 
become  a nation  of  savers,  rather  than,  as  heretofore,  a nation  of 
spenders.  This  must  be  done  not  only  in  order  to  pay  interest  charges 
and  to  liquidate  indebtedness,  but  what  is  equally  important,  to  supply 
the  tremendous  demands  for  capital  from  both  domestic  and  foreign 
sources.  It  is  clear  that  to  properly  measure  up  to  expectations,  savings 
banks  must  popularize  and  increase  the  saving  habit,  failing  in  which 
we  shall  miss  probably  the  greatest  opportunity  for  national  usefulness 
ever  presented  to  us. 

Someone  has  said,  “A  new  day  brings  a new  duty.”  The  “new  day” 
we  have  experienced  since  our  government  has  been  compelled  to 
float  such  huge  loans,  during  which  our  customers  have  regarded  time 
deposits  which  are  subject  to  notice,  for  all  practical  purposes,  as 
demand  deposits,  has  brought  us  the  “new  duty”  and  necessity  of 
securing  greater  liquidity  of  our  assets.  Government,  state  and 
municipal  securities  probably  always  will  maintain  a high  place  as 
savings  bank  investments;  the  banks  of  the  country  hold  more  than 
$1,700,000,000  of  railroad  bonds,  and  radical  changes  in  the  railroad 
situation  have  brought  with  them  perplexing  problems,  the  satisfactory 
solution  of  which  no  doubt  the  future  holds  in  store  for  us;  when 
normal  conditions  are  restored  public  utilities  should  continue  to  enjoy 
favor,  and  the  real-estate  first  mortgage  probably  will  continue  to  con- 
stitute the  ideal  form  of  investment  for  a large  percentage  of  savings, 
but  all  these  forms  of  investment  lack  the  degree  of  liquidity  so  essen- 
tial to  meet  present  day  conditions,  and  since  undoubtedly  we  shall 
continue  to  encounter  tremendous  demands  as  long  as  the  war  lasts, 
and  well  into  the  period  of  reconstruction  which  will  follow,  we 
shall  be  compelled  to  readjust  our  methods  and  invest  a certain  per- 
centage of  our  available  funds  in  short-time  securities  of  a self- 
liquidating  character.  For  some  time  certain  states  in  the  union  have 
recognized  this  situation  and  have  enacted  legislation  permitting  their 
savings  banks,  under  proper  restrictions,  to  invest  in  bankers’  accept- 
ances and  commercial  paper.  It  is  gratifying  to  note  that  during  the 
current  year  New  York  State  took  an  advanced  step  in  this  direction. 
The  discussion  upon  this  subject  at  our  session  this  afternoon,  we  are 
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confident,  will  convince  every  one  who  attends  of  the  logic  of  the 
situation  and  will  suggest  ways  and  means  of  attaining  the  desired 
end. 

During  the  year  most  harmonious  relations  have  existed  in  the  Sec- 
tion’s affairs  and  among  the  personnel  of  its  officers  and  members  of  its 
Executive  and  other  Committees. 

A meeting  of  the  Executive  Committee  was  held  at  Atlantic  City 
directly  after  the  last  convention,  several  were  held  at  Hot  Springs, 
Arkansas,  last  May  and  two  were  held  in  Chicago  immediately  prior 
to  this  convention. 

The  Special  Advisory  Committee,  consisting  of  three  members  of  the 
Executive  Committee  located  near  the  Association’s  headquarters,  has 
held  two  meetings  in  New  York.  It  has  been  your  President’s  pleasure 
to  attend  these  meetings  and  those  of  the  Executive  Committee  pre- 
viously referred  to. 

The  work  of  the  Section’s  Committees  has  been  most  productive  as 
will  be  shown  by  their  reports.  Membership  has  increased  satisfactorily. 
Our  expenses  have  been  kept  within  our  income. 

During  the  past  year  the  Section  was  afforded  a valuable  oppor- 
tunity to  serve  the  Government  in  connection  with  the  War  Savings 
campaign.  For  five  months  Secretary  Harrison  aided  in  that  cam- 
paign. He  organized  the  schools  and  educational  institutions  of  the 
country  and  assisted  Mr.  Jerome  Thralls,  the  Secretary  of  the  National 
Bank  and  the  Clearing  House  Sections,  in  organizing  the  banks  of  the 
nation  for  War  Savings.  At  the  request  of  one  of  the  Federal  War 
Savings  directors  he  aided  in  the  organization  of  nine  states  of  the 
south  for  that  campaign.  During  this  time,  however,  with  the  aid  of 
a competent  office  assistant,  Secretary  Harrison  was  able  to  keep  in 
close  touch  with  the  Section’s  affairs  so  that  no  serious  curtailment 
of  our  activities  resulted.  For  the  past  eighteen  months  a number  of 
questionnaires,  each  containing  ten  to  twenty  questions  concerning 
the  condition  of  our  member  institutions,  have  been  mailed.  Over 
80  per  cent,  of  the  banks  communicated  with  responded.  The  Sec- 
retary has  made  a careful  analysis  of  the  answers  in  each  case  and 
has  reported  the  result  of  this  to  those  banks  that  answered  the  ques- 
tionnaire. Especially  that  part  referring  to  greater  liquidity  of  savings 
bank  assets  has  had  a wholesome  effect  in  crystallizing  sentiment  in 
favor  of  that  movement. 

We  are  deeply  grieved  over  the  loss  by  death  during  the  past  year 
of  George  E.  Edwards  and  Newton  F.  Hawley,  both  of  whom  were 
ex-Presidents  of  the  Section,  in  fact  the  last  two  to  serve  us  in  that 
capacity.  Their  administrations  were  most  creditable  to  them,  and 
profitable  to  the  Section.  Our  dependence  on  them  at  all  times  for 
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advice  and  counsel  made  their  services  highly  valuable  and  their  loss 
will  be  difficult  to  replace. 

E.  L.  Robinson,  of  Baltimore,  one  of  the  pillars  of  our  Section, 
during  the  year  resigned  as  a member  of  our  Executive  Committee 
and  our  Committee  on  Savings  Legislation,  because  of  his  election  as 
Vice-President  of  the  Citizen’s  National  Bank  of  Baltimore  and  the 
necessity  of  applying  himself  to  his  new  duties,  to  the  exclusion  of  his 
former  ones.  While  we  regret  his  loss,  we  were  fortunate  in  being 
able  to  secure  ex-Governor  Myron  T.  Herrick,  President  of  the  Society 
for  Savings  of  Cleveland,  to  serve  the  unexpired  term  on  our  Executive 
Committee. 

The  British  Economy  Exhibit  in  the  Elizabethan  Room  of  the  Con- 
gress Hotel  will  give  a good  idea  of  a feature  of  this  convention  which 
it  was  hoped  might  be  accompanied  by  exhibits  from  other  sources  hav- 
ing a similar  object,  but  which,  for  causes  beyond  our  control,  could  not 
be  given.  Lord  Balfour,  the  British  Secretary  for  foreign  affairs,  is 
directly  responsible  for  the  donation  of  the  exhibit.  It  was  prepared 
by  the  British  Bureau  of  Information  at  New  York  under  the  direction 
of  the  Hon.  A.  H.  Goode,  and  Mr.  Walter  M.  Grant.  The  primary 
intention  of  the  exhibit  is  to  show  the  actual  living  conditions  of  the 
people  of  Great  Britain  after  four  years  of  war;  in  other  words,  the 
economies  necessary  in  order  adequately  to  provide  the  labor  and 
materials  essential  to  win  the  war.  We  in  this  country  have  not  as 
yet  begun  to  feel  the  sacrifices  experienced  in  the  countries  of  our 
Allies,  and  which  will  probably  yet  come  to  us.  The  military  spirit 
and  the  imperialistic  aims  of  Germany  must  be  forever  crushed,  and 
America  and  her  Allies  will  not  countenance  any  peace  except  a vic- 
torious and  conclusive  one.  Even  though  this  means  that  America 
must  make  the  same  sacrifices  Great  Britain  and  France  have  in 
order  to  give  unto  posterity  universal  peace,  amity  and  good-will  among 
the  nations  of  the  earth,  a world-wide  respect  for  smaller  nations, 
international  integrity  and  stability,  and  the  happiness  and  freedom 
of  the  world’s  people,  whatever  the  sacrifices  may  be,  we  will  make 
them. 

Certain  changes  in  the  interest  of  larger  representation  of  state 
banks  on  the  Administrative  Committee  of  the  Association,  also  better 
coordination  of  Association  activities,  will  be  proposed  at  this  Conven- 
tion. The  Administrative  Committee  is  the  governing  body  of  the 
Association  in  the  interim  between  meetings  of  the  Executive  Council, 
and  it  is  proposed  that  this  Committee  shall  hereafter  be  composed  of 
nine  members,  consisting  of  the  President,  the  Past-President  and  the 
Vice-President  of  the  Association,  the  President  of  each  of  the  four 
Sections  representing  the  various  classes  of  banking  institutions, 
namely,  the  Trust  Company  Section,  the  Savings  Bank  Section,  the 
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National  Bank  Section  and  the  State  Bank  Section,  and  two  members 
appointed  by  the  Executive  Council.  If  this  proposed  change  is  made, 
the  effect  undoubtedly  will  be  greater  harmony  in  and  coordination  of 
various  association  activities.  Another  proposed  change  contemplates 
giving  to  the  Sections  greater  independent  action  in  respect  to  Federal 
and  State  Legislation.  Kegardless  of  what  action  the  Convention  may 
take  on  this  subject,  it  seems  desirable  for  our  Section  in  future  to 
have  a Committee  on  Federal  Legislation  and  one  on  State  Legislation 
in  lieu  of  the  one  on  Savings  Legislation  which  now  exists. 

On  account  of  the  odium  that  attaches  to  the  word  “propaganda” 
resulting  from  the  experience  this  country  has  had  with  the  German 
variety  bearing  that  name,  it  would  seem  that  the  name  of  our 
Committee  on  Propaganda  might  appropriately  be  changed  to  “Com- 
mittee on  Service  to  Members,”  the  additional  advantage  of  which  being 
a more  comprehensive  designation  than  the  former. 

Another  matter  which  might  properly  receive  your  attention  is  the 
organization  of  Savings  Bank  Sections  of  State  Associations  in  the 
same  manner  as  State  Bank  and  Trust  Company  Sections  are  being 
formed  within  certain  of  the  State  Associations.  It  may  not  be  pos- 
sible to  have  Savings  Bank  Sections  of  every  state  association,  but 
there  are  many  states  in  which  conditions  are  favorable  for  such. 

The  need  for  the  application  of  some  systematic  plan  of  amortization 
of  real-estate  mortgage  loans  is  becoming  increasingly  apparent  and 
many  communities  have  taken  proper  steps  in  this  direction.  This 
seems  to  be  a subject  which  our  Section  should  study  for  the  benefit  of 
its  members. 

My  sincere  thanks  are  due  to  the  officers  and  members  of  the 
committees  of  the  Section  and  of  the  Association,  and  to  members  of 
our  Section,  a number  of  whom  I have  called  upon  during  my  term 
of  office,  for  their  many  evidences  of  courtesy  and  cooperation  which 
have  permitted  me  to  enjoy  the  high  and  responsible  honor  of  being 
your  President  for  the  Association  year  now  drawing  to  a close. 

REPORT  OF  SECRETARY 

The  fourth  annual  report  of  your  Secretary  comes  at  a time  when 
the  Section  enjoys  the  strongest  organization  in  its  history.  We  are 
in  a better  position  now  to  constructively  serve  our  members  and  to 
protect  their  interests  than  we  ever  have  been  before. 

During  the  past  year  the  Section  Office  has  had  ample  opportunity  to 
serve  the  government  in  prosecution  of  the  war,  not  only  in  respect  of 
the  Liberty  Loan  campaigns,  but  the  War  Savings  campaign  as  well. 
Your  Secretary  has  given  more  than  three  hundred  speeches  during  the 
past  year  for  the  government,  in  fifteen  states  of  the  Union.  For  five 
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days  in  each  week  for  five  months  your  Secretary  was  located  in 
Washington,  organizing  the  Division  on  Education  of  the  National 
War  Savings  Committee,  and  aiding  in  the  organization  of  the  campaign 
among  the  banks  of  the  country.  It  has  been  an  opportunity  for  our 
Section  to  have  so  cooperated.  When  we  consider  what  we  have  done 
in  the  past  ten  years  to  inculcate  the  habit  of  thrift  in  the  mind  of 
the  American  public,  it  seemed  particularly  fitting  that  we  should  have 
taken  a prominent  part  in  the  crystallization  of  all  these  efforts 
through  the  instrumentality  of  the  National  War  Savings  Committee. 
The  importance  of  savings  and  thrift  is  at  the  basis  of  our  economic 
and  social  life.  Without  them  prosperity  cannot  be  maintained,  and 
commerce  and  trade  would  be  stagnant. 

The  work  that  we  have  ahead  of  us  in  the  study  of  investments  of 
savings  funds  makes  a close  application  and  intensive  effort  on  our 
part  imperative.  Our  Section  is  the  Section  of  the  Association  devoted 
to  the  study  of  savings  and  investments,  and  this  part  of  banking 
activity  is  no  mean  part.  The  future  of  the  savings  institution  in  the 
development  of  the  community  is  great,  and  the  necessity  for  encourag- 
ing the  scope  of  community  usefulness  of  the  savings  bank  should 
require  our  best  effort.  The  old-fashioned  methods  which  some  banks 
have  in  operation  make  it  necessary  for  us  to  be  a constant  source  of 
education  to  the  end  that  changes  may  be  brought  about  in  conformity 
with  the  times. 

The  increase  in  membership  of  the  Section  is  very  encouraging. 
There  was  a net  gain  since  September  1,  1917,  of  333  banks,  making  our 
total  membership  4,155  banks, — 2,581  of  which  are  voting  members,  and 
1,574  non-voting  or  associate  members. 

It  is  very  gratifying  to  note  that  there  is  a balance  left  to  our 
credit  according  to  the  appended  financial  statement  amounting  to 
$77.72.  At  the  Atlantic  City  Convention  the  Section  received  an 
appropriation  from  the  Executive  Council  amounting  to  $9,489.92. 
One  hundred  and  seventy-eight  dollars  and  eighty-eight  cents  has  been 
received  from  the  sale  of  Thrift  Outfits,  Book  of  Forms  and  copies  of 
the  Bibliography  of  Thrift.  Disbursement  for  salaries  was  $5,377.50, 
the  Book  of  Proceedings  $900,  for  postage,  stationery  and  printing 
$750.07,  for  Executive  Committee  meetings  $653.55,  rent  $604.92,  Thrift 
Outfits  $503.75,  Convention  Expenses  $482.22,  Extra  Office  Help  $126.13, 
Telephone  and  Telegrams  $71.48,  Books  and  Publications  $22,  Gold 
Badges  $20,  Express  Charges  $10.01,  Traveling  expenses  $9.60,  Flowers 
for  Mr.  Edwards  $10,  Memorial  account  of  death  of  Mr.  Edwards  $35, 
Flowers,  account  of  death  of  Mr.  Edwards  $11.50,  Press  clippings  $3.35, 
Total  of  $9,591.08,  leaving  a credit  balance  of  $77.72. 

Your  Secretary  appreciates  the  splendid  cooperation  received  from 
every  member  of  the  Executive  Committee  and  other  Committees  of  the 
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Association,  as  well  as  all  the  officers  of  the  Section,  including  those 
located  in  every  state. 

Respectfully  submitted, 

Milton  W.  Haerison, 

Secretary. 

FINANCIAL  STATEMENT 


SAVINGS  BANK  SECTION 
AMERICAN  BANKERS  ASSOCIATION 
September  1,  1917,  to  August  31,  1918,  inclusive 

Credits 

Sept.  28,  1917,  By  Appropriation  of  Exec.  Council.  $9,489.92 

Received  from  sale  of  Thrift  Outfits 79.50 

Received  from  sale  of  Book  of  Forms 92.38 

Received  from  sale  of  100  years  of  Savings  Banking  7.00  $9,668 .80 


Disbursements 

Salaries $5,377.50 

Book  of  Proceedings,  1917 900 . 00 

Postage,  stationery  and  printing 750.07 

Executive  Committee  meetings 653.55 

Rent 604.92 

Thrift  Outfits 503.75 

Convention  Expenses 482 . 22 

Extra  Office  Help 126.13 

Telephone  and  Telegrams 71.48 

Books  and  Publications 22.00 

Gold  Badges 20.00 

Express  charges 10.01 

Traveling  expenses 9.60 

Flowers  for  Mr.  Edwards 10.00 

Memorial  account  death  Mr.  Edwards 35.00 

Flowers  account  death  Mr.  Edwards 11.50 

Press  clippings 3.35 

9,591.08 

Credit  Balance $77 . 72 
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REPOET  OF  THE  COMMITTEE  ON  SAYINGS 
LEGISLATION 

Gentlemen : At  our  Convention  in  Atlantic  City  last  September  much 

careful  thought  was  given  to  the  subject  of  affording  relief  to  our 
mutual  savings  banks,  which  found  themselves  facing  unusual  with- 
drawal demands  while  holding  practically  no  securities  available  as  a 
basis  of  credit  in  the  Federal  Reserve  System.  They  are  compelled 
either  by  law  or  by  the  character  of  their  business  to  invest  their  funds 
in  fixed  interest-bearing  securities  and  mortgage  loans;  these  invest- 
ments usually  run  for  a term  of  years  and  under  normal  financial  con- 
ditions a ready  market  exists  for  most  of  them  through  which  excessive 
drains  may  be  met.  During  the  present  war  these  securities  have 
shrunk  enormously  in  value  and  are  marketable  only  at  ruinous  price 
concessions.  Obviously,  a remedy  must  be  found,  or  these  bulwarks 
of  thrift  will  come  to  grief. 

Your  Committee  has  given  earnest  study  to  the  problem  and  is 
pleased  to  report  that  some  light  is  breaking  in  by  which  this  issue 
may  be  met.  Indeed,  when  any  grave  condition  is  recognized  and  under- 
stood, the  ingenuity  of  our  people  may  be  depended  upon  to  offer 
adequate  remedies. 

Your  Committee,  as  individuals  and  as  a body,  has  had  several 
conferences  upon  this  subject  with  members  of  the  Federal  Reserve 
Board;  this  body  is  thoroughly  alive  to  the  savings  bank  situation 
and  has  given  diligent  thought  to  their  problems.  The  Board  offered 
for  our  consideration  several  suggestions  to  meet  the  temporary  needs 
of  the  situation — its  final  deliberations  eventuating  in  the  formation 
of  the  War  Finance  Corporation.  Information  to  the  effect  that  the 
savings  bank  situation  did  more  to  create  the  War  Finance  Corpora- 
tion than  any  other  factor,  was  received  from  an  official  government 
source.  As  a result,  the  Corporation  afforded  a temporary  relief  of 
mind  to  savings  bank  officials,  as  they  now  know  that  an  instru- 
mentality has  been  created  by  which  their  unsalable  securities  may 
be  used  as  a basis  of  credit.  But  the  root  of  our  difficulty  remains 
untouched.  The  fundamental  need  of  savings  institutions  is  a wider 
appreciation  of  the  necessity  for  more  liquid  assets  than  they  now 
possess.  During  the  period  of  the  present  war,  it  seems  that  the 
savings  banks  will  be  taken  care  of,  but  they  should  at  once  begin  to 
make  preparations  for  a new  era  and  adjust  themselves  to  new  financial 
conditions  which  will  follow  in  the  wake  of  this  world-wide  conflict. 

Your  Committee  feels  it  a duty  to  recommend  to  all  savings  banks: 

1.  To  make  liberal  investments  in  United  States  Bonds,  which 

possess  a high  degree  of  liquidity. 
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2.  To  purchase  a large  percentage  of  serial  securities  which 
would  yield  a constantly  inflowing  stream  of  cash — serial  municipals 
and  equipment  obligations  of  railroads  will  supply  the  need  and 
are  readily  obtainable  in  any  given  maturity. 

3.  To  avail  themselves  of  the  opportunities  they  now  possess 
for  the  first  time  of  taking  on  a line  of  Bankers’  Acceptances; 
this  report  is  not  a suitable  medium  for  the  discussion  of  the 
merits  of  this  instrument  of  credit,  but  we  earnestly  commend 
its  study  to  all  our  savings  banks,  believing  that  by  its  use  a new 
element  of  liquidity  may  be  injected  into  their  assets  and  that  in 
it  lies  the  root  of  the  unification  of  our  banking  system. 

Some  of  our  legislatures  have  already  made  Bankers’  Acceptances 
legal  for  savings  banks — others  will  follow.  It  remains  for  the  savings 
bank  executive  to  acquaint  himself  with  the  new  machinery  offered 
for  his  use.  For  the  period  of  the  war  the  Treasury  Certificate  of 
Indebtedness  undoubtedly  offers  a form  of  liquid  investment  which  seems 
more  attractive  than  Bankers’  Acceptances.  Nevertheless,  with  the 
coming  of  peace  and  normal  trade  conditions,  Bankers’  Acceptances  will 
increase  in  number  and  form.  It  will  be  at  such  a time  that  the 
savings  banks  will  invest  to  a considerable  degree  in  such  security. 
From  information  received  at  the  Section  office,  fully  80  per  cent,  of  the 
mutual  savings  banks,  that  are  operating  under  state  laws  restricting 
the  method  of  investment,  are  in  favor  of  the  Bankers’  Acceptance 
as  a form  of  investment.  During  the  past  year  New  York  has  amended 
its  investment  laws  to  permit  mutual  savings  banks  to  invest  20  per 
cent,  of  their  available  fund  in  Bankers’  Acceptances,  and  Massachusetts 
has  written  upon  its  statute  books  a similar  amendment,  permitting  10 
per  cent,  of  deposits  in  Bankers’  Acceptances. 

Your  Committee  has  believed  it  wise  to  concentrate  its  energies 
upon  a propaganda  for  keeping  the  assets  of  savings  banks  liquid  and 
for  the  earnest  study  of  new  methods  of  conducting  their  affairs;  it  is 
obvious  that  a changing  order  of  events  will  not  leave  savings  banks 
where  they  were  when  the  war  began,  and  adjustments  to  new  condi- 
tions are  imperative.  Only  those  institutions  will  survive  the  havoc 
of  this  cataclysm  which  are  fit  to  survive.  Savings  bank  executives 
have  a responsibility  which  can  be  met  only  by  the  use  of  high 
courage  and  by  a willingness  to  break  the  crust  of  ultra-conservatism 
which  now  not  only  retards  their  usefulness,  but  threatens  their  con- 
tinued existence. 

In  the  early  part  of  June  it  was  found  necessary  to  create  some 
opposition  to  the  “Guaranty  of  National  Bank  Deposits”  bill  which 
had  been  reported  favorably  by  the  Senate  Committee  of  Banking  and 
Currency  and  was  then  being  considered  by  the  Senate.  Other  Sec- 
tions. of  the  Association  and  the  legislative  machinery  of  the  Associa- 
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tion  were  put  into  action,  and  the  following  letter  was  addressed  to 
President  Wilson,  dated  June  10,  and  signed  by  Vice-President  Lers- 
ner: 

“Six  hundred  and  twenty-two  mutual  savings  banks  in  the  United 
States  have  savings  resources  of  four  and  one-half  billions  of 
dollars,  with  almost  nine  million  depositors. 

“With  patriotic  zeal  these  banks  have  been  enthusiastically 
standing  behind  your  administration  in  financing  the  war.  Being 
investment  institutions,  their  huge  funds  are  largely  invested  in 
high-grade  securities  of  railroads,  municipalities,  some  public 
utilities  and  mortgage  loans.  Even  in  the  light  of  conscientious 
duty  to  primarily  protect  these  investments,  they  have  used  their 
ability  to  the  utmost  in  the  sales  of  and  subscriptions  to  Liberty 
Bonds.  It  is  natural  that  unusual  withdrawals  be  a consequence. 
The  unmarketability  of  their  securities  and  the  long-term  nature  of 
them  naturally  constrain  some  apprehension  and  nervous  con- 
cern as  to  liquidation  in  the  event  of  great  demand. 

“The  economic  fabric  of  the  country  depends  to  great  degree  on 
the  stability  of  the  resources  of  these  institutions.  Any  action 
on  the  part  of  the  Congress  detrimental  to  these  interests  would  be 
a grave  mistake. 

“Senate  Bill  No.  4426,  proposing  guarantee  of  deposits  of  Na- 
tional Banks  paying  4 per  cent,  and  under,  is  a measure  of  serious 
import  in  its  probable  effect  upon  the  structure  of  the  mutual  sav- 
ings institution. 

“It  is  not  a matter  of  competition  that  we  fear  as  much  as  we 
do  the  effect  on  public  confidence  which  is  solid  and  sound  respect- 
ing the  mutual  savings  banks. 

“Hence,  a natural  inference  may  follow,  which  is  by  no  means 
the  case,  that  savings  deposits  in  National  Banks,  by  virtue  of 
their  being  guaranteed  by  a Government  Guaranty  Fund,  are  safer 
than  the  funds  in  Mutual  Savings  Banks.  The  latter  funds,  by 
the  way,  could  not  be  protected  by  a State  Guaranty  Fund,  because 
the  Mutual  Savings  Banks  have  no  capital  stock,  the  ownership 
being  in  the  hands  of  depositors.  I do  not  think  it  wise  at  this 
time  to  jeopardize  the  savings  banks,  which  would  seriously  dimin- 
ish their  power  to  effectually  aid  the  government  in  financing  the 
war,  particularly  in  a matter  that  at  this  time  is  not  a war 
necessity. 

“We,  therefore,  urgently  call  upon  you  to  use  your  influence  in 
opposing  this  bill,  which  undoubtedly  would  seriously  interfere 
with  the  maintenance  of  public  confidence  in  the  mutual  savings 
institution. 
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“Assuring  you  of  our  heartiest  support  of  your  administration 
at  all  times,  . . 

A copy  of  this  letter  was  also  sent  to  every  senator.  The  replies 
received  were  most  encouraging,  and  a letter  from  Secretary  Tumulty 
indicated  that  the  matter  would  have  the  personal  consideration  of 
the  President. 

It  is  interesting  to  note  that  the  President  undoubtedly  has  a 
thorough  understanding  of  savings  bank  problems.  A prominent 
official  informed  a member  of  our  Section,  that  on  the  two  occasions 
of  his  visit  to  the  White  House  to  discuss  the  subject  of  the  railroad 
situation  with  the  President,  the  thought  uppermost  in  the  mind  of 
Mr.  Wilson  respecting  railroad  securities  was  the  mutual  savings  banks. 
This  is  significant  in  that  we  may  recall  the  visit  made  by  William 
E.  Knox  to  the  White  House  in  1913,  at  the  time  of  his  presidency 
of  the  savings  bank  section;  it  will  be  remembered  that  Mr.  Knox 
explained  the  savings  bank  situation  very  thoroughly  to  the  Presi- 
dent, and  it  seems  that  the  impression  made  upon  the  President’s  mind 
at  that  time  has  carried  through — even  during  the  present — a vital 
appreciation  of  the  problems  which  we  have  to  face. 

At  the  May  meeting  of  the  Section  Executive  Committee,  E.  L. 
Robinson,  who  was  appointed  Chairman  of  your  Committee  at  the 
Atlantic  City  Convention,  resigned  as  a member  of  the  Executive  Com- 
mittee as  well  as  Chairman  of  your  Committee.  This  was  most  regret- 
table, but  Mr.  Robinson  had  been  elected  the  Active  Vice-President 
of  the  Citizen’s  National  Bank  of  Baltimore,  which  made  it  necessary 
for  him  to  resign  as  the  Active  Vice-President  of  the  Eutaw  Savings 
Bank  of  Baltimore.  President  Noel  then  appointed  your  present 
Chairman. 

The  Committee  of  Coordination  of  Activities  of  the  Association  has 
recommended  an  amendment  to  the  last  paragraph  of  By-law  Sixth  of 
the  Constitution  of  the  Association,  which  would  read: 

Subjects  of  national  and  state  legislation  originating  in  any  Sec- 
tion shall  not  be  urged  independently  but  presented  through  the 
Committee  on  State  Legislation  as  to  state  legislation  and  through 
the  Committee  on  Federal  Legislation  as  to  national  legislation  for 
dual  approval  of  the  Executive  Council  and  General  Convention, 
and  action  if  approved  in  accordance  with  Article  V,  Section 
16  (a)  and  16  (b)  of  the  Constitution.  Provided,  however,  that 
where  upon  any  subject  of  legislation  two  Sections  are  adversely 
interested,  the  matters  of  difference  shall  be  submitted  by  such 
Sections  to  the  Committee  on  State  or  Federal  Legislation  as 
the  case  may  be,  whose  duty  it  shall  be  to  earnestly  endeavor  to 
bring  about  an  agreement,  if  possible,  between  such  Sections  and 
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in  case  of  agreement  such  subject  of  legislation  shall  be  presented 
for  the  approval  and  action  of  the  Association  as  provided  in  the 
Constitution.  In  the  event  of  non-approval  and  non-action  by  the 
Association  or  of  failure  of  the  Sections  to  agree,  any  Section 
interested  shall  have  the  right  to  take  independent  action  on 
such  subject  of  legislation  in  the  name  of  such  Section,  but  not  in 
the  name  of,  nor  at  the  expense  of,  the  Association. 

This  amendment  which  in  all  probability  will  take  effect  at  this 
Convention  will  make  it  desirable  that  we  introduce  a change  in  the 
.form  of  the  Section’s  legislative  machinery.  Your  Committee  recom- 
mends* therefore,  that  we  have  both  a Committee  on  State  Legislation 
and  a Committee  on  Federal  Legislation,  each  to  have  five  members 
appointed  by  the  President.  There  is  nothing  in  our  By-laws  to 
prevent  this  change  being  made,  as  the  Section  Committees  are  all 
subordinate  to  the  Executive  Committee  of  the  Section,  and  may  be 
formed  at  the  determination  of  the  Executive  Committee. 

There  will  undoubtedly  be  some  serious  legislative  problems  which 
will  face  the  Savings  Banks  of  the  country,  and  to  have  an  efficient 
Section  legislative  machine  is  highly  desirable. 

Respectfully  submitted, 

Frederic  B.  Washburn, 


Committee 


Chairman. 


Frederic  B.  Washburn  W.  E.  Knox 

W.  A.  Sadd  F.  C.  Nichols 

B.  F.  Saul  S.  Fred  Strong 


REPORT  OF  THE  COMMITTEE  ON  ACCEPTANCES 

Gentlemen:  At  the  Hot  Springs  meeting  of  the  Executive  Commit- 

tee your  Committee  on  Acceptances  was  organized.  The  purpose  was 
set  forth  in  the  following  plan : 

Request  every  Mutual  Savings  Bank  in  the  United  States  and  all 
stock  savings  banks  in  such  states  as  restrict  investment  of  savings 
funds,  to  designate  one  man  in  each  institution  with  whom  we  can 
communicate  and  come  into  direct  contact  if  possible. 

That  a Committee  of  eight  savings  banks,  preferably  in  the  vicinity 
of  New  York,  be  appointed  by  this  Committee  to  be  called  the  Com- 
mittee on  Acceptances,  who  shall  have  the  responsibility  for  the  conduct 
of  this  campaign,  the  detail  work  of  which  shall  be  conducted  through 
the  office  of  the  Section,  and  who  shall  work  in  cooperation  with  the 
Committee  on  Trade  Acceptances  of  the  American  Bankers’  Association 
in  so  far  as  the  activities  of  such  Committee  shall  be  involved. 
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Have  General  Counsel  Paton  draft  a model  bill  which  will  cover  our 
object,  that  would  satisfy  investment  in  Bankers5  Acceptances  and 
prime  Trade  Acceptances  endorsed  by  a bank,  banking  association  or 
trust  company,  which  is  virtually  the  same  as  a Banker’s  Acceptance. 
We  may  assume  that  the  Trade  and  Bankers’  Acceptances  will  be  in 
sufficient  abundance  after  the  present  war  as  will  adequately  take 
care  of  all  needs  of  savings  banks.  The  investment  in  bankers’  accept- 
ances and  prime  trade  acceptances  with  the  endorsement  of  a bank, 
would  not  require  any  credit  information  file.  A number  of  Legislatures 
will  meet  next  year,  and  the  time  will  be  ripe  for  us  to  aid  in  the 
introduction  of  bills  covering  the  object  of  our  campaign.  This,  of 
course,  would  be  done  by  the  A.  B.  A.  Committee  on  State  Legislation 
in  cooperation  with  the  Committee  on  Savings  Legislation  of  the 
Savings  Bank  Section. 

Our  campaign  among  the  banking  and  financial  periodicals  should 
also  be  definite.  We  have  sufficient  information  on  hand  at  the  present 
time  to  warrant  the  statement  that  sufficient  publicity  material  can  be 
from  time  to  time  published  as  will  create  a definite  sentiment  in  favor 
of  our  object. 

A booklet  should  be  prepared  by  the  Secretary  under  the  direction  of 
the  Committee  on  Acceptances,  describing  the  new  investments  as  well 
as  some  method  and  system  in  connection  with  the  handling  of  them. 

Our  office  is  well  equipped  to  handle  such  campaign,  as  preparations 
have  already  been  made  and  the  basic  work  has  already  been  com- 
pleted. We  have  a card  system  containing  statements  from  over  480 
banks  as  to  how  they  stand  with  respect  to  the  campaign  and  with 
considerable  information  upon  them  relating  to  each  bank.  Propaganda 
material  is  also  prepared  for  advice  to  banks  that  ask  for  further 
information. 

The  cost  of  this  campaign  will  not  be  material.  All  form  letters  or 
circulars  may  be  rim  off  on  the  multigraph  which  is  available  to  all 
Sections  in  the  Association  office.  The  campaign  will  require  intensive 
effort  on  the  part  of  the  Committee  and  the  Secretary, — a personal 
effort  through  correspondence  and  call. 

We  may  depend  upon  the  cooperation  of  the  Massachusetts  Savings 
Banks  Officers  Club,  the  Savings  Banks  Association  of  Connecticut, 
the  New  York  Savings  Banks  Association  and  the  New  Jersey  Savings 
Banks  Association. 

Much  correspondence  has  been  had  since  the  organization  of  the 
Committee,  and  a large  amount  of  data  and  information  has  been 
collected.  Most  every  savings  banker  in  the  country,  as  indicated  by 
our  recent  questionnaire,  is  in  favor  of  the  campaign  proposed  as  the 
main  activity  of  your  Committee  as  planned.  Up  to  the  present  time 
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the  work  of  your  Committee  has  been  to  prepare  for  an  open  discussion 
of  the  subject  of  Liquidity  at  this  meeting. 

The  subject  to  be  discussed,  “Is  the  Short-Term  Liquid  Security  an 
Essential  to  the  Proper  Operation  of  a Savings  Bank?”  will  unfold  a 
number  of  interesting  questions  and  solve  some  of  the  problems  of 
the  Committee  as  to  the  most  effective  method  of  procedure  in  securing 
the  uniform  action  of  savings  banks  in  maintaining  greater  liquidity 
in  their  assets  through  the  purchase  of  Acceptances. 

It  is  recommended  that  the  information  we  have  collected  and  to 
which  we  have  already  referred  be  sent  out  to  our  members  in  pamphlet 
form,  together  with  the  address  of  Prof.  Kemmerer  and  the  discussion 
which  follows,  as  well  as  a digest  of  the  proceedings  of  this  meeting, 
and  that  the  sum  of  Two  hundred  and  fifty  ($250)  Dollars  be  appro- 
priated for  this  report  out  of  the  funds  given  to  the  Section  by  the 
Executive  Council  of  the  American  Bankers  Association. 

Respectfully  submitted, 

S.  Fred  Strong, 

Chairman. 


Committee 


S.  Fred  Strong 
Samuel  H.  Beach 
B.  F.  Saul 


R.  C.  Stephenson 
W.  E.  McVay 
Frederic  B.  Washburn 
J.  H.  Johnson 


REPORT  OF  THE  COMMITTEE  ON  PROPAGANDA 

Gentlemen:  Our  efforts  during  the  past  year  have  been  almost 

entirely  in  aid  of  the  government  in  its  campaign  of  thrift  through 
the  sale  of  War  Savings  stamps.  It  is  amazing  to  read  the  reports 
of  this  campaign  in  increasing  small  savings.  For  example,  the  per 
capita  savings  of  North  Carolina  has  doubled  in  the  last  year,  as  the 
result  of  the  drive  carried  on  in  that  state.  There  is  no  doubt  that 
out  of  this  war  there  will  come  great  benefits  to  the  people  in  increased 
economy  and  in  having  the  habit  of  saving  definitely  inculcated.  It 
will  make  our  nation  a leader  among  nations  in  the  production  of 
capital  funds  through  increased  savings. 

The  interest  taken  by  Japan  in  campaigning  for  saving  is  significant. 
Japan  realizes  the  value  of  the  habit  of  saving  for  its  future  economic 
welfare.  In  1912  an  Imperial  decree  was  issued  that  all  Japanese 
must  save.  It  is  reasonable  to  prophesy  that  in  ten  years  Japan  will 
be  able  to  have  sufficient  capital  to  finance  her  own  industries  as  well 
as  many  industries  of  China,  Manchuria  and  Siberia. 

That  nation  after  the  war  which  has  the  greatest  amount  of  surplus 
available  capital  as  a basis  for  the  extension  of  credit  to  foreign  indus- 
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tries  will  be  the  strongest  nation  from  the  standpoint  of  trade  and 
commerce.  Trade  follows  credit  and  credit  can  only  be  properly 
extended  when  there  is  an  available  supply  of  capital.  This  naturally 
suggests  to  the  savings  institutions  of  America,  which  maintain  the 
machinery  for  accumulating  the  small  savings  of  the  people,  which 
in  the  total  are  very  great,  that  thrift  should  be  developed  now  as 
never  before.  Every  savings  banker  is  duty-bound  to  examine  closely 
the  potential  savings  ability  of  his  community,  and  to  do  everything  in 
his  power  to  promote  its  extreme  activity.  There  will  be  many  vital 
questions  for  us  to  consider,  even  in  the  immediate  future.  The  com- 
petition which  exists  between  savings  institutions  and  the  Postal  Sav- 
ings system  and  the  War  Savings  campaign,  is  naturally  very  great. 
Nevertheless,  there  are  plenty  of  savings  for  all.  The  habit  of  saving 
has  been  so  tremendously  stimulated  since  the  beginning  of  the  war  that 
every  available  machinery  for  accumulating  such  savings  must  be  used 
to  the  utmost.  This  has  been  rather  definitely  indicated  by  the  experi- 
ence of  Great  Britain. 

At  the  time  Great  Britain  was  selling  adequate  war  bonds  and  war 
savings  certificates,  the  savings  in  Trustee  and  Postal  Savings  Banks 
experienced  a remarkable  increase.  On  October  1,  1917,  the  aggregate 
deposits  of  such  banks  were  $1,250,000,000.  For  October,  November 
and  December,  1917,  the  average  net  increase, — that  is  deposits  over 
withdrawals, — was  $60,000,000  each  month.  The  net  increase  for 
January,  1918,  was  $84,000,000;  February  $68,000,000;  March, 
$104,000,000,  and  April  $70,000,000;  a total  of  more  than  $500,- 
000,000  increase.  America  has  not  as  yet  shown  a great  increase  in 
savings  deposits,  although  no  difficulty  is  found  in  furnishing  all 
the  capital  needed  for  financing  ourselves  and  our  Allies.  A remarkable 
thing  to  consider  in  the  increase  of  British  savings  bank  deposits  is, 
that  the  banks  pay  only  2%  per  cent,  interest  on  such  deposits,  while 
war  loans  and  war  savings  certificates  pay  5 per  cent.  Hence,  with  the 
present  predominating  rate  of  4 per  cent,  for  American  savings  deposits* 
and  after  the  various  splendid  campaigns  of  economy  take  definite  ef- 
fect, there  should  be  a tremendous  rise  in  deposited  savings  in  the 
United  States.  However,  it  is  interesting  to  note  ,the  experience  o£ 
savings  institutions  up  to  date. 

From  an  examination  and  analysis  made  of  questionnaires  recently 
received  at  the  office  of  the  Section,  the  tendency  clearly  was  that, 
where  war  savings  stamps  sales  are  urgently  promoted,  such  sales; 
were  in  an  inverse  ratio  to  the  flow  of  savings  deposits  into  the  banks.. 
Of  course,  our  condition  cannot  be  compared  with  that  of  England.. 
We  have  an  entirely  different  situation  and  set  of  primary  causes  to- 
consider.  Much  depends  upon  the  activity  of  savings  bankers  in  urging; 
greater  savings.  Naturally,  if  they  do,  a certain  proportion  of  the; 
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savings  will  find  refuge  in  tlieir  own  coffers.  Savings  can  be  urged 
through  insisting  upon  rigid  economy,  and  that  is  the  only  way  it  is 
going  to  be  done. 

One  salient  fact  gleaned  from  the  English  reports  of  increase  in 
savings  deposits  is  that  the  people  desire  a certain  proportion  of  their 
savings  funds  in  a readily  available  condition.  To  place  their  savings 
in  a bank,  which  may  be  drawn  against  on  demand,  is  to  them  better 
than  placing  all  of  their  funds  in  war  savings  certificates  or  war 
bonds.  Then  again,  if  a draft  is  made  on  their  account,  the  onus  is 
not  as  great  as  if  a war  savings  certificate  were  cashed.  For  that 
privilege  they  are  willing  to  sacrifice  fully  50  per  cent,  interest. 

Your  Committee  has  discussed  this  subject  of  war  savings  and 
deposited  savings  at  length  because  of  its  importance  to  our  future 
actions.  The  tendency  of  our  country  has  been  toward  greater 
inflation,  and  the  only  way  to  curtail  such  trend  is  by  greater  economy 
— the  practice  of  thrift.  If  such  a thing  is  done,  it  is  manifestly 
obvious  that  the  ills  which  always  accompany  the  reconstruction  period 
of  war  will  not  be  so  dangerous.  The  international  situation  after 
the  war  will  have  its  many  problems,  and  undoubtedly  will  secure  us 
to  a condition  of  economic  siege  for  some  time  to  come.  Under 
the  stress  of  war  with  its  many  justifications,  the  inculcation  by  the 
banks  in  the  mind  of  the  public  of  habits  of  thrift  and  economy 
is  a relatively  easy  matter.  The  savings  institutions  come  in  touch 
with  over  twenty  million  depositors.  What  a vast  army  this  is  for 
intensive  development  along  the  lines  that  will  be  of  such  great 
benefit  to  our  country’s  future,  as  well  as  the  happiness  and  pros- 
perity of  the  individual.  That  is  the  war  work  of  the  savings  banker. 
He  is  charged  with  that  responsibility  which  he  must  implacably 
follow.  He  is  especially  able  to  urge  money  economy  for  the  purposes 
of  war  finance. 

Therefore,  your  Committee  would  earnestly  recommend  the  adoption 
of  a resolution  by  this  Section  addressed  to  the  Secretary  of  the 
Treasury,  suggesting  a purely  educational  campaign  to  promote  money 
economy  and  the  utilization  of  war  savings  with  such  thought  primarily 
in  mind.  The  War  Savings  campaign  of  this  year,  so  ably  conducted 
by  Frank  A.  Vanderlip  as  Chairman  of  the  National  War  Savings 
Committee,  has  done  much  to  add  funds  to  the  financing  of  the  war, 
but  we  believe  if  more  emphasis  is  laid  upon  the  educational  value 
of  money  economy  and  the  sale  of  the  stamps  were  of  secondary  con- 
sideration, that  the  program  of  War  Savings  next  year  will  be  of 
greater  lasting  benefit  to  the  nation. 

Out  of  one  thousand  copies  of  the  Book  of  Forms  for  Savings  Banks 
and  Savings  Departments  in  Commercial  Banks  and  Trust  Companies, 
fifty-seven  copies  remain  unsold. 
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During  the  year  three  questionnaires  have  been  sent  out  to  mem- 
bers, and  the  answers  received  evidence  splendid  interest  in  the  affairs 
of  our  Section.  The  results  of  these  questionnaires  have  been  sent  to  the 
answering  banks. 

The  Section,  during  the  year,  has  received  a great  number  of  inquiries 
for  information,  all  of  which  have  been  promptly  and  carefully 
answered. 

Through  the  organization  of  War-Savings  societies  in  schools,  the 
school  savings  idea  has  been  made  universal.  After  the  war  there  is 
no  doubt  but  that  most  every  school  in  America  will  have  machinery 
for  collecting  the  pennies,  nickels  and  dimes  of  school  pupils. 

We  have  furnished  a number  of  social  settlements  with  thrift 
outfits,  paid  for  by  the  banks,  members  of  the  Association.  We  have, 
however,  thirty-six  outfits  still  on  hand  which  we  will  endeavor  to 
dispose  of  this  coming  fall.  They  are  adaptable  to  the  operation  of  a 
school  war-savings  society. 

A suggestion  has  been  made  from  several  sources  that  the  Section 
get  out  a service  for  members  of  material  for  savings  advertisements 
to  be  sent  to  members  by  a special  bulletin, — one  every  three  months 
or  four  times  a year,  or  monthly  if  desired.  Your  Committee  recom- 
mends the  adoption  of  such  suggestion,  if  it  can  be  arranged  for 
without  too  heavy  an  expense.  We  must  be  very  careful  in  this  respect, 
as  it  is  only  proper  that  there  be  no  active  competition  with  the 
government  for  the  savings  of  the  people,  although  all  savings  de- 
posited with  savings  institutions  may  eventually  become  invested  in 
government  issues. 

Your  Committee  would  recommend  the  suspension  of  Christmas  sav- 
ing clubs  during  the  period  of  the  war,  as  such  is  somewhat  incom- 
patible with  the  spirit  of  economy  which  should  be  a predominating 
element  in  our  economic  life  while  the  country  is  at  war. 

Your  Committee  also  urges  the  savings  banks  of  the  country  to 
exercise  their  best  influence  to  increase  subscriptions  to  Liberty  Bonds 
on  partial  payment  plan  for  each  succeeding  issue  that  the  government 
requires,  to  the  end  that  savings  banks  may  place  their  facilities  in 
every  way  behind  the  government  in  the  prosecution  of  the  war. 

On  August  27  Secretary  McAdoo  made  the  following  statement: 

“My  attention  has  been  called  to  an  insidious  propaganda  that  is 
being  carried  on,  probably  by  secret  agents  of  Germany,  to  sow’  the 
seeds  of  distrust  in  the  minds  of  savings  bank  depositors  by  false 
rumors  that  the  United  States  Government  is  contemplating  the  con- 
fiscation of  the  savings  of  the  people.  The  absurdity  of  these  state- 
ments is  manifest.  In  order,  however,  to  allay  the  fears  of  the  few 
who  might  be  alarmed  by  such  reports,  I repeat  that  these  rumors  are 
wholly  baseless.” 
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It  has  been  deemed  expedient  several  times  during  the  war  for  the 
Administration  to  issue  such  a statement.  We  should  do  everything 
possible  in  our  respective  communities  to  follow  the  thought  of  Sec- 
retary McAdoo  “to  allay  the  fears  of  the  few  who  might  be  alarmed” 
at  the  reports  of  confiscation  of  savings  deposits.  It  is  only  through 
tireless  efforts  of  each  one  of  us  that  we  may  satisfactorily  bear  the 
great  responsibilities  which  rest  upon  our  shoulders  as  our  part  of  the 
war’s  prosecution. 

Your  Committee  suggests  a change  in  the  name  of  this  Committee 
to  “Committee  on  Service  to  Members,”  as  it  would  more  properly 
indicate  its  purposes. 

Your  Committee  highly  appreciates  the  earnest  efforts  of  all  mem- 
bers of  the  Section  in  the  cooperation  which  has  been  received  during 
the  year;  it  has  been  of  high  value  in  the  successful  administration  of 
the  work  of  the  Section  entrusted  to  our  care. 

Respectfully  submitted, 

S.  Fred  Strong, 


Committee 


Secretary. 


S.  Fred  Strong  R.  T.  Crane 

H.  P.  Beckwith  R.  R.  Frazier 

W.  E.  McVay 


REPORT  OF  THE  MEMBERSHIP  COMMITTEE 

Gentlemen:  At  our  Atlantic  City  meeting  we  approved  the  slogan 

for  membership  campaigning  to  cover  the  last  fiscal  year  of  “Two 
hundred  and  fifty  new  members  by  the  Chicago  Convention.”  We  have 
exceeded  our  object  by  more  than  one  hundred,  the  number  being 
363  new  members  since  September  1,  1917. 

The  loss  by  failure,  liquidation  and  merger  is  30,  making  the  net 
gain  of  membership  333  banks.  Our  membership  is  divided  into  two 
•classes,  voting  members  and  non-voting  members.  The  non-voting 
members  are  associate  members  of  the  Section,  in  which  class  46 
Chapters  of  the  American  Institute  of  Banking  and  49  State  Secre- 
taries are  included.  The  number  of  voting  members  is  2,581,  while 
the  non-voting  membership  is  1,574,  making  the  grand  total  of  4,155 
members. 

We  have  414  mutual  savings  banks  as  voting  members,  which  is  67 
per  cent,  of  the  total  number  of  the  mutual  savings  banks  in  the  United 
States.  We  have  added  36  new  mutual  savings  banks  to  our  membership 
during  the  last  year,  and  since  1912  there  has  been  an  increase  of  89.  We 
have  1,028  stock  savings  banks  out  of  a total  of  about  1,250.  There 
has  been  an  increase  in  the  last  year  of  75  banks  as  new  members 
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of  the  Association  and  Section.  This  is  an  increase  of  341  since 
1912.  Our  membership  at  the  present  time,  since  1910,  is  an  increase 
of  134  per  cent.  We  have  930  state  banks  as  members,  221  trust  and 
savings  banks,  and  18  private  banks,  all  voting  in  the  Section. 

There  are  898  national  banks,  associate  members,  and  581  trust 
companies,  associate  members. 

We  have  been  conducting  a rather  continuous  drive  for  members 
since  the  Atlantic  City  meeting,  largely  through  the  efforts  of  the 
Section  office.  The  gain  in  mutual  savings  banks  during  the  last 
year  has  been  the  greatest  of  any  year  for  ten  years.  It  has  meant 
continued  appeal  in  order  to  produce  such  a result.  On  August 
12  a special  campaign  letter  was  addressed  to  the  non-member  mutual 
and  stock  savings  banks.  The  letters  to  the  mutual  savings  banks 
were  sent  by  Vice-President  Lersner,  resulting  in  8 new  mutual  savings 
bank  members.  The  letters  to  the  non-member  stock  savings  banks 
were  sent  by  President  Noel,  which  resulted  in  an  increase  of  22  to 
date.  The  appeal  was  very  effective,  as  evidenced  by  the  results.  At 
a recent  meeting  of  the  Texas  Bankers’  Association  John  R.  Haven,  a 
member  of  this  Committee,  was  instrumental  in  securing  32  new  mem- 
bers for  the  A.  B.  A.  We  are  also  delighted  to  state  that  the 
Emigrant  Industrial  Savings  Bank  of  New  York,  the  largest  savings 
bank  in  the  world,  has  recently  become  a member. 

A detailed  report  of  Section  membership  is  herewith  appended. 

During  the  last  few  months  the  card  system  for  banks  that  are 
members  of  the  Section  has  been  revised.  There  is  a card  for  each 
active  member,  which,  in  addition  to  giving  the  name  of  the  bank,  city 
and  state,  gives  the  name  of  the  president  and  managing  officer  of  the 
bank,  and  amount  of  capital  and  of  surplus,  and  there  is  space  on  the 
card  for  additional  information  desired  from  time  to  time.  These 
cards  are  white.  The  cards  of  associate  members — national  banks  and 
trust  companies — are  buff,  are  filed  in  a separate  drawer,  and  contain 
the  name  of  the  bank  and  the  city  and  state.  This  system  enables 
us  to  keep  very  close  record  of  our  membership  activities. 

I would  recommend  that  our  slogan  for  1918-1919  again  be  “Two 
hundred  and  fifty  new  members  by  the  time  of  the  next  Convention.” 
Respectfully  submitted, 

W.  S.  Webb, 


Committee 


Chairman. 


W.  S.  Webb  James  Dinkins 

John  Burianek  J.  H.  Edwards 

J.  R.  Haven 
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DETAILED  REPORT  OF  MEMBERSHIP  COMMITTEE 

Associate 

Tr.  & Pri-  Na-  Tr.  Cos.  Delin- 


State 

Mutual 

Stock 

State 

Sav. 

vate 

tional 

etc. 

Total  quent 

Alabama 

5 

8 

3 

6 

3 

25 

Arizona 

1 

4 

1 

4 

7 

17 

Arkansas 

2 

16 

5 

7 

8 

38 

California 

i 

102 

61 

16 

44 

7 

231 

i 

Colorado 

7 

4 

2 

5 

7 

25 

Connecticut 

60 

1 

7 

15 

83 

i 

Delaware 

2 

3 

6 

11 

. . 

Dist.  of  Columbia. . 

22 

3 

# 9 

2 

2 

29 

Florida 

3 

21 

11 

8 

43 

Georgia 

12 

33 

”3 

8 

11 

67 

i 

Idaho 

2 

8 

1 

12 

1 

24 

Illinois 

42 

72 

43 

*4 

60 

43 

264 

1 

Indiana 

2 

1 

32 

6 

1 

34 

38 

114 

Iowa 

337 

25 

20 

39 

60 

481 

8 

Kansas 

10 

35 

20 

3 

68 

1 

Kentucky 

3 

6 

*5 

7 

6 

27 

Louisiana 

6 

5 

2 

14 

13 

40 

Maine 

22 

10 

13 

45 

Maryland 

18 

8 

20 

8 

5 

59 

Massachusetts 

129 

3 

12 

15 

159 

2 

Michigan 

183 

94 

'i 

27 

11 

319 

3 

Minnesota 

*3 

3 

.49 

36 

3 

94 

1 

Mississippi 

2 

9 

*i 

8 

15 

35 

Missouri 

26 

31 

3 

17 

25 

102 

Montana 

18 

5 

'3 

10 

3 

39 

Nebraska 

'i 

22 

15 

1 

42 

Nevada 

2 

3 

5 

New  Hampshire . . . 

i<3 

'3 

7 

3 

29 

New  Jersey 

19 

i 

’i 

2 

44 

38 

108 

New  Mexico 

4 

5 

5 

6 

2 

22 

i 

New  York 

103 

11 

1 

i 

42 

12 

170 

2 

North  Carolina. . . . 

'7 

18 

5 

15 

11 

56 

North  Dakota 

i 

3 

17 

18 

2 

41 

2 

Ohio 

8 

109 

35 

32 

’2 

40 

43 

269 

1 

Oklahoma 

9 

1 

19 

. . 

29 

Oregon 

*8 

14 

2 

*i 

15 

2 

42 

Pennsylvania 

*7 

24 

28 

6 

92 

48 

205 

*3 

Rhode  Island 

8 

1 

2 

11 

South  Carolina. . . . 

13 

19 

18 

8 

58 

South  Dakota 

14 

26 

2 

18 

5 

65 

Tennessee 

11 

4 

9 

14 

10 

48 

’2 

Texas 

2 

11 

3 

'2 

10 

4 

32 

Utah 

8 

7 

3 

1 

7 

3 

29 

Vermont 

i3 

8 

5 

7 

33 

Virginia 

12 

io 

2 

'2 

12 

8 

46 

Washington 

7 

30 

10 

1 

20 

24 

92 

West  Virginia 

i 

3 

9 

5 

18 

7 

43 

Wisconsin 

l 

20 

48 

41 

11 

121 

Wyoming 

'1 

2 

i 

4 

2 

10 
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DETAILED  REPORT  OF  MEMBERSHIP  COMMITTEE — Continued 


Tr.  & 

Pri- 

Associate 
Na-  Tr.  Cos. 

Delin- 

State Mutual  Stock  State  Sav. 

vate 

tional 

etc. 

Total 

quent 

Canada . . . . 33 

. . 

33 

. . 

Cuba . . 

i 

1 

Hawaii . . . . 4 

. . 

l 

5 

Porto  Rico . . . . 5 

l 

6 

Totals 414  1,028  930  221 

18 

898 

581 

4,090 

30 

Total  membership,  Sept.  1,  1917 

3,822 

Total  membership,  Sept.  1,  1918 

4,185 

Gain  since  Sept.  1,  1917 

363 

Lost  by  failure,  liquidation  and  merger 

30 

Net  gain  since  Sept.  1,  1917 

National  Banks 

898 

333 

Trust  Companies,  etc 

581 

1,479 

Also  enrolled  as  associate  members: 

State  Secretaries 

49 

Chapters,  A.I.B 

46 

95 

Total  Associate  Members 

1,574 

Gross  Membership  without  chapters,  etc 

4,090 

Delinquent 

30 

Net  Membership  without  Chapters,  etc  . . . 

4,060 

Associate  members  (banks) 

1,479 

Voting  Members 

2,581 

Non-voting  members  (including  chapters  and  state  secretaries) . . . 

1,574 

Grand  Total 

4,155 

REPORT  OF  THE  COMMITTEE  ON  AMERICANIZATION 

Gentlemen : Since  the  meeting  of  the  Committee  of  the  Savings  Bank 

Section,  on  November  30,  1917,  Dr.  H.  H.  Wheaton,  Director  of  the 
“America  First”  Campaign  of  the  Bureau  of  Education,  Department  of 
the  Interior,  requested  the  cooperation  of  our  Committee  in  having 
prepared  and  submitted  for  use  by  the  Department  statements  on  bank- 
ing subjects,  the  series  covering: 

First,  Thrift  and  the  War, 

Second,  American  Banks  and  the  War, 

Third,  America,  the  World’s  Banker, 

Fourth,  American  Savings  Banks  versus  Private  Foreign  Banks. 
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Owing  to  serious  illness  of  the  Vice-Chairman,  Mr.  Garrett,  which 
necessitated  his  absence  from  his  office  for  an  indefinite  period,  the 
request  of  the  Department  was  taken  up  with  the  members  of  the 
Committee  by  letter  with  the  request  that  they  cooperate  by,  in  so 
far  as  possible,  preparing  or  having  prepared  articles  along  these 
lines. 

It  was  the  consensus  of  opinion  that  a meeting  of  this  Committee 
to  consider  the  topics  submitted  would  not  be  necessary,  but  that  they 
should  be  considered  by  your  chairman.  So  far  the  only  article  sub- 
mitted by  any  member  of  the  Committee  has  been  prepared  by  Mr. 
Johnston. 

Mr.  William  It.  Meakle,  a member  of  the  Committee,  although  not 
submitting  articles,  in  a letter  very  fully  and  ably  discussed  this  sub- 
ject, and  his  letter  has  been  sent  to  the  Department  for  the  valuable 
suggestions  contained  therein. 

In  addition  to  the  members  of  the  Committee,  the  following  Bankers 
were  requested  and  have  furnished  articles  for  use  by  the  Depart- 
ment: 

Mr.  O.  Howard  Wolfe,  Cashier,  Philadelphia  National  Bank, 
Philadelphia,  Penna. 

Mr.  William  S.  Evans,  Member  of  the  firm  of  West  & Company, 
Bankers,  Philadelphia,  Penna. 

The  following  gentlemen  were  also  requested  to  furnish  articles  and 
have  promised  to  do  so,  but  to  this  date  they  have  not  been  received: 

Mr.  O.  P.  Austin,  Statistician,  National  City  Bank,  New  York, 

N.  Y. 

Mr.  W.  W.  Spaid,  Member  of  the  firm  of  W.  B.  Hibbs  and  Com- 
pany, Washington,  D.  C. 

Mr.  Fred.  W.  Ellsworth,  Secretary,  Guaranty  Trust  Company, 
New  York,  N.  Y. 

Mr.  H.  H.  McKee,  President,  National  Capital  Bank,  Washing- 
ton, D.  C. 

Mr.  George  0.  Walson,  President,  Liberty  Savings  Bank,  Wash- 
ington, D.  C. 

Mr.  S.  J.  Henry,  Vice-President,  Munsey  Trust  Company,  Wash- 
ington, D.  C. 

In  addition,  requests  were  made  to: 

Mr.  C.  B.  Hazelwood,  Vice-President,  Union  Trust  Company, 
Chicago,  Illinois. 

Mr.  F.  G.  Connor,  Publicity  Manager,  Guardian  Savings  & Trust 
Company,  Cleveland,  Ohio. 

Mr.  E.  G.  McWilliam,  Vice-President,  Guaranty  Trust  Company, 
New  York,  N.  Y. 

Mr.  Jerome  Thralls,  War  Savings  Committee,  Washington,  D.  C. 
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But,  owing  to  the  pressure  of  work  under  which  they  are  now  engaged, 
although  expressing  a desire  to  do  so,  requested  to  be  excused  from 
undertaking  additional  efforts  at  this  time. 

To  date,  we  have  been  able  to  supply  the  Department  with  only 
three  articles,  which,  however,  has  been  augmented  by  the  articles  on 
thrift  used  by  the  Savings  Bank  Section  in  1916  in  their  thrift  cam- 
paign, which  will  be  very  valuable  assistance  to  the  Bureau,  I feel. 

On  April  3 the  Department  of  the  Interior  held  a most  important 
Americanization  meeting,  which  was  attended  by  the  Chairman  of 
your  Committee.  Resolutions  of  this  meeting,  outlined  in  a letter  from 
the  Department  of  the  Interior,  have  been  placed  on  file. 

Respectfully  submitted, 

B.  F.  Saul, 

Chairman. 


Committee 


B.  F.  Saul 
James  D.  Garrett 
W.  R.  Meakle 
Jos.  N.  Francolini 


W.  L.  Hemingway 
H.  R.  Kinsey 
A.  W.  Johnston 
A.  P.  Giannini 


REPORT  OF  SPECIAL  THRIFT  COMMITTEE  FOR 
WORK  AMONG  THE  COLORED  PEOPLE 

No  action  on  the  part  of  the  Savings  Bank  Section  and  no  plan 
as  yet  promulgated  by  it  have  been  the  forerunner  of  greater  good 
and  of  more  practical  results  than  that  which  had  for  its  purpose  the 
promotion  of  thrift  among  the  more  than  ten  million  colored  people  of 
this  country.  Your  Committee  has  for  the  time  being  devoted  its  time 
and  energy  at  its  own  expense  to  the  task  of  cooperating  with  the 
government  at  Washington  and  its  agencies  in  promoting  the  sale  of 
the  first,  second,  third  and  fourth  Liberty  Loans  and  in  interesting 
the  young,  old  and  the  lowly  in  the  purchase  of  war  savings  stamps. 

The  work  done  by  the  colored  people  of  the  country  has  been  summed 
up  in  the  statement  that  colored  females  of  the  United  States  alone 
have  raised  a fund  of  five  million  dollars  ($5,000,000)  during  this 
brief  period  and  the  men,  whose  purchases  have  not  been  as  yet  tabulated 
and  announced,  will  amount  to  sums  aggregating  more  than  one  billion 
($1,000,000,000)  dollars.  I have  had  the  honor  to  enter  upon  a speaking 
campaign  in  the  interest  of  this  movement,  and  in  addressing  the  work- 
men at  the  American  Locomotive  Works  of  this  city,  although 
specifically  invited  to  speak  to  colored  employees,  greatly  to  my  sur- 
prise, found  that  two-thirds  of  the  audience  were  composed  of  members 
of  the  other  race. 

The  effect  was  electrical  and  the  sale  of  Liberty  Bonds  was  a notice- 
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able  feature  of  the  occasion,  the  effect  being  the  same  upon  the  one  race 
as  upon  the  other  and  the  brand  of  patriotism  which  flowed  in  that 
great  manufactory  knew  no  race  or  color,  but  recognized  the  fact  that 
the  call  of  Secretary  McAdoo  and  the  appeal  of  President  Wftlson 
demanded  immediate  financial  action  on  their  part.  Colored  people  all 
over  the  country  have  understood  that  the  banks  are  aiding  the  gov- 
ernment and  they  have  found  out  that  it  is  easy  to  adapt  the  Christ- 
mas Savings  Club  methods  to  the  purchase  of  thrift  stamps. 

It  may  be  well,  too,  to  advise  you  of  the  friendly  relationship  existing 
and  now  prominently  in  evidence  between  the  white  and  colored  people 
of  the  country,  regardless  of  race  lines.  This  war  has  done  more  to 
emphasize  the  axiomatic  fact  that  “one  touch  of  nature  makes  the  whole 
world  kin”  and  that  “misery  loves  company”  than  anything  else.  The 
black  mother  who  has  lost  a son  on  the  other  side  can  sympathize 
with  the  white  mother,  who  is  in  a similar  predicament  relative  to 
her  own  darling  boy.  I believe  that  this  war  will  result  in  banishing 
forever  many  unjustifiable  prejudices  and  feelings  and  in  enabling  us 
all  to  realize  that  our  interests  are  so  interwoven  that  the  welfare 
of  one  is  the  concern  of  all.  I only  hope  that  you  may  be  able  to 
arrive  at  some  conclusion  by  which  a distinctive  feature  will  be 
engrafted  upon  this  Department,  that  circulars  may  be  furnished  to 
aid  in  promoting  the  movement  and  that  for  a pittance  some  emblem 
may  be  available  to  the  end  that  the  actual  amount  raised  by  this 
Department  may  be  duly  accredited  to  the  Savings  Bank  Section  and 
put  in  the  archives  of  this  great  organization. 

The  work  of  the  banks  in  this  great  war  will  only  be  recognized  and 
appreciated  when  the  struggle  is  ended  and  the  financial  resources  of 
the  country  are  being  computed  and  the  value  of  the  expenditures 
announced.  To  my  mind,  you  will  then  be  accorded  the  credit,  to  which 
you  and  your  associates  are  entitled  in  being  far-seeing  enough  to 
recognize  and  encourage  one  of  the  most  patriotic  races  of  people  on  the 
face  of  the  globe.  Following  in  your  footsteps,  the  Secretary  of  War 
saw  fit  to  recognize  the  necessity  of  doing  what  you  have  done  in 
the  naming  of  Emmett  J.  Scott,  Esq.,  Special  Assistant  to  the  War 
Department  and  in  turn  directing  him  to  call  to  the  city  of  Wash- 
ington fifty  leading  colored  journalists  and  financiers  to  meet  in  the 
New  Interior  Building. 

Mr.  Scott  is  a member  of  our  Committee  and  I had  the  honor  to  spend 
three  days  with  the  Commission  discussing  the  best  means  to  aid  in 
winning  the  war  and  in  dissipating  any  feeling  of  unrest  that  might 
exist  among  the  colored  people  of  the  country. 

The  good  effect  of  the  meeting  was  recognized  by  the  distinguished 
occupant  of  the  White  House  himself.  In  conclusion  might  say  that 
I have  spoken  in  New  Jersey,  Virginia  and  North  Carolina  in  behalf 
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of  this  great  work  and  hope  ere  another  twelve  months  have  passed 
to  be  able  to  make  a detailed  report  relative  to  the  great  financial 
effort  of  the  colored  people  of  the  country  and  the  resultant  benefit  to 
the  nation  of  which  we  form  a part. 

John  Mitchell,  Jr., 

Chairman,  Special  Thrift  Committee  for  Work  among  Colored  People. 

Note:  Since  all  committees  of  the  Section  exclusive  of  the  Executive 

Committee  are,  in  accordance  with  the  Section  By-laws,  subordinate 
committees  of  the  Executive  Committee,  the  collective  reports  herein, 
with  the  President’s  address,  may  be  construed  as  the  report  of  the 
Executive  Committee  to  the  Section. 


WAR  WORK  OF  A SAVINGS  BANK 

Wm.  E.  Knox 

During  the  past  four  years,  and  more  especially  during  the  last 
year  and  a half,  the  savings  banks,  in  common  with  every  other 
business  in  the  country,  have  been  obliged  to  adjust  themselves  to  new 
conditions.  For  more  than  one  hundred  years  they  had  pursued  the 
even  tenor  of  their  ways,  acting  as  the  trustees  of  the  people,  gather- 
ing the  innumerable  rivulets  of  the  people’s  savings  into  their  capacious 
reservoirs,  and  diverting  them  into  the  channels  of  the  country’s  busi- 
ness. The  process  had  become  somewhat  automatic,  and  there  ap- 
peared to  be  little  necessity  for  change. 

In  almost  any  of  the  mutual  savings  banks  it  was  possible  to  fore- 
cast quite  accurately  the  ebb  and  flow  of  funds,  and,  as  a conse- 
quence, it  was  not  difficult  to  plan  for  the  wants  of  depositors  on  the 
one  hand,  and  for  the  needs  of  the  borrowers  on  the  other  hand. 

Restricted  as  they  were  to  a limited  field  of  operations,  and  to  a 
well  defined  field  for  investments,  assured  as  they  had  been  for  many 
years  of  a steadily  rising  tide  of  deposits,  the  coming  of  the  great 
war  found  them,  in  many  ways,  not  adequately  prepared  to  meet  the 
new  conditions. 

Until  the  outbreak  of  the  war,  there  had  been  little  if  any  need  for 
any  but  long  time  fixed  investments,  and  the  savings  banks  were 
among  the  largest  purchasers  of  the  government,  state,  municipal  and 
railroad  bonds,  with  maturities  in  the  distant  future.  They  were  also 
heavy  lenders  on  bond,  secured  by  mortgage,  on  real  estate,  the  loans 
frequently  running  for  five  years.  The  amount  of  cash  held  by  the 
savings  banks  was  seldom  more  than  6 per  cent,  of  their  liabilities. 
In  normal  times,  this  had  always  been  found  ample,  as  it  was  always 
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possible  to  replenish  the  cash  supply  by  sales  of  bonds  in  tlie  operr 
market. 

But  the  entrance  of  the  United  States  into  the  war  changed  condi- 
tions materially.  In  its  need  for  funds  in  enormous  quantity,  the  gov- 
ernment has  put  out  three  bond  issues,  which  appeal  directly  to  the 
wage  earner  (to  which  issues  there  has  been  a large  popular  sub- 
scription) and  a fourth  is  now  under  way.  It  has  been  a good  thing 
for  the  wage  earner,  if  only  for  the  fact  that  it  has  brought  to  him  a 
better  realization  of  his  responsibilities  as  a citizen,  with  a clearer  per- 
ception of  his  duties.  The  savings  banks  have  been  glad  to  step 
aside  and  to  leave  the  field  alone  for  the  government.  Not  only  that, 
the  savings  banks  have  not  been  content  to  “do  their  bit,”  but  have 
sought  to  “do  their  best.”  They  have  entered  heartily  and  with  en- 
thusiasm into  the  task  of  distributing  among  their  depositors  and  the 
public  in  general  each  succeeding  Liberty  bond  issue.  They  have  ad- 
vised and  argued  and  persuaded  their  depositors  to  invest  in  Liberty 
bonds.  They  have  helped  their  depositors  to  make  larger  investments 
by  purchasing  bonds  for  them  and  receiving  their  payment  in  weekly 
and  monthly  installments.  They  have  quite  generally  undertaken  the 
care  and  safe  keeping  of  bonds  for  the  public,  the  only  condition  be- 
ing that  the  bond  owner  shall  have  a small  account  of  a dollar  or  two 
with  the  bank,  this  not  for  the  sake  of  the  account,  but  for  conven- 
ience in  keeping  the  records. 

While  thus  assisting  and  encouraging  their  depositors  to  lend  the 
government,  they  have  invested  to  the  extent  of  their  ability  in  Liberty 
bonds  on  their  own  account.  Every  available  dollar  resulting  from 
redemption  of  bonds,  and  from  income,  has  been  invested  in  Liberty 
bonds,  with  a consequent  diversion  of  the  flow  of  funds  from  the  usual 
investment  channels.  The  result  of  this,  especially  in  the  east,  has 
been  a curtailment  of  building  operations,  and  a complete  stagnation 
in  the  real  estate  market,  for  the  savings  banks  are  the  main  source  of 
supply  for  real  estate  owners  in  need  of  capital. 

The  savings  banks  have  been  doing  their  full  duty  in  the  way  of 
helping  along  the  government  loans,  but  on  the  other  hand  they  have 
been  helpful  to  their  borrowing  clientele.  They  have  kept  loans  open, 
and  carried  borrowers  along,  knowing  that  it  was  next  to  impossible 
to  borrow  on  mortgage  loans  in  the  present  market  conditions.  This 
has  been  a most  important  part  of  the  war  work  of  the  savings  bank. 

In  addition  to  the  direct  purchase  of  bonds,  it  has  fallen  to  the 
lot  of  the  savings  bank  to  furnish  considerable  sums  to  meet  the  needs 
of  depositors,  who,  for  one  reason  or  another,  have  been  forced  to 
resort  to  their  savings  banks  for  money  with  which  to  pay  for  bonds. 
When  the  First  Liberty  Loan  was  issued,  many  of  the  canvassers  and 
salesmen  did  not  sufficiently  emphasize  the  necessity  for  leaving  sav- 


SAVINGS  BANK  SECTION 


567 


ings  deposits  undisturbed,  but  the  various  Liberty  Loan  committees 
now  see  the  importance  of  laying  particular  stress  upon  the  point  and 
the  strain  in  this  particular  will  probably  not  be  great  during  the 
present  canvass. 

The  people  are  being  taught  that  it  is  present  savings  that  must 
finance  the  war,  and  not  past  accumulations,  and  the  lesson  is  being 
taken  to  heart.  The  savings  banks  have  done  important  work  in  this 
direction,  not  only  by  precept,  but  by  example.  They  have  not  at- 
tempted to  market  securities  to  provide  funds  for  Liberty  Loan  sub- 
scriptions, but  have  practiced  what  they  have  preached,  buying  their 
bonds  out  of  current  income,  and  leaving  the  main  bulk  of  their  in- 
vestments undisturbed. 

In  proportion  to  their  liquid  assets,  the  savings  banks  have  done 
their  best,  both  directly  and  indirectly,  in  standing  behind  the  gov- 
ernment in  its  task  of  winning  the  war. 

It  is  to  be  hoped  that  among  the  lessons  to  be  learned  from  the 
experiences  through  which  we  are  passing  will  be  the  lesson  that  sav- 
ings banks,  not  only  in  war  times,  but  at  all  times,  should  keep  a con- 
siderable portion  of  their  investments  liquid.  Had  that  been  the  prac- 
tice, we  could  have  done  even  more  than  we  have  done.  It  is  only 
since  our  entrance  into  the  war  that  the  laws  of  New  York  State  (and 
some  of  the  other  states)  have  been  changed,  so  as  to  permit  banks  to 
invest  in  bankers’  acceptances,  one  of  the  best  forms  of  liquid  invest- 
ment. 

Turning  from  the  things  that  we  have  done  and  are  doing,  we 
should  be  thinking  of  the  work  that  will  surely  lie  before  us,  after 
the  war  is  over,  when  militarism  shall  have  been  stamped  out  and 
when  democracy  shall  be  triumphant.  It  needs  no  prophet  to  foresee 
that  there  will  be  big  problems  to  solve. 

The  high  wages  which  prevail  cannot  continue.  There  will  come 
a day  when  wages  must  be  reduced,  when  prices  will  seek  a more 
normal  level,  and  when  that  day  comes  with  it  will  come  in  all 
probability  much  unrest  and  discontent  on  the  part  of  labor.  If  our 
people  have  been  thrifty  and  have  taken  advantage  of  the  period  of 
high  wages,  there  will  be  a new  generation  of  small  capitalists,  most 
of  them  owners  of  Liberty  bonds.  For  in  spite  of  the  high  cost  of  liv- 
ing, there  is  a considerable  margin  for  saving.  A recent  investigation 
in  Bridgeport,  Connecticut,  has  shown  that  while  earning  showed  an 
average  increase  of  81  per  cent.,  living  prices  had  increased  only  61 
per  cent.  But  it  is  too  much  to  hope  that  the  20  per  cent,  difference 
has  all  been  saved.  Unfortunately,  much  of  it  has  been  squandered. 

While  we  look  hopefully  to  the  end  of  the  war,  it  must  give  the 
thoughtful  man  pause  when  he  tries  to  forecast  how  the  necessary  ad- 
justment is  to  be  accomplished. 
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When  the  government  ceases  to  be  a competitor  in  the  labor  market, 
when  munitions  and  military  and  naval  supplies  cease  to  be  the  leading 
manufacture,  when  the  boys  come  back  from  “over  there,”  their  task 
accomplished,  and  ready  to  go  back  to  their  accustomed  tasks  again, 
when  there  are  more  men  than  jobs,  what  will  be  the  outcome? 

The  law  of  supply  and  demand  admits  of  no  exception  and  wages 
must  fall. 

What  then  ? It  is  too  much  to  expect  that  professional  labor 
agitators  will  let  pass  such  a golden  opportunity  for  stirring  up 
trouble. 

May  we  not  cherish  the  hope  that  the  small  bond  owner  and  the 
savings  bank  depositor  ( their  name  is  legion ) , the  men  and  women 
who  have  been  sensible  and  saving,  will  have  scant  patience  with  the 
man  who  has  been  earning  big  wages  and  spending  them,  while  our 
soldiers  and  sailors  have  been  fighting  and  dying  for  us  and  for  them 
at  $30  a month. 

The  savings  banks  of  the  country,  representing  ten  millions  of  de- 
positors, the  thrifty,  sensible  men  and  women  of  the  country,  are 
firmly  backing  up  the  administration,  and  will  not  only  continue  to 
buy  Liberty  bonds  but  will  help  the  public  to  buy  them,  thereby  giv- 
ing practical  support  to  our  boys  in  the  trenches. 

President  Noel:  Mr.  Knox,  we  are  very  deeply  indebted  to 
you  for  your  excellent  address. 

“IS  THE  SHORT  TIME  LIQUID  SECURITY  AN  ESSEN- 
TIAL TO  THE  PROPER  OPERATION  OF  THE 
SAYINGS  BANK?” 

E.  W.  KEMiMERER 

Professor  of  Economics  and  Finance,  Princeton  University 

America  is  today  confronted  with  serious  business.  She  is  the  deter- 
mining factor  in  a world  struggle  in  which  the  issues  are  democracy 
versus  autocracy;  fair  play  versus  SchrecJclicbkeit ; and  Christian 
morality  versus  the  philosophy  that  might  makes  right.  The  one 
great  sacrifice  that  America  must  make  in  this  contest,  the  sacrifice 
beside  which  all  others  are  trifling,  is  the  sacrifice  of  hundreds  of 
thousands,  perhaps  millions,  of  her  best  manhood.  If  the  unselfish 
efforts  of  these  men  at  the  front  are  to  count,  and  count  to  the  utmost, 
if  the  flumber  of  their  lives  that  must  be  sacrificed  in  the  great 
cause  is  to  be  reduced  to  the  minimum,  we  folks  at  home  must  back 
them  to  the  limit  with  material  goods — with  munitions  the  best  in 
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quality  and  victory-compelling  in  quantity,  with  nourishing  food  and 
plenty  of  it,  with  comfortable  clothing,  and  with  all  the  accessories 
which  help  the  American  fighting  man  to  put  up  an  American  fight. 
And  when  the  contest  is  won  then  will  come  the  task  of  reconstruction, 
and  during  that  period  the  need  for  material  things  will  not  slacken 
for  the  devastated  places  of  the  world  must  be  rebuilt  and  society’s 
economic  machinery  must  be  reconstructed  for  the  works  of  peace. 
For  those  tasks  of  reconstruction  we  shall  need  an  American  manhood 
no  less  virile  and  no  less  morally  robust  than  we  need  for  the  winning 
of  the  war. 

Yes,  you  say,  this  is  all  very  true,  but  what  has  it  to  do  with  the 
very  prosaic  question  of  short  time  liquid  security  for  savings  banks? 
Gentlemen,  it  has  a great  deal  to  do  with  that  question. 

On  the  battle  front  the  call  is  to  fight  to  the  utmost.  On  the  economic 
front  the  call  is  to  produce  fighting  goods  to  the  utmost.  The  one  is 
as  necessary  as  the  other ; but  for  the  production  of  these  fighting  goods 
we  have  a limited  supply  of  labor,  a supply  which  is  being  continually 
reduced  by  the  calling  of  our  most  efficient  men  into  military  service. 
We  have  a limited  supply  of  machinery,  of  coal,  oil  and  of  transporta- 
tion facilities.  To  the  extent  that  we  use  these  limited  supplies  for  the 
production  of  non-essentials  or  less-essentials,  to  that  same  extent  we 
divert  them  from  the  production  of  war  essentials.  We  cannot  have 
our  cake  and  eat  it  too.  We  cannot  have  the  comforts  we  had  in  the 
piping  times  of  peace,  and  at  the  same  time  deliver  the  goods  on  the 
Western  front. 

This  elementary  economic  truth  we  all  recognize  when  stated  in 
words;  we  nearly  all  fail  to  measure  up  to  it  in  practice.  This 
same  truth  is  the  basis  of  the  nation-wide  campaigns  for  economy  and 
saving  which  are  being  carried  on  in  every  belligerent  country  of  the 
world.  The  gospel  of  saving  is  today  in  the  ascendancy.  It  is  being 
preached  as  never  before.  It  must  be  accepted  wholeheartedly  by  the 
American  people  if  the  war  is  to  be  speedily  terminated  with  an  Amer- 
ican peace.  To  save  in  times  like  these  can  hardly  be  called  a virtue; 
it  is  an  elementary  patriotic  duty.  Extravagance  and  wastefulness  are 
akin  to  treason. 

You  savings  bank  men  are  the  missionaries  in  this  gospel  of  saving. 
It  is  particularly  your  job.  You  have  studied  it  more  and  know  it 
better  than  any  other  class  in  the  country.  Your  own  job  offers  you 
today  a great  opportunity  for  national  service.  To  you  the  all-important 
question  is  how  can  you  best  meet  this  responsibility? 

The  answer  is  obvious.  While  as  citizens  you  may  and  should  make 
patriotic  speeches,  write  patriotic  articles,  and  in  other  ways  support 
the  campaigns  for  Liberty  Bonds  and  War  Savings  stamps,  as  bankers 
your  chief  task  is  to  make  saving  attractive.  Saving  is  made  attrac- 


570 


SEVENTEENTH  ANNUAL  MEETING 


tive  by  offering  to  the  public  inducements  to  save.  What  inducements 
do  the  public  expect  the  savings  bank  to  offer?  The  answer  you  all 
know.  The  three  chief  ones  are: 

(1)  Safety  of  funds 

(2)  Prompt  availability  of  funds 

(3)  Reasonable  interest  rates. 

If  these  inducements  to  save  are  to  be  offered  the  depositor  the  banker 
himself  must  obviously  also  realize  them  in  his  investments. 

It  is  with  the  second  of  these  inducements,  namely  prompt  avail- 
ability of  funds,  that  the  question  of  greater  liquidity  of  savings  bank 
investments  is  most  directly  concerned,  but  it  is  also  concerned  with 
the  other  two.  Let  us  therefore  examine  the  proposal  to  permit  savings 
banks  to  invest  a certain  percentage  of  their  deposits  (say  15  to  20%) 
under  careful  restrictions  and  regulations,  in  prime  commercial  paper 
and  bank  acceptances,  and  let  us  examine  this  proposal  in  its  relation 
to  each  of  these  items, — safety,  yield  and  availability. 

Safety 

We  have  had  so  little  experience  with  bank  acceptances  in  this  coun- 
try, and  so  little  recent  experience  with  trade  acceptances  that  it  is 
impossible  to  speak  from  experience  concerning  the  relative  safety  of 
these  two  kinds  of  credit  instruments  and  the  types  of  bonds  and  mort- 
gages commonly  held  by  savings  banks.  Bank  acceptances  and  trade 
acceptances  with  bank  indorsements  would  probably  bulk  large  in  the 
short-time  trade  paper  which  savings  banks  would  hold.  Under  careful 
restrictions  as  to  the  types  of  paper  that  savings  banks  could  purchase, 
restrictions  so  drawn  as  to  limit  it  to  bona  fide  self-liquidating  paper 
of  responsible  concerns,  and  to  limit  the  proportion  of  such  paper 
a bank  could  have  among  its  assets,  and  also  the  amount  bearing  any 
one  name,  an  adequate  degree  of  safety  would  seem  to  be  possible.  A 
commercial  bank’s  acceptances  in  the  vault  of  a savings  bank  would 
be  at  least  as  safe  as  a deposit  by  the  savings  bank  in  the  same 
commercial  bank;  it  would  presumably  be  safer  because  it  would  carry 
an  additional  name. 

There  is  one  important  respect  in  which  gilt  edged  bonds  involve 
greater  risk  than  does  prime  commercial  paper,  and  that  is  in  regard 
to  the  risk  of  loss  from  unexpected  depreciation. 

As  a method  of  protecting  oneself  from  undue  losses  the  principle 
of  scattering  one’s  risks  is  a widely  recognized  one  among  savings 
bank  men.  The  day  is  past  when  savings  banks  are  willing  to  run 
the  risk  of  tying  up  the  bulk  of  their  funds  in  one  type  of  investment, 
be  it  local  real  estate  mortgages,  municipal  or  state  bonds,  or  the 
bonds  of  a single  railroad,  or  even  a single  railroad  system.  The  old 
adage  “Do  not  place  all  your  eggs  in  one  basket”  savings  bank  men 
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everywhere  recognize  to  be  good  sense.  Unfortunately,  however,  many 
fail  to  realize  that  this  same  insurance  principle  of  scattering  risks 
applies  to  the  maturities  of  their  investments  as  well  as  to  the  types 
of  property  which  the  investments  represent.  A time-wise  distribution 
is  as  necessary  to  avoid  undue  risk  as  a subject-wise  distribution.  A 
bank’s  investments  may  be  ever  so  safe  from  the  standpoints  of  the 
regularity  of  their  interest  payments  and  of  the  certainty  of  the 
payments  of  principal  at  maturity,  and  yet  these  investments  may 
drive  the  bank  to  the  wall  if  the  bulk  of  the  maturities  are  distant 
at  a time  when  the  market  rate  of  interest  is  advancing  rapidly  to 
substantially  higher  levels.  A gilt  edged  bond,  for  example,  maturing 
in  twenty  years  and  yielding  41/£%  a year,  with  interest  payable  semi- 
annually, may  be  worth  $100,  when  the  market  rate  of  interest  is 
4^%,  but  let  the  market  rate  advance  to  6%  and  the  value  of  the 
bond  is  likely  to  fall  to  the  neighborhood  of  $83,  although  there  may 
not  be  the  slightest  question  about  the  solvency  of  the  debtor  corpora- 
tion. Practically  the  sole  change  may  have  been  in  the  market  rate 
of  interest.  A bank  whose  assets  are  largely  tied  up  in  long-time 
securities  at  a time  when  the  interest  rate  is  moving  rapidly  upward 
can  extract  little  comfort  from  the  knowledge  that  ultimately  its 
securities  will  mature  at  par. 

The  ten  highest  grade  railroad  bonds  used  by  the  Wall  Street  Journal 
in  its  index  of  bond  prices  had  an  average  yield  in  March,  1914,  of 
4.45%,  and  in  August,  1918,  of  5.22%.  In  that  four  and  one-half 
year  period  the  average  price  of  these  bonds  declined  from  93.0  to 
79.3,  or  14.7%.  A study  of  20  selected  high  grade  municipal  bonds,  each 
representing  one  of  the  largest  cities  in  the  country — a city  whose  bonds 
are  legal  investments  for  Massachusetts  savings  banks — gives  the 
following  results:  The  average  quarterly1  price  of  these  bonds  for  the 

12  months  immediately  preceding  the  War,  namely,  the  12  months 
ending  July  31,  1914,  was  98.17,  and  that  for  the  13  months  ending 
August,  1918,  was  94.89,  showing  a decline  in  four  years  of  3.4%. 
The  savings  banks  of  the  country,  I am  told,  hold  a considerably  larger 
amount  of  municipals  than  of  railroads,  and  it  has  been  fortunate  for 
them  that  the  municipals,  thanks  largely  to  their  exemption  from  our 


xThe  average  price  for  1913-1914  was  computed  on  a quarterly 
basis  by  averaging  the  mean  monthly  prices  for  August  and  November 
1913  and  February  and  May  1914;  and  the  average  price  for  1917- 
1918 — a thirteen-month  period  being  taken  so  as  to  include  the  figures 
for  last  month — was  computed  by  averaging  the  mean  monthly  prices 
for  August  and  November  1917  and  February,  May  and  August  1918. 
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high  and  mounting  Federal  income  taxes,  have  maintained  their  values 
so  well. 

For  the  savings  banks  the  hardship  of  the  decline  in  bond  values 
has  been  aggravated  by  the  facts  that  the  maturities  of  the  bonds  they 
hold  have  in  general  not  been  well  scattered,  and  that  an  excessive 
proportion  of  the  maturities  have  been  very  distant  ones.  The  225 
mutual  savings  banks  which  replied  to  the  Savings  Banks  Section’s 
recent  questionnaire  reported  total  deposits  of  approximately  two 
billion  dollars,  and  bonds  and  other  securities  owned  maturing  during 
the  next  ten  years  of  approximately  209  million  dollars.  These  earlier 
maturities  were  about  equally  divided  between  maturities  of  the  first 
five  years  and  maturities  of  the  second  five  years.  They  were  equivalent 
to  10.2%  of  the  banks’  total  deposits.  In  June,  1917,  the  622  mutual 
savings  banks  of  the  country  which  reported  to  the  Comptroller  of  the 
Currency  held  bonds  and  other  securities  to  the  amount  of  approxi- 
mately 2.1  billions,  being  equivalent  to  about  48%  of  their  total 
deposits.  If  the  same  proportions  hold  for  all  622  mutual  savings  banks 
of  the  country,  as  were  shown  by  the  225  mutual  savings  banks  that 
replied  to  the  questionnaire,  then  all  the  mutual  savings  banks  held 
bonds  and  other  securities  with  maturities  later  than  ten  years 
from  the  date  of  the  questionnaire  amounting  to  $1,680,000,000,  a 
sum  equivalent  to  38%  of  their  total  deposits.  In  other  words,  prac- 
tically four-fifths  of  all  the  bonds  held  by  mutual  savings  banks  rep- 
resenting an  amount  equivalent  to  nearly  two-fifths  of  their  total 
deposits,  have  maturities  more  than  ten  years  distant. 

About  one-half  the  total  resources  of  mutual  savings  banks  consist 
of  real  estate  loans,  and  these  real  estate  loans  are  equivalent  in 
amount  to  nearly  one-half  the  deposits.  Mortgage  loans  with  their 
shorter  maturities,  in  being  renewed  during  the  last  few  years,  have 
in  many  cases  had  their  interest  rates  advanced  to  the  higher  war 
levels,  and  this  fact  has  strengthened  the  position  of  the  banks.  De- 
posits, moreover,  have  increased  materially  since  the  war,  partly  at 
least  as  the  result  of  the  education  in  thrift  and  Liberty  Loan  and  war 
savings  campaigns  have  been  giving  the  public,  and  many  of  these 
newly  deposited  funds  the  banks  have  apparently  been  investing  in 
more  liquid  assets.  Finally  the  position  of  the  banks  has  been  fortified 
by  the  creation  of  the  War  Finance  Corporation  which  stands  back 
of  the  savings  banks  with  funds  adequate  to  tide  them  over  any 
probable  war  time  emergency. 

The  situation,  however,  although  not  threatening,  should  carry  a 
lesson  for  the  future  to  savings  bank  men  throughout  the  country, 
and  that  lesson  is:  pay  more  attention  to  the  distribution  of  your 
maturities,  and  in  doing  so  hold  a fair  proportion  of  short-time  self- 
liquidating  paper.  It  is  not  enough  to  put  your  eggs  in  a large 
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number  of  baskets  if  the  handles  of  all  the  baskets  are  made  out  of  the 
same  stuff — the  long-time  interest  rate.  Such  handles  may  not  break, 
but  they  stretch  and  when  the  baskets  bump  the  ground  many  eggs  are 
likely  to  be  broken. 

Yield 

The  second  inducement  which  the  savings  bank  should  offer 
prospective  depositors,  and  which  it  therefore  must  in  turn  obtain 
itself  from  its  investments,  is  a reasonable  interest  rate — the  largest 
rate  possible  consistent  with  a high  degree  of  safety,  and  with  prompt 
availability  of  funds.  A common  objection  to  the  proposal  that  savings 
banks  invest  a moderate  percentage  of  their  funds  in  short-time  liquid 
paper  is  the  claim  that  such  paper  yields  too  small  a return,  and  that 
the  supply  of  this  paper  is  so  limited  that  its  yield  would  be  even 
smaller  were  savings  banks  to  enter  the  market  extensively  and  compete 
for  it  with  commercial  banks.  I am  not  certain  but  that  there  is  an 
element  of  truth  in  this  contention,  but  even  so  I believe  the  other 
advantages  of  greater  liquidity  of  assets  would  be  worth  the  price. 
There  are,  however,  a few  reasons  that  lead  me  to  believe  that  the  loss 
in  yield,  if  it  occurs  at  all,  will  not  be  so  great  as  is  often  supposed. 
Some  of  these  reasons  may  be  briefly  mentioned: 

(1)  Banks  carrying  a fair  amount  of  commercial  paper  and  bank 
acceptances  could  in  many  cases  reduce  their  cash  balances  and  their 
deposits  in  commercial  banks.  In  this  connection  a significant  fact 
was  brought  out  in  Secretary  Harrison’s  Report  to  the  Committee  on 
Acceptances.  It  is  that  while  the  New  York  mutual  savings  banks, 
which  were  carrying  among  their  assets  a negligible  proportion  of 
self-liquidating  short-time  paper,  had  January  1,  1918,  cash  on  hand 
and  in  banks  to  the  amount  of  6.47%  of  their  total  assets,  the  Mas- 
sachusetts banks,  which  for  many  years  have  been  carrying  substantial 
quantities  of  commercial  paper  in  their  vaults,  and  which  had  on  that 
date  personal  security  loans  amounting  to  13.85%  of  their  assets, 
carried  cash  on  hand  and  in  banks  only  to  the  amount  of  2.69%  of 
their  total  assets.  The  New  York  banks  therefore  carried  nearly  2% 
times  the  percentage  of  cash  and  deposited  reserves  that  the  Massa- 
chusetts banks  did.  With  the  broad  market  that  is  now  being  developed 
in~this  country  for  high  grade  commercial  paper  and  bank  acceptances, 
such  paper  in  the  vaults  of  savings  banks  would  be  almost,  if  not 
quite,  as  liquid  as  interest-bearing  bank  deposits.  Its  rate  of  yield 
would  be  larger. 

(2)  Losses  (as  well  as  gains)  due  to  the  movements  of  bond 
prices  of  the  kinds  previously  discussed  would  be  eliminated  to  the 
extent  that  short-time  liquid  paper  was  substituted  for  bonds. 

(3)  There  is  some  evidence  that  as  a long-run  proposition  high- 
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grade  commercial  paper  will  afford  as  large  a yield  as  high-grade  bonds. 
A few  years  ago  Professor  Wesley  Mitchell  made  a careful  study  of 
the  average  rates  of  interest  yielded  by  investments  in  high-grade 
bonds  and  by  short-time  loans.1  The  period  covered  by  his  study  was 
the  twenty  years,  1890-1909.  Yields  were  computed  on  the  basis  of 
average  monthly  prices.  No  allowances  for  commissions  or  adminis- 
trative expenses  were  made.  A comparison  of  the  average  yields  of 
ten  high-grade  railway  bonds,  of  60  to  90  day  two-name  prime  com- 
mercial paper,  and  of  four  to  six  months  prime  single  name  commercial' 
paper,  gave  the  following  results: — the  average  yield  of  the  bonds 
was  4.23%;  that  of  the  sixty  to  ninety  day  commercial  paper  was. 
4.68%;  and  that  of  the  four  to  six  months  commercial  paper  was 
5.78%.  The  yield  of  the  bonds  it  will  be  seen  was  the  lowest  of  the 
three.  For  the  same  period  the  average  yield  of  West  Shore  First  4’s 
of  2361 — a bond  with  a high  investment  standing  throughout  the 
entire  period — was  but  3.78%.  Since  the  European  War  prime  com- 
mercial paper  has  yielded  somewhat  smaller  returns  on  the  average 
than  high  grade  railroad  bonds.  The  returns  yielded  by  bank  accept- 
ances are  of  course  usually  lower  than  those  yielded  by  commercial 
paper. 

We  may  conclude  therefore  in  the  light  of  the  above  evidence  that  it 
is  not  proven  that  as  a long-run  proposition  the  substitution  of  a 
moderate  amount  of  short-time  commercial  paper  for  longer  time  bonds 
will  reduce  a savings  bank’s  net  income.  There  is  in  fact  a fair  pros- 
pect that  in  the  long  run  it  will  increase  that  income. 

Availability 

The  third  inducement  which  a savings  bank  should  offer  the  public 
by  way  of  encouraging  saving  is  the  inducement  of  making  the 
depositor’s  funds  available  to  him  on  demand.  If  deposited  funds  are 
to  be  readily  available  to  the  depositor  obviously  a reasonable  propor- 
tion of  the  bank’s  assets  must  be  quick  assets. 

It  is  true  that  savings  banks  usually  have  the  privilege  of  requiring 
sixty  or  ninety  days’  notice  of  withdrawal;  but  it  is  likewise  true  that 
banks  exercise  this  privilege  only  rarely  and  with  much  reluctance. 
The  man  who  is  building  up  a small  savings  account  is  usually  doing 
so  with  the  idea  of  preparing  for  the  proverbial  rainy  day.  To  arouse 
in  him  the  suspicion  that  perhaps  the  funds  he  has  saved  may  not  be 
available  to  him  promptly  when  the  rainy  day  comes  weakens  his 


‘Wesley  C.  Mitchell:  The  Rates  of  Interest  and  the  Prices  of 

Investment  Securities,  1890-1909.  Journ.  Pol.  Econ.,  XIX  (1911),  269- 
308. 
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confidence  in  the  bank  and  also  his  will  to  save.  To  a very  large 
proportion  of  savings  bank  depositors  prompt  availability  of  funds  is 
a consideration  of  greater  weight  than  a substantial  difference  in  the 
interest  rate.  It  is  a privilege  that  makes  a strong  appeal  in  campaigns 
to  encourage  saving. 

In  the  future  the  exercise  by  a savings  bank  of  the  withdrawal  notice 
privilege  will  be  much  more  difficult  than  it  has  been  in  the  past. 
Competitors  of  the  savings  banks  do  not  require  such  a notice.  The 
savings  departments  of  national  banks  rarely  require  notice  of  with- 
drawal, and  it  is  even  questionable  whether  they  have  a legal  right 
to  do  so.  The  Postal  Savings  depositories  do  not  require  notice,  and 
War  Savings  stamps  are  redeemable  practically  on  demand.  The 
bond  houses  which  have  been  making  such  a strong  appeal  in  many 
sections  of  the  country  to  the  small  investor  to  induce  him  to  buy 
“baby  bonds”  nearly  always  make  a point  of  the  ready  marketability  of 
these  bonds.  They  frequently  carry  this  so  far  as  an  advertising  propo- 
sition as  to  make  it  a policy  to  buy  bonds  back  from  their  smaller 
purchasers  at  the  prices  the  purchasers  paid  even  though  the  repur- 
chase involves  the  bond  house  in  a loss. 

If  the  savings  bank  is  to  hold  its  own  in  the  competition  for  small 
savings  that  the  immediate  future  has  in  store,  and  if  it  is  to  do  the 
most  effective  missionary  work  in  the  encouragement  of  the  saving 
habit,  it  will  have  to  relegate  the  use  of  the  withdrawal  notice  privilege 
to  the  limbo  of  pre-war  days. 

To  do  this  will  require  most  savings  banks — not  all — to  carry  a 
larger  percentage  of  quick  assets  than  they  have  in  the  past.  They 
must  be  in  position  to  get  cash  in  reasonable  amounts  promptly  and 
with  little  or  no  sacrifice  of  values.  In  times  of  emergency  real  estate 
loans  are  proverbially  difficult  to  collect  and  wholesale  foreclosures  are 
out  of  the  question.  High-grade  bonds  are  supposed  to  be  readily  con- 
vertible into  cash  at  such  times  because  of  their  wide  marketability, 
but  experience  has  shown  that  bonds  are  far  from  satisfactory  as 
secondary  bank  reserves  in  times  of  severe  stress.  At  such  times  the 
market  prices  of  investment  bonds  decline  rapidly  and  their  sale 
involves  losses  that  banks  are  reluctant  to  take.  Professor  Jacob  H. 
Hollander  a few  years  ago  made  a careful  study  of  the  experience  of 
national  banks  with  the  use  of  bonds  as  secondary  reserves.1  His  con- 
clusion was  that  bonds  “fail  notably  to  serve  as  a form  of  secondary 
reserve  to  meet  the  demands  of  expanding  business  or  panic,  being 
non-liquid  either  in  seasonal  or  in  cyclical  requirements,  in  accordance 


1 Jacob  H.  Hollander — The  Security  Holdings  of  National  Banks, 
American  Economic  Review,  III  (1913),  pp.  793-814. 
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with  what  might  be  designated  ‘the  lobster  pot  theory’  of  customary 
purchase  at  high  price  levels  and  of  reluctance  to  sell  at  low  price 
levels.” 

It  is  difficult  for  a savings  bank,  particularly  a small  one,  to  arrange 
its  bond  holdings  so  that  adequate  amounts  are  maturing  regularly  at 
short  intervals,  while  the  maturity  of  real  estate  loans  is  a far  different 
thing  from  their  collection. 

The  logical  conclusion  is  that  the  requirement  of  prompt  availability 
of  funds  to  depositors  demands  that  savings  banks  hold  in  the  form 
of  short-time  bank  acceptances  and  self-liquidating  commercial  paper  a 
substantially  larger  proportion  of  their  total  assets  than  they  have  in 
the  past.  The  dictates  of  safety  we  have  found  make  the  same  demand 
in  calling  for  a time-wise  distribution  of  risks  through  a better  dis- 
tribution of  maturities.  The  holding  by  savings  banks  of  a reasonable 
amount  of  such  short-time  paper  it  has  been  shown  probably  would  not 
involve  any  considerable  financial  sacrifice;  at  least  the  claim  that  it 
would  do  so  has  not  been  proven. 

Answering  then  in  the  affirmative  the  question  asked  by  the  subject 
assigned  to  me: — “Is  the  short-time  liquid  security  an  essential  to  the 
proper  operation  of  the  savings  bank?”  we  may  next  ask,  How  is  the 
savings  bank  to  be  put  in  position  to  meet  this  demand  for  greater 
liquidity  of  assets? 

The  short  time  remaining  will  only  permit  a few  suggestions  in  the 
line  of  an  answer  to  this  question. 

I doubt  if  the  time  is  ripe  to  require  by  state  legislation  that  savings 
banks  hold  any  specified  proportion  of  their  assets  in  bank  acceptances 
and  short-time  commercial  paper.  It  will  probably  be  sufficient  at  first 
to  have  repealed  the  restrictions  that  now  exist  in  some  states  upon  the 
holding  by  savings  banks  of  such  paper;  to  fix  an  upper  limit  beyond 
which  a savings  bank  may  not  invest  in  this  paper;  to  limit  the  amount 
that  a bank  may  hold  bearing  any  one  name;  and  to  limit  the  paper 
that  may  be  held  to  a few  prime  types.  At  some  future  time  it  may 
be  desirable  to  lower  the  initial  restrictions.  In  the  beginning,  how- 
ever, it  will  be  wiser  to  adopt  a conservative  policy. 

If  under  such  permissive  legislation  the  savings  banks  will  come 
forward  and  adopt  the  policy  of  keeping  in  their  vaults  a moderate 
percentage  of  bank  acceptances  and  bills  of  exchange  of  the  types  that 
may  legally  be  purchased  in  the  open  market  by  Federal  reserve 
banks,  a long  step  forward  will  have  been  taken  in  the  solution  of 
our  most  pressing  savings  bank  problem.  Paper  of  this  kind  will  be 
easy  to  turn  into  cash  at  all  times.  Representing  as  it  will  the  turn- 
over of  readily  marketable  goods,  it  will  be  running  off  continually 
through  maturity  payments.  It  will  always  be  in  demand  in  the 
market  as  a short-time  investment  both  for  banks  and  individuals. 
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It  will  be  purchasable  in  the  open  market  by  Federal  reserve  banks, 
and  will  be  rediscountable  by  Federal  reserve  banks  for  member  banks. 
A savings  bank  having  high  grade  paper  of  this  type  need  have  no 
fear  of  its  ability  to  turn  the  paper  into  cash  whenever  it  desires. 
Even  though  the  savings  bank  had  no  direct  connection  with  the  Federal 
reserve  system  it  would  virtually  have  open  to  it  the  rediscounting 
facilities  of  the  system  to  the  extent  that  it  held  such  paper,  for 
Federal  reserve  banks  could  buy  the  paper  in  the  open  market  or 
could  rediscount  it  through  the  mediation  of  member  banks.  That  they 
would  do  so  in  case  of  need  I have  little  doubt. 

Whether  or  not  savings  banks  which  invest  a reasonable  percentage 
of  their  assets  in  self-liquidating  commercial  paper  and  bank  accept- 
ances should  be  given  a formal  connection  with  the  Federal  reserve 
system  is  not  a question  of  great  import.  They  would  in  any  case, 
as  pointed  out  above,  enjoy  benefits  from  the  system.  It  seems  to  me, 
however,  that  it  would  make  for  the  solidity  of  our  banking  system, 
and  be  a source  of  satisfaction  to  the  savings  banks  themselves  and  to 
their  depositors,  if  savings  banks  which  qualified  up  to  a high  standard 
in  the  character  of  their  assets,  and  which  held  in  their  vaults  short- 
time  paper,  of  the  types  eligible  for  rediscount  at  Federal  reserve 
banks,  to  an  amount  not  less  than,  say,  12  or  15%  of  their  deposits, 
should  be  given  the  privilege  of  being  associate  members  in  the  Federal 
reserve  system.  As  associate  members  they  might  be  given  the  priv- 
ileges of  rediscount  and  deposit  enjoyed  by  regular  member  banks. 
They  could  well  be  released  from  the  obligations  of  purchasing  stock 
in  the  Federal  reserve  bank  and  of  depositing  their  reserves  there. 
As  associate  members  they  would  not  have  the  privilege  of  voting  for 
directors.  If  the  Federal  Reserve  Law  could  be  amended  to  admit 
savings  banks  of  this  kind  to  associate  membership  in  the  system  many 
of  our  states  would  probably  respond  by  authorizing  savings  banks  to 
qualify  under  the  Federal  Reserve  Law  for  such  associate  membership.1 
In  this  way  it  might  be  possible  to  obtain  a considerable  degree  of  uni- 
formity in  state  legislation  looking  toward  greater  liquidity  of  savings 
bank  assets. 

An  attempt  to  give  liquidity  to  savings  bank  assets  by  authorizing 
Federal  reserve  banks  to  purchase  their  bonds,  to  rediscount  their 
mortgage  notes,  or  to  make  advances  on  the  savings  banks’  own  notes 
secured  by  bond  or  mortgage  collateral,  would  be  an  unfortunate  policy. 
The  proper  functioning  of  a savings  bank  whose  deposits  are  essen- 


1 Action  of  this  kind  has  been  taken  by  a number  of  the  states  in 
accepting  reserve  requirements  of  the  Federal  Reserve  Law  in  lieu  of 
those  imposed  by  the  State  Law  in  the  case  of  state  banks  joining 
the  Federal  reserve  system. 
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tially  demand  deposits  in  fact,  whatever  they  may  be  in  name,  calls 
for  a moderate  percentage  of  short-time,  self-liquidating  paper  among 
its  assets.  The  proper  functioning  of  a Federal  reserve  bank 
forbids  the  holding  among  its  assets  of  investment  securities  of  a 
private  character.  The  Federal  reserve  bank  is  primarily  a bank  of 
rediscount  and  issue.  It  is  the  holder  of  the  ultimate  reserves  of  the 
commercial  banks  of  the  country.  Its  notes  and  deposits  are  all 
payable  on  demand.  In  times  of  emergency  it  is  the  final  resort  of 
the  commercial  banks  of  the  country,  whose  deposits,  practically  speak- 
ing, are  chiefly,  if  not  entirely,  demand  deposits.  The  tying-up  by 
such  a bank  of  its  assets  in  capital  investments  like  bonds  and  mort- 
gages would  be  flying  in  the  face  of  these  fundamental  functions  of  the 
Federal  reserve  bank. 

Whether  savings  banks  are  taken  into  the  Federal  reserve  system  or 
not,  it  seems  to  me  clear  that  it  is  their  privilege  and  their  duty 
to  give  greater  liquidity  to  their  assets.  The  lessons  of  the  war  on 
this  subject  have  been  hard:  they  should  not  pass  unheeded.  A sub- 
stantially larger  proportion  of  liquid  assets  will  make  for  greater  safety 
and  more  prompt  availability  of  savings  bank  deposits.  It  will  increase 
the  public’s  confidence  in  savings  banks.  It  will  encourage  savings.  In 
doing  these  things  it  will  help  win  the  war  and  help  solve  the  coming 
problems  of  reconstruction. 

President  Noel:  Professor  Kemmerer,  I am  sure  I voice 
the  sentiment  of  all  in  the  room,  that  it  would  be  a most  diffi- 
cult proposition  to  have  a paper  read  to  us  to-day,  prepared 
for  our  special  benefit,  which  was  of  more  consuming  and 
absorbing  interest  than  yours. 

(This  address,  as  well  as  the  discussion  which  followed,  has 
been  printed  in  pamphlet  form.  Any  member  may  secure 
same  by  applying  to  the  Secretary  of  the  Section,  5 Nassau 
Street,  New  York.) 

The  next  item  on  the  program  is  General  Discussion.  Is 
there  anything  under  that  heading?  Does  any  one  wish  to 
speak  on  that  point?  (No  response.) 

Is  there  any  unfinished  business  before  this  body,  Mr.  Secre- 
tary, or  any  new  business? 

Secretary  Harrison:  No  unfinished  business;  no  new  busi- 
ness. 

President  Noel:  The  next  is  the  report  of  the  Eesolutions 
Committee,  of  which  committee  Mr.  Stephenson  is  chairman. 
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REPORT  OF  RESOLUTIONS  COMMITTEE 

Resolved,  That  the  Executive  Committee  of  the  Savings  Bank  Sec- 
tion recommends  to  the  annual  meeting  of  the  Savings  Bank  Section, 
the  organization  of  an  Advisory  Council,  consisting  of  State  Vice- 
presidents  of  the  Savings  Bank  Section,  for  every  state  of  the  Union 
to  meet  on  call  of  the  President  at  the  annual  meetings  of  the 
Savings  llank  Section,  at  the  time  of  the  Convention  of  the  American 
Bankers  Association. 

Whereas,  Need  for  economy  and  savings  is  most  imperative  in  the 
proper  financing  of  the  war;  and 

Whereas,  It  is  desirable  to  minimize  inflation  in  the  practice  of 
individual  economy  throughout  the  country;  now  therefore  be  it 

Resolved,  That  the  Savings  Bank  Section  earnestly  proposes  to  the 
Secretary  of  the  Treasury  that  he  conduct  a continuous  educational 
campaign  to  further  money  economy  through  suggesting  to  the  people 
ways  and  means  of  producing  greater  economy  in  their  domestic  life. 

Resolved,  That  the  Savings  Bank  Section,  with  its  membership 
of  4,155  savings  banks,  contributes  its  hearty  support  to  the  proper 
and  successful  flotation  of  the  Fourth  Liberty  Loan,  and  will  go  the 
limit  with  its  resources  and  facilities  to  that  end. 

Resolved,  That  the  Savings  Bank  Section  gratefully  appreciates 
the  fine  support  of  the  British  Government  in  preparing  and  ex- 
hibiting the  splendid  British  Economy  Exhibit  in  connection  with  this 
convention. 

Further  Resolved,  That  this  Section  heartily  commends  the  per- 
sonal effort  and  appreciates  the  association  of  Col.  G.  G.  Woodwark, 
and  Messrs.  Walter  M.  Grant  and  T.  H.  Lyon.  The  grateful  thanks 
of  the  Section  is  also  given  to  the  British  Bureau  of  Information 
through  its  chief,  Hon.  Geoffrey  Butler,  C.  B.  E.;  and 

Resolved,  That  the  sincere  thanks  of  the  Savings  Bank  Section  is 
given  to  Hon.  Samuel  Untermyer,  Prof.  Edwin  W.  Kemmerer,  Mr. 
Francis  H.  Sissons,  Prof.  David  Friday,  and  Mr.  Wm.  E.  Knox  for 
their  most  interesting  and  instructive  addresses  at  this  meeting. 

Resolved,  That  the  Savings  Bank  Section  heartily  commends  the 
excellent  cooperation  of  the  Congress  Hotel  and  Annex  in  extending, 
all  its  facilities  to  the  end  that  our  various  meetings  have  been  suc- 
cessful. 

Resolved,  That  the  services  of  the  past  year  rendered  so  efficiently 
by  the  officers  and  Executive  Committee  of  the  Savings  Bank  Section 
are  commended  and  sincerely  appreciated. 

Rome  C.  Stephenson,  Chairman. 
Harold  P.  Beckwith, 

Frederic  B.  Washburn. 
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Mr.  Stephenson  : I now  move  the  adoption  of  this  report. 

(Motion  to  adopt  the  report  made,  seconded  and  carried.) 

Mr,  Johnston  (Schenectady,  N.  Y.)  : I wish  to  request  the 
Committee  on  Resolutions  to  incorporate  the  following  resolu- 
tion or  one  of  like  purport  in  their  report : “Resolved,  That  the 
Legislative  Committee  of  the  American  Bankers  Association  he 
requested  by  this  Section  to  consider  the  connection  of  the 
non-members  of  the  Association  with  Federal  reserve  banks.” 
(Motion  seconded.) 

Mr.  Stephenson  : I think  the  suggestion  of  Mr.  Johnston  is 
entirely  proper,  and  with  the  consent  of  the  meeting,  the  Com- 
mittee on  Resolutions  will  draft  a proper  paragraph  and  add  it 
to  the  resolution. 

President  Noel:  It  will  be  understood  that  the  Resolutions 
Committee  stands  sponsor  for  the  resolution  suggested.  The 
question  is  on  the  adoption  of  the  report  as  amended,  incor- 
porating this  resolution.  All  in  favor  say,  “aye”;  opposed, 
“no”  Carried. 

Mr.  Knox:  I would  like  to  offer  a resolution  that  we  nomi- 
nate as  our  representative  on  the  Federal  Legislative  Commit- 
tee of  the  American  Bankers  Association  Rome  C.  Stephenson  of 
South  Bend,  Ind.  Mr.  Stephenson  has  just  been  elected  to  the 
Executive  Council  from  the  state  of  Indiana.  He  is  a good 
savings  bank  man. 

(Motion  seconded,  and  carried.) 

President  Noel:  Next  is  the  report  of  the  Nominating  Com- 
mittee, of  which  committee  Mr.  Knox  is  chairman. 

Mr.  Knox:  The  Nominating  Committee  presents  for  the  of- 
fice of  President,  Y.  A.  Lersner;  for  Vice-president,  S.  Fred 
Strong;  John  J.  Pulleyn,  president  Emigrant  Industrial  Sav- 
ings Bank,  New  York,  to  fill  the  unexpired  term  of  Treasurer 
Strong.  As  members  of  the  Executive  Council  of  the  Savings 
Bank  Section,  terms  expiring  1921:  Frederic  B.  Washburn, 
president  Worcester  Five  Cent  Savings  Bank;  Samuel  H.  Beach, 
president  Rome  Savings  Bank,  Rome,  N.  Y. ; R.  R.  Frazier, 
president  Washington  Mutual  Savings  Bank,  Seattle,  Wash. 

Mr.  Sadd:  I move  that  the  nominations  be  closed,  the  rules 
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suspended  and  that  the  secretary  he  authorized  to  cast  the 
unanimous  vote  for  those  nominated  for  the  different  offices  for 
the  coming  year. 

President  Noel:  Are  there  any  remarks?  If  not,  all  in 
favor  will  say,  “aye”;  opposed,  “no.”  It  is  carried  unanimously. 

Secretary  Harrison  : The  secretary  has  cast  one  ballot  in 
accordance  with  the  resolution,  electing  to  the  respective  offices 
the  men  named  by  the  Nominating  Committee. 

President  Noel:  Gentlemen,  it  becomes  my  pleasure,  there- 
fore, to  declare  these  gentlemen  elected  to  the  respective  offices. 

It  now  becomes  my  pleasure  to  ask  Mr.  V.  A.  Lersner  to  step 
to  the  platform. 

In  the  language  of  Mrs.  Malaprop,  she  said,  “You  go  ahead 
and  I will  precede  you,”  Mr.  Lersner,  I went  ahead,  but  you 
should  have  preceded  me. 

It  becomes  a very  great  pleasure  to  have  you  occupy  the  posi- 
tion of  President  of  this  great  Section  of  our  Association,  and 
for  me  to  pin  upon  you  the  symbol  of  your  station  and  rank. 

The  King  is  dead!  Long  live  the  King!  (Applause.) 

President  Lersner:  It  is  within  the  strict  proprieties  for 
me  to  address  you  on  such  an  occasion  as  this,  and  I would  say, 
gentlemen  of  the  convention,  in  receiving  this  badge  of  office 
from  Mr.  Noel,  and  the  expression  carried  with  it  from  you 
gentlemen,  that  I do  it  with  blended  feelings  of  joy  and 
solemnity,  as  I recognize  it  is  the  highest  gift  to  be  had  from 
the  Savings  Bank  Section. 

The  honor  of  being  the  President  of  this  distinguished  Sec- 
tion of  the  American  Bankers  Association  is  enough  to  rouse 
all  the  pride  any  man  can  properly  command;  but  the  responsi- 
bility of  my  stewardship  calls  forth  a solemn  tone. 

Mr.  Noel,  I am  mindful  of  the  great  things  accomplished  in 
your  administration  and  the  memorable  administrations  which 
preceded  it ; and  it  is  to  those  high  accomplishments  that  I will 
direct  every  energy  I can  possibly  command;  and  from  that 
splendid  history  I trust  to  gather  sufficient  inspiration  to  go 
forward  and  do  likewise.  (Applause.) 

The  day  is  replete  with  pleasures;  and  I can  now  turn  to  the 
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formal  reception  of  the  Vice-President;  and  if  Mr.  Strong  will 
come  here,  I will  transfer  to  him  the  insignia  of  an  office  which 
has  meant  so  much  to  me  in  the  past  year.  It  is  with  a very 
keen  pleasure,  Mr.  Strong,  that  I share  with  you  the  day’s 
concrete  honor;  and  in  your  case  I indulge  myself  by  saying 
that  you  very  well  merit  the  attention  bestowed  upon  you  by 
my  associates.  (Applause.) 

Mr.  Strong  : I thank  you,  Mr.  President,  and  the  members  of 
this  Section  for  making  me  Vice-President.  It  will  be  a great 
pleasure  for  me  to  serve  this  section  with  Mr.  Lersner  during 
the  coming  year. 

President  Lersner:  I will  ask  Mr.  Pulleyn  to  come  for- 
ward and  receive  what  I am  sure  among  his  great  honors  he  will 
value  accordingly. 

We  have  every  reason  to  congratulate  ourselves  upon  having 
brought  into  our  midst  a man  whose  splendid  energy  and 
valuable  counsel  will  avail  us  a great  deal. 

Mr.  Pulleyn:  All  I can  say  is,  “This  is  too  sudden.”  I 
had  no  idea  of  assuming  any  obligations  as  far  as  official  duties 
go  with  the  Savings  Bank  Section  of  the  American  Bankers 
Association.  Our  institution  was  a member  of  the  Association 
in  its  early  days,  and  I think  we  helped  somewhat  in  the  forma- 
tive period  of  the  organization.  We  feel  it  is  very  inspirational 
with  us  to  meet  with  all  our  friends,  whether  they  are  from 
mutual  or  stock  banks.  This  is  one  of  the  things  that  brings 
me  out  here,  to  join  in  the  national  movement,  as  I think  our 
own  state  movement  has  got  to  get  a gait  on  it.  I came  to  get 
inspiration,  and  I got  office ! So  you  see  I am  right  in  saying, 
it  is  too  sudden!  I thank  you  for  the  honor  which  has  been 
conferred  upon  me. 

President  Lersner:  If  Mr.  Washburn  will  step  forward  I 
will  dignify  the  state  of  Massachusetts  with  one  of  these. 

Mr.  Washburn  is  a gentleman  who  has  labored  well  for  many 
years  for  our  section. 

Mr.  Washburn:  Mr.  Lersner,  and  gentlemen:  I thank  you 
very  much.  It  will  be  a great  pleasure  to  serve  with  the  other 
officers  of  the  Association. 
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President  Lersner:  I have  never  had  an  opportunity  to 
present  such  congratulations  to  the  President  of  a savings  bank 
of  my  state  of  New  York;  so  I ask  Mr.  Beach  to  come  forward 
now  and  receive  this  decoration. 

Mr.  Beach:  Mr.  President  and  gentlemen:  It  is  needless 
for  me  to  say  that  I regard  this  as  a distinguished  honor.  One 
word  of  explanation  I would  like  to  make,  as  I have  just  begun 
to  realize  the  widespread  power  of  this  organization. 

I am  reminded  of  a little  story  told  of  ex-Speaker  Joe  Can- 
non. Some  one  said  to  him,  “Uncle  Joe,  I suppose  as  Speaker 
of  the  House  of  Representatives  you  hear  a good  deal  of  ora- 
tory.” He  replied,  “Yes,  I hear  a great  deal  of  oratory.  Some 
of  it  reminds  me  of  a big  military  band,  or  looking  at  a fine 
painting;  but  most  of  it  is  just  noise.  You  know,  a river  will 
flow  beautifully  along,  and  quietly,  until  it  comes  to  a dam, 
and  the  water  goes  over  that  dam  with  a great  roar.  That 
is  oratory,  and  pretty  nearly  all  of  that  water  that  goes  over 
the  dam  goes  to  waste.  It  is  only  the  little  business  water 
that  goes  through  the  flume  and  turns  the  wheel,  that  counts.” 
And  so  I appreciate,  no  matter  how  much  oratory  is  put  before 
our  congressional  committees  on  the  various  bills  we  are  consid- 
ering, what  really  counts  are  the  letters  that  come  to  the  rep- 
resentatives in  Congress  from  all  over  the  United  States  and 
from  the  members  of  this  body.  I am  proud  to  be  a member 
of  it. 

President  Lersner  : The  next  is  one  we  have  particular  rea- 
son to  welcome  with  fervor  into  our  midst, — Mr.  Frazier  of 
Washington.  I welcome  him  very  heartily. 

Mr.  Frazier:  Mr.  President,  this  is  indeed  a solemn  as  well 
as  an  auspicious  occasion  for  me;  and  I bring  you  greetings 
from  the  far  Northwest  and  assure  you  that  whereas  in  the  past 
our  knowledge  of  the  savings  bank  business  has  been  to  a large 
extent  but  reflected  knowledge,  by  reason  of  the  light  touch  we 
have  had  with  you  men  of  the  East  and  the  Middle  West,  it  is 
possible  we  may  in  future  undertake  to  inject  a little  western 
breeziness  into  the  Section.  Seattle  may  not  this  week  be 
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known  as  the  New  York  of  the  Pacific,  but  next  week  it  shall 
be.  (Laughter  and  applause.) 

In  closing,  I challenge  your  honored  incoming  President  or 
the  distinguished  gentleman  from  New  York,  Mr.  Pulleyn,  who 
has  just  succeeded  Mr.  Strong,  to  play  golf.  (Laughter  and 
applause.) 

President  Lersner  : This  concludes  the  program.  Is  there 
anything  else  to  come  before  the  Convention  before  we  ad- 
journ sine  die?  (No  response.)  If  not,  the  Section  stands 
adjourned  sine  die. 
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Arizona:  C.  O.  Ellis,  Vice-President  Bank  of  Douglas,  Douglas. 

Arkansas:  A.  D.  Foster,  Cashier  Merchants  & Planters  Bank,  Pine 
Bluff. 

California:  C.  K.  McIntosh,  Vice-President  Bank  of  California, 

N.  A.,  San  Francisco. 

Colorado:  Edward  S.  Irish,  Cashier  Denver  National  Bank,  Denver. 

Connecticut:  Leon  P.  Broadhurst,  President  Phoenix  National 

Bank,  Hartford. 
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Delaware:  Wm.  G.  Taylor,  Vice-President  Delaware  Trust  Co.,  Wil- 

mington. 

District  of  Columbia:  John  Poole,  President  Federal  National 

Bank,  Washington. 

Florida:  Giles  L.  Wilson,  Vice-President  Florida  National  Bank, 

J acksonville. 

Georgia:  Chas.  B.  Lewis,  President  Fourth  National  Bank,  Macon. 

Idaho:  C.  H.  Coffin,  Cashier  Boise  City  National  Bank,  Boise. 

Illinois:  W.  T.  Fenton,  Vice-President  National  Bank  of  Republic, 

Chicago. 

Indiana:  G.  H.  Mueller,  Vice-President  Fletcher  American  National 

Bank,  Indianapolis. 

Iowa:  L.  E.  Stevens,  Vice-President  Iowa  Loan  & Trust  Co.,  Des 

Moines. 

Kansas:  C.  W.  Carey,  President  National  Bank  of  Commerce, 

Wichita. 

Kentucky:  H.  D.  Ormsby,  Vice-President  and  Cashier  National 

Bank  of  Kentucky,  Louisville. 

Louisiana:  W.  W.  Bouden,  Vice-President  Whitney  Central  Trust 

& Savings  Bank,  New  Orleans. 

Maine  : Edwin  D.  Holden,  Manager  Portland  C.  H.  Association, 

Portland. 

Massachusetts:  W.  A.  Burnham,  Jr.,  Vice-President  National  Shaw- 

mut  Bank,  Boston. 

Maryland:  A.  D.  Graham,  President  Citizens  National  Bank,  Balti- 

more. 

Michigan:  E.  D.  Conger,  Vice-President  Peoples  Savings  Bank,  Grand 

Rapids. 

Minnesota:  W.  F.  McLane,  Cashier  Hennepin  Co.  Savings  Bank, 

Minneapolis. 

Mississippi:  Oscar  Newton,  President  Jackson-State  National  Bank, 

Jackson. 

Missouri:  J.  A.  Lewis,  Vice-President  National  Bank  of  Commerce, 

St.  Louis. 

Montana:  Harry  Yeager,  Vice-President  Great  Falls  National  Bank, 

Great  Falls. 

Nebraska:  Jas.  A.  Cline,  Cashier  National  Bank  of  Commerce,  Lin- 

coln. 

Nevada:  J.  W.  Davey,  Secretary  Reno  C.  H.  Association,  Reno. 

New  Hampshire:  Ed.  N.  Pearson,  Cashier  First  National  Bank, 

Concord. 

New  Jersey:  Henry  G.  Parker,  President  National  Bank  of  N.  J., 

New  Brunswick. 

New  Mexico:  G.  L.  Rogers,  Vice-President  First  National  Bank, 

Albuquerque. 
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New  Yobk:  W.  W.  Batchelder,  Vice-President  National  Commercial 

Bank,  Albany. 

North  Carolina:  J.  V.  Grainger,  Vice-President  Murchison  National 

Bank,  Wilmington. 

North  Dakota:  F.  A.  Irish,  Vice-President  First  National  Bank, 

Fargo. 

Ohio:  W.  E.  Ward,  Vice-President  Union  Commerce  National  Bank, 

Cleveland. 

Oklahoma:  Frank  J.  Wikoff,  President  Tradesmens  State  Bank, 

Oklahoma  City. 

Oregon:  E.  Cookingham,  Vice-President  Ladd  & Tilton  Bank,  Port- 

land. 

Pennsylvania:  Edward  S.  Lewis,  Assistant  Cashier  Philadelphia 

National  Bank,  Philadelphia. 

Rhode  Island:  Herbert  J.  Wells,  President  Rhode  Island  Hospital 

Trust  Co.,  Providence. 

South  Carolina:  E.  W.  Robertson,  President  National  Loan  & Ex- 

change Bank,  Columbia. 

South  Dakota:  W.  E.  Stevens,  President  Security  National  Bank, 

Sioux  Falls. 

Tennessee:  J.  S.  McHenry,  Vice-President  Fourth  & First  National 

Bank,  Nashville. 

Texas:  Edwin  Hobby,  Vice-President  Security  National  Bank,  Dallas. 

Utah:  E.  A.  Culbertson,  President  National  Bank  of  Republic,  Salt 

Lake  City. 

Virginia:  W.  M.  Addison,  Vice-President  First  National  Bank,  Rich- 

mond. 

Vermont:  E.  D.  Worthen,  Treasurer  Chittenden  County  Trust  Co., 

Burlington. 

Washington:  H.  C.  McDonald,  Cashier  Seattle  National  Bank, 

Seattle. 

West  Virginia:  W.  B.  Irvine,  Vice-President  National  Bank  of  West 

Virginia,  Wheeling. 

Wisconsin:  Wm.  M.  Post,  Cashier  National  Exchange  Bank,  Mil- 

waukee. 

Wyoming:  A.  C.  Jones,  Vice-President  First  National  Bank,  Laramie. 
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BY-LAWS 


OF  THE 

CLEARING  HOUSE  SECTION 

Section  1.  All  regularly  organized  clearing  house  associations  shall 
be  eligible  to  membership  in  this  Section. 

Sec.  2.  The  administration  of  the  affairs  of  this  Section  shall  be 
vested  in  a President  and  a First  Vice-President  of  the  Section,  and  an 
Executive  Committee  of  six  members,  who  shall  serve  until  their  suc- 
cessors are  chosen  or  appointed. 

Sec.  3.  The  President  and  the  First  Vice-President  and  also  the 
ex-President  for  the  period  of  one  year  following  the  expiration  of  his 
term  as  President,  shall  be  members  ex-officio  of  the  Executive  Com- 
mittee. All  other  ex-Presidents  may  act  in  an  advisory  capacity  to  the 
Executive  Committee,  and  may  attend  its  meetings  and  participate  in 
its  deliberations.  Such  other  ex-Presidents,  however,  shall  not  be  en- 
titled to  vote  nor  to  reimbursement  for  expenses  incurred  in  attending 
meetings. 

Sec.  4.  The  Executive  Committee  shall  select  its  own  Chairman  from 
among  its  members,  shall  select  a Secretary  of  the  Section,  shall  also 
appoint  at  its  first  meeting  subsequent  to  the  adjournment  of  each 
annual  meeting  of  the  Section,  a representative  from  each  State,  to  be 
known  as  the  State  Representative  of  the  Section,  and  who  shall  hold 
office  for  the  ensuing  year.  The  State  Representative  shall  act  in  an 
advisory  capacity  to  the  Executive  Committee,  but  shall  not  be  en- 
titled to  a vote.  (As  amended  May  8,  1917.) 

Sec.  5.  The  executive  Committee  shall,  as  soon  as  may  be  after  their 
organization,  divide  themselves  by  ballot  into  three  classes  of  equal 
number,  designated  as  the  first,  second  and  third  class,  of  which  the 
first  class  shall  remain  in  office  one  year,  the  second  class  two  years, 
and  the  third  class  three  years,  and  at  each  annual  election  members 
of  the  Executive  Committee  shall  be  elected  for  a term  of  three  years 
to  fill  the  vacancies  of  the  retiring  class. 

Sec.  6.  The  Executive  Committee  shall  have  power  to  fill  vacancies 
until  the  next  annual  meeting,  and  may  adopt  all  necessary  rules  for 
the  business  of  this  Section. 

Sec.  7.  The  Section  shall  meet  annually  at  the  time  of  the  conven- 
tion of  the  American  Bankers  Association,  and  may  be  called  to- 
gether at  any  time  by  the  Executive  Committee.  At  its  annual  meet- 
ings, clearing  houses  shall  be  entitled  to  representation  as  follows: 
Clearing  houses  having  not  more  than  fifteen  members,  three  dele- 
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gates;  clearing  houses  having  over  fifteen  members,  one  delegate  for 
every  five  members  or  fractional  part  of  five  members.  (As  amended 
September  24,  1918.) 

Sec.  8.  The  Executive  Committee  may  be  called  together  at  any  time 
by  the  Chairman  thereof,  or,  on  the  request  of  three  members  of  the 
Executive  Committee,  and  shall  be  vested  with  full  power  to  transact 
such  business  as  may  have  been  authorized  by  this  Section,  or  as 
may  be  required  in  furtherance  of  the  interests  of  the  clearing  houses, 
and  shall  also  have  authority  to  expend  such  annual  appropriation  as 
may  be  made  for  the  Section  by  the  Executive  Council  of  the  American 
Bankers  Association. 


V 
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PROCEEDINGS  OF  THE  TWELFTH  ANNUAL 
MEETING 

CLEAKINGr  HOUSE  SECTION 

(Twentieth  Conference  of  the  Associated  Clearing  Houses  of  the 
United  States) 

The  twelfth  annual  meeting  of  the  Clearing  House  Section 
was  called  to  order  by  President  John  McHugh  in  the  Floren- 
tine Room  of  the  Congress  Hotel,  Chicago,  111.,  at  9.30  a.  m., 
Tuesday,  September  24,  1918.  After  the  devotion  of  one  mo- 
ment to  silent  prayer,  the  usual  addresses,  “welcome”  and  “re- 
sponse” were  dispensed  with  on  the  ground  that  they  are  non- 
essentials.  Mr.  McHugh  then  delivered  the  president’s  annual 
address. 

ADDRESS  OF  THE  PRESIDENT 
John  McHugh 

The  Clearing  House  Section  of  the  American  Bankers  Association, 
like  its  member,  the  clearing  house  association  proper,  had  a very  hum- 
ble beginning  and  a very  modest  purpose.  The  Section  was  organized  in 
St.  Louis  in  1906.  It  came  into  being  as  a result  of  a series  of  annual 
conferences,  the  first  of  which  was  held  pursuant  to  a resolution  adopted 
at  the  annual  convention  of  the  Michigan  Bankers  Association  in  Port 
Huron  in  July,  1899.  The  attendance  at  the  first,  and  indeed,  at  many 
of  the  subsequent  conferences,  was  confined  almost  entirely  to  represen- 
tatives of  the  clearing  house  associations  of  the  reserve  cities  of  the 
country.  The  meetings  were  devoted  largely  to  the  one  great  question 
which  is  still  of  paramount  importance,  that  of  evolving  and  adopting 
a uniform  schedule  of  exchange  charges. 

In  keeping  with  the  spirit  of  the  times,  however,  and  the  development 
and  growth  of  business,  the  Section  quickly  broadened  its  scope  until 
today  we  can  confidently  say  it  is  one  of  the  most  valuable  divisions  of 
the  American  Bankers  Association,  serving,  as  it  does  through  its  mem- 
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bers,  every  section  of  the  United  States.  Its  membership  includes  every 
organization  in  this  country  that  can  be  rightfully  termed  a clearing 
house  association  and  every  member,  whether  large  or  small,  is  ac- 
corded representation  in  the  meetings  of  the  Section  and  on  an  equal 
basis. 

Authority  for  the  conduct  of  the  Section’s  affairs  is  vested  in  its  offi- 
cers and  its  Executive  Committee,  and  in  this  connection  it  might  not 
be  amiss  to  say  that  the  Section  has  been  fortunate  in  attracting  to  its 
various  offices  and  committees,  some  of  our  most  capable  and  practical 
bankers.  This  was  particularly  true  in  previous  years,  and  the  result 
of  the  efforts  of  these  gentlemen  has  been  a great  improvement  in  the 
systems  and  methods  of  the  banks  of  the  country. 

In  view  of  the  unusual  financial  conditions  that  do  now  and  will 
prevail  on  the  conclusion  of  peace  between  the  warring  nations,  and  the 
great  need  there  will  be  for  cooperation  and  intelligent  and  unselfish 
effort  on  the  part  of  the  banks  of  this  country  as  well  as  those  of  our 
allies  to  the  end  that  the  work  of  reconstruction  and  rehabilitation  may 
be  prosecuted  without  interruption  for  the  want  of  necessary  financial 
aid,  it  might  prove  interesting  for  me  to  refer  briefly  to  some  of  the 
activities  and  accomplishments  of  the  Section  in  the  years  previous  to 
the  war  as  well  as  the  efforts  of  the  Section  in  aiding  the  Government 
since  the  beginning  of  and  our  participation  in  the  war.  A thoughtful 
consideration  of  those  activities  and  their  results  in  the  light  of  what 
may  be  accomplished  later  by  continued  and  extended  effort  may  prove 
instructive. 

During  the  several  years  of  its  existence  and  prior  to  our  entry  into 
the  war,  the  Section  devoted  its  efforts  in  part  to  encouraging  and  urg- 
ing the  adoption  by  its  members  of  the  clearing  house  examiner  sys- 
tem, to  the  working  out  of  the  plan  for  lettering  and  numbering  of 
checks  and  drafts,  and  to  promoting  methods  of  standardizing  and 
reporting  “clearings.”  I mention  and  single  out  these  three  very  impor- 
tant accomplishments  because  I believe  them  to  be  the  most  prominent 
achievements. 

Perhaps  one  of  the  most  important  functions  of  a clearing  house 
association  is  that  of  conducting,  under  the  supervision  of  a clearing 
house  committee,  rigid  periodical  examinations  of  its  members  by  its 
own  examiners.  In  many  cities  where  the  clearing  house  examiner 
system  is  in  operation,  tremendous  losses  have  undoubtedly  been  averted, 
beneficial  changes  in  the  methods  of  operation  of  banks  have  been  effected 
and  improvements  have  been  brought  about  in  many  ways  which  could 
hardly  have  been  accomplished  through  any  other  influence  or  any  other 
system  of  supervision.  It  was  because  of  the  watchfulness  and  influence 
of  this  department  of  the  clearing  house  association  that  Mr.  John  W. 
Wilson  of  San  Francisco  was  warranted  in  making  the  statement  that 
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during  the  past  ten  years  no  depositor  has  lost  a single  dollar  through 
the  failure  of  any  bank  operating  under  the  supervision  of  a clearing 
house  examiner.  I am  safe  in  asserting,  I am  sure,  that  no  clearing 
house  association  which  has  enjoyed  the  benefits  of  such  supervision 
would  now  abandon  it  for  any  other. 

It  was  through  the  efforts  of  the  Clearing  House  Section  that  the 
universal  numerical  system,  which  has  unquestionably  saved  hundreds 
of  thousands  of  dollars  in  expense  of  operation  to  the  banks  of  America, 
was  evolved  and  developed.  This  plan  is  adaptable  to  organizations 
of  every  size.  Its  use  facilitates  the  handling  of  checks,  drafts  and 
other  items  in  the  various  departments  of  a bank.  It  is  certainly  a 
great  labor  and  time  saver,  and  practically  every  bank  in  the  United 
States  is  now  using  it. 

Some  time  ago  the  officers  of  the  Section  became  thoroughly  satisfied 
that  the  weekly  “Clearings”  figures  did  not  and  could  not  be  made  to 
accurately  disclose  the  volume  of  business  transactions  for  the  reason, 
as  it  can  readily  be  understood,  they  frequently  included  items  that  did 
not  represent  actual  business  transactions  and  they  never  included  the 
vast  amount  represented  by  checks  and  drafts  that  do  not  pass  through 
the  clearing  houses.  We,  therefore,  sponsored  the  plan  of  reporting 
so-called  “total  transactions”  and  after  long  and  persistent  effort  we 
are  pleased  to  be  able  to  report  that  the  members  of  many  of  our  clear- 
ing houses  are  now  reporting  to  us  weekly  the  total  of  debits  against 
individual,  savings  and  all  other  accounts.  As  95  per  cent,  or  more  of 
the  business  of  the  country  is  transacted  and  settled  through  the  use 
of  checks  and  drafts,  it  will  be  agreed,  I am  sure,  that  when  this  plan 
becomes  nation-wide,  as  it  is  confidently  hoped  it  will,  it  will  prove  to 
be  a barometer  of  business  that  cannot  possibly  be  improved  on.  The 
“total  transactions”  that  are  compiled  by  our  members  and  reported 
to  us  weekly  are  published  by  us  quarterly  and  are  proving  to  be  of  very 
great  value  to  the  clearing  house  associations  and  their  members  and  the 
business  interests  of  the  communities  they  serve.  The  Federal  Reserve 
Board  has  recently  indicated  an  interest  in  the  figures  of  “total  trans- 
actions” by  requesting  the  clearing  house  associations  throughout  the 
country  to  accumulate  and  report  such  figures  to  their  respective  Fed- 
eral reserve  banks  where  they  will  be  totalled  and  transmitted  weekly 
to  the  Federal  Reserve  Board  at  Washington  whence  they  will  be  again 
totalled  and  the  aggregate  for  all  of  the  Federal  reserve  districts  given 
to  the  press  for  the  information  of  the  public.  We  respectfully  urge 
that  every  clearing  house  association  cooperate  with  its  Federal  Re- 
serve Bank  to  the  end  that  these  figures  may  be  promptly  and  accurately 
available. 

The  country  clearing  house  department  idea,  which  had  its  inception 
in  Boston,  was  taken  up  through  the  influence  of  this  Section  by  ten 
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other  leading  clearing  house  associations,  with  the  result  that  a sav- 
ing in  expense  to  banks  aggregating  thousands  of  dollars  annually  has 
been  accomplished.  Through  the  influence  and  the  machinery  of  the 
country  clearing  house  department,  the  banks  in  the  cities  where  they 
are  operating  have  been  enabled  to  attract  business  which  they  would 
otherwise  not  have  received.  They  have  been  enabled  to  reduce  the  cost 
of  handling  out  of  town  checks  to  a reasonable  basis,  and  to  place  at 
the  disposal  of  their  patrons  efficient  service  for  the  handling  of  items 
on  practically  every  city,  town  and  village  in  the  United  States. 

I might  continue  on  at  some  length  and  mention  many  more  accom* 
plishments  as  results  of  the  efforts  of  the  Section  and  I might  very 
properly  say  that  it  was  largely  through  the  influence  and  the  efforts 
of  the  Clearing  House  Section,  its  officers  and  members  that  the  present 
gold  settlement  fund  of  the  Federal  reserve  system  was  established. 
This  is  a function  of  the  Federal  reserve  system  that  has  operated  from 
its  beginning  to  the  entire  satisfaction  and  benefit  as  well  of  every  inter- 
est in  the  United  States. 

I might  also  mention  some  of  the  notable  achievements  of  the  clear- 
ing house  associations  of  the  country  in  times  of  stress  such  as  the 
panic  year  of  1907  and  the  stressful  months  following  the  outbreak  of 
the  present  war  in  1914,  when  by  the  well  directed  use  of  the  equipment 
and  machinery  of  the  clearing  houses  of  the  country  untold  financial 
losses  were  averted. 

I might  mention,  too,  how  through  the  formation  of  gold  pools  and 
the  resort  to  other  instrumentalities  of  the  clearing  house  associations 
our  exchange  market  has  been  protected,  the  value  of  the  dollar  sus- 
tained and  the  gold  supply  of  the  nation  insured  against  undue  with- 
drawals. Indeed,  it  might  very  properly  be  said  that  the  experiences 
gained  through  clearing  house  association  activities  during  the  panics 
and  other  trying  periods  of  the  past  proved  very  helpful  when  the  bill 
authorizing  the  present  Federal  reserve  system  was  pending  in  Con- 
gress. 

I might  further  mention  many  other  constructive  and  helpful  things 
which  the  clearing  house  associations  of  the  country  and  the  Clearing 
House  Section  have  developed  and  encouraged,  but  suffice  it  to  say  now 
that  there  is  no  form  of  organization  of  banks  that  is  less  expensive  to 
maintain  and  yet  more  effective  and  valuable  than  is  that  of  the  local 
clearing  house.  It  serves  as  the  medium  through  which  the  banks  of 
a community  may  cooperate  to  the  end  that  they  strengthen  and  pro- 
tect themselves  and  at  the  same  time  better  their  facilities  in  order  that 
they  may  render  greater  and  improved  service  to  the  public.  The  Clear- 
ing House  Section  affords  the  channel  through  which  the  several  clear- 
ing houses  may  cooperate  to  their  mutual  advantage. 

Cooperation,  at  least  cooperation  to  the  extent  that  now  prevails,  is 
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very  rightfully  said  to  be  one  of  the  great  by-products  of  the  war.  At 
the  Briarcliff  meeting,  a year  ago  last  May,  our  Section  pledged  its 
undivided  support  and  assistance  to  the  Government.  During  the  past 
year  we  have  been  called  upon  to  fulfil  that  pledge.  We  have  investi- 
gated, on  behalf  of  the  War  Industries  Board,  the  standing,  the  char- 
acter and  the  productive  ability  of  more  than  1,400  firms,  individuals 
and  corporations  with  which  the  Government  expected  to  have  dealings. 
We  have  put  our  machinery  in  full  motion  during  the  various  Liberty 
Loan  campaigns  and  our  Secretary  was  called  to  Washington  where 
with  our  consent  and  approval  and  under  the  direction  of  the  President 
of  the  Association,  he  was  in  direct  charge  of  the  bank  division  of  the 
War  Savings  movement  for  a period  of  five  months.  The  division  suc- 
ceeded in  prevailing  upon  more  than  18,000  banks  to  accept  formal 
appointment  as  agents  for  the  sale  of  War  Savings  and  Thrift  Stamps, 
and  more  than  7,000  additional  banks  and  trust  companies  were  induced 
to  actively  participate  in  the  campaign. 

While  the  services  rendered  by  the  Section  during  previous  years  have 
been  of  great  constructive  value,  they  appear  small  as  compared  with 
the  results  of  our  efforts  in  rendering  assistance  to  the  Government  dur- 
ing the  past  year.  Our  experience  has  opened  opportunities  for  service 
of  which  we  had  not  heretofore  dreamed.  The  United  States  has  evolved 
from  a nation  of  million-dollar  transactions  to  one  of  billion-dollar 
transactions.  We  have  just  begun  to  realize  not  only  our  responsibil- 
ities to  the  other  great  nations  of  the  world,  but  our  strength  as  well. 

There  is  no  other  single  class  of  people  in  America  that  has  a more 
splendid  opportunity  for  rendering  constructive  and  patriotic  service 
than  its  bankers  of  today.  Gentlemen,  we  as  bankers  have  within  our 
power  the  granting,  directing  and  controlling  of  credit,  which  is  one  of 
the  most  vital  factors  to  the  present  and  future  welfare  of  this  country. 
By  properly  exercising  this  power,  we  can  direct  needed  funds  into  chan- 
nels of  essential  production.  By  failing  to  properly  exercise  this  power 
we  can  bring  calamity  upon  the  country.  By  wisely  directing  our  efforts, 
extending  credit  where  it  should  go,  and  withholding  it  from  non-essen- 
tial industries  where  it  can  be  done  without  causing  embarrassment 
and  unnecessary  sacrifice,  we  can  do  much  to  conserve  labor  and  ma- 
terial for  the  Government’s  use  in  the  prosecution  of  the  war. 

The  wise  direction  of  affairs  by  America’s  leaders  is  to  my  mind 
vitally  essential  to  the  nation’s  welfare  today.  It  would  seem  much 
more  effective  of  good  for  30,000  banks  intelligently  to  undertake  the 
conservation  and  direction  of  credit,  than  for  an  equal  number  of  patri- 
otic, well-meaning  but  irresponsible  men  and  women  to  endeavor  to 
direct  110,000,000  people  in  the  economic  duty  of  a nation  during  the 
period  of  war. 
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The  situation  confronting  us  at  the  moment  is  one  that  requires 
careful  study  and  the  most  sober  consideration.  America  today  needs 
the  deliberate  and  composite  judgment  of  the  best  minds  of  every  com- 
munity, in  order  to  meet  the  huge  problems  which  the  war  has  pro- 
duced. The  clearing  house  association  is  the  medium  through  which 
the  best  judgment  can  be  had  on  those  problems  which  are  financial  in 
their  character.  It  is  America’s  financial  strength  that  has  made 
her  from  the  outset  such  a valuable  ally  of  England,  France  and  Italy, 
and  that  makes  her  the  keystone  of  the  Allied  arch  from  this  time  on. 
This  war  is  at  bottom  an  economic  struggle.  It  was  England’s  economic 
strength  that  enabled  her  from  the  outset  to  take  a leading  part  in  the 
war.  It  was  Germany’s  economic  strength  that  gave  her  the  power  to 
withstand  the  nations  arrayed  against  her  from  August  1914  on.  It 
was  Russia’s  economic  weakness  that  proved  her  undoing.  It  is  our  eco- 
nomic strength  that  will  bring  mastery  to  our  cause  in  the  end.  For 
with  our  tremendously  strong  and  well  organized  resources  backing 
up  the  boys  and  men  who  go  to  the  firing  line  we  shall  impose  such  a 
bulwark  of  strength  against  Germany  that  there  will  be  no  withstand- 
ing it. 

A few  simple  comparisons  may  serve  to  illustrate  the  point  I want 
to  bring  home  to  you.  Up  to  1917  the  expenses  of  the  Government  of 
the  United  States  for  military  and  naval  purposes  were  in  the  neigh- 
borhood of  $250,000,000  a year.  In  the  current  fiscal  year  the  Gov- 
ernment of  the  United  States  will  spend  nearly  100  times  that  amount 
for  military  and  naval  purposes,  or  24  billion  dollars.  Every  day  we 
are  spending  for  warfare  as  much  as  England,  France,  Russia,  Germany 
and  Austria-Hungary  combined  spent  daily  in  the  first  year  of  this 
gigantic  struggle.  Can  you  conceive  what  it  means  for  a single  nation 
to  be  spending  more  than  $60,000,000  a day  for  warfare?  The  Civil 
War  cost  the  North  and  South  together  upward  of  $6,000,000  a day, 
and  that  war  up  to  1914  was  the  greatest  ever  waged  in  the  history 
of  mankind.  Its  cost  had  always  been  talked  of  as  fabulous.  Yet 
every  day  now  the  United  States  is  spending  ten  times  more  than 
was  spent  daily  to  carry  on  the  Civil  War,  although  in  this  present 
conflict  it  is  only  one  of  twenty-two  nations  directly  and  actively 
engaged. 

It  ought  to  make  us  very  happy  that  America  should  have  de- 
veloped so  amazingly  as  to  be  able  now  to  apply  the  force  represented 
by  the  expenditure  of  more  than  sixty  million  dollars  daily  to  the 
overthrow  of  a brutal  despotism.  Germany  never  believed  we  could 
do  it;  we  ourselves  not  long  ago  were  rather  dubious.  We  can  say 
without  boasting  that  no  other  nation  of  the  world  ever  approached 
America’s  present  pitch  of  war  activity.  Great  Britain  and  Germany 
right  now  are  spending,  each  one,  about  two-thirds  of  what  we  are 
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spending  for  the  prosecution  of  the  war.  Great  Britain  and  Germany 
were  respectively  for  four  years  the  chief  financial  reliance  of  the  two 
sides  in  the  struggle,  and  it  had  frequently  been  said  that  no  nation 
would  ever  be  able  to  supply  greater  sums  of  money  or  material  for  war 
purposes  than  these  two  nations  provided.  But  now  we  find  ourselves — 
not  long  since  a peace-loving  people  intent  on  our  own  affairs  and 
religiously  avoiding  quarrels  with  other  nations — we  find  ourselves 
spending  money  for  War  at  a rate  one  hundred  times  greater  than  a 
little  while  ago,  up  to  an  amount  not  far  short  of  the  sum  of  the  war 
expenses  of  Great  Britain  and  Germany  combined. 

Does  this  not  measure  America’s  vital  place,  economically,  in  this 
war?  If  necessary,  we  will  increase  even  upon  our  present  large  rate 
of  war  expenditures.  Our  purpose  is  to  win  this  war,  and  win  it 
quickly,  and  to  that  end  we  will  apply  all  our  wealth  if  that  be  neces- 
sary. The  wealth  of  the  United  States  is  three  times  that  of  Germany. 
It  is  double  that  of  Germany  and  Austria  together.  Combined  with 
the  wealth  of  Great  Britain,  France  and  Italy,  it  imposes  an  irresistible 
wall  of  strength  against  the  assaults  of  the  Prussianized  Central  Em- 
pires, and  if  its  strength  be  properly  applied,  it  will  surely  serve  to 
bring  victory  to  our  cause. 

The  proper  application  of  America’s  strength  to  the  war  rests  in 
the  hands  of  the  bankers  of  this  country  more  than  it  does  in  the 
hands  of  any  other  single  body  of  men.  It  is  our  duty  to  see  that  out 
of  this  strength  issues  a force  that  will  end  the  war  speedily  and  effec- 
tively. The  banks  of  the  United  States  have  a real  responsibility 
confronting  them,  for  let  me  remind  you  that  beside  the  war  prob- 
lems which  now  face  us  there  are  after-war  problems,  which  must 
be  carefully  considered  today  in  everything  we  do.  In  point  of  time, 
the  war  is  of  short  duration  in  comparison  with  the  period  to  come 
after,  and  we  must  keep  our  thoughts  directed  constantly  to  what  will 
follow  the  settlement  of  the  present  crisis  in  the  world’s  affairs.  The 
machinery  of  peace  has  been  thrown  completely  out  of  gear  by  the 
events  of  recent  times.  We  are  hopeful  that  we  shall  be  called  upon 
to  throw  it  back  into  gear  before  very  long.  How  we  shall  do  this, 
none  of  us  can  now  say.  But  we  must  see  to  it  during  the  continuance 
of  the  war  that  we  do  not  so  completely  destroy  the  machinery  of 
peace  that  we  cannot  throw  it  back  into  gear  without  violent  com- 
plications. 

I do  not  mean  that  we  must  seek  to  so  conduct  our  affairs  that 
the  world  may  be  brought  back  directly  to  the  conditions  existing  prior 
to  1914.  Those  conditions  can  never  in  my  opinion  return  exactly  as 
they  were — nor  would  we  have  them  so  return.  New  conditions  must 
be  brought  about  j conditions  that  are  better  than  those  which  preceded 
this  world  cataclysm.  They  must  come  under  wise  and  capable  direc- 
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tion,  and  the  world  will  look  earnestly  for  proper  guidance  when  the 
day  of  its  full  regeneration  is  at  hand. 

Many  problems  will  face  the  world  then.  There  will  be  political 
and  territorial  problems.  There  will  be  problems  of  races  and  creeds, 
of  alliances,  of  education,  and  of  guarantees  for  the  world’s  safety 
against  ruthless  war-making  in  the  future.  Beyond  these  there  will 
be  problems  of  capital,  of  labor,  of  property,  of  trade  and  industry, 
of  international  commerce,  of  reconstruction  and  rehabilitation.  All 
problems  will  be  of  colossal  magnitude  which  will  confront  the  world 
when  it  seeks  the  way  back  to  peace.  Finance  furnishes  only  one  prob- 
lem of  the  war’s  sequel.  But  I feel  strongly  that  if  that  problem  in  all 
its  ramifications  is  solved  wisely  and  well,  many  of  the  others  with 
which  the  world  will  have  to  cope  when  peace  is  restored  will  be  made 
less  appalling. 

How  great  will  be  the  eventual  problem  confronting  the  bankers  of 
the  world  is  a matter  which  only  can  be  imagined.  The  present  war  is 
so  immense  that  one’s  mind  staggers  at  the  contemplation  of  it.  Peace 
may  be  a long  way  off.  Necessarily,  any  forecast  of  the  economic 
position  of  the  world,  or  of  any  single  nation  in  relation  to  the  rest 
of  the  world,  must  depend  upon  the  duration  of  the  war.  Forces  of 
prodigious  magnitude  are  let  loose.  The  length  of  the  time  that  de- 
struction of  human  life  and  accumulated  wealth  goes  on,  and  the  de- 
gree of  exhaustion  in  the  end,  will  largely  determine  world  conditions 
when  peace  returns.  Victory  or  defeat  for  one  or  another  of  the 
belligerents  will  play  an  important  part.  The  state  of  the  currency 
systems,  inflated  and  completely  transformed  by  the  expedients  imposed 
by  the  war,  will  have  much  to  do  in  determining  conditions  here. 

When  you  consider  that  there  are  involved  in  the  war  at  the  present 
time  more  than  a score  of  nations  and  15  hundred  million  people, 
you  gain  a conception  of  its  tremendous  scope  and  of  the  reconstruc- 
tion plans  that  must  follow.  Thinking  men  talk  of  the  ability  of  flesh 
and  blood  to  stand  the  prolonged  strain  of  war  and  of  the  inroads  that 
are  being  made  upon  manhood  and  upon  wealth.  They  talk  sometimes  of 
war’s  compensations,  material  and  spiritual.  Whatever  its  compensa- 
tions, it  is  a great  destroyer  of  human  life  and  of  the  savings  of 
human  kind.  The  world  cannot  destroy  life  and  capital,  and  have  them 
too.  The  world  because  of  this  war  has  ahead  of  it  many  years  of 
labor  and  hardship.  From  a financial  viewpoint,  the  inflationary  ef- 
fects of  what  has  already  been  done  will  continue  after  the  fighting  is 
ended;  they  will  be  seen  until  adjustment  is  made  of  all  the  expedients 
resorted  to  in  the  belligerent  countries — the  money  issues,  the  un- 
secured loans,  the  temporary  taxes. 

However,  I do  not  believe  we  should  be  cast  down  at  the  prospect. 
In  these  war-times  we  have  learned  many  things  to  apply  when  we 
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return  to  peace.  Great  reservoirs  of  credit  heretofore  unthought  of 
for  any  purpose  have  been  mobilized  for  purposes  of  destruction  since 
the  war  began,  and  out  of  these  reservoirs  there  have  been  secured 
sums  of  credit  never  before  dreamed  of.  The  total  money  cost  of  the 
war  up  to  the  present  time  has  been  more  than  $175,000,000,000.  Prac- 
tically eight-tenths  of  this  cost  has  been  met  out  of  these  credit 
reservoirs.  With  respect  to  the  future  there  is  large  significance  in 
this.  As  I see  it,  the  ability  of  the  bankers  of  the  world  to  direct  ap- 
proximately 150  billions  of  credit  to  the  purpose  of  war  in  a period  of 
fifty  months  signifies  that  they  can  mobilize  credit  in  very  large  sums 
for  constructive  purposes  when  the  war  is  ended  and  the  peace  needs 
develop.  Do  not  misunderstand  me — I do  not  mean  that  it  will  be  an 
easy  matter  to  secure  unlimited  amounts  of  credit  after  the  war,  for, 
after  all,  the  world’s  credit  reservoirs  are  not  inexhaustible,  and  the 
rate  at  which  they  have  been  called  upon  to  supply  war  requirements 
since  1914  has  drained  them  at  an  appalling  rate.  The  indebtedness  of 
the  world  today  and  the  inflation  of  the  currencies  measure  the  drain 
that  has  gone  on.  Seven  of  the  nations  now  engaged  in  the  war  have 
an  indebtedness  of  more  than  150  billion  dollars,  against  27  billions  in 
1914  j they  have  circulating  within  their  borders  40,000  millions  of 
paper  money  against  4,000  millions  at  the  outbreak  of  the  war.  If 
these  figures  are  at  all  suggestive,  they  suggest  forcibly  that  future 
credit  operations  will  have  to  be  governed  by  the  extent  to  which  the 
credit  reservoirs  of  the  world  have  been  drained  to  maintain  this,  the 
costliest  of  all  the  world’s  wars. 

But  credit  will  be  had,  and  properly  directed  it  will  bring  the  world 
back  to  normal  again.  Unparalleled  as  the  several  national  debts  have 
grown  to  be,  the  very  fact  of  their  existence  is  one  reason  why  one  may 
look  out  upon  the  future  with  hope,  for  it  shows  how  far,  in  the  face  of 
great  need,  mankind  can  and  will  go.  I personally  have  a deeply  rooted 
conviction  that  the  world’s  increasing  wealth  and  productivity  will  make 
the  financial  burdens  of  this  war  lighter  as  time  goes  on,  and  in  my  con- 
fidence I look  hopefully  toward  the  longer  future  of  mankind.  Nations, 
after  all,  are  simply  aggregations  of  human  beings,  and  like  human 
beings  grow  big  in  overcoming  hardships.  Great  responsibilities  de- 
velop great  capacities.  No  man  is  ever  so  great  as  when  the  demand 
is  greatest  on  his  manhood  and  his  courage.  No  nation  is  ever  so 
great  as  when  it  faces  a great  need,  and  we  have  precedent  to  show 
how  nations  have  grown  and  flourished,  which  after  war  might  well 
have  been  said  to  face  ruin.  As  surely  as  the  great  war  brought  sur- 
prises, peace  will  have  its  surprises  to  astonish  the  world.  The  effect 
of  human  ingenuity  and  military  organization  gives  us  inspiration  for 
the  future.  For  if  tremendous  effects,  which  we  have  seen  in  the  past, 
and  are  seeing  today,  can  come  out  of  the  exercise  of  human  ingenuity 
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and  military  organization,  so  tremendous  effects  can  come  out  of  indus- 
trial organization,  and  here  it  might  not  be  amiss  to  suggest  that  just 
as  in  war  a centralized  command  was  found  to  be  the  most  practical  and 
effective,  so  when  there  is  a return  to  peace  and  we  have  need  for  the 
greatest  measure  of  cooperation  it  may  be  found  not  only  practical  but 
very  desirable  that  we  have  in  financial  affairs  what  might  be  called 
an  International  Banking  Board,  and  in  other  affairs,  other  important 
international  boards  or  committees,  all  charged  with  the  duty  and 
responsibility  of  bringing  about  the  best  possible  condition  for  all 
peoples  concerned  in  the  shortest  possible  time. 

And  now  in  conclusion  let  me  urge  the  Clearing  House  Section  of 
the  American  Bankers  Association  to  devote  all  its  energies  and  its 
efforts  along  the  lines  of  coordination  and  organization,  ever  looking  to 
the  great  opportunity  of  putting  America  in  the  forefront  among  the 
nations  of  the  world,  that  it  may  take  a privileged  place  in  guiding 
mankind  back  to  the  ways  of  prosperity  and  peace.  Hold  the  vision 
before  you  of  a world  rising  rapidly  from  the  ruins  of  war  when  peace 
returns.  Keep  in  that  vision  a high  and  noble  place  for  America.  The 
forces  of  reconstruction  will  be  mighty  forces  and  it  will  require  courage 
and  a high  purpose  on  our  part  to  carry  them  through.  It  is  the  place 
of  the  bankers  of  this  country  to  point  the  way,  and  direct  the  adminis- 
tration of  our  great  credit  resources  to  the  end  that  the  well-springs  of 
normal  industry  and  trade  may  quickly  be  restored  when  the  war  is 
over,  and  flow  uninterruptedly  through  the  years  of  peace  and  pros- 
perity that  are  to  come. 

The  President  introduced  Chairman  Thomas  B.  McAdams, 
who  made  a comprehensive  report  of  the  activities  of  the  Ex- 
ecutive Committee  for  the  year  and  offered  a number  of  most 
valuable  suggestions  in  the  way  of  activities  to  be  undertaken 
during  the  ensuing  year. 

REPORT  OF  THE  EXECUTIVE  COMMITTEE 
Thomas  B.  McAdams 

Since  the  meeting  of  the  Section  in  Atlantic  City,  three  meetings  of 
your  Executive  Committee  have  been  held,  one  for  the  election  of 
officers,  one  at  Hot  Springs  in  May,  and  the  other  in  Chicago  yesterday. 
The  members  of  your  committee  have  given  careful  attention  to  the 
various  phases  of  clearing  house  activities  during  the  past  year,  but 
have  been  especially  impressed  with  the  necessity  for  the  section  and 
the  bankers  represented  placing  all  their  facilities  at  the  disposal  of 
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the  government  and  aiding  in  every  way  in  winning  the  war  in  which 
our  nation  is  engaged. 

Our  Secretary,  Mr.  Jerome  Thralls,  has  given  the  same  close  attention 
to  the  work  of  the  Section  as  characterized  his  efforts  last  year,  and 
under  his  guidance  the  usefulness  of  our  Section  continues  to  increase. 
During  the  winter  he  responded  on  behalf  of  the  National  Bank  and 
Clearing  House  Sections  to  the  call  from  the  government  for  expert 
assistance  in  connection  with  the  launching  of  the  War  Savings  cam- 
paign. The  work  accomplished  by  him  in  this  connection  was  of  ines- 
timable value  to  the  National  War  Savings  Committee  and  resulted 
in  enlisting  thousands  of  banks  throughout  the  country  actively  in  the 
support  of  the  campaign  and  spreading  broadcast  the  lessons  of  thrift 
and  economy  which  are  so  essential  to  the  national  welfare  at  this 
time.  Investigations  were  also  conducted  by  him  for  the  War  Indus- 
tries Board  for  the  purpose  of  listing  and  classifying  the  fifteen  hun- 
dred firms,  corporations  and  individuals  seeking  government  war  con- 
tracts; and  at  the  present  time  the  Capital  Issues  Committee  is  being 
assisted  in  its  efforts  to  protect  the  public  from  unscrupulous  promoters 
who  are  endeavoring  to  load  upon  them  annually  a large  amount  of 
securities  of  doubtful  value  in  exchange  for  cash  and  Liberty  Bonds. 

Your  committee  feels  that  it  is  desirable  that  the  clearing  houses 
should  be  brought  into  closer  touch  with  the  Section,  and  that  new 
phases  of  clearing  house  activities  which  are  found  to  work  successfully 
in  the  various  sections  of  the  country  should,  through  the  Section,  be 
brought  to  the  attention  of  the  other  clearing  houses  at  regular  inter- 
vals, so  that  they  may  have  an  opportunity  to  take  advantage  of  such 
of  these  ideas  as  may  be  of  value  to  them.  With  this  thought  in  mind, 
a monthly  bulletin  will  in  future  be  distributed  through  the  clearing 
houses  to  member  banks  and  officials. 

During  the  past  year  a committee  of  which  Mr.  J.  H.  Fulton  of  the 
National  City  Bank,  New  York,  N.  Y.,  is  chairman,  has  perfected  a con- 
densed form  of  statement,  which  it  is  recommended  should  be  used  by 
houses  in  selling  their  paper  in  the  open  market.  This  form,  in  addition 
to  furnishing  the  paper  buyer  with  a balance  sheet  of  the  company,  will 
give  reliable  information  as  to  the  character  of  the  assets  and  liabilities, 
together  with  an  itemized  statement  of  the  profit  and  loss  account  show- 
ing the  progress  made  during  the  year.  This  form  has  been  approved 
in  substance  by  the  officials  of  the  American  Institute  of  Accountants, 
and  the  committee  having  been  enlarged  is  being  continued  for  the  pur- 
pose of  securing  the  cooperation  of  note  brokers  and  getting  the  paper 
buying  banks  throughout  the  country,  so  far  as  possible,  to  insist 
that  the  information  covered  by  the  statement  be  furnished  by  brokers. 

For  several  years  the  Clearing  House  Section  has  been  endeavoring  to 
have  clearing  houses  report  total  bank  transactions  as  contrasted  with 
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a mere  statement  of  clearings.  During  the  past  year  the  Federal 
Reserve  Board  has  recognized  the  work  of  the  Clearing  House  Section 
in  this  connection  and  requested  the  clearing  houses  of  the  country  to 
report  total  bank  transactions  weekly.  It  is  to  be  hoped  that  every  clear- 
ing house  will  promptly  respond  to  this  request  of  the  Federal  Reserve 
Board  and  thus  place  at  the  disposal  of  the  officials  in  Washington 
and  the  public  the  information  in  this  form,  so  that  a fair  analysis  of 
the  business  transactions  of  each  locality  may  be  made. 

One  of  the  important  developments  during  the  past  year  is  the 
action  taken  by  several  clearing  houses  in  an  effort  to  have  the  maximum 
rate  of  interest  paid  on  bank  balances  bear  a reasonable  relation  to 
current  discount  rates  rather  than  adhere  to  the  old  custom  of  paying 
the  same  rate  regardless  of  the  demands  for  money.  Up  to  date  the 
clearing  houses  of  Boston,  Chicago,  New  York,  St.  Louis,  Minneapolis, 
New  Orleans  and  St.  Paul  have  adopted  regulations  for  this  purpose. 
The  Clearing  House  of  Richmond  has  taken  action  along  the  same 
line,  subject  to  the  clearing  houses  in  Baltimore  and  other  competing 
cities  in  the  Fifth  District  adopting  similar  regulations. 

This  brings  up  the  question  as  to  whether  or  not,  with  the  Federal 
reserve  rates  varying  in  accordance  with  changing  conditions,  the 
maximum  rates  at  which  banks  may  discount  paper  should  not  fluctuate 
likewise,  on  a reasonable  basis  in  relation  to  Federal  reserve  rates, 
rather  than  that  the  maximum  shall  be  fixed  at  a definite  rate  regard- 
less of  existing  conditions,  which  rate  now  varies  according  to  the  laws 
of  the  several  states  of  the  Union  rather  than  in  accordance  with  the 
principle  of  supply  and  demand.  It  is  suggested  that  the  members 
of  the  Section  consider  carefully  whether  or  not  the  situation  should 
be  brought  to  the  attention  of  the  proper  committees  in  Congress  in  an 
effort  to  have  it  adjusted  along  sound  banking  lines. 

During  the  year  the  New  York  Clearing  House  adopted  a rule  pro- 
viding for  the  clearing  of  trade  and  bankers’  acceptances  on  the  same 
basis  as  checks. 

Because  of  the  increased  clerical  expense  the  banks  in  many  cities 
and  towns  have  found  it  impractical  to  continue  handling  small  check- 
ing accounts  on  an  unprofitable  basis  and  the  clearing  houses  in  a 
number  of  such  places  have  adopted  rules  providing  for  charges  on 
such  accounts  of  from  50  cents  to  $1  a month  when  the  balances  main- 
tained during  that  time  average  less  than  $50  or  $100. 

Several  clearing  houses  now  have  a second  clearing  each  day  for  the 
purpose  of  clearing  go-backs  or  return  items,  resulting  in  simplifying 
the  handling  of  these  items  and  saving  much  time  as  compared  with 
the  old  custom  of  having  each  bank  return  all  such  items  by  special 
messengers  to  the  banks  by  which  they  were  deposited  in  the  clearing 
house. 
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In  some  localities  it  has  also  been  found  advantageous  for  the  clearing 
house  to  employ  messengers  for  the  joint  use  of  the  members,  thus  re- 
ducing materially  the  expense  of  presenting  local  drafts  and  other 
collection  items.  This  eliminates  the  necessity  for  a separate  runner 
from  each  institution  visiting  the  same  business  house  in  order  to 
present  drafts  on  that  house  received  by  the  several  banks  of  the  city 
and  which  can  be  equally  as  intelligently  presented  by  one  joint  mes- 
senger. 

Until  the  Federal  reserve  collection  system  is  developed  to  the  point 
which  will  enable  Federal  reserve  banks  to  handle  items  on  every  bank 
in  the  country,  the  establishment  of  country  clearing  houses  is  essen- 
tial. Those  clearing  houses  now  in  operation  find  through  their  efforts 
exchange  charges  are  materially  reduced  each  year  and  many  thou- 
sands of  dollars  of  unnecessary  clerical  and  other  expenses  saved  the 
member  institutions. 

Under  existing  conditions,  it  would  be  of  great  assistance  to  the 
transit  departments  of  banks  if  those  checks  which  are  collectible 
through  the  Federal  reserve  system  should  bear  some  appropriate 
symbol  which  would  enable  them  to  readily  separate  them  from  those 
checks  which  must  be  collected  through  other  sources;  and  it  is  also 
to  be  hoped  that  during  the  coming  year  a symbol  giving  instructions 
in  regard  to  wiring  the  non-payment  of  items  can  be  put  into  general 
use. 

One  phase  of  clearing  house  work  which  should  unquestionably  re- 
ceive careful  consideration  of  the  members  of  the  Section  is  that  of 
establishing,  through  clearing  house  examiners,  a regular  credit  de- 
partment, through  which  reliable  information  can  be  obtained,  excessive 
lines  curtailed  and  the  banks  protected  in  their  extension  of  credit  to 
those  who  are  customers  of  more  than  one  local  institution.  This  plan 
has  been  developed  to  the  highest  state  of  efficiency  by  the  Cleveland 
Clearing  House,  and  has  worked  so  well  there  from  every  standpoint 
that  it  is  hard  to  understand  why  more  clearing  houses  have  not  made 
similar  provisions  for  their  own  protection.  With  the  changed  conditions 
which  will  follow  the  end  of  the  war,  such  a department  will  be  of 
unusual  value,  and  our  members,  upon  their  return  home,  are  urged  to 
bring  this  matter  to  the  attention  of  their  respective  clearing  houses, 
securing  such  detailed  information  as  may  be  necessary  from  the 
Secretary  of  our  Section,  Mr.  Jerome  Thralls,  5 Nassau  Street,  New 
York,  N.  Y. 

In  addition  to  the  matters  outlined  above,  the  Section  will  during  the 
coming  year  continue  its  effort  to: 

(a)  Encourage  the  organization  of  clearing  house  associations  and 
county  organizations. 
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(b)  The  development  of  the  universal  numerical  system  and  no-protest 
symbol  plan. 

(c)  The  revision  of  its  book  of  forms  and  the  printing  of  the  forms 
referred  to  therein,  so  that  they  may  be  made  available  for  the  use  of 
the  members  of  the  Section,  either  singly  or  in  book  form. 

(d)  The  extension  of  the  clearing  house  examiner  idea. 

(e)  Encouraging  annual  conferences  of  clearing  house  managers  and 
examiners. 

(f)  Developing  a plan  for  the  analysis  of  accounts  of  individuals, 
firms  and  corporations. 

(g)  Encouraging  closer  cooperation  and  wider  activity  on  the  part 
of  all  clearing  house  associations. 

In  order  to  reduce  expenses,  many  clearing  houses  are  now  jointly 
publishing  the  statements  of  their  members  as  called  for;  and,  in  this 
connection,  it  is  suggested  that  a publicity  committee  be  appointed  by 
each  clearing  house  for  the  purpose,  wherever  possible,  of  limiting  the 
forms  of  advertisement  used  by  members  to  those  which  are  profitable 
and  providing  for  joint  advertisements  wherever  feasible. 

With  the  idea  of  having  the  representation  of  the  clearing  houses 
at  the  annual  meetings  of  the  Section  broadened,  an  amendment  has 
been  prepared  and  will  be  presented  today  for  your  consideration,  pro- 
viding for  a change  in  your  By-laws,  so  that  each  clearing  house  will  be 
allowed  three  regular  delegates,  the  representation  of  the  larger  clear- 
ing houses  being  increased  in  proper  proportion  to  their  total  member- 
ship. This  should  result  in  materially  increasing  the  attendance  at  our 
annual  meetings,  also  giving  the  smaller  clearing  houses  the  benefit  of 
the  impressions  and  information  received  by  three  delegates  instead  of 
from  the  single  representative  they  are  entitled  to  under  our  present 
rules. 

It  is  hoped  that  every  delegate  attending  the  meetings  of  the  Section 
will  register  properly  so  that  a list  of  those  entitled  to  vote  upon  the 
propositions  brought  before  the  Section  for  consideration  may  be  avail- 
able. The  membership  of  your  Section  today  is  230,  and  includes 
every  regularly  organized  clearing  house  in  the  country. 

Never  has  there  been  a time  when  the  demands  upon  the  ability  and 
integrity  of  the  officials  of  the  banks  in  the  clearing  house  cities  were 
more  acute  than  at  the  present  moment,  and  upon  the  broad-minded  and 
patriotic  maimer  in  which  you  exert  every  effort  toward  solving  the 
many  new  and  vital  problems  which  daily  confront  you  and  your 
customers,  the  success  of  our  nation  in  the  present  crisis  will  largely 
depend. 

Be  of  good  cheer!  The  deathknell  of  imperialism  has  been  sounded. 
Return  to  your  homes  with  the  fixed  determination  to  answer  the  call 
of  the  Secretary  of  the  Treasury  and  send  a message  of  defiance  to 
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Germany  and  her  allies  by  seeing  that  nothing  is  left  undone  which  will 
contribute  to  the  successful  raising  of  the  Fourth  Liberty  Loan, — the 
greatest  single  financial  undertaking  which  has  ever  claimed  the  sup- 
port, the  service  and  the  sacrifices  of  a nation. 

Respectfully  submitted, 

Thomas  B.  McAdams,  Chairman. 

The  report  of  the  Chairman  was  by  unanimous  vote  approved. 

The  President  called  for  the  report  of  the  Secretary. 

Secretary  Thralls:  My  report  has  been  printed  and  dis- 
tributed to  the  delegates  here.  Additional  copies  are  available 
for  those  who  may  desire  them.  I believe  the  reading  of  this 
report  should  be  dispensed  with.  The  delegates  can  go  over 
it  at  their  leisure.  The  time  that  would  be  consumed  in  read- 
ing it  here  might  to  advantage  be  devoted  to  other  purposes. 

Mr.  Hollister:  I would  like  to  ask  if  there  are  not  some 
special  points  that  Mr.  Thralls  would  like  to  emphasize  in  his 
report,  even  though  he  does  not  read  the  whole  report. 

Secretary  Thralls:  The  program  has  been  so  arranged 
that  the  points  I desire  to  emphasize  will  be  brought  out  later 
in  the  day. 

On  motion  the  report  of  the  Secretary  was  received,  ap- 
proved and  ordered  filed  without  reading. 

REPORT  OF  SECRETARY 

The  past  year,  though  a strenuous  and  trying  one,  has  afforded  un- 
usual opportunities  for  service.  The  Section  has  demonstrated  its  true 
worth.  Through  it  most  valuable  assistance  has  been  accorded  to  the 
government. 

The  Secretary,  while  making  a determined  effort  to  render  every  pos- 
sible service  to  the  clearing  houses  and  the  associated  banks  and 
trust  companies,  has  devoted  much  of  his  energies  to  war-time  activities. 
He  spent  five  months  in  Washington  as  assistant  to  President  Charles 
A.  Hinsch,  of  the  American  Bankers  Association,  in  charge  of  the 
Bank  Division  of  the  National  War  Savings  Committee — investigated 
the  character,  financial  standing  and  productive  ability  of  over  1,500 
individuals,  firms  and  corporations  who  received  or  applied  for  govern- 
ment war  contracts.  Aided  the  Capital  Issues  Committee  in  its  efforts 
to  minimize  the  fake,  bogus  and  worthless  securities  evil — and  assisted 
in  Liberty  Loan  work. 
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The  Secretary  has  served  as  secretary  of  the  Committee  of  Five  of 
the  American  Bankers  Association  and  assistant  secretary  of  the  Ameri-v 
can  Trade  Acceptance  Council,  as  well  as  chairman  of  its  Publicity 
Committee.  In  the  latter  capacity  he  has  in  a large  measure  handled 
the  bankers’  end  of  the  trade  acceptance  movement,  including  the 
formation  of  a nation-wide  organization  embodying  a wide-awake  com- 
mittee representing  every  bankers’  association  and  in  many  states  a 
chairman  for  every  county.  He  has  prepared  a weekly  service  bulletin 
for  eighteen  consecutive  weeks,  treating  upon  the  trade  and  bankers’ 
acceptance  subjects.  This  bulletin  is  being  sent  not  only  to  the  bankers’ 
committees,  but  to  a list  of  over  1,000  committeemen,  representing 
various  important  trade  and  business  organizations.  He  attended  the 
following  bankers’  conventions:  Arkansas,  Illinois,  Minnesota,  North 
Dakota,  Tennessee  and  Wisconsin,  five  of  which  he  addressed  on  the 
trade  acceptance  subject.  He  also  attended  as  representative  of  the 
American  Bankers  Association  the  annual  convention  of  the  Chamber 
of  Commerce  of  the  United  States,  and  the  Trade  Acceptance  convention 
at  Chicago,  June  17,  1918. 

The  year  has  witnessed  an  awakening  to  the  true  value  of  coopera- 
tion. Every  regularly  organized  clearing  house  has  become  a member 
of  the  Section — ten  clearing  houses  operate  country  collection  depart- 
ments— nineteen  clearing  houses  maintain  examination  departments — 
three  new  clearing  houses  have  been  organized — two  more  are  under 
way  of  organization  and  the  various  plans  that  the  Section  has  given 
its  attention  have  progressed  satisfactorily.  These  include  the  numerical 
system,  the  no-protest  symbol  plan,  the  plan  for  clearing  “go-backs,” 
the  imposition  of  service  charges  on  unprofitable  accounts  and  total  bank 
transactions. 

The  latter  plan  attracted  the  attention  of  the  Federal  Reserve  Board 
and  arrangements  have  been  made  whereby  that  body  is  undertaking, 
with  the  cooperation  of  the  Clearing  House  Section,  to  accumulate  this 
valuable  line  of  statistics  for  the  entire  United  States.  The  September 
issue  of  the  Federal  Reserve  Board’s  Bulletin  gave  the  Clearing  House 
Section  full  credit  for  originating  and  developing  this  idea. 

Many  of  the  Section’s  activities  are  covered  by  the  Chairman’s  report 
and  the  President’s  address — to  enumerate  them  here  would  be  repeti- 
tion. They  will  be  included  in  the  annual  proceedings,  and  it  is  hoped 
that  every  delegate  will  read  them. 

The  expenses  of  the  Section  for  the  year  were  $6,653.78.  It  received 
an  appropriation  of  $7,500  and  turned  back  a balance  of  $846.22.  It 
received  from  the  sale  of  Books  of  Forms  and  Keys  to  the  Numerical 
System  $448.21.  This  amount  was  turned  over  to  the  general  associa- 
tion. 

Arrangements  are  being  made  for  the  clearing  houses  to  submit  a 
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monthly  letter  to  the  Section,  covering  new  developments,  changes  in 
rules,  methods,  etc.  These  will  be  digested  and  a complete  resume  will 
be  reported  back  to  each  association,  thus  affording  monthly  a complete 
exchange  of  ideas,  experiences,  etc. 

A number  of  the  leading  clearing  houses  have  adopted  rules  provid- 
ing for  the  deduction  of  interest  to  cover  time  in  transit  and  the  pay- 
ment of  interest  on  bank  balances  at  rates  fluctuating  with  the  Federal 
reserve  discount  rates. 

There  seems  to  be  a general  feeling  that  the  clearing  house  is  a 
machine  of  increasing  value.  More  and  more  service  is  being  constantly 
demanded  of  the  Clearing  House  Section.  Local  and  world-wide  condi- 
tions practically  remove  all  limit  to  the  scope  and  value  of  the  Section’s 
work. 

Suggested  activities  for  the  Clearing  House  Section  for  1918-1919: 

1.  Encourage — 

a.  The  inauguration  and  extension  of  the  clearing  house  examiner 

system. 

b.  The  establishment  of  credit  departments  in  clearing  houses. 

c.  The  formation  of  new  clearing  houses — city,  country  and  county 

— make  special  effort  on  county  organization  plan. 

d.  The  organization  of  efficiency  and  publicity  committees  in  clear- 

ing houses.  These  committees  to  give  their  attention  to  (1) 
The  development  of  labor-saving  devices;  (2)  training  new 
employees  who  displace  men  who  have  been  called  into  govern- 
ment service ; ( 3 ) handling  the  community  publicity  and  bank 
advertising;  (4)  control  donations  to  charitable  and  public 
purposes  and  to  handle  such  other  matters  as  might  properly 
be  referred  to  such  committees.  An  arrangement  might  be 
made  for  an  exchange  of  advertising  and  publicity  material 
among  the  various  committees  through  the  agency  of  the 
Clearing  House  Section. 

e.  The  establishment  of  country  clearing  houses  in  the  important 

cities  not  served  by  a Federal  reserve  bank  or  branch  thereof. 

2.  Accord  all  possible  aid  to  the  treasury,  contract  division  and 
various  other  departments  of  the  government  in  the  financial  and  gen- 
eral war  program. 

3.  Create  a committee  to  make  a study  of  interest  rates,  service,  ex- 
change and  collection  charges.  This  committee  to  report  to  the  Execu- 
tive Committee  at  the  earliest  possible  date. 

4.  Campaign  of  education  and  publicity  designed  to  inform  the  public 
as  to  the  true  functions  of  banks  and  the  objects  and  purpose  of  clear- 
ing houses. 

5.  Assist  and  encourage  in  every  way  the  national  movement  to  create 
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new  savers  and  to  drive  home  to  all  America  the  lesson  of  thrift  and 
industry. 

6.  Assist  the  Capital  Issues  Committee  in  its  campaign  to  minimize 
the  fake,  bogus  and  worthless  securities  evil. 

7.  Aid  in  the  direction  of  credit  into  the  channels  of  essential  pro- 
duction. 

8.  Aid  the  Federal  Eeserve  Board  and  the  Federal  Foreign  Exchange 
Committee  in  their  efforts  to  stabilize  and  protect  American  exchange 
relations  with  other  countries. 

9.  Cooperate  with  the  Committees  on  Federal  and  State  Legislation 
on  matters  of  common  interest  to  the  associated  banks  of  America. 

10.  Introduce  symbol  to  convey  instructions  to  wire  non-payment. 

11.  Encourage  the  use  and  standardization  of  the  no-protest  symbol 
plan. 

12.  Encourage  the  widest  possible  use  and  the  proper  application  of 
the  universal  numerical  system. 

13.  Create  a committee  charged  with  the  responsibility  of  studying 
world  conditions,  with  the  view  of  preparing  and  submitting  to  the 
Executive  Committee  plans  under  which  the  various  clearing  houses 
may  serve  to  best  advantage  in  order  to  give  the  nation  its  greatest 
financial  and  commercial  strength. 

It  has  been  a real  privilege  and  a pleasure  to  serve  the  associated 
banks  and  the  nation  during  the  past  year  under  your  supervision  and 
guidance. 

My  assistants,  Misses  Stieler  and  Webb,  are  loyal,  faithful,  efficient 
and  conscientious — appreciation  for  their  valuable  services  is  hereby 
accorded. 

We  have  cooperated  closely  with  the  various  bankers’  associations, 
the  committees,  divisions,  departments  and  sections  of  the  American 
Bankers  Association.  The  assistance  received  from  them  has  been  in- 
valuable. 

Kespectfully  submitted, 

Jerome  Thralls,  Secretary. 

President  McHugh:  The  Secretary  will  present  the  report 
of  the  Committee  on  the  Universal  Numerical  System. 

Secretary  Thralls  : I have  a letter  from  James  A.  Walker, 
Chairman,  in  which  he  explains  that  the  work  of  the  Commit- 
tee on  Universal  Numerical  System  has  proceeded  in  the  usual 
good  way,  and  possibly  95  per  cent,  of  the  banks  of  America 
are  using  the  universal  numerical  system.  There  are  no 
changes  to  be  made  in  the  plan.  Every  bank  and  trust  com- 
pany should  be  encouraged  to  use  it,  because  it  is,  as  Mr.  Me- 
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Adams  said  in  his  report,  a great  time  and  labor  saver.  It 
has  been  the  means  of  saving  hundreds  of  thousands  of  dollars 
for  the  banks  of  this  country.  It  greatly  simplifies  the  book- 
keeping and  work  of  the  various  other  departments  of  the 
bank.  I would  like  to  suggest  a continuation  of  that  Com- 
mittee, if  a motion  could  be  made  to  that  effect. 

The  report  was  approved,  the  committee  was  by  vote  con- 
tinued and  the  thanks  of  the  convention  were  extended  to 
Chairman  Walker  and  his  associates  on  the  committee. 

The  President,  being  duly  authorized  by  vote  of  the  conven- 
tion, announced  the  appointment  of  these  committees: 

On  Nominations:  W.  T.  Fenton,  Chicago,  Chairman,  Alex- 
ander Dunbar,  Pittsburgh,  and  J.  A.  Lewis,  St.  Louis. 

On  Eesolutions:  Clay  H.  Hollister,  Grand  Kapids,  Mich., 
Chairman,  Elbert  A.  Bennett,  New  York  City,  and  Luther 
Drake,  Omaha,  Nebraska. 

The  President  introduced  Fred  B.  Brady,  vice-president  of 
the  Peoples  Trust  Company,  of  Chillicothe,  Mo. 

COUNTY  ORGANIZATION  PLAN— CLEARING  HOUSES 
IN  SMALLER  CENTERS 

F.  B.  Brady 

If  today  we  were  sitting  at  a great  feast,  and  were  to  call  in  some 
Daniel  to  read  the  handwriting  on  the  wall,  he  would  translate  the 
words  “Organization”  and  “Cooperation”  and  explain  that  every  busi- 
ness will  be  weighed  in  the  balance  and  found  wanting  that  does  not 
heed  these  words;  they  are  necessary  in  every  form  of  activity  from 
the  home  to  the  ultimate  end  of  business  and  government.  At  the 
present  time  it  is  imperative  that  we  work  together  to  handle  the  prob- 
lems of  our  communities,  our  state,  and  our  nation.  Today  it  is  every 
man  to  his  full  duty  of  citizenship,  every  association  active  and  busy, 
and  every  community  doing  its  full  share  to  help  win  the  war.  This  is 
our  golden  text. 

We  are  compelled  by  choice,  at  this  time,  to  talk  over  with  our 
competitor  questions  which  in  the  past  have  been  academic  and  also 
questions  of  the  hour.  Cooperation  is  absolutely  necessary.  W»e  are 
getting  away  from  the  one  man  and  one  bank  idea.  Bankers  them- 
selves, in  their  own  business,  have  awakened  to  the  fact  that  efficiency 
means  the  calling  together  of  every  officer  and  manager  at  the  close  of 
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business  or  at  the  opening  in  the  morning,  there  to  discuss,  outline, 
and  plan  the  daily  work,  giving  to  each  and  every  one  some  duty  to 
carry  out  and  to  plan  a better  handling  of  the  daily  business.  These 
things  are  practical  and  show  the  trend  of  the  times  toward  organiza- 
tion and  cooperation,  and  as  a natural  outgrowth  of  these  conditions 
there  has  arisen  a sentiment  and  a necessity  for  each  and  every  town 
and  city  having  three  or  more  banks  to  form  clearing  house  associa- 
tions, and  for  every  county  to  have  in  it  a county  bankers  associa- 
tion both  active  and  working  to  carry  out  in  minutest  detail  the 
things  that  are  commanded  to  be  done  in  the  community,  the  state 
and  by  those  at  the  head  of  our  nation’s  affairs. 

In  presenting  to  you  the  importance  of  clearing  house  organizations 
and  county  bankers  associations,  I wish  to  call  attention  to  the  great 
part  our  small  country  banks  have  to  do  with  the  administration  of 
our  country’s  affairs.  Of  approximately  30,000  banks  in  our  whole 
country,  about  20,000  have  a capital  of  $50,000  or  less,  and  a major 
per  cent,  of  them  are  located  in  towns  of  10,000  and  less.  This  fact 
reduced  to  its  lowest  terms  means  that  these  banks,  because  of  their 
numbers,  location  and  influence,  must  cooperate  locally  in  the  same 
manner  that  the  city  banks  have  done  in  order  that  they,  themselves, 
and  our  several  state  and  the  American  Bankers  Association  can  do 
effective  work,  and  perform  their  functions. 

If  I were  to  preamble  the  work  of  these  clearing  house  and  county 
bankers  associations,  I would  proceed  as  follows:  that  they  be  organ- 
ized to  promote  the  general  welfare  and  usefulness  of  the  banks  of 
the  community;  to  promote  a closer  personal  and  business  acquaintance 
among  their  members;  to  secure  cooperation  of  all  members  upon  mat- 
ters affecting  their  interests;  to  encourage  and  facilitate  the  free  dis- 
cussion of  subjects  of  importance  to  the  banking  interests  of  the  com- 
munity; to  foster  the  intelligent  consideration  of  questions  regarding 
the  financial  and  commercial  usages,  customs,  and  laws  that  affect  the 
banking  interests;  to  assist  and  cooperate  in  all  phases  of  war  work. 

The  simple  fact  that  we  may  meet  and  really  get  acquainted  with 
each  other  has  a value  not  to  be  measured  in  material  dollars.  At 
these  meetings  selfishness  will  give  way  to  unselfishness,  and  we  will 
be  surprised  to  find  that  the  faults  we  have  been  charging  against  our 
neighbor’s  account  were  imaginary  faults,  and  the  unfair  suspicion 
which  we  held  against  him  was  likewise  untrue;  and  that  he  is  really 
an  honorable,  conscientious,  likable  man;  fair  in  competition  and 
square  in  his  dealings.  I wish  I could  command  words  strong  enough, 
and  could  weave  them  into  garlands  of  rhetoric  beautiful  enough  that 
I might  be  able  to  impress  upon  men  the  importance  and  pleasure  of 
meeting  and  fraternizing  with  each  other.  It  makes  bigger  men, 
broader  men,  better  bankers,  better  business  men.  For, 
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“When  you  get  to  know  a fellow,  know  his  every  mood  and  whim, 
You  begin  to  find  the  texture  of  the  splendid  side  of  him, 

You  begin  to  understand  him,  and  you  cease  to  scoff  and  sneer, 

For  with  understanding,  always,  prejudices  disappear. 

You  begin  to  find  his  virtues  and  his  faults  you  cease  to  tell, 

For  you  seldom  hate  a fellow  when  you  know  him  very  well.” 

This  fraternal  feeling,  this  business  acquaintance,  is  the  basis  of  all 
cooperation.  Meetings  of  these  associations,  like  gathering  at  our 
Chambers  of  Commerce  luncheons,  or  lodge  work,  become  places  where 
men  lay  aside  personal  feelings  and  work  for  community  good.  Upon 
this  fraternity  and  business  acquaintanceship  as  a foundation  we  can 
easily  erect  a permanent  useful  organization. 

But  aside  from  the  fraternal,  and  purely  from  a material,  stand- 
point, we  owe  it  to  ourselves  to  attend  and  cooperate  in  meetings  in  our 
particular  line  or  work.  That  man,  be  he  lumberman,  merchant, 
banker,  professional  man,  or  farmer,  who  attends  the  associations  of 
his  particular  line,  will  soon  become  a leader  in  his  business  or  profes- 
sion, and  will  be  looked  up  to  as  such.  He  places  himself  and  his 
business  upon  a tableland  where  competition  is  a pleasure.  His  con- 
ception of  things  is  broadened,  and  he  becomes  a wide  awake,  public 
spirited  citizen.  On  the  contrary,  that  man  who  shuts  himself  up  in 
his  office  or  business  and  says  he  has  no  time  for  such  things,  and 
excuses  himself  by  saying,  “I  am  attending  to  my  own  affairs,”  is 
committing  a crime  against  himself,  his  family,  and  society.  He  is 
guilty  of  absolute  selfishness,  one  of  the  sins  of  the  age. 

The  meetings  of  these  clearing  houses  and  county  bankers  asso- 
ciations will  serve  the  two-fold  purpose  of  getting  acquainted  with  one 
another  and  broadening  us  out  to  take  an  interest  in  the  affairs  of 
the  community.  Not  all  the  questions  discussed  at  these  meetings  are 
bank  questions.  Community  problems,  community  interest,  and  com- 
munity building  are  but  the  natural  outgrowth  of  these  associations. 
Matters  of  civic  improvements  of  your  town,  and  good  roads  and  agri- 
culture in  the  country  are  always  in  good  form,  and  in  many  places 
owe  their  existence  to  one  or  both  of  these  associations.  Problems  of 
your  community  are  always  problems  of  your  bank.  These  meetings 
will  become  a forum  for  free  and  friendly  discussion  of  all  practical 
and  current  questions,  and  when  we  have  reached  this  condition,  we 
will  control  and  regulate  competition  and  reduce  to  a substantial  credit 
of  the  profits  account  many  things  we  have  been  doing  gratis  for  our 
customers  through  fear  of  losing  their  business. 

Clearing  houses  in  the  cities  have  become  such  a part  of  the  great 
business  fabric  that  they  are  taken  as  a matter  of  fact;  a necessity; 
a wheel  in  the  great  commercial  machine.  It  will  be  hard  for  you  who 
are  present  from  any  of  the  larger  centers  to  conceive  conditions  as 


CLEARING  HOUSE  SECTION 


6i3 


they  really  exist  in  the  smaller  towns  and  cities.  It  is  the  bankers 
in  these  smaller  centers  that  call  for  our  special  attention  at  this  time, 
and  we  kindly  ask  our  city  bankers  to  assist  us  in  helping  solve  their 
problems.  We  all  realize  at  this  day  and  time  that  our  interests  from 
a banking  standpoint  are  in  a manner  identical.  There  is  no  distinc- 
tion between  a city  and  a country  banker.  We  are  all  governed  by  the 
same  Federal  and  state  laws  and  the  same  principles  of  banking,  all 
working  in  a common  cause  under  different  conditions. 

Clearing  house  associations  in  towns  of  15,000  or  less  and  in  places 
having  three  or  more  banks  are  a practical  necessity  and  if  there  be 
any  here  from  cities  having  no  clearing  houses,  or  who  have  simply  a 
nominal  association  for  your  convenience  in  the  exchanging  of  checks 
and  who  are  withholding  the  forming  and  working  out  of  an  active 
association  through  fear  that  some  timid  soul  should  brand  your  asso- 
ciation as  a combine  for  selfish  interests,  I speak  to  you  from  actual 
experience,  that  there  is  no  need  for  such  fear  or  for  such  a feeling. 
There  has  not  been  brought  to  my  observation,  nor  has  there  come  up 
in  my  experience,  a single  instance  where  there  has  been  any  hostility 
whatever  manifested  between  the  community  and  the  banks  because 
of  the  forming  of  a clearing  house  association.  On  the  other  hand, 
the  public  will  see,  as  they  in  our  small  city,  that  a clearing 
house  association  is  a power  for  good,  and  that  our  deliberations  and 
understandings  are  for  the  ultimate  good  of  the  community.  That 
we  are  meeting  to  discuss  frankly  and  to  decide  with  deliberation  ques- 
tions of  the  hour.  That  our  meetings  are  not  private,  but  public  in 
their  nature.  We  can  honestly  state  to  you  that  there  is  never  a 
community  question  that  comes  up,  but  what  we  are  expected  to  lead 
and  advise  as  to  the  merit  of  the  proposition. 

An  active,  working  clearing  house  association  will  revolutionize 
your  system  of  doing  business.  It  will  turn  the  unpleasant  tasks  into 
tasks  of  pleasure.  It  will  turn  worries  into  joys,  and  drudgery  into 
pleasant  duty.  How?  I will  tell  you.  In  many  localities,  for  in- 
stance, there  are  no  regular  hours  for  opening  and  closing  the  banks. 
We  know  of  one  good  sized  town  in  one  of  our  richest  counties  where 
the  banks  are  open  from  seven  o’clock  in  the  morning  until  they  want 
to  close.  Sometimes  at  nine  o’clock  at  night.  Imagine  competition  in 
this  place.  If  a clearing  house  association  could  bring  about  an  agree- 
ment on  this  point  alone  in  this  place  it  would  have  done  much  toward 
making  tasks  pleasant  and  work  a pleasant  duty. 

Regular  hours  and  the  observance  of  holidays  are  due  your  officers 
and  employees.  We  cannot  run  on  high  gear  day  and  night.  Relaxa- 
tion is  necessary.  There  is  no  sane  reason  why  agreements  can  not  be 
made  and  understandings  had  upon  some  of  the  accommodations  that 
are  being  granted  without  compensation  to  some  of  their  community 
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because  of  fear  in  competition.  We,  who  are  here  from  the  country 
towns  and  smaller  cities,  know  that  our  ordinary  business  is  much 
harder  to  handle  than  the  same  business  would  be  in  the  cities  where 
there  is  regulation.  In  our  case  nearly  every  customer  feels  that  he 
should  be  preferred  in  the  matter  of  accommodations  and  credit  and 
leads  us  to  believe  that  unless  we  comply  with  his  demands  the  favors 
he  is  asking  will  be  granted  by  our  neighbors.  To  be  acquainted 
with  our  neighbors  through  our  association  at  this  time,  and  know 
that  exactly  the  same  courtesy  and  no  more  will  be  granted  by  them, 
is  a great  comfort  toward  turning  worry  into  joy. 

In  every  locality  there  is  a base  upon  which  can  be  figured  out, 
with  a certain  degree  of  accuracy,  the  cost  of  doing  business  allowing 
a small  margin  of  profit  for  your  time  and  trouble.  It  should  not  be 
considered  a combine  in  any  form  for  you  to  figure  out  these  things 
and  in  some  form  of  a gentleman’s  agreement  with  your  neighbor,  pay 
what  can  be  afforded  to  your  customers  on  time  deposits,  savings  ac- 
counts, and  to  agree  on  the  subject  of  advertising  and  donations,  and 
the  amount  that  should  be  charged  on  exchange,  collections,  bailments 
and  escrow  matters. 

We  have  in  our  town,  of  about  10,000  people,  a very  harmonious 
clearing  house  association  working  on  the  following  plan,  which  we 
do  not  claim  to  be  perfect,  but  under  which  we  have  accomplished  a 
great  many  things:  Our  constitution  and  by-laws  provide  that  the 

officers  shall  be  elected  annually,  and  that  the  officers  shalt  rotate  among 
the  banks;  thereby  no  one  can  succeed  himself.  The  officers  compose 
the  executive  board  and  their  meetings  are  held  monthly.  After  the 
manner  of  our  city  clearing  houses,  we  meet  daily  at  a fixed  hour  to 
exchange  our  checks.  For  a month  at  a time  each  of  our  banks  in 
its  turn  becomes  the  clearing  bank  and  meetings  are  held  in  its  rooms. 
This  clearing  bank  acts  as  manager  and  receives  or  pays  the  debit  or 
credit  balances  to  or  from  the  other  banks.  These  balances  are  most 
wholly  paid  with  exchange,  gold  and  currency  being  optional,  and 
rarely  used.  W|e  open  regularly  at  nine  o’clock  A.  M.  and  close  at 
3:30  P.  M.  We  also  observe  all  legal  holidays. 

From  the  organization  of  our  association  we  have  made  exchange 
and  collection  charges.  This  rule  is  adhered  to  religiously,  with  the 
exception  of  the  agencies  that  ship  currency  out  of  the  community 
(railroads,  express  companies,  and  Post  Office).  Every  one  is  charged 
according  to  a fixed  schedule  for  drafts.  We  pay  a uniform  rate  of 
3 per  cent,  on  time  deposits,  but  have  never  found  it  advisable  in  our 
community  to  pay  on  daily  balances,  except  on  public  funds.  In  the 
matter  of  public  funds  we  have  a system  of  distribution  which  does 
away  with  the  unfair  competition  that  has  broken  the  serenity  of  many 
banking  centers,  and  caused  bank  feuds  that  are  bitter  to  this  day. 
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We  avoid  the  unpleasant  duty  of  going  on  bonds  to  secure  certain 
forms  of  deposits.  We  have  agreed  not  to  act  as  clerk  at  any  public 
sale,  thereby  doing  away  with  the  obligation  and  request,  “that  we 
passed  upon  the  paper,  now  buy  it,”  also  we  are  relieved  of  the  possi- 
bility of  days  of  sickness  because  of  having  to  stand  exposed  to  all 
kinds  and  conditions  of  weather  during  the  days  of  these  farm  sales. 
We  agree  that  all  requests  for  contributions  amounting  to  $20  or 
more,  shall  come  before  our  executive  board,  where  an  equitable  amount 
is  decided  upon  for  all  of  us  to  donate.  This  does  away  with  our 
embarrassment  and  the  possibility  of  offending  a good  customer,  who  is 
always  the  one  sent  to  you  for  various  and  sundry  donations.  All  of 
these  things  and  more  are  possible  in  your  town.  We  have  not  reached 
the  millennium  by  any  means.  Don’t  think  that  we  do  not  have  legiti- 
mate competition — we  do.  Don’t  think  that  we  do  not  have  hard  and 
delicate  problems  to  solve,  we  do.  Don’t  think  we  are  selfish  about  our 
neighboring  banks  without — we  are  not — but  with  understanding  of  each 
other  we  have  always  been  able  to  reach  a solution  or  a fair  minded 
compromise  on  all  our  problems. 

During  the  past  eighteen  months,  as  chairman  of  a special  com- 
mittee of  our  Missouri  Bankers  Association  on  Agriculture  and  Good 
Roads  development  we  have  spent  much  time  on  the  subject  of  county 
bankers’  associations.  We  found  from  the  outset  that  in  order  to 
reach  our  goal,  we  would  need  workers  in  every  section  of  the  state. 
That  it  would  be  absolutely  impossible  to  get  results  without  a means 
through  which  to  work.  The  natural  men  or  organizations  to  which 
we  should  turn  would  be  bankers  or  associations  of  bankers.  For  we 
realized  that  they  knew  local  conditions  better  than  anyone,  and  knew 
the  needs  of  their  community,  and  could  suggest  to  our  committee  the 
things  that  would  be  helpful  in  their  locality.  A few  counties  had 
county  bankers’  associations.  How  to  get  the  others  organized  became 
our  problem.  Our  state  association  in  the  meantime  had  appointed  a 
committee  of  three  in  each  county  in  our  state  to  be  known  as  the 
County  Agriculture  Committee.  We  immediately  sought  their  aid.  In 
the  meantime,  they  too  had  found  the  need  for  all  the  bankers  in  their 
county  to  be  organized  for  their  particular  work.  At  this  psychological 
moment,  our  committee  sent  out  letters  to  every  banker  in  the  state 
telling  him  of  the  benefits  of  such  an  association.  At  the  same  time 
letters  were  sent  to  these  several  agricultural  committees  suggesting 
a date  for  them  to  call  a meeting  of  the  bankers  of  their  county,  and 
enclosed  therewith  a suggested  copy  of  a constitution  and  by-laws  for 
their  guidance.  If  you  get  men  together  and  show  them  a plan  and  a 
reason  why  they  should  organize,  an  organization  will  be  formed.  This 
was  the  primary  purpose  in  enclosing  the  suggested  copy  of  the  con- 
stitution and  by-laws,  which  were  drawn  up  in  regular  form  under 
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articles  and  sections  covering  the  purposes  of  such  an  association,  the 
officers,  their  duties,  the  forming  of  the  executive  board,  the  place  and 
time  of  meetings,  election  of  officers,  etc.  We  found  this  constitution 
and  by-laws  a very  effective  means  and  recommend  it  for  consideration 
in  states  that  are  seeking  to  form  these  county  associations.  We 
suggest  that  in  those  states  that  are  active  in  this  work  through  special 
committees  or  otherwise  you  act  aggressively,  that  you  call  the  meet- 
ings, set  the  time  of  such  meetings  and  have  someone  on  hand  with 
a suggested  form  of  constitution  and  by-laws  to  help  outline  a plan  of 
work  for  the  present  time  and  for  future  meetings  if  possible. 

After  these  associations  are  formed,  it  is  very  necessary  that  they 
be  kept  active,  busy,  and  interested.  They  must  have  enthusiasm ; they 
must  have  purpose.  In  the  natural  course  of  things  there  will  always 
come  up  for  discussion  and  disposal  questions  that  are  nation  wide,  such 
as  Liberty  Loan,  Red  Cross,  Y.  M.  C.  A.  and  Knights  of  Columbus 
drives;  and  other  questions  of  a local  nature  bearing  upon  conditions 
in  their  immediate  counties,  such  as  roads,  pure  seeds,  drainage,  and 
local  assistance;  and  also  those  questions  of  a personal  nature  bearing 
upon  their  own  business  and  the  questions  of  interest  to  your  own 
banks. 

Aside  from  these  questions  we  have  found  it  a splendid  plan  to 
furnish  to  each  county  association  a printed  list  of  topics  from  which 
their  program  committee  may  assign  to  certain  ones  as  leaders  some 
particular  question  for  discussion.  We  had  our  state  association  print 
for  us  a card  upon  which  were  listed  about  fifty  up-to-date  practical 
questions  from  which  they  might  get  suggestions  for  discussions  at 
their  meetings.  In  some  similar  manner  these  associations  may  be 
kept  active  and  in  a receptive  mood  to  render  real  service  in  times 
when  they  are  especially  needed,  to  help  our  American  Bankers  Asso- 
ciation and  our  state  associations,  and  the  special  committee  that  must 
necessarily  work  with  and  through  them. 

The  meetings  of  county  bankers  associations  can  be  made  very 
beneficial  both  from  the  standpoint  of  their  own  interest  and  that  of 
their  community.  We  have  found  a great  many  county-wide  prob- 
lems easily  solved  through  their  efforts.  We  know  that  in  many 
counties  the  county  agent  would  today  be  unknown,  had  not  the 
bankers  of  the  county  through  their  association  come  forward  to  help, 
and  in  many  instances  to  pay  his  initial  salary.  The  results  of  the 
handiwork  of  this  man  are  reflected  in  better  farming,  better  live  stock, 
better  orchards,  better  home  surroundings,  and  bigger  bank  deposits. 
In  one  of  our  Missouri  counties  this  season  this  county  agent  in  the 
matter  of  seed  corn  alone,  saved  the  county  $300,000.  Multiply  this 
amount  by  the  corn  producing  counties  of  our  state  and  the  amount 
saved  for  bank  deposits,  paying  of  mortgages,  and  improvement,  is 
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astonishing.  The  slogan  presented  in  our  Banker  Farmer , “Anything 
that  puts  corn  in  the  crib  and  silage  in  the  tank,  puts  money  in  the 
bank,”  is  absolutely  true,  and  that  county  bankers  association  that 
has  used  its  efforts  for  the  county  agent  has  done  a real  service. 

Other  live  questions  may  be  discussed  that  will  bring  about  a better 
understanding  of  city  and  country  folk  and  initiate  a complete  system 
of  roads  and  road  building.  The  transportation  problem  at  this  time 
is  a real  one.  Great  losses  have  been  sustained  because  products  and 
merchandise  could  not  be  moved.  We  are  not  blaming  the  railroads 
for  this;  they  have  done  their  best,  but  were  unable  to  handle  the  busi- 
ness consigned  to  the  Atlantic  ports.  The  Railroad  War  Board  was 
established  among  other  things  to  relieve  this  situation.  Waterways 
and  highways  are  the  two  remaining  means  of  transportation.  Our 
highway  problem  is  an  immense  problem  and  must  have  special  study. 
These  highways  are  being  used  as  never  before  by  truck  lines  that  are 
seeking  to  relieve  the  congestion  of  freight.  In  many  parts  of  the 
country  they  are  kept  running  regularly  on  schedule.  This  will  ulti- 
mately mean  hard  surfaced  and  well  kept  365  day  roads  in  every  com- 
munity. Statistics  show  that  we  have  now  about  2,750,000  miles  of 
roads,  and  of  this  number  only  about  one-tenth,  or  275,000  miles,  are 
hard  surfaced  roads,  and  further  we  have  not  built  over  100,000  miles 
of  hard  surfaced  roads  in  the  past  five  years.  This  question  will  be 
dealt  with  and  solved  largely  by  community  organizations,  of  which  our 
county  bankers  association  and  our  clearing  house  associations  are 
the  great  working  factors.  These,  with  other  problems  of  common  in- 
terest, will  build  a bigger  and  a better  citizenship. 

Our  nation  has  passed  through  three  Liberty  Loan  campaigns.  We 
are  on  the  eve  of  another.  We  have  promoted  other  campaigns  in  the 
interest  of  the  Red  Cross,  the  Y.  M.  C.  A.,  the  Knights  of  Columbus 
and  the  War  Savings  stamps.  Others  are  to  follow.  In  carrying  out 
this  laudable  and  necessary  work,  the  county  bankers  associations 
have  had  a prominent  part  to  play.  They  were  the  great  equalizer  of 
the  burden  and  the  simplifier  of  the  work.  Our  government  appre- 
ciates the  fact  that  wherever  it  has  at  its  disposal  a county  bankers 
association  or  a clearing  house  association  it  has  a means  to  which  it 
may  turn  and  get  results  in  any  drive  or  work  it  may  have  in  hand. 
From  personal  experience  as  district  manager  in  Liberty  Loan  cam- 
paigns we  know  that  the  work  was  reduced  and  better  results  obtained 
by  reason  of  these  associations. 

The  time  is  here  when  county  bankers  cooperating  with  clearing 
house  associations  must  solve  many  of  our  perplexing  problems.  In 
the  cities  it  has  been  found  that  a clearing  house  examiner  is  a neces- 
sity, both  from  the  matter  of  personal  and  community  protection.  If 
this  examiner  is  conducive  to  the  health  of  the  banking  business  in  the 
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cities,  why  should  he  not  be  a good  physician  to  have  in  the  small 
centers  and  rural  communities?  The  question  is  axiomatic  and  needs 
no  evidence. 

The  employing  of  such  a man  may  be  out  of  the  question  at  the 
present  time  in  some  localities,  but  until  we  are  able  to  secure  his  serv- 
ices, it  will  be  the  more  necessary  that  we  meet  and  unburden  our 
business  souls  and  give  each  other  credit  information.  Various  schemes 
are  inaugurated  to  serve  each  locality  desiring  to  get  this  information. 
No  banker  desires,  nor  will  he  allow,  his  competitor  to  look  over  his 
files  and  registers;  but  he  should  be  willing  to  talk  over  specific  cases 
and  to  help  in  every  way  to  control  and  regulate  the  scattered  and 
limit  borrower.  Clearing  house  and  county  associations  suggest,  foster 
and  encourage  this  feeling  among  competitors  which  will  enable  them 
to  discuss  unreservedly  these  cases. 

We  are  acquainted  with  one  locality  where  each  member  of  the 
clearing  house  association  makes  out  a list  of  his  borrowers,  and 
at  a special  meeting  each  one  of  these  lists  is  read  in  turn.  As  the 
member  reads  his  list  the  other  members  check  the  name  that  is  also 
on  his  own  list.  After  the  meeting  and  at  some  convenient  time  these 
duplicate  borrowers  are  checked  up  and  their  credits  gone  over.  This 
form  is  crude  but  it  is  a stepping  stone  leading  to  a clearing  house 
examiner.  We  had  in  our  town  a few  days  ago  a case  where  a farmer 
who  is  entitled  to  a $500  credit  in  his  own  right  had  borrowed  from 
each  of  the  five  banks  about  $400  or  a total  of  $2,000.  This  farmer 
was  fortunate  this  year  and  raised  enough  wheat  on  his  bottom  farm  to 
pay  off  all  he  had  borrowed.  Had  there  been  an  overflow,  we  would 
have  been  compelled  to  carry  this  man  indefinitely.  The  bank  in  which 
he  made  his  deposit  was  quick  to  see  his  checks  coming  in  through  the 
clearing  from  the  other  four  banks,  and  at  the  next  meeting  of  our 
clearing  house  association  this  man,  his  affairs  and  his  methods  of 
doing  business  were  thoroughly  discussed  and  it  was  definitely  decided 
that  he  should  borrow  where  he  deposits.  This  instance  is  mentioned 
because  it  is  duplicated  in  a greater  or  less  degree  in  every  locality,  and 
the  only  way  to  control  it  is  by  cooperation  in  some  form  that  will 
lead  up  to  the  employment  of  an  examiner,  which  is  the  ultimate  solu- 
tion of  the  problem  by  which  the  scattered  and  limit  borrower  may  be 
restricted  and  controlled. 

Another  question  that  will  finally  be  solved  by  our  county  bankers 
and  our  clearing  house  association  is  the  handling  of  our  local  coun- 
try checks.  We  know  of  a few  counties  in  some  of  our  western  states 
where  these  checks  are  being  taken  care  of  by  the  county  clearing 
house  plan.  The  matter  of  dumping  our  local  checks  upon  our  city 
correspondents  is,  in  a manner,  an  imposition.  These  checks  we  send 
them  by  the  thousands,  ranging  in  amount  from  a few  cents  up,  to  be 
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handled  without  expense  to  us,  a matter  we  do  not  all  appreciate. 
Hundreds  of  these  smaller  items  especially  (the  larger  ones  could  be 
sent  to  build  up  reserves)  could  be  handled  through  some  county  clear- 
ing house  plan  maintained  by  our  county  bankers  association  or  our 
clearing  house  association  in  the  towns.  This  plan  would  save  much 
time  and  great  loss  by  getting  these  checks  and  items  to  their  paying 
bank  at  once  to  be  charged  against  the  drawer’s  account,  who  in  the 
meantime  draws  his  balance  innocently  or  otherwise,  calculating  that 
his  checks  are  all  in. 

We  go  on  record  here  and  now  as  being  in  favor  of  county  bankers 
associations  in  every  county  and  clearing  house  associations  in  every 
city  and  town  having  three  or  more  banks.  This  you  will  always  find 
true  with  reference  to  these  two  associations.  When  you  get  a county 
bankers  association  formed,  it  will  be  easy  to  form  clearing  house 
associations  in  the  towns  within  the  county.  The  converse  of  the 
proposition  is  likewise  true.  If  we  get  clearing  house  associations  in 
the  cities  and  towns  within  the  county  it  will  be  easy  to  form  county 
bankers  associations.  These  associations  are  a constant  source  of 
stimulant  for  increased  production,  which  is  the  one  road  to  perma- 
nent city  buildings  and  profitable  banking.  When  harvest  fields  smile, 
towns  are  fat,  and  factories  show  an  increase  in  their  pay  rolls.  Corn, 
wheat,  hay,  beef,  pork,  minerals,  oils  are  home  builders,  are  builders  of 
great  cities,  and  depend  upon  the  stimulant  given  by  bankers’  asso- 
ciations. 

We  also  know  that  with  these  units  strong,  it  will  be  a simple  mat- 
ter to  build  up  strong  state  and  national  associations.  The  principle 
that  strong  units  make  a strong  system  is  absolutely  true.  He  who 
helps  make  the  unit  strong  is  rendering  a service  to  the  great  American 
Bankers  Association  and  his  own  great  state  association.  These 
county  bankers  associations  and  clearing  house  associations  are  the 
nerve  centers  through  which  the  brains  of  these  head  associations  send 
out  messages  of  action  to  the  corners  of  the  earth.  Without  them  that 
part  of  the  great  organization  is  paralyzed  and  wastes  away.  There- 
fore, that  bank  or  banker  that  helps  in  keeping  these  associations  active 
and  working  is  a welcome  physician  and  should  be  heralded  as  a builder 
of  a better  business  relationship.  With  these  things  done  we  feel  that 
we  are  all  a working  part  of  the  great  banking  machine  of  the  nation, 
and  that  we  are  a working  part  of  our  own  state  and  American  Bank- 
ers Association,  that  we  are  simplifying  and  protecting  our  work.  That 
we  are  all  a part  of  one  big  family  whose  purpose  in  life  is  that  each 
and  every  member  may  live,  prosper,  and  become  an  influence  in  his 
community.  This,  as  we  understand  it,  is  and  has  been  the  whole  pur- 
pose of  organized  effort,  and  if  any  one  of  us  has  not  received  benefit 
due  him,  it  is  because  he  has  not  done  his  duty  in  work  and  cooperation. 
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We  turn  toward  the  future  and  behold  the  dawn  of  a day  of  great 
possibilities  for  our  hanking  system  and  our  American  and  several 
state  associations  which  are  only  in  their  infancy.  We  behold  new 
fields  of  labor.  New  conditions  to  be  met.  Great  changes  to  be  made, 
and  we  are  compelled  to  say  with  our  Lowell : 

“New  times  demand  new  measures  and  new  men; 

The  world  advances  and  in  time  outgrows 
The  laws  that  in  our  father’s  day  were  best; 

And,  doubtless,  after  us  some  purer  scheme 
Will  be  shaped  out  by  wiser  men  than  we. 

Made  wiser  by  the  steady  growth  of  truth. 

The  time  is  ripe,  and  rotten  ripe,  for  change; 

Then  let  it  come;  I have  no  dread  of  what 
Is  called  for  by  the  instinct  of  mankind. 

Nor  think  I that  God’s  world  would  fall  apart 
Because  we  tear  a parchment  more  or  less; 

Truth  is  eternal  but  her  effluence, 

With  endless  change,  is  fitted  to  the  hour; 

Her  mirror  is  turned  forward,  to  reflect 
The  promise  of  the  future,  not  the  past.” 

The  President  next  introduced  William  A.  Law,  president 
of  the  First  National  Bank,  Philadelphia. 

THE  CLEARING  HOUSE  AS  A POWER  IN  WAR  AND  IN 

PEACE 

Wm.  A.  Law 

The  modern  clearing  house  system  is  distinctly  the  product  of  con- 
structive American  genius.  Created  as  a necessary  part  of  the  bank- 
ing machinery  of  our  larger  cities,  for  the  simple  process  of  exchang- 
ing checks,  it  has  slowly  evolved  by  practical  daily  operation  and  its 
functions  have  been  enlarged  until  it  embraces  many  highly  important 
cooperative  activities,  unthought  of  during  the  first  decades  of  its 
existence. 

The  Supreme  Court  of  Pennsylvania  has  thus  defined  a clearing 
house : 

“It  is  an  ingenious  device  to  simplify  and  facilitate  the  work  of 
the  banks  in  reaching  an  adjustment  and  payment  of  the  daily  balances 
due  to  and  from  each  other  at  one  time  and  in  one  place  on  each  day. 
In  practical  operation  it  is  a place  where  all  the  representatives  of 
the  banks  in  a given  city  meet,  and,  under  the  supervision  of  a com- 
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petent  committee  of  officer  selected  by  the  associated  banks,  settle  their 
accounts  with  each  other  and  make  or  receive  payment  of  balances,  and 
so  ‘clear’  the  transactions  of  the  day  for  which  the  settlement  is  made.’”' 

Organized  originally,  therefore,  for  the  sole  purpose  of  settling  the 
debits  and  credits  of  its  members,  the  clearing  house  at  present  also* 
effects  for  its  members  the  collection  of  items  upon  non-member  bank- 
ing institutions;  assembles  statements  of  condition  in  a uniform  man- 
ner for  weekly  publication;  determines  fair  rates  of  exchange  charge- 
able by  its  members  and  fixes  maximum  rates  of  interest  payable  upon 
deposits,  thus  in  each  instance  stabilizing  rates  and  preventing  ruin- 
ous competition;  provides  the  machinery  for  the  issue  of  loan  certifi- 
cates in  time  of  financial  stress;  advances  funds  to  the  government 
in  the  great  crises  of  war;  maintains  the  gold  standard  of  value  by 
defining  a medium  of  settlement;  provides  for  the  thorough  investiga- 
tion of  the  condition  and  affairs  of  its  members  by  a permanent,  trained 
corps  of  expert  examiners  who  report  general  results  to  the  Clearing 
House  Committee,  but  maintains  strict  privacy  as  to  details,  imparting 
them  only  to  the  bank  under  scrutiny.  All  these  varied  functions  do 
not  fully  indicate  the  value  and  importance  of  the  activities  of  the 
clearing  house.  The  greatest  service  performed  by  the  clearing  house 
organization  arises  from  the  opportunity  presented  for  conference  at 
frequent  intervals  by  the  practical  bankers  of  the  community  and  the 
crystallization  of  an  enlightened  sentiment  resulting  in  cooperative 
action  for  the  common  benefit. 

Clearing  houses  are  voluntary  associations — not  compulsory,  and 
seldom  incorporated.  Their  compelling  force  is  the  might  of  right, 
the  force  of  intelligent  and  disinterested  public  opinion,  influencing  the 
community  because  of  the  character  and  experience  of  the  active  body, 
the  Clearing  House  Committee.  In  this  forum  are  discussed  only 
matters  of  practical  banking  importance ; divergent  views  are  ex- 
pressed and  weighed,  differences  are  threshed  out,  a unanimous  agree- 
ment is  usually  reached  and  thereafter  the  member  banks  act  as  a unit.. 

The  first  clearing  house  association  in  this  country  was  organized  m 
the  office  of  the  Merchants  Bank  of  New  York  in  1853.  Today  there' 
are  230  clearing  house  associations  in  the  United  States.  The  New 
York  Clearing  House  has  probably  always  been  the  most  influential. 
It  has  assumed  leadership  in  many  grave  emergencies  and  by  the  cour- 
age and  sagacity  of  its  management  has  frequently  saved  the  day  for 
the  entire  country.  Wlhen  the  United  States  Government  in  1861  was 
in  dire  financial  straits,  the  clearing  houses  of  New  York,  Philadelphia 
and  Boston  pledged  the  total  resources  of  their  members  at  a meeting 
called  by  Secretary  of  the  Treasury  Chase,  and  relieved  the  diffi- 
culties of  the  National  Government.  In  the  panic  of  1907,  following  the 
lead  of  New  York,  fifty-one  clearing  houses  issued  loan  certificate® 
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amounting  to  $255,536,300,  enabling  member  banks  to  extend  addi- 
tional credit  to  country  banks,  to  mercantile  and  manufacturing  cus- 
tomers, and  making  it  possible  to  pay  clearing  house  debts  without 
unduly  curtailing  credits  or  calling  loans. 

During  1907  the  late  Mr.  James  Stillman  was  Chairman  of  the 
New  York  Clearing  House  Committee.  His  wisdom  and  strength  of 
character  enabled  him  to  render  the  country  preeminent  services  in  that 
crisis.  As  he  has  passed  away  since  our  last  meeting  it  is  not  amiss 
to  refer  here  to  his  breadth  of  vision,  soundness  of  judgment,  and  per- 
sonal power  which  enriched  not  only  the  banking  profession  but  the 
whole  nation  as  well.  The  institution  to  which  he  gave  the  best  ef- 
forts of  his  life  remains  an  enduring  monument  to  his  rare  genius. 

Permit  me  to  refer  to  several  distinctive  features  of  the  Philadel- 
phia Clearing  House  Association.  Organized  in  1858,  it  has  been  most 
conservative  in  its  methods,  especially  regarding  the  payment  of  bal- 
ances, which  have  been  invariably  paid  in  gold,  through  the  device  of 
gold  clearing  house  certificates,  or  through  gold  treasury  certificates. 
Of  course,  this  rule  did  not  apply  at  such  times  as  loan  certificates  were 
in  circulation,  but  all  loan  certificates  were  finally  redeemed  in  gold. 
For  many  years  Philadelphia  had  two  daily  exchanges.  The  first  ex- 
change was  very  early,  at  8:30  a.  m.,  and  included  only  the  checks  re- 
ceived by  the  members  on  the  previous  day.  The  second  exchange  was 
termed  the  runners’  exchange  and  included  all  notes  and  acceptances 
due  on  that  date  and  all  items  in  the  morning  mails  made  payable  at 
the  banks.  The  balances  arising  from  the  runners’  exchange  were  set- 
tled by  means  of  clearing  house  due  bills  which  were  a form  of 
cashier’s  check,  payable  only  through  the  next  day’s  exchange.  In 
order  to  safeguard  the  banks  in  holding  over  night  clearing  house  due 
bills,  each  member  bank  deposited  securities  with  the  Clearing  House 
Committee  in  proportion  to  its  capital  and  surplus.  The  runners’  ex- 
change, however,  was  abolished  in  January,  1907,  the  hour  for  ex- 
changes changed  to  10  a.  m.,  and  now  all  of  the  above  items  may  be 
included  in  the  clearing  if  time  permits.  The  clearing  house  due  bill 
still  continues  to  be  used  as  a substitute  for  certificates  of  checks. 
Gold  settlements  have  always  been  the  rule  and  the  Philadelphia 
clearing  house  has  continually  declined  to  authorize  the  issue  of  orders 
against  credits. 

As  a result  of  the  Walsh  failure  in  Chicago,  a system  of  clearing 
house  bank  examinations  was  established  there  in  1906  which  has 
since  been  generally  adopted  by  other  American  clearing  houses.  This 
has  developed  into  a system  of  self  protection,  the  value  of  which  is 
inestimable  to  the  banks  and  to  the  community  not  only  as  an  inven- 
tory and  appraisal  of  their  physical  assets,  but  on  account  of  the 
information  thereby  rendered  the  directors  regarding  their  respective 
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banks.  Such  examinations  exert  a weighty  moral  effect  upon  the  man- 
agement, who  derive  distinct  profit  from  the  cooperative  advice  of  a 
trained  clearing  house  bank  examiner,  specializing  upon  local  condi- 
tions and  tendencies  and  necessarily  familiar  with  local  borrowers.  It 
is  generally  understood  that  credit  for  originating  this  idea  is  due  to 
Mr.  W.  T.  Fenton,  the  veteran  vice  president  of  the  National  Bank  of 
the  Republic  of  Chicago. 

The  county  clearing  house  is  Boston’s  notable  contribution  to  the 
clearing  house  system.  Owing  to  the  compact,  clearly  defined  terri- 
tory of  New  England,  all  tributary  to  Boston,  and  the  practical  skill 
displayed  in  its  organization  in  1899,  this  pioneer  country  clearing 
house  was  instantly  and  continuously  successful  until  finally  taken 
over  body  and  breeches  by  the  Boston  Federal  Reserve  Bank.  Its  prac- 
tical features  made  it  a model  for  several  other  important  country 
clearing  houses  in  other  places  and  for  the  existing  collection  system  of 
the  Federal  Reserve  Bank. 

The  influence  and  power  of  the  various  clearing  house  associations 
of  the  country  reached  their  zenith  in  1914  when  they  stood  the  initial 
shock  of  the  great  European  war  and  met  it  by  the  issue  of  loan  cer- 
tificates. 

On  Tuesday,  July  28,  1914,  Austria  declared  war  on  Servia.  On 
Friday,  July  31,  following  the  closing  of  all  the  European  Bourses,  the 
London  Stock  Exchange  closed.  The  resulting  liquidation  of  securi- 
ties upon  the  New  York  Stock  Exchange  by  European,  Canadian  and 
American  holders  was  unprecedented  in  volume,  with  wide  breaks  in 
price.  The  calling  of  loans  by  Canadian  banks  augmented  the  heavy 
demands  for  gold  for  export.  About  $50,000,000  of  gold  had  been  ex- 
ported in  June  and  about  $45,000,000  in  July.  The  Bank  of  England 
raised  its  discount  rate  from  3 per  cent,  to  4 per  cent.,  to  8 per  cent., 
and  to  10  per  cent,  between  July  29  and  August  1.  The  New  York 
Stock  Exchange  closed  its  doors  on  Friday,  July  31,  for  the  first  time 
since  the  1873  panic.  The  Cotton  Exchange  closed  on  the  same  day. 
On  Saturday  Germany  declared  war  against  Russia  and  on  Sunday  at- 
tacked France  and  on  Monday  invaded  Belgium. 

The  New  York  Clearing  House  Committee,  after  conferences  with  the 
Secretary  of  the  Treasury  on  Saturday  and  Sunday  in  Washington  and 
New  York,  decided  to  issue  loan  certificates  on  Monday,  August  3, 
authorizing  payment  of  balances  also  in  any  form  of  currency.  The 
Boston,  Chicago  and  Philadelphia  clearing  houses  immediately  fol- 
lowed suit.  The  savings  banks  gave  notice  of  intention  to  enforce  the 
sixty-day  clause  upon  withdrawals  in  excess  of  $50  or  $25. 

In  swift  succession  gold  exports  ceased,  foreign  exchange  became 
demoralized  and  the  exportation  of  grain,  cotton  and  other  staples 
stopped  as  orders  were  cancelled.  Marine  insurance  could  not  be  ef- 
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fected  and  vessels  in  many  instances  returned  to  port,  having  been  re- 
called by  wireless  instructions.  Cotton  and  grain  at  once  declined 
sharply,  and  widespread  apprehension  ensued. 

The  experiences  of  1907  had  familiarized  all  city  bank  officers  and 
clearing  house  committees  with  clearing  house  loan  certificate  opera- 
tions. So  the  machinery  was  at  once  quietly  and  smoothly  set  in 
motion  under  control  of  veterans.  This  action  provided  on  Monday, 
August  3,  abundant  means  for  settling  all  balances  between  local  banks. 
At  the  urgent  request  of  clearing  house  officials  and  with  the  hearty 
approval  of  the  Secretary  of  the  Treasury,  Congress  promptly  amended 
the  Aldrich- Vreeland  Act  of  1908,  which  authorized  emergency  cur- 
rency. Congress  abolished  the  restriction  of  a $500,000,000  maximum 
and  repealed  the  provision  that  no  bank  could  issue  emergency  cir- 
culation unless  it  had  already  outstanding  national  bank  notes  amount- 
ing to  40  per  cent,  of  its  capital.  The  rate  of  tax  or  interest  was  also 
reduced  to  3 per  cent,  per  annum  for  the  first  three  months,  with  one- 
half  of  1 per  cent,  increase  for  each  month  thereafter  until  6 per  cent, 
was  reached. 

The  officers  and  machinery  of  the  various  clearing  houses  were  utilized- 
by  the  national  currency  associations,  and  their  committees  passed  upon 
and  became  custodians  of  the  securities  pledged  to  secure  emergency 
currency.  All  these  measures  of  relief  so  quickly  adopted  served  to 
safeguard  the  money  situation,  enabled  banks  to  expand  credits,  to 
make  currency  shipments  to  the  interior,  and  to  meet  payroll  demands 
as  usual  without  calling  loans  or  curtailing  commercial  credits.  Thus 
by  their  promptness,  energy  and  good  judgment,  the  New  York  Clear- 
ing House  Committee,  with  the  instant  cooperation  of  many  other 
clearing  houses,  unquestionably  averted  a disastrous  panic  and  pre- 
vented any  serious  interruption  to  domestic  commerce.  Twelve  cities 
in  the  United  States  issued  $211,778,000.  Clearing  house  certificates 
and  emergency  currency  were  emitted,  amounting  to  $384,485,000. 

Meantime  the  British  Parliament  had  decreed  several  bank  holidays, 
then  a moratorium,  and  had  later  arranged  with  the  Bank  of  Eng- 
land to  purchase  at  low  rates  under  government  guarantee  all  bills 
of  exchange  accepted  before  August  4,  without  recourse  upon  the  ac- 
ceptor. This  was  a most  important  step  in  Great  Britain’s  masterly 
policy  toward  resumption  of  foreign  trade.  As  the  British  Navy  cleaned 
up  the  seas  of  German  ships,  ocean  traffic  started,  grain  and  cotton 
bills  were  created  and  became  marketable,  and  foreign  commerce  was 
gradually  resumed. 

In  September  the  $100,000,000  Gold  Pool  was  formed  by  New  York 
bankers,  almost  every  institution  in  the  larger  cities  contributing  its 
proportionate  share  as  part  of  a plan  to  provide  for  the  payment  of 
various  American  obligations  maturing  abroad.  Shipments  of  gold 
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were  made  from  time  to  time  to  Ottawa  for  account  of  the  Bank  of 
England.  This  gold  was  useful  later  on  in  settling  balances  due  us. 

During  October  .the  tide  turned  and  practically  all  clearing  house 
certificates  were  retired.  In  November  the  New  York  Clearing  House 
announced  in  the  press  that  its  entire  issue  had  been  redeemed.  The 
crisis  had  passed.  Money  became  comfortable  in  October  and  was  easy 
in  November. 

On  November  16  the  Cotton  Exchange  resumed  business  and  the 
Federal  reserve  system  was  inaugurated,  the  twelve  banks  opening 
their  doors  and  gradually  commencing  operations.  The  reduction  in 
reserve  requirements  added  to  the  existing  ease  of  money  and  the 
mejnber  banks  shifted  their  reserves  to  the  Federal  reserve  banks  with- 
out disturbing  the  money  market.  The  New  York  Stock  Exchange 
opened  December  12. 

After  the  crisis  had  passed  and  the  Federal  reserve  banks  were 
opened,  the  influence  of  the  clearing  house  system  began  to  wane  un- 
questionably then  and  there.  Its  loan  certificate  functions  have  passed 
away  forever.  Its  issue  of  gold  certificates  against  deposits  of  gold 
have  also  gone  forever,  as  the  Federal  reserve  banks  have  absorbed  all 
the  unrelated  gold  reserves  and  merged  them  into  a common  reservoir. 
Its  country  collection  machinery  is  in  most  instances  abandoned  as  obso- 
lete. The  Federal  Reserve  Bank  now  receives  credits  and  pays  debts  at 
the  clearing  house  for  the  member  banks  by  a simple  ledger  entry  and 
has  also  assumed  the  functions  of  the  country  clearing  house,  while  its 
gold  settlement  fund,  established  early  in  1915,  is  in  some  respects  a 
national  clearing  house  for  the  twelve  Federal  reserve  banks.  The 
Federal  reserve  system  has  become  a most  useful  machine  for  bank- 
ing cooperation,  but  in  its  present  organization  it  has  no  group  of  men 
occupying  a similar  position  to  the  Clearing  House  Committee,  the 
members  of  which  come  together  fresh  from  their  practical  experiences 
and  contact  with  merchants  and  manufacturers,  and  feel  as  no  one 
else  can  the  pulsations  of  the  commercial  life  of  the  city.  They  serve 
without  political  objective  and  without  personal  gain  as  a motive. 
They  sit  about  the  table  as  free  and  independent  men,  representatives 
of  their  banks,  serving  without  compensation  for  the  benefit  of  their 
community.  Their  opinions  take  value  and  prevail  as  they  may  or  may 
not  possess  actual  worth.  Their  action  is  based  on  their  own  views 
and  not  on  those  of  any  other  superior  body.  The  value  of  their  judg- 
ment lies  in  their  complete  knowledge  of  existing  conditions.  The 
Clearing  House  Committee  is  a striking  instance  of  local  self  govern- 
ment exercised  through  representatives,  in  a democracy.  The  fore- 
most bankers  of  every  important  American  city  have  been  the  leaders 
in  its  clearing  house  activities. 

When  the  United  States  entered  upon  war,  the  clearing  houses  of 
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the  country  were  the  centers  in  which  financial  public  opinion  was 
quietly  formed  and  crystallized.  Their  influence  radiated  into  the  com- 
munity and  moulded  its  attitude.  In  all  the  Liberty  Loan  campaigns 
and  other  war  activities,  the  leaders  of  the  various  clearing  houses  have 
played  no  mean  part.  They  have  also  had  a tremendous  silent  in- 
fluence in  lining  up  the  financial,  commercial  and  industrial  units  in 
the  larger  communities  and  utilizing  their  resources.  The  final  result 
has  been  that  magnificent  and  universal  spirit  of  financial  cooperation 
which  has  inspired  the  American  people,  bound  us  all  together  as  a 
solid  nation  and  unified  our  efforts  for  financing  the  war.  By  this 
cooperation  we  have  accomplished  what  many  considered  impossible — 
have  mobilized  the  sinews  of  war  to  the  extent  of  billions,  in  keeping 
with  the  spirit  and  resources  of  the  world’s  most  prosperous  nation. 
Today  this  is  the  universal  attitude,  and  men  come  in  from  the  remoter 
regions  daily  and  astonish  us  with  the  story  of  their  work,  which  is 
similar  to  ours,  in  the  distribution  of  Liberty  Bonds.  This  is  the 
simple  explanation  of  America’s  immense  total  subscriptions. 

Today  the  clearing  houses  are  influencing  steadily  the  curtailing  of 
non-essential  loans  and  the  shifting  of  funds  into  channels  necessary 
to  the  prosecution  of  the  war.  This  is  being  done  so  quietly  and  in 
such  a common  sense  and  practical  manner  that  the  extent  of  the 
transition  is  scarcely  realized. 

Through  the  influence  of  the  clearing  houses  the  banks  generally  have 
adopted  a system  of  liberal  loans  to  those  engaged  in  all  activities 
which  would  help  win  the  war,  even  if  such  policy  involved  borrowing 
heavily  from  the  several  Federal  reserve  banks.  This  is  back  of  our 
productive  capacity,  beyond  parallel  in  history,  and  the  paramount 
element  in  winning  the  war.  This  is  a control  in  production  and  is 
so  stupendous  no  one  mind  can  compass  it.  Today  the  post  of  honor 
belongs  to  the  banks  showing  the  heaviest  amount  of  rediscounts  and 
bills  payable  incurred  in  their  efforts  to  help  their  deserving  customers 
finance  their  production. 

During  the  war  period  the  clearing  houses  have  been  centers  from 
which  has  emanated  a sentiment  of  supreme  confidence.  We  are  strong 
and  we  have  the  knowledge  and  confidence  of  our  strength.  We  occupy 
a dominant  international  financial  position.  We  hold  the  largest  gold 
reserve  in  the  world;  according  to  Sir  Edward  Holden  we  have  the 
best  banking  system  on  earth.  We  are  creating  immense  favorable 
trade  balances.  Practically  none  of  our  securities  are  held  abroad. 
We  ourselves  are  holding  many  billions  of  the  government  securities  of 
the  leading  nations  on  earth.  When  peace  comes  the  United  States 
has  an  opportunity  to  become  a preeminent  commercial  world  power 
such  as  no  one  would  have  dreamed  of  five  years  ago.  We  shall  rapidly 
develop  our  foreign  commerce,  with  a strong  navy,  a merchant  marine 
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and  foreign  banking  machinery,  provided  favorable  political  influences 
are  assured. 

Possessing  the  friendship  of  the  world,  won  by  the  sacrifices  America 
has  made  on  account  of  our  faith  in  the  right  and  on  account  of  our 
ideals  of  Liberty  and  Justice,  we  can  take  a place  in  world  affairs 
to  which  the  character  of  our  people  and  our  unparalleled  natural  re- 
sources entitle  us,  a place  second  to  none.  As  bank  officers  and  citi- 
zens, let  us  all  mass,  our  efforts  and  influence  for  an  intensive  war 
and  let  each  go  the  limit  in  doing  our  bit,  to  end  autocracy  and  mili- 
tarism, to  safeguard  democracy  and  to  punish  properly  the  criminal 
brutes  of  Germany,  regardless  of  rank.  Those  whom  we  have  sent  to 
France  will  do  well  their  part,  we  need  have  no  fear.  God  grant  that 
we  on  this  side  may  worthily  support  them. 

On  motion  unanimously  adopted  the  Secretary  was  directed 
to  have  the  address  of  the  President,  the  report  of  the  chair- 
man, schedule  of  activities  for  the  coming  year  and  other  mat- 
ter developed  during  the  meeting  and  which  should  have  im- 
mediate attention  put  into  printed  form  and  distributed  to 
all  clearing  houses  that  are  members  of  the  Section. 

Charles  A.  Hinsch,  President  of  the  American  Bankers  As- 
sociation, was  introduced  by  President  McHugh  and  received 
a rousing  cheer  of  welcome. 

Mr.  Hinsch  : It  gives  me  great  pleasure  to  extend  the  greet- 
ings of  our  great  Association  and  to  express  to  you,  each  and 
all,  my  appreciation  of  the  splendid  response  that  you  have 
given  to  the  calls  sent  out  from  the  general  offices  in  New 
York  for  cooperation  and  assistance  on  the  vital  problems  we 
have  had  to  solve  during  the  past  year.  The  response  has  been 
ready  and  your  action  has  been  splendid.  It  has  enabled  us  to 
accomplish  many  things  during  the  past  year  that  without  your 
aid  would  have  been  impossible. 

The  clearing  houses  exert  a powerful  influence  over  this 
great  country.  I was  not  fortunate  enough  to  hear  the  ad- 
dresses of  Mr.  McHugh  and  Mr.  Brady,  but  I did  hear  most  of 
the  address  made  by  Mr.  Law.  It  was  splendid  and  should  be 
included  in  the  printed  proceedings  of  this  meeting  because 
it  will  serve  to  remind  us  of  some  things  that  we  are  likely 
to  forget, — the  troubles  that  we  have  passed  through.  We  for- 
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get  them  the  following  day,  and  we  have  not,  it  seems  to  me, 
taken  advantage  of  the  experiences  of  these  crises  through 
which  we  have  passed;  we  have  sought  to  remedy  them,  to  rem- 
edy conditions,  yet  these  problems  may  again  arise  in  the  same 
or  a different  form.  Fortified  with  a record  of  our  past  ex- 
periences we  will  be  prepared  to  meet  them.  It  occurs  to  me 
that  this  country  is  peculiar  in  that  it  does  not  seem  to  profit 
by  experiences  of  the  past,  and  if  we  are  not  very  careful  we 
will  be  just  as  ill  prepared  for  peace  at  the  end  of  this  great 
struggle  as  we  were  for  war.  . 

The  American  Bankers  Association  is  a great  organization. 
Its  different  sections  have  not  coordinated  their  efforts.  We 
have  not  moved  forward  with  a proper  degree  of  cooperation, 
and  I conceived  it  my  duty,  therefore,  last  spring,  to  urge  the 
adoption  of  certain  amendments  which  I believe  will  tend  to 
correct  these  troubles.  These  amendments  to  the  constitution 
were  adopted,  or,  rather,  recommended  for  passage  in  this  room 
yesterday  at  a meeting  of  the  Executive  Council,  and  will  be 
presented  to  you  on  Thursday  for  final  disposition,  and  I 
thought  probably  it  might  be  well  at  this  time  to  explain  to 
you  briefly  just  what  we  have  in  mind. 

Under  our  present  plan,  the  Administrative  Committee,  the 
governing  body  of  this  great  organization,  is  composed  of  five 
members.  It  so  happens  they  are  all  national  bankers.  There 
has  not  been,  as  I said  before,  the  proper  coordination  of  the 
various  sections  of  our  great  Association,  and  it  is  the  purpose 
of  this  amendment  to  give  all  classes  of  banks  representation 
in  this  governing  body,  the  Administrative  Committee,  in  the 
person  of  the  President  of  each  of  the  four  sections  which  typify 
the  national,  state  and  savings  banks  and  trust  companies. 

In  addition  the  amendment  automatically  places  on  the 
Executive  Council  the  vice-presidents  of  all  the  sections,  in- 
cluding the  Clearing  House  Section.  You  who  read  the  recom- 
mendations that  I made  at  Hot  Springs  will  doubtless  recall 
that  my  recommendations  were  really  that  representation  be 
given  on  the  Administrative  Committee  in  the  person  of  the 
heads  of  all  of  the  sections, — we  have  seven, — but  some  of  the 
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members  of  the  Administrative  Committee  and  of  the  Ex- 
ecutive Council  have  thought  it  would  be  unwise  at  this  time 
to  go  further  than  recognize  the  four  sections  that  I have 
named;  but  I should  like  very  much  indeed  to  have  seen  this 
Clearing  House  Section  represented  directly  upon  the  govern- 
ing body  of  the  American  Bankers  Association,  because  in  that 
way  the  President  of  this  section  would  be  brought  in  close 
touch  with  the  aims  and  policies  of  the  Association  as  a whole 
instead  of  probably  having  the  narrow  viewpoint  of  the  presi- 
dent of  just  one  section.  I am  satisfied  that  if  we  can  bring 
about  this  change  we  will  move  forward  in  a cooperative  way 
such  as  has  not  been  possible  in  the  past,  and  if  there  ever  was 
a time  in  the  history  of  our  country  when  unity  of  purpose 
and  cooperation  of  effort  was  more  imperative  than  it  is  to- 
day, I do  not  know  when  it  was. 

It  has  been  my  great  pleasure  to  attend  and  address  nine- 
teen state  bankers*  associations  throughout  this  country,  and  I 
am  glad  to  state  that  through  the  whole  territory  through 
which  I have  passed  I have  been  impressed  with  the  strong, 
dominant  spirit  of  patriotism  and  devotion  to  the  cause  of  this 
country  that  is  expressed  by  the  word  that  we  get  from  the  boys 
“Over  There.”  (Applause.) 

I received  a letter  a few  days  ago  from  a Colonel  in  the  serv- 
ice, who  with  his  men  has  been  over  the  top.  He  was  at  Cha- 
teau-Thierry.  And  in  this  letter  to  me  he  said,  “I  don’t  know 
how  you  feel  in  the  states,  but  we  that  are  over  here  feel  that 
this  was  must  not,  cannot,  end  until  the  menace  of  the  Hun  is 
removed  for  all  time.”  (Applause.) 

Now,  if  the  boys  that  are  over  there,  offering  their  all  to 
this  country,  have  that  spirit,  it  is  up  to  us  here  to  form  the 
first  line  defense  back  of  the  battle  line  to  see  to  it  that  in 
talking  peace,  that  any  talk  of  peace  that  does  not  emanate 
from  a victorious  peace,  a peace  without  negotiation,  must  not 
be  considered,  and  we  must  discredit  it  whenever  it  pops  its 
head  up.  (Applause.) 

I want  to  express  my  appreciation  of  the  cooperation  of 
Mr.  McHugh  and  your  secretary,  Mr.  Thralls.  When  Mr.  Van- 
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derlip  undertook  to  conduct  the  war  savings  and  thrift  stamp 
campaign  last  October,  he  wired  me,  said  he  would  like  to 
have  me  meet  him,  and  report  at  once  to  Washington  with 
the  view  of  telling  how  the  American  Bankers  Association 
could  best  serve  in  that  great  movement.  I went  down,  ap- 
peared there  the  next  day,  and  before  I left  the  office  I had 
pledged  that  I would  send  down  Mr.  Thralls  and  Mr.  Harrison 
and  Mr.  Ayers,  and  all  the  additional  people  necessary  to 
assist  him  in  that  great  movement.  For  five  months,  the  Amer- 
ican Bankers  Association  maintained  a bureau  in  Washington, 
and  during  that  time  we  enlisted  twenty-five  thousand  bankers 
to  act  as  agents  for  the  sale  of  war  savings  stamps  and  thrift 
stamps.  Now  you  know  just  what  has  been  accomplished,  a 
movement  that  is  fraught  with  a great  deal  for  our  future  wel- 
fare, a movement  that  is  designed  to  create  a nation  of  savers 
out  of  a nation  of  spendthrifts. 

In  conclusion,  I will  simply  say  in  the  words  of  President 
Wilson  that  the  great  task  of  the  nation  is  before  us,  and  we 
must  think,  serve  and  work  together.  I thank  you.  (Ap- 
plause.) 

President  McHugh:  Mr.  Hinsch,  I want  to  thank  you  on 
behalf  of  the  convention  for  your  official  call  this  morning,  and 
for  your  splendid  address. 

We  will  now  have  the  report  of  the  Nominating  Committee. 

Mr.  Fenton:  Mr.  President,  the  Nominating  Committee  re- 
ports for  President,  Stoddard  Jess,  president  of  the  First  Na- 
tional Bank,  Los  Angeles,  California ; for  Vice-President, 
Thomas  B.  McAdams,  vice-president  Merchants  National  Bank, 
Richmond,  Virginia.  For  the  one  year  vacancy  on  the  Execu- 
tive Committee,  James  Ringold,  vice-president  United  States 
National  Bank,  Denver,  Colorado.  For  the  two  year  term, 
A.  A.  Crane,  vice-president  First  and  Security  National  Bank, 
Minneapolis,  Minnesota ; for  the  three  year  term,  Francis  Coates, 
Jr.,  Clearing  House  Examiner,  Cleveland,  Ohio,  and  Joseph 
Wayne,  Jr.,  president  Girard  National  Bank,  Philadelphia,  Pa. 

President  McHugh:  What  is  the  pleasure  of  the  conven- 
tion with  reference  to  the  report? 
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A Delegate  : I move  it  be  accepted. 

President  McHugh:  I presume  the  formal  action  would 
be  to  accept  the  report  of  the  Nominating  Committee,  and  au- 
thorize the  Secretary  to  cast  the  ballot  of  those  present  in  fa- 
vor of  the  nominees.  Is  that  your  motion?  (Moved  and  sec- 
onded.) 

President  McHugh:  It  has  been  moved  and  seconded  that 
the  report  of  the  Nominating  Committee  be  accepted,  and  the 
Secretary  be  authorized  to  cast  the  ballot  for  the  nominees. 
Those  in  favor  signify  by  saying  aye.  Contrary  no. 

(The  motion  was  carried  by  unanimous  vote.) 

Secretary  Thralls:  Mr.  Chairman,  the  ballot  of  the  con- 
vention has  been  cast  for  the  gentlemen  whose  names  are  given 
in  the  report  submitted  by  Mr.  Fenton,  and  it  will  be  so  re- 
corded. 

President  McHugh  : I therefore  declare  the  parties  as  men- 
tioned elected  to  the  respective  offices  indicated. 

Mr.  McAdams:  Will  this  be  the  proper  time  to  present  an 
amendment  to  the  by-laws? 

President  McHugh:  Yes,  sir. 

Mr.  McAdams  : As  referred  to  in  the  report  of  the  Executive 
Committee,  I wish  to  offer  the  following  amendment  to  section 
seven  of  the  by-laws  of  the  Section : 

“The  Section  shall  meet  annually  at  the  time  of  the  con- 
vention of  the  American  Bankers  Association,  and  may  be 
called  together  at  any  time  by  the  Executive  Committee.  At 
its  annual  meeting  the  clearing  houses  shall  be  entitled  to  rep- 
resentation, as  follows:  Clearing  houses  having  not  more  than 

fifteen  members,  three  delegates.  Clearing  houses  having  over 
fifteen  members,  one  delegate  for  every  five  members,  or  frac- 
tional part  of  five  members.” 

Mr.  McAdams:  I move  the  adoption  of  this  amendment  as 
read. 

A Delegate:  I will  second  the  motion. 

President  McHugh  : Gentlemen,  you  have  heard  the  amend- 
ment as  offered.  Are  there  any  questions? 

Mr.  Hollister:  I would  like  to  ask  whether  that  would  in- 


632 


TWELFTH  ANNUAL  MEETING 


elude  country  clearing  houses,  if  there  were  such,  as  members? 

Mr.  McAdams:  It  would  include  any  clearing  house  which 
is  a member  of  this  Section.  Any  clearing  house  may  become 
a member  of  this  Section  simply  by  making  application  to  the 
Secretary. 

President  McHugh:  Are  there  any  other  questions?  If 
not,  those  in  favor  of  the  amendment  as  offered  will  signify  by 
saying  aye.  Contrary,  no. 

(The  amendment  was  unanimously  adopted.) 

Mr.  McAdams:  Now,  Mr.  President,  in  Mr.  Law’s  address 
he  referred  to  the  country  clearing  houses  as  a dead  letter. 
While  it  is  true  that  two  of  the  country  clearing  houses,  Bal- 
timore and  Boston,  have  been  taken  over  by  the  Federal  reserve 
banks,  the  others  are  serving  to  reduce  materially  every  year 
the  cost  of  handling  the  sundry  items  which  cannot  be  handled 
through  the  Federal  reserve  system,  both  as  to  cost  in  exchange 
and  also  in  clerical  and  mechanical  labor  of  handling  it.  The 
details  of  these  operations  can  be  secured  from  the  Secretary, 
and  instead  of  stopping,  I think  that  every  clearing  house  in 
the  country  ought  to  give  careful  consideration  to  the  advisa- 
bility of  putting  this  time  and  money  saving  proposition  into 
effect.  In  fact,  I feel  so  strongly  for  it,  that  I would  like 
to  move  that  a committee  be  appointed  from  this  body  for  the 
purpose  of  bringing  this  matter  to  the  attention  of  the  clear- 
ing houses  of  the  country,  and  to  give  them  the  definite  re- 
sults of  the  operations  of  the  country  clearing  houses  now  in 
existence. 

President  McHugh:  A committee  of  how  many,  Mr.  Mc- 
Adams ? 

Mr.  McAdams:  Three. 

Mr.  Hawes:  Mr.  Chairman,  I heartily  agree  with  the  re- 
marks of  Mr.  McAdams,  and  principally  because  of  the  ex- 
perience we  have  had  in  St.  Louis  in  the  handling  of  country 
items  through  our  country  clearing  houses.  It  is  an  efficient 
and  most  economical  method  of  handling  those  items,  which  the 
Federal  reserve  system  cannot  handle,  and  I would  like  to 
second  the  motion  of  Mr.  McAdams. 
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(The  motion  was  unanimously  adopted.) 

President  McHugh:  Are  there  any  items  under  the  head 
of  new  business? 

Mr.  McNally:  Mr.  Chairman,  before  we  adjourn,  I would 
like  to  make  a motion  that  the  chair  be  authorized  to  appoint 
a committee  of  five  to  work  up  enthusiasm  in  the  organization 
of  clearing  houses  in  small  towns. 

A Delegate:  I second  that  motion. 

(The  motion  was  unanimously  adopted.) 

President  McHugh:  I will  announce  that  committee  later. 
If  there  are  no  objections  the  meeting  will  stand  adjourned  until 
two  o’clock  this  afternoon.  I hear  no  objections.  We  are  ad- 
journed and  will  resume  our  program  in  this  room  at  two  o’clock. 

SECOND  SESSION 

President  McHugh  : The  next  speaker  on  the  program,  Hon. 
C.  Frank  Reavis,  will  not  arrive  until  three  o’clock.  We  will 
accordingly  proceed  with  the  other  numbers  on  the  program 
until  his  arrival. 

It  is  a great  pleasure  to  introduce  Mr.  James  Matthews,  as- 
sistant cashier  of  the  National  City  Bank  of  New  York,  who 
will  lead  the  discussion  on  the  subject,  “Condensed  Statements.” 

CONDENSED  STATEMENTS 

James  Matthews 

The  question  of  a satisfactory  uniform  statement  has  occupied  the 
attention  of  bankers  throughout  the  country  for  many  years,  and  al- 
though various  forms,  several  of  which  are  excellent  in  detail  construc- 
tion, have  been  evolved  and  adopted  for  use,  no  particular  form  appears 
to  have  met  with  the  universal  approval  and  adoption  of  the  banicing 
community.  Among  such  statements  are  those  approved  by  this  Asso- 
ciation and  Federal  reserve  banks.  The  Federal  Reserve  Board  recently 
submitted  to  the  consideration  of  bankers,  merchants,  manufacturers 
and  others  interested  in  the  subject,  a tentative  proposal  for  a uniform 
financial  statement  prepared  by  the  American  Institute  of  Accountants. 
That  statement  is  splendidly  arranged  with  respect  to  details  and  is  well 
suited  for  all  ordinary  requirements.  Those  and  other  statements  of  a 
similar  kind  are  being  quite  generally  used  by  borrowers  for  the  pur- 
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pose  of  obtaining  funds  direct  from  their  banks,  but  the  practice  of 
furnishing  such  statements  to  bankers  interested  in  the  purchase  of 
paper  in  the  open  market  has  not  been  followed  by  note  brokers. 

The  Clearing  House  Section,  representing  a large  majority  of  the 
paper  buying  banks  of  the  United  States,  therefore,  has  felt  the  need 
of  a form  of  statement  that  will  provide  essential  information  not  given 
on  the  forms  supplied  by  note  brokers  regarding  the  makers  and  endors- 
ers of  notes  which  they  offer  for  sale,  and  some  months  ago  the  Execu- 
tive Committee  of  the  Clearing  House  Section  appointed  a special  com- 
mittee to  prepare  a form  of  statement  which  in  their  judgment  would 
meet  the  needs  of  paper  buying  banks.  The  committee  has  made  an 
exhaustive  investigation  and  study  of  many  forms  of  statements  in  use 
among  bankers,  and  have  also  had  several  conferences  with  officials  of 
the  American  Institute  of  Accountants  in  order  to  secure  their  coopera- 
tion and  support  in  the  matter.  As  a result  of  these  efforts  the  com- 
mittee has  worked  out  a form  of  statement  (Exhibit  A — appended)  con- 
taining essential  details,  condensed  as  far  as  is  deemed  practical,  which 
it  believes  will  fill  these  needs.  It  has  been  approved  in  its  main 
principles  by  the  American  Institute  of  Accountants  and  is  submitted 
herewith  for  your  consideration.  This  form  is  very  similar  to  that  sub- 
mitted to  the  Federal  Reserve  Board  by  the  American  Institute  of  Ac- 
countants, but  in  the  judgment  of  the  committee,  embodies  other  features 
which  will  be  of  great  benefit  to  the  paper  buying  banks. 

It  is  not  the  desire  of  the  committee  that  the  use  of  this  form  of  state- 
ment shall  supplant  any  of  those  adopted  by  the  Federal  reserve  banks, 
banking  associations  and  bankers  generally,  as  such  forms  have  been 
created  to  fill  the  peculiar  needs  of  their  originators,  but  it  is  desired 
that  its  use  shall  apply  to  the  special  purpose  for  which  it  is  designed. 
For  individual  reasons  some  of  the  information  requested  in  this  form 
is  omitted  in  the  forms  generally  in  use  among  banks,  as  a banker  will 
sometimes  prefer  to  wait  until  an  occasion  arises  which  makes  it  neces- 
sary to  demand  the  information  desired,  and  because  of  the  close  re- 
lationship existing  between  him  and  the  borrower,  he  is  usually  able 
to  obtain  it  without  much  difficulty.  But  with  regard  'to  a concern 
borrowing  through  a note  broker,  he  is  not  so  fortunately  situated. 
While  note  brokers  are  often  willing  to  assist  the  buyer  of  paper  in 
acquainting  him  with  the  details  desired,  they  are  practically  unable  to 
do  so.  The  absence  of  cooperation  among  them  and  the  keen  competition 
existing  between  them  are  common  barriers  to  the  success  of  attaining 
this  object.  They  seem  to  fear  that  if  they  press  their  clients  very 
strongly  for  much  detail  information  it  might  result  in  their  losing 
the  business  to  some  other  broker  who  would  be  willing  to  take  it 
without  requiring  the  information  in  question.  Because  of  this  condi- 
tion, bankers  frequently  have  sought  recourse  to  the  makers  themselves 
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for  tlie  information  desired,  but  have  met  with  replies  to  the  effect 
that  as  their  dealings  in  the  sale  of  paper  have  been  direct  with  the 
note  brokers,  they  must  refer  them  to  those  brokers  for  the  information 
desired.  No  undue  criticism  of  note  brokers  is  intended  in  these  re- 
marks, as  their  position  is  well  understood. 

The  statement  has  been  submitted  by  the  committee  to  the  leading 
note  brokers  of  the  country  for  their  consideration  and  approval.  Some 
of  them  are  opposed  to  or  seem  lukewarm  toward  adopting  it,  although 
many  of  them  are  heartily  in  favor  of  its  adoption  and  assure  us  of 
their  willingness  to  recommend  its  use  to  their  clients.  The  objections 
which  some  make  to  £he  adoption  of  the  form  are  that  they  prefer  to 
continue  the  use  of  their  own  statement  forms,  or  to  pursue  their  custom 
of  requiring  clients,  as  far  as  they  consider  advisable,  to  have  state- 
ments prepared  by  certified  public  accountants.  If  the  information 
which  they  secure  in  either  manner  was  to  be  given  in  full  to  banks  it 
would  undoubtedly  be  of  great  assistance,  but  the  statements  they  fur- 
nish are  often  very  brief.  They  are  practically  without  details  as  re- 
gards the  character  of  the  accounts  and  notes  receivable,  merchandise, 
securities,  fixed  assets,  liabilities  direct  and  contingent,  depreciation 
reserves  and  earnings,  as  well  as  the  means  of  endorsers  outside  of  their 
interest  in  the  business.  The  statement  approved  by  the  committee  em- 
braces this  and  other  information  vital  to  paper  buying  banks. 

You  will  observe  in  the  statement  that  the  item  of  notes  receivable 
is  divided  into  two  sections:  "current”  and  "past  due,”  with  the  cash 
value  of  the  latter.  Accounts  receivable  are  divided  into  three  sections 
— "current,”  "past  due  less  than  six  months,”  and  "past  due  over  six 
months.”  It  is  highly  important  to  know  the  length  of  time  in  which 
accounts  are  outstanding  in  order  to  determine  their  value  or  approxi- 
mate worth.  Unstable  credit  risks  and  unsatisfactory  payers  will,  if 
given  sufficient  time,  devitalize  any  business  institution,  with  the  result 
eventually  of  probable  loss  to  its  creditors,  and  the  experience  of  many 
bankers  will  bear  testimony  to  this  fact. 

The  merchandise  item  is  divided  into  three  sections:  "finished,”  "in 
process — unfinished”  and  "raw  material.”  The  merchandise  item  in  the 
statements  of  concerns  doing  a manufacturing  business  of  any  kind  is 
not  always  represented  in  the  manner  it  should  be.  Merchandise  of 
such  concerns  should  mean  that  which  is  manufactured  complete  and 
ready  for  use. 

Merchandise  in  its  unfinished  state  is  sometimes  of  little  or  no  value 
unless  considerable  labor  is  expended  in  order  to  complete  it  for  use. 
Raw  materials  have  likewise  a very  uncertain  value  while  lying  in  the 
hands  of  the  manufacturer  as  much  depends  upon  the  nature  of  it. 
Raw  cotton,  wool,  silk,  leather,  and  goods  of  like  nature  would  in  active 
times  probably  have  a ready  sale  just  as  they  stand  in  the  factory, 
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but  there  are  innumerable  kinds  of  other  raw  materials  which  are  not 
so  readily  saleable  in  their  existing  state,  and  in  all  probability  it 
would  be  necessary  to  work  them  up  into  finished  goods  before  they 
would  have  any  particular  value.  This  item,  therefore,  should  be 
divided  into  the  three  parts  described. 

Under  the  item  of  “Collateral  Pledged  to  Loans”  the  character  of  the 
collateral  is  itemized  in  the  following  manner : “Notes  Receivable,”  “Ac- 
counts Receivable,”  “Trade  Acceptances,”  “Merchandise”  and  other  ob- 
ligations. The  importance  of  this  classification  is  readily  apparent  to 
those  familiar  with  this  manner  of  borrowing. 

The  items  “Acceptances”  issued  and  received  have  been  inserted 
separately  from  accounts  and  notes  receivable  and  accounts  and  notes 
payable  in  each  column.  While  they  are  practically  the  same  in  charac- 
ter, it  is  considered  desirable  to  set  them  out  under  their  particular 
captions. 

A very  important  item  is  that  “Due  from  Controlled  or  Allied  Con- 
cerns,” which  has  been  segregated  in  “Amounts  due  for  Merchandise” 
and  “Amounts  due  for  Advances.”  Frequently  the  whole  of  this  item 
is  consolidated  with  the  ordinary  accounts  receivable,  and  when  it  is 
not  and  is  set  up  separately  as  an  amount  due  from  a branch  or  allied 
concern,  it  is  treated  as  one  item  instead  of  being  divided  into  its  proper 
parts. 

“Unsecured  Liabilities”  are  segregated  according  to  their  particular 
kind,  while  the  “Secured  Liabilities”  show  the  character  of  the  col- 
lateral pledged  as  security  in  the  form  of  “Notes  Receivable,”  “Accounts 
Receivable,”  “Trade  Acceptances,”  “Merchandise”  and  other  obligations. 

“Stocks  and  Bonds”  should  be  itemized  so  as  to  show  what  they  con- 
sist of  and  enable  one  to  determine  their  value. 

There  is  appended  to  the  form  a profit  and  loss  statement.  The  value 
of  the  information  which  such  a statement  produces  in  addition  to  the 
financial  statement  is  inestimable.  It  reflects  more  accurately  than  any 
other  part  of  a balance  sheet  the  inherent  position  of  a business.  A 
balance  sheet  audit  is  only  partially  completed  with  the  verification 
of  the  assets  and  liabilities.  A deficit  or  a surplus  will  be  shown  there- 
on, but  it  is  absolutely  impossible  to  form  any  intelligent  conclusion  as 
to  the  operations  of  a business  unless  an  analysis  in  the  form  of  a 
profit  and  loss  statement  accompanies  the  balance  sheet.  It  is  not  suf- 
ficient to  know  that  the  balance  sheet  shows  a substantial  surplus,  the 
preceding  balance  sheet  may  have  shown  a much  larger  one;  neither  is 
it  enough  to  know  that  the  profit  and  loss  for  a particular  period  is 
a certain  sum.  Those  interested  in  the  financial  showing  of  a concern 
desire  to  know  the  details  of  the  net  result,  and  these  details  should  be 
set  before  them  in  such  a manner  as  to  enable  them  to  clearly  under- 
stand the  true  condition. 
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It  is  highly  essential  that  the  statements  of  borrowers  should  be 
prepared  by  certified  public  accountants  who  are  known  to  the  banking 
community  as  being  thoroughly  qualified  to  do  the  work.  Such  a state- 
ment usually  lends  greater  assurance  as  a basis  for  credit  than  one  com- 
piled by  a concern’s  own  auditor  or  bookkeeper,  as  it  is  known  to  have 
been  prepared  by  a disinterested  person  who  is  free  to  exercise  an  inde- 
pendent scrutiny  of  all  the  details  associated  with  the  business.  Un- 
told losses  in  the  past  undoubtedly  could  have  been  averted  if  certain 
borrowers  selling  their  paper  in  the  open  market  had  been  compelled  to 
furnish  a statement  thus  prepared.  Fortunately,  however,  the  custom 
of  having  their  affairs  audited  by  certified  public  accountants  is  becom- 
ing more  general  among  seekers  of  credit  each  year,  and  pressure 
should  be  brought  on  all  borrowers  who  take  recourse  to  the  open 
market  for  funds  to  have  their  affairs  audited  by  such  accountants. 

As  evidence  of  the  fact  that  a thorough  audit  has  been  made  of  the 
books  and  that  it  has  not  been  confined  to  an  audit  of  certain  accounts 
the  certificate  printed  at  the  end  of  this  statement,  the  form  of  which 
has  been  fully  approved  by  the  officials  of  the  American  Institute  of 
Accountants,  should  bear  the  signatures  of  the  public  accountants  who 
have  performed  the  work.  The  need  of  this  evidence  will  be  appreciated 
by  those  who  have  had  experience  with  statements  alleged  to  be  audited 
when  it  has  subsequently  developed  that  they  were  only  partly  audited. 
It  must  be  said  in  this  connection,  however,  that  no  reliable  accountant 
would  place  his  signature  to  a statement  unless  he  explained  in  detail 
the  extent  to  which  he  had  gone  in  preparing  it.  This  certificate  when 
duly  signed  will  afford  assurance  that  the  statement  has  been  properly 
audited.  It  is  needless  to  say,  of  course,  that  a partial  audit  is  without 
any  practical  value  and  ought,  therefore,  to  be  disregarded  as  a basis  for 
credit. 

The  committee  asks  your  careful  consideration  of  the  statement  form 
submitted.  It  is  their  earnest  desire  that  it  will  be  approved  and  adopt- 
ed by  the  association  and  that  every  member  who  purchases  paper  in  the 
open  market  will  require  note  brokers  to  have  their  clients  execute  this 
form  of  statement,  furnishing  a copy  of  same  with  the  paper  they 
offer  for  sale.  If  this  practice  is  uniformly  carried  out  it  will  greatly 
aid  in  removing  a serious  danger  which  exists  by  reason  of  the  lack 
of  sufficient  information  on  which  to  base  proper  and  intelligent  judg- 
ment in  the  purchase  of  paper. 
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FORM  OF  CONDENSED  FINANCIAL  STATEMENT  APPROVED  BY  THE  ANNUAL 
CONVENTION  OF  THE  CLEARING  HOUSE  SECTION  OF  THE  AMERICAN 
BANKERS  ASSOCIATION,  CHICAGO,  SEPTEMBER  24,  1918 

Corporate  Name  CORPORATION 

Main  Office 

Branches 

Business  Location  of  Plant 


ASSETS 


Cash  on  hand  and  in  Bank 

Notes  Receivable  of  Customers: 
Current 


Past  Due,  Cash  Value 

Accounts  Receivable  of  Customers 
Current 


LIABILITIES 

Notes  Payable  for  Merchandise 

Acceptances  Issued 

Notes  Payable  to  Banks 

Notes  Payable  for  Paper  Sold 


Past  Due.  Less  than  6 months , 

Past  Due,  over  6 months 

Acceptances  of  Customers 

Merchandise: 

Finished 

Process.  Unfinished 

Raw  Material 

Collateral  Pledged  to  Loans: 
Notes  Receivable 

Accounts  Receivable 

Trade  Acceptances 

Merchandise 

Securities 

Other  Active  Assets 


Notes  Payable  to  Officers 
Directors  and  Stockholders . . . 

Notes  Payable  to  Others 

Accounts  Payable — Not  Due . . . 

Accounts  Payable — Past  Due. . . 
Accounts  Payable  to  Officers 
Directors  and  Stockholders. . . 
Deposits  of  Money  with  this  Co. 
by  Officers  and  Others 

Secured  Liabilities  by 
Notes  Receivable 

Accounts  Receivable 

Trade  Acceptances 

Merchandise 

Securities 

Any  other  Current  Liabilities. . . 


Total  Active  Assets 

Due  from  Controlled  or  Allied. . . 
Concerns:  For  Merchandise.  . . 

For  Advance 

Stocks,  Bonds  and  Investments. . 

Land 

Buildings 


Total  Current  Liabilities 
Mortgages  or  Liens  on 

Real  Estate 

Bonded  Debt: 

Chattel  Mortgages 

Any  Other  Liabilities — Itemize . . 


Machinery,  Equipment  and  Fix- 
tures   

Horses,  Wagons  and  Automobiles 


Notes  Receivable — Due  from  Of- 
ficers, Stockholders  and  Em- 
ployees  

Accounts  Receivable — Due  from 
Officers,  Stockholders  and  Em- 
ployees  


Total  Liabilities 


Reserve — Itemize 


Good  Will,  Patents  and  Trade 
Marks 


Other  Assets — Itemize 


Deferred  Assets, 
TOTAL. 


Capital  Stock — Pref.  Outstand- 
ing   

Capital  Stock — Com.  Outstand- 
ing   

Surplus  and  Undivided  Profits . . 

TOTAL 
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CONTINGENT  LIABILITY  OF  ANY  KIND 


Upon  Receivables  Discounted  or  Pledged 

Upon  Accommodation  Paper  or  Endorsements 

Customers’  Accounts  Sold  and  Assigned 

As  Onarantee  for  Others  on  Notes.  Contracts,  etc 

For  Bonds  or  Unfinished  Contracts 

For  Leases 

Other  Contingent  Liabilities 

CONDENSED  PROFIT  AND  LOSS  STATEMENT  FORFISCAL  YEAR  ENDING  191 


EXPENSE  | INCOME 


Cost  of  Material  or 

Merchandise  consumed 

Net  Sales 

Actual  Expense  of  Conducting 
Business,  including  Rent, 
Taxes,  Insurance,  etc 

From  Investments 

From  Discount  in  Purchase 

From  Other  Sources — Itemize.  . . 

Salaries  Paid  to  Officers 

Int.  on  Borrowed  Money,  Bonds . . 

Bad  Debts  Charged  Off 

Depreciation  Charged  Off 

Net  Profits  

Total 



.... 

1 

1 1 

SURPLUS  AND  UNDIVIDED  PROFITS 


At  Close  of  Previous  Y ear  $ 

Less  Charges  Not  Applicable  to  Current  Year 

$.  . 

Add  Net  Profits  as  Above — Itemize 

$.  . 

$. . 

Less  Dividends  (Preferred  (Per  Cent) 

$.  . 

(Common  (Per  Cent) 

$. . 

$.  . 

Undivided  Profits  

$. . 

I — we  have  audited  the  accounts  of for  the  period  from 

to and  certify  that  in  my  our  opinion  the  above  Balance  Sheet  and  Statement 

of  Profit  and  Loss  set  forth  the  financial  conditions  of  the  firm  or  company  at 

and  the  results  of  its  operations  for  the  period. 


Name 


By, 


Public  Accountants 


(State  official  title) 


Worth  of  Endorsers  Exclusive  of  their  interests  in  the  above  Corporation 
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President  McHugh:  A copy  of  this  statement  to  which 
Mr.  Matthews  has  referred  has  been  placed  on  each  chair,  and 
he  will  be  very  happy  to  answer  any  questions  that  any  one 
cares  to  ask  at  this  time.  I might  say  that  Mr.  Matthews  is  a 
real  authority  on  this  subject,  and  after  discussion  I would  sug- 
gest that  a motion  prevail  adopting  the  form  of  statement 
which  he  and  his  committee  have  recommended.  Mr.  Mat- 
thews will  be  very  glad  now,  if  you  have  any  questions  to  ask, 
to  answer  them.  If  there  is  no  discussion  on  the  subject,  a 
motion  would  be  entertained  by  the  chair  to  adopt  the  form  of 
statement  recommended  by  the  Committee. 

A Delegate:  Mr.  Chairman,  I move  that  the  form  of  state- 
ment submitted  by  this  Committee  be  adopted. 

A Delegate:  I second  the  motion. 

(The  motion  was  unanimously  adopted.) 

President  McHugh:  The  second  subject  for  discussion  this 
afternoon  is  a matter  of  “Service,  Exchange  and  Collection 
Charges.”  The  subject  will  be  considered  as  it  applies  to  the 
different  classes  of  items  and  as  it  affects  the  different  classes 
of  hanks.  Mr.  Allendoerfer,  the  vice-president  of  the  First 
National  Bank  of  Kansas  City,  who  is  known  to  many  of  you, 
and  who  knows  the  subject  from  A to  Z,  will  read  the  discus- 
sion, speaking  from  the  viewpoint  of  a banker  located  in  Fed- 
eral reserve  or  branch  Federal  reserve  cities.  Mr.  Allendoerfer. 
(Applause.) 

SERVICE,  EXCHANGE  AND  COLLECTION  CHARGES 
W.  C.  Allendoerfer 

Almost  all  of  us  wlio  have  been  charging  our  customers  for  any- 
thing except  interest  on  money  recognized  as  loaned,  have  been  in- 
cluding some  service  charge.  For  the  most  part  we  have  disguised 
it  (I  claim  much  credit  for  not  having  used  the  word  “camouflage”  in 
this  connection)  under  the  name  of  exchange  charge,  or  collection 
charge,  and  somehow  the  public  has  gathered  the  idea  that  we  weren’t 
making  the  charge  at  all,  but  it  was  the  fellow  at  the  other  end  some- 
where, and  we  were  reluctantly  obliged  to  collect  it  for  him.  Now 
that  the  Federal  Reserve  Board  and  the  public  are  beginning  to  under- 
stand each  other’s  language  somewhat  and  the  wonderful  elasticity 
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of  that  word  “par”  is  realized,  we,  the  commercial  banks,  are  having 
to  be  more  exact  in  our  choice  of  English  and  must  correctly  name 
the  little  sums  separated  daily  from  our  best  informed  customers. 
Perhaps  a part  of  the  charges  must  be  omitted  (and  made  up  for 
some  other  way)  ; of  the  remainder  we  must  declare,  eventually,  what 
portion,  if  any,  goes  in  our  own  earnings,  and  why. 

Plunging  into  the  middle  of  our  subject,  we  strike  “exchange,”  a 
word  commonly  used  to  cover  all  charges  on  checks  and  drafts.  I need 
hardly  say  in  this  company  that  there  was  a time  when  credits  were 
transferred  from  city  to  city  largely  by  the  shipment  of  a good  deal 
of  actual  cash,  and  that  heavy  charges  made  by  country  banks  for 
remitting  to  cover  customers’  checks  were  somewhat  justifiable.  (Be- 
sides which  the  country  banks  were  small  and  needed  the  money  and 
the  endorsers  were  big  banks  that  would  never  miss  it.)  You  couldn’t 
blame  the  country  banks  much  when  the  banks  in  the  larger  reserve 
cities  offered  as  an  inducement  to  placing  accounts  with  them,  the 
bait  that  they  would  send  a large  volume  of  local  checks  on  which 
a healthy  charge  was  expected.  To  a considerable  extent  the  individual 
depositors  in  the  reserve  cities  were  paying  for  this  liberality  to  the 
country  banks,  and  I suppose  they  were  raising  the  price  of  goods 
to  make  themselves  whole.  Thus  the  wheel  sped  merrily  around  until 
the  volume  of  checks  from  the  country  banks  became  so  much  heavier 
than  the  volume  from  the  city  merchants  that  the  reserve  city  banks 
lost  a lot  of  money  in  the  exchange  account,  and  some  Yankee  devised 
the  country  clearing  house. 

Whether  due  to  their  organization  of  these  collection  agencies  or  not, 
about  this  time  the  idea  seemed  to  gain  headway  that  it  was  out  of 
date  to  charge  for  transportation  on  cash  which  was  never  shipped 
and  to  have  checks  on  one’s  bank  discounted  when  sent  to  merchants 
in  the  centers.  A strong  movement  toward  universal  par  remittance 
for  checks  was  on  before  the  Federal  reserve  system  was  established. 
Perhaps  the  full  benefit  of  this  reformation  had  not  reached  all  de- 
positors, and  there  was  much  rejoicing  over  the  announcement  that 
the  “toll  gates  to  commerce”  would  be  removed.  You  know  the  strug- 
gle the  Federal  Reserve  Board  has  had  to  determine  what  the  law 
meant  they  should  do  on  this  point,  and  the  difficulty  the  public  and 
even  some  Federal  reserve  bank  officials  have  had  understanding  that 
time  and  distance  can  not  be  eliminated  entirely  in  the  collection 
of  checks,  that  “float”  is  a horrible  reality,  and  that  a respectable 
part  of  the  so-called  “exchange  charges”  was  for  interest  on  credit 
advanced  against  uncollected  funds. 

The  Federal  reserve  banks  introduced  a mysterious  stranger  into 
banking  lingo  at  this  moment  in  the  person  of  Mr.  “Service  Charge,” 
who  was  cordially  received  by  many  and  set  to  work  most  indus- 
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triously.  If  l%c  was  a fair  charge  for  what  the  Federal  reserve  hanks 
did  with  a check,  after  they  received  it,  3c  would  barely  cover  the 
entire  handling  cost,  and  it  was  better  to  make  the  minimum  charge  to 
the  depositor  5c  per  item,  to  be  safe.  The  per  item  “service  charge” 
plus  a low  rate  of  interest  based  on  the  Federal  reserve  bank  “schedule 
of  deferred  availability”  (another  choice  addition  to  the  language) 
became  popular.  Then  what  does  the  Federal  Reserve  Board  do  but 
“eliminate”  (cut  out)  (also  “absorb”)  the  “service  charge”;  the  in- 
terest rates  go  up,  and  there  our  “exchange”  charge  is  all  out  of 
kilter  again.  The  fact  remains,  however,  that  the  charge  made  a 
depositor  on  a cash  item,  out-of-town  check,  must  cover: 

(1)  Charge  made  by  bank  at  point  on  which  drawn  for  remit- 

ting in  immediately  available  exchange. 

(2)  Interest  until  funds  do  become  available. 

(3)  Service  or  handling  charge,  including  cost  of  postage,  sta- 

tionery, labor,  etc. 

It  is  my  belief  that  if  no  cost  is  experienced  on  item  No.  1 (charge 
by  bank  at  point  on  which  drawn)  the  endorser  should  benefit.  It  is 
true  that  the  check  which  is  par  to  one  bank  in  the  city  may  cost 
another.  In  handling  items  on  some  other  point  their  positions  may 
be  reversed.  The  bank  which  can  handle  the  larger  volume  of  items 
at  par  to  itself  is  in  position  to  extend  the  better  service  to  cus- 
tomers and  can  compete  more  advantageously  for  new  business.  How- 
ever, in  this  respect,  the  country  clearing  house  and  the  par  list  of 
the  Federal  reserve  bank  are  great  levelers  and  the  banks  are  prob- 
ably more  nearly  on  an  equal  footing  now  than  ever  before.  Items 
which  no  bank  in  the  city  can  collect  without  cost  for  conversion 
into  available  exchange,  should  be  common  charge  points,  and  so  fixed 
by  clearing  house  rule;  but  the  discretionary  territory  should  be  as 
large  as  possible  without  doing  real  injury  to  the  member  banks.  It 
is  not  my  intention  to  say  that  all  items  on  discretionary  points  should 
be  handled  at  par  for  endorsers;  certainly  those  accounts  whose  bal- 
ances do  not  justify  absorbing  cost  should  be  charged,  and  some 
accounts  may  have  so  heavy  a load  for  interest  on  float  that  it  is 
best  to  spread  the  charge  over  all  or  nearly  all  the  whole  volume 
deposited  by  them,  instead  of  making  the  rate  so  high  by  charging 
only  on  cost  items. 

Interest,  which  is  the  second  thing  which  our  charge  to  the  cus- 
tomer should  cover,  is  also,  to  my  notion,  not  to  be  applied  evenly 
against  all  items  deposited.  Of  course  the  float  should  be  deducted 
from  ledger  balances  when  crediting  interest  on  interest  bearing  ac- 
counts, or  some  recovery  accomplished,  but  I can  not  agree  with  the 
argument  that  because  the  bank  places  the  amount  of  an  outside 
check  to  the  customer’s  credit  and  gives  him  the  privilege  of  drawing 
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against  that  credit,  he  should  pay  interest  until  the  check  is  col- 
lected. If  he  uses  the  credit  he  should  pay;  if  his  balances  always 

exceed  his  float  he  should  not  pay  unless  it  be  to  increase  his  net 

balances  to  an  agreed  amount,  as  a basis  for  a loan  or  something 
of  that  kind.  The  better  banks  in  Federal  reserve  bank  or  branch 
bank  cities  are  analyzing  accounts  and  know  whether  or  not  a cus- 
tomer is  checking  against  uncollected  funds.  The  rate  charged  on 
float  need  not  correspond  with  the  loan  rate,  and  should  not  fluctuate. 
In  my  judgment  6 per  cent,  is  about  right  for  the  country  as  a whole. 

Probably  it  was  about  the  cost  of  handling,  the  third  item  to  be  in- 
cluded in  our  charge/  that  I was  really  expected  to  speak  today,  and 

it  is  the  item  I know  the  least  about.  At  the  same  time,  I recognize 
it  as  an  issue  receiving  close  study  in  nearly  every  large  city.  I do 
not  know  how  much  it  costs  to  handle  a transit  item  in  our  bank.  I 
was  never  wholly  satisfied  with  our  own  “per  item”  cost  analysis,  or 
that  of  any  other  bank  which  I have  been  permitted  to  see,  and  cer- 
tainly the  rapid  changes  of  the  past  year  in  expense  for  postage,  labor, 
stationery,  equipment,  etc.,  have  increased  cost  by  a percentage  I 
have  not  yet  attempted  to  estimate.  Assuming,  however,  that  it  is 
possible  for  a banker  to  fix  for  himself  the  proper  amount  for  a service 
charge,  let  us  discuss  the  advisability  of  applying  it.  This  will  differ 
somewhat  with  conditions  in  various  cities,  and  while  in  Kansas  City 
we  feel  now  that  it  would  be  a mistake  to  apply  service  charges,  the 
arguments  which  have  weight  with  us  do  not  apply  in  all  other 
places,  and  conditions  may  change  with  us,  and  alter  our  attitude  sooner 
than  we  expect.  Our  study  of  the  question  at  home  has  led  us  to 
believe  it  hinges  on  one  query — are  we  ready  to  fix  and  pay  a market 
price  for  deposits  and  fix  and  charge  a market  price  for  service? 
It  is  not  the  custom  in  Kansas  City  to  pay  interest  on  individual 
checking  accounts.  The  trust  companies  have  quite  a volume  of  com- 
mercial accounts,  on  which  they  pay  interest,  and  which  they  charge 
rather  more  exchange  than  the  national  banks,  which  do  not  pay 
interest,  but  which  collect  more  items  at  par.  Altogether  the  com- 
petition between  banks  is  clean  and  their  relations  with  the  public 
and  each  other  are  fair  and  honorable.  The  movement  toward  a general 
custom  of  paying  interest  on  balances  is  slow,  even  though  gradual, 
and  it  seems  best  not  to  hasten  the  movement  by  the  enforcement 
of  higher  exchange  charges.  Experimental  analysis  indicates  that  the 
present  situation  is  rather  favorable  to  the  banks.  Most  of  the  banks 
analyze  all  accounts  which  deposit  any  considerable  number  of  coun- 
try items,  and  where  the  balances  warrant  it,  full  benefit  of  par  points 
is  given  and  no  service  charge  made;  where  necessary  to  do  so  to 
make  an  account  profitable,  charges  are  applied  on  all  outside  checks 
deposited,  or  only  on  those  in  certain  territory,  etc.  It  seems  to  us 
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inadvisable  to  adopt  a clearing  house  rule  for  uniform  exchange  charges, 
except  on  common  charge  points.  Probably  our  plan  is  not  suitable 
in  St.  Louis  or  Chicago,  or  some  other  cities,  but  we  have  been  pleased 
to  note  the  recent  changes  in  the  New  York  rules  very  greatly  en- 
larging their  discretionary  territory. 

The  mention  of  changes  in  New  York  rules  takes  us  naturally  to  the 
next  title  in  our  subject,  collection  charges.  New  York  has  also  re- 
duced the  required  charge  for  handling  acceptances  and  like  items. 
I am  not  familiar  with  the  rules  in  other  cities,  on  this  point,  and  it 
has  had  only  informal  discussion  by  the  rules  committee  of  our  clear- 
ing house,  as  we  have  as  yet  only  a limited  volume  of  that  class  of 
collections.  Neither  a “per  item”  charge  nor  a percentage  charge 
seems  to  be  quite  right  for  this  service.  When  the  cost  analysis  de- 
partment reports  that  each  collection  means  an  expense  of  10c  or  25c, 
it  does  not  follow  that  the  charge  to  the  customer  should  be  that 
amount  on  each  item.  The  greater  responsibility  assumed  in  handling 
the  larger  sums  should  be  paid  for.  Yet,  while  $1  might  be  a fair 
charge  on  $1,000  collection,  $10  seems  too  great  a charge  on  a $10,000 
collection.  Except  for  special  classes  of  items  requiring  particular  at- 
tention and  correspondence,  a charge  of  10c  per  hundred  dollars,  with 
a minimum  of,  say,  25c,  and  a maximum  of,  say,  $1,  is  suggested  as 
a basis  for  discussion.  Not  less  than  the  minimum  charge  should  be 
made  on  items  returned  unpaid. 

These  charges  are,  of  course,  in  addition  to  those  made  by  the  bank 
presenting  the  item  to  the  drawee  or  payor.  How  much  that  pres- 
entation service  is  worth  may  better  be  left  to  those  representing  other 
than  Federal  reserve  cities.  In  the  Federal  reserve  cities  the  larger 
part  of  the  street  collections  are  received  from  correspondent  banks 
carrying  balances  with  the  city  banks  on  the  strength  of  which  these 
services  are  rendered  free.  On  items  received  from  sources  other 
than  customers,  a minimum  charge  of  15c  or  25c  is  justified,  whether 
items  are  paid  or  not.  For  collecting  and  remitting  on  items  which 
are  paid,  I believe  it  is  not  far  wrong  to  charge  10c  per  hundred 
for  the  first  $1,000,  5c  per  hundred  for  additional  hundreds  up  to 
$5,000,  and  a less  rate  on  further  additional  hundreds.  On  some 
items  this  rate  will  not  be  heavy  enough  but  it  is  given  as  an  average 
rate  and  as  a basis  for  debate. 

Mr.  Thralls  asked  that  I say  something  about  a service  charge  on 
accounts  on  which  the  balances  are  too  small  to  earn  the  cost  of 
handling.  I can  not  speak  with  any  authority  on  that  point,  as  we 
have  had  no  experience  in  it  in  Kansas  City,  nor  do  I know  of  any 
Federal  reserve  city  in  which  the  practice  has  been  followed  for  a 
period  sufficiently  long  to  determine  its  wisdom  as  a fixed  policy. 
Undoubtedly  it  will  be  followed  by  an  immediate  saving  to  the  bank. 
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but  its  effect  upon  the  general  feeling  of  the  public  toward  the  in- 
stitution, and  thus  upon  its  growth  and  profits,  can  only  be  ascer- 
tained by  a careful  study  of  the  situation  for  a number  of  years.  It 
is  apparent  that  banks  handling  a large  number  of  active  accounts, 
such  as  those  of  college  students,  have  little  or  no  hope  of  profitable 
business  arising  in  the  future  out  of  these  relations,  and  a service 
charge  to  cover  actual  expense  is  almost  compulsory.  The  suburban 
banks  in  Kansas  City  apply  such  a charge  to  small  household  ac- 
counts, etc.  But  down  town  commercial  banks  should  not  accumulate 
a heavy  proportion  of  small  balances  if  the  officers  who  open  new 
accounts  use  discretion  and  care.  Partners,  managers,  cashiers  and 
others,  influential  in  the  control  of  large  business  accounts,  often  like 
to  do  their  personal  banking  where  the  firm  or  company  account  is 
carried.  Men  of  this  class  are  likely  to  become  valuable  customers 
as  individuals  eventually,  and  meanwhile  any  expense  in  accommodat- 
ing them  may  be  charged  against  the  earnings  on  the  business  balance. 
Accounts  are  offered  every  day  which,  only  by  a remote  possibility,  will 
ever  become  profitable.  The  careful  officer  convinces  some  of  these 
people  that  a savings  account  is  what  they  want,  or  perhaps  that 
his  bank  is  not  equipped  to  care  for  their  special  class  of  business. 
The  hundreds  of  thousands  of  people  whose  first  experience  in  putting 
money  in  a bank  has  been  in  payment  for  a Liberty  Bond,  and  who 
wish  to  continue  putting  money  in  the  bank,  need  savings  accounts, 
where  you  put  in,  not  checking  accounts,  where  you  draw  out. 

It  seems  to  me  rather  difficult  to  say  just  when  the  overhead  becomes 
larger  than  the  earnings  on  a balance.  The  bookkeeping  on  five  checks 
or  ten  checks  a month  may  cost  more  than  the  earning  on  a $50  bal- 
ance or  a $100  balance,  by  25c  or  50c,  but  the  amount  of  work  and 
trouble  to  receiving  tellers,  paying  tellers,  even  officers  of  the  bank, 
is  not  so  easily  measured.  I believe  that,  in  the  larger  cities,  the 
small  accounts  can  be  pretty  well  taken  care  of  by  directing  them 
into  the  proper  financial  pews  and  by  charging  to  advertising  or  to  the 
profit  on  other  definite  accounts,  the  expense  on  the  small  balances 
which  it  is  believed  desirable  to  retain.  I submit  this  opinion  also 
subject  to  change  after  hearing  from  the  gentlemen  who  have  success- 
fully tried  out  the  service  charge  plan. 

May  I say  in  closing  that,  in  our  city,  while  we  admit  that  over- 
head is  not  accurately  figured,  the  principles  of  cost  analysis  are  con- 
stantly applied  to  accounts,  and  we  believe  with  better  results  than 
would  follow  the  enforcement  of  more  rigid  service,  exchange  and  col- 
lection charges  under  clearing  house  rules.  Pardon  me  for  referring 
so  constantly  to  the  viewpoint  we  take  at  home,  rather  than  to  the 
practices  in  other  cities,  with  whose  “extenuating  circumstances”  I am 
not  familiar. 
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President  McHugh:  This  is  a very  interesting  subject  and 
it  has  been  handled  by  Mr.  Allendoerfer  in  a very  able  way. 
It  will  now  be  discussed  by  Mr.  Clay  H.  Hollister,  president 
of  the  Old  National  Bank  of  Grand  Rapids,  from  the  standpoint 
of  other  so-called  reserve  cities.  Mr.  Hollister. 

EXCHANGE,  COLLECTION,  OR  SERVICE  CHARGES 
FROM  THE  STANDPOINT  OF  A RESERVE 
CITY  BANKER 

Clay  H.  Hollister 

Of  all  sad  subjects  under  the  sun  to  give  one  to  study,  let  me  recom- 
mend this  as  the  saddest.  Not  because  it  is  more  complicated  in  de- 
tail than  many  other  subjects;  for  instance  it  might  bother  one  a lot 
more  to  find  out  why  a railroad  should  charge  a certain  rate  for 
carrying  hogs  to  Chicago  and  a certain  other  rate  for  carrying  straw- 
berries, but  here  is  a case  where  the  theory  should  provide  the  solu- 
tion, the  theory  being  that  a bank  providing  a service  for  a customer 
should  be  compensated  for  that  service — the  answer  being  in  this 
case  not  only  that  the  bank  should  provide  the  service  but  it  should 
pay  roundly  for  the  privilege. 

We  have  been  asked  to  deal  with  one  phase  of  the  exchange  or  serv- 
ice charge  question — namely — its  effect  on  the  reserve  banks  as  dis- 
tinct from  Federal  reserve,  central  reserve  or  country  banks,  or  in 
other  words,  analyze  the  effect  on  the  intermediate  agent  who  stands 
between  the  country  bank  and  the  larger  outside  commercial  world. 
The  conditions  surrounding  the  country  banker  who  seeks  to  build  up 
his  business  by  getting  Tom,  Dick  and  Harry  to  draw  checks  upon 
him  so  that  his  bank  will  be  known  favorably,  is  like  to  a bank  which 
was  commended  to  me  recently  because  it  had  always  cashed  every 
check  that  my  friend  had  received  upon  it.  To  get  this  reputation, 
which  is  earned  at  the  customer’s  expense,  and  add  to  it  all  glory  that 
is  earned  by  its  own  effort  and  get  people  coming  in  the  front  door, 
that  is  the  first  step.  The  real  hope  underlying  it  all  is  that  some- 
how these  front  door  parties  may  prove  worth  while  and  will  let  some 
of  their  prosperity  filter  into  the  bank. 

The  reserve  bank  is  just  as  eager  for  business — goes  out  after 
country  bank  accounts — makes  first  a proposition  to  the  country  bank- 
ers that  gives  the  reserve  banker  a small  profit,  then  modifies  it  to 
suit  the  taste,  adding  salt  or  sugar,  but  no  vinegar,  and  finally  lands 
the  account  on  a basis  satisfactory  to  the  country  banker. 

A country  banker  with  pride  tells  us  that  he  has  387  commercial 
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Accounts  totaling  $57,700  and  that  142  of  these  accounts  average  be- 
low a $10  balance.  He  says,  “The  small  depositor  in  rural  districts  I 
deem  the  very  fibre  root  which  supports  the  trunk  and  branches  of 
the  financial  tree  and  when  the  city  bank  compels  the  small  depositor 
to  buy  a bank  draft,  postal  or  express  order  to  pay  his  bills  they  are 
striking  at  the  very  hand  that  feeds  them.”  This  same  logic  obtains  in 
the  minds  of  those  reserve  bankers  who  think  that  out  of  the  multitude 
of  new  bank  accounts  they  get  and  the  volume  of  items  they  handle 
will  come  the  glorious  victory. 

To  such  reserve  bankers,  and  they  are  few  who  have  been  able  first 
to  inveigle  with  soft  words,  then  to  charm  while  the  operation  of 
classifying,  card  indexing,  averaging,  and  dissecting  was  going  merrily 
on,  and  then  to  finally  hold  their  victims  under  totally  different 
terms  than  those  originally  dreamed  of  by  the  correspondent — to  such 
we  bow  in  admiration.  We  hope  they  have  done  the  trick  and  that 
the  Federal  Reserve  Bank  won’t  get  them.  But  here  is  the  way  this 
refinement  in  service  appears  to  the  country  banker — one  of  them 
writes : 

“Our  city  correspondents  will  tell  us  that  they  make  all  of  our 
collections  at  par,  without  cost  to  us,  but  do  they?  Our  last  month’s 
interest  account  from  one  correspondent  shows  ‘deductions  to  cover 
loss  of  time  incurred  in  collecting  outside  items  credited  upon  receipt’ 
of  $128,000  for  three  days.  Does  that  look  like  collecting  at  par? 
While  our  customers,  whom  we  take  these  checks  of,  get  credit  at  once.” 

But  most  reserve  bankers  are  not  of  this  class,  for  either  in  lack  of 
volume  of  business  which  can  be  controlled  simply  or  in  the  quality 
of  their  accounts  which  do  not  produce  loanable  margins,  they  are 
simply  making  one  hand  spend  all  its  time  snatching  the  burden  from 
the  other.  Sometimes  as  a juggler  they  toss  one  charge  in  the  air 
while  each  hand  grasps  another,  but  eventually  all  get  down  on  the 
carpet. 

The  classes  of  items  handled  which  may  be  said  to  compose  the  bulk 
of  transactions  involved  in  our  discussion  are  as  follows: 

1.  Trade  acceptances. 

2.  Drafts  drawn  either  with  or  without  attached  documents  re- 
quiring presentation  to  drawers. 

3.  Checks  of  individuals  upon  banks  or  checks  or  drafts  of  banks 
upon  each  other. 

Trade  acceptances,  in  our  judgment,  should  bear  a collection  or  ex- 
change charge  on  the  part  of  the  remitting  bank.  This  charge  should 
be  moderate  in  order  to  stimulate  the  use  of  acceptances  and  further 
because  the  acceptance,  when  properly  used,  becomes  one  of  the  most 
easily  handled  of  items. 

Drafts  drawn  either  with  or  without  documents  attached  involving 
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either  the  sending  of  notices,  presentation  to  drawee  or  both — in  almost 
every  case  involve  a distinct  service  and  therefore  should  yield  a charge 
to  the  remitting  bank.  This  charge  should  be  based  upon  the  extent  of 
service  required. 

Checks  of  individuals  upon  banks  when  sent  to  pay  obligations  out- 
side of  the  town  of  the  drawee  bank  should  yield  a small  charge  to  the 
remitting  bank.  The  same  rule  should  apply  to  checks  or  drafts  of 
banks  upon  each  other  except  where  those  checks  or  drafts  are  upon 
the  larger  centers  of  trade  such  as  the  central  reserve  cities  and 
Federal  reserve  banks. 

Our  argument  is  as  follows: 

Banks  are  organized  for  profit.  They  may  vary  in  service  rendered, 
but  they  are  entitled  to  pay  for  such  service  as  they  do  render. 

The  opening  of  a checking  account  by  a bank  with  a customer  is  a 
service  to  that  customer. 

The  bank  furnishes  a safe  depository  for  his  funds. 

It  furnishes  him  all  stationery  necessary  to  transact  his  banking 
business — including  deposit  slips,  check  books,  monthly  statements  of 
account,  pay-roll  slips,  money  containers,  etc. 

It  gives  the  customer  a legal  receipt  for  any  money  he  pays  by  check. 

It  enables  the  customer  sitting  at  his  own  desk  to  pay  bills  any- 
where in  the  country  as  easily  as  though  they  were  payable  in  his 
own  town. 

This  is  definite  tangible  service  that  every  bank  renders  to  every 
commercial  depositor — many  banks  do  very  much  more  than  this  in 
numerous  ways. 

The  customer  we  say  should  pay  for  this  service  and  a charge  may 
be  allowed  by  him  in  either  of  the  following  ways: 

(a)  By  keeping  with  his  bank  a balance  sufficient  to  allow  the 
bank  to  first  receive  from  him  and  its  other  customers  return  enough 
upon  its  use  to  repay  the  cost  of  the  services  enumerated  above — 
then  in  addition  a small  profit. 

(b)  If  his  balance  is  necessarily  small  he  should  pay  a fixed 
monthly  fee  based  on  the  average  cost  of  similar  accounts  or  if  he 
uses  his  account  freely  for  paying  outside  bills,  he  should  permit  a 
charge  upon  every  check  so  used.  As  an  example  of  accounts  that  do 
not  do  this  I have  cited  perhaps  an  extreme  case  in  another  paragraph, 
of  the  country  banker  who  prides  himself  that  he  has  142  commercial 
accounts  that  average  a ten  dollar  balance.  If  we  assume  that  10  per 
cent,  only  of  this  balance  is  kept  by  the  banker  as  a reserve,  we  can 
see  that  the  banker  receives  fifty-four  cents  a year,  or  one  cent  a week 
for  each  account  providing  he  loans  his  money  at  6 per  cent.  Out  of 
that  he  must  keep  his  customer’s  true  account,  protect  it  from  fraud  or 
misuse,  furnish  him  stationery  as  noted  above,  pay  postage,  get  a re- 
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turn  on  his  own  investment  in  bank  and  fixtures,  clerk  hire  and  over- 
head. A banker  in  Cass  City,  Michigan,  says:  “Just  today  I cashed 

a check  for  75  cents,  drawn  on  a bank  in  Montana.  Think  of  it,  sending 
a check  from  Montana,  to  pay  some  lodge  dues;  the  bankers  do  the 
rest.”  Of  course  banks  that  take  accounts  like  this  make  their  good 
customers  pay  the  cost  of  handling  the  poor  ones — they  expect  the 
few  good  ones  to  carry  the  volume  of  poor  ones — they  must  charge 
excess  interest  to 'cover  this  expense  or  else  they  must  be  satisfied  to 
take  as  a profit  less  than  the  going  rate  of  interest  would  bring  them, 
if  other  services  were  properly  paid  for,  or  if,  by  making  friends  with 
the  small  customer,  you  help  to  draw  his  friends  to  you,  some  of  whom 
may  be  profitable,  which  at  best  is  intangible.  A country  banker, 
but  a friend  of  the  reserve  banker,  pleads  for  fair  treatment  for  the 
latter.  He  says:  “One  fault  lies  largely  in  the  fact  that  many  country 

banks  do  not  maintain  sufficient  balances  as  they  should,  but  try  to 
take  advantage  of,  and  work  the  city  correspondent  to  the  limit.” 

The  commonest  form  of  charge  is  called  exchange.  Exchange  theo- 
retically is  the  cost  of  remitting  actual  currency  to  satisfy  an  obliga- 
tion at  its  place  of  payment.  Banks,  however,  according  to  location, 
size  and  character  of  business,  have  distinctly  varying  needs  for  actual 
currency  shipments,  so  that  it  seems  much  simpler  to  us  to  consider 
the  word  “exchange”  as  practically  a “service  charge.”  This  is  par- 
ticularly true  now  because  of  the  fact  that  banks  have  so  encouraged 
the  use  of  checks  in  all  manner  of  settlements  that  the  old  practice 
of  selling  bank  drafts  on  large  centers  to  customers  to  enable  them  to 
pay  foreign  obligations  has  almost  entirely  disappeared.  The  competi- 
tion of  express  companies  and  the  postoffice  through  the  convenient 
issuance  of  money  orders  has  also  had  much  to  do  with  this — so  the 
check  fostered  by  banks  which  has  come  to  stay  and  grow  in  use  should 
bear  its  burden  of  expense  in  direct  proportion  to  the  service  it  ren- 
ders its  drawer. 

Another  banker  in  Escanaba  writes : 

“The  whole  question  of  exchange  and  collection  charges  seems  to 
hinge  on  where  bills  are  payable.  The  buyer  says  when  he  pays  the 
money  at  the  bank  that  should  release  him;  the  seller  says  that  the 
money  should  be  paid  to  him  at  his  place  of  business  and  this  con- 
tinual quarrel  between  the  buyer  and  the  seller  raises  the  whole 
question;  and  the  banks  are  now  standing  in  the  gap,  being  practically 
prohibited  by  law  from  charging  even  postage  for  the  remitting  of 
money  or  exchange  in  payment  of  customers’  checks.  It  would  take 
considerable  persuasion  to  make  me  believe  that  if  a customer  of  mine 
brings  in  $10,000  in  cash  and  immediately  draws  his  check  payable 
to  a firm  in  San  Francisco,  I must  ship  at  my  expense  this  $10,000 
to  the  Federal  Reserve  Bank  or  whatever  other  bank  through  which 
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it  finally  reached  us  to  pay  this  check.  This  controversy  has  been  going 
on  for  years  but  the  city  banks  and  the  wholesalers,  being  better  or- 
ganized and  more  powerful,  have  finally  convinced  the  government 
that  money  should  be  paid  to  them  at  their  place  of  business  without 
cost,  for  goods  which  they  sell.  The  local  bank  is  up  against  it  as  we 
cannot  make  a service  charge  to ' our  depositors  after  years  of  free 
service.  It  is  also  very  difficult  for  us  to  refuse  checking  accounts 
although  we  ought  to  do  it  where  the  balance  is  insufficient  to  war- 
rant the  expense.  A country  bank  has  to  do  a great  many  things 
that  a city  bank  would  never  dream  of  doing  and  I suppose  this  is  one 
of  the  things  we  must  in  future  do  for  nothing.  It  goes  without  say- 
ing we  feel  that  the  government  has  unwarrantably  taken  advantage 
of  the  power  which  has  been  entrusted  to  the  Federal  Reserve  Board  to 
compel  the  courftry  banks  to  perform  a valuable  service  without  com- 
pensation.” 

In  preparing  this  paper,  we  sent  out  a questionnaire.  No  one  is 
really  intelligent  in  these  days  if  he  cannot  have  a bundle  of  ques- 
tionnaires about.  Here  are  the  questions  as  asked  and  the  answers  by 
Yes  or  No  as  summarized.  Many  kind-hearted  correspondents  gave 
more  extended  answer  and  to  them  we  owe  much  of  the  discussion  in 
this  paper.  We  sent  out  200  blanks  and  received  back  about  130  re- 
plies. We  thank  these  correspondents  one  and  all.  In  writing  to 
them  we  acknowledged  our  ignorance  of  the  problem  but  of  course  we 
hoped  to  deceive  them  into  the  belief  that  if  they  answered  our  ques- 
tions we  would  find  the  solution.  A few  souls,  bless  them,  were  so 
deceived,  the  rest  were  at  least  obliging. 

Question  1.  Do  you  collect  exchange  from  your  home  customers  on 
foreign  items  deposited  with  you?  Yes,  24.  No,  107. 

Question  2.  Do  you  charge  your  outside  correspondents  for  items  on 
your  own  town  that  they  send  you,  both  checks  and  collections?  Yes, 
68.  No,  61. 

Question  3.  Do  you  make  a profit  each  year  upon  this  business 
which  compensates  you  in  dollars  and  cents  for  the  postage,  clerk  hire, 
stationery  and  proportion  of  overhead  expense  which  this  business 
should  properly  stand?  Yes,  16.  No,  112. 

Question  4.  Are  you  entirely  satisfied  with  your  present  system  of 
routing  and  collecting  your  cash  items?  Yes,  101.  No,  24. 

Question  5.  If  not,  what  is  the  matter?  Varied  answers. 

Question  6.  Do  you  think  that  your  home  customer  should  pay  the 
exchange,  collection,  or  service  charge  which  he  now  may  not  pay, 
when  he,  by  issuing  his  check  at  his  own  desk,  is  able  to  pay  debts 
anywhere  in  the  country?  Yes,  82.  No,  40. 

These  questionnaires  were  sent  to  reserve  banks  and  to  country 
banks,  the  distinction  being  only  one  of  size  and  degree.  Question  4. 
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“Are  you  entirely  satisfied  with  your  present  system  of  routing  and 
collecting  your  cash  items?”  With  101  replying  that  their  service 
from  correspondents  was  satisfactory  as  compared  to  24  who  said 
they  were  not,  it  was  manifest  to  me  that  the  reserve  banks  were  at 
least  80  per  cent,  popular  with  their  country  correspondents  and  that 
they  were  therefore  not  profiting  at  the  expense  of  the  country  banker. 
But  87  per  cent,  of  all  answering,  reserve  and  country  banks  alike, 
showed  they  were  doing  this  business  at  a loss. 

Now  for  summing  up: 

The  banks  in  this  country  have  developed  the  greatest  number  of 
individual  and  separate  banking  offices  in  the  world.  They  are  essen- 
tially democratic  institutions  as  compared  with  those  in  countries 
having  the  branch  bank  system.  They,  too,  have  fostered  and  de- 
veloped the  use  of  checks  by  individuals  far  more  than  in  any  country 
of  the  world.  This  use  of  checks  has  an  important  bearing  upon  the 
use  of  money  and  of  reserves.  Even  though  this  use  may  be  of 
the  greatest  value  in  providing  a self-liquidating  secondary  currency, 
its  convenience  to  the  maker  of  the  check  is  such  that  he  should  pay 
for  its  use.  His  home  bank  should  see  that  he  pays  either  by  direct 
charge  or  by  indirect  profit  on  his  account,  but  this  should  be  care- 
fully figured  so  that  a profit  is  made  on  each  account.  When  the 
home  bank  has  done  this,  what  shall  we  say  of  the  reserve  banks?  Their 
business  is  greater  in  volume  and  involves  bank  accounts,  in  addition 
to  ordinary  commercial  accounts,  and  they  in  their  turn  should  re- 
ceive pay  for  their  service  by  the  use  of  compensating  balances.  They 
may  be  able  to  scale  some  fees  from  a part  of  this  sort  of  business 
that  passes  through  their  hands,  but  the  most  of  their  compensation 
must  come  from  substantial  balances  kept  by  the  banks  whose  items 
they  handle. 

To  reduce  the  cost  of  handling  checks  and  to  place  the  burden  where 
it  properly  belongs  there  might  be  established  in  reserve  centers,  country 
clearing  houses.  These  should  be  near  enough  to  their  clients  so  that 
mails  could  reach  them  in  not  over  eight  hours.  These  clearing  houses 
could  be  operated  by  joint  membership  of  all  banks  in  the  district  and 
used  simply  in  a cooperating  way  for  clearing  purposes.  The  Federal 
reserve  banks  could  place  in  charge  of  each  country  clearing  house  a 
representative  to  link  up  the  operation  of  it  with  the  Federal  Reserve 
Bank.  Each  country  clearing  house  might  receive  from  member  banks 
a balance  not  subject  to  interest  which  the  country  clearing  house 
might  in  turn  deposit  with  the  neighboring  reserve  city  banks.  This 
balance  would  constitute  a fund  to  protect  the  clearing  house  from  loss 
— in  addition  to  this,  member  banks  should  make  daily  settlements  of 
clearing  house  balances  by  drafts  on  some  neighboring  reserve  city 
bank.  Rules  covering  details  could  easily  be  formulated.  In  this 
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plan  every  country  clearing  house  could  receive  and  collect  direct  all 
checks  in  its  designated  zone. 

This  plan  would  relieve  reserve  banks  from  handling  much  detail 
and  would  leave  steadier  balances  in  their  hands  from  correspondents 
and  from  the  country  clearing  house.  In  our  judgment  the  saving  in 
detailed  handling,  postage,  and  in  time  of  collection  would  be  very 
great.  The  reserve  bank’s  balances  would  be  as  large  as  before  the 
shift,  for  the  country  clearing  house  would  distribute  its  funds  not 
in  transit  in  reserve  banks. 

It  seems  more  scientific  and  efficient  than  present  methods  and 
might  work  out  to  greatly  simplify  the  task  of  liquidating  promptly 
the  floating  check  currency.  It  would  put  it  up  to  each  bank,  large 
or  small,  to  make  a service  charge  for  service  rendered  to  their  cus- 
tomers. That  is  where  the  chief  hitch  in  the  plan  lies,  but  is  it  not 
as  well  to  face  this  squarely  now?  With  the  extension  of  the  Federal 
Reserve  Bank — its  constant  growth  in  membership,  its  ability  to 
serve  its  members,  and  its  insistence  on  getting  par  collection  facili- 
ties— are  we  not  facing  the  fact  that  sooner  or  later  we  must  spread 
our  expense  where  it  belongs  and  not  fool  ourselves  into  thinking  that 
we  somehow  will  play  even  under  the  old  practice? 

We  say — let  the  Federal  Reserve  Bank  help  us  in  handling  detail — 
it  is  quite  likely  that  at  least  a portion  of  the  expense  of  the  country 
clearing  house  might  be  absorbed  by  them  so  far  as  their  own  mem- 
ber bank  dealings  are  concerned.  Reserve  banks  who  would  thus  rid 
themselves  of  much  detail  would  have  sounder  balances  and  could  prob- 
ably afford  to  treat  correspondents  with  greater  liberality  in  service 
and  in  payment  of  interest  on  balances. 

The  Federal  Reserve  Bank  by  its  influence  through  these  country 
clearing  houses  upon  the  methods  of  country  banks  could  assist  them 
in  recommending  a service  charge  from  customers.  They  could  act  as 
the  parent  bank  in  the  branch  bank  system  does  in  establishing  policies. 
This  might  also  help  the  Federal  Reserve  Bank  to  find  a place  to  use 
some  of  their  large  excess  earnings  for  the  benefit  of  member  banks. 

If  a plan  like  this  can  be  inaugurated  and  the  relation  of  banks 
to  their  customers  and  of  customers  to  the  check  problem  can  be  fully 
discussed  and  explained  so  that  the  customer  realized  that  he  should 
bear  his  part  of  the  burden — the  whole  matter  will  solve  itself.  As 
it  is  now  each  party  to  the  transaction  seeks  to  dodge  his  burden 
and  shift  it  onto  the  other  fellow.  Perhaps  the  customer  thinks  he 
is  dodging  now  when  in  reality  the  charge  he  should  pay  directly  to 
his  home  bank  is  paid  by  him  indirectly  in  the  added  cost  of  the 
goods  he  buys.  If  each  customer  pays  his  share  as  a service  charge — 
that  charge  can  be  made  very  small.  Every  merchant,  in  selling 
wares,  in  no  matter  how  small  quantities,  exacts  a charge.  Bankers 
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have  become  very  careless  in  collecting  service  charges  and  are  them- 
selves to  blame  for  present  conditions.  They  vie  with  each  other  in 
giving  service  for  nothing. 

We  recommend  this  restatement  of  the  old  story  to  you  as  intelli- 
gent bankers.  If  only  we  could  have  President  Wilson  ask  bank  cus- 
tomers to  volunteer  to  pay  service  charges  to  their  banks,  what  a won- 
derful piece  of  patriotic  service  it  would  be! 

President  McHugh  : This  subject  has  been  very  ably  dis- 
cussed, first  by  Mr.  Allendoerfer  from  the  standpoint  of  the 
Federal  reserve  city  bankers,  and  second  by  Mr.  Hollister  from 
the  standpoint  of  the  Reserve  city  bankers.  We  are  now  to 
have  it  discussed  by  a country  banker,  that  large  and  impor- 
tant part  of  our  financial  system.  I take  pleasure  in  intro- 
ducing Mr.  Collins  who  is  particularly  well  equipped  to  dis- 
cuss this  subject. 

SERVICE,  EXCHANGE  AND  COLLECTION  CHARGES 
FROM  THE  VIEWPOINT  OF  THE 
COUNTRY  BANKER 

Fred  Collins 

Any  country  banker,  given  a subject  covering  as  much  ground  as 
the  one  assigned  to  me,  inevitably  will  stress  the  question  of  service, 
as  it  embraces  the  question  of  the  equities,  or  rather  the  want  of 
equity  involved  in  the  par  clearing  provision  of  the  Reserve  Act,  and 
gives  him  an  opportunity  to  present  his  side  of  the  exchange  con- 
troversy. 

Further,  till  we  settle  for  all  time  that  transferring  funds  and 
credits  is  a real  service,  and  till  we  agree  that  a great  injustice  has 
been  done  the  banks,  in  the  enactment  of  this  provision  of  the  Reserve 
Act,  there  is  no  need  to  discuss  what  is  a reasonable  exchange  charge, 
or  on  what  basis  the  charge  may  be  made. 

So  I shall  ask  your  forbearance  while  I devote  a greater  part  of  the 
time  allotted  to  me  to  this  phase  of  the  subject. 

But  just  a word  on  the  basis  for  exchange  charges  before  pro- 
ceeding, whether  per  thousand,  per  item  or  per  month.  I believe  the 
country  banks  would  prefer  the  per  thousand  basis,  as  more  simple, 
fairer,  and  because  they  have  been  accustomed  to  handling  items  on  this 
basis.  However,  I have  every  confidence,  once  the  question  of  service 
is  settled,  that  the  different  interests  can  get  together  and  readily  agree 
on  some  basis  that  will  be  fair  and  satisfactory  to  all  concerned. 
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Now,  in  discussing  the  question  of  service,  I want  first  to  stress  the 
fact  that  the  exchange  fight  is  not  between  the  banks  and  the  govern- 
ment. The  banks  are  willing  to  transfer  funds  and  credits  for  the 
government,  without  regard  for  cost  or  convenience,  and  it  is  only 
when  they  are  to  be  coerced  into  serving  other  interests  that  they 
demur. 

As  a banker  I have  been  pretty  closely  in  touch  with  this  exchange 
question  some  forty  odd  years.  I recall  quite  vividly  how  the  con- 
test waxed  warmly,  in  earlier  days,  between  the  wholesalers  and  the 
retailers,  and  as  an  outsider  I watched  the  contest  with  the  keenest 
interest,  and  I recall  how  I used  to  wonder  why  the  wholesaler  didn’t 
put  his  foot  right  down  and  insist  that  his  merchandise  must  be  paid 
for  at  his  place  of  business,  and  decline  to  accept  out-of-town  checks 
at  par. 

After  a while  I got  to  realize  that  the  cost  of  collecting  these  checks 
was  so  small,  considering  the  amounts  involved,  so  nearly  like  the 
cost  of  twine  and  wrapping  paper,  and  the  competition  for  business  was 
so  keen,  that  the  wholesaler  couldn’t  get  the  consent  of  his  mind  to 
incur  the  ill  will  of  his  customer  and  jeopardize  his  good-will  for  so 
insignificant  a trifle.  The  result  was  that  the  retailer  gradually  got 
the  upper  hand,  and  it  finally  came  to  be  the  custom  for  the  whole- 
saler to  accept  these  checks  without  question,  the  expense  involved 
logically  becoming  a part  of  his  expense  of  doing  business.  It  is  pre- 
sumed, of  course,  he  took  care  of  the  situation  by  adding  it  to  the 
selling  price  of  his  merchandise,  passing  it  on  to  the  consumer,  which 
was  the  legitimate  course,  just  as  freight,  express  charges,  the  tariff 
and  other  items  of  additional  cost  are  passed  on. 

And  the  matter  stood  this  way  for  many  years,  till  some  genius 
suggested  the  par  clearing  provision  of  the  Reserve  Act,  and  I want 
to  take  off  my  hat  to  the  consummate  nerve  of  the  gentleman  who  first 
conceived  the  idea  of  unloading  the  whole  hurden  on  the  banks,  the 
innocent  bystanders.  I confess  I have  never  been  able  to  follow,  even 
a long  way  off,  the  line  of  reasoning  that  could  have  suggested  this 
as  a solution  to  any  normal-minded,  reasonably  intelligent  human. 

I don’t  know  the  name  of  the  genius,  but  it  has  been  charged  that 
the  chairman  of  one  of  the  banking  committees  in  Congress,  owning 
some  kind  of  a weekly  newspaper,  getting  a great  number  of  out-of- 
town  checks  in  payment  for  subscriptions,  for  the  collection  of  which 
he  had  to  pay  charges,  became  all  fussed  up  and  worked  out  this  won- 
derful plan  in  the  interest  of  the  common  people. 

But  it  is  further  charged  that  the  common  people  (the  dear  people) 
are  still  paying  exactly  the  same  subscription  price  for  the  paper, 
so  that  in  the  final  analysis  this  said  distinguished  statesman  is  simply 
reaping  where  he  sowed. 
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This  being  a controversy  between  the  banks  and  the  mercantile  in- 
terests, it  is  impossible  for  the  country  banker  to  understand  and 
account  for  the  attitude  of  the  government  in  favor  of  the  mer- 
cantile interests  and  against  him.  How  does  it  come  about  that  the 
banker  is  charged  with  a want  of  patriotism  if  he  contends  for  his 
rights,  but  when  the  mercantile  interests  and  the  credit  men’s  asso- 
ciations fight  right  up  to  the  very  doors  of  the  White  House,  they  are 
supposed  to  be  doing  it  for  purely  patriotic  reasons  and  they  are 
fighting  unselfishly  for  their  country? 

We  are  charged  with  being  selfish  if  we  hint  for  what  is  coming 
to  us,  but  the  mercantile  interests  are  supposed  to  be  fully  justified 
in  contending  to  the  end,  war  or  no  war. 

I was  greatly  impressed  a few  weeks  since,  in  attendance  at  a meet- 
ing of  big  bankers,  when  one  of  them,  whose  bank  no  doubt  is  one  of 
the  few  profiting  from  this  enactment,  made  the  statement  that  no 
bank  was  opposed  to  par  clearings  except  for  selfish  reasons;  and  five 
minutes  later  he  was  on  his  feet  contending  for  some  arrangement 
that  would  make  the  government  pay  the  express  charges  on  his  muti- 
lated currency,  shipped  in  for  redemption.  Of  course  he  was  wanting 
the  government  to  take  this  expense  off  of  his  shoulders  and  put  it  on 
its  own  shoulders,  for  patriotic  reasons.  And  I couldn’t  help  thinking 
about  the  old  blue  back  speller,  and  what  a difference  it  makes  whose 
ox  is  gored.  I wonder  if  it  is  seriously  believed  in  any  quarter  that 
our  remitting  items  free  for  the  mercantile  interests  has  anything 
to  do  with  winning  the  war?  Surely  not.  I tell  you  that  remitting: 
items  free  for  these  interests  has  no  more  to  do  with  winning  the 
war  than  my  spending  my  spare  time  keeping  my  wealthy  neighbor’s, 
automobile  in  apple-pie  order,  without  compensation,  while  he  spends 
his  spare  time  playing  golf  with  some  friend,  whose  society  he  pre- 
fers to  mine,  or  lolls  in  comfort  on  the  shady  side  of  his  palatial 
domicile. 

We  wonder  if  the  government’s  interest  in  the  Credit  Men’s  Asso- 
ciation grows  out  of  the  fact  that  they  have  shown  a superior  brand 
of  patriotism  over  the  banks.  Have  they  bought  more  Liberty  Bonds? 
Have  they  sold  more  Liberty  Bonds?  I venture  the  assertion  that  they 
have  not. 

Right  here  I want  to  say,  in  my  humble  judgment,  after  the  young 
man  who  gives  up  everything  and  goes  to  the  front,  and  after  the 
loved  ones  who  give  him  up,  the  banker  is  the  man  who  is  sacrificing 
arid'  serving  most.  He  is  giving  of  his  time  unstintedly,  as  I can 
testify  from  personal  contact  with  thousands  of  them,  in  Liberty  Loan 
and  other  patriotic  meetings.  He  is  concerned  not  about  what  the 
success  of  a Liberty  Loan  campaign  will  mean  to  his  bank,  but  about 
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what  its  failure  will  mean  to  his  country.  It  is  well  known  that  this 
is  not  nearly  so  much  the  case  in  many  other  lines. 

But  getting  back  to  the  question  of  service,  surely  there  is  no  one 
who  will  contend  that  transferring  funds  and  credits  isn’t  one  of  the 
legitimate  functions  of  banking — this  is,  always  has  been  and  always 
will  be  one  of  the  ways  in  which  banks  serve  the  public.  Banks  func- 
tion this  way,  just  as  railroads  function  in  the  movement  of  freight. 
And  they  function  in  this  way  most  economically  and  most  satis- 
factorily, from  every  standpoint,  exchange  charges  to  the  contrary 
notwithstanding. 

The  government  has  established  the  precedent  and  continues  to  up- 
hold it,  for  our  contention  that  a real  service  is  rendered.  The  postal 
department,  when  transferring  funds  and  credits,  through  its  money 
order  department,  renders  exactly  the  same  kind  of  service.  But  with 
vast  resources  and  unlimited  facilities,  rendering  a greatly  inferior 
service,  the  government  must  be  compensated,  while  the  banks,  by 
comparison,  with  meager  resources  and  limited  facilities,  are  pre- 
sumed to  be  in  position  to  serve  absolutely  without  compensation. 

It  is  well,  in  order  to  get  at  the  fundamentals,  to  analyze  and  see 
just  what  is  involved  in  this  character  of  service. 

A man  in  my  small  town  buys  merchandise  in  New  York.  There 
are  two  things  that  must  be  brought  to  pass.  The  money  involved 
must  be  gotten  to  New  York,  and  the  merchandise  must  be  gotten  to 
the  purchaser,  and  the  bank  serves,  in  getting  the  money  to  New  York, 
just  as  surely  as  the  railroad  serves  in  getting  the  merchandise  to 
the  purchaser,  and  one  is  just  as  surely  entitled  to  compensation  for 
its  services  as  the  other,  even  though  one  of  them  does  happen  to 
be  a poor,  despised  country  banker. 

Is  there  any  living  man  who  can  explain  why  it  is  any  more  in- 
cumbent on  the  banks  to  transfer  the  funds  than  on  the  railroads  to 
transfer  the  merchandise,  neither  of  them  being  even  remotely  parties 
to  the  transaction? 

A gentleman,  a banker,  too,  but  one  profiting  no  doubt  from  par 
clearings,  said  to  me  not  long  since,  he  thought  banks  should  remit 
all  items  drawn  on  them  without  charge.  I asked  him  why,  with  the 
result  that  he  floundered  around  considerably,  and  finally  said  because — 
and  this  is  about  as  far  as  he  got. 

I said  to  him,  I have  a customer  who  has  $6,000  in  my  bank,  and 
he  comes  to  me  and  explains  that  he  wants  this  money  in  Seattle, 
Kalamazoo,  or  San  Francisco. 

I wonder  if  there  is  any  man  in  my  presence  who  would  contend 
my  bank  was  under  any  kind  of  obligation  to  transfer  this  money 
for  him,  without  regard  for  the  reciprocal  relations  that  had  existed 
between  us,  and  without  taking  into  consideration  what  it  would  cost 
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me  to  make  the  transfer.  Suppose  he  had  only  had  the  money  with 
me  for  two  days,  and  suppose  he  deposited  currency  at  a season  when  I 
was  shipping  currency  away.  Surely  there  is  no  one  who  would  con- 
tend I should  perform  this  service  without  regard  for  the  equities. 

But  suppose  my  customer  gives  his  check  for  the  $6,000  to  his  next 
door  neighbor,  who  lives  in  my  town,  and  this  neighbor  comes  in 
with  the  check  and  demands  that  the  funds  or  credit  be  transferred 
to  Seattle,  Kalamazcfo,  or  San  Francisco,  without  any  expense  to  him. 
I know  you  will  agree  with  me  I am  under  no  obligation  to  perform 
this  service  without  remuneration. 

The  first  of  these  is  my  customer,  to  whom  I am  under  some  little 
obligation  for  his  confidence,  if  for  nothing  more,  as  evidenced  by  his 
leaving  his  money  with  me  even  temporarily.  The  next  is  my  neigh- 
bor, who  lives  in  the  community  where  I do  business,  and  might  recipro- 
cate in  some  way  some  time.  But  it  isn’t  conceivable  that  any  man 
would  contend  I was  under  obligation  to  perform  the  service  for  either 
of  them.  Still,  let  my  customer  send  his  check  to  Montgomery,  Ward 
& Co.,  Sears,  Koebuck  & Co.,  or  one  of  these  mail  order,  magazine  ad- 
vertising 6 per  cent,  paying  banks,  away  from  town,  and  the  whole 
situation  is  changed,  all  economic  law  is  written  off  the  books  and  a 
new  dispensation  is  ushered  in  for  the  special  benefit  of  these  people, 
with  whom  my  little  bank  never  had  and  never  will  have  any  kind  of 
relations,  except  to  furnish  them  credit  information,  free  gratis,  on 
occasion. 

The  country  banker  can’t  comprehend  why  it  is  any  more  a concern 
of  government  who  pays  the  exchange  than  who  pays  the  interest. 

If  the  wholesaler  accepts  the  retailer’s  thirty-day  note  in  payment 
for  his  merchandise,  the  government  doesn’t  concern  itself  as  to  how 
the  note  shall  be  made  immediately  available  to  the  wholesaler. 
There  is  no  legislative  edict  that  the  retailer,  or  the  bank  of  the 
retailer,  where  the  note  is  made  payable,  shall  make  the  note  worth 
its  face,  without  regard  for  its  maturity. 

The  interest  is  conceded,  in  all  quarters,  to  be  a part  of  the  ex- 
pense of  doing  business,  of  one  party  or  the  other  to  the  transaction, 
and  is  no  less  a tax  on  commerce  than  exchange,  and  the  adjust- 
ment as  to  who  shall  pay  this  expense  is  between  the  parties  to  the 
transaction,  and  the  government  isn’t  concerned.  So  when  the  check 
is  accepted  it  should  be  accepted  with  all  the  burdens  that  go  with 
it,  and  when  so  accepted  it  should  be  a closed  transaction;  and  there 
is  no  logic  or  reason  in  the  government  going  behind  the  returns  and 
inequitably  imposing  whatever  burden  there  is  on  an  outsider,  not 
remotely  a party  to  the  transaction. 

The  governor  of  the  reserve  bank  in  my  district  wrote  and  asked  me 
if  I would  remit  his  items  free,  provided  he  furnished  me  a stamped 
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envelope  with  each  batch  of  checks.  How  do  you  suppose  a red- 
headed Irishman,  working  on  a dump,  would  feel  if  the  boss  approached 
him  with  a proposal  that  he  haul  dirt  free,  on  condition  that  he  be 
furnished  a wheelbarrow?  It  would  irritate  him,  to  say  the  least, 
and  I don’t  mind  confessing  I was  considerably  irritated. 

Par  clearings  is  outside  the  purpose  of  the  Reserve  Act,  not  funda- 
mental or  essential;  and  while  the  reserve  system  is  functioning  un- 
questionably, we  believe  it  is  doing  so  in  spite  of  this  provision,  and 
not  because  of  it.  We  believe  this  provision  can  be  justified  only  on 
the  theory  that  the  end  justifies  the  means,  with  the  presumption 
at  the  outset  that  this  provision  is  necessary  to  the  success  of  the 
system;  but  we  insist  this  theory  won’t  stand  either  in  the  light  of 
reason  or  ethics. 

The  end  sought,  when  a man  sets  out  to  educate  his  children,  is 
worthy  of  course,  but  if  he  must  rob  a bank  or  commit  some  other 
crime  to  procure  the  necessary  funds,  you  will  agree  with  me  the 
means  isn’t  justified.  On  this  theory  the  German  government  under- 
takes to  justify  the  violation  of  Belgium’s  neutrality  and  all  her 
other  crimes,  committed  in  her  attempt  to  force  German  kultur  on 
the  world. 

Elbert  Hubbard  made  the  statement,  in  a lecture  delivered  a few 
days  before  he  sailed  on  the  ill-fated  “Lusitania,”  that  any  transaction, 
not  profitable  to  both  parties  to  the  transaction,  is  immoral.  While 
this  statement  covers  a good  deal  of  ground,  and  may  not  be  literally 
true,  in  a general  way  I don’t  know  that  he  was  very  far  wrong,  and 
I suggest  that  you  think  seriously  of  the  par  clearing  provision  in 
the  light  of  this  doctrine,  and  judge  for  yourselves  if  the  banks  and 
the  mercantile  interests  have  been  given  anything  like  the  • same  con- 
sideration in  the  working  out  of  a clearing  system.  Is  there  any  set 
of  men  who  will  contend  that  the  arrangement  is  equally  profitable  to 
the  banks  and  to  the  other  interests? 

Mr.  Kent:  May  I have  the  privilege  of  speaking  two  or 
three  minutes  on  this  question? 

"“President  McHugh:  Yes. 

Mr.  Kent:  I presented  a paper  to  the  Federal  Reserve  Board 
on  this  subject.  It  is  too  long  to  read  here,  but  I made  three 
contentions  in  it.  First,  that  the  Federal  reserve  banks  should 
give  immediate  credit  for  out  of  town  checks.  The  cost  should 
be  properly  distributed.  Second,  that  they  should  apply  clear- 
ing house  or  cancellation  methods  rather  than  collection  meth- 
ods. And  third,  that  the  country  hank  had  a moral  and  should 
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have  a legal  right  to  exchange.  (Applause.)  In  the  Sep- 
tember number  of  the  Journal  of  the  American  Bankers  As- 
sociation, I read  an  article  on  “Pipe  Line  Methods”  of  handling 
domestic  exchange.  This  country  check  question  has  been  re- 
garded as  a sort  of  an  excrescence  on  banking  and  not  a le- 
gitimate function.  As  a matter  of  fact  the  out  of  town  check 
is  the  circulation  of  blood  in  the  commercial  system  of  the 
country  and  should  be  highly  honored  and  scientifically  set- 
tled upon  a proper  basis.  I would  be  glad  if  you  would  read 
that  article  on  “Pipe  Line  Methods”  of  handling  domestic  ex- 
change. 

President  McHugh:  We  will  have  no  further  discussion  at 
this  time,  with  your  consent,  for  the  reason  that  we  have  with 
us  this  afternoon  a member  of  Congress  from  Nebraska,  a mem- 
ber of  the  Judiciary  Committee,  who  has  recently  returned 
from  a visit  to  the  battle-devastated  sections  of  France.  He 
will  speak  on  his  experiences  in  the  war  zone.  I take  pleasure 
in  introducing  Hon.  C.  Frank  Eeavis.  (Applause.) 

EXPERIENCES  IN  THE  WAR  ZONE 
C.  Frank  Reavis 

I am  glad  indeed  at  the  opportunity  of  talking  to  this  assemblage 
for  a little  while  this  afternoon,  though  that  pleasure  has  come  to  me 
as  the  result  of  considerable  difficulty.  We  have  been  so  busy  over 
in  Washington  levying  taxes  in  such  stupendous  sums  that  we  have 
had  hardly  any  time  for  any  other  purpose,  but  it  is  a very  great 
pleasure  to  me  now  that  we  have  levied  a tax  of  eight  billion  dollars 
to  come  into  Chicago  and  look  into  the  faces  of  the  men  and  women 
that  are  going  to  pay  it. 

I regret  sincerely  that  my  time  is  limited,  because  it  will  be  neces- 
sary for  me  to  take  the  first  train  back  to  Washington,  and  for  that 
reason,  without  any  preliminaries,  and  with  your  permission,  I will 
occupy  such  time  as  I may  giving  you  somewhat  informally  the  expe- 
riences that  I recently  had  in  France. 

It  is  a very  difficult  matter  to  get  abroad.  In  the  first  place,  it  is 
very  hard  to  get  a passport.  Your  errand  must  be  directly  connected 
with  war  work,  or  the  State  Department  will  refuse  to  issue  the  pass- 
port. After  you  get  the  passport  you  then  encounter  some  trouble 
in  getting  passage,  because  you  must  present  to  the  steamship  com- 
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pany  the  written  statement  of  the  government  and  of  the  Secretary 
of  State  that  your  errand  is  justified  by  the  war  conditions,  and  that 
the  government  desires  you  to  be  given  passage. 

After  you  buy  your  ticket  you  are  very  much  in  doubt  as  to  when 
you  are  going  to  leave,  because  the  departure  of  these  boats  is 
shrouded  with  the  greatest  secrecy.  Mr.  Bland  of  Indiana  and  myself, 
making  this  trip  together,  had  our  tickets  for  some  three  weeks 
before  we  were  notified  to  go  to  New  York  on  Tuesday  morning.  Upon 
calling  at  the  steamship  office  we  were  advised  to  wait  at  the  hotel 
until  further  notice,  and  late  Friday  night  we  received  a wire  from 
the  steamship  company  to  report  at  the  dock  at  eight  o’clock  the  next 
morning. 

We  left  on  the  French  liner  “Chicago,”  boarding  it  at  eight  o’clock 
in  New  York,  and  remaining  at  the  dock  until  about  two  that  after- 
noon. When  we  went  through  the  harbor,  reaching  Sandy  Hook,  they 
anchored  again,  and  there  we  rested  until  the  night  fell.  The  water 
was  flooded  with  light  from  innumerable  searchlights  and  the  hydro- 
planes were  droning  overhead  like  a swarm  of  bees.  I noticed  the 
water  gliding  past  and  we  had  started  on  our  Great  Adventure. 

There  were  about  1,500  American  soldiers  on  that  boat  and  400 
Polish  volunteers  of  the  Paderewski  section.  When  the  boat  started, 
all  of  the  American  soldiers  started  to  sing,  “It’s  a Long,  Long  Way  to 
Berlin,”  and  we  went  into  the  night.  These  boats  are  kept  in  abso- 
lute darkness.  No  matches  are  permitted  any  passengers;  you  are  not 
permitted  to  smoke  on  the  deck  after  sundown,  and  the  portholes  are 
all  locked  so  that  your  staterooms  and  cabins  are  absolutely  without 
ventilation. 

Now,  to  a man  of  my  temperament  and  of  my  years  that  was  very 
unpleasant,  but  the  darkened  decks  had  some  compensation  for  the 
young  lieutenants  and  the  Bed  Cross  nurses  that  were  on  board.  All 
of  them  wore  wrist  watches  with  radium  dials,  and  the  affinity  of 
radium  watches  on  that  deck  that  night  was  something  remarkable. 
There  were  always  two  together.  I am  quite  sure  somebody  was 
holding  hands.  (Laughter.) 

I have  heard  a great  many  men,  particularly  members  of  Congress, 
that  made  the  trip,  say  they  were  not  apprehensive  at  all.  I believe 
it  would  be  very  easy  for  one  who  saw  only  the  obvious  and  who 
had  no  imagination  to  make  that  sort  of  journey  without  getting 
frightened,  but  there  were  nights  when  I was  very  uneasy.  The  dan- 
ger of  submarines  is  late  in  the  evening,  just  before  dark,  and  early 
in  the  morning,  when  it  is  impossible  to  see  the  periscope. 

When  the  night  comes  on,  especially  if  there  is  a storm  blowing, 
and  when  the  waves  are  high  and  dark  and  evil,  and  when  the  winds 
tear  through  the  rigging  and  the  water  crashes  and  booms  against  the 
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prow  of  the  boat,  and  the  white  caps  look  like  struggling  arms  coming 
out  of  the  depths,  a man  can  easily  get  frightened. 

I was  exceedingly  apprehensive.  I remember  one  evening  leaning 
over  the  side  of  the  boat.  It  was  intensely  dark.  I was  trying  to 
pierce  the  inky  passage  that  shut  all  the  world  out  from  us,  and 
somebody  ran  against  me.  I inquired  who  it  was.  It  was  a little 
French  girl  that  ate  at  the  same  table  that  I did.  I told  her  who  I 
was.  She  said,  “I  will  wait  here  a minute.”  Five  and  ten  minutes 
went  by  without  a word  being  said.  Then  I turned  to  her  and  I said, 
“What  are  you  thinking  of?”  She  said,  “I  am  not  thinking;  I am 
just  saying  my  prayers.”  “Well,”  I said,  “little  lady,  there  are  1,500 
American  boys  on  this  boat,  and  back  through  the  storm  and  the  night 
are  the  States,  and  there  are  1,500  American  mothers  back  there 
praying  for  the  safety  of  this  boat,  and  God  Almighty  always  listens 
to  the  prayer  of  an  American  mother.  We  are  going  to  get  through.” 
And  we  did  get  through. 

But  let  me  say  this  now:  We  were  on  the  ocean  on  that  boat  for 
fifteen  days,  with  1,500  American  soldiers  on,  without  a convoy,  wan- 
dering aimlessly  across  that  sea,  trying  to  find  a safe  lane  to  get  in  on. 
So  far  as  I am  concerned,  that  is  all  right,  because  I went  voluntarily. 
These  boys  did  not  go  voluntarily;  their  government  compelled  them 
to  go,  and  the  government  of  the  United  States  has  no  right  to  send 
1,500  American  boys  on  that  sea,  involuntarily,  without  affording  every 
means  of  protection  that  the  government  can  give  them.  (Applause.) 

It  is  quite  different  coming  back  on  a transport.  The  navy  takes 
every  possible  precaution  for  the  protection  of  the  soldiers  that  go 
on  the  American  transports.  There  is  nothing,  no  matter  how  in- 
consequential, that  is  neglected.  Returning  on  the  “George  Washing- 
ton” from  Brest,  there  were  109  lookouts  on  that  boat,  or  one 
every  fifteen  feet  on  all  six  decks,  searching  the  waters  constantly 
with  high-powered  glasses.  Every  one  of  those  lookouts  was  con- 
nected with  the  captain’s  orderly  on  the  bridge  with  a telephone.  I 
heard  the  lookouts  receive  their  orders  from  the  executive  officer  of 
the  boat.  He  said,  “Report  every  seagull,  because  seagulls  will  spy  a 
submarine  beneath  the  surface  and  will  hover  over,  and  a flock  of  sea- 
gulls is  always  a suspicious  circumstance;  report  whenever  the  water 
is  flattened  out,  where  it  is  unrippled,  because  when  a vessel  submerges 
leaving  oil  on  the  surface,  it  produces  that  effect;  report  every  can 
and  every  barrel  and  every  box,  for  the  war  zone  in  the  sea  is  full 
of  wreckage,  and  because  this  sea  is  full  of  floating  mines;  report 
every  unusual  wave;  report  anything  that  is  of  sufficient  consequence 
to  challenge  your  attention,  because  there  cannot  be  a foolish  report 
from  a lookout.”  Consequently,  these  lookouts  are  constantly  report- 
ing to  the  captain’s  orderly,  who  is  connected  with  the  gunner’s  mate. 
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We  had  four  five-inch  guns  on  that  boat,  two  forward  and  two  aft, 
and  a number  of  guns  of  smaller  caliber.  All  these  guns  were  trained 
constantly  in  response  to  the  reports  sent  to  the  gunner’s  mate.  It 
was  a bombardment  from  shore  to  shore.  Every  box  and  every  barrel 
and  every  empty  life-raft  that  we  saw  on  that  whole  journey  was  shot 
at  by  every  gun  on  board.  This  submarine  warfare  is  trying  on  whales 
and  porpoises.  They  are  going  to  be  very  glad,  I am  sure,  when  peace 
is  declared,  because  they  are  shot  by  all  our  crews. 

We  are  landing  our  men  largely  in  the  north  of  France,  our  sup- 
plies largely  in  the  south  of  France,  for  the  purpose  of  preventing 
railroad  congestion  in  that  connection.  Those  who  do  not  go  to  Eng- 
land— many  of  them  do  go  there — are  landed  in  the  north  part  of 
France. 

When  we  reached  Bordeaux  we  landed  in  the  south  part  of  France. 
We  were  very  much  interested  in  the  old  city.  My  companion,  Mr. 
Bland,  of  Indiana,  had  a good  deal  of  difficulty.  I spoke  French 
fluently, — I never  found  anybody  in  France  that  could  understand  a 
word  I said,  but  I could  speak  it  just  the  same.  Bland  could  not 
talk  French.  On  the  boat  such  a thing  as  convenience  or  accommoda- 
tion was  out  of  the  question.  No  bath  was  heard  of.  So  when  we 
got  to  Bordeaux  we  asked  for  the  newest  and  best  hotel  they  could 
give  us.  They  told  us  to  go  to  the  Hotel  La  France, — 300  years  old, 
but  it  was  the  newest  one  they  had,  so  we  went  to  that.  Then  we 
asked  for  a room  with  bath.  They  knew  nothing  about  that  proposi- 
tion at  all.  But  they  had  a floor  with  a bath,  so  we  took  the  floor,  or 
rather  a room  on  the  floor.  Then  Bland  could  not  get  the  maid  to 
under  stand  what  he  wanted.  He  finally  took  her  by  the  arm  and  led 
her  to  the  bathroom  and  says,  “I  want  a bath.”  She  says,  “Oui,  oui, 
Monsieur.”  He  says,  “No,  me.”  (Laughter.) 

We  found  Paris  a very  depressed  city,  a city  composed  largely  of 
old  men  and  black -gowned  women.  I was  told  by  one  of  the  staff  of 
the  French  army  that  in  the  last  three  years  seven  out  of  ten  of  the 
Frenchmen  between  20  and  35  years  of  age  were  dead. 

Seventy  out  of  a hundred  of  the  youth  of  that  nation  that  walked 
their  streets  and  their  highways  three  years  ago  are  today  asleep 
beneath  the  sod.  We  happened  to  be  in  Paris  two  days  when  the  big 
gun  was  bombing  the  city.  Nobody  pays  any  attention  to  it.  Bland 
and  I were  driving  down  close  to  the  river  on  the  way  to  the  Bastille 
when  the  first  crash  came,  and  it  sounds  just  as  loud  when  it  is 
five  miles  away  as  when  it  is  two  hundred  feet  away.  There  is  no 
way  to  tell  the  distance  that  the  explosion  is  from  you.  Well,  I won- 
dered what  it  was,  and  I knew  that  Bland  wondered  what  it  was,  and 
we  were  both  afraid,  but  we  were  both  more  afraid  of  letting  the  other 
fellow  know  that  we  were  afraid,  so  we  asked  no  questions.  After  a 
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few  minutes  it  came  again.  We  looked  at  each  other,  and  still  were 
silent.  When  it  came  the  third  time,  we  were  close  to  an  American 
soldier,  and  we  asked  him  what  it  was,  and  he  said  that  was  the  big 
gun.  Now,  the  only  attention  that  I saw  paid  to  that  big  gun  in  Paris 
were  two  Americans  soldiers  standing  on  the  corner — it  comes  every 
twenty  minutes — betting  away  it  would  come  before  the  twenty  min- 
utes or  after.  They  had  their  money  up  and  their  watches  in  their 
hands  waiting  for  th6  next  one.  We  couldn’t  wait  to  find  out  which 
one  won,  but  nobody  pays  any  attention  to  it.  As  a military  factor, 
it  was  a wretched  failure. 

So  far  as  the  air  raids  are  concerned,  it  is  quite  a different  con- 
dition. Air  raids  are  the  horror  of  France,  and  moonlight  nights  in 
France  are  the  dread  portion  of  the  Marne.  I saw  that  illustrated  in 
the  “Stars  and  Stripes”  in  a cartoon  published  in  that  paper  while 
I was  in  France,  of  a very  beautiful  girl  sitting  among  a lovely 
arbor  of  flowers,  and  a very  wistful  expression  on  her  face,  looking 
up  at  the  moon  and  saying  that  same  moon  is  shining  over  her  John. 
The  next  cartoon  was  John  sitting  in  France,  with  the  same  moon- 
shine shining  over  him,  saying,  “That  damned  moon  is  going  to  be  the 
death  of  me  yet.”  (Laughter.) 

A million  people  have  left  Paris  in  eight  months  in  fear  of  the  air 
raids.  There  is  absolutely  no  protection  from  them.  The  only  pos- 
sible protection  is  their  barrage  of  6,500  anti-anticraft  guns  that  com- 
pel the  aircraft  to  take  a very  high  altitude,  but  it  is  not  once  in 
ten  thousand  that  an  airship  is  downed  by  an  anti-aircraft  gun.  Some 
of  those  air  bombs  drop  more  than  a mile;  some  of  them  weigh  a 
thousand  pounds,  having  over  700  pounds  of  the  highest  explosives 
known.  I saw  a church  in  Paris,  built  as  France  builds  everything, 
for  the  ages,  as  large  as  any  church  in  this  city,  larger  than  any 
church  in  the  city  of  Washington,  that  was  hit  by  one  of  these 
bombs,  that  was  merely  pulp  and  powder  immediately  afterwards. 
Everybody  is  frightened  at  the  air  raids,  and  a million  people,  as  I 
have  stated,  have  left  that  city  to  get  away  from  them,  because  there 
is  no  defense. 

Now,  the  preparations  that  America  is  making  are  in  the  eastern 
and  the  southeastern  part  of  France.  We  went  down  and  took  dinner 
and  spent  one  night  with  General  Pershing.  He  lives  in  a magnificent 
old  chateau  down  near  Chaumont,  that  was  gratuitously  turned  over 
to  the  United  States  by  a wealthy  French  gentleman  for  the  period 
of  the  war,  a French  gentleman  who  buried  two  of  his  sons  in  the 
first  year  of  the  war,  and  who  himself  was  so  wounded  that  never 
again  will  he  walk  the  shady  lawn  of  his  forests.  I was  very  much 
surprised  to  find  Pershing  the  character  of  man  that  he  is.  He  was 
the  commandant  of  my  state  university  for  a number  of  years,  and 
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I have  enjoyed  his  acquaintanceship  for  almost  twenty  years,  but  I 
never  talked  with  him  of  intimate  things  until  that  night  in  the 
chateau. 

It  was  a wonderful  evening  to  me.  His  staff  was  coming  in  from 
the  front,  reporting  events  of  the  day.  The  shadows  brooded  in  the 
high  archives  of  that  wonderful  old  room  in  which  the  beams  and 
the  timbers  were  black  with  age.  Far  off  towards  the  west  we  could 
hear  the  occasional  boom  of  the  artillery  fire,  inflaming  the  imagination 
of  one  as  to  the  supermen  that  were  fighting  under  the  stars  out 
there,  but  they  were  not  supermen  to  the  General.  They  were  just 
his  boys.  He  said,  “I  want  more  chaplains.  I want  these  men  to 
understand  the  ideals  for  which  they  fight.  I have  too  much  to  do  to 
tell  them  myself.  I want  more  chaplains  to  get  to  them  the  fact  that 
they  are  crusaders  from  across  the  sea,  entrusted  with  a noble  task 
of  saving  civilization  on  this  earth.”  And  he  said,  “More  than  any- 
thing else  except  winning  this  war,  I want  these  boys  who  do  go,  to 
go  home  better  men  physically  and  morally  than  they  were  when  they 
came  to  me.”  And  I am  glad  to  assure  the  ladies  and  gentlemen 
of  this  audience  who  are  so  intensely  interested  in  our  soldiers  over 
the  sea,  that  the  moral  influence  surrounding  the  American  army  is 
just  as  strong  as  a high-minded,  moral,  Christian  gentleman  can  make 
it.  ( Great  applause. ) 

I was  very  much  surprised  at  the  change  that  I found  in  the  Amer- 
ican soldiers  over  there,  especially  those  who  were  from  my  immediate 
locality,  but  when  I had  this  talk  with  General  Pershing,  I found  out 
that  the  ideal  he  had  was  to  let  these  boys  know  that  they  were 
fighting  to  save  the  civilization  of  this  earth.  That  ideal  has  per- 
meated the  whole  army,  and  if  I had  one,  I had  a hundred  American 
boys  say  to  me,  “Tell  the  folks  at  home  to  let  us  clean  this  thing  up; 
don’t  make  an  inconclusive  peace.”  ( Great  applause. ) 

Those  boys  know  that  war  and  peace  are  by-products.  They  are  the 
results  of  certain  conditions.  If  every  nation  on  this  earth  would 
follow  the  example  of  this  republic,  of  a strict  observance  of  inter- 
national law,  of  doing  even-handed  justice  to  all  peoples  without 
regard  to  size  or  power,  there  would  be  no  war,  because  that  con- 
dition alone  produces  peace.  But  as  long  as  you  have  got  on  this 
earth  a tremendous  military  establishment,  controlled  by  a ruthless 
power  that  net  only  believes  war  a governmental  function,  but  be- 
lieves the  decrees  of  battle  more  binding  than  international  law, 
more  persuasive  than  justice,  you  cannot  have  peace,  because  that7  con- 
dition produces  war,  and  unless  you  want  to  make  a waste  of  evety 
life  that  we  have  lost  in  this  thing,  and  of  every  dollar  that  we  have 
spent  in  this  war,  you  will  let  those  boys  over  there  fight  this  out 
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until  this  country  has  destroyed  war  by  destroying  those  conditions 
which  produce  war.  (Applause.) 

This  is  not  a war  between  peoples.  This  is  not  a war  between 
nations.  This  is  a struggle  between  systems  of  government.  On  one 
side  of  the  ocean  had  been  builded  up  a great  autocracy  that  has  made 
for  the  supremacy  of  the  state.  The  only  reason  or  excuse  that  the 
present  day  individual  living  in  Germany  can  give  for  his  life  and 
his  contribution  that"  he  makes,  is  the  contribution  that  he  makes  to 
the  state.  On  this  side  of  the  sea,  a great  republic  had  been  built  up, 
founded  upon  the  supremacy  of  the  individual,  and  the  only  excuse 
that  there  is  for  a state  is  the  contribution  that  the  state  makes  to 
the  individual.  And  there  is  the  discrimination  between  the  two  forms 
of  government,  one  built  eternally  for  the  state,  one  built  eternally  for 
the  individual,  and  the  psychology  of  progress  for  those  two  nations 
has  been  that  in  Germany  the  state  is  constantly  enhancing  its  power 
by  depriving  the  individual  of  opportunity,  while  in  this  state  con- 
stantly has  the  state  been  shorn  of  its  power  to  increase  the  oppor- 
tunity of  the  individual.  There  is  no  room  on  this  earth  for  those 
two  kinds  of  government.  One  or  the  other  must  be  supreme. 

Now,  don’t  misunderstand  me.  I do  not  advocate  the  right  of  this 
country  to  tell  the  German  people  the  kind  of  government  they  shall 
have.  The  right  of  self-determination  belongs  to  them  as  much  as  it 
belongs  to  me  and  you,  but  speaking  for  the  Christian  civilization  of 
this  earth,  this  government  has  the  right  to  tell  Germany  the  kind 
of  government  it  shall  not  have.  (Applause.)  It  shall  not  have  a 
government  that  is  a menace  to  other  people  or  to  other  nations. 
I have  no  right  to  tell  you  that  your  dog  must  be  a bull  or  a collie, 
but  if  I am  your  neighbor  I have  got  a right  to  tell  you  that  it  shall 
not  be  a mad  dog.  That  is  our  position  in  this  war.  The  government 
must  recognize  the  rights  of  the  individual.  I do  not  believe  that  the 
atrocities  of  Germany  follow  as  a matter  of  course  from  orders  that 
these  atrocities  be  committed.  Many  of  them  that  I have  read  and 
heard  of  I have  verified  in  France,  but  I believe  that  that  government 
has  so  long  taught  the  powerlessness  of  the  individual  and  the  su- 
premacy of  the  state  that  they  have  come  to  believe  that  any  wrong 
may  be  inflicted  upon  the  individual  if  it  inures  to  the  welfare  of  the 
state. 

I stood  one  night  coming  home  on  the  “George  Washington,”  one 
lonely  Sunday  night,  when  the  water  was  black  and  evil.  We  had 
gotten  far  out  of  our  course.  The  captain  told  me  that  we  were  at 
the  spot  where  the  “Lusitania”  went  down.  I presume  that  one  may 
be  reluctant  to  confess  to  an  act  so  sentimental,  but  I had  taken  a 
rose  from  the  dinner  table  and  I took  it  from  the  lapel  of  my  coat 
and  dropped  it  on  the  ocean.  Poor  little  rose,  withered  in  the  brine, 
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floating  aimlessly  today  on  a lonely  sea.  Poor  little  dead  children, 
the  bodies  white  and  cold,  rocking  ceaselessly  with  the  restless  motion 
of  the  waves,  with  their  baby  curls  tangled  in  the  sea  deep,  sent  to 
their  death  by  one  who  claims  to  act  under  directions  of  him  who 
said,  “Suffer  little  children  to  come  unto  me.”  No  government  on 
earth  except  that  government  that  deprives  the  individual  of  his  rights 
for  the  supremacy  of  the  state  could  have  committed  such  an  atrocity 
as  that.  It  is  the  product  and  the  direct  product  of  the  psychology  of 
the  German  system  of  government. 

I have  been  betrayed  away  from  the  idea  that  I wanted  to  talk  to 
you  about,  by  getting  into  a more  or  less  philosophical  discussion  of 
governmental  systems.  If  you  will  permit  me,  we  will  get  back  to 
France  together.  The  preparations  of  the  United  States,  as  I stated, 
are  largely  in  the  eastern  and  the  southeastern  part  of  France.  All 
the  base  of  supplies,  the  hospitals  and  the  aviation  hangars  are  in  that 
section.  The  British  hold  from  the  channel  ports  down  to  Soissons. 
The  French  hold  from  Soissons  over  to  Verdun.  We  are  going  to  hold 
from  Verdun  down  to  the  Swiss  borders.  Those  lines  are  now  very 
lightly  held.  The  division  commander  at  the  Toul  section  told  me  he 
was  satisfied  that  there  was  only  one  German  in  the  line  opposite 
him,  and  that  he  was  peg-legged.  He  says,  “That  fellow  hobbles  up 
and  down  that  line,  shooting  a machine  gun  as  he  comes  to  them,  and. 
animates  the  whole  line,  but  those  lines  are  lightly  held.”  Behind  those 
lines  I traveled  more  than  a thousand  miles  by  automobile,  and  I 
never  traveled  a mile  that  I did  not  see  an  American  soldier,  the 
American  soldiers  drilling  and  training. 

In  the  early  months  of  next  spring,  two  million  American  boys  are 
going  to  be  in  those  lightly  held  trenches.  (Great  applause.)  There 
is  just  one  range  of  hills  between  the  American  boys  in  the  Alsace 
trench  and  the  waters  of  the  Khine.  When  we  get  two  million  boys 
over  there  next  spring,  Germany  is  either  going  to  bring  sufficient 
forces  from  the  west  to  stop  us,  or  we  are  going  over  that  range  of 
hills.  (Great  applause.)  If  Germany  brings  two  million  men  from 
the  west  of  France  to  stop  us,  the  other  fellows  are  going  over  that 
range  of  hills.  (Applause.) 

When  I went  to  France,  I went  imbued  with  the  idea  that  we  were 
in  front  of  a long  war.  I give  it  to  you  as  my  confident  judgment  and 
belief  that  next  summer,  by  a decisive  military  victory,  the  German 
military  autocracy  will  be  broken  down.  (Great  applause.)  The  only 
thing  that  will  prevent  that  being  done  is  for  you  and  me  to  get  cold 
feet  over  here.  They  are  not  going  to  get  it  over  there.  If  we  are 
as  good  soldiers  as  our  boys  are,  if  we  will  fight  as  long  and  as 
hard  as  they  will,  the  allied  aims  in  this  war  will  be  completely  at- 
tained, And  let  me  tell  you  further,  I sometimes  think  that  it  was  a 
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good  thing  that  this  war  was  not  a short  war,  and  I have  got  just  as 
much  in  this  war  as  any  one  who  listens  to  my  voice.  I am  saying  that 
unselfishly.  If  Germany  had  come  down,  as  she  threatened,  and  at 
one  time  promised  to  do,  have  devastated  Belgium  and  France,  the 
world  would  not  have  stood  for  it,  because  the  taking  of  territory  of 
that  kind  by  military  conquest  is  so  out  of  harmony  with  the  spirit 
of  this  age  that  it  can  no  longer  be  accomplished.  It  would  have 
meant  another  war.  If  France  in  this  struggle  had  wrested  from  Ger- 
many Alsace  and  Lorraine,  it  would  have  certainly  meant  another  war. 
But  this  war  has  been  widened  until  nearly  nine-tenths  of  the  peoples 
of  this  earth  are  involved  in  it,  and  they  have  all  brought  into  it  the 
irritating  problems  which  make  for  war.  A local  peace  as  the  end  of 
this  war  would  be  a tragedy.  The  peace  terms  in  this  war  must  be 
as  wide  as  the  issues  involved.  Alsace  and  Lorraine  are  no  more  in  it 
than  Poland  is  in  it.  Belgium  is  no  more  in  it  than  the  democracy 
is  in  it.  Why,  the  shadows  of  this  war  go  clear  to  the  cause  of  it,  and 
if  this  war  is  going  to  determine  those  irritating  things  which  are 
the  cause  of  war,  then  the  peace  terms  will  have  to  have  incorporated 
in  them  every  issue  that  is  involved  in  this.  There  is  only  one  power 
on  earth  that  can  enforce  that  sort  of  peace  terms,  and  that  is  the  only 
power  that  is  in  this  war  asking  nothing  for  itself,  for  we  are  going 
to  come  away  from  France,  as  was  beautifully  said,  with  our  hands 
just  as  empty  as  they  were  when  we  went  there,  excepting  we  will  carry 
the  ashes  of  our  dead.  Whoever  may  be  President  of  the  United 
States  when  these  peace  terms  come,  I pray  that  he  may  have 
the  wisdom  and  the  courage  and  the  conviction  to  make  everybody  lay 
his  cards  face  up  on  the  table.  (Great  applause.)  Let  everybody  put 
on  that  table  the  interest  that  he  has  got  in  this  proposition,  and  then 
make  a universal  house  cleaning  by  making  the  peace  terms  as  wide 
as  the  conflict,  and  as  wide  as  the  issues  that  are  in  the  conflict.  If 
you  will  do  that,  there  will  be  compensation  for  every  life  that  has  been 
lost,  and  for  every  dollar  that  has  been  spent. 

Now,  my  friends,  I would  tarry  in  eastern  France  longer,  but  I must 
hurry  along.  Mr.  Bland  and  I were  the  victims  of  a very  fortunate 
accident.  We  got  over  to  the  western  side  of  France  three  days  after 
the  fight  at  Chateau-Thierry.  We  were  the  first  civilians  in  that  city. 
The  French  army  was  retreating  immediately  before  the  Chateau- 
Thierry  fight  towards  Paris.  They  were  going  to  Meaux.  Meaux  is 
eighteen  miles  from  Paris.  The  beautiful  pictures  and  beautiful  statu- 
ary in  Paris  had  been  removed.  The  ammunition  works  had  been  dis- 
mantled as  far  as  they  could  be,  and  the  rest  blown  up.  It  was  easy 
enough  to  see  what  the  French  people  were  fearful  of.  They  called  250,- 
000  of  our  boys,  about  20,000  from  the  English  around  above  Soissons, 
and  the  rest  of  them  from  eastern  France.  The  village  of  Veaux  was  one 
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of  the  vital  points  in  the  Chateau-Thierry  fight.  It  is  a little  village 
between  Meaux  and  Chateau-Thierry,  and  is  about  twenty-four  miles 
from  Paris.  The  French  said  that  that  village  could  not  be  taken.  Col. 
Preston  Brown  of  Kentucky — keep  your  eye  on  that  man,  he  is  going 
a long  way.  He  has  been  made  a Brigadier  General  within  the  last 
three  months, — or  rather,  the  last  three  weeks — he  said  that  village 
could  be  taken.  He  took  it  by  a little  American  ingenuity.  He 
stopped  every  refugee  that  came  out  of  the  village,  and  made  the 
refugees  draw  maps  of  the  houses  in  that  village,  showing  the  loca- 
tion of  the  cellar  in  every  house  that  had  a cellar,  and  stairway 
leading  down  to  it,  where  its  location  was  from  the  entrance  of  the 
house.  Then  he  put  each  one  of  these  maps  in  the  hands  of  a different 
sergeant  with  twenty  men  under  him.  Then  he  bombarded  that  village 
for  thirteen  hours.  That  was  the  biggest  example  of  wreck  and  ruin 
that  I ever  saw  in  my  life.  It  was  absolutely  blown  to  the  wind.  At 
the  end  of  thirteen  hours  he  started  these  sergeants  with  their  men 
toward  the  village  of  Veaux,  with  instructions  that  as  soon  as  the 
barrage  lifted  each  man  was  to  go  to  the  house  that  he  had  the  plan  of. 
As  soon  as  the  barrage  lifted,  these  sergeants  went  to  the  house, 
stood  at  the  head  of  the  cellar-way,  twenty  men  with  hand  grenades, 
and  said  to  the  Germans  that  had  been  driven  in  the  cellar,  “Now, 
come  out  or  take  what  is  coming  to  you.”  They  captured  690  Germans, 
and  captured  the  village  in  forty  minutes  with  the  loss  of  two  American 
soldiers.  ( Great  applause. ) 

I talked  with  a number  of  them  and  got  this  story  that  I have  just 
related  from  a great  many  of  them.  This  wonderful  New  York  negro 
regiment  was  in  that.  One  of  those  negro  boys  was  a sergeant.  He 
got  pretty  excited.  He  ran  up  to  the  cellar  way — you  know,  I never 
heard  the  word  “German”  while  I was  in  France.  It  is  Boche  entirely, 
but  these  darkies  cannot  say  Boche,  so  they  say  Bushers  and  bush 
leaguers.  So  this  darkey  ran  up  to  the  cellar  way  and  said,  “Well,  how 
many  bushers  are  in  there?”  The  reply  came,  “There  are  sixteen.” 

“Well,  we  will  toss  you  some  of  our  American  Hun  destroyers;  divide 
them  among  your  gang.”  (Great  applause.) 

In  the  village  of  Veaux  the  American  army  went  on  to  the  blue  woods 
of  Ballou,  and  from  there  to  Chateau-Thierry.  At  this  point  of  the 
battle,  Chateau-Thierry  had  not  yet  been  taken.  You  have  heard  a 
good  deal  about  the  marines,  that  is  the  second  division.  The  two  divi- 
sions that  were  in  that  fight  at  the  blue  woods  of  Belleau  were  the 
second  division  largely  and  the  forty-second  division,  which  is  the 
Rainbow  division.  Now,  there  were  other  regiments  besides  these 
two,  but  those  were  the  two  divisions  that  were  doing  the  brunt 
of  that  fighting.  It  is  only  right  that  I tell  you  that  in  the  sec- 
ond division  there  were  just  as  many  infantry  as  there  were  marines. 


CLEARING  HOUSE  SECTION 


669 


The  marines  had  a good  press  agent.  Everything  that  was  in  the 
newspapers  concerning  the  marines  was  justified,  but  everything  that 
was  said  about  the  marines  applied  equally  to  the  infantry,  re- 
garding whom  nothing  was  said  because  they  fought  side  by  side  in 
the  same  division.  This  blue  woods  of  Belleau  is  one  of  those  places 
where  one  man  can  hold  off  a regiment.  We  were  at  the  top  of  the 
hill.  Clear  at  the  top  of  the  hill  is  a rocky  spine.  Behind  that  the 
Germans  had  their  machine  gun  emplacements.  These  boys  said,  “If 
we  can  just  get  a few  American  boys  up  there,  we  can  take  those 
machine  guns  away  from  them,”  and  they  started  up  that  hill.  A 
lieutenant  who  was  there  thirty  minutes  after  the  charge  was  ordered 
told  me  that  if  the  Angel  of  the  Resurrection  could  have  blown  his  horn, 
our  boys  lying  dead  on  the  bottom  of  the  hill  would  have  arisen 
almost  in  double  formation,  like  any  regular  platoon,  in  this  hell 
machine  gun  fire  net;  but  they  went  on,  they  went  over  the  top,  they 
captured  these  machine  guns,  and  as  they  captured  them  the  French 
army  that  had  been  on  retreat  came  up  with  them,  they  went  down 
the  other  side  of  that  hill.  The  German  army  at  that  point  turned 
its  face  toward  Berlin,  and  it  will  never  turn  around  again.  (Great 
applause. ) C 

I did  not  talk  with  a single  French  soldier,  nor  a single  French 
officer,  who  did  not  tell  me  that  the  American  soldier  at  the  blue  woods 
of  Belleau  not  only  saved  Paris,  but  they  effected  the  turning  point  of 
this  war.  The  whole  of  France  believes  it.  We  walked  down  the  other 
side  of  that  hill.  The  German  retreat  was  hurried.  Our  boys  went 
after  them,  with  no  time  to  wait  to  mop  up,  as  they  call  it,  and  walk- 
ing down  the  side  of  that  hill,  there  were  so  many  dead  Germans  that 
we  had  to  step  carefully  to  keep  from  stepping  on  the  dead.  They 
then  went  on  to  Chateau-Thierry,  and  drove  the  Germans  from  there. 
We  saw  the  loot  they  had  taken.  They  had  stolen  everything  in  that 
city  that  was  not  nailed  down.  They  had  even  cut  the  buttons  from  the 
ladies’  dresses.  They  were  there  in  little  piles  in  these  caves  and 
trenches  and  dugouts.  They  had  stolen  all  the  brass  and  all  the  copper 
that  they  could  get  there,  and  get  their  fingers  on,  but  when  they 
were  hit  so  hard  and  so  suddenly,  they  had  to  leave  it.  Why,  they 
even  left  their  clothes.  I was  in  dugouts  and  trenches  where  uniforms 
by  the  hundreds  hung,  and  I would  say  that  I have  an  idea  that  the 
picture  of  September  Morn  was  a piker  to  those  German  soldiers  on 
that  retreat.  (Great  laughter  and  applause.) 

We  spent  a couple  of  hours  in  Chateau-Thierry,  and  then  went  down 
the  roadway  to  the  north  bank  of  the  Marne,  and  here  is  where  the 
accident  happened  that  helped  us.  We  had  with  us  the  Colonel  of  the 
Indiana  Regiment,  light  artillery  regiment  in  the  Rainbow  division,  a 
personal  friend  and  townsman  of  Congressman  Bland.  We  could  hear 
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in  the  distance  the  rumble  of  artillery  like  thunder  far  off,  the  staccato 
sort  of  low  rumble.  As  we  drove  down  this  road,  it  kept  getting  louder 
all  the  time  until  we  finally  got  down  there  where  there  were  a lot  of 
75’s,  that  wonderful  French  gun,  and  it  is  a wonderful  gun.  There  was 
a line  of  them  about  three-quarters  of  a mile  long,  standing  hub  to  hub. 
They  were  shooting  in  what  they  call  drum  fire,  one  man  at  a time. 
On  the  other  side  of  the  Marne,  on  the  railroad  tracks,  were  the  larger 
guns  on  railroad  cars,  the  240’s  and  the  480’s.  We  turned  and  went 
up  a road  leading  to  a hill  some  three  or  four  miles  north  of  us,  so 
that  these  75’s  were  shooting  over  us.  We  were  in  no  danger  at  all, 
there  were  no  shells  exploding  near  us.  And  the  Germans  on  the  other 
side  of  the  hill  were  shooting  from  their  trenches  at  our  artillery,  and 
they  were  shooting  over  us  too,  so  there  was  a constant  shrieking  of 
those  shells  over  our  heads.  A man  could  not  have  worn  a hat  there, 
it  would  have  blown  off  on  account  of  the  wind  that  was  raised.  In 
a few  minutes  the  order  came  to  fire  at  will.  Instead  of  firing  singly 
they  all  fired  at  the  same  time.  I never  heard  anything  like  it  in  my 
life.  It  seemed  to  me  that  the  air  was  so  shattered  that  it  never  would 
get  together  again.  Now,  there  were  two  rows  of  automobiles  going 
up  this  roadway,  automobile  trucks  filled  with  ammunition  and  supplies 
and  food,  hospital  cars,  officers’  cars,  everybody  running  on  low, 
everybody  had  his  radiator  in  the  rear  of  the  automobile  in  front  of 
him.  It  was  like  a thousand  circuses  coming  in  a country  town  at 
once.  Everybody  hot,  and  everybody  swearing,  but  all  at  once  four 
German  aircraft  came  over  the  hill.  Those  automobiles  got  off  that  road 
like  chickens  scattering  from  in  front  of  a machine.  I didn’t  know 
what  was  happening,  I didn’t  know  anything  about  war.  We  went 
down  an  embankment  that  if  I had  made  that  trip  in  the  little  town 
in  which  I live,  Fall  City,  Nebraska,  the  newspaper  would  have  had 
columns  about  my  narrow  escape,  but  we  never  thought  of  it.  I 
talked  to  the  Colonel  as  soon  as  I stopped  sliding  down  the  ditch.  I 
said,  “What  is  the  matter?”  He  said,  “Those  four  German  machines 
are  giving  the  German  artillery  the  range  of  the  road.  This  is  a supply 
road,  and  they  are  going  to  shell  it.”  We  were  not  three  hundred  feet 
from  that  road  when  hell  itself  broke  loose  on  us,  shells  exploding  the 
whole  distance. 

Now,  here  is  where  the  fortunate  part  comes  in.  If  we  had  stayed 
on  that  road,  the  sentries  would  have  stopped  us,  they  would  not  have 
let  us  come  to  the  front  where  it  was  dangerous.  You  know,  they  have 
more  regard  for  a Congressman  in  France  than  they  have  in  America. 
Over  here  I think  most  of  you  would  be  glad  to  see  the  whole  Congress 
over  there.  But  we  got  off  that  road,  and  finally  parked  in  the 
woods.  Thdre  was  a Colonel  and  Captain  and  Lieutenant  with  us,  and 
the  Lieutenant  declined  to  go  any  farther,  and  he  was  entirely  right. 
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He  said,  “If  I am  going  to  get  killed,  I am  going  to  get  killed  fighting, 
I am  not  going  to  get  killed  staying  here.”  But  if  Bland  and  I were 
going  to  get  killed,  that  was  the  only  way  we  were  going  to  get  killed, 
so  we  walked  through  the  field  and  crawled  the  rest  of  the  way.  Why, 
I had  muscles  the  next  morning  that  I never  thought  any  human  being 
ever  possessed.  We  had  crawled  a mile  and  a half  up  the  side  of  that 
hill.  The  zero  hour,  we  found,  was  four  o’clock.  We  got  there  between 
three-thirty  and  four.  A few  of  our  boys  were  below  the  brow  of  the 
hill,  a great  many  of  them  almost  at  the  summit  of  the  hill.  Those 
boys  with  whom  we  talked,  many  of  them  within  fifteen  minutes  of  their 
death,  were  lying  there  saying,  “Let  us  go.  Why  don’t  somebody  start 
something?  What  are  we  sitting  around  here  for?”  That  was  the 
spirit  of  the  American  boy.  At  four  o’clock  those  guns  stopped  as 
sharply  as  that.  The  silence  was  absolutely  painful,  it  just  seemed  to 
me  like  all  the  great  guns  were  holding  their  breath  at  once.  I just 
longed  for  somebody  to  make  a noise,  but  the  boys  went  over  the  hilL 
The  machine  gun  bullets  were  coming  over  the  brow  of  the  hill,  because 
the  Germans  were  shooting  at  it  from  below.  We  had  to  wait  until 
the  boys  got  far  enough  down  to  the  hillside  so  that  the  machine  gun 
bullets  were  coming  toward  the  side  of  the  hill  instead  of  the  brow, 
and  then  we  crawled  to  the  brow  of  that  hill,  and  we  saw  portions  of 
those  two  divisions  from  that  position  at  a distance  not  to  exceed 
half  a mile  finally  come  into  a hand  to  hand  conflict  with  the  Prussian 
Guards.  They  shot  as  long  as  they  could  shoot.  They  used  their 
bayonets  and  their  bolos  and  then  they  used  their  fists  and  their  feet, 
and  the  Prussian  Guards  for  the  first  time  in  the  history  of  that 
regiment  were  cut  to  pieces  and  flew  to  the  woods.  ( Great  applause. ) 

Those  guards  were  stopped  at  the  battle  of  the  Marne  in  the  be- 
ginning of  this  war,  but  never  before  during  this  contest  had  they 
been  compelled  to  retreat. 

It  is  not  all  magnificent  over  there;  sometimes  it  is  pretty  bad. 
I saw  a boy  in  the  trenches,  a French  boy,  wading  in  mud  and  water  up 
to  his  knees,  cowering  before  the  rainstorm  like  a dog  cowers  in  the 
street  in  winter’s  blizzard.  Alongside  of  him  was  a hillside  where 
230,000  men  were  buried  in  the  summer;  not  only  buried  there,  but 
that  ground  is  so  covered  with  bones  that  a blind  man  could  not  walk 
across  it  ten  steps  without  stepping  on  them.  He  had  been  there  two 
years,  that  boy  had,  and  when  the  night  comes  he  goes  to  his  damp  wet 
dugout,  wretched  and  miserable,  infested  with  vermin,  full  of  the  noises 
of  scampering  rats,  and  wraps  himself  up  in  a moldy  blanket  to 
spend  the  miserable  night  through,  waiting  for  the  morn,  when  the 
same  monotony  will  be  gone  over  again. 

It  is  not  all  glorious  over  there.  I stood  in  Base  Hospital  No.  1 
in  Paris  one  Monday  afternoon.  It  was  crowded  with  American  boys; 
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2,000  were  brought  in  that  day.  The  hallways  and  the  court  yard  were 
full.  I walked  down  the  hallway  and  was  attracted  to  a boy  lying  on  a 
cot  because  his  hair  was  red  and  his  face  was  gray.  The  freckles 
gfcood  out  on  his  ghastly  skin  like  they  were  painted  there.  I said, 
“Where  are  you  from?”  He  replied  in  a whisper,  “I  am  from  Mich- 
igan.” I said,  “Where  are  you  hurt?”  He  said,  “I  am  gassed,  and  I 
have  been  shot  twice  in  the  back.”  I said,  “How  do  you  feel?”  He 
said,  “I  am  faint  and  my  back  is  bleeding  badly.”  I said,  “When  were 
you  hurt?”  He  said,  “Last  Thursday  morning,”  and  this  was  Monday 
afternoon.  I said,  “Great  God,  boy!  hasn’t  anybody  cared  for  you?” 
He  said,  “I  was  in  No  Man’s  Land  for  50  hours;  they  are  doing  the 
best  they  can;  they  will  get  to  me  pretty  soon.”  No  complaint. 

I went  to  the  Colonel  and  said,  “Colonel,  there  is  a boy  out  here  in 
the  hallway  that  is  pretty  close  to  the  Everlasting.  I wish  you  would 
take  him  in.”  He  said,  “Have  you  any  interest  in  him?”  I said, 
“No,  nothing  except  that  he  is  red-headed,”  because  of  the  million  boys 
who  have  donned  the  uniform  of  their  country  and  marched  down  the 
sad  and  solemn  road  that  leads  to  war,  my  eyes  are  lingering  on  two 
red-headed  boys, — they  are  all  I have  got, — and  the  thought  came  to  me 
that  there  might  come  a time  when  another  red-headed  boy  would  be 
lying  in  a hospital  hallway  far  from  those  who  cared  or  who  under- 
stood, and  he  might  be  faint  and  his  back  might  be  bleeding,  and 
somebody  might  walk  that  way  that  would  speak  kindly  and  gently 
to  him. 

I went  back  to  the  hospital  that  night  and  found  my  red-headed  boy. 
There  was  a Red  Cross  nurse  holding  his  hand  as  though  she  were  lead- 
ing him  to  the  gathering  shadows  of  the  night,  for  his  night  was  very 
near.  I was  glad  when  the  cords  of  his  neck  became  normal;  I was 
glad  when  the  ugly  burns  on  his  face  were  white;  I was  glad  when  the 
distressing  sounds  he  made  as  he  sought  to  suck  air  into  air  cells 
that  had  been  burned  away  were  silent,  for  I stood  in  the  gloom  of 
that  hospital,  full  of  stifling  odors,  and  heard  the  moans  that  would 
not  be  denied,  and  saw  the  son  of  an  American  mother  pay  the  price 
supreme  to  prove  ideals  of  life  are  worth  more  than  life  itself. 

You  cannot  look  at  that  thing  without  vision  unless  you  become 
rebellious.  I can  look  back  through  the  mists  of  the  years  to  see  the 
advancing  ranks  of  the  race  that  are  always  changing,  because  the 
individual  is  always  dropping  out  but  are  never  changed  because  the 
individual  always  steps  in.  The  important  thing  is  not  the  dropping 
out  nor  the  stepping  in  of  the  individual.  The  achievements  of  this 
hour,  miraculous  as  they  are,  are  but  the  sum  total  of  every  man’s 
toil,  of  every  statesman  who  has  created,  of  every  scholar  who  has 
thought,  of  every  patriot  who  has  died.  You  cannot  subtract  from  this 
moment  a single  human  life  of  the  past,  a single  human  heartbeat 
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that  has  gone,  without  to  that  extent  changing  the  total  as  it  stands 
footed  on  the  ledger  of  the  years.  You  remember  the  description 
that  Manson  gives  in  “The  Servant  in  the  House”  of  this  structure  of 
the  race.  “The  pillars  of  it  go  up  like  the  brawny  trunks  of  heroes ; 
the  sweet  human  flesh  of  men  and  women  is  moulded  about  its  bul- 
wark; faces  of  little  children  laugh  from  its  every  cornerstone;  the 
terrible  spans  and'  arches  of  it  are  the  joined  hands  of  comrades,  and 
up  in  the  heights  and  spaces  there  are  inscribed  the  musings  of  all  the 
dreamers  of  the  world.  It  is  yet  building — building  and  built  upon. 
Sometimes  the  work  goes  forward  in  deep  darkness ; sometimes  in  blind- 
ing light;  now  beneath  the  burden  of  unutterable  anguish;  now  to  the 
tune  of  a great  laughter  and  heroic  shoutings  like  the  cry  of  thunder. 
Sometimes,  in  the  silence  of  the  night-time,  one  may  hear  the  tiny 
hammerings  of  the  comrades  at  work  up  in  the  dome,  the  comrades 
that  have  climbed  ahead.” 

But  the  work  is  stopped.  The  tools  with  which  the  real  values  of 
life  are  created  are  idle;  the  hammerings  in  the  domes  have  died  away. 
The  air  has  become  polluted  and  poisonous;  the  brains  are  clogged. 
Men  and  women  cannot  live  and  labor  and  achieve  in  this  atmosphere. 
Somebody  must  go  deep  into  the  dark  and  noisome  dungeon;  somebody 
must  splash  in  the  blood  puddles  of  France;  somebody  must  remove  the 
cause  of  the  pollution;  somebody  must  clean  out  the  muck  and  the  mire 
of  this  earth;  and  somebody  must  be  the  brawny  man.  That  is  our 
job;  that  is  the  task  we  shall  perform,  for  in  spite  of  difficulties  and 
obstacles,  in  spite  of  grief  and  anxiety  and  despair,  in  spite  of  dis- 
couragements that  have  come  and  will  come  again,  we  are  going  to 
clean  the  air;  we  are  going  to  clean  the  drain;  we  are  going  to  re- 
move the  cause  of  the  pollution,  because  we  are  going  through  I 
(Applause.) 

President  McHugh:  Ladies  and  gentleman,  I feel  and  I 
am  sure  you  must  that  we  are  greatly  indebted  to  Mr.  Reavis 
for  this  very  illuminating,  very  intelligent  and  very  interesting 
address.  I am  sure  you  will  want  to  voice  your  expression  of 
appreciation  and  formulate  a resolution  of  thanks. 

A rising  vote  of  thanks  and  prolonged  cheers  were  extended 
to  Mr.  Reavis. 

President  McHugh:  We  will  proceed  now  with  the  bal- 
ance of  our  program.  That  calls  for  a discussion  of  cost  ac- 
counting in  the  banks  by  Charles  F.  Hoerr,  chairman  of  the 
Committee  on  Operating  Costs,  Cook  County  Bankers  Club. 

Mr.  Hoerr:  I want  to  apologize  for  speaking  at  all  after 
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listening  to  such  a stirring,  inspiring  address,  on  a very  com- 
monplace topic  like  cost  accounting  in  banks. 

COST  ACCOUNTING  IN  BANKS 
Charles  F.  Hoerr 

I am  indeed  most  grateful  to  the  officers  of  this  Section  for  the  op- 
portunity of  addressing  you  briefly  on  the  subject  of  “Cost  Accounting 
in  Banks.” 

A.  The  Condition. 

1.  Little  has  been  done  by  bankers  as  a whole. 

The  study  of  “Operating  Costs”  has  received  and  is  still  receiving 
considerable  attention  by  a number  of  well  known  national  organiza- 
tions, both  wholesale  and  retail.  But  so  far  as  I am  award,  bankers  as 
a whole  have  paid  little  heed  to  this  phase  of  the  business. 

2.  Many  banks  have  unprofitable  accounts  on  their  books. 

It  is  nevertheless  a fact  that  by  virtue  of  constantly  increasing  bank 
operating  costs  an  account  may  be  profitable  today  and  unprofitable 
tomorrow. 

Again,  a great  many  banks,  and  among  the  great  many  I would  in- 
clude the  bank  that  I am  connected  with,  carry  a great  many  accounts, 
both  large  and  small,  that  are  a continual  and  continuous  expense. 
Let  me  confirm  this  statement  by  extracts  from  a few  letters  in  my 
file. 

A cashier  of  a national  bank  in  California  writes  me  that  his  bank 
made  a careful  analysis  of  all  of  its  commercial  accounts  and  found  that 
it  was  losing  money  on  about  20  per  cent,  of  the  total  number  of 
accounts. 

A Georgia  banker  writes  me  that  he  undertook  an  analysis  of  the 
checking  accounts  in  his  institution  and  became  convinced  that  75  per 
cent,  of  the  accounts  were  handled  at  a loss  to  the  bank. 

A banker  in  Louisiana  writes:  “We  know  that  our  institution  and 
every  bank  in  town  are  carrying  a lot  of  small  mercantile  accounts  that 
are  not  only  a loss  to  the  bank,  but  also  a constant  source  of  worry.” 

An  official  of  a national  bank  in  the  state  of  New  York  writes: 
“We  make  no  charge  for  handling  small  checking  accounts  although  we 
have  in  the  neighborhood  of  2,000  which  we  believe  should  be  properly 
subject  to  such  a charge.” 

A Kansas  banker  writes,  “Our  bank  has  about  900  accounts  whose 
balance  is  under  $50 — the  average  of  such  accounts  being  $14.71,  and 
we  figure  that  all  these  accounts  are  handled  at  a loss.  I have  been 
agitating  the  question  of  making  a charge  for  handling  all  accounts 
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under  $50  but  so  far  have  been  unable  to  induce  the  other  banks  to 
join  the  movement.” 

B.  Efforts  to  remedy  the  condition. 

1.  Banks  in  the  following  cities  make  a charge  for  handling  small 
accoimts : 

(a)  By  mutual  agreement  banks  in  Syracuse,  N.  Y.,  charge  $1  per 
month  on  all  accounts  drawing  four  or  more  checks  and  averaging 
less  than  $200. 

Banks  in  Omaha,  Neb.,  charge  50  cents  monthly  on  all  accounts  averag- 
ing less  than  $100. 

Banks  in  Minneapolis,  Minn.,  charge  50  cents  on  all  accounts  averag- 
ing less  than  $100. 

(b)  By  clearing  house  rule  banks  in  Berkely,  Cal.,  charge  50  cents 
per  month  on  all  accounts  averaging  less  than  $50. 

Banks  in  Richmond,  Va.,  charge  50  cents  per  month  on  all  accounts 
drawing  more  than  five  checks  and  averaging  less  than  $50. 

Banks  in  Kalamazoo,  Mich.,  charge  50  cents  per  month  on  all  ac- 
counts averaging  less  than  $50. 

Banks  in  Seattle,  Wash.,  charge  25  cents  per  month  on  all  accounts 
averaging  less  than  $100. 

2.  Some  banks  study  both  their  large  and  their  small  accounts. 

Thus  far  I have  been  discussing  small  checking  accounts  only. 

Judging  by  the  letters  that  I have  received,  and  I have  about  300  in 
my  file,  a majority  of  the  bankers  seem  to  be  more  concerned  about 
analyzing  and  making  a service  charge  on  small  accounts  than  they  are 
about  analyzing  the  large  or  medium  sized  accounts.  And  yet  it 
seems  to  me  that  the  average  bank  ought  to  know,  at  least  approxi- 
mately, the  profit  or  loss  of  every  commercial  account  on  its  books. 

Illustrations : 

A banker  in  a large  city  told  me  some  time  ago  that  the  officials 
of  the  bank  were  astounded  to  discover  that  one  of  their  accounts, 
balances  averaging  in  six  figures,  showed  a loss  of  hundreds  of  dollars 
every  month.  Needless  to  say,  this  account  has  long  since  been  ad- 
justed in  such  a way  as  always  to  insure  a profit. 

The  president  of  another  large  bank  told  me,  “We  know  exactly 
every  month  how  much  money  we  make  on  every  account  on  our  books. 
We  will  not  carry  an  account  that  shows  a loss  continuously.” 

Two  further  illustrations  from  our  own  bank  may  prove  interesting: 

One  of  our  depositors  carried  an  average  balance  of  $50  in  the  month 
of  August,  and  drew  63  checks.  Our  cost  schedule,  although  extremely 
crude,  shows  that  a customer  drawing  between  60  and  70  checks  per 
month  should  carry  an  average  balance  of  $450 — we  charged  him  $2 
for  our  services. 

Another  client  carrying  a $600  average  in  August  drew  400  checks. 
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Four  hundred  checks  requires  an  average  balance  of  $6,000 — we 
charged  him  $5.  At  that  we  lost  on  the  account. 

C.  The  real  remedy  is  united  intelligent  action. 

1.  Effective  action  cannot  very  well  be  taken  by  banks  individually. 

And  now  you  say,  “Well,  what  about  it?”  “Aren’t  we  all  making 

money?”  Yes,  we  are.  But  sooner  or  later  when  the  great  readjust- 
ment comes,  most  of  us  will  want  to  know  quickly  and  definitely  where 
we  are  at.  Personally,  I believe  that  every  account  ought  to  stand  on 
its  own  bottom.  If  an  account  is  a loss  to  the  bank,  let  the  depositor 
do  any  or  all  of  the  following: 

(a)  Increase  balance. 

(b)  Pay  a greater  interest  rate  when  borrowing  money. 

(c)  Do  business  with  other  departments  of  the  bank. 

(d)  Bring  in  new  business. 

(e)  Pay  a fair  service  charge;  or, 

(f)  Close  or  transfer  his  account. 

But  banks  cannot  very  well  act  individually.  Competition  is  alto- 
gether too  keen,  and  few  bankers  care  to  turn  out  suddenly  a large 
percentage  of  their  total  business. 

A depositor  carrying  a $7,500  average  balance  with  us  was  told 
that  his  account  meant  a loss  of  $10  per  month  to  us.  He  replied  that 
his  account  had  been  solicited  many  times  by  one  of  our  neighbors 
and  just  as  soon  as  we  got  tired  of  it,  he  would  transfer  it.  Our  courage 
failed  us. 

It  is  clear,  then,  that  united  action  is  the  real  remedy.  There  must 
be  more  cooperation.  And  there  will  be  more  cooperation.  Once  you 
find  an  easy  method  whereby  banks  can  quickly  determine  whether  an 
account  is  profitable  or  not  and  you  can  safely  leave  it  to  those  same 
banks  to  see  that  the  undesirable  conditions  are  corrected. 

2.  Much  pioneer  work  is  necessary.  The  Cook  County  Bankers  Club 
has  made  a beginning  and  is  making  earnest  efforts  to  solve  this  prob- 
lem for  Chicago,  with  fairness  and  justice  to  depositor  and  bank  alike  as 
its  ideals. 

3.  The  Clearing  House  Section  should  take  hold  of  the  problem  and 
solve  it  for  the  whole  country. 

Banks  and  bankers  the  country  over  are  intensely  interested  in  these 
problems  of  cost  accounting  and  unprofitable  business.  I know  of  no 
better  efficiently  equipped  and  able  body  to  work  out  the  standards  and 
schedules  required  than  the  Clearing  House  Section  of  the  American 
Bankers  Association.  I earnestly  hope  that  this  Section  will  take  some 
definite  action  before  the  convention  closes  and  thereby,  in  the  words 
of  one  of  the  most  prominent  bankers  in  this  country,  do  more  to  raise 
the  level  of  sound  and  conservative  banking  than  any  other  single 
thing. 
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President  McHugh  : Gentlemen,  this  completes  onr  pro- 
gram so  far  as  subjects  are  concerned,  and  I believe  that  the 
wonderful  address  to  which  we  have  just  listened,  delivered  by 
Mr.  Eeavis,  has  rather  taken  away  our  taste  for  any  further 
dry  subjects  this  afternoon.  I therefore  call  for  the  report  of 
the  Committee  oH  Resolutions,  Mr.  Hollister. 

Mr.  Hollister:  Mr.  Chairman,  your  Committee  on  Reso- 
lutions wish  to  express  the  thanks  of  this  conference  to  those 
who  have  taken  part  in  this  program;  to  commend  to  your  at- 
tention the  instructive  statement  of  Mr.  Fred  Brady  contain- 
ing so  much  of  interest,  upon  the  methods  of  harmonizing  the 
country  bankers  with  themselves  through  county  clearing 
houses;  to  express  appreciation  of  the  somewhat  historical 
paper  of  Mr.  Law  of  Philadelphia  which  brought  vividly  back 
to  us  the  financial  condition  of  the  country  at  the  opening  of 
the  present  world’s  war. 

We  desire  to  urge  that  our  Executive  Committee  follow  out 
the  many  suggestions  made  by  Secretary  Thralls  in  his  ad- 
mirable report  summing  up  the  work  of  this  section,  and  ask 
that  particular  emphasis  be  laid  during  the  year  on  furthering 
of  numbers  1,  2,  3,  4 and  13  of  that  report. 

We  recommend  that  the  problem  of  exchange,  collection,  and 
service  charges  be  referred  to  the  standing  committee  of  the 
general  association  handling  this  subject,  that  they  may  gather 
from  the  papers  and  discussion  here  something  of  what  is  in 
our  minds  and  may  be  helped  by  these  suggestions  to  formu- 
late a tangible  program  of  education  and  legislation  if  need 
be,  that  the  whole  subject  may  be  better  understood  and  more 
scientifically  handled  for  the  benefit  of  banks. 

We  have  listened  to  Mr.  Matthews’  and  Mr.  Hoerr’s  con- 
structive discussions  on  condensed  statements  and  cost  account- 
ing with  much  interest  and  believe  they  will  be  a valuable  con- 
tribution to  the  records  of  our  Section. 

We  thank  our  distinguished  guest,  Congressman  Reavis,  for 
showing  us  a type  of  statesman  who  is  doing  well  his  part  in 
this  great  crisis. 
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We  thank  Messrs.  Allendoerfer,  Collins  and  Hollister  for 
their  most  interesting  and  valuable  addresses. 

We  congratulate  our  genial  President  on  his  grace  of  man- 
ner, his  impartial  decisions,  and  wisdom  in  counsel. 

We  thank  cordially  the  bankers  of  Chicago  for  their  efficient 
arrangements  and  hospitality  which  have  done  much  for  our 
pleasure  and  comfort. 

A Delegate:  I move  the  adoption  of  the  resolutions  as  read. 

A Delegate:  I second  the  motion. 

President  McHugh:  Gentlemen,  you  have  heard  the  mo- 
tion. All  in  favor  of  its  adoption  say  aye — all  opposed,  no. 

The  motion  is  unanimously  adopted. 

President  McHugh:  The  next  order  of  business  is  the  in- 
stallation of  newly  elected  officers.  I regret  indeed  very  much 
to  say  that  the  newly  elected  President  was  unable  to  attend 
this  convention  to-day,  owing  to  the  pressure  he  is  under  in 
connection  with  the  government.  He  could  not  find  the  time 
to  come  here  and  we  are  therefore  obliged  to  waive  the  installa- 
tion so  far  as  he  is  concerned.  I take  pleasure  in  introducing 
to  you  the  newly  elected  Vice-President,  Mr.  McAdams.  (Ap- 
plause.) 

Mr.  McAdams:  Mr.  President,  and  gentlemen:  After  lis- 

tening to  the  address  that  I am  sure  has  moved  the  hearts  of 
every  one  of  us,  it  would  be  futile  for  me  to  say  anything.  I 
simply  want  to  ask  you  in  acknowledging  the  honor  that  has 
been  paid  me,  that  each  of  you  realize  that  the  best  answer 
that  you  and  I at  home  can  make  to  the  appeal  that  Mr.  Reavis 
has  brought  for  the  boys  who  are  doing  their  work  abroad  is 
that  every  city  and  every  county  and  every  hamlet  in  this  grand 
old  land  of  ours  shall  subscribe  to  Liberty  Bonds  of  the  fourth 
issue,  not  simply  up  to  the  quota,  but  in  a way  that  will  send 
a resounding  answer  to  Germany,  that  will  be  heard  around 
the  world.  (Applause.) 

The  Chairman:  The  Executive  Committee  held  a meeting 
during  the  recess  at  noon  and  at  that  meeting  elected  a Chair- 
man for  the  ensuing  year,  Mr.  McNally  of  St.  Louis,  whom  I 
am  very  glad  to  introduce  to  you.  Mr.  McNally. 
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Mb.  McNally:  Mr.  Chairman,  and  gentlemen:  In  attend- 
ing this  session  this  afternoon,  I regretted  very  much  that  we 
could  not  have  had  a a large  an  attendance  this  morning,  because 
the  papers  were  of  great  interest,  although  of  course  without 
the  patriotic  feeling  that  went  with  the  talks  this  afternoon. 
But  what  appeals  to  me  greatly  in  this  Clearing  House  Section 
is  the  possibility  we  have  of  doing  real  constructive  work.  The 
officers  in  the  past  have  labored,  I think  we  all  admit  most  suc- 
cessfully along  this  line,  and  I hope  that  the  same  may  later 
be  said  of  our  future  activities  that  we  have  in  the  past  af- 
forded the  means  to  all  banks,  regardless  of  state  or  national, 
of  getting  together  for  the  common  good.  I certainly  sub- 
scribe to  those  efforts  most  heartily,  will  do  my  best  to  help 
carry  the  work  forward  and  thank  this  Section  for  the  honor 
conferred  upon  me. 

The  Chairman:  If  there  is  no  further  business,  gentle- 
men, we  will  now  stand  adjourned. 

(Whereupon  the  meeting  adjourned.) 
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(Term  Expiring  1919) 

Edward  S.  Brown,  President  Mechanics  National  Bank,  New  Bedford, 
Mass. 

E.  Kirby  Smith,  President  Commercial  National  Bank,  Shreveport,  La. 
(Term  Expiring  1920) 

H.  H.  McKee,  President  National  Capital  Bank,  Washington,  D.  C. 
J.  A.  Pondrom,  Vice-President  South  Texas  National  Bank,  Houston, 
Texas. 

(Term  Expiring  1921) 

N.  P.  Gatling,  Vice-President  Chatham  & Phenix  National  Bank,  New 
York  City. 

A.  F.  Dawson,  President  First  National  Bank,  Davenport,  la. 

Ex-Officio 

J.  Elwood  Cox,  President  Commercial  National  Bank,  High  Point,  N.  C. 
Oliver  J.  Sands,  President  American  National  Bank,  Richmond,  Va. 
W.  W.  Head,  Vice-President  Omaha  National  Bank,  Omaha,  Neb. 

COMMITTEE  ON  SECRET  ASSIGNMENT  OF  ACCOUNTS 
N.  P.  Gatling,  Chairman,  c/o  Chatham  & Phenix  National  Bank,  New 
York  City. 

William  B.  Bassett,  Vice-President  Phoenix  National  Bank,  Hartford, 
Conn. 

E.  E.  Wootten,  Cashier  Peoples  National  Bank,  Laurel,  Del. 

(It  is  to  be  the  duty  of  this  committee  to  use  its  best  efforts  to  the 
end  that  laws  shall  be  passed  which  will  require  public  record  to  be 
made  of  all  accounts  that  are  assigned.) 

COMMITTEE  ON  LEGISLATION 
A.  F.  Dawson,  Chairman,  c/o  First  National  Bank,  Davenport,  la. 

W.  W.  Head,  Vice-President  Omaha  National  Bank,  Omaha,  Neb. 

E.  Kirby  Smith,  President  Commercial  National  Bank,  Shreveport,  La. 

(This  committee  is  to  keep  thoroughly  informed  on  Federal  and 
state  legislation  that  affects  national  banks  and  to  have  as  a working 
adjunct  a committee  consisting  of  the  vice-presidents  of  the  section  in 
the  various  states  and  to  be  authorized  to  act  on  behalf  of  the  section 
in  all  matters  that  pertain  strictly  to  national  banks;  cooperating,  of 
course,  at  all  times  with  the  Committees  on  Federal  and  State  Legis- 
lation of  the  A.  B.  A.  proper.) 

COMMITTEE  ON  FORMS 

J.  A.  Pondrom,  Chairman,  c/o  South  Texas  National  Bank,  Houston, 
Texas. 

Wm.  S.  Irish,  Vice-President  and  Cashier  First  National  Bank,  Brook- 
lyn, N.  Y. 

682 


/ 


S.  E.  Trimble,  Vice-President  and  Cashier  Union  National  Bank,  Spring- 
field,  Mo. 

Heyward  E.  Boyce,  Vice-President  Drovers  & Mechanics  National  Bank, 
Baltimore,  Md. 

Chas.  L.  Zigler,  Cashier  First  National  Bank,  South  Bend,  Ind. 

(It  will  be  the  duty  of  this  committee  to  assist  in  revising  forms  for 
use  in  the  various  departments  of  national  banks.  It  was  agreed  that 
forms  should  be  prepared  in  loose-leaf  style  so  that  any  bank  may  get 
all  or  any  of  the  forms  that  are  recommended.) 

COMMITTEE  ON  POST-WAR  CONDITIONS 
W.  W.  Head,  Chairman,  c/o  Omaha  National  Bank,  Omaha,  Neb. 

J.  B.  McCargar,  Vice-President  Crocker  National  Bank,  San  Francisco, 
Cal. 

Robert  N.  Harper,  President  District  National  Bank,  Washington,  D.  C. 

(This  committee  to  study  conditions  with  the  view  of  making  sug- 
gestions to  the  Executive  Committee  that  will  aid  the  banks  through- 
out the  country  to  equip  themselves  so  as  to  render  the  maximum  of 
service  during  the  reconstruction  period.) 

COMMITTEE  ON  ACCEPTANCES 

Oliver  J.  Sands,  Chairman,  c/o  American  National  Bank,  Richmond, 
Va. 

W.  W.  Head,  Vice-President  Omaha  National  Bank,  Omaha,  Neb. 

E.  Kirby  Smith,  President  Commercial  National  Bank,  Shreveport,  La. 
(This  committee  was  named  at  Chicago.  Its  duty  is  to  assist  in  the 

campaign  of  education  and  publicity  designed  to  inform  bankers  rela- 
tive to  the  new  features  of  the  Federal  reserve  system  covering  particu- 
larly trade  and  bankers’  acceptances  and  foreign  banking.) 

STATE  TAXATION  OF  NATIONAL  BANKS 
J.  Elwood  Cox,  Chairman,  President  Commercial  National  Bank,  High 
Point,  N.  C. 

F.  W.  Foote,  Vice-President  First  National  Bank,  Hattiesburg,  Miss. 
Charles  A.  Hinsch,  President  Fifth-Third  National  Bank,  Cincinnati, 

Ohio. 

(It  is  the  duty  of  this  committee  to  make  a careful  study  of  the  sub- 
ject assigned  to  it  and  to  use  its  best  efforts  to  the  end  that  the  assets, 
earnings  and  stock  of  national  banks  in  the  matter  of  state  taxation 
shall  be  accorded  treatment  equally  liberal  with  that  accorded  to  like 
property  and  holdings  of  individuals,  firms  and  other  corporations.) 

VICE-PRESIDENTS 

1918-1919 

Alabama:  Fred  A.  Bloodworth,  Cashier  Morgan  County  National 

Bank,  Albany. 

Alaska:  (To  be  appointed) 
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Arizona:  (^o  be  appointed) 

Arkansas:  Jo.  Nichol,  Cashier  Simmons  National  Bank,  Pine  Bluff. 

California:  J.  B.  McCargar,  Vice-President  Crocker  National  Bank, 

San  Francisco. 

Canal  Zone:  (To  be  appointed) 

Colorado:  Geo.  F.  Trotter,  President  Western  National  Bank,  Pueblo. 

Connecticut:  Wm.  B.  Bassett,  Vice-President  Phoenix  National  Bank, 

Hartford. 

Delaware:  E.  E.  Wootten,  Cashier  Peoples  National  Bank,  Laurel. 

Dist.  of  Columbia:  Robt.  N.  Harper,  President  District  National 

Bank,  Washington. 

Florida:  J.  M.  Fennell,  Vice-President  and  Cashier,  Florida  National 

Bank,  Gainesville. 

Georgia:  H.  Warner  Martin,  Vice-President  Lowry  National  Bank, 

Atlanta. 

Hawaii:  (To  be  appointed) 

Idaho:  R.  J.  Comstock,  President  First  National  Bank,  Rexburg. 

Illinois:  J.  W.  Bailey,  Cashier  Union  National  Bank,  Macomb. 

Indiana:  Chas.  L.  Zigler,  Cashier  First  National  Bank,  South  Bend. 

Iowa:  J.  K.  Deming,  President  Second  National  Bank,  Dubuque. 

Kansas:  W.  R.  Guild,  President  First  National  Bank,  Hiawatha. 

Kentucky:  G.  R.  Vinson,  Cashier  First  National  Bank,  Louisa. 

Louisiana:  F.  V.  Mouton,  Assistant  Cashier  First  National  Bank, 

Lafayette. 

Maine:  Chas.  S.  Hichborn,  President  First  National  Granite  Bank, 

Augusta. 

Maryland:  Heyward  E.  Boyce,  Vice-President  Drovers  & Mechanics 

National  Bank,  Baltimore. 

Massachusetts:  Geo.  E.  King,  President  Appleton  National  Bank, 

Lowell. 

Michigan:  Gus  Hill,  President  First  National  Exchange  Bank,  Port 

Huron. 

Minnesota:  W.  J.  Clark,  President  First  National  Bank,  Windom. 

Mississippi:  F.  W.  Foote,  Vice-President  First  National  Bank,  Hat- 

tiesburg. 

Missouri:  S.  E.  Trimble,  Vice-President  and  Cashier  Union  National 

Bank,  Springfield. 

Montana:  David  G.  Browne,  President  Stockmen’s  National  Bank, 

Fort  Benton. 

Nebraska:  I.  R.  Alter,  Cashier  First  National  Bank,  Grand  Island. 

Nevada:  W.  J.  Harris,  Vice-President  Farmers  & Merchants  National 

Bank,  Reno. 

New  Hampshire:  Ira  F.  Harris,  Cashier  Indian  Head  National  JJank, 

Nashua. 

New  Jersey:  E.  I.  Edwards,  President  First  National  Bank,  Jersey 

City. 
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New  Mexico:  W.  D.  Murray,  President  Silver  City  National  Bank, 

Silver  City. 

New  Yobk:  Wm.  S.  Irish,  Vice-President  and  Cashier  First  National 

Bank,  Brooklyn. 

North  Carolina:  W.  B.  Strachan,  Cashier  First  National  Bank, 

Salisbury. 

North  Dakota:  E.  J.  Weiser,  President  First  National  Bank,  Fargo. 

Ohio:  Colonel  J.  J.  Sullivan,  President  Central  National  Bank,  Cleve- 

land. 

Oklahoma:  G.  E.  Dowis,  Cashier  First  National  Bank,  Blackwell. 

Oregon:  J.  A.  Thornburgh,  President  Forest  Grove  National  Bank, 

Forest  Grove. 

Pennsylvania:  J.  G.  Bell,  Cashier  First  National  Bank,  Nanticoke. 

Philippine  Islands:  (To  be  appointed) 

Porto  Rico:  (To  be  appointed) 

Rhode  Island:  Geo.  B.  Waterhouse,  President  Centreville  National 

Bank,  Arctic. 

South  Carolina:  S.  R.  Spencer,  Cashier  National  Union  Bank,  Rock 

Hill. 

South  Dakota:  J.  J.  Lahey,  Vice-President  Mitchell  National  Bank, 

Mitchell. 

Tennessee:  Jos.  T.  Howell,  President  Cumberland  Valley  National 

Bank,  Nashville. 

Texas:  L.  D.  Amsler,  Vice-President  Farmers  National  Bank,  Hemp- 

stead. 

Utah:  M.  S.  Browning,  President  First  National  Bank,  Ogden. 

Vermont:  Frank  M.  Corry,  President  First  National  Bank,  Montpelier. 

Virginia:  B.  V.  Booth,  Vice-President  and  Cashier  First  National 

Bank,  Danville. 

Washington:  R.  S.  Stacy,  President  National  Bank  of  Tacoma, 

Tacoma. 

West  Virginia:  Gus  Warfield,  Jr.,  Cashier  Elkins  National  Bank, 

Elkins. 

Wisconsin:  J.  J.  Sherman,  President  Citizens  National  Bank,  Ap- 

pleton. 

Wyoming:  Harry  R.  Weston,  Vice-President  First  National  Bank, 

Laramie. 


BY-LAWS 

OF  THE 

NATIONAL  BANK  SECTION 

Section  1.  Any  national  bank,  member  of  the  American  Bankers 
Association,  shall  be  eligible  to  membership  in  this  Section. 

Section  2.  The  administration  of  the  affairs  of  this  Section  shall 
be  vested  in  a President  and  a First  Vice-President  of  this  Section,  and 
an  Executive  Committee  of  six  members  who  shall  serve  until  their 
successors  are  chosen  and  appointed. 

Section  3.  The  President  and  the  First  Vice-President  and  also  the 
Ex-President  for  a period  of  one  year  following  the  expiration  of  his 
term  as  President  shall  be  members  ex-officio  of  the  Executive  Com- 
mittee. All  other  Ex-Presidents  shall  act  in  an  advisory  capacity  to 
the  Executive  Committee,  and  may  attend  its  meetings  and  participate 
in  its  deliberations  without,  however,  being  entitled  to  vote  or  to  reim- 
bursement for  expenses  incurred  in  attending  meetings. 

Each  State  shall  be  entitled  to  a Vice-President  of  the  Section.  Such 
Vice-President  shall  be  elected  by  the  national  bank  representatives, 
whose  banks  are  themselves  members  of  the  National  Bank  Section  of 
the  American  Bankers  Association,  in  attendance  at  the  annual  conven- 
tion of  the  state  Bankers  Association  of  their  state.  In  the  event  of 
failure  to  so  elect,  the  Vice-President  shall  be  appointed  by  the  Presi- 
dent of  the  Section.  These  Vice-Presidents  shall  hold  office  from  the  an- 
nual meeting  of  the  Section  next  following  their  election  or  appointment 
until  the  next  annual  meeting  of  the  Section.  The  state  Vice-Presidents 
shall  act  in  an  advisory  capacity  to  the  Executive  Committee,  but  shall 
not  be  entitled  to  vote. 

Section  4.  The  Executive  Committee  shall  select  its  own  Chairman 
from  among  its  members,  and  shall  also  select  a Secretary  of  the  Sec- 
tion, subject  to  the  approval  of  the  Executive  Council  of  the  American 
Bankers  Association,  who  may  or  may  not  be  a member  of  the  Section. 

Section  5.  The  Executive  Committee  shall  be  elected  at  the  annual 
meeting  by  the  members  of  the  Section,  two  being  elected  each  year  to 
serve  for  a period  of  three  years.  At  the  first  election  after  the  organ- 
ization of  the  Section,  two  members  shall  be  elected  to  serve  for  one 
year,  two  for  two  years,  and  two  for  three  years,  and  thereafter  mem- 
bers shall  be  elected  for  three-year  terms,  except  in  case  of  a vacancy, 
which  shall  be  filled  by  an  election  for  the  unexpired  term.  No  officer 
or  member  of  the  Executive  Committee  shall  be  eligible  for  re-election 
until  one  year  following  the  completion  of  a full  term  of  office. 
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Section  6.  The  Executive  Committee  shall  have  the  entire  adminis- 
tration of  the  affairs  of  the  Section  between  annual  meetings,  and  may 
adopt  all  necessary  rules  covering  the  business  of  this  Section. 

Section  7.  This  Section  shall  meet  annually  at  the  time  and  place 
of  the  convention  of  the  American  Bankers  Association. 

Section  8.  The  Executive  Committee  may  be  called  together  at  any 
time  by  the  Chairman,  and  he  shall  call  a meeting  thereof  on  the  request 
of  three  members  of  the  Executive  Committee. 

All  committees  of  this  Section  shall,  so  far  as  practicable,  be  com- 
posed of  members  of  the  Executive  Committee. 

Section  9.  The  President  and  First  Vice-President  shall  represent 
the  Section  in  the  Executive  Council  of  the  American  Bankers  Asso- 
ciation. 

Section  10.  These  By-Laws  may  be  amended  by  the  Section  in  an- 
nual session  by  a two-thirds  vote  of  the  members  present;  such  amend- 
ments, however,  shall  not  become  operative  until  approved  by  the 
Executive  Council  of  the  American  Bankers  Association. 

Section  11.  All  resolutions  to  be  presented  for  the  consideration 
and  action  of  the  National  Bank  Section  other  than  those  involving 
points  of  order  or  procedure  or  matters  of  courtesy  shall  be  filed 
with  the  Secretary  of  the  Section  at  least  fifteen  days  before  the  day 
on  which  they  are  to  be  considered  by  the  Section  and  shall  bear  the 
recommendations  of  the  Executive  Committee  of  the  Section  when 
presented  for  consideration.  (As  amended  September  26,  1917.) 
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PROCEEDINGS  OF  THE  THIRD  ANNUAL  MEETING 


NATIONAL  BANK  SECTION 

A conference  of  state  Vice-Presidents  (including  those  who 
have  served  for  the  past  year  and  those  who  are  to  serve  during 
the  coming  year)  and  the  various  Committeemen  of  the  National 
Bank  Section,  was  held  in  the  Florentine  Room,  Congress  Hotel, 
Chicago,  Monday,  September  23,  preceding  the  annual  meeting 
of  the  Section  for  the  purpose  of  rounding  up  the  activities  of  the 
Section  during  the  past  year  and  arranging  plans  covering  the 
activities  for  the  coming  year. 

Arrangements  were  made  whereby  every  state  Vice-President, 
every  committeeman  and  every  officer  of  the  Section  will  be 
given  active  duties  to  perform  during  the  year.  It  is  believed 
that  through  a more  closely  knitted  organization  much  additional 
service  of  value  to  the  members  of  the  Section  can  be  rendered. 

FIRST  SESSION 

President  J.  Elwood  Cox  called  the  first  session  to  order  in 
the  Elizabethan  Room  at  10  o’clock  Wednesday  morning,  Sep- 
tember 25,  1918.  Rev.  W.  S.  Plumer  Bryan  of  Chicago  invoked 
the  blessings  of  God  upon  the  assembly.  The  address  of  wel- 
come and  response  thereto  were  dispensed  with  in  order  to  con- 
serve time. 

President  Cox  : In  line  with  the  prerogatives  of  my  office  I 
desire  to  bring  some  matters  to  your  attention  which  I believe 
to  be  of  vital  importance. 

ADDRESS  OF  THE  PRESIDENT 
J.  Elwood  Cox 

It  is  a source  of  gratification  that  we  meet  today  under  more  pleas- 
ing circumstances  and  under  brighter  skies  than  a year  ago — one  year 
ago  our  people  had  not  realized  that  this  country  was  at  war.  Today 
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the  situation  is  quite  different;  we  now  have  across  the  seas  the  most 
magnificent  army,  under  General  Pershing,  America  has  ever  pro- 
duced and  as  fine  an  army  as  the  world  has  ever  seen.  At  home  we 
find  our  country  stirred  to  the  depths  and  thrilled  to  the  core,  rising  as 
one  man  in  the  majesty  of  its  power  to  speedily  accomplish  the  stu- 
pendous and  supreme  task  now  before  us.  In  the  very  front  of  the 
great  civil  army  at  home,  in  the  melting  heat  of  this  supreme  crisis, 
we  find  the  bankers  facing  this  ordeal  with  courage  equal  to  that 
of  our  army  in  France. 

It  has  been  well  said  by  those  in  authority,  that  on  the  financial 
foundation  provided  by  the  banks  of  the  United  States  has  been  built 
the  striking-force  of  the  American  Army  which  has  turned  the  tide  of 
battle  in  France. 

Every  banker  in  this  audience  will  review  with  pride  and  pleasure 
his  efforts  and  sacrifices  throughout  our  three  great  Liberty  Loan 
campaigns,  since  these  efforts  and  sacrifices  have  been  transmuted  into 
the  now  world-famous  success  of  American  boys,  splendidly  trained, 
perfectly  equipped,  who  hurled  back  for  days  in  succession  the  finest 
shock  troops  of  the  enemy  in  the  second  battle  of  the  Marne. 

Efforts  have  been  great — sacrifices  have  been  great.  The  nation  has 
accomplished  an  unprecedented  task  in  mobilizing  about  twelve  billions 
of  liquid  resources  during  the  first  year  of  war.  The  indispensable 
part  played  by  the  national  banks  of  America  will  loom  larger,  as  his- 
tory gains  in  perspective,  of  the  world-changing  events  in  which  we 
have  moved,  striven  and  succeeded. 

Of  the  total  of  twelve  billion  subscriptions  for  the  three  Liberty 
Bond  campaigns,  over  six  billion  were  received  by  the  Treasury  De- 
partment through  the  national  banks.  On  June  29th  last  the  national 
banks  owned  Liberty  Bonds  of  the  three  issues  aggregating  $408,859,000, 
representing  about  2-3/10  per  cent,  of  their  resources.  At  the  same 
date  the  national  banks  had  loaned  to  their  patrons  against  Liberty 
Bonds  as  collateral  four  hundred  and  fifty-seven  million  dollars,  or 
2-6/10  per  cent,  of  their  resources;  so,  on  June  29th,  the  national 
banks  owned  and  held  as  collateral  an  aggregate  of  5 per  cent,  of  their 
total  resources.  This  shows  that  national  banks  are  pursuing  the  right 
policy  in  keeping  their  resources  liquid  and  thus  be  the  better  pre- 
pared to  patriotically  serve  our  country  as  future  issues  of  bonds  are 
offered. 

When  the  United  States  declared  war  against  Germany,  our  bank- 
ing situation  had  already  changed,  preparedness  measures  had  already 
been  taken.  We  had  previously  gone  through  many  trying  months, 
months  when  bankers  faced  greater  responsibilities  than  they  had  ever 
known.  Opportunity  for  extension  and  incentive  for  profit  were  preva- 
lent throughout  the  country,  but  the  bankers  had  withstood  the  tempta- 
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tion  fotf  profit  in  the  interest  of  safety.  They  operated  their  business 
conservatively,  exercised  extreme  care  with  due  regard  for  proper  busi- 
ness demands,  and  when  the  call  came  to  assist  our  government  in  its 
war  activities  the  bankers  were  ready  and  responded  in  a manner  of 
which  we  are  proud. 

The  passage  of  the  Federal  Reserve  Act  and  the  launching  of  the 
present  system  of  banking  is  one  of  the  greatest  forward  steps  ever 
taken  in  this  country.  The  independent  banking  units  had  great 
strength  and  served  a most  valuable  purpose.  They  were  not,  however, 
in  a position  to  cooperate  and  exercise  their  full  power  in  behalf  of  the 
entire  nation.  The  Federal  reserve  system  makes  such  cooperation 
possible.  It  is  a great  privilege  that  you  gentlemen  have  as  powers  in 
the  ownership  and  operation  of  the  units  that  go  to  make  up  this 
magnificent  system. 

Great  as  our  efforts  have  been,  signal  as  has  been  our  success,  the 
next  fiscal  year  presents  problems  which  dwarf  them  both.  The  Secre- 
tary of  the  Treasury  has  announced  that  our  war  expenditures  for 
next  year  will  be  approximately  twenty-four  billion  dollars.  This 
stupendous  figure  is  approximately  half  the  entire  yearly  income  of 
the  American  people.  It  is  equal  to  the  entire  value  of  all  American 
manufactures  for  1914.  Not  only  are  we  confronted  with  the  prob- 
lem of  raising  this  gigantic  sum,  but  with  spending  'it  in  ways  which 
will  produce  a never-failing,  never-pausing  stream  of  weapons  and  sup- 
plies to  our  growing  armies  on  the  distant  battle  fronts. 

The  savings  of  the  nation  have  been  placed  at  nine  billion  dollars 
yearly  by  competent  authorities.  Can  these  be  increased  to  twenty-four 
billion  with  which  to  pay  our  taxes  and  buy  Liberty  Bonds?  Can  we 
reduce  our  private  demands  on  the  productive  power  of  the  nation  so 
that  our  industries  can  produce  the  great  volumes  of  war  supplies  to  be 
purchased,  by  ourselves  and  our  Allies,  with  the  gigantic  fund  we  shall 
attempt  to  raise? 

Success  or  failure  rests  largely  in  the  hands  of  the  members  of  the 
National  Bank  Section  of  the  American  Bankers  Association.  I fancy 
there  are  few  Liberty  Loan  Committees  in  the  country  on  which  na- 
tional bankers  are  not  represented.  There  are  few  communities  of 
manufacturing  importance  in  which  national  banks  do  not  exert  a 
powerful  influence.  The  extent  to  which  the  national  bankers  of 
America  grasp  these  problems,  appreciate  their  gravity  and  the  extent 
to  which  proper  energy  is  applied  to  their  solution,  will  largely  de- 
termine the  proper  handling  of  the  greatest  crisis  in  the  world’s  his- 
tory. 

Those  who  were  most  interested  in  the  formation  of  the  National 
Bank  Section  realized  that  America  was  growing  to  proportions  which, 
for  future  development  and  safety,  required  a unification  of  the  bank- 
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ing  system.  They  had  in  mind  that  the  Section  should  be  a machine 
through  which  the  banks  of  this  nation  aligned  with  the  Federal 
reserve  system  might  exercise  their  full  moral  power  and  strength 
on  all  problems  that  might  arise  of  common  interest  to  such  banks. 

The  Section  affords  an  agency  through  which  better  systems,  meth- 
ods, practices  and  policies  relating  to  banking  business  may  be  evolved, 
encouraged  and  developed.  Its  influence  for  good  is  without  limit.  I 
regard  the  experience  that  I have  had  and  the  slight  aid  rendered  in 
the  formation  and  direction  of  the  National  Bank  Section  as  one  of 
the  highest  privileges  of  my  entire  banking  experience. 

The  Section  has  accomplished  much.  The  results  to  date  are  small 
as  to  what  I foresee  for  the  future.  The  Section  was  organized  at 
Seattle  three  years  ago.  It  now  has  in  its  membership  6,337  national 
banks  whose  aggregate  resources  are  nearly  seventeen  billion  dollars 
and  has  associated  with  it  other  banking  institutions  aligned  with 
the  Federal  reserve  system  whose  total  resources  aggregate  over  six 
billion  dollars.  It  is  the  hope  that  the  Section  shall  include  every 
national  bank  in  its  membership  before  the  expiration  of  the  year.  The 
one  great  lesson  of  the  war  is  that  cooperation  is  the  least  expensive 
and  the  most  valuable  influence  at  the  command  of  the  bankers  and 
business  people  of  any  nation. 

We  feel  that  during  the  past  year  the  Section  has  exerted  no  small 
influence  on  legislative  matters.  Of  the  many  bills  which  were  intro- 
duced in  Congress  affecting  national  banks,  it  has  used  its  efforts  to 
the  end  that  necessary  constructive  legislation  should  be  passed  and 
all  proposed  laws  that  were  not  of  a constructive  and  essential  char- 
acter should  be  defeated.  The  fact  that  during  these  trying  times,  for 
the  period  of  seven  months  no  national  bank  in  the  United  States  has 
failed,  must  give  us  all  great  satisfaction,  not  only  the  direct  man- 
agement of  the  banks,  but  the  supervision  thereof  and  the  operations  of 
the  Federal  reserve  system.  This  great  system  has  responded  to  the 
needs  in  a most  admirable  way.  Who  would  trust  himself  to  imagine 
what  might  have  happened  to  our  financial  structure  had  we  not  been 
blessed  with  this  magnificent  system? 

Although  a great  bulwark  of  strength,  the  Federal  reserve  system 
has  yet  a number  of  very  important  functions  that  are  to  be  developed 
and  should  receive  careful  consideration  at  the  hands  of  every  na- 
tional banker. 

At  Briarcliff,  New  York,  one  year  ago  last  May,  the  National  Bank 
Section  pledged  its  entire  support  and  assistance  to  the  Treasury  De- 
partment, the  Federal  Reserve  Board  and  to  the  various  departments 
of  the  government  in  carrying  out  the  financial  program  and  other  war- 
time activities.  Results  have  shown  fulfilment  of  the  Briarcliff  pledge. 
The  machinery  of  the  Section  was  utilized  in  a most  valuable  way  in 
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the  three  Liberty  Loan  Campaigns.  Our  excellent  Secretary  has 
spent  five  months  in  Washington  aiding  in  the  preparation  and  launch- 
ing of  the  War  Savings  program.  This  was  in  answer  to  the  govern- 
ment’s call,  issued  through  Mr.  Frank  A.  Vanderlip,  Chairman  of  the 
National  War  Savings  Committee.  Our  Secretary  also  had  charge  of 
the  Bank  Division  of  the  National  War  Savings  Committee. 

It  was  through  this  division  that  more  than  eighteen  thousand  banks 
and  trust  companies  were  induced  to  formally  accept  appointment  from 
the  Secretary  of  the  Treasury  Department  for  the  sale  of  War  Savings 
and  Thrift  Stamps.  Nearly  eight  thousand  additional  banks  and  trust 
companies  were  induced  to  actively  participate  in  the  campaign. 

The  response  from  the  banks  in  this  great  movement,  like  in  the 
Liberty  Loan  campaign,  was  100  per  cent,  efficient.  The  goal  set  was 
twenty  million  new  savers  within  the  year.  More  than  thirty-four 
million  of  our  people  have  already  become  holders  of  War  Savings  and 
Thrift  Stamps.  The  great  lesson  of  saving  and  industry  has  been 
brought  to  many  millions  of  holders  of  small  government  obligations, 
we  hope  permanently  and  effectively.  As  every  saver  sooner  or  later 
becomes  a bank  customer,  aside  from  patriotic  reasons,  every  banker 
should  loyally  encourage  this  campaign  of  thrift  and  industry,  not 
only  until  the  war  closes,  but  continually. 

Let  us  not  forget  that  we  owe  much  to  the  future  and  that  our 
preparations  for  the  present  must  have  due  regard  for  our  future 
welfare.  The  program  of  strict  economy  and  saving  may  not  be  the 
easy  way,  but  it  is  the  sure  way  in  which  we  can  finance  this  war  and 
leave  America  in  a strong  financial  condition  at  its  close  and  enable 
us  to  take  a most  important  part  in  the  reconstruction  of  the  other 
countries  that  have  been  devastated  by  war  as  well  as  develop  not  only 
our  domestic  but  our  foreign  business.  We  should  be  and  I am  con- 
fident will  be,  well  equipped  to  carry  our  trade  to  every  nook  and 
corner  of  the  world  after  the  war  is  over. 

Let  us  look  the  situation  squarely  in  the  face.  We  are  at  war — our 
people  are  united — our  soldiers  are  doing  valiant  service — we  have 
pledged  every  ounce  of  energy  and  every  dollar’s  worth  of  resources 
at  our  command  to  the  cause  of  justice  and  freedom.  We  have,  with 
which  to  make  good  this  pledge,  one  hundred  million  of  the  best  people 
in  the  world,  two  hundred  and  fifty  billion  dollars  in  resources  and  an 
annual  income  estimated  at  fifty  billion  dollars. 

There  is  another  lesson  we  must  accept  cheerfully,  the  imposition  of 
every  dollar  in  taxation  that  business  will  stand,  so  long  as  it  is 
justly  and  equitably  applied. 

The  military  authorities  of  our  government  tell  us  we  will  have  an 
army  of  five  million  men  by  July  1,  1919.  To  maintain  this  army  in 
proper  fighting  trim  will  require  the  immediate  service,  we  are  told,  of 
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four  civilians  for  every  soldier.  This  means  that  from  the  date  of 
the  declaration  of  war  to  July  1,  1919,  there  will  have  been  diverted 
from  our  regular  pursuits  to  our  war  business  about  twenty-five  mil- 
lion people.  These  people  have  largely  been  producing  the  things 
necessary  to  the  health,  efficiency  and  happiness  of  our  civilian  popula- 
tion. A large  percentage  of  our  production  has  heretofore  gone  for 
what  might  rightly  be  termed  luxuries.  We  can  and  will  discard  the 
larger  part  of  the  luxuries,  but  must  produce  in  addition  to  our  army 
needs  a greatly  increased  volume  of  products  for  our  Allies  and  the 
things  that  are  essential  to  the  health  and  efficiency  of  our  entire 
population.  In  order  to  produce  these  things  that  are  imperative  it 
will  be  necessary  to  make  efficient  workers  out  of  many  millions  of  our 
people  who  have  not  heretofore  been  producers.  Every  man  and  woman 
in  America,  both  rich  and  poor,  who  are  physically  able  must  be  put  to 
work.  Idlers  should  be  looked  upon  as  a public  nuisance  and  the  privi- 
lege of  laboring  for  the  future  welfare  of  the  nation  regarded  as  a 
genuine  honor.  To  us  largely  belongs  the  responsibility  of  inspiring 
the  people  in  our  respective  communities  with  this  view.  Many  of 
us  have  never  measured  in  our  minds  the  power  that  rests  in  the  hands 
of  the  bankers  of  this  country.  If  we  but  work,  act  and  think  unitedly 
there  is  little  that  is  right  or  just  that  we  cannot  accomplish. 

In  addition  to  war  needs  we  have  our  industrial  needs  to  look  out 
for,  which  amount  to  some  six  billion  dollars.  Immediately  following 
the  close  of  the  war,  according  to  the  estimate  of  a leading  railroad 
president,  the  railroads  will  require  some  four  billion  dollars  annually; 
our  Allies  will  need  from  four  to  five  billion  dollars;  our  South 
American  friends  will  need  another  billion,  so  that  our  post-war 
demands,  it  is  estimated,  will  be  in  the  neighborhood  of  ten  to  twelve 
billion  dollars  per  annum. 

The  banks  of  our  country  should  be  cleared  and  kept  clear  not 
alone  for  the  purpose  of  financing  the  war,  but  with  the  view  of  properly 
handling  the  situation  after  the  war,  when  we  will  be  confronted  with 
these  great  demands  just  noted. 

All  but  about  two  billion  of  our  industrial  needs  were,  prior  to 
the  outbreak  of  the  war,  financed  abroad.  The  tables  are  now  turned. 
This  market  for  our  securities  is  shut  off  and  instead  we  are  the  source 
from  which  those  who  were  formerly  buyers  will  look  for  financial  aid. 
Apparently  at  least  70  per  cent,  of  the  government  obligations  that 
have  been  floated  to  date  have  foimd  permanent  lodgment  in  the  hands 
of  individuals  and  other  investors  outside  of  banks.  This  percentage 
ought  to  be  increased,  especially  as  applied  to  national  banks  that  are 
handling  a big  part  of  the  commercial  business  of  this  country.  Their 
paper  should  be  kept  liquid  all  the  time.  As  we  anticipate  these  fu- 
ture needs,  what  can  we  do  to  meet  them? 
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First,  we  can  keep  the  banks  throughout  the  country  united  as  bond 
selling  agencies,  not  only  during  the  war,  but  following  it,  and  we  will 
find  it  increasingly  necessary  to  depend  upon  the  small  savers  in 
financing  our  affairs. 

We  are  told  by  those  in  authority,  who  have  full  information,  that 
last  year  the  American  people  were  gulled  out  of  nearly  five  hundred 
million  dollars  by  promoters  who  unloaded  upon  them  bogus  and  worth- 
less securities.  It  is  part  of  our  business  to  educate  our  people  to  the 
idea  that  they  must  not  exchange  their  Liberty  Bonds  for  other  securi- 
ties of  doubtful  value  with  promise  of  high  returns.  Promulgate  the 
idea  that  before  making  any  investment  or  exchanging  their  holdings 
of  government  bonds  the  investor  who  is  not  experienced  should  con- 
sult with  his  banker.  Let  us  proceed  with  our  best  judgment  and  all 
our  energy  to  direct  credit  into  channels  that  are  productive  of  essen- 
tials to  war,  health  and  the  efficiency  of  our  people.  Let  us  curtail, 
and,  if  need  be,  decline  the  granting  of  credit  to  any  corporation  or 
individual  that  is  not  directly  or  indirectly  producing  essentials. 

We  have  heard  a great  deal  about  inflation.  Some  inflation  is  neces- 
sary, but  much  of  it  is  extremely  dangerous  and  detrimental.  Sav- 
ings as  a result  of  increased  production  and  refraining  from  the  use 
of  non-essentials  are  the  real  enemies  of  and  protection  against  in- 
flation. 

It  is  a source  of  pride  to  be  able  to  state  that  the  per  capita 
average  of  actual  money  in  this  country  is  $52.44.  We  must,  how- 
ever, bear  in  mind  that  the  real  merit  of  a dollar  is  its  purchasing 
power,  and  that  power  is  diminished  tremendously  through  the  intro- 
duction of  inflation. 

As  bankers  we  have  the  problem  of  making  every  dollar’s  worth  of 
credit  do  its  maximum  of  service. 

This  has  been  one  of  the  most  prosperous  years  experienced  by 
the  national  banks  of  the  United  States.  The  earnings  for  the  first 
six  months,  according  to  report  of  the  Comptroller,  were  20  per  cent. 
The  Comptroller,  however,  failed  to  take  in  consideration  the  surplus 
account  of  the  banks  which  in  reality  should  be  included  on  the  same 
basis  as  the  invested  capital  when  estimating  the  earnings.  By  in- 
cluding the  surplus  as  invested  capital  the  earnings  of  the  banks  would 
likely  not  exceed  12  per  cent.  Considering  the  risk  attending  the 
transformation  of  peace-time  industries  into  war-time  industries,  the 
expansion  of  business  and  the  new  enterprises  that  have  required 
financing,  the  earnings  are  very  modest. 

In  the  face  of  increased  risk,  constantly  rising  prices,  the  fact  that 
interest  rates  have  been  held  practically  to  a level,  is  a worthy  tribute 
to  the  patriotism  of  the  bankers,  many  of  whom  have  loaned  their 
funds  to  bond  purchasers  at  practically  the  same  rates  that  the 
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from  1 to  2 per  cent,  higher. 

One  of  the  big  developments  of  the  year  is  the  awakening  of  the 
business  people  and  bankers  to  the  merits  of  trade  and  bankers  ac- 
ceptances. Through  these  instruments  the  credit  system  is  being  im- 
proved and  the  banking  position  of  the  entire  country  is  being  strength- 
ened, collections  are  made  more  certain  and  a given  amount  of  capi- 
tal is  made  to  do  a greater  amount  of  service  than  formerly. 

There  have  been  one  or  two  instances  during  the  year  when  the  Na- 
tional Bank  Section  was  not  privileged  to  exercise  its  influence  on 
legislative  matters  because  of  conflict  of  interest  of  other  Sections  of 
the  American  Bankers  Association.  We  believe  that  arrangements 
will  be  made  by  the  Association,  at  this  Convention,  under  which  our 
Section  will  be  permitted,  at  all  times,  to  exert  its  influence  on  any  legis- 
lative matter  of  common  interest  to  national  banks,  even  where  it  is 
in  apparent  conflict  with  the  interests  of  another  Section  of  the  Ameri- 
can Bankers  Association. 

We  are  all  believers  in  the  Federal  reserve  system.  Every  bank  and 
trust  company  in  America  that  is  eligible  to  membership  should  be- 
come a member  of  this  system.  You  gentlemen  can  wield  a great  in- 
fluence in  getting  those  who  are  non-members  to  join,  if  you  will  take 
pains  to  explain  to  the  state  bankers  in  your  community  the  real 
benefits  that  accrue  from  membership.  We  are  doing  great  service, 
but  we  cannot  be  prepared  for  the  maximum  of  responsibility  until 
the  Federal  reserve  system  presents  a solid  front,  including  in  its  ranks 
every  bank  and  trust  company  in  this  nation  that  can,  under  the 
terms  of  the  law,  be  admitted. 

Finally,  let  me  say  that  there  has  never  been  a time  in  all  the  history 
of  this  country  when  an  American  had  cause  to  feel  more  proud  of 
his  country  than  today.  It  is  almost  worth  the  cost  of  the  war  to 
witness  the  fine  spirit  stirring  and  animating  the  people  of  all  sec- 
tions of  this  great  country  and  drawing  them  together  in  closer  unity 
and  in  more  loyal  devotion  to  the  flag.  Sectional  prejudice  has  no 
longer  a place  in  the  American  heart.  Partizanship  no  longer  finds 
lodgment  in  the  soul  of  the  Patriot.  With  one  heart,  with  one  soul, 
and  with  one  purpose  Americans  are  drawn  together,  animated  by  one 
common  spirit,  touching  elbows  in  one  common  struggle,  and  deter- 
mined to  expend  the  last  ounce  of  energy,  blood  and  treasure,  if  need  be, 
to  bring  victory. 

An  inspiring  reflection  to  me  is  that,  when  the  future  historian  shall 
record  the  heroic  struggles  of  this  bloodiest  tragedy  of  all  time,  the 
banker  will  be  accorded  a high  place  on  the  roll  of  honor  for  his  service 
and  sacrifice. 
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President  Cox:  We  will  now  hear  the  report  of  the  Chair- 
man of  the  Executive  Committee.  We  regret  that  Mr.  H.  H. 
McKee,  who  has  served  so  well  as  our  Chairman  during  the  past 
six  months,  is  detained  in  Washington  because  of  his  many 
patriotic  duties  and  can  not  present  the  report  in  person.  Mr. 
Walter  W.  Head,  member  of  our  Executive  Committee,  will 
read  it. 

REPORT  OF  CHAIRMAN  OF  THE  EXECUTIVE 
COMMITTEE 

The  Executive  Committee  of  the  National  Bank  Section  has  met  four 
times  since  the  last  annual  meeting  of  the  Section,  twice  in  Atlantic 
City,  September  25  and  26,  1917,  respectively,  once  in  Washington, 
March  11,  1918,  where  it  met  jointly  with  the  committee  on  Federal 
Legislation,  and  once  at  Hot  Springs,  May  9,  1918. 

The  work  of  the  Section,  during  the  past  year,  has  been  devoted 
largely  to  carrying  out  the  pledge,  given  to  the  government  at  Briarcliff, 
one  year  ago  last  May,  to  assist  the  treasury  and  other  executive 
departments  in  carrying  out  the  financial  and  general  war  program  of 
the  government.  This  work  included: 

a.  The  use  of  the  Section’s  machinery  in  the  Liberty  Loan  campaign. 

b.  Services  of  the  Secretary  at  Washington  for  a period  of  almost  five 
months  in  charge  of  the  Bank  Division  of  the  War  Savings  Campaign 
under  the  direction  of  President  Hinsch  and  Frank  A.  Vanderlip,  chair- 
man of  the  War  Savings  Campaign  Committee. 

c.  Services  of  the  Secretary  in  the  work  of  investigating,  on  behalf 
of  the  War  Industries  Board,  the  character,  financial  responsibility 
and  productive  ability  of  hundreds  of  individuals,  firms,  and  corpora- 
tions that  have  received  or  are  seeking  government  war  contracts. 

The  Section  has  cooperated  actively  with  the  committee  on  Federal 
Legislation  of  the  American  Bankers  Association  in  the  work  of  that 
committee  directed  toward  getting  constructive  Federal  legislation  and 
opposing  the  passage  of  laws  harmful  to  the  public  interest  and  the 
national  banks.  At  the  joint  meeting  in  Washington,  March  11,  1918, 
all  bills  then  pending  in  Congress  were  thoroughly  considered  and  a 
uniform  harmonious  policy  with  respect  to  each  measure  was  adopted. 
At  this  meeting  all  pending  bills  affecting  national  banks,  except  the 
policy  respecting  that  part  of  H.  R.  10104,  amending  and  re-enacting 
section  11-K  of  the  Federal  Reserve  Act  was  definitely  settled.  It  was 
determined  that  the  Committee  on  Federal  Legislation  would  not  take 
any  action  on  this  amendment,  it  being  understood  that  it  would  be 
referred  to  the  Federal  Legislative  Council  for  consideration  and  instruc- 
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tions.  The  Secretary  of  the  National  Bank  Section  was  instructed  to 
communicate  with  members  of  the  Federal  Legislative  Council  and  place 
before  them  the  views  of  the  Executive  Committee  of  the  National  Bank 
Section  with  respect  to  the  amendment  referred  to,  in  the  hope  of  get- 
ting action  by  the  council  favorable  to  the  national  banks. 

After  Senate  Bill  No.  4476,  providing  for  the  guaranty  of  deposits 
was  introduced,  the  Comptroller  of  the  Currency  addressed  a special 
letter  to  each  national  bank  asking  support  for  the  measure  and  started 
a campaign  through  the  public  press  to  secure  its  passage  through 
Congress.  When  this  action  of  the  Comptroller  was  called  to  the  at- 
tention of  your  committee,  the  Secretary  of  the  Section  was  directed 
to  send  a letter  to  every  national  bank  in  the  United  States,  giving 
them  the  facts  in  connection  with  the  proposed  legislation,  the  text 
of  the  resolutions  adopted  by  the  Executive  Council  of  the  American 
Bankers  Association  and  the  clearing  houses  of  Chicago  and  New  York 
in  connection  with  this  subject,  and  suggesting  that  the  banks  com- 
municate their  opposition  to  the  measure  with  reasons  therefor  to  their 
senators  and  representatives  and  ask  that  it  be  defeated. 

At  the  meeting  of  the  Executive  Council  at  Hot  Springs,  President 
Cox  received  the  following  telegram  from  the  Comptroller: 

“I  am  informed  that  Jerome  Thralls,  Secretary  National  Bank  Section 
American  Bankers  Association,  is  sending  telegrams  over  his  official 
signature  to  banks  urging  them  to  telegraph  United  States  Senators  to 
oppose  Senate  bill  providing  for  guaranty  of  national  bank  deposits. 
Please  advise  me  under  whose  authority  this  is  being  done.” 

Acting  under  instructions  from  the  Executive  Committee,  President 
Cox  replied: 

“The  Executive  Committee  of  National  Bank  Section  unanimously  op- 
posed the  guaranty  of  deposit  bill  and  authorized  our  Secretary,  Mr. 
Thralls,  to  wire  bankers.” 

At  the  meeting  of  the  Section  at  Atlantic  City  last  year  it  was 
decided  to  give  attention  to  the  following  named  questions  affecting 
the  national  banks: 

1.  Taxation. 

2.  Securing  an  adequate  supply  of  bills  of  small  denomination. 

3.  Getting  the  time  limit  on  loans  on  city  real  estate  extended  to  five 
years. 

4.  Obtaining  a ruling  from  the  Federal  Reserve  Board  and  the  Comp- 
troller of  the  Currency  that  will  permit  the  deduction  of  gold,  lawful 
money,  Federal  reserve  notes  and  Federal  reserve  bank  notes  in  the 
determination  of  net  deposits  against  which  reserves  are  to  be  required. 
In  the  event  that  such  a ruling  cannot  be  obtained,  then  to  use  every 
effort  to  secure  such  amendments  to  existing  laws  as  will  permit  the 
desired  deductions. 
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Some  progress  has  been  made  with  each  of  these  matters,  but  condi- 
tions have  not  permitted  complete  success.  They  will  continue  to  re- 
ceive attention  during  the  coming  year. 

On  February  18,  1918,  Senator  Owen  introduced  in  the  Senate,  at 
the  request  of  the  Comptroller  of  the  Currency,  eighteen  bills  amending 
certain  sections  of  the  Revised  Statutes  as  to  national  banks  and  enact- 
ing certain  new  provisions. 

On  February  21,  1918,  Mr.  Glass  introduced  in  the  House,  at  the 
request  of  the  Federal  Reserve  Board,  a bill  amending  certain  sections 
of  the  Federal  Reserve  Act  and  of  the  Revised  Statutes. 

As  the  Committee  on  Federal  Legislation  and  Judge  Paton,  the  Gen- 
eral Counsel,  will  probably  make  a full  report  on  these  measures,  they 
will  be  discussed  only  briefly  here: 

Bill  to  prevent  usury,  provide  for  penalties  for  its  violation,  etc. 
Reported  favorably  to  Senate,  but  no  further  action. 

Bill  to  provide  for  guaranty  of  deposits  not  exceeding  $5,000.  Re- 
ported favorably  to  Senate  but  no  further  action. 

Bill  to  empower  Comptroller  to  remove  officers  and  directors  of  na- 
tional banks.  Reported  favorably  to  Senate  but  no  further  action. 
House  bill  on  same  subject,  but  differing  as  to  provisions,  passed  by 
House. 

Bill  to  authorize  the  establishment  of  branch  banks  in  the  United 
States.  Reported  favorably  to  the  Senate,  and  a bill  similar  in  purpose 
reported  favorably  to  the  House.  No  further  action. 

Bill  to  increase  the  loan  limit  of  national  banks  passed  by  the  House, 
and  a similar  bill,  but  differing  somewhat  from  H.  R.  bill  reported 
favorably  to  Senate.  No  further  action  by  Senate. 

Bill  to  provide  for  the  bonding  of  bank  officials  and  to  prevent  eras- 
ures. Reported  favorably  to  the  Senate.  No  further  action. 

Bill  to  provide  for  declaring  vacant  the  office  of  a director  who  fails 
to  qualify  within  sixty  days  after  his  election.  Reported  favorably  to 
Senate.  No  further  action  by  Senate.  H.  R.  bill  on  similar  subject, 
but  modified  has  passed  the  House. 

Bill  to  provide  for  the  regulation  of  overdrafts.  Reported  to  the 
Senate.  No  further  action. 

Bill  to  permit  rechartered  national  banks  to  use  the  note  plates  of  the 
original  bank.  No  action. 

Bill  to  permit  signatures  on  national  bank  notes  to  be  engraved.  Re- 
ported favorably  to  Senate.  No  further  action  by  Senate.  Similar  bill 
passed  by  House. 

Bill  to  provide  punishment  for  making  false  statements  to  obtain 
credit.  Reported  favorably  to  Senate.  No  further  action. 

Bill  to  provide  for  limitation  of  investment  in  bank  building.  Re- 
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ported  favorably  to  the  Senate.  No  further  action  by  Senate.  Similar 
bill  passed  the  House. 

Bill  to  authorize  the  Treasurer  of  the  United  States  to  sell  bonds  se- 
curing circulation  thirty  days  after  a bank  has  entered  into  liquidation. 
Reported  favorably  to  the  Senate.  No  further  action  by  Senate.  Simi- 
lar bill  passed  the  House. 

Bill  to  provide  punishment  for  embezzlement.  Reported  favorably  to 
Senate.  No  further  action  by  Senate.  Bill  containing  similar  provision 
passed  the  House. 

Bill  to  provide  for  the  manner  of  transfer  of  national  bank  stock. 
Passed  the  House.  No  action  by  Senate. 

Bill  to  provide  for  the  consolidation  of  national  banks.  Reported 
favorably  to  Senate.  Similar  bill  passed  by  House. 

Bill  to  authorize  national  banks  to  contribute  to  Red  Cross.  Not 
reported  to  Senate.  Similar  bill  passed  by  House. 

Bill  to  amend  sections  4,  11,  16,  19  and  22,  Federal  Reserve  Act  and 
sections  5208  and  5209  Revised  Statutes.  This  bill  passed  the  House 
under  title  of  H.  R.  11283,  was  also  passed  by  the  Senate  with  material 
eliminations  and  is  now  in  the  committee  of  conference. 

In  connection  with  the  last  mentioned  bill  a comparison  of  the  action 
of  the  House  and  that  of  the  Senate  is  set  forth: 

The  House  amended  section  4,  providing  for  the  election  of  Class  A 
and  Class  B directors  of  Federal  reserve  banks.  It  passed  the  amend- 
ment to  section  11-K  granting  trust  powers  to  national  banks. 

It  amended  section  16  to  provide  additional  Federal  reserve  notes  of 
denominations  of  $500,  $1,000,  $5,000  and  $10,000. 

It  amended  section  19  relating  to  reserves  of  banks  in  outlying  dis- 
tricts of  reserve  and  central  reserve  cities. 

It  amended  section  22  relating  to  loans  and  gratuities  to  officers, 
directors,  employees  and  bank  examiners. 

It  amended  sections  5208  and  5209  of  the  Revised  Statutes  relating  to 
overcertification  of  checks,  embezzlement,  etc.,  and  making  the  amend- 
ment of  such  sections  applicable  to  officers,  directors,  agents  and  em- 
ployees of  Federal  reserve  banks. 

The  Senate  passed  the  House  bill,  after  striking  out  everything  ex- 
cept the  amendment  to  Section  16  in  regard  to  Federal  reserve  notes  of 
larger  denominations  and  the  amendments  to  sections  5208  and  5209, 
Revised  Statutes,  relating  to  overcertification  of  checks,  embezzlement, 
etc. 

On  September  6,  1918,  a bill  was  introduced  in  the  House  to  amend 
the  Federal  Reserve  Act  so  as  to  provide  for  a cumulative  dividend  of 
10  per  cent,  instead  of  6 per  cent,  on  stock  of  Federal  reserve  banks 
held  by  member  banks.  This  bill  has  not  been  considered  by  the  com- 
mittee and  no  action  has  been  taken. 
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The  National  Bank  Section  has  rendered  valuable  service  to  many  of 
its  members  in  straightening  out  difficulties  with  some  of  the  govern- 
ment departments  at  Washington  which  arose  because  of  misunder- 
standing of  laws,  rules  and  regulations  which  govern  the  relations  of 
the  banks  with  such  departments. 

At  its  last  meeting,  the  Executive  Committee  of  the  Section  again 
adopted  a recommendation  to  the  Executive  Council  of  the  American 
Bankers  Association  that  arrangements  be  made  for  permanent  repre- 
sentation of  the  National  Bank  Section  in  the  city  of  Washington. 
It  is  desirable  that  an  office  or  agency  of  some  character  be  established 
in  that  city  to  handle  business  that  may  arise  between  the  members 
of  the  Section  and  the  various  departments  of  the  government.  Such 
an  office  could  keep  in  close  touch  with  contemplated  legislation  and 
the  services  of  the  Section  could  be  placed,  through  such  an  instru- 
mentality, at  the  disposal  of  government  officials  and  the  law  makers  in 
the  formulation  of  sound  laws. 

The  committee  also  recommended  that  the  expense  of  publishing  the 
annual  proceedings  of  the  Association  be  charged  against  the  whole 
Association  instead  of  being  charged  against  the  appropriations  for  the 
Sections;  and  further  that  the  expense  involved  in  the  printing  and 
wide  distribution  of  the  proceedings  is  not  warranted  by  the  value  of 
the  publication.  It  is  well  to  keep  in  the  library  or  general  office  of 
the  Association  complete  records  of  the  proceedings  so  they  may  be 
available  to  those  who  are  interested.  Brief  information  in  regard  to 
the  action  taken  by  the  Association  on  important  subjects  can  be  given 
to  the  members  through  the  Journal  or  through  periodical  bulletins 
with  better  results. 

The  committee  on  forms  has  not  done  any  work  during  the  past  year, 
because  it  believes  the  bankers  have  been  so  busy  with  Liberty  Loans 
and  other  patriotic  work  that  they  did  not  have  time  to  give  to  this 
subject.  It  is  believed,  however,  that  some  action  on  this  matter  should 
be  taken  at  a very  early  date. 

The  Section  has  expended  much  energy  in  the  promotion  of  the 
trade  acceptance.  It  has  gathered  a vast  lot  of  information  in  regard  to 
the  secret  assignment  of  accounts  which  it  proposes  to  use  in  an  effort 
to  secure  legislation  which  will  require  a public  record  to  be  made  of 
all  assigned  accounts. 

The  estimated  expenses  of  the  Section,  submitted  by  the  committee  to 
the  Administrative  Committee  last  year  amounted  to  $8,330.  The  ap- 
propriation for  the  use  of  the  Section  was  $8,000.  There  is  a deficit 
of  $206.16  and  a request  will  be  made  for  an  appropriation  to  cover  it. 

A meeting  composed  of  the  State  Vice-Presidents,  members  of  the 
various  committees  of  the  Section,  was  held  under  the  auspices  of  the 
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Executive  Committee,  Monday,  September  23,  at  which  activities  for 
the  coming  year  were  outlined  and  plans  were  made  whereby  each  state 
Vice-President  and  every  committeeman  will  be  given  a chance  to  per- 
form some  constructive  service  during  his  term  of  office. 

The  committee  is  greatly  indebted  to  the  able  and  tireless  Secretary 
of  the  Section,  Mr.  Jerome  Thralls,  for  the  manner  in  which  he  has 
conducted  his  office  during  the  past  year.  He  has  mastered  the  prob- 
lems submitted  to  him  with  keen  intelligence  and  sound  judgment  and 
his  knowledge,  his  industry  and  his  loyalty  have  been  applied  skillfully 
to  our  needs.  Therefore,  it  is  fit  that  we  express  publicly  our  appre- 
ciation of  his  work. 

While  it  is  not  the  duty  nor  the  prerogative  of  this  committee  to  en- 
deavor to  bind  the  Section  to  any  course  of  future  action,  nevertheless 
it  may  not  be  inappropriate  for  us  to  suggest : 

1.  That  the  problems  confronting  the  members  of  this  Section  are  of 
such  character  as  to  render  it  essential  to  the  welfare  of  each  bank  that 
our  organization  be  strengthened  and  rendered  more  serviceable  in  every 
way  possible. 

2.  That  the  interest  of  every  national  bank  in  the  United  States  in 
behalf  of  our  Section  should  be  aroused  through  the  service  which  the 
Section  can  with  an  effective  organization  give  its  members. 

The  manner  in  which  the  organization  is  to  be  made  more  service- 
able and  the  interest  of  its  members  aroused  is  not  to  be  considered 
at  length  in  this  report.  But  assuming  that  the  suggestions  have  merit 
it  might  be  well  to  consider  whether  it  would  not  be  wise  to: 

a.  Organize  a National  Bank  Section  in  each  state  organization. 

b.  Organize  the  state  Vice-Presidents  of  the  National  Bank  Section 
into  a council  to  meet  with  the  Executive  Committee  at  the  annual  con- 
vention and  at  such  other  times  as  it  may  be  deemed  necessary  to  call 
them  together. 

c.  Define  the  activities  of  the  state  Vice-Presidents  and  have  the  out- 
going and  the  incoming  Vice-Presidents  meet  at  annual  conventions. 

d.  The  organization  of  a Committee  on  Legislation  with  full  authority 
to  act  on  behalf  of  the  national  banks  (that  is  on  matters  pertaining 
strictly  to  national  banks). 

e.  Enlarge  the  Federal  Legislative  Council  by  the  addition  thereto 
of  the  Vice-President  of  the  American  Bankers  Association,  and  the 
Vice-Presidents  of  the  various  Sections  in  each  state.  The  chairman  of 
the  council  in  each  state  to  be  appointed  by  the  Executive  Council  of 
the  American  Bankers  Association,  as  now  provided,  and  to  have  au- 
thority to  add  to  the  council  such  other  bankers  as  he  may  elect. 

f.  Open  an  office  at  Washington  as  hereinbefore  suggested. 

It  is  believed  that  these  and  any  other  suggestions  looking  toward 
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making  the  Section  stronger  and  more  serviceable  are  worthy  of  your 
earnest  consideration. 

Respectfully  submitted, 

H.  H.  McKee,  Chairman. 

Approved  by  the  Executive  Committee, 

September  23,  1918. 

The  report  was  approved  and  ordered  filed. 

President  Cox:  We  will  now  hear  the  report  of  the  Secre- 
tary. 

Mr.  Thralls:  Mr.  President,  ladies  and  gentlemen:  My  re- 
port is  presented  in  printed  form.  I should  like  to  be  excused 
from  reading  it  in  order  that  the  time  may  be  devoted  to  the 
important  problems  that  are  before  us. 

The  report  of  the  Secretary  was  approved  and  ordered  filed 
without  reading. 

REPORT  OF  SECRETARY 

Jerome  Thralls 

Many  of  the  important  activities  of  the  Section,  its  Executive  Com- 
mittee and  its  Secretary  are  covered  by  the  report  of  the  Chairman  of 
the  Executive  Committee  and  in  the  address  of  the  President  of  the 
Section,  which  will  be  printed  in  the  annual  proceedings.  To  enumerate 
them  in  this  report  would  be  repetition. 

While  making  a determined  effort  to  follow  the  general  line  of  ac- 
tivities and  to  render  all  possible  direct  service  to  the  members,  the 
Secretary  has  spent  much  of  his  time  during  the  past  year  in  govern- 
ment or  war  work.  He  has  investigated  the  financial  responsibility, 
productive  ability  and  general  reputation  of  more  than  1,500  firms, 
individuals  and  corporations  who  have  received  or  have  applied  to  the 
War  Industries  Board  for  government  contracts.  He  served  five  months 
in  Washington  as  assistant  to  President  Hinsch  of  the  American 
Bankers  Association  planning  and  directing  the  work  of  the  Bank 
Division  of  the  War  Savings  Campaign,  also  performed  considerable 
service  in  connection  with  the  Liberty  Loan  campaigns. 

He  has  served  as  Secretary  of  the  Committee  of  Five,  Assistant 
Secretary  of  the  American  Trade  Acceptance  Council  and  chairman  of 
the  Publicity  Committee  of  that  organization.  He  has  had  charge  of 
the  bank  end  of  the  acceptance  movement,  has  completed  an  organiza- 
tion nation  wide,  including  wide-awake  committees  representing  every 
bankers  association,  and  in  many  states  including  a chairman  for  every 
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county.  He  has  prepared  and  issued  from  the  general  offices  of  the 
American  Bankers  Association  under  the  auspices  of  the  American 
Trade  Acceptance  Council,  a weekly  “Service  Bulletin”  covering  the 
trade  acceptance,  what  it  is  and  how  to  use  it.  This  bulletin  has  been 
distributed  to  bankers’  committees  and  to  the  committees  of  the  various 
business  organizations,  trade  and  bank  journals  and  other  publications 
throughout  the  country. 

The  Secretary  attended  the  annual  conventions  of  the  following 
bankers’  associations:  Arkansas,  Illinois,  Minnesota,  North  Dakota, 
Tennessee  and  Wisconsin.  In  the  capacity  of  Assistant  Secretary  of 
the  American  Trade  Acceptance  Council  and  as  the  representative  of 
the  American  Bankers  Association,  delivered  an  address  on  the  trade 
acceptance  subject  at  five  of  these  conventions. 

He  also  attended  the  annual  meeting  of  the  Chamber  of  Commerce 
of  the  United  States  at  Chicago,  and  the  Trade  Acceptance  Convention 
at  Chicago,  June  17. 

He  has  aided  the  Capital  Issues  Committee  in  its  efforts  to  minimize 
the  fake,  bogus  and  worthless  securities  evil. 

The  membership  of  the  Section  has  increased  during  the  year  319, 
the  membership  now  being  6,337.  There  are  1,409  non-member  national 
banks — these  figures  being  as  of  August  31.  We  have  secured  32  new 
members  since  August  31.  It  is  believed  that  through  a carefully 
directed  campaign  by  the  Section  that  at  least  50  per  cent,  of  the 
non-members  can  be  brought  into  the  American  Bankers  Association 
during  the  coming  year.  During  the  first  eight  months  of  the  fiscal 
year  107  national  bank  charters  were  granted.  One  hundred  and 
thirty-one  national  banks  increased  their  capital,  3 reduced  their  capi- 
tal, the  net  increase  in  the  capital  of  national  banks  being  $16,015,000. 
The  resources  of  the  national  banks  were  on  June  29  $17,839,502,000, 
an  increase  during  the  year  of  $1,688,462,000.  The  Comptroller’s  press 
reports  show  that  during  the  first  seven  months  of  the  year  1918  not 
a single  national  bank  failed.  This  indicates  that  there  is  little  need 
for  guaranty  of  bank  deposits  and  that  the  action  of  the  Section  in 
its  efforts  to  prevent  the  passage  of  Senate  Bill  No.  4426  were  com- 
pletely justified. 

The  Comptroller’s  report  also  shows  the  profits  of  the  national  banks 
for  the  first  six  months  of  the  year  were  at  the  rate  of  20  per  cent, 
per  annum,  but  in  his  figures  he  does  not  make  allowance  for  the 
surplus  account  of  the  banks  which  in  reality  should  be  considered  as 
invested  capital. 

On  June  29,  the  national  banks  held  as  owners,  Liberty  bonds  ag- 
gregating $408,859,000,  or  2.29  per  cent,  of  their  total  resources. 
They  held  as  collateral  Liberty  bonds  aggregating  $457,000,000  or  2.56 
per  cent,  of  their  total  resources.  Their  holdings  of  short-term  cer- 
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tificates  of  indebtedness  were  $618,766,000  or  3.5  per  cent,  of  their 
total  resources.  These  figures  indicate  that  the  national  bankers 
throughout  the  country  are  giving  due  regard  to  the  necessity  of  keep- 
ing their  assets  in  liquid  condition,  and  are  in  admirable  shape  to 
render  effective  service  in  the  forthcoming  Liberty  Loan  campaign. 

The  expenses  of  the  Section  during  the  past  year  were  $8,241.51. 
The  appropriation  for  the  Section  was  $8,000.  The  Section  closed 
the  year  with  a deficit  of  $206.61. 

The  Secretary  of  the  Section  has  cooperated  closely  with  the  Com- 
mittee on  Federal  Legislation  and  the  various  bankers’  associations, 
and  the  departments  and  Sections  of  the  American  Bankers  Association. 

There  is  a constantly  increasing  demand  on  the  part  of  the  members 
for  additional  service.  It  seems  to  me  that  the  general  conditions  are 
such  that  it  is  necessary  for  the  Section  to  perfect  a broader,  yet  more 
active  organization.  The  principal  suggestions  that  I have  in  mind 
are  embodied  in  the  following: 

Suggested  Activities  for  the  National  Bank  Section  for  the 

Year  1918-1919 

1.  Accord  all  possible  aid  to  the  treasury  and  various  other  de- 
partments of  the  government  in  the  nation’s  financial  program  and 
general  war  activities. 

2.  Aid  in  mobilizing  to  the  maximum  the  banking  resources  of 
the  United  States. 

3.  Assist  in  the  movement  to  direct  credit  into  channels  of  essential 
production. 

4.  Aid  in  every  possible  way  to  encourage  the  national  movement 
to  create  new  savers  and  to  increase  thrift  and  industry  among  the 
people  throughout  the  country. 

5.  Have  a special  committee  appointed  charged  with  the  responsi- 
bility of  studying  conditions  with  the  view  of  making  suggestions  to 
the  Executive  Committee  of  the  Section  that  may  be  used  in  aiding 
the  banks  throughout  the  country  to  equip  themselves  so  as  to  render 
the  maximum  of  service  during  the  reconstruction  period. 

6.  Undertake  to  impress  upon  the  public  through  newspaper  pub- 
licity and  otherwise,  the  thought  that  no  individual  should  dispose  of 
his  Liberty  Bond  holdings,  either  in  exchange  for  other  securities  or 
otherwise  without  first  consulting  with  his  banker. 

7.  Make  effort  to  get  a National  Bank  Section  organized  within 
each  state  bankers  association. 

8.  Create  a Committee  on  Legislation  to  include  in  its  membership 
as  its  principal  representative  in  each  state  the  Vice-President  of  the 
Section  for  the  state.  This  committee  to  be  authorized  to  act  on  all 
matters  that  pertain  strictly  to  national  banks,  and  to  cooperate  with 
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the  Committee  on  Federal  Legislation  in  matters  of  common  interest  to 
all  banks. 

9.  Create  a committee  to  give  its  attention  to  the  operations  of  the 
so-called  credit  and  finance  companies  and  taxation  by  states  of  na- 
tional banks. 

10.  Conduct  a campaign  for  a 100  per  cent,  membership  of  national 
banks  in  the  American  Bankers  Association. 

11.  Assist  in  a campaign  of  education  and  publicity  designed  to  in- 
form the  bankers  relative  to  the  new  features  of  the  Federal  reserve 
system  covering  particularly  trade  and  bankers’  acceptances  and  foreign 
banking  so  far  as  it  relates  to  national  banks. 

12.  Undertake  to  arrange  for  the  passage  of  a resolution  by  the 
Executive  Council  of  the  American  Bankers  Association  providing  for 
the  inclusion  in  the  Federal  Legislative  Council  of  the  Vice-Presidents 
of  the  American  Bankers  Association  and  the  Vice-Presidents  of  the 
various  Sections  of  the  American  Bankers  Association  in  each  state. 
The  chairman  of  the  council  in  each  state  to  be  appointed  as  here- 
tofore by  the  Executive  Council  and  to  have  the  privilege  of  adding 
such  other  names  to  the  Federal  Legislative  Council  in  his  state  as 
he  may  see  fit. 

13.  Arrange  for  periodical  communication  with  all  members  of  the 
Section.  This  communication  to  be  in  the  form  of  a bulletin  or  letter 
designed  to  thoroughly  inform  the  members  on  questions  of  vital  con- 
cern to  national  banks  and  get  their  hearty  cooperation  where  the 
influence  of  a great  number  of  bankers  is  needed. 

14.  Make  arrangements  for  general  service  to  be  rendered  to  all 
members  from  Washington. 

15.  Maintain  close  relations  with  the  Federal  Reserve  Board,  the 
Comptroller  of  the  Currency,  the  National  Association  of  Credit  Men 
and  other  leading  business  organizations  whose  good  will  and  assist- 
ance are  essential  in  the  proper  solution  of  the  important  problems 
that  confront  the  bankers. 

My  assistants,  Misses  Stieler  and  Webb,  have  rendered  efficient  and 
loyal  service  during  the  year.  This  the  Secretary  acknowledges  and 
appreciates  most  highly  and  also  appreciates  the  assistance  and  co- 
operation that  have  been  accorded  by  the  employees  of  the  general 
Association.  He  believes  that  the  field  for  constructive  service  on  the 
part  of  the  National  Bank  Section  is  practically  unlimited  and  appre- 
ciates the  privilege  that  he  has  had  during  the  present  year  to  serve 
the  government  and  the  banks  of  America  under  your  supervision  and 
guidance. 
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President  Cox:  Our  Secretary  has  a telegram  which  I know 
you  will  be  mighty  glad  to  hear.  Mr.  Thralls,  will  you  read  the 
message  you  have  from  Washington? 

The  Secretary  read  the  following : 

Washington,  D.  C.,  Sept.  24,  1918. 

Jerome  Thralls, 

Secretary  National  Bank  Section, 

Chicago,  111. 

I have  your  letter  of  the  twenty-first  and  regret  sincerely  that  I 
cannot  accept  your  invitation  to  meet  the  bankers  of  America  at  this 
convention.  It  would  be  a real  pleasure  for  me  to  look  into  the  faces 
of  the  men  who  are  doing  such  magnificent  work  in  holding  the  nation 
steady  in  this  time  of  unprecedented  test  and  in  making  possible  the 
victorious  offensive  of  our  fighting  men  “over  there.” 

It  has  been  long  evident  that  the  decision  in  this  world  conflict 
will  depend  almost  as  much  upon  the  financial  strength  of  the  Allies 
as  upon  their  courage  and  man  power.  Through  the  admirable  opera- 
tions of  our  banking  system,  our  country  has  been  enabled  to  supply 
to  an  extent  seemingly  unlimited  the  sinews  of  war  for  our  allies 
and  ourselves.  Although  our  people  in  a little  more  than  twelve 
months  have  subscribed  and  paid  for  more  than  ten  billion  dollars  of 
government  bonds  the  resources  of  our  banks  instead  of  being  dimin- 
ished are  several  billion  dollars  greater  than  they  were  before  the  first 
Liberty  Loan  was  launched.  The  country  is  proud  of  its  heroes  in 
the  trenches  but  it  also  has  abundant  reason  to  be  proud  of  the  home 
workers  through  whose  self-denial  and  unsparing  zeal  and  efforts  the 
men  on  the  fighting  line  are  being  supplied. 

I am  happy  to  inform  you  that  the  records  of  this  office  show  that 
the  national  banks  of  the  United  States  are  stronger  and  more  effi- 
ciently and  more  strictly  administered  than  they  ever  have  been.  For 
the  first  time  in  the  history  of  the  national  banking  system  since  1870, 
with  the  exception  only  of  the  year  1880,  nine  months  of  the  year 
have  passed  without  the  failure  of  any  national  bank  in  any  one  of 
our  forty-eight  states. 

I offer  you  my  most  cordial  congratulations  upon  this  extraordinary 
and  deeply  encouraging  record. 

We  are  at  the  peak  of  the  greatest  epoch  of  all  history.  When 
the  story  is  written  for  all  the  coming  generations  of  the  human  race  to 
read,  the  achievements  of  the  brains  and  patriotism  of  the  American 
bankers  of  to-day  will  be  told  for  the  world  to  wonder  at  and  for  all 
Americans  to  glory  in. 

John  Skelton  Williams, 
Comptroller  of  the  Currency. 
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President  Cox  : It  has  been  customary  heretofore  to  appoint 
two  important  committees  at  this  time,  the  Committee  on  Nomi- 
nations and  the  Committee  on  Resolutions.  What  is  your 
pleasure  ? 

It  was  moved,  seconded  and  carried  that  the  two  committees 
be  appointed  by  the  President. 

President  Cox  : I will  appoint  on  the  Committee  on  Nomina- 
tions: Mr.  Delmer  Runkle,  New  York,  Mr.  Samuel  E.  Trimble, 
Missouri,  and  Mr.  James  Ringold,  Colorado.  I will  appoint  on 
the  Committee  on  Resolutions:  Mr.  Waldo  Newcomer,  Maryland; 
J.  A.  Pondrom,  Texas;  E.  S.  Irish,  Colorado,  and  S.  H.  G.  Tur- 
ner, New  York. 

Gentlemen,  there  are  some  things  we  have  with  us  always. 
One  of  them  is  taxes.  We  have  with  us  this  morning  a gentle- 
man who  is  perhaps  better  posted  on  the  question  of  the  taxation 
by  states  of  national  banks  than  any  other  man  in  the  country; 
a great  lawyer,  who  has  had  banking  experience  as  well,  and 
journalistic  experience  also.  I am  pleased  at  this  time  to  pre- 
sent to  you  Hon.  George  Bryan,  general  counsel  Virginia  Bank- 
ers Association,  Richmond,  Virginia,  and  I know  you  will  hear 
him  with  great  pleasure. 

STATE  TAXATION  OF  NATIONAL  BANKS 
George  Brtan 

Taxation  is  a dry  subject  and  may  be  appropriately  discussed  by 
one  who  comes  from  a dry  state,  although  the  causes  for  the  two 
kinds  of  dryness  differ  so  materially.  It  is  not  easy  to  present  in 
twenty-five  minutes,  the  time  allotted  me,  many  phases  of  a subject 
like  mine  today,  but  nevertheless  limitations  are  necessary,  the  com- 
bined wisdom  and  mercy  of  which  are  manifest.  Therefore,  an  effort 
will  be  made  to  present  here  an  outline  of  the  present  condition  of 
national  banks  in  respect  of  state  taxation,  with  perhaps  a suggestion 
or  two  as  to  how  that  condition  may  be  improved. 

We  begin  with  a foundation  principle  which,  like  other  foundation 
principles,  is  too  often  lost  sight  of,  namely,  that  but  for  the  express 
consent  of  Congress,  the  several  states,  counties  and  cities  could  not 
tax  national  banks  at  all.  The  national  bank  is  a Federal  agency  and 
if  permission  were  once  given  the  states  to  tax  it  at  their  will, 
it  is  entirely  possible,  though  not  just  now  probable,  that  one  or  more 
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of  them  might  seek  to  tax  it  to  its  destruction  [Talbot  v.  Silver  Bow 
County,  139  U.  S.  438).  It  must  he  borne  in  mind,  however,  that  the 
members  of  both  branches  of  Congress  represent  in  that  body,  among 
their  other  constituents,  their  respective  state  governments  and  that 
they  could  not  have  contemplated,  when  the  national  banking  act  was 
passed,  and  do  not  contemplate  today  the  possibility  that  the  large 
values  represented  by  the  capital  and  assets  of  the  national  banks  of 
the  country  should  escape  state  and  local  taxation.  Therefore,  Fed- 
eral permission  to  impose  such  a tax  was  given  by  a statute  known  as 
section  5219  of  the  Revised  Statutes,  but  upon  express  conditions. 

These  were,  first,  that  the  national  bank  as  such  should  not  be 
taxed  at  all.  One  direct  effect  of  this  is  seen  today  in  the  fact  that 
national  banks  can  not  be  subjected  to  an  income  tax  upon  corpora- 
tions imposed  by  a state,  as  a result  of  which  state  banks  and  trust 
companies — certainly  in  Virginia — escape  this  tax,  for  legislatures  are 
always  and  naturally  careful  to  see  that  state  institutions  doing  a 
banking  business  enjoy  all  the  privileges  and  immunities  granted 
national  banks  under  state  legislation. 

It  is  pertinent  that  I allude  at  this  point  to  what  I deem  to  be  the 
unwisdom  of  an  amendment  of  the  Federal  statute  in  question  which 
would  permit  the  imposition  by  a state  of  a tax  upon  the  income  of  a 
national  bank.  I learn  that  such  an  amendment  is  contemplated  and- 
with  favor  by  national  bankers  in  the  few  states  which  seek  to  derive 
the  major  portion  of  their  revenue  from  an  income  tax  upon  individuals 
and  corporations,  which,  because  of  the  Federal  law  in  point,  can  not 
reach  national  banks  in  this  particular.  It  requires  no  prophet’s 
vision  to  enable  one  to  assert  with  confidence  that  if  such  an  amend- 
ment of  what  we  may  call  the  enabling  act  of  Congress  becomes  law, 
all  the  states  will,  as  soon  as  their  several  legislatures  convene,  repeal 
the  present  express  (as  in  Virginia)  or  implied  exemption  of  banks, 
both  national  and  state,  as  well  as  trust  companies  and  will  impose 
the  full  income  rate  upon  all.  This,  of  course,  unless  the  amendment 
be  carefully  worded  so  as  to  confine  the  scope  of  the  permission  to  these 
states  which  do  not  impose  an  ad  valorem  tax  upon  bank  shares, 
but  an  income  tax  in  lieu  thereof.  That  way,  however,  lies  danger. 
It  is  demonstrable  that  the  banks  of  the  country  already  bear  their 
full  measure  of  just  taxation — in  certain  states  far  more  than  what  is 
equal  and  uniform.  Just  why  national  banks  should  deliberately 
advocate  the  opening  o£  another  federal  door  to  state  and  perhaps 
local  taxation  of  their  assets  is,  I confess,  beyond  me.  We  can  al- 
most hear  the  hearty  and  classic  welcome  which  the  state  tax-huntsman 
would  give  the  measure — 

“No,  ’tis  not  so  deep  as  a well,  nor  so  wide  as  church  door, 

But  ’tis  enough,  ’twill  serve.” 
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iEsop  never  wrote  a more  instructive  fable  than  that  of  the  camel  who 
came  to  the  hut  of  the  villager  and  prayed  that  the  door  might  be 
opened  only  wide  enough  to  enable  him  to  insert  his  cold  nose.  You 
know  the  rest. 

The  second  condition  was  that  although  the  national  bank  might 
not  be  thus  taxed,  the  shares  of  its  stock  might  be 

“included  in  the  valuation  of  the  personal  property  of  the  owner 
or  holder  of  such  shares  in  assessing  taxes  imposed  by  authority  of 
the  state  within  which  the  association  (bank)  is  located.” 

Upon  this  hinge  swings  the  only  door  which  permits  the  entrance 
into  a national  bank  of  a state  and  local  assessor  and  collector  of 
taxes. 

The  statute  then  provides: 

“But  the  legislature  of  each  state  may  determine  and  direct  the  man- 
ner and  place  of  taxing  all  the  shares  of  national  banking  associations 
located  within  the  state,  subject  only  to  the  two  restrictions,  that  the 
taxation  shall  not  be  at  a greater  rate  thaw,  is  assessed  upon  other 
moneyed  capital  in  the  hands  of  individual  citizens  of  such  state , and 
that  the  shares  owned  by  non-residents  of  any  state  shall  be  taxed 
in  the  city  or  town  where  the  bank  is  located,  and  not  elsewhere.” 

Let  us  notice  in  passing  another  point.  If  national  banks  as  banks 
may  not  be  taxed  by  the  states,  but  only  the  shares  of  their  stock,  it 
follows,  does  it  not,  that  states  and  localities  can  not  impose  a 
license  tax  upon  them  in  the  shape  of  a privilege  or  occupation  tax? 
For  this  is  none  the  less  a tax  which  is  inhibited  by  section  5219. 
Efforts  are  made  from  time  to  time,  principally  by  municipalities, 
generally  of  the  smaller  class,  to  impose  a license  tax  upon  national 
and  other  banks,  but  when  the  attention  of  their  proponents  is  called 
to  the  Federal  law,  these  efforts  are  more  often  than  otherwise  aban- 
doned; if  persisted  in,  they  are  pronounced  by  the  courts  to  be  nuga- 
tory. 

We  now  approach  the  question,  What  is  the  fair  meaning  of  the 
expression  in  section  5219 — “other  moneyed  capital  in  the  hands  of 
individual  citizens  of  such  state”?  It  behooves  us  to  go  slowly  here,  for 
wise  judges,  I do  not  mean  of  different  jurisdiction,  but  of  the  same 
great  tribunal,  the  Supreme  Court  of  the  United  States,  have  given 
formal  but  widely  differing  interpretations  of  these  words.  Limita- 
tions of  time  forbid  an  extended  discussion  of  the  proposition  here,  but 
to  those  sufficiently  interested  I shall  be  glad  to  give,  upon  the  conclu- 
sion of  this  address,  a reprint  of  an  article  which  I prepared  for  the 
Yale  Law  Review  for  December,  1914,  and  which  I humbly  conceive 
to  be  demonstrative  of  the  fact  that  the  Supreme  Court  has  in  effect 
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reversed  its  earlier  views  of  the  subject,  which  views,  I nevertheless 
respectfully  submit,  embodied  the  intent  of  the  framers  of  the  statute. 
That  the  views  of  that  court  have  varied  to  the  point  of  conflict  can 
hardly  be  denied  by  anyone  who  had  made  a study  of  the  cases  in 
point. 

It  must  suffice  to  give  here  quotations  from  certain  of  the  earlier 
and  from  certain  of  the  later  decisions. 

In  Evansville  National  Bank  v.  Britton , 105  U.  S.  322,  decided 
in  1882,  the  court  said: 

“The  Act  of  Congress  does  not  make  the  tax  on  personal  property 
the  measure  of  tax  on  bank  shares  in  the  state,  but  the  tax  as  moneyed 
capital  in  the  hands  of  the  individual  citizen.  Credits  money  loaned 
at  interest  and  demands  against  persons  or  corporations  are  more 
pu/rely  representative  of  moneyed  capital  than  personal  property.  . . . 
The  rights,  credits,  demands  and  money  at  interest  mentioned  in  the 
Indiana  statute,  from  which  bona  fide  debts  may  be  deducted,  all 
mean  moneyed  capital  invested  that  way.” 

And  in  Boyer  v.  Boyer , 113  U.  S.  689,  decided  in  1885,  the  court 
held  that  its  former  decisions  do  not  sustain  the  proposition  that 
national  bank  shares  may  be  subjected  under  the  authority  of  a state 
to  local  taxation  where  a very  material  part,  relatively,  of  other 
moneyed  capital  in  the  hands  of  individual  citizens  within  the  same 
jurisdiction  is  exempted  from  such  taxation. 

Surely  these  expressions  are  clear  enough.  The  case  of  Mercantile 
National  Bank  v.  New  York,  121  U.  S.  138,  decided  in  1886,  however, 
seems  to  mark  the  beginning  of  a change  of  view  of  the  meaning  of 
the  expression,  for  the  court  said  there: 

“Moneyed  capital  does  not  mean  all  capital  the  value  of  which  is 
measured  in  terms  of  money.  In  this  sense  all  kinds  of  real  and 
personal  property  would  be  embraced  by  it,  for  they  all  have  an  esti- 
mated value  as  the  subjects  of  sale.  Neither  does  it  necessarily  in- 
clude all  forms  of  investment  in  which  the  interest  of  the  owner  is 
expressed  in  money.  Shares  of  stock  in  railroad  companies,  mining 
companies,  manufacturing  companies,  and  other  corporations,  aire 
represented  by  certificates  showing  that  the  owner  is  entitled  to  an 
interest,  expressed  in  money  value,  in  the  entire  capital  and  property 
of  the  corporation,  but  the  property  of  the  corporation  which  consti- 
tutes its  invested  capital  may  consist  mainly  of  real  and  personal 
property,  which  in  the  hands  of  individuals  no  one  would  ever  think 
of  calling  moneyed  capital,  and  its  business  may  not  consist  of  any 
kind  of  dealing  in  money  or  commercial  representatives  of  money.” 
The  court  held  that  the  expression  includes  money  in  the  hands  of 
an  individual  employed  in  a similar  way,  invested  in  loans  or  in  se- 
curities for  the  payment  of  money,  either  as  an  investment  of  a per- 
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manent  character,  or  temporarily  with  a view  to  sale  or  repayment 
and  reinvestment.  But  here  the  court  itself  opened  the  door  to  a 
long  series  of  cases  invoking  the  application  of  this  elucidation  of  the 
statute — a definition  of  the  word  “similar” — for  the  court  held  that 
the  business  of  a trust  company  is  not  only  not  the  same  as  but  is  not 
similar  to  that  of  a bank,  although  both  receive  money  on  deposit  and 
invest  it  in  loans,  and  deal,  therefore,  in  money  and  securities.  And, 
therefore,  again,  a New  York  statute  which  expressly  exempted  from 
taxation  in  the  hands  of  individual  citizens  certain  enumerated  kinds 
of  moneyed  capital,  aggregating  more  than  one  and  a half  billion 
dollars,  while  national  and  state  banks  were  taxed  upon  their  full 
actual  value,  less  only  their  real  estate  which  was  itself  specifically 
taxed  as  such,  was  held  not  in  conflict  with  section  5219. 

In  a later  case.  First  National  Bank  v.  Chapman,  173  U.  S.  205, 
the  court  interpreted  the  act  to  mean  “competitive  moneyed  capital,” 
and  in  a still  later  case,  Jenkins  v.  Niff,  186  U.  S.  230,  it  substituted 
for  this  “limited  competition,”  and  this  it  declared  permissible.  And 
so  on. 

Another  illustration.  In  People  v.  Weaver,  100  U.  S.  539,  decided  in 
1879,  the  court  had  held  that  a statute  of  New  York  which  permitted 
a debtor  to  deduct  the  amount  of  his  debts  from  the  valuation  of  all 
his  personal  property,  including  moneyed  capital,  except  his  bank  shares, 
taxes  those  shares  at  a greater  rate  than  other  moneyed  capital,  and 
is,  therefore,  void  as  to  the  shares  of  national  banks.  But  in  Amoskeag 
Savings  Bank  v.  Purdy,  231  U.  S.  373,  decided  in  1913,  the  court,  after 
twelve  months’  consideration,  held  that  provisions  in  a New  York  tax 
law  imposing  a flat  rate  on  shares  of  all  banks,  both  state  and  national, 
without  the  right  of  exemption  (deduction?)  in  case  of  the  indebted- 
ness of  the  owners,  does  not  discriminate  against  national  banks  and 
is  not  invalid  under  section  5219.  The  interested  student  of  the 
subject  must  locate  for  himself  the  distinction  which  the  court  says 
exists  between  this  and  the  Weaver  case,  namely,  in  the  state  statutes 
pertinent  to  the  cases  respectively. 

It  must  by  this  time  be  evident  that  there  has  been  a great  drift 
in  the  law  of  the  subject  since  the  enactment  of  the  statute  in  1868, 
and  further  that  the  drift  has  not  been  in  the  direction  of  clearness. 
This  is  unfortunate,  for  it  is  elementary  that  tax  burdens  are  not  to  be 
imposed  by  construction.  The  Supreme  Court  has  well  said  that  there 
are  no  constructive  crimes.  There  should  likewise  be  no  imposition 
of  a tax  without  a clear  expression  of  competent  legislative  authority 
to  support  it.  In  the  same  sense,  words  in  a statute  suggestive  of  a 
limitation  of  a given  tax  should  be  construed  in  favor  of  the  taxpayer, 
that  is,  so  as  to  give  vitality  to  the  limitation.  It  is  submitted  with 
great  respect  that  this  rule  has  not  been  followed  in  this  instance. 
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but  rather  that  what  was  meant  by  Congress  to  be  a substantial  bar- 
rier to  state  taxation  of  national  banks  has,  to  speak  with  moderation, 
lost  in  the  process  of  construction  at  least  50  per  cent,  of  its  strength 
and  substance.  The  steady  process  of  erosion  by  states  and  localities 
has  worn  away  a large  portion  of  the  rock. 

What  then  is  to  be  done  about  it?  It  is  hardly  probable  that  the 
Supreme  Court  will  return  to  the  view  of  the  question  which  it  held 
in  the  Weaver,  the  Evansville  and  the  Boyer  cases,  and  Congress  should 
therefore  be  asked  to  declare,  by  an  amendment  which  will  remove  it 
from  the  region  of  doubt,  the  meaning  of  its  proviso  of  fifty  years  ago. 
Such  an  amendment  could  be  clearly  expressed  in  more  than  one  way. 
In  the  Boyer  case  Mr.  Justice  Harlan  said: 

“As  the  Act  of  Congress  does  not  fix  a definite  limit  as  to  the  per- 
centage of  value  beyond  which  the  states  may  not  tax  national  bank 
shares,  cases  will  arise  in  which  it  will  be  difficult  to  determine 
whether  the  exemption  of  a particular  part  of  moneyed  capital  in 
individual  hands  is  so  serious  or  material  as  to  infringe  the  rule  of 
substantial  equality.” 

If,  then,  Congress  will  amend  section  5219  and  fix,  say,  60  per  cent, 
as  a definite  limit  beyond  which  states  may  not  tax  national  bank 
shares,  the  end  will  be  attained,  the  clouds  through  which  we  have 
been  groping  our  way  will  disappear  and  only  the  memory  of  them 
as  interesting  specimens  of  legal  casuistry  will  remain.  If,  to  be 
more  specific,  the  first  of  the  “two  restrictions”  of  section  5219  be 
amended  and  re-enacted  so  as  to  read: 

“that  the  assessment  of  such  shares  shall  not  be  at  a greater  rate  than 
60  per  cent,  of  their  book  value,”  there  will  be  an  end  of  construction, 
for  there  will  be  nothing  to  construe.  All  that  will  remain  will  be 
obedience  to  the  supreme  law  of  the  land. 

Others,  however,  favor  the  insertion  in  the  statute,  after  the  word 
“moneyed  capital”  of  the  words 
“whether  competing  capital  or  not.” 

I think  that  if  this  amendment  can  be  obtained,  it  will  certainly  clarify 
the  meaning  of  the  statute  and  result  in  substantial  justice  to  share- 
holders in  national  banks  who  are,  in  my  judgment,  far  from  receiving 
today  the  measure  of  equality  and  uniformity  in  taxation  which  Con- 
gress, in  enacting  section  5219,  undoubtedly  intended  to  give  them. 

But  there  is  another  field  for  efforts  at  relief  by  amendment  and 
that  is  the  state  legislature.  In  one  sense,  it  is  the  most  important, 
for  the  legislature  prescribes  the  rate.  Congress  has  nothing  to  do  with 
it.  It  merely  says,  “Thus  far  and  no  further,”  and  the  state  as  a rule, 
goes  to  the  limit  of  the  permission. 

In  my  judgment,  the  national  banks  of  the  country,  when  located 
in  a state  which  imposes  an  excessive  tax,  that  is,  an  unequal  and 
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un-uniform  tax  upon  bank  shares,  can  adopt  no  more  intelligent  and 
effective  method  of  obtaining  relief  than  by  concerted  action  to  in- 
augurate a campaign  of  education  addressed  to  the  people  of  the  state 
and  their  representatives  in  the  legislature  which  shall  be  carried  un- 
remittingly, patiently  and  thoroughly  until  the  result  has  been  ob- 
tained. 

I am  a firm  believer  in  the  sense  of  ultimate  fairness  in  the  average 
American  and  the  average  American  legislator.  I prefer  to  believe  that 
each  wishes  abstractly  to  be  just  and  is  uncomfortable  if  injustice, 
due  to  his  action  or  non-action,  is  constantly  and  respectfully  brought 
to  his  attention — if,  aside  from  any  equal  and  uniform  clause  in  a 
constitution  which  he  has  bound  fiimself  to  uphold,  he  is  confronted 
with  a glaring  inequality  in  the  tax  rate  on  two  things  which  are 
essentially  one  and  the  same,  though  perhaps  differing  in  form. 

I believe,  and  actual  experience  confirms  the  statement,  that  the 
continued  presentation  of  the  subject  in  this  manner  will,  after  a while 
have  its  effect  in  a correction  in  part  or  whole  of  the  inequality  and 
in  the  affording  of  the  desired  relief. 

What  are  best  methods  for  such  a campaign?  If  I may  answer  the 
question  in  one  word,  I would  reply,  The  stockholder.  An  appeal 
by  a bank  or  an  association  of  banks,  as  such,  to  a legislative  commit- 
tee is  apt  to  fall  upon  deaf  or  indifferent  ears.  It  is  otherwise  with 
an  appeal  by  a stockholder  or  by  associated  stockholders.  With  their 
advent  enters  the  human  element  and  the  strictly  corporate  disappears. 
An  increase  in  the  temperature  is  at  once  perceptible,  for  the  repre- 
sentative comes  face  to  face  with  his  constituent  and  begins  to  con- 
sider, perhaps  for  the  first  time,  a bank  as  what  it  is — not  an  im- 
posing structure  without  and  within,  filled  with  mahogany  office  furni- 
ture and  counters  piled  with  money  and  loose-leaf  ledgers  to  keep  count 
of  it  all,  but  as  an  aggregation  of  men,  generally  of  standing  and  in- 
fluence in  the  community,  clothed  with  a vote  at  the  general  elections, 
who  ask  not  for  a scintilla  of  preference  or  exemption  from  the  com- 
mon burden,  but  only  that  their  tax  subject  be  not  assessed  and  taxed 
at  a rate  from  20  to  100  per  cent,  greater  than  another  or  others  of 
substantially  the  same  nature  and  value. 

After  a while — after  these  and  cognate  considerations  have  been 
first  publicity  disseminated  and  have  then  been  communicated  to  the 
several  members  of  the  legislature  from  home  sources  by  personal  in- 
terviews, clear  and  pithy  demonstrations  in  pamphlet  form,  and  argu- 
ments before  committees,  with  an  invitation  to  any  who  are  opposed 
to  appear  and  debate  the  issue — after  a while  the  leaven  of  common 
sense  and  fair  play  begins  to  do  its  work  and  its  results  develop. 

This  is  only  an  outline,  a suggestion,  but  in  the  nature  of  a paper 
like  the  present,  it  is  all  that  can  be  attempted.  The  merits  or  de- 
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merits  of  the  suggestion  will  lie  in  the  application.  The  members  of 
the  Association  come  hither  from  many  jurisdictions  and  each  must 
apply  the  remedy  to  the  conditions  existing  in  his  field.  In  some 
states  the  rate  of  taxation  upon  bank  shares  is  fair  and  uniform — in 
others  it  is  harsh  and  unequal  in  the  extreme — “oppressive/5  to  use 
the  expression  of  Mr.  Justice  Harlan  in  the  Weaver  case.  Where  the 
former  condition  obtains,  I advise  that  well  enough  be  left  alone.  I go 
further — even  where  a measure  of  inequality  exists,  it  may  be  better 
to  bear  the  ills  we  have  than  fly  to  others  which  are  potential.  But 
where  tax  conditions  are  indeed  oppressive  and  unjust,  I advise  that 
united  action  of  the  kind  above  indicated  be  inaugurated  as  soon  as 
may  be  and  confided  to  the  care  of  a committee  representing  different 
portions  of  the  state,  which  shall  be  presided  over  by  a chairman  se- 
lected only  for  his  ability  to  handle  a big  undertaking,  the  indis- 
pensable ingredients  of  which  ability  are,  first,  an  acquaintance,  lay 
or  professional,  with  the  basal  facts  of  this  and  related  questions  of 
taxation;  second,  an  enthusiasm  in  the  good  work  of  attaining  justice 
for  bank  shareholders,  and,  third,  inexhaustible  patience,  resourceful- 
ness and  tact.  Early  in  the  campaign,  he  should  take  the  serum  against 
discouragement,  for  he  will  often  meet  that  giant  in  the  way — a giant, 
however,  who,  like  others  of  his  name,  looms  largest  in  the  darkness 
and  shrinks  rapidly  upon  the  coming  of  the  light. 

I have  not  drawn  for  you  an  imaginary  picture,  but  a portrait  from 
life.  I feel  honored  by  the  invitation  to  address  you  today  and  I give 
you  my  best  advice.  It  is  the  result  of  a close  acquaintance  for  many 
years  with  an  ideal  chairman. 

And  now,  with  my  apologies  for  having  perhaps  unduly  prolonged 
this  address,  I conclude  my  presentation  of  the  subject  with  what  is 
undoubtedly  the  best  and  strongest  feature  of  the  claim  for  improved 
tax  conditions — a feature  which,  if  there  is  anything  at  all  in  American 
traditions  and  American  standards,  must  insure  its  ultimate  success, 
namely,  the  justice  of  the  cause;  the  justice  which  has  been  so  long 
lost  sight  of;  the  justice  which  is  predicted  upon  elementary  require- 
ments of  the  jurisprudence  of  taxation,  uniformity  and  equality;  the 
justice  which  denies  altogether  the  reason  and  righteousness  of  a sys- 
tem which  lays  its  hand  upon  those  forms  of  property  that  are  visible 
and  within  reach,  yet  arbitrarily  assesses  other  subjects,  receiving  the 
same  governmental  protection,  at  50,  40  and  30  per  cent,  of  their  value, 
or,  with  blinking  eye,  permits  them  to  escape  altogether. 

President  Cox:  We  are  now  to  hear  from  a gentleman  of 
national  prominence.  He  has  the  commendation  of  our  great 
President  for  his  Liberty  Loan,  War  Savings,  Eed  Cross  and  other 
war  work.  It  gives  me  great  pleasure  to  present  to  you  Mr. 
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Arthur  E.  Bestor,  president  of  the  Chautauqua  Institution, 
Chautauqua,  New  York. 

MOBILIZING  THE  MIND  OF  AMERICA 
Arthur  E.  Bestor 

To  talk  before  such  a body  of  men  and  women  who  have  so  much 
to  do  with  making  public  opinion  of  the  country,  is  in  itself  a pre- 
sumption. I labor  under  the  disadvantage  also  of  a very  illuminating 
experience  through  which  I have  just  passed.  On  the  5th  of  September 
I went  on  my  holiday  into  the  wilderness  toward  Hudson’s  Bay  in 
Canada.  I came  out  of  that  wilderness  on  last  Monday,  and  found 
many  aspects  of  the  world  war  had  gone  through  a complete  trans- 
formation. Here  was  the  Austrian  peace  note  so  promptly  and  suc- 
cinctly turned  down  by  the  President  of  the  United  States.  (Ap- 
plause.) Here  was  that  magnificent  victory  of  the  American  troops 
in  eliminating  the  St.  Mihiel  salient.  (Applause.)  Here  was  news 
of  Allenby’s  victories  in  Palestine.  Here  were  the  Serbians,  recon- 
stituted and  once  more  an  effective  military  force,  driving  with  the 
aid  of  their  allies  against  the  Bulgarians.  Here  was  Haig  almost 
up  to  the  fortifications  of  St.  Quentin.  And  there  were  the  Amer- 
ican troops  opening  fire  with  their  artillery  upon  the  fortress  of  Metz. 
The  experience  of  that  absence  of  less  than  three  weeks,  with  no  con- 
tact whatever  with  news  of  the  war  showed  me  as  nothing  else  could 
how  rapidly  changes  must  be  made  in  our  public  opinion  with  respect 
to  the  war. 

I was  very  much  interested  in  what  your  President  so  wisely  said 
this  morning  in  pointing  out  your  particular  relationship  to  this  war. 
It  is  a thing  which  has  been  brought  home  more  and  more  every- 
where to  every  individual  of  the  one  hundred  millions  of  Americans. 
If  it  were  not  for  the  presence  of  Judge  Bryan  and  other  of  my 
southern  friends,  I should  tell  a negro  story  in  negro  dialect,  but  I 
never  attempt  that  in  the  presence  of  Southerners.  It  is  of  a negro 
soldier  in  one  of  our  southern  cantonments  who  said,  “It  is  all  right 
for  those  Teutons;  they  have  had  a perfectly  easy  time  this  far,  be- 
cause who  have  they  fought  against?  They  have  fought  against  Eng- 
lishmen and  Belgians  and  Serbians,  but  wait  until  us  angry  Saxons 
get  after  them  and  then  something  will  happen.”  (Applause  and 
laughter. ) 

And  there  is  a little  stanza  of  Rudyard  Kipling’s,  which  may  very 
well  be  the  text  of  what  I shall  say: 

It  ain’t  the  individual 
Nor  the  army  as  a whole, 
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But  the  everlasting  team  work 

Of  every  bloomin’  soul.  (Applause.) 

I am  having  the  privilege  this  morning  of  speaking  to  men  of 
large  responsibility  in  America,  most  of  whom  will  never  see  active 
war  service.  I am  speaking  to  those  who  are  to  maintain  the  civilian 
morale.  I am  to  talk  to  you  on  some  aspects  of  the  mobilization  of 
American  public  opinion.  What  are  its  problems?  One  problem  is 
presented  by  reason  of  the  difference  between  this  war  and  every  war 
that  has  preceded  it.  Wars  have  been  fought  heretofore  by  armies. 
Campaigns  have  been  carried  through  and  victories  won  and  peace 
treaties  made  through  a small  part  of  the  population  succeeding  under 
military  direction  in  overthrowing  the  organized  forces  of  the  enemy. 
Armies  have  sometimes  lived  off  the  country  through  which  they  were 
passing,  as  Sherman  did  on  his  march  to  the  sea.  But  this  war  is  en- 
tirely different  from  every  war  that  has  preceded,  in  that  it  requires 
the  complete  mobilization  of  the  scientific,  mechanical,  moral,  physical 
and  spiritual  forces  of  entire  nations.  Think  of  our  own  army,  if  you 
please, — one  million  seven  hundred  and  fifty  thousand  men  in  France 
today,  and  General  Foch  saying  this  morning  that  10,000  Yankees 
are  coming  to  France  every  day  ( Applause ) , months  ahead  of  the 
schedule.  That  is  an  achievement,  no  matter  what  other  things  we 
may  have  to  be  sorry  about,  the  most  magnificent  in  many  ways  in 
the  war  from  our  standpoint. 

There  is  one  aspect  of  that  matter  which  it  behooves  us  as  civilians 
to  think  about,  and  that  is  that  every  one  of  the  1,750,000  chaps  who 
are  standing  in  your  place  and  mine  today,  under  training  or  in  the 
trenches  or  wherever  they  are  on  the  sea  or  land  or  in  the  air, — 
every  one  of  those  chaps  has  got  to  be  munitioned,  clothed  and  fed 
from  America  by  means  of  the  ships  going  across  that  danger-ridden, 
submarine-infested  ferry  of  the  North  Atlantic.  And  he  is  going  to 
be  munitioned ; he  is  going  to  be  fed ; and  he  is  going  to  be  clothed  only 
because,  not  75  per  cent,  of  the  people  of  America,  but  95  to  99  per 
cent,  of  Americans  are  willing  to  do  voluntarily  the  things  that  need 
to  be  done  in  order  that  the  surplus  supply  may  be  available. 

If  I were  speaking  before  another  group,  I should  venture  to  point 
out  how  complete  must  be  this  voluntary  mobilization  of  financial 
resources,  but  I do  not  venture  to  do  that  here;  that  I leave  to  you. 
Permit  me  to  use  one  illustration  for  the  purpose,  and  that  is  food. 
Mr.  Hoover  says,  Food  will  win  the  war;  and  American  food  has  kept 
the  war  going.  It  is  because  103  millions  of  Americans  in  twenty 
millions  of  households  three  times  a day,  seven  days  in  the  week 
and  52  weeks  in  the  year  have  voluntarily  saved  the  meat,  the  fats, 
the  sugar  and  the  wheat  that  the  armies  of  our  allies  have  been  kept 
in  the  trenches  and  that  has  made  possible  the  bringing  of  the  over- 
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whelming  strength  of  America  to  the  struggle  for  its  final  success.  It 
has  been  a voluntary  matter,  and  a thing  in  which  we  men  have  very 
little  part,  because  the  domestic  economy  of  our  homes  is  a matter 
that  we  do  very  well,  I think,  largely  to  leave  alone. 

This  illustration  of  the  voluntary  action  of  the  American  people 
can  be  duplicated  in  every  one  of  the  fields  of  war  activity  in  this 
country.  Not  only  is  that  important,  but  we  must  always  remember 
that  far  and  beyond  the  physical  struggle  this  is  a gigantic  struggle 
of  morale.  It  is  not  a contest  of  warships  and  men  and  airplanes 
exclusively;  it  is  not  merely  a problem  of  food  or  transportation;  it 
is  not  only  the  mobilization  of  the  scientific  genius  and  the  financial 
resources  of  the  country;  it  is  a gigantic  struggle  to  completely  mobi- 
lize the  man  and  woman  power  of  the  United  States  in  the  way  that 
it  has  been  completely  mobilized  in  Britain  and  in  France.  Clemen- 
ceau,  that  old  lion  of  France,  says,  “This  war  will  be  won  by  the 
side  that  can  fight  the  last  fifteen  minutes.”  I think  we  are  in  the 
beginning  of  that  last  fifteen  minutes.  It  may  possibly  last  for  some 
considerable  time,  however.  But  in  this  matter  we  are  only  carrying 
out  the  dictum  of  the  great  Napoleon  when  he  said,  “In  war  public 
opinion  is  everything.  Morale  is  the  material  in  war  as  three  to 
one.” 

There  is  a great  deal  of  danger  that  we  civilians,  especially  those 
of  us  who  are  now  within  the  draft  age,  will  become  very  uncertain 
as  to  what  our  duty  is.  We  think  if  we  could  only  engage  in  some 
form  of  war  activity  we  should  be  happy.  There  is  a great  tendency 
at  the  present  time,  and  has  been  for  a considerable  period  to  reduce 
everything  to  a war  basis,  to  plan  as  if  this  war  was  going  to  last  for- 
ever. There  is  the  constant  temptation  for  those  of  use  who  bear  some- 
thing of  the  burden  and  heat  of  the  day  and  have  something  of  the 
responsibility  for  the  civilian  life  of  America  upon  our  shoulders,  to  seek 
to  relate  ourselves  directly  and  definitely  to  war  work,  and  to  think 
that  this  is  the  only  thing  that  is  really  worth  while. 

There  is  a story  of  a very  prominent  jurist,  who  went  to  France. 
He  hunted  around  and  searched  about  and  went  from  place  to  place, 
and  finally  he  was  put  in  a great  room  full  of  all  kinds  of  shoes, 
and  he  used  his  time  and  energy  and  judicial  training  in  sorting  shoes 
and  making  mates  for  them.  And  the  story  was  told  in  praise  of  this 
able  man,  being  willing  to  do  this  menial  task.  Now  I submit  to  you 
that  there  is  very  great  danger  of  many  of  us  leaving  positions  of 
large  responsibility  and  great  usefulness  because  of  the  glamor  of  war 
activities  instead  of  staying  by  our  jobs  at  home.  (Applause.)  I 
am  very  glad  indeed  as  a man  within  the  ages  of  the  draft  to  have 
the  government  tell  me  what  I shall  do,  and  I trust  that  all  of  the 
men  of  the  country  will  increasingly  desire  that  they  shall  do  the  job 
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which  is  in  one  way  or  another  providentially  given  them  to  do,  instead 
of  doing  the  more  spectacular  thing,  which  certainly  appeals  to  all  of 
us,  because  we  want  to  do  our  part  in  winning  the  war. 

This  reduction  of  everything  to  a war  basis  is  of  tremendous  im- 
portance. Is  the  question  of  public  opinion  and  morale  important  at 
all?  Haven’t  we  seen  such  a remarkable  transformation  of  American 
life  that  we  do  not  have  to  bother  about  it?  Well,  perhaps  we  like  to 
think  that  we  are  not  a mercurial  people,  but  the  very  fact  that  dur- 
ing the  last  few  days  we  have  thought  that  the  end  of  the  war  was 
at  hand  is  perhaps  as  good  an  illustration  as  any  of  how  easy  it  is  for 
us  to  go  high  up  into  the  mountains,  and  therefore  how  easy  it  is  a 
little  later  to  go  very  far  into  the  depths. 

Let  us  look  at  our  allies,  and  see  if  they  have  had  problems  of 
morale  and  public  opinion.  France  and  Italy  have  had  their  defeatists. 
Bolo  Pasha  came  to  the  United  States  and  operated  with  money  fur- 
nished by  the  German  Ambassador  at  Washington.  He  bought  one  of 
the  great  Parisian  dailies  and  he  gathered  about  him  some  of  the  ablest 
men  in  France.  A former  Premier  is  in  prison  at  the  present  time 
waiting  trial  for  treason,  and  several  influential  men  in  France  have 
paid  the  penalty  with  death  before  the  firing  squad  for  trying  to 
bring  France  to  make  peace  before  the  great  objects  of  the  war  were 
achieved. 

That  defeatist  program  and  socialistic  agitation  caused  one  of 
the  great  armies  of  Italy  to  go  to  pieces  and  to  open  up  the  way  for 
those  awful  disasters  of  last  October,  when  something  like  250,000 
Italians  were  captured.  Italy,  taking  herself  in  hand,  has  had  a 
mighty  resurrection  as  is  indicated  by  her  standing  so  securely  on 
the  Piave.  Britain  in  the  midst  of  the  greatest  battle  of  the  greatest 
war  in  her  history,  is  unable,  or  shall  we  say  unwilling,  to  put  into 
effect  conscription  in  the  United  Kingdom. 

If  our  allies,  who  are  so  much  closer  to  the  war  than  we  are,  have 
had  trouble  with  their  defeatists,  may  it  not  be  that  we  shall  have 
certain  difficulties  in  America  that  we  need  to  guard  against  by  intellL 
gent  appreciation  of  the  advantage  we  have  and  of  the  disadvantages? 
May  I point  out  some  of  the  disadvantages?  If  there  was  a long  dis- 
tance cannon  on  the  Maryland  coast  covering  the  city  of  Washington; 
if  New  York  city  and  Boston  were  subject  to  air  raids  on  any  good 
night;  if  the  stream  of  wounded  were  coming  into  some  of  our  great 
cities  into  some  Charing  Cross  station  in  the  middle  of  the  day  as 
they  do  in  London,  so  that  the  men  coming  back  to  “Blighty”  can  see 
the  throngs  on  the  street,  so  the  men  who  are  doing  the  jobs  at  home 
in  munition  works  can  see  the  returned  soldiers,  we  should  have  a 
certain  appreciation  of  the  war,  a certain  personal  connection  with  it 
which  it  is  quite  impossible  for  us  to  have  3,000  miles  away  from  the 
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fighting  line,  never  hearing  the  cannonading  on  the  western  front  a3 
do  the  inhabitants  in  the  eastern  cities  of  Great  Britain.  Those 
are  the  disadvantages,  if  you  please,  under  which  we  labor.  Further- 
more, that  distance  from  the  firing  line  means  that  the  government  has 
not  yet  felt  it  wise  in  many  lines  of  activity  to  put  into  effect  those 
drastic  regulations  which  the  immediate  menace  of  Prussianism  forced 
our  allies  to  adopt  very  early.  If  you  look  over  the  whole  field  of  war 
activity,  I think  you  will  agree  with  me  that  increasingly  we  in 
America  are  going  to  depend  upon  the  voluntary  effort  of  95  millions 
of  people  out  of  103  millions  of  our  population,  who  cannot  possibly 
have  a direct  part  in  this  war. 

If  we  will  look  back  upon  the  making  of  American  public  opinion, 
we  shall  see  how  vital  it  is  and  how  large  a part  we  have  in  it.  Who 
was  it  that  made  the  public  opinion  in  America  which  stood  back  of 
the  President  and  Congress  of  the  United  States  in  favor  of  the  dec- 
laration of  war?  Why,  it  was  our  intelligence,  in  so  far  as  we  had 
such  a class.  I speak  not  of  college-trained  men  and  women;  I speak 
of  people  in  communities,  large  and  small,  who  are  in  positions  of 
responsibility,  to  whom  civilians  look  for  leadership  in  everything  that 
is  to  be  done.  It  was  a small,  compact,  intelligent  part  of  our  popu- 
lation that  saw  whither  this  war  was  going.  It  was  the  people  who 
saw  the  need  of  preparedness  before  the  country  saw  it.  It  was  to  those 
ministers,  those  college  professors,  those  leaders  of  women’s  clubs, 
those  bankers  and  business  men  and  the  rest  who  make  the  public 
opinion  and  lead  the  public  thought  all  over  this  country, — it  was  to 
them  that  it  was  finally  brought  home  that  this  was  not  a battle 
for  markets,  it  was  not  a contest  between  national  aspirations, — it 
was  a fight  for  all  the  fundamentals  of  civilization.  And  not  only 
would  America  lose  her  own  soul  if  she  did  not  go  into  this  war, 
but  she  would  endanger  her  independent  existence.  Increasingly  peo- 
ple came  to  feel  that  the  German  officer  knew  what  he  was  talking  about 
when  during  the  Spanish-American  war  he  said  to  an  American  officer, 
“Fifteen  years  from  now  Germany  will  be  at  war  in  Europe.  After 
we  have  brought  France  and  England  to  their  knees,  America’s  turn 
will  come  next.  We  shall  send  our  fleet  to  the  sea  coast  cities  of  the 
United  States;  we  shall  blockade  your  coast,  bombard  your  cities, 
capture  New  York  and  hold  Washington,  and  America  will  pay  the 
cost  of  our  war.”  Is  there  anything  in  her  method  of  warfare  in 
Belgium,  in  Poland,  or  in  France;  is  there  anything  in  the  whole 
damnable  story  of  German  intrigue  around  the  world  that  would  make 
any  intelligent  person  believe  that  anything  would  have  prevented  Ger- 
many from  doing  that  very  thing  except  a lack  of  power  so  to  do? 

It  was  that  group  of  people  in  our  communities  who  came  first  to 
see  that  great  truth.  It  was  upon  that  body  of  people  that  the  Preai- 
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dent  and  his  advisers  depended  for  the  justification  of  the  war  and  for 
the  leadership  of  the  other  people  of  the  community  who  had  not 
had  the  same  opportunities  that  the  leaders  had  to  see  this  thing,  by 
and  large  and  with  the  wider  horizons.  It  is  upon  that  group  of 
people  that  there  rests  a responsibility,  then  and  still,  greater  than 
the  responsibility  that  has  rested  upon  any  group  of  Americans  in 
her  entire  history.  And  furthermore,  if  it  is  true  that  our  food  and 
munitions  and  supplies  have  kept  the  allies  going  until  America  could 
bring  her  military  force  to  bear,  and  that  our  military  force  is  the 
determining  thing  in  the  war,  then  there  rests  upon  the  leadership 
of  America  a responsibility  greater  than  that  borne  by  the  similar 
class  of  any,  and  we  might  say  all,  of  the  allied  countries. 

You  will  note  that  in  the  phrasing  of  my  subject  I said  not 
the  mobilization  of  the  heart  of  America.  The  heart  of  America  is  all 
right.  These  service  buttons  on  the  lapel  of  the  coat;  these  service 
flags  in  the  humblest  and  in  the  wealthiest  homes  in  America  will  mobi- 
lize the  sentiment,  the  emotion  and  the  heart  of  America.  An  intellec- 
tual mobilization  is  also  extremely  desirable,  and  therefore  I suggest 
that  an  understanding  of  many  problems  that  have  been  far  afield 
from  our  thought  is  absolutely  necessary,  if  the  principles  which  the 
President  has  so  magnificently  stated  are  to  be  translated  into  the 
concrete  proposals  around  the  peace  table  and  if  these  generalities 
are  to  be  made  effective  in  leagues  to  enforce  peace  and  other  institu- 
tions and  machinery  which  must  be  created  in  order  to  make  effective 
and  complete  the  democratization  of  the  world. 

May  I just  suggest  to  you  what  some  of  those  understandings  are? 
First  of  all,  a more  complete  understanding  of  what  our  past  has  been. 
What  are  the  fundamental  ideals  for  which  America  has  stood?  What 
has  been  the  history  of  her  annexations?  We  always  believed  the  Al- 
mighty looked  after  three  classes  of  people, — fools,  children  and  the 
United  States  of  America.  There  are  many  indications  that  He  did  do 
that,  in  giving  us  this  great  domain,  in  giving  us  great  unoccupied  ter- 
ritory, and  in  giving  us  the  virile  people  of  the  greatest  nations  of 
Europe  to  occupy  it.  We  have  been  an  expanding  people  but  every 
time  w'e  made  an  annexation  somebody  objected  to  it.  Jefferson,  who 
bought  Louisiana,  once  remarked  that  it  would  be  1,000  years  before 
the  United  States  was  settled  to  the  Mississippi  River.  Daniel  Web- 
ster wanted  to  put  the  limits  at  the  Rocky  Mountains.  When  Seward 
bought  Alaska  people  talked  about  Seward’s  icebergs  and  snow  fields — 
Alaska,  three  times  the  size  of  Germany  in  Europe,  and  we  paid  for  it 
just  what  it  cost  the  Equitable  Life  Insurance  Company  to  build  one 
block  in  Broadway  in  New  York  City.  Non-interference  in  the  affairs 
of  Europe  have  gone  by  the  board.  We  live  in  a family  of  nations 
in  which  America  increasingly  becomes  a dominant  factor,  and  an 
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understanding  of  this  background  of  ours  and  some  understanding  of 
how  our  neighbors,  particularly  in  Latin-America,  look  upon  American 
ideals  and  interpret  American  history  is  absolutely  necessary. 

In  the  next  place,  we  need  an  understanding  of  our  present.  Most 
of  the  difficulties  we  have  been  in,  most  of  the  great  valleys  of  de- 
spondency through  which  we  have  passed  since  the  war  began  are  largely 
due  to  our  own  misunderstanding  of  our  national  character.  Take 
the  aircraft  scandal,  which  is  the  most  disappointing  of  all  the  things 
we  have  tried  to  do.  Wasn’t  it  due  largely  to  two  things?  First, 
that  the  people  who  had  charge  of  that  did  not  tell  the  truth  to  the 
American  people;  and  second,  that  we  thought  that  all  it  is  necessary 
to  do  is  create  a board  of  directors  and  become  incorporated  and 
everything  goes  on  lovely  after  that.  Most  of  the  disillusionments 
which  we  have  already  had,  and  which  perhaps  we  are  bound  to  have 
in  the  days  that  are  to  come,  are  largely  due  to  the  fact  that  we 
have  not  understood  ourselves  and  have  not  analyzed  the  American 
character  and  purpose  and  ideals. 

It  will  be  necessary  for  us  to  understand  the  world  in  which  we  live. 
Haven’t  many  of  us  lived  in  a fool’s  paradise,  with  respect  to  Asia, 
to  Europe?  How  many  of  us  today  know  anything  of  what  needs  to 
be  done  in  order  for  America  to  play  her  full  part  in  South  America 
and  in  Latin-America?  How  many  steps  that  we  have  taken  in  com- 
mercial enterprises  and  otherwise  have  come  to  nought  because  of  our 
lack  of  understanding  of  the  Latin  temperament?  And  what  could  be 
worse  when  you  stop  to  think  about  it  than  our  lack  of  understanding 
all  through  these  years  of  the  greatest  friend  we  had  in  the  world,  the 
friend  that  has  made  possible  the  Monroe  Doctrine,  the  friend  that 
stood  between  us  and  Germany  when  Dewey  was  in  Manila  Bay,  the 
British  Empire  itself.  (Applause.)  There  are  still  people  in  America 
who  are  afraid  that  we  shall  get  too  near  to  Britain,  without  realizing 
that  on  the  English-speaking  peoples  of  the  world  in  America,  in 
Britain,  and  in  those  independent  commonwealths — for  they  are  as 
independent  in  many  ways  as  we  are — Canada  and  Australia  and  New 
Zealand  and  South  Africa, — that  there  rests  the  future  security  and 
the  peace  of  the  world.  We  shall  need  also  to  understand  certain 
great  fundamental  things  before  we  can  translate  our  glorious  ideals  in 
this  war  into  institutions  and  machinery  necessary  to  carry  them  into 
effect.  We  look  upon  Germany  and  the  central  empires  and  upon  cer- 
tain others  of  the  countries  of  the  world,  and  we  wonder  why  it  is  they 
covet  other  peoples’  possessions.  Here  was  Germany,  however,  with 
territory  the  size  of  Texas,  with  a population  of  sixty  millions  of 
people  and  increasing  at  the  rate  of  800,000  people  a year  in  peace 
times,  over  against  Russia,  at  the  beginning  of  the  war  occupying  one- 
seventh  of  the  area  of  the  globe,  increasing  at  the  rate  of  two  millions 
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a year.  This  problem  of  Japan,  with  a surplus  population  and  delicate 
civilization  in  danger  of  the  mighty  forces  around  the  world,  this 
Japan  that  insists  upon  having  the  same  free  hand  in  the  East  that  we 
in  America  insist  upon  having  in  the  Americas, — all  that  has  got  to 
be  understood. 

We  have  heard  a great  deal  about  Kultur  and  all  that  it  involves 
of  the  civilization  of  a particular  race,  which  now  is  under  a ban.  We 
must  increasingly  realize  that  the  great  forces  of  the  world  are  cosmic 
forces;  they  are  not  individual  matters.  The  things  we  care  about 
most,  that  our  boys  and  brothers  are  willing  to  die  for,  are  not  indi- 
vidual ambition,  not  individual  achievements.  They  are  the  great- 
achievements  of  the  race, — the  language,  the  literature,  the  culture, 
the  life,  the  civilization, — all  these  things  that  nations  and  races  are 
willing  to  die  as  individuals  for,  in  order  that  the  nation  and  the 
race  may  go  on  from  generation  to  generation.  Now  any  race  which 
is  worth  anything  is  going  to  stand  as  long  as  it  can  for  their  great 
cultural  intellectual  and  moral  inheritance,  and  the  Central  Empires 
are  going  to  stand  for  theirs  after  the  war,  unless  they  are  utterly 
destroyed.  I need  hardly  say  also  that  it  is  necessary  for  intelligent 
people  to  understand  what  the  after-the-war  problems  are,  what  the 
reconstruction  program  of  the  British  Labor  Party,  which  is  the  domi- 
nant factor  in  Great  Britain  today,  involves;  and  what  may  possibly 
be  taken  over  by  the  labor  people  in  this  country. 

There  are  questions  of  the  particular  situation  of  the  United 
States,  the  part  that  we  have  to  play  in  the  world;  who  our  enemies 
are  likely  to  be;  the  whole  problem  of  how  we  are  going  to  protect 
ourselves  by  coaling  stations,  naval  bases,  etc.,  upon  the  Canal,  in  the 
Philippines,  and  everywhere  else.  I have  already  mentioned  what 
seems  to  me  the  most  imperative  and  important  thing,  that  we  should 
rightly  understand  our  relationship  to  those  who  happen  to  be  our 
allies  at  the  present  time,  Britain,  first  of  all,  because  she  is  the 
dominant  naval  power  of  the  world.  She  has  always  interposed  her 
navy  against  any  power  that  desired  to  interfere  in  South  America, 
and  some  fellowship  and  friendship  with  the  great  British  Empire 
around  the  world  is  not  only  desirable,  but  in  my  opinion  absolutely 
imperative,  if  America  is  to  continue  to  play  a real  part  in  the  world. 

Another  aspect  of  the  matter  I desire  to  emphasize  again  is  the  duty 
of  the  civilian  leaders  of  the  country.  First  of  all  is  the  duty  which 
devolves  upon  us  to  keep  business  going.  There  is  very  great  danger 
that  we  shall  sacrifice  many  individuals,  many  great  institutions,  and 
many  great  businesses,  because  we  do  not  give  a wide  enough  or  broad 
enough  interpretation  to  essential  industries.  It  is  quite  impossible 
for  business  to  adjust  itself  to  the  exigencies  of  this  tremendous  change 
without  difficulty.  Many  individuals  and  many  corporations  will  un- 
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doubtedly  see  their  business  disappear  and  have  to  adjust  themselves 
to  new  relationships;  and  many  firms  and  institutions  may  go  to  the 
wall.  That  duty  is  upon  the  bankers  of  the  country  probably  more 
than  upon  any  other  group  of  people,  unless  it  be  governmental  officials, 
as  to  what  businesses  are  to  be  continued  in  this  country,  and  what 
are  going  to  be  destroyed  through  the  war. 

In  the  next  place,  I need  hardly  say  to  you,  who  are  interested  in 
the  great  institutions  in  your  local  communities,  that  one  thing  that  is 
absolutely  imperative  is  that  we  should  keep  in  full  force  and  effi- 
ciency our  great  educational,  social,  religious  and  philanthropic  insti- 
tutions. Do  not  let  the  Y.  W.  C.  A.  in  your  town,  or  the  United 
Charities  in  your  community  pay  for  your  Liberty  Bonds.  And  see 
to  it  that  war  relief  agencies  do  not  get  money  which  you  have  been 
contributing  to  your  church,  and  to  these  other  institutions  which  have 
made  America  what  she  is,  have  given  her  her  ideals,  and  made  it 
possible  in  this  day  of  crisis  for  her  to  be  true  to  herself.  It  is  abso- 
lutely necessary  in  my  opinion  that  these  great  institutions  of  our 
commonwealth  should  be  kept  going  not  merely  for  the  present,  but,  be- 
cause of  the  great  burden  which  is  going  to  rest  upon  them,  in  the 
reconstruction  period  which  will  follow  the  war. 

These  are  some  of  the  problems  of  civilian  morale;  these  are  some 
of  the  responsibilities  for  the  education  of  American  public  opinion 
which  rest  directly  and  individually  upon  every  man  and  woman  to 
whom  I am  speaking,  because  you  are  privileged  to  stand  in  places 
of  large  responsibility  in  your  local  communities,  and  if  your  com- 
munities are  to  be  brought  up  to  this  obligation  it  is  only  going  to 
be  because  you  do  your  duty  as  you  find  it. 

In  connection  with  the  war,  there  are  certain  fundamental  things 
that  we  must  keep  in  mind,  and  that  we  must  constantly  emphasize 
everywhere.  If  I had  time,  I should  like  to  discuss  the  whole  problem 
of  the  development  of  American  public  opinion  from  the  beginning 
of  the  war.  But  I take  it  that  perhaps  a very  brief  discussion  of  what 
our  allies  stand  for  and  what  our  enemies  stand  for  may  not  be  out  of 
place.  Think  of  our  enemies,  and  exactly  what  they  stand  for,  and 
what  it  means,  therefore,  to  translate  into  actual  machinery,  into 
frontiers,  economic  leagues,  a league  to  enforce  peace,  those  things 
for  which  fundamentally  we  are  fighting.  We  are  not  at  war  with 
Bulgaria.  I almost  forget  which  are  our  enemies  and  which  are 
not.  However,  the  Bulgarian  Minister  is  still  in  Washington,  en- 
joying all  of  the  privileges  and  perquisites  of  a diplomatic  position. 
However  that  may  be,  that  is  for  the  government  of  the  United  States 
to  decide.  You  will  perhaps  recall  that  Bulgaria  was  carried  into 
the  war  by  the  most  despicable  old  king  who  sits  upon  a European 
thrope,  and  that  whatever  comes  to  Bulgaria  in  the  next  few  weeks 
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is  coming  to  her  because  of  her  savage  attack  upon  Serbia  and  Greece. 
We  are  at  war  with  Austria-Hungary.  We  have  not  so  direct  a quarrel 
with  her  as  we  have  with  Germany, — but  we  are  at  war  with  her 
fundamentally  because  she  stands  for  the  same  ideals  of  government 
as  does  her  stronger  ally,  Germany.  We  must  always  remember  that 
Austria-Hungary  is  not  a nation,  there  is  no  common  language,  the 
Germans  in  Austria  and  the  Magyars  in  Hungary,  both  minorities  of 
the  population,  have  by  the  most  medieval  electoral  system  to  be  found 
anywhere  kept  the  majority  of  the  population  under  their  sway.  This 
great  Czecho-Slovak  movement  is  the  attempt  to  break  up  into  its  com- 
ponent parts  that  moth-eaten  old  dynasty  of  the  Hapsburgs,  which 
must  go  the  way  of  the  Hohenzollerns.  (Prolonged  applause.) 

Let  us  look  at  Turkey  for  just  a moment.  The  English  soldiers  tell 
us  that  the  Turk  is  a much  finer  fighter  than  the  German,  and  that 
they  would  a good  deal  rather  be  put  against  the  Turks  than  against 
the  Germans.  Well,  that  may  be.  I am  very  glad  to  know  that  a 
British  force  has  cleared  the  land  of  Palestine  of  the  Turk.  (Ap- 
plause.) It  is  the  greatest  disgrace  of  Christendom  that  that  same 
unspeakable  Turk  has  occupied  the  Holy  Land  of  our  religion  for  all 
these  centuries,  and  we  Christians  have  not  been  able  to  unite  to  put 
him  out.  I beg  you  to  remember,  in  making  the  peace  which  must 
come  at  the  end  of  the  war,  that  the  Turk  has  been  the  scourge  of 
every  Christian  land  he  has  ever  occupied,  and  that  during  this  war, 
not  only  with  the  silent  0.  K.  of  Germany,  but,  as  we  know  now, 
actually  under  the  direction  of  German  officers,  he  has  murdered  with 
the  most  unspeakable  cruelty  one  and  one-quarter  million  of  Armenians 
under  his  sway.  I hope  that  one  of  the  results  of  this  war  will  be  that 
the  unspeakable  Turk  is  driven  back  into  Asia,  and  that  his  empire 
will  be  put  where  it  belongs.  (Prolonged  applause.) 

There  are  a great  many  things  that  may  be  said  about  Germany. 
I am  not  going  to  give  you  any  details  of  atrocities.  Permit  me  to 
just  state  the  case  against  Germany,  very  briefly,  in  the  fundamental 
things,  it  seems  to  me,  that  it  is  always  necessary  to  remember.  The 
Hohenzollern  has  been  the  maker  of  modern  Germany.  He  has  taken 
a thousand  years  to  do  it,  and  he  has  done  a fairly  successful  job. 
So  far  as  unification  is  concerned.  What  is  it  that  the  Hohenzollerns 
and  the  ruling  class  in  Germany  stand  for?  Nothing  could  be  fairer 
than  to  use  the  expressions  of  the  Germans  themselves.  Take 
Frederick  the  Great.  We  had  his  statue  down  in  front  of  the  War 
College  in  Washington,  until  one  night  somebody  carted  it  off  and 
put  it  down  in  the  basement.  (Laughter.)  Frederick  the  Great  once 
remarked,  “My  people  and  I have  come  to  a mutually  satisfactory 
understanding,  that  they  are  to  say  what  they  please,  and  I am  to  do 
what  I please.”  Soon  after  he  came  to  the  throne,  William  II  re- 
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marked,  “These  old  political  parties  are  nothing  but  old  rubbish.  I 
know  only  two  parties:  one  for  me,  and  one  against  me.”  And  when 
he  was  asked  to  write  in  the  Golden  Book  at  Munich,  this  is  what  he 
put  above  his  signature, — and  the  organization  of  the  Prussian  State, 
and  indeed,  the  whole  organization  of  the  German  Empire,  made  by 
Bismarck  in  order  to  create  a strong,  overwhelming,  military  force  in 
the  heart  of  Europe,  bears  it  out — : “There  is  only  one  law  in  this 
Empire,  and  that  is  my  will.”  General  Bernhardi  once  wrote,  “The 
success  of  the  state  cannot  be  measured  by  any  of  the  standards  of 
ordinary  morality,  for  the  and-all  and  the  be-all  of  the  state  is  power.” 
Only  yesterday  I ran  across  this  illuminating  statement  of  Prof. 
Von  Stengel,  one  of  the  great  authorities  on  international  law  in 
Germany,  who,  when  asked  whether  Germany  would  participate  in 
Hague  conferences  after  the  war  with  reference  to  international  law, 
said,  “Ho.  Such  conferences  will  be  unnecessary  under  a German 
peace.  The  only  condition  of  a prosperous  existence  for  neutrals  is 
submission  to  our  supreme  direction.  Under  our  overlordship  all  in- 
ternational law  will  become  superfluous,  for  we  of  ourselves  and  in- 
stinctively give  to  each  his  rights.” 

There  are  just  two  other  statements  that  I desire  to  bring  before  you 
this  morning.  If  you  read  Von  Hertling’s  illuminating  address  given 
to  the  Main  Committee  of  the  Reichstag  yesterday,  you  will  recall 
that  he  goes  back,  as  every  Imperial  Chancellor  does,  to  the  invasion 
of  the  neutrality  of  Belgium,  and  says  that  it  was  against  the  letter  of 
the  law,  but  that  there  is  a law  above  individual  or  international 
written  law,  and  that  is  the  law  of  self-defense.  I should  like  to  put 
along  side  of  Von  Hertling’s  discussion  of  the  Belgium  question  the 
statement  which  Chancellor  Dr.  Theobald  von  Bethmann  Hollweg  made 
in  the  Reichstag  on  the  4th  of  August,  1914.  He  said,  “Our  troops 
have  occupied  Luxemburg,  and  may  ere  this  have  entered  Belgium. 
This  is  contrary  to  the  dictates  of  international  law.  France,  it  is 
true,  has  promised  at  Brussels  that  she  would  respect  the  neutrality 
of  Belgium  as  long  as  it  was  respected  by  her  adversaries,  but  we 
knew  that  France  was  planning  to  invade  Belgium.  France  could 
wait;  we  could  not.  We  were,  therefore,  compelled  to  ride  rough 
shod  over  the  legitimate  protests  of  the  governments  of  Luxemburg 
and  Belgium.  For  the  wrong  we  thus  do,  we  shall  make  reparation 
as  soon  as  our  military  necessities  are  met.  Any  one  in  such  danger 
as  ourselves  and  who  is  fighting  for  his  supreme  existence,  can  only 
consider  the  best  means  of  hacking  his  way  through.”  That  speech 
was  delivered  on  the  4th  of  August,  1914,  and  is  the  only  justification 
for  the  invasion  of  Belgium  and  the  beginning  of  the  war  that  German 
authorities,  for  four  years,  have  been  able  to  give  us. 
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Given  all  the  fundamental  assumptions  of  the  German  ruling  classes 
today,  there  is  nothing  for  self-respecting  lovers  of  democracy  and 
freedom  around  the  world,  under  whatever  flag  they  may  be,  but  to 
pledge,  just  as  your  forefathers  and  mine  did  one  hundred  and  forty 
years  ago,  their  lives,  their  fortunes,  and  their  sacred  honor,  to 
combat  the  German  ruling  classes  to  the  bitter  end.  There  is  only 
one  way  to  make  possible  the  peace  of  the  world,  and  that  is  by  an 
overwhelming  military  victory,  by  the  use  of  those  instruments  and 
weapons  that  Germany  herself  evoked  four  years  ago,  in  August. 
(Prolonged  applause.)  And  when  we  talk  about  peace,  we  are  talking 
no  longer — and  it  would  be  well  if  all  the  leaders  of  the  Central 
Empires  appreciated — about  a negotiated  peace,  but  we  are  talking 
about  a dictated  peace.  (Tremendous  applause.) 

May  I suggest  just  one  other  thought,  and  that  is  that  we  Amer- 
icans, whenever  we  have  the  opportunity,  should  emphasize  the  fact 
that,  whether  we  saw  it  or  not,  this  was  from  the  very  beginning  our 
war,  just  as  much  as  it  was  the  war  of  Belgium,  France,  Italy,  or 
Serbia,  because  it  is  fought  for  the  perpetuation  of  all  the  ideals  that 
we  deem  important  and  are  willing  to  die  for,  and  it  is  being  fought 
against  all  those  old  medieval  conceptions  of  kingship  and  the  organi- 
zation of  society,  which  we  Americans  believe  have  gone  out  forever 
from  our  modern  world. 

So,  while  each  of  our  allies  has  its  own  interest  to  serve,  you  must 
recall  that  all  of  them  have  modified  their  conditions  of  peace  since 
America  went  into  the  war.  This  morning  the  papers  announced  a 
modification  in  the  terms  of  the  allies  with  respect  to  Turkey.  So 
while  all  of  these  great  nations  have  their  own  interest  to  serve, 
insofar  as  those  interests  are  legitimate,  we  may  share  in  their  realiza- 
tion} and  insofar  as  they  tend  to  make  the  world  safe  for  democracy, 
and  a decent  place  in  which  to  live,  those  ideals  are  our  own.  But 
given  all  the  fundamental  conceptions  of  the  German  government,  and 
the  policies  of  the  Central  Empires,  we  should  resolutely  set  our  faces 
against  their  dream  of  a resuscitated  Holy  Homan  Empire,  in  the 
modern  guise  of  pan-Germanism.  The  French  long  ago  wrote  our 
motto  at  Verdun,  “They  shall  not  pass.”  (Applause.)  Against  the 
theory  of  the  divine  right  of  kings,  we  insist  upon  the  “right  of  the 
individual  to  life,  liberty  and  the  pursuit  of  happiness.”  Against 
the  theory  that  might  makes  right,  and  that  the  state  is  above  every 
consideration  of  ordinary  morality,  we  insist  that  “among  freemen 
governments  are  instituted  among  men,  deriving  their  just  powers 
from  the  consent  of  the  governed.”  Against  a Germany,  establishing 
as  its  ideal  “Deutschland  uber  alles,”  and  an  aristocracy  willing  to 
shed  the  last  drop  of  German,  Austrian,  Turkish,  and  Bulgarian  blood 
for  its  continued  power,  we  can  do  no  other  than  to  say,  in  the  words 
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of  Lincoln  at  Gettysburg,  that  in  our  time,  at  least,  “this  nation, 
under  God,  shall  have  a new  birth  of  freedom;  and  that  government 
of  the  people,  by  the  people  and  for  the  people  shall  not  perish  from 
the  earth.” 

Perhaps  as  fine  a statement  of  the  whole  situation  at  the  present 
time  as  one  might  find  is  contained  in  a slight  paraphrase  of  Lin- 
coln’s second  inaugural  address,  delivered  almost  at  the  end  of  the 
Civil  War,  which  with  the  change  of  only  a word,  and  giving  the 
benefit  of  the  doubt  to  Germany,  seems  to  me  peculiarly  applicable 
to  the  present  moment.  “Both  parties  deprecated  war,  but  Germany 
would  make  war  rather  than  let  democracy  survive,  and  America 
would  accept  war  rather  than  let  it  perish.  And  the  war  came.  And, 
if  God  wills  that  it  continue,  until  all  our  blood  be  spilled,  and  all 
our  treasure  be  sunk,  as  was  said  three  thousand  years  ago,  so  still  it 
must  be  said,  ‘The  judgments  of  the  Lord  are  true  and  righteous  al- 
together.’ With  malice  toward  none,  with  justice  for  all,  with  firmness 
in  the  right,  as  God  gives  us  to  see  the  right,  let  us  continue  the  work 
that  has  been  given  us  to  do,  that  through  it  we  may  achieve  a just 
and  lasting  peace  among  ourselves  and  towards  all  nations.”  (Pro- 
longed applause.) 

President  Cox:  We  have  with  us  this  morning  the  worthy 
President  of  the  American  Bankers  Association,  and  I am  sure 
that  all  of  us  would  feel  honored  to  have  a word  from  Mr.  Hinsch. 

Mr.  Charles  A.  Hinsch  : It  seems  to  me  it  is  hardly  fitting 
for  me  at  this  time  to  attempt  to  hold  you  after  the  wonderful 
address  that  we  have  just  heard.  It  is  the  most  splendid  ar- 
raignment of  the  cause  of  the  war,  and  the  most  splendid  state- 
ment of  the  things  we  must  do  to  fit  ourselves  for  after  war 
conditions,  that  I have  heard  at  any  time.  (Applause.)  I want 
to  say  to  the  members  of  the  National  Bank  Section,  the  Presi- 
dent and  the  Secretary,  that  we  appreciate  deeply  the  splendid 
cooperation  we  have  received  from  the  Section  during  the  past 
year,  especially  in  the  matter  of  Federal  legislation,  and  also  in 
connection  with  the  great  movement  that  was  undertaken  in  con- 
nection with  the  War  Savings  and  Thrift  Stamp  campaign. 
When  the  call  for  service  came  from  Washington,  we  established 
a bureau  in  that  city,  and  continued  that  great  work  for  five 
months.  The  work  was  largely  under  the  direction  of  Mr. 
Jerome  Thralls,  Secretary  of  the  National  Bank  Section;  and 
that  he  ably  performed  his  duties  in  that  connection  is  attested 
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by  the  fact  that  over  25,000  banks  have  engaged  in  the  sale  of 
War  Savings  stamps  and  Thrift  Stamps, — a movement  that  will 
in  my  opinion  do  more  to  convert  a nation  of  spendthrifts  into 
a nation  of  savers  than  any  other  movement  that  has  ever  been 
undertaken. 

I want  to  also  say  that  Mr.  Thralls  has  been  very  active  in 
connection  with  the  trade  acceptance  movement.  You  are  all 
of  you  doubtless  familiar  with  the  fact  that  the  American  Bank- 
ers Association  has  joined  with  a number  of  other  great  asso- 
ciations in  prosecuting  a campaign  having  for  its  purpose  the 
use  of  the  trade  acceptance  in  commercial  transactions.  If  there 
is  one  thing  that  we  suffered  from  at  the  beginning  of  this  war, 
it  was  the  unusableness,  if  I may  so  term  it,  of  our  wealth.  We 
had  wealth  in  plenty,  but  it  was  not  liquid.  And  when  this  war 
is  over,  and  its  history  is  written,  it  will  be  shown  that  the 
success  of  Great  Britain  in  this  struggle  was  due  to  the  liquidity 
of  her  wealth,  and  largely  due  to  the  fact  that  there  they  recog- 
nized the  advantage  of  the  bank  acceptance  and  the  trade  ac- 
ceptance. I hope  that  before  this  war  is  ended  we  shall  have 
learned  the  advantages  of  both  of  these  instruments  of  credit. 
The  great  success  that  England  and  France  have  had  in  pro- 
moting foreign  trade  has  been  largely  due  to  the  use  of  accept- 
ances; and  the  fact  that  the  American  people  did  not  have  the 
benefit  of  this  great  medium  is  largely  due  to  the  fact  that  we 
have  not  developed  foreign  trade  as  we  should.  But  with  the 
passage  of  the  Federal  Beserve  Act,  and  with  the  enactment  into 
law  of  the  Webb-Pomerene  Bill  permitting  combinations  in  con- 
nection with  foreign  trade,  it  is  to  be  hoped  that  at  the  conclu- 
sion of  this  war  we  will  be  in  a better  position  to  win  our  full 
measure  of  the  world’s  trade  than  ever  before.  We  are  launched 
upon  a campaign  for  the  building  of  a great  merchant  marine 
which  in  the  final  analysis  will  provide  this  nation  with  25,000,- 
000  tons  of  shipping.  But  what  have  we  done  at  the  present 
time,  if  anything,  to  provide  that  magnificent  fleet  with  the  car- 
goes it  must  have,  if  it  is  to  continue  after  the  war  to  fly  the 
Stars  and  Stripes  ? We  must  now  give  thought  to  the  conditions 
that  will  obtain  after  this  struggle  has  ended.  We  must  give 
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some  consideration  to  what  must  be  done  to  provide  this  country 
with  foreign  trade.  England  has  appointed  eighty-six  commis- 
sions having  for  their  purpose  the  study  of  after-war  conditions ; 
and  as  far  as  I know,  we  have  not  done  anything  of  that  sort 
as  yet.  It  is  high  time  that  we  were  doing  it,  otherwise  we  are 
likely  to  be  as  ill  prepared  for  peace  as  we  were  for  war. 

Now,  in  conclusion,  I can  only  say  that  I feel  that  this  is  a 
time  when  we  must  all  work,  think  and  serve  together.  In  the 
words  of  President  Wilson,  we  must  do  everything  we  can  to 
unify  our  efforts  in  every  line  of  endeavor,  to  promote  thrift,  to 
increase  production  and  to  see  to  it  that  the  boys  on  the  other 
side  are  provided  with  everything  that  may  be  necessary  to 
achieve  a victorious  peace.  I received  a letter  a few  days  ago 
from  a colonel  who  went  over  the  top  with  his  men  at  Chateau- 
Thierry,  in  which  he  said,  “I  do  not  know  what  the  sentiment 
may  be  in  the  States,  but  we  who  are  over  here  on  the  firing  line 
feel  that  we  must  not  sign  any  peace  agreement  until  the  menace 
of  the  Hun  is  removed  for  all  time.”  (Applause.)  He  went  on 
to  say  further  in  the  same  letter,  “We, are  splendidly  repaying 
to  France  the  debt  we  owe  her,  and  if  you  could  see  what  Uncle 
Sam  is  doing  in  this  country,  you  would  feel  like  throwing  up 
your  hat,  and  thanking  God  that  you  are  a citizen  of  a country 
that  can  do  such  things.”  (Applause.) 

President  Cox  : We  will  now  have  the  report  of  the  Commit- 
tee on  Nominations. 

Mr.  Runkle  : Your  Committee  on  Nominations  unanimously 
recommends  for  your  consideration  the  name  of  Oliver  J.  Sands, 
president  of  the  American  National  Bank  of  Richmond,  Va.,  for 
President  of  this  Section  for  the  ensuing  year ; Walter  W.  Head, 
vice-president  of  the  Omaha  National  Bank,  Omaha,  Nebraska, 
for  Vice-President;  and  Nelson  N.  Lampert,  vice-president  of 
the  Fort  Dearborn  National  Bank,  Chicago;  and  N.  P.  Gatling, 
vice-president  of  the  Chatham-Phenix  National  Bank  of  New 
York  City,  for  members  of  the  Executive  Committee  of  the 
Section  for  terms  of  three  years  each. 

A Delegate:  I move  that  the  report  of  the  Committee 
on  Nominations  just  presented  by  Chairman  Runkle  be  accepted, 
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approved  and  that  the  Secretary  he  directed  to  cast  the  ballot  for 
the  respective  men  named  therein  for  the  offices  indicated. 

(Seconded  and  carried  unanimously.) 

President  Cox:  As  directed,  the  Secretary  now  casts  the 
ballot  of  the  convention  for  Oliver  J.  Sands  for  President,  Wal- 
ter W.  Head  for  Vice-President  for  the  ensuing  year  and  for 
N.  P.  Gatling  and  Nelson  N.  Lampert  for  membership  on  the 
Executive  Committee  of  the  National  Bank  Section  for  terms 
of  three  years  each. 

I now  declare  these  gentlemen  elected  to  the  offices  and  for  the 
terms  indicated  in  the  report  presented  by  Chairman  Runkle. 
The  installation  of  officers  will  take  place  this  afternoon.  If 
there  is  no  objection  we  will  now  adjourn  to  meet  in  this  room 
at  two  o’clock  this  afternoon. 

Meeting  adjourned. 

SECOND  SESSION 

The  second  session  was  called  to  order  at  2 P.M.  by  President 
Cox. 

President  Cox  : It  is  a great  pleasure  to  present  to  you  this 
afternoon  Col.  Woodwark,  Minister  of  Information  for  the  Brit- 
ish Government.  He  has  seen  twenty-one  years’  active  service  in 
the  British  army,  two  years  of  which  he  spent  in  the  thickest  of 
the  fighting  on  the  western  front.  He  has  served  as  Vice  Consul 
for  France  in  East  Anglia,  and  has  been  accorded  the  highest 
possible  honors  by  the  French  government.  He  is  known  and 
loved  throughout  Great  Britain.  He  is  a railroad  director  in 
peace  times,  and  a prominent  business  man.  He  came  to  America 
about  two  months  ago,  and  he  has  a great  message  to  deliver 
to  us.  We  welcome  him  as  our  friend  from  Great  Britain,  our 
great  ally  in  the  struggle  now  going  on  in  Europe.  (Applause.) 

“GREAT  BRITAIN  FOR  DEMOCRACY” 

Lt.  Col.  G.  G.  Woodwark  of  the  British  Army 

1.  The  Raising  and  Training  of  the  British  Armies  for  Service. 

2.  With  the  British  Armies  in  France. 
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3.  The  British  Naval  and  Military  Contribution  to  the  War. 

4.  Industrial  Be-organization  of  Britain  for  the  War. 

5.  The  War-organization  of  Britain  for  Domestic  Economy. 

6.  British  Financial  Organization  for  the  War. 

Mr.  President,  Ladies  and  Gentlemen:  The  great  honor  you  have 

done  me  by  inviting  me  here  is  one  which  I accept  with  affectionate 
gratitude — for  my  country.  It  is  of  Britain’s  part  in  the  war  that  I 
have  been  asked  to  speak — and  I feel  very  much  at  home  in  the 
familiar  atmosphere  of  this  brother-democracy,  today  so  closely  allied 
with  our  own  great  “Commonwealth  of  Nations,”  as  General  Smuts, 
of  the  British  War  Cabinet,  has  so  finely  termed  the  British  Empire. 
And  in  the  democratic  sense  of  these  history-making  days,  I much 
prefer  that  name  for  the  British  territories,  wide-spread  across  the 
world:  a Commonwealth  of  Nations!  For  thus  constituted  it  is,  in 
truth — and  as  a citizen  and  soldier  of  it,  I feel  myself  very  much  at 
home  speaking  here,  as  it  were,  in  the  house  of  a member  of  the 
family. 

So,  if  I dwell  upon  the  part  taken  in  the  war  by  my  particular  branch 
of  the  English-speaking  family,  you  will  bear  with  me : it  is  of  Britain’s 
part  in  the  war  that  I have  been  asked  to  address  you — of  the  raising 
and  training  of  her  armies;  of  their  battling  in  the  fields  of  France, 
in  which  I have  been  proud  to  take  a part;  of  Britain’s  naval  and 
military  contributions  to  the  war,  and  that  of  her  great  dominions 
and  dependencies;  of  the  thorough  and  far-reaching  re-organization  of 
the  British  industrial  machinery  during  the  war;  of  her  system  of 
domestic  economy  reconstituted  to  meet  the  strain  of  war;  and  finally, 
though  with  diffidence  and  as  a layman  in  the  presence  of  profes- 
sionals, of  Britain’s  war  finance,  from  its  more  popular  and  public 
aspects. 

I will  begin,  then,  with  the  up-building  of  the  British  fighting  ma- 
chine— the  first  and  most  urgent  of  the  tasks  we  had  to  face,  and 
one  to  which  all  of  you  will  listen  with  sympathetic  understanding, 
yourselves  having  so  recently  carried  through  a similar  job  with  such 
consummate  efficiency,  and  of  which  you  are  now  witnessing  results 
that  will  go  down  in  history  to  the  glory  of  your  nation,  and,  if  I 
may  say  so,  to  the  glory  of  our  whole  family  of  nations.  For  we  ask 
you  to  let  us  share  in  the  happiness  of  your  triumphs,  as  we  feel  that 
you  have  shared  in  ours,  and  as  we  know,  full  well,  that  you  suffered 
with  us  and  succored  us  in  the  darker  days,  now  safely  passed. 

1.  The  Raising  and  Training  of  the  British  Armies  for  Service. 

Up  to  1914  England,  like  America,  was  a pacific  nation,  with  no 
standing  army,  and — '(also  like  America) — with  a navy  not  more  than 
adequate  for  the  insurance  of  her  over-seas  interests.  Hence  the  same 
problem  faced  Britain  and  America  when  each  stepped  into  the  arena: 
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the  problem  of  organizing  a great  army, — infantry,  artillery,  cavalry, 
air-forces,  engineers,  medical  corps,  army  service  corps — an  army  to  be 
made  fit  to  meet  and  beat  the  highly  trained  professional  conscript 
armies  of  the  enemy. 

The  first  two  years  of  Britain’s  army-building  was  upon  a voluntary 
basis, — and  it  should  never  be  forgotten  as  a proof  of  national — or 
should  I not  say  international? — loyalty  and  morale  unequalled  in  his- 
tory, that  on  this  basis  we  recruited  upwards  of  5,000,000  volunteers, 
expanding  our  army  from  its  pre-war  strength  of  300,000  “regulars” 
to  that  huge  figure.  That  is  not  to  say  that  it  might  not  have  been 
more  scientifically  efficient  to  apply  conscription  at  the  outset,  as  Amer- 
ica has  done,  and  as  England  ultimately  found  it  necessary  to  do,  in 
order  to  apportion  more  nicely  her  available  man-power  to  the  multi- 
farious tasks  of  war — military,  quasi-military,  and  civilian.  In  fact  it 
was  ultimately  decided  that,  fine  and  generous  as  was  the  response  of 
the  volunteer  spirit,  it  did  not  permit  of  a properly  controlled  adjust- 
ment of  “the  man  to  the  job”  such  as  can  be  more  readily  effected  by 
the  method  of  the  selective  draft. 

The  first  steps  taken  in  the  raising  of  volunteer  troops  on  the  out- 
break of  war  I can  describe  to  you  from  my  own  experience — more  or 
less  typical  of  the  general  methods  and  results  operative  throughout 
the  United  Kingdom. 

On  August  4,  1914,  the  territorial  forces  of  Great  Britain  re- 
ceived mobilization  orders,  to  report  to  their  depots.  Being  a Norfolk 
man,  and  for  over  twenty  years  associated  with  the  volunteer  or  terri- 
torial organization  of  the  country,  I at  once  proceeded  to  the  East 
Dereham  depot,  and  thence  we  were  sent  to  Colchester,  the  concentra- 
tion center  for  training  purposes. 

After  a month  or  two  there  I was  ordered  to  return  to  my  country 
to  recruit  men  from  Norfolk,  for  the  first  line  units.  I realized  that 
to  get  quick  and  sizable  results  a dramatic  method  was  needed,  and  I 
consequently  adopted  some  good  American  “hustle.”  Touring  the 
country  with  a regimental  band  and  about  twenty  automobiles,  I drew 
up  a carefully  planned  tour  of  towns  and  villages,  was  “press-agented” 
well  in  advance,  and  timed  to  speak  at  each  place  as  per  schedule.  I 
took  an  examining  doctor  with  me  en  route,  and  the  volunteers  were 
passed  immediately  after  the  meetings  and  hustled  direct  to  the  depot. 
There  was  no  time  for  cooling  of  heels;  and  I found  no  signs  of  “cold 
feet.”  In  this  way  I recruited  5,000  men  in  about  five  weeks. 

These  men  were  then  passed  either  into  the  Territorials  or  into 
Kitchener’s  Army,  according  to  their  choice.  In  the  former  they  could 
select  their  regiment;  in  the  latter  they  went  where  the  military 
authorities  sent  them. 

I then  took  1,000  of  these  men  and  formed  and  organized  a battalion 
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of  second  line  supports,  to  feed  the  first  line  abroad.  Later  I organized 
another  battalion  of  the  second  line,  and  was  given  command  June  21, 
1915.  This  battalion  was  turned  into  a draft-finding  unit  for  supplying 
trained  men  for  the  fighting  fronts. 

Many  were  the  difficulties  and  obstacles  during  these  early  months 
of  training — lack  of  equipment,  boots,  rifles,  uniforms.  But  with 
keenness  and  good  will  on  all  sides  the  job  went  through  and  in  due 
course  order  came  out  of  chaos  and  the  wheels  of  the  army-making 
machine  ran  more  smoothly.  With  these  first  batches  of  volunteers 
came  the  cream  of  England’s  sons — rushing  to  her  defense,  and,  after 
training,  sent  out  rapidly  to  the  front  to  replace  the  casualties  of  the 
expeditionary  force;  themselves  in  turn  to  find  a bed  in  French  or 
Belgian  soil.  There  was  no  time  to  apply  a selective  process  with  a 
view  to  getting  each  man  to  the  work  he  could  do  best;  everyone  who 
could  carry  a rifle  and  use  it,  soon  found  his  place- in  the  fighting  line. 
This  resulted  in  fearful  wastage  of  material, — but  it  was  unavoidable 
at  that  critical  juncture.  Such  was  my  experience  of  volunteer  recruit- 
ing during  the  early  months  of  the  war  and  until  I myself  went  to  the 
front. 

The  second  phase  of  recruiting,  by  conscription,  became  essential 
through  the  demand  of  the  war-industries  for  many  of  the  highly- 
trained  men — mechanics,  designers,  ship-builders,  miners — who  had 
rushed  to  the  front  with  the  first  armies,  but  whose  civilian  services, 
as  soon  became  apparent,  were  vital  to  the  work  of  supplying  the  fight- 
ing forces  with  guns,  munitions,  transportations,  and  so  forth. 

As  soon  as  it  became  evident  that  conscription  was  essential  to  vic- 
tory and  they  understood  the  true  reasons  for  its  necessity,  all  classes 
of  the  nation  met  the  conditions  with  hearty  good-will. 

Thus,  in  the  very  midst  of  the  clash  and  din  of  war,  with  the  enemy 
at  her  very  doors,  Britain,  with  the  stalwart  aid  of  her  splendid  sister- 
commonwealths  of  the  Empire,  builded  a fighting  machine  which  is 
now  manned  by  no  less  than  8,500,000  souls — of  which  total  Great 
Britain  herself  has  contributed  6,250,000;  the  Dominions  1,000,000; 
India  and  the  Dependencies  1,500,000.  Today  one  out  of  every  three 
males,  of  all  ages,  in  the  British  Isles  is  fighting.  As  M.  Clemenceau, 
the  Premier  of  France,  has  so  finely  borne  witness:  “England  did  not 
want  war.  . . . But  now  behold  her  in  the  midst  of  conflict.  Slowly, 
but  with  a stubborn  determination  that  nothing  avails  to  diminish  or 
to  daunt,  she  has  transformed  herself  into  a military  power.” 

Stupendous  as  has  been  our  task,  in  Britain  and  in  the  dominions, 
even  more  gigantic  in  some  ways  at  least,  was  the  problem  America 
had  to  meet.  For — as  we  are  told  by  your  military  men — your  ma- 
chine was  yet  in  process  of  re-construction — was  not  yet  completed  e’er 
it  was  called  upon  to  cope  with  the  raw  material — the  splendid  stock  of 
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human  material  which  was  ready  and  waiting  to  be  put  through  it. 
True  that  you  profited  by  avoiding  our  mistakes — but  is  not  the  ability 
to  learn  in  the  school  of  experience  the  finest  test  of  high  intelligence 
and  efficiency?  All  honor  to  those  who  served  America  night  and  day 
in  the  pressing,  urgent  task  of  supplying  to  us,  your  hard-pressed  and 
war -weary  allies,  and  so  absolutely  in  the  nick  of  time,  the  finished 
product  of  your  mighty  war-machine — that  magnificent  product  which 
is  now  employed  in  writing  upon  the  pages  of  this  country’s  history 
so  glorious  a record  of  human  attainment — and  of  sacrifice! 

2.  With  the  British  Armies  in  France 

And  now  to  speak  of  our  armies  in  action.  Surveying  the  war  today 
from  its  beginning,  I will  deal  with  it  in  three  periods — first,  from 
its  opening  to  the  end  of  the  first  battle  of  the  Marne;  second,  the  de- 
fensive-offensive campaigns,  with  the  battles  of  the  Somme  and  of 
Verdun,  up  to  the  close  of  1917 ; and  finally  from  the  German  offensive 
of  last  spring  to  the  present  date. 

As  is  well  known,  on  the  part  of  the  British  Empire  there  was 
never  a moment’s  hesitancy,  once  Germany  had  doffed  her  mask,  as 
to  our  proud  duty  to  stand  loyally  by  our  glorious  friend  and  neighbor, 
your  and  our  beloved  ally,  France,  and  its  intrepid  little  neighbor, 
with  the  heart  of  a lion,  Belgium.  Utterly  unprepared  as  we  were, 
Britain  could  not  hesitate — and  it  is  with  a pride,  for  which  I would 
still  claim  the  proper  humility  of  all  servants  of  humanity,  that  I call 
upon  the  generous  witness  of  both  of  those  countries,  as  to  the 
effectiveness  of  our  prompt  cooperation.  Apart  from  the  vital  service 
of  our  navy  in  bottling  up  the  German  fleet,  had  we  not  hurled  into 
the  breach  our  gallant  little  army — our  “contemptible  little  army,” — 
there  could  have  been  no  victory  of  the  Marne  to  stay  the  German 
hordes  and  to  save  Paris  from  their  violating  grip.  Let  no  nation 
fear  to  acknowledge  its  past  faults — not  all  the  pages  of  our  history 
are  unsmirched.  “Let  the  dead  past  bury  its  dead”;  our  allies  will 
not  forget  through  all  time,  the  sacrifices  of  our  first  expeditionary 
force  thrown  across  the  invader’s  path,  and  they  have  testified  to  its 
essential  effectiveness  in  the  primary  defeat  of  the  enemy  in  those  aw- 
ful first  weeks  of  war. 

Of  the  next  stage  of  the  struggle — those  gruelling  years  when  the 
utmost  that  we  could  do  was  to  stand  fast  and  oppose  our  inferior 
numbers  of  hurriedly  trained  and  equipped  troops  solidly  against  the 
enemy’s  highly  organized  efficiency;  to  fire  our  one  ill-spared  shell  in 
reply  to  the  twenty  from  his  well-filled  arsenals;  to  pit  our  few  guns 
against  his  serried  artillery — of  those  years,  1915  to  1917,  I can  speak 
to  you  somewhat  from  my  personal  experience  at  the  front. 

It  was  early  in  1916  that  I was  relieved  from  my  work  of  training 
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troops  at  home  and  went  to  France  in  command  of  a Bantam  bat- 
talion— men  all  under  five  feet  two  inches,  which  was  the  then  minimum 
height  for  infantry.  My  men  of  the  Bantams  were  chiefly  miners, 
whose  occupation  gave  them  fine  chest  development — working  on  their 
backs,  picking  at  coal  or  rock, — but  left  them  poor  as  to  the  legs: 
they  lacked  the  “foundations”  and  marching  was  not  their  strong 
point.  Our  first  sector  was  that  of  Beaumont-Hamel  on  the  Somme 
front — the  sector  where  the  British  first  went  “over  the  top”  in  the 
campaign  which  ultimately  resulted  in  the  withdrawal  of  the  Germans 
to  the  Hindenburg  line.  You  may  recall  that  in  this  offensive  on  the 
first  day  alone  the  British  casualties  were  60,000. 

Then  in  due  course,  we  were  sent  to  the  Arras  front — a line  pro- 
tected by  very  well-constructed  defenses  and  trenches:  in  fact  the 
British  held  this  sector  against  all  attacks,  from  the  time  they  estab- 
lished themselves  in  it  after  the  first  battle  of  the  Marne,  and  in  face 
of  the  German’s  most  strenuous  efforts  to  dislodge  us  from  it  during 
their  spring  offensive  this  year. 

Here,  then,  we  had  a comparatively  easy  time — qualified  by  the  usual 
daily  exchange  of  compliments  in  varying  qualities  in  the  shape  of 
shells,  bombs,  gas,  and  so  forth.  The  monotony  was  even  relieved  by 
some  choice  examples  of  trench  humor.  The  boche  trenches  were  about 
50  yards  from  ours,  and  were  being  held  by  Saxon  troops.  Shortly 
after  we  “went  in”  a sign,  in  English,  was  displayed  one  fine  morning 
from  the  habitat  of  the  neighbors  opposite.  It  read  thus: 

WE  ABE  SAXONS  FROM  THE  SOMME:  SO  ARE  YOU— 
LET’S  GO  EASY! 

Eight  days  later  our  friend  the  enemy  substituted  the  following 
notice  for  our  edification: 

THE  BAVARIANS  RELIEVE  US  TONIGHT:  GIVE  ’EM  HELL! 

Evidently  someone  in  the  boche  lines  knew  quite  a bit  of  good  Eng- 
lish! 

Later  I was  sent  home  with  septic  poisoning,  and  on  my  return  I 
took  command  of  another  battalion  on  the  Somme  front.  But  by  this 
time  we  were  advancing,  hard  on  the  heels  of  the  retreating  Hun,  who, 
while  retiring  to  more  comfortable  quarters  back  on  the  Hindenburg 
line,  took  his  revenge  by  devastating  every  square  foot  of  territory. 
In  fact  it  was  only  from  the  information  of  the  peasantry  left  behind 
amid  the  ruins  that  we  could  identify  the  plans  of  the  one-time 
“villages.”  They  would  point  pitifully  to  where  the  church  had  stood; 
where  the  village  pump  had  been;  the  chateaux;  their  own  homes — 
not  one  stone  left  upon  another. 

It  was  during  this  advance  that  I met  with  an  unpleasant  ex- 
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perience.  The  bodies  were  shelling  us,  and  managed  to  hit  the  dug- 
out  which  several  of  us  occupied,  burying  us  alive.  It  is  an  unpleasant 
sensation — to  be  sealed  up  in  a tomb  with  other  living  corpses,  with 
only  a bit  of  candle  or  so  between  the  lot,  and  no  means  of  telling 
whether  the  place  is  to  become  a veritable  grave  or  no.  Fortunately, 
after  a period  of  some  strain,  a relief  party  came  to  our  aid  and 
dug  us  out;  it  resulted  in  a startling  reaction  to  find  oneself  restored 
to  life  after  twenty-four  hours  of  probationary  death. 

In  this  advance  I and  my  battalion  reached  Bapaume,  where,  as 
usual,  we  found  that  the  Huns  had  destroyed  systematically  every 
building  in  the  place — except,  however,  that  they  had  left  standing 
the  Town  Hall.  But  this  little  sign  of  regeneration  proved  merely  a 
booby-trap.  A week  after  our  occupation  the  hall  blew  up,  killing 
two  French  deputies  and  some  of  our  officers  and  men.  A clock-mine 
had  been  deftly  secreted  and  did  its  work  effectively. 

On  this  line  my  battalion  remained — the  Cambrai-St.  Quentin  sec- 
tor of  the  Hindenburg  line,  some  miles  beyond  Bapaume — until  at  the 
close  of  1917  I was  invalided  home  with  shell-shock. 

I will  now  pass  to  a short  survey  of  the  third  phase  of  the  war  on 
the  western  front — the  campaign  of  the  present  year. 

Small  wonder  that,  at  Russia’s  collapse  and  elimination  from  the 
war  early  in  1917,  which  released  new  German  armies  to  outstrip  our 
hard-earned  increase  in  numbers  and  equipment,  and  snatched  from  us 
the  long-promised  hope  of  a great  allied  offensive — small  wonder  that 
on  America’s  dramatic  entrance  into  the  arena,  our  eyes  turned  to 
her  with  eager  hope,  or  that  we  watched  with  almost  breathless  ex- 
pectancy for  the  speedy  materialization  of  her  support.  The  enemy 
pretended  to  belittle  America’s  contribution  and  loudly  asserted  that 
the  U-boats  would  prevent  the  utilization  of  her  power  in  the  allied 
cause.  Again  Germany  miscalculated — as  she  has  done  throughout — 
the  power  of  will,  in  a great  cause,  to  overcome  obstacles.  Launching 
her  vastly  reinforced  armies,  three  or  four  to  one,  against  the  British 
front  last  March,  she  bent  it — but  could  not  break  it.  Followed  a like 
onslaught  against  the  French  front — with  like  results.  Not  yet  had 
the  allied  armies  filled  up  their  ranks  to  equal  Germany’s  in  numbers — 
but  they  were  newly  inspired  by  the  American  support,  and  when 
Foch  smote,  in  the  second  battle  of  the  Marne,  with  America  by  his 
side,  Germany’s  pride  was  badly  mauled.  Then  Haig,  already  recovered 
from  the  battering  of  the  spring,  smashed  forward  on  his  front  and 
crossed  the  Hindenburg  line  at  its  strongest  point;  and  now  America, 
in  her  first  independent  campaign,  has  administered  the  heavy  and 
humiliating  defeat  of  St.  Mihiel. 

In  fine,  Germany  has  been  out-generalled  and  out-soldiered.  Her 
conscript  system,  which  she  initiated  and  thus  imposed  upon  the  rest 
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of  Europe,  has,  in  spite  of  all  its  vaunted  efficiency,  proved  a failure. 
She  has  broken  every  rule  of  warfare  to  which  she  had  pledged  her- 
self; she  has  descended  to  every  kind  of  barbarous  outrage  on  sea 
and  land.  Except  when  she  fights  with  greatly  superior  numbers  she 
is  always  beaten.  And  why?  Complete  efficiency  must  enlist  not  only 
every  ounce  of  material  power;  it  must  enlist  every  ounce  of  every 
kind  of  power.  Germany  has  always  left  out  of  account  the  mightiest 
factor  in  an  army’s  force:  its  spiritual  power.  That  power  is  in- 
domitable. It  is  this  spiritual  factor,  imbuing  every  soldier  and  in- 
forming the  whole  line,  which  has  set  German  “efficiency”  at  naught. 
Germany’s  kind  of  “efficiency”  could  succeed  only  if  men  were  ma- 
chines. It  is  the  spirit  of  the  allied  armies  that  will  conquer — 
and  has  already  discredited — the  German  military  machine,  built  upon 
a basis  of  materialistic  science  which  ignores — and  by  the  showing  of 
her  own  philosophers  denies — the  finest  and  most  powerful  of  human 
qualities,  while  it  openly  flouts  all  sense  of  honor  and  decency.  That, 
I hold,  in  the  final  analysis,  is  the  rock  upon  which  Germany’s  house 
will  break — as  her  false  and  godless  theory  of  life  was  the  sand  upon 
which  she  built  it. 

The  Allies  possess  a higher  faith  than  that — and  we  may  humbly 
thank  God  for  it!  All  honor  to  the  splendid  men  of  all  ranks  in  all 
our  armies  on  the  western  front;  all  honor  to  Foch,  coolly  selecting 
the  proper  moments  to  strike  at  the  spent  power  of  Germany’s  hosts; 
all  honor  to  Haig,  coolly  meeting  the  overwhelming  odds  of  Germany’s 
onslaughts  and  as  coolly  reporting  the  results  of  his  counterstrokes  of 
the  last  weeks;  all  honor  to  Pershing,  coolly  stepping  into  the  arena 
with  his  fresh  young  armies,  who  are  as  coolly  doing  the  work  of 
veterans  in  our  great  crusade  for  civilization! 

3.  The  British  Naval  and  Military  Contribution  to  the  War 

From  the  foregoing  brief  survey  of  the  western  front,  I will  pass 
to  a bird’s  eye  view  of  the  other  fronts,  scattered  over  the  face  of 
the  globe.  To  cut  off  from  our  enemies  all  external  support,  direct 
or  indirect,  it  was  necessary  not  merely  to  meet  their  attacks  in  the 
European  fields,  but  to  eliminate  them  as  far  as  possible  from  all 
other  parts  of  the  world.  Hence  the  campaigns  employing  naval  and 
military  forces,  in  which  the  British  dominions,  South  AJrica,  and 
India  have  joined  us  so  splendidly  against  the  German  colonies  and 
Turkey ’8  territories  in  Asia.  South  African  and  British  troops  have 
gained  complete  control  of  the  German  colonies  in  that  continent. 
Australia  and  New  Zealand  have  seized  their  possessions  in  the  Antip- 
odes; our  gallant  ally,  Japan,  reduced  Kiaochau  in  a few  weeks; 
our  British  and  Indian  armies  in  Mesopotamia  and  Palestine  are  per- 
forming the  triple  task  of  defeating  and  reducing  the  Turkish  forces, 
of  freeing  the  races  hitherto  subject  to  2,000,000  tons  annually.  In 
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the  Balkans,  Serbia  and  Greece  are  striking  at  the  1,000  square 
miles  of  hitherto  unproductive  land  which  now  yields  food  for  ourselves 
and  our  allies,  representing  a saving  in  shipping  of  no  less  than  2,000 
tons  annually.  In  the  Balkans,  Serbia  and  Greece  are  striking  at  the 
Bulgar  forces;  while  Italy,  who  on  her  front  is  performing  so  magnifi- 
cently her  stupendous  task — more  wearing  and  trying  to  armies  even 
than  such  warfare  as  we  are  experiencing  on  the  western  front — stands 
by  her  allies  with  a steadfast  loyalty  which  is  beyond  all  need  of  praise 
and  gratitude.  Lastly,  we  have  the  recent  expeditions  with  which 
America  is  associated  in  support  of  the  loyalist  Russian  populations 
against  the  machinations  of  German  intriguers  and  agents. 

In  all  these  far-flung  projects,  it  is  our  pride  to  have  been  able  to 
take  our  part — sometimes  assisting,  sometimes  assisted  by,  our  allies 
or  our  dominions,  to  whose  loyal  efforts  I must  now  bear  witness. 

For  indeed  the  contribution  of  every  part  of  the  British  Empire 
has  been  marvelous.  Canada  by  herself  has  made  an  effort  equal  to 
that  made  by  Great  Britain  in  the  Boer  War,  raising  half  a million 
men.  Australia,  in  proportion  to  her  widely  distributed  population, 
has  equaled  Canada’s  accomplishment.  Of  the  Indian  troops  serving 
under  the  British  flag,  General  Smuts  declared:  “I  never  wish  to  com- 
mand more  loyal,  braver  and  better  soldiers.  The  Indian  forces  who 
are  now  helping  to  break  up  the  Turkish  Empire  in  Mesopotamia  are 
making  a contribution  to  the  war  which  should  never  be  forgotten.” 
New  Zealand,  with  a small  population  of  a little  more  than  a million, 
has  raised  no  less  than  100,000  men.  Newfoundland’s  effort  is  pro- 
portionately generous.  South  Africa,  “compensated  after  the  Boer  war 
by  one  of  the  wisest  political  settlements  ever  made  in  the  history  of 
the  British  Empire” — (I  quote  the  words  of  General  Smuts  who  led 
the  Boers  against  us  in  1899-1902,  and  is  now  one  of  the  most  valued 
and  influential  members  of  the  British  War  Cabinet — South  Africa  has 
done  yeoman’s  service  to  the  common  cause,  by  clearing  the  Germans 
from  that  continent  and  by  her  contribution  to  the  armies  at  the  other 
fronts,  a service  which  redounds  to  her  own  honor  as  it  bears  glow- 
ing testimony  to  the  solidarity  of  the  British  Commonwealth  of  Na- 
tions of  which  she  so  recently  became  a part. 

Turning  to  the  high  seas,  I need  not  speak  at  length  of  the  service 
rendered  to  the  world  by  the  British  navy,  whose  predominance  alone 
has  made  possible  not  only  the  continuance  of  the  main  campaign  on 
the  western  front,  but  all  the  vast  subsidiary  projects  for  the  discom- 
fiture and  defeat  of  the  Allies’  enemies. 

In  August,  1914,  the  British  navy  had  a tonnage  of  2,500,000  and  a 
personnel  of  145,000  officers  and  men.  Today  it  has  a tonnage  of 
8,000,000,  including  the  auxiliary  fleet,  and  in  1917  the  personnel 
stood  at  430,000.  The  joint  action  of  the  American  and  British  navies 
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has  made  possible  the  safe  conduct  of  the  American  armies  to  France, 
and  has  almost  wiped  out  the  threat  of  the  pirate  U-boat.  The  navy’s 
main  task  is  not  spectacular — but  the  figures  are  dramatic:  it  has 
convoyed  no  less  than  13,000,000  men,  of  whom  only  2,700  were  lost 
by  enemy  action;  it  has  convoyed  2,000,000  horses  and  mules;  500,000 
vehicles;  25,000,000  tons  of  explosives;  51,000,000  tons  of  oil  and  fuel; 
130,000,000  tons  of  food  and  other  materials  for  use  of  the  Allies:  all 
this  in  addition  to  its  unceasing  patrol  of  the  North  Sea — hoping  and 
waiting  for  the  impotent  German  fleet,  which  cost  its  nation  $1,500,- 
000,000,  to  come  out  and  give  us  battle. 

I must  claim  your  attention  also  for  a few  facts  and  figures  con- 
cerning our  air  service.  In  1914  Great  Britain  possessed  a total  of 
110  aeroplanes  and  a personnel  of  900  officers  and  men.  In  1917  the 
personnel  had  reached  42,000  and  the  machines  had  increased  to  many 
thousands. 

In  1914  the  amount  of  bombs  dropped  was  practically  nil;  in  June, 
1917,  the  weight  of  bombs  dropped  by  British  aviators  on  German 
fortified  towns  was  65  tons;  in  May,  1918,  it  was  668  tons.  In  a 
single  day  on  the  western  front  British  aviators  silenced  no  fewer  than 
127  German  batteries,  28  gun-pits  were  destroyed,  and  60  explosions 
were  caused. 

From  July,  1917,  to  June,  1918,  4,102  enemy  machines  in  all  theaters 
of  war  were  destroyed  or  brought  down  by  British  aviators  with  a 
loss  of  only  1,213  of  our  machines. 

The  following  is  a record  of  one  month’s  accomplishments  by  British 
airmen:  139  enemy  machines  destroyed,  122  enemy  machines  driven 
down  out  of  control,  7,886  bombs  dropped  on  western  front,  209,000 
rounds  fired  from  the  air,  15,837  photographs  taken,  always,  of  course, 
under  heavy  shell  fire. 

A big  British  aeroplane  of  a new  type,  carrying  nine  passengers  in 
addition  to  its  crew,  recently  made  a trip  from  the  interior  of  France 
to  the  interior  of  England  in  just  over  one-half  an  hour.  During  the 
night  of  August  21,  1918,  British  aviators  bombed  five  German  towns, 
dropping  194  tons  of  bombs. 

The  brutal  raids  of  Zeppelins  upon  open  and  defenseless  towns  in 
England  have  been  avenged — but  only  in  accordance  with  the  agreed 
rules  of  warfare;  we  have  not  taken  our  revenge  upon  the  women  and 
children  of  Germany,  but  upon  their  military  centers  and  fortifications. 

4.  The  Industrial  Ke-Organization  of  Britain  for  War 

And  now,  after  surveying  the  British  naval  and  military  forces  in 
action,  let  us  glance  at  the  work  of  the  British  industrial  army  at 
home.  For  it  is  true  that  but  for  the  work  of  the  army  of  civilians, 
our  cause  would  have  been  lost. 

Over  4,000,000  men  and  women  are  today  working  in  British  muni- 
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tion  factories;  they  are  producing  in  two  weeks  more  shells  than  were 
produced  in  the  whole  of  the  first  year  of  the  war. 

When  war  broke  out  Britain  possessed  but  three  national  arsenals; 
today  she  has  150.  Over  5,000  privately  owned  factories  and  works 
are  now  under  government  control;  in  one  area  alone  shell  bodies  or 
the  components  are  now  being  made  by  a musical  instrument  manu- 
facturer, an  infants’  food  maker,  a candlemaker,  a flour  miller,  an 
advertising  agent,  several  brewers,  a jobmaster,  a glazier  and  a syphon 
manufacturer. 

In  the  last  six  months  of  1917,  Canada  contributed  no  less  than  15 
per  cent,  of  the  British  output  of  munitions. 

Upon  British  clothing  and  boot  factories  has  fallen  the  great  task 
of  supplying  a larger  proportion  of  the  equipment  of  the  Belgian, 
French,  Italian  and  Russian  armies;  indeed,  without  British  uniforms 
and  boots  some  of  our  allies  would  have  had  no  option  but  to  re- 
linquish the  fight. 

The  entire  fabric  of  Britain’s  industry  has  been  revolutionized;  all 
over  the  country  immense  new  factories  have  been  erected,  devoted 
exclusively  to  the  manufacture  of  munitions.  New  villages  and  even 
whole  towns  have  sprung  up  almost  in  a night,  yet  the  Ministry  of 
Munitions  has  found  time  to  organize  a staff  of  experts,  whose  sole 
duties  are  to  deal  with  the  housing  of  the  workers  and  to  look  after 
their  welfare.  Two  thousand  miles  of  track,  1,000  locomotives  and 
many  tens  of  thousands  of  railroad  cars  have  been  shipped  abroad. 

Canada  has  contributed  quantities  of  railroad  materials,  including 
no  less  than  450  miles  of  rails,  torn  up  from  Canadian  railways  and 
shipped  direct  to  France. 

For  the  steadfast  loyalty  and  heroic  self-sacrifice  of  British  labor 
to  the  Allied  cause  no  praise  would  be  adequate. 

As  for  the  women,  they  are  splendid! 

Up  to  the  outbreak  of  war  Great  Britain  had  approximately  200,000 
female  workers,  mostly  employed  in  the  textile  industry.  Today  over 
5,000,000  British  women  are  doing  1,701  different  kinds  of  work  pre- 
viously done  by  men,  and,  what  is  more,  they  have  broken  every  record 
of  pre-war  production  set  up  by  the  sterner  sex.  Over  1,000,000  are 
directly  employed  in  munition  producing  plants,  over  500,000  are  em- 
ployed in  engineering  and  chemical  works,  300,000  are  working  as  farm 
laborers,  20,000  are  in  the  uniform  of  the  Women’s  Auxiliary  Army 
Corps,  working  in  France  or  Britain  as  motor  drivers,  bakers,  clerks, 
etc.  Over  10,000  are  in  the  Women’s  Royal  Naval  Service,  doing  simi- 
lar duties  for  British  Jack  tars. 

I am  told  that  5,000  British  girls  have  been  dispatched  to  the  Amer- 
ican army  in  France;  some  are  engaged  in  clerical  duties,  and  some 
are  making  “pies”  for  your  boys  at  the  front. 
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As  our  Prime  Minister.  Mr.  Lloyd  George,  has  said:  “If  it  had  not 

been  for  the  splendid  manner  in  which  the  women  came  forward  to 
work  in  the  hospitals  and  munition  factories,  in  administrative  offices 
of  all  kinds,  and  in  war  work  behind  the  lines,  often  in  daily  danger  of 
their  lives,  Great  Britain,  and,  I believe,  all  the  Allies  would  have  been 
unable  to  withstand  the  enemy  attacks  of  the  last  few  months.  For 
this  service  to  our  common  cause  humanity  owes  them  unbounded 
gratitude.” 

5.  The  War  Organization  of  Great  Britain  for  Domestic 

Economy 

England  has  suffered  deprivation,  rather  than  actual  privation ; 
luxuries  have  been  largely  eliminated;  necessities  drastically  reduced, 
— but  not  to  the  point  of  causing  keen  distress  or  hunger.  Her  system 
of  food-control  is  partly  voluntary,  partly  compulsory.  As  the  economy 
exhibition  will  demonstrate  to  those  who  attend  it,  the  weekly  ration 
for  a man  or  woman  doing  manual  labor  includes  the  following: 


Butcher  meat,  without  bone  or  fat 8 ounces 

Bacon  12  ounces 

Butter  2 ounces 

Sugar  (individual  use  for  all  purposes) 7 ounces 


Milk  is  not  rationed — but  the  supply  to  dealers  is  restricted  to  not 
over  the  average  amount  daily,  for  sale,  which  they  had  three  months 
previous  to  the  ration-system  going  into  effect. 

Bread  is  not  rationed — but  bakers  are  allowed  to  use  only  60  per 
cent,  of  white  flour,  and  their  supplies  are  similarly  restricted. 

Maximum  prices  have  been  established  for  nearly  all  foodstuffs  in 
common  use,  and  the  poor  are  thus  protected  from  any  attempt  at  ex- 
ploitation. 

Undoubtedly  a moral  and  sociological  advantage  has  resulted  from  the 
enforcement  of  “the  simple  life”  upon  all  classes  of  the  community  alike. 
From  those  conditions  has  arisen  a mutual  sympathy  and  understanding 
between  rich  and  poor,  high  and  low,  which  testifies  to  the  democratic 
plan  upon  which  our  Anglo-Saxon  commonwealths  are  based. 

In  spite  of  the  exceptional  difficulties  created  by  the  shortage  of  labor, 
Great  Britain  has  increased  her  arable  area  by  2,142,000  acres  since  the 
outbreak  of  the  war.  This  increased  area  is  divided  as  follows : 

Acres  Pet.  Inc. 


Wheat 752,000  39 

Barley 158,000  11 

Potatoes 217,000  50 

Oats 735,000  35 
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Three  thousand  government-owned  tractors  are  at  work  on  611,000 
acres  of  land.  One  million  acres  are  worked  by  steam  plows  under  the 
government’s  direction.  Gheese-making  schools  have  been  set  up  in  33 
counties.  Special  efforts  are  being  made  to  increase  the  supply  of  sea- 
food; in  this  direction  I would  point  out  that  the  transference  of  a single 
trawler  from  the  fishing  industry  to  the  mine-sweeping  service  means 
350  tons  of  fish  lost  annually  to  the  country,  or  an  aggregate  of  over 
1,000,000  tons  lost  per  annum. 

British  agricultural  scientists  have  rendered  yeoman  service.  A 
Russian  wdieat  which  resists  rust,  but  yields  a miserably  poor  crop  has 
been  married  to  a British  wheat  with  a high  yield  which  now  repels 
the  rust;  the  result  is  forty -two  bushels  per  acre,  or,  with  pushing, 
seventy-two  bushels.  There  is  every  prospect  of  their  producing  in  the 
near  future  a potato  immune  from  blight  or  wart. 

In  order  to  preserve  all  available  fruit,  6,000,000  bottles  are  being 
distributed  this  year  to  housewives. 

Britain’s  grain  crop  this  year  will  be  the  biggest  since  1868.  The 
army  of  harvesters  now  employed  include  wounded  soldiers,  college  boys 
and  girls,  boy  scouts,  Belgian  and  Serbian  refugees.  Three  hundred 
thousand  women  work  on  the  land. 

So  much  for  the  work  of  the  government  department,  but  what  of  the 
work  of  the  people  themselves? 

Over  1,400,000  new  allotments  have  been  put  under  cultivation,  mostly 
by  people  who  have  already  done  a long  day’s  work  in  a munition  fac- 
tory, at  the  office  desk,  or  on  other  duties.  It  is  chiefly  owing  to  the 
patriotic  efforts  of  these  amateur  gardeners  that  Britain  increased  her 
potato  crop  by  3,000,000  tons  in  1917,  thus  releasing  a vast  amount  of 
tonnage  for  the  use  of  the  Allies. 

This  increased  production  has  enabled  us  to  divert  cereal  imports  to 
France  and  Italy  to  meet  the  shortage  in  those  countries. 

6.  British  Financial  Organization  for  the  War 

In  touching  upon  the  financial  effects  of  the  war  I can  speak  only 
as  a layman,  and  give  you  such  facts  and  figures  as  may  serve  to  illus- 
trate the  dimensions  of  the  British  contribution  to  the  allied  cause,  as 
viewed  from  the  financial  angle. 

During  the  first  four  years  of  war  the  British  government  has  spent 
£7,930,000,000.  To  meet  this  sum,  £2,021,000,000  have  been  collected 
in  taxation  and  state  sources;  £5,909,000,000  have  been  borrowed. 

Deducting  from  the  expenditure  and  revenue  £800,000,000  for  normal 
income  and  outgo  during  the  four  years,  on  the  pre-war  basis,  we  get 
war  revenue  of  £1,221,000,000,  and  war  expenditures  of  all  kinds,  in- 
cluding loans  to  Allies  and  purchases  by  government  of  goods  that  will 
be  resold,  £7,130,000,000. 
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The  Chancellor  of  the  Exchequer  in  his  budget  speech  estimated  the 
value  of  these  recoverable  assets  (taking  loans  to  allies  at  half  their 
face  value)  as  £1,796,000,000  at  the  end  of  next  March  (1919).  Tak- 
ing them  as,  say,  £1,800,000,000  now,  this  makes  the  four  years’  figures 


as  follows: 

Total  war  expenditures  £7,130,000,000 

Less  recoverable  expenditure  1,800,000,000 

Net  war  cost £5,330,000,000 

Provided  by  revenue  1,221,000,000 

Provided  by  borrowing £4,109,000,000 


According  to  this  calculation  the  proportion  of  the  net  war  cost  that 
we  have  raised  by  revenue  is  23.04  per  cent.  Here  in  the  United  States 
I understand  you  have  been  able  to  meet  a higher  percentage  of  your 
war  cost  by  revenue — 54  per  cent,  of  it,  in  fact,  if  loans  to  allies  be 
deducted.  I believe  that  these  figures  do  not,  however,  permit  of  very 
exact  comparison. 

The  stress  upon  the  British  purse  has,  perforce,  been  heavier ; and  the 
circumstances  under  which  our  expenditure  has  been  incurred  have  been 
less  favorable  to  careful  economy  than  in  the  case  of  America.  There 
is  the  further  substantial  consideration  of  the  different  periods  of  time 
during  which  each  country  has  been  subjected  to  the  burden  of  war 
expenditure. 

Under  the  circumstances  in  which  we  were  placed,  it  is  perhaps  fair 
to  opine  that  during  the  stress  of  war,  economy  would  not  have  been  for 
us  the  chief  of  virtues.  Yet  the  British  government  and  the  British 
people  may  be  justly  proud  of  their  methods  of  raising  revenue,  and 
of  the  proportion  of  the  war  expenses  met  and  paid  as  the  war  goes  on. 

First  of  these  methods,  which  has  been  steadily  inculcated  and  in- 
creased among  all  classes  of  the  community,  might  be  called  the  popular 
war  loan  habit  as  contracted  in  the  periodical  purchase  of  war  savings 
certificates.  Thereby  the  heart  of  the  nation,  with  a regular  weekly 
throb,  pumps  its  financial  blood  through  the  whole  nation’s  system. 
The  agents  of  some  40,000  local  organizations  throughout  Great  Britain, 
pass  through  the  factories  and  the  villages  every  week-end  to  gather 
those  sixpences  and  half-crowns  which  quickly  bring  back  to  the  con- 
tributors their  war  savings  certificates  and  at  the  same  time  furnish 
the  government  with  the  “sinews  of  war.”  From  these  little  £1  certi- 
ficates alone,  the  treasury  has  received  £79,000,000.  The  total  raised 
by  national  war  bonds  and  savings  certificates  to  July  27,  1918,  was 
£1,028,000,000  (roughly,  five  billion  dollars) . The  result  is  that  whereas 
before  the  war  there  were  not  350,000  individual  holders  of  British  gov- 
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eminent  securities,  there  are  now  no  less  than  17,000,000  holders.  The 
‘Tittle  people”  now  own  stock,  along  with  the  rich,  in  this  great  ven- 
ture of  a cooperative  democracy. 

The  second  method  of  paying  our  way  as  we  go  (so  far  as  human  en- 
durance permits)  is  by  a heavy  increase  of  income  tax  and  super-tax, 
and  the  imposition  of  an  80  per  cent,  excess  war-profits  duty.  Thus,  an 
earned  income  of  £200  ($960)  which  before  the  war  paid  a tax  of  £1.10.0 
($7.20),  now  pays  £9  ($43.20);  an  unearned  income  of  the  same 
amount,  paying  $11.20  before  the  war,  now  pays  $57.60.  The  tax-rate 
is  raised  as  the  incomes  increase,  and  adds  a second  burden  to  the  first. 
It  is  estimated  that  in  the  year  1918-1919 


The  income-tax  and  super-tax  will  yield £290,450,000 

And  the  excess-profits  duty  with  munitions  levy. . . 300,000,000 

Total  £590,450,000 


(or  $2,834,160,000) 

In  addition  to  these  two  sources  of  revenue,  the  government  finds 
another  increased  customs  and  excise. 

As  for  posterity,  if  it  inherits  no  capital,  it  may  at  least  console  itself 
with  having  inherited  a debt  which  will  be  only  a fraction  of  what  it 
might  have  been;  and  one  hopes  it  may  also  bear  in  mind  that  today, 
the  British  citizen  with  an  income  of  $2,400  per  annum  is  paying  in 
taxes  (chiefly  due  to  the  war)  no  less  than  $1,000. 

And  as  for  me,  gentlemen,  I am  well  content  to  leave  the  solution 
of  this  weighty  problem  of  dollars  and  cents,  of  pounds,  shillings  and 
pence,  upon  the  broad  financial  shoulders  of  yourselves  and  of  your 
banker-colleagues  in  England.  I doubt  not  that  of  this,  as  of  other 
problems  that  our  countries  will  inherit  from  the  war,  America  and 
Britain  standing  together,  as  they  are  now  standing  shoulder  to 
shoulder  in  this  great  fight  for  our  common  heritage  and  for  our 
common  ideals,  will  jointly  discover  the  proper  solution. 

And  that  reminds  me.  Was  it  not  a financial  problem  also  that  gave 
our  British  forefathers  the  heritage  of  Magna  Carta,  upon  whose  prin- 
ciples both  our  countries  base  their  constitutions  of  freedom,  and  of 
equality  before  the  law? 

And  was  it  not  a temporary  aberration  from  those  Anglo-Saxon  prin- 
ciples on  the  part  of  a stubborn  British  government  opposing  its  will  to 
the  clear  sympathies  of  the  majority  of  the  British  people,  which,  a 
hundred  and  forty-two  years  ago,  gave  rise  to  a subsequent  Declaration 
of  Independence  by  Britishers  who  then  became  the  founders  of  these 
United  States? 

And  is  it  not  possible,  as  Major  George  Haven  Putnam  so  aptly 
turned  the  thought,  as  the  representative  of  your  nation  speaking  at  the 
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epoch-making  commemoration  of  Independence  Day  in  London  last  July 
Fourth,  that  the  war  we  are  now  waging,  side  by  side,  may  bequeath  us 
jointly  a third  and  still  richer  heritage — a Declaration  of  Inter-Depend- 
ence as  between  the  United  States  of  America  and  the  British  Com- 
monwealth of  Nations? 

Rich,  indeed,  would  our  heritage  be  should  such  an  informal  Declara- 
tion of  Inter-Dependence  between  the  English-speaking  nations  lead,  in 
turn,  to  the  realization  of  that  greater  Magna  Carta  of  the  Nations 
of  the  World,  so  grandly  conceived  and  so  eloquently  defined  by  the 
President  of  your  country.  Then,  indeed,  would  the  blood  of  our  youth 
not  have  been  shed  in  vain!  (Great  appaluse.) 

President  Cox  : I think  the  most  perfect  introduction  I ever 
heard  was  that  given  by  the  manager  of  the  Buffalo  exposition 
when  President  McKinley  visited  the  exposition.  A long  intro- 
duction was  expected,  but  the  manager  simply  walked  to  the 
front  and  said,  “Ladies  and  gentlemen,  the  President.”  T'o  you 
bankers  I can  say,  “Gentlemen,  Gov.  Harding.”  (Applause.) 
He  will  now  speak  to  us  on  “National  Banks  in  War  Times — 
Their  Problems  and  Work.” 

THE  NATIONAL  BANKS  IN  WAR  TIME— THEIR 
PROBLEMS  AND  WORK 

Hon.  W.  P.  G.  Harding 

In  these  stirring  times  our  thoughts  are  constantly  with  our  sons 
and  brothers  who  are  in  the  fighting  lines  in  France,  or  who  are  keeping 
watch  upon  the  high  seas.  We  are  thrilled  by  the  accounts  of  their 
military  prowess,  our  hearts  are  gladdened  by  their  constant  advance 
against  a formidable  enemy  and  we  are  inspired  by  their  courage  and 
unswerving  determination  to  overcome  the  enemy. 

Within  a short  while  there  will  be  more  than  two  million  men  in 
khaki  on  the  other  side  to  support  the  gallant  troops  of  England,  France, 
Belgium,  Italy  and  Greece,  and  the  Czecho-Slovaks,  in  their  battles  to 
free  the  world  from  the  curse  of  German  militarism  and  autocracy; 
and  we  know  that  their  numbers  will  be  steadily  increased  until  the 
full  fruition  of  our  hopes  and  aspirations  shall  have  been  attained. 
But  human  activities  in  this  great  war  are  not  confined  to  the  military 
fronts;  the  battle  lines  are  not  alone  in  Siberia,  in  the  Balkan  Penin- 
sula, in  northern  Italy,  in  Lorraine,  Picardy  and  Flanders,  but  they 
extend  throughout  the  civilized  world.  There  is  an  American  front, 
manned  by  millions  and  men  and  women  who  constitute  the  great  home 
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guard,  and  who  must  furnish  the  munitions  and  supplies  and  the  trans- 
portation facilities  for  those  who  are  actually  exposed  to  the  shot  and 
shell  and  poisonous  vapors  of  the  enemy.  Without  the  work  which  is 
being  done  at  home,  and  which  must  be  carried  on  in  constantly  increas- 
ing measure,  the  efforts  of  our  soldiers  and  sailors  could  not  be  long 
exerted. 

Important  sectors  of  our  home  front  are  held  by  the  bankers  of 
America,  who  are  on  the  financial  firing  line,  and  it  is  of  their  work 
and  of  their  problems  which  I wish  to  speak  today.  The  national  banks 
of  the  United  States  have  in  other  times  and  in  other  wars  proved  their 
loyalty  and  efficiency.  In  fact  they  were  born  in  the  midst  of  the 
convulsions  of  a country  torn  by  civil  war  and  their  creation  is  due  to 
the  desperate  needs  of  the  nation  in  those  dreadful  days. 

Through  the  establishment  of  the  national  banking  system  not  only 
was  a market  afforded  for  United  States  bonds,  but  facilities  were  pro- 
vided for  the  issuance  of  a national  currency  capable  of  circulating  with- 
out discount  in  all  sections  of  the  country.  So  rapidly  did  the  national 
banking  system  grow  that  in  1865,  shortly  after  the  close  of  the  Civil 
War,  there  were  1,517  national  banks,  having  aggregate  assets  of 
$1,359,867,074,  included  in  which  were  United  States  bonds  to  secure 
circulation  of  $272,634,200  and  about  $75,000,000  government  bonds 
held  as  investments. 

In  1898,  when  we  were  at  war  with  Spain,  consciousness  of  our  bank- 
ing strength  undoubtedly  had  much  to  do  with  the  ease  with  which 
$200,000,000  of  3 per  cent,  bonds  were  sold  to  the  public  at  a sub- 
stantial premium ; but  the  national  banks  coordinated  under  the  Federal 
reserve  system  are  now  engaged  in  the  most  stupendous  work  they 
have  ever  undertaken,  and  in  according  to  the  national  banks  their 
meed  of  praise,  I do  not  wish  to  slur  nor  underestimate  the  importance 
of  the  work  which  has  been  done  by  the  state  banks,  savings  banks  and 
trust  companies  as  well.  There  is  no  question,  however,  that  through 
the  operation  of  the  Federal  reserve  system  the  vast  fiscal  undertakings 
of  the  government  have  been  successfully  carried  out  thus  far  without 
any  undue  disturbance  to  our  financial  structure  and  without  a money 
panic  or  crisis  of  any  kind. 

For  three  years  the  burden  of  supporting  the  Federal  reserve  system 
was  borne  almost  entirely  by  the  national  banks, — all  through  those 
times  when  many  of  the  banks  could  not  perceive  that  any  substantial 
benefit  would  be  likely  to  enure  from  membership,  and  when  stock  in 
the  Federal  reserve  banks  was  looked  upon  as  a dead  investment.  Even 
a year  ago,  five  months  after  the  United  States  had  entered  the  war, 
there  were  only  eighty-six  non-national  banks  which  were  members  of  the 
Federal  reserve  system.  It  is  gratifying  to  note,  however,  that  hence- 
forth the  responsibilities  and  privileges  of  membership  will  be  shared 
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by  the  state  institutions  which  are  now  coming  over  in  constantly  in- 
creasing numbers  and  that  today  about  750  state  banks  and  trust 
companies  are  members,  with  total  resources  of  nearly  six  and  three- 
quarters  billions  of  dollars. 

The  problems  of  the  American  banker  have  always  been  more  com- 
plex and  difficult  than  those  of  banks  in  other  countries  and  their  work 
is  more  varied  and  exacting.  This  is  due,  in  part,  to  our  wide  expanse 
of  territory  and  to  the  amount  of  pioneering  which  has  to  be  done  inci- 
dent to  the  building  up  and  development  of  a new  country.  It  is  due 
also  to  the  fact  that  the  spirit  of  American  institutions  demands  inde- 
pendence of  action  and  that  the  tendency  in  this  country  has  been 
toward  a large  number  of  independent  banking  units,  most  of  them 
of  small  and  moderate  capital,  rather  than  toward  a compact  group 
of  highly  capitalized  banks  conducting  their  operations  throughout  the 
country  through  the  medium  of  branches.  The  need  of  some  means  of 
coordinating  this  large  number  of  independent  banks,  of  reserving  a 
portion  of  their  resources  for  the  common  defense  of  the  financial  front, 
the  necessity  for  providing  a more  elastic  currency  which  could  expand 
and  contract  in  accordance  with  business  requirements,  and  of  establish- 
ing a broad  discount  market,  are  some  of  the  causes  which  led  to  the 
establishment  of  the  Federal  reserve  system.  It  is  not  my  intention, 
however,  to  attempt  to  discuss  your  routine  work  or  your  every  day 
problems,  but  I wish  instead  to  touch  upon  some  of  those  questions 
which  confront  you,  and  those  militant  duties  which  are  imposed  upon 
you,  in  your  work  of  holding  the  financial  trenches  in  the  great  battle 
now  raging  for  liberty  and  civilization. 

The  Liberty  Loan  organizations  are  about  to  begin  the  campaign  for 
•the  fourth  Liberty  Loan.  The  success  of  this  campaign  depends  upon 
the  cooperation  of  the  banks, — not  upon  a half-hearted  or  complacent 
acquiesence  on  their  part  in  the  plans  adopted,  but  upon  their  active, 
incessant  and  aggressive  cooperation,  given  in  a genuine  American  spirit 
worthy  of  the  cause  for  which  the  loan  is  to  be  raised.  For  weeks  past 
most  of  you  have  been  taking  your  allotments  of  treasury  certificates 
of  indebtedness  which  are  issued  in  anticipation  of  this  loan,  just  as 
you  have  done  in  the  ease  of  the  certificates  which  anticipated  previous 
loans.  In  order  to  meet  your  allotments  you  have  been  obliged  no  doubt 
to  reduce  your  regular  discount  lines  and  to  decline  to  take  paper  which, 
in  ordinary  circumstances,  would  have  been  attractive  to  you.  But  you 
have  made  it  possible  for  the  government  to  meet  its  financial  require- 
ments and  you  have  also  provided  means,  to  the  extent  of  certificates 
held,  of  taking  care  of  the  payments  that  you  will  be  called  upon  to 
make  for  the  Liberty  Bonds  which  will  be  subscribed  for  by  your  cus- 
tomers. The  opinion  and  advice  of  every  good  banker  on  financial  mat- 
ters is  constantly  being  sought;  your  influence  is  great,  and  your  value 
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as  an  educational  force  is  incalculable.  Banks  are  the  great  distributing 
agencies  through  which  the  bonds  pass  into  the  hands  of  the  public  and 
it  is  desirable,  wherever  practicable,  that  the  bonds  should  be  placed 
with  the  customers  of  banks,  and  with  those  who  are  not  depositors, 
rather  than  taken  for  investment  by  the  banks  themselves.  But  it  is 
expected,  of  course,  that  banks  will  do  their  full  part  in  placing  the 
bonds  in  the  hands  of  the  public,  by  continuing  their  practice  of  lending 
freely  against  bonds  as  security,  calling  in  turn  upon  the  Federal  re- 
serve banks  for  such  assistance  as  may  be  needed. 

The  Liberty  Loan  is  essentially  a popular  loan.  No  issue  since  the 
first  has  full  exemption  from  income  taxes.  The  second,  third  and 
fourth  loans,  therefore,  pay  a higher  return  in  the  hands  of  men  of 
moderate  means  than  they  do  when  held  by  the  millionaire.  The  dis- 
count rates  at  Federal  reserve  banks  are  so  adjusted  as  to  enable  banks 
to  lend  at  approximately  the  rate  borne  by  the  bonds,  with  a small 
margin  of  profit.  Previous  issues  have  been  widely  distributed,  and 
each  issue  has  shown  a larger  number  of  subscribers  than  the  preceding 
one,  the  number  in  the  case  of  the  third  Liberty  Loan  being  more  than 
17,000,000.  The  Comptroller  of  the  Currency  is  authority  for  the  state- 
ment that  of  the  total  amount  of  bonds  issued  up  to  this  time  only  4 
per  cent,  were  held  on  June  29th  as  investments  by  the  national  banks, 
or  2.29  per  cent,  of  their  resources,  while  they  were  carrying  at  the 
same  time  loans  secured  by  Liberty  Bonds  amounting  to  $475,000,000, 
or  2.56  per  cent,  of  their  resources. 

The  Federal  Reserve  Board,  from  the  time  when  it  became  evident 
that  this  country  would  be  forced  into  the  war,  has  spared  no  pains  to 
fortify  the  position  of  the  Federal  reserve  banks,  in  order  to  enable 
them  to  meet  all  legitimate  demands  which  may  be  made  upon  them 
and  to  render  the  greatest  amount  of  assistance  to  the  member  banks 
in  the  performance  of  their  war-time  duties  to  the  government.  Upon 
the  recommendation  of  the  Federal  Reserve  Board,  Congress  amended  the 
Federal  Reserve  Act  in  several  important  particulars  on  June  21,  1917. 
The  effect  of  these  amendments  has  been  to  bring  into  the  system  a large 
number  of  state  banks,  besides  enabling  the  Federal  reserve  banks  more 
effectively  to  control  the  country’s  gold  which  had  been  widely  diffused, 
having  been  used  for  purposes  of  circulation  and  held  in  vaults  of 
member  and  non-member  banks.  As  you  know,  all  the  lawful  reserves 
of  member  banks  are  now  kept  on  deposit  with  the  Federal  reserve 
banks,  and  as  Federal  reserve  notes  may  be  issud  without  limit  against 
deposits  of  gold  or  gold  certificates,  the  gold  holdings  of  the  Federal 
reserve  banks  have  been  augmented  to  an  amount  exceeding  $2,000,000,- 
000,  and  the  discounting  power  of  the  reserve  banks  has  thereby  been 
greatly  increased.  Both  the  member  and  non-member  banks  have  been 
urged  repeatedly  to  transfer  their  gold  as  it  accumulates  to  the  Federal 
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reserve  banks,  and  the  appeal  has  not  been  in  vain,  for  the  response  has 
been  very  general  and  gratifying.  In  the  vaults  of  the  reserve  banks 
gold  is  available  either  as  a basis  of  new  note  issues  or  as  a means  of 
extending  their  loaning  facilities,  while  in  circulation  or  distributed 
among  the  25,000  or  more  commercial  banks,  it  is  of  no  more  value 
than  any  other  form  of  currency.  There  still  remains  in  circulation 
and  in  bank  vaults,  however,  about  $900,000,000  in  gold  certificates 
and  coin,  most  of  which  can  be  deposited  and  should  be  deposited,  their 
place  to  be  taken  as  far  as  necessary  by  Federal  reserve  notes.  In  mobi- 
lizing the  gold  of  the  country  into  the  vaults  of  the  Federal  reserve 
banks,  it  is  not  the  intention  to  increase  the  volume  of  loans  beyond 
the  amount  actually  required,  but  these  are  war  times,  and  any  ina- 
bility on  the  part  of  Federal  reserve  banks  to  respond  to  legitimate 
demands  made  upon  them  would  be  disastrous.  It  is  clear  that  in  pro- 
portion as  the  gold  holdings  of  the  Federal  reserve  banks  are  increased, 
the  ability  of  such  banks  to  extend  accommodation  to  other  banks  or 
to  issue  notes  is  enlarged.  As  reserve  holdings  are  curtailed,  the  lend- 
ing power  of  the  banks  is  correspondingly  reduced. 

The  national  banks  of  the  country  can  render  good  service  at  this 
time  by  informing  the  people  in  their  respective  communities  of  the 
absolute  falsity  of  the  statements  which  have  been  made  occasionally 
and  which  appear  to  be  the  result  of  a deliberate  propaganda,  that  it 
is  the  intention  of  the  government  to  confiscate  bank  deposits.  Such  a 
statement  is  absurd  upon  its  face,  but  is  well  calculated  to  alarm  the 
ignorant,  and,  although  it  has  been  denied  and  denounced  in  the  strong- 
est terms  by  the  Secretary  of  the  Treasury  and  other  high  authorities, 
it  is  evident,  from  the  proportion  of  the  money  paid  out  every  week  in 
payrolls  which  does  not  return  to  the  banks,  that  large  amounts  in 
the  aggregate  are  being  hoarded  or  carried  upon  their  persons  by 
workmen  who  are  now  receiving  unusually  high  wages.  Banks  should 
give  especial  attention  to  the  problem  of  bringing  into  sight  any  money 
hoarded  in  their  communities,  and  should  urge  its  investment  in  war 
savings  stamps  or  Liberty  Bonds,  as  well  as  the  establishment  of  bank 
accounts.  There  is  good  reason  to  believe  that  the  present  is  an  op- 
portune time,  in  industrial  communities  especially,  for  organizing 
systematic  campaigns  for  bringing  concealed  money  into  the  vaults 
of  the  banks,  or  for  effecting  its  exchange  for  government  obligations. 

One  of  the  most  important  functions  of  any  bank  is  the  granting 
of  credits.  This  is  a power  which  should  be  exercised  with  prudence 
and  discretion  in  any  circumstances,  but  under  present  conditions 
there  are  many  new  and  perplexing  features  to  be  considered.  As  the 
paramount  business  of  this  country  at  present  is  war,  and  as  the  gov- 
ernment is  the  largest  purchaser  of  all  essential  commodities,  it  is 
clear  that  the  banks  of  the  country  should  do  their  part,  not  only  in 
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aiding  the  government  to  obtain  the  funds  and  credits  needed,  but 
that  they  should  so  readjust  their  own  lending  operations  as  to  con- 
tribute most  effectively  toward  supplying  the  government  with  neces- 
sary articles  and  commodities.  Therefore  the  question  of  credit  con- 
servation has  been  a vital  one  for  months  past.  War  expenditures  are 
essentially  different  from  any  which  are  ordinarily  made  in  times  of 
peace.  Instead  of  contributing  toward  a permanent  addition  to  the 
national  wealth,  the  large  payments  which  the  government  is  making 
for  the  maintenance  and  equipment  of  our  military  and  naval  estab- 
lishments involve  waste  and  destruction, — inevitable  concomitants  of 
war.  This  process  necessarily  tends  to  inflation,  which,  together  with 
concentrated  demand  and  the  need  for  quick  deliveries,  brings  about 
rapid  advances  in  the  price  of  necessities.  Infinities  such  as  are 
dealt  with  in  higher  mathematics,  have  no  place  in  the  arithmetic  of 
war  financing,  even  though  the  figures  run  into  the  billions.  The 
supply  of  credit,  of  goods,  and  of  man  power  is  limited,  and  as  far 
as  possible  these  resources  should  be  conserved  and  set  aside  for  the 
use  of  the  government,  whose  abnormal  demands — ‘inevitable  and  neces- 
sary in  the  present  circumstances — must  be  counteracted  by  greater 
economy  on  the  part  of  our  civilian  population,  whose  efforts  should 
be  directed  toward  decreasing  the  normal  waste  incident  to  our  busi- 
ness pursuits  and  to  our  every  day  life. 

Credit  extended  for  non-essential  purposes  involves  the  use  of  labor, 
of  transportation,  of  material,  and  of  reserves  which  ought  to  be  kept 
free  for  purposes  of  the  government.  Unrestricted  credit  means  un- 
necessary competition  with  the  government,  and  tends  to  impede  and 
delay  its  operation,  and  needlessly  advances  prices. 

At  a time  when  the  supreme  business  of  the  country  is  war,  it 
is  idle  to  talk  of  business  as  usual,  for  our  accustomed  business  and 
personal  habits  cannot  in  many  cases  be  continued  without  interfering 
with  the  government’s  work  and  the  consequent  infliction  of  serious 
injury  upon  the  nation.  Uncle  Sam,  at  this  time,  is  a world  banker — 
he  is  extending  credits  in  large  amounts  to  foreign  countries  asso- 
ciated with  him  in  the  war  and  his  power  to  continue  to  play  the 
part  of  “Uncle”  in  the  financial  sense  depends  upon  the  extent  of  his 
resources  in  men,  goods  and  gold,  and  the  avoidance  of  unnecessary 
credit.  Needless  recourse  to  the  facilities  of  the  Federal  reserve  banks 
weakens  proportionately  his  gold  reserve,  and  this  gold  reserve  is  the 
financial  backbone  of  civilization.  Any  waste  of  the  raw  materials 
and  manufactured  products  of  the  country  adds  to  our  financial  bur- 
dens by  increasing  the  amount  which  we  must  import  from  other 
countries,  and  such  waste  at  the  same  time  reduces  the  volume  of  goods 
which  should  be  available  for  export  purposes — the  best  means  of 
paying  for  imported  commodities. 


NATIONAL  BANK  SECTION 


751 


The  far-sighted  banker  does  not  content  himself  by  considering 
merely  present  problems,  but  he  turns  his  eyes  to  the  future  and  en- 
deavors to  lift  the  veil  in  order  that  he  may  see  the  shadow  of  com- 
ing events  and  make  his  plans  accordingly.  Many  thoughtful  bankers 
feel,  therefore,  that  the  preservation  of  our  economic  strength  is  of 
the  greatest  importance  in  making  provision  for  that  period  of  re- 
adjustment which  will  follow  inevitably  the  re-establishment  of  peace. 
By  refraining  from  buying  luxuries  and  by  restricting  the  use  of  neces- 
sities to  the  actual  requirements  of  health  and  reasonable  comfort,  a 
reserve  purchasing  power  can  be  created  which  will  be  of  the  greatest 
value  in  bridging  over  our  industries  during  the  period  of  reaction 
and  reconstruction  which  will  follow  the  war,  when  “swords  will  be 
beaten  into  plowshares”  and  Mars  will  give  place  to  Mercury  and 
Ceres. 

An  intelligent  and  prudent  use  of  credit  will  be  an  important  factor 
in  strengthening  the  national  resources  during  the  period  of  the  war, 
in  aiding  its  successful  prosecution,  besides  maintaining  our  economic 
strength  for  the  time  when  our  armies  will  return  to  the  employ- 
ments of  peace.  It  is  important,  however,  that  a wise  discretion  should 
be  exercised  and  that  there  should  be  a careful  discrimination  between 
essential,  less  essential,  and  non-essential  credits. 

It  is  difficult  to  suggest  any  fixed  and  definite  rule  to  govern  in  dis- 
tinguishing between  these  various  classes  of  credits.  A loan  might  be 
desired  for  what  appears  at  first  glance  to  be  a non-essential  purpose, 
and  yet  failure  to  obtain  the  credit  might  create  a condition  which 
might  indirectly  have  a distinctly  harmful  effect  upon  the  ability  of 
productive  enterprises  in  the  community  to  obtain  credit.  It  is  im- 
portant, therefore,  that  bank  officers  should  inform  themselves  as  to 
the  ultimate  use  to  which  the  proceeds  of  a proposed  loan  will  be 
diverted.  Present  conditions  fully  justify  the  banks  in  taking  such 
steps  as  may  be  necessary  to  restrain  speculation,  but  at  the  same 
time,  a general  refusal  to  make  loans  on  good  security  would  seriously 
impair  the  liquidity  of  investments  and  would  force  liquidation  which 
might  disturb  very  seriously  the  whole  financial  situation.  It  is  im- 
portant to  avoid  sharp  and  radical  readjustments  of  credit  and 
wherever  possible  lines  should  be  reduced  without  undue  hardship  to 
the  borrower  or  without  causing  a shock  which  would  render  the 
granting  of  necessary  credits  more  difficult. 

The  problem  of  non-essential  credits  is,  however,  not  entirely  one 
for  the  consideration  of  the  banks.  The  question  will  be  determined 
for  them  in  many  instances  by  the  Capital  Issues  Committee  and 
by  other  governmental  bodies  such  as  the  War  Industries  Board, 
which  has  large  powers  in  the  determination  of  the  character  and 
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quantity  of  production  and  of  priorities  in  the  delivery  of  materials 
and  goods. 

In  normal  times  great  enterprises  and  large  developments  are  the 
result  of  credits  previously  arranged  by  bankers,  but  the  military 
necessities  of  today  have  changed  the  order  so  that  in  many  cases 
developments  are  predetermined,  and  bank  credits  are  adjusted  to 
conditions  instead  of  creating  them,  thus  becoming  an  effect  instead 
of  a cause.  Your  problems,  gentlemen,  are  by  no  means  confined  to 
placing  proper  restrictions  upon  non-essential  or  less  essential  credits, 
but  they  include  means  of  sustaining,  through  adequate  credits,  the 
vast  number  of  enterprises  and  industries  whose  operations  are  essen- 
tial or  contributory  to  the  conduct  of  the  war  and  to  the  health  and 
necessary  comfort  of  the  public.  In  addition  to  direct  advances  to  the 
government,  you  are  being  called  upon  to  furnish  funds  for  use  of 
the  mercantile  community  and  for  the  payrolls  of  mining  and  manu- 
facturing and  transportation  companies,  and  for  the  production  and 
movement  of  crops  and  livestock.  In  these  operations  you  will  find 
your  membership  in  the  Federal  reserve  system  of  the  greatest  value, 
for  not  only  can  you  rediscount  freely  with  your  Federal  reserve 
banks  the  notes  which  represent  your  loans  in  most  of  these  transac- 
tions, but  you  can  effect  through  these  banks  such  exchange  transfers 
as  you  may  desire  and  can  call  upon  them  to  send  you  any  currency 
that  you  may  need.  Shipments  from  reserve  banks  or  branches  can 
reach  most  of  you  within  twenty-four  hours,  and  in  order  to  facilitate 
your  transactions  and  to  encourage  a freer  movement  of  domestic  ex- 
change, serious  consideration  is  now  being  given  to  having  the  Federal 
reserve  banks  absorb  all  costs  incident  to  transfers  of  currency  for 
member  banks,  both  from  and  to  Federal  reserve  banks.  You  have 
also  recourse  to  the  War  Finance  Corporation,  which  is  authorized  to 
make  advances  to  banks,  bankers,  or  trust  companies,  and  to  savings 
banks,  upon  terms  and  conditions  set  forth  in  Sections  7 and  8 of  the 
War  Finance  Corporation  Act. 

Your  attention  is  directed  to  the  great  importance  of  increasing  our 
supplies  of  food  stuffs,  of  cotton  and  wool,  of  coal,  and  of  all  manufac- 
tured articles  of  an  essential  character,  and  it  is  hoped  that  you  will 
extend  your  credit  lines  with  this  object  in  view  as  far  as  may  be  con- 
sistent with  the  principles  of  sound  banking  and  business  prudence. 
While  it  is  desirable  that  you  should  remain  free  to  exercise  your 
own  discretion  as  regards  the  security  of  loans  and  the  details  of  your 
business,  it  is  necessary,  nevertheless,  that  we  should  all  work  to- 
gether in  carrying  out  a general  policy.  The  exigencies  of  the  times 
require  that  banking  policy  must  be  determined  in  Washington  to  a 
greater  extent  than  would  normally  be  the  case,  but  every  confidence 
is  felt  that  the  splendid  patriotism  which  has  been  manifested  in  the 
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past  by  national  bankers  in  the  hour  of  the  nation’s  peril,  will  con- 
tinue to  be  exhibited  today  when  our  country  is  engaged  in  the  great- 
est war  of  all  history,  and  that  through  your  cordial  and  effective 
cooperation  complete  victory  will  crown  our  military  undertakings,  to 
be  followed  by  a lasting  and  American  peace. 

President  Cox:  The  next  subject  is  of  peculiar  interest  to 
national  bankers.  We  forget,  sometimes,  that  we  are  stock- 
holders in  the  Federal  reserve  banks  of  our  districts,  but  we  all 
have  stock,  and  I am  sure  it  will  be  a great  pleasure  to  us  to 
listen  to  a banker  of  large  experience,  and  hear  his  views  on  the 
relations  that  should  exist  between  Federal  reserve  banks  and 
their  members.  We  will  now  hear  from  Mr.  Joseph  Chapman, 
of  Minneapolis.  (Applause.) 

RELATIONS  THAT  SHOULD  EXIST  BETWEEN  FED- 
ERAL RESERVE  BANKS  AND  THEIR  MEMBERS 

Joseph  Chapman 

We  suppose  that  we  are  bankers,  but  today  I really  do  not  think 
we  are.  Since  this  war  has  broken  out,  bankers  have  had  very  little 
time  to  attend  to  their  own  business.  We  are  attending  to  the  busi- 
ness of  the  government  every  day  in  the  year.  In  that  connection, 
let  me  say  that  after  having  planned  for  a whole  year  to  spend  this 
week  in  Chicago,  I finally  succeeded  in  getting  away  last  night,  and  I 
am  going  back  tonight, — not  to  attend  to  the  bank  business,  but 
government  business;  and  I presume  every  man  in  this  room  feels  a 
little  guilty  about  being  here  at  this  time  when  we  know  we  ought 
to  be  home  attending  to  Uncle  Sam’s  business  for  him.  In  the  Ninth 
District  things  are  possibly  a little  worse  than  in  the  other  districts, 
because  we  close  our  campaign  next  Saturday,  the  28th.  In  three 
days  after  that  time  we  are  going  to  have  our  allotment  all  in  and 
subscribed.  (Applause.) 

The  relations  between  the  member  banks  and  the  Federal  reserve 
bank:  There  are  some  of  us  who  feel  that  possibly  that  relationship 
is  not  all  it  should  be,  but  I want  to  call  attention  briefly  to  a thought 
that  has  been  running  through  my  mind  for  the  last  year.  The  most 
fortunate  thing  that  ever  happened  to  the  bankers  of  America  was 
the  passage  of  the  Federal  Reserve  Act,  not  in  war  time,  but  in  peace 
time.  Do  you  realize  what  has  happened  to  every  other  business  in 
America?  You  know  what  has  happened  to  the  railroads;  to  the  steel 
manuf acturies ; to  the  shipyards;  to  the  farms.  Everything  regulated, 
almost  on  the  spur  of  the  moment,  and  the  regulation  not  always 
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justified.  Our  situation  does  not  seem  to  bother  the  people  down  at 
Washington.  Gentlemen,  the  only  thing  that  was  right  in  America 
when  war  broke  out  was  the  banking  situation,  and  it  has  not  changed. 
We  were  ready  for  war.  Other  business  had  to  be  adjusted  to  the 
war.  After  talking  to  other  business  men,  and  knowing  their  worries 
and  their  problems,  I want  to  say,  gentlemen,  that  we  have  a snap. 
( Laughter. ) 

Now,  what  kind  of  a relationship  is  this?  I should  say  it  was  a 
cordial  relationship,  or  an  intimate  relationship.  We  are  here  from 
all  sections  of  the  United  States.  Each  man  knows  conditions  in  his 

own  district.  I know  something  about  conditions  up  in  the  north- 

west, where  we  had  a partial  crop  failure  last  year,  but  where  today 
we  have  one  of  the  largest  crops  we  have  ever  raised.  I know  what 
it  is  to  go  from  deepest  gloom  to  highest  joy.  I also  have  some 
inkling  of  what  we  would  be  up  against  in  the  northwest  at  this 
moment  if  it  was  not  for  the  little  old  Federal  Reserve  Act.  We 
are  going  to  put  through  Minneapolis  and  Duluth  this  year,  as  the 
result  of  this  crop,  over  one  billion  dollars’  worth  of  farm  products. 
(Applause.)  That  is  something  unparalleled  in  our  history.  It 

comes  exactly  at  the  right  time.  In  1907  we  had  a nice  crop,  but 

our  buyers  in  the  country  had  to  stop  buying  grain  for  twenty  days 
because  the  banking  machinery  of  the  country  fell  down;  and  that  was 
in  peace  time.  Now,  they  are  buying  grain  every  day,  and  we  are  in 
the  greatest  war  that  the  world  has  ever  seen.  How  does  it  come 
about  ? 

I want  to  give  you  just  a few  figures  from  the  little  Federal  reserve 
bank  up  in  Minneapolis,  because  it  is  typical  of  all  the  banks.  In 
1916  that  little  bank  up  there  discounted  320  pieces  of  paper.  It 
was  a baby,  just  growing.  That  amounted  to  $6,322,000.  In  1917  it 
discounted  11,127  pieces.  That  amounted  to  $80,134,000.  So  far,  up 
to  September  23  of  this  year,  they  have  discounted  up  there  28,148 
pieces,  amounting  to  $310,806,000.  That  is  how  we  were  able  to 
finance  the  farmers,  so  that  we  could  handle  that  billion  dollars’  worth 
of  farm  products  that  are  going  to  feed  our  allies  and  our  boys  in 
France.  Now,  during  that  same  time  the  Federal  banks  of  the  United 
States  discounted  for  their  members  in  1916  $27,700,000  worth  of 
paper.  Up  to  September  14,  1917,  during  that  year,  they  discounted 
$167,333,000  worth;  and  up  to  September  13  of  this  year,  $1,613,000,000 
worth.  That  is  the  machinery,  gentlemen,  under  which  the  financial 
part  of  this  great  war  is  going  to  be  won.  It  could  not  have  been 
won  without  the  banking  system  of  America  having  been  geared  up 
to  the  pitch  that  we  now  have  it.  Therefore,  our  allies,  and  we  in 
America,  if  we  are  going  to  have  democracy  and  civilization  pre- 
served, have  got  to  pay  some  little  debt  of  gratitude  to  the  Federal 
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reserve  system.  There  are  some  things  about  the  relations  of  the 
national  banks  to  the  Federal  banks  that  I would  like  to  talk  about, 
but  I am  going  to  give  my  time  to  another  speaker. 

There  are  half  a dozen  things  we  might  talk  about,  but  I am  just 
going  to  call  attention  to  two  things  at  this  time  that  we  are  all 
interested  in.  The  first  is  the  matter  of  being  able  to  diagnose  a 
man’s  case  and  see  whether  the  accommodation  he  wants  is  essential 
or  non-essential.  Even  the  Governor  of  the  Federal  Reserve  Board 
admits  that  is  not  very  easy  to  do.  There  are  many  bankers  who 
believe  that  the  only  place  to  regulate  credit  is  at  the  source,  and  the 
only  way  t6  regulate  it,  and  cut  off  the  non-essentials  gradually,  so 
that  there  will  not  be  disaster,  is  to  raise  the  rate.  But  on  account 
of  what  the  government  is  doing,  you  can  very  clearly  see  that  the 
Federal  Reserve  Board  does  not  feel  that  way  about  it,  although  it 
may  have  to  come  to  that.  The  other  thing  is  just  as  important  a 
matter,  affecting  each  one  of  our  banks,  national  and  state.  I refer 
to  the  order  of  Gen.  Crowder,  in  which  he  says,  after  placing  bank 
employees  in  a deferred  class,  that  the  banks  must  go  to  the  local  boards 
and  present  the  case  of  each  man  separately,  whom  they  want  exempted. 
Now,  the  boys  working  in  the  banks  are  just  as  patriotic  as  any  others, 
and  they  are  not  going  to  claim  exemption  for  themselves.  We  will 
have  to  do  it  for  them.  Therefore,  I was  going  to  inquire  whether  or 
not  it  would  be  possible  to  ask  Gen.  Crowder,  in  view  of  the  fact  that 
the  banks  of  this  country,  through  the  Federal  reserve  banks,  are  the 
official  agents  of  the  government,  in  view  of  the  fact  that  there  are 
going  to  be  thirteen  million  men  examined  by  the  draft  boards,  in  view  of 
the  fact  that  during  this  period  we  will  have  to  carry  on  a Liberty 
Loan  campaign,  and  in  November  we  will  have  a drive  for  the  Y.  M. 
C.  A.,  the  Y.  W.  C.  A.,  the  Jewish  Relief  Society  and  a half  dozen 
others  all  combined  in  one,  which  we  will  train  the  machinery  for — 
I was  going  to  inquire  whether  it  would  not  be  good  business  to  ask 
Gen.  Crowder,  in  view  of  the  situation,  to  defer  calling  those  boys  for 
examination  until  after  all  these  things  have  taken  place.  I think 
there  is  going  to  be  the  greatest  confusion,  anyway,  on  this  draft 
proposition.  I believe  it  is  a reasonable  request,  if  we  put  it  in  the 
right  way;  not  saying,  “We  are  going  to  ask  that  these  boys  be 
exempted  because  they  work  in  a bank,”  but  “Please  defer  calling 
them  for  examination  until  the  matters  of  government  finance  for  this 
year  are  out  of  the  way.”  You  know  that  there  is  not  a bank  in 
the  country  that  has  not  lost  its  best  men.  We  are  now  getting 
along  fairly  well  with  women,  but  we  cannot  run  a bank  entirely  with 
women  yet.  I would  like  to  see  the  bankers  of  America  given  a chance 
to  turn  around,  inasmuch  as  they  are  working  for  the  government,  and 
have  that  further  disability  put  off  until  after  November. 
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Mr.  Chapman  (continuing)  : Now,  I am  going  to  give  the 
rest  of  my  time  to  the  next  speaker.  May  I introduce  him,  Mr. 
President  ? 

President  Cox:  Certainly. 

Mr.  Chapman  : The  other  night  I had  the  pleasure  of  intro- 
ducing the  young  man  I am  now  going  to  introduce  to  you. 
He  is  a young  Australian.  This  young  man  at  the  age  of  eight- 
een enlisted  with  the  Australian  troops.  He  has  fought  in 
Egypt,  Italy,  France,  Flanders  and  at  Gallipoli.  He  was 
wounded  twice,  bayonetted,  and  blinded.  I am  going  to  intro- 
duce you  now  to  the  finest  orator  and  one  of  the  best  poets  that 
this  war  has  produced.  I take  great  pleasure  in  presenting  to 
you  Signaller  Tom  Skeyhill,  of  the  Australian  Army.  (Cheers 
and  tremendous  applause.) 

REMARKS  OF  SIGNALLER  TOM  SKEYHILL 

Mr.  President,  ladies  and  gentlemen:  I thank  you  for  this  wonderful 
reception,  but  I am  not  vain  enough,  nor  would  it  become  me  as  a 
soldier,  to  selfishly  accept  it  for  myself.  Rather  would  I take  your 
reception  as  an  American  appreciation  of  what  my  country,  Great 
Britain,  has  done  in  the  war.  (Prolonged  applause.)  It  is  always 
a great  pleasure,  privilege  and  honor  to  address  an  American  audience, 
and  I always  appreciate  it  to  the  full.  For  were  I the  greatest  poet 
that  ever  wooed,  or  were  I the  greatest  author  this  world  has  ever 
known,  no  songs  that  I could  sing,  and  no  phrases  that  I could  coin, 
could  adequately  express  my  love  and  admiration  for  the  people  of 
America.  (Applause.)  For  more  than  two  years  I have  “followed 
the  gleam,  over  land  and  stream”  along  the  red  horizon  of  battle. 
I followed  it  from  north  to  south,  from  east  to  west,  on'  five  different 
fronts,  until,  twice  wounded,  blinded,  I could  follow  it  no  longer;  and 
so  I staggered  back  from  the  gates  of  hell,  until  at  last  I came  to  the 
Golden  Gate  of  your  great  democracy,  to  tell  you  of  the  soul  of  war. 
And  in  that  soul  of  war,  self-sacrifice  plays  a conspicuous  part.  This 
afternoon  I bring  you  a message  from  across  the  sea,  a message  of 
good-fellowship  from  the  people  of  Great  Britain.  I can  assure  you 
that  it  thrills  and  inspires  all  true  Britishers  to  think  that  in  the 
near  future,  marching  side  by  side,  shoulder  to  shoulder  and  blade 
to  blade,  united,  Britain  and  America  together  will  follow  the  bloody 
trail  of  battle,  fighting  on  and  on  and  on  until  the  enemy  is  beaten,  the 
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war  is  won,  and  our  soldier  boys  are  back  home  again.  (Prolonged 
applause. ) 

Gentlemen,  the  greater  our  sacrifices  and  the  closer  we  are  united, 
the  sooner  victory  will  be  ours.  I want  you  all  to  understand  this 
afternoon  that  I saw  with  the  eyes  of  the  poet.  I saw  not  its  horrors 
or  its  hatred,  but  its  duty  and  its  wonder,  and  sometimes  its  humor. 
I deal  not  with  the  horrors,  I steep  not  your  souls  in  any  gruesome 
word  picture.  The  war  is  bad  enough  without  throwing  it  up  at 
American  audiences.  And  then  again,  gentlemen,  I sing  no  song  of 
hate.  Do  not  misunderstand  me;  I have  more  cause  to  hate  the  Boche 
than  you  have.  They  treacherously  shot  me,  wounded  me  and  blinded 
me,  and  yet  I sing  no  song  of  hate.  I do  not  believe  in  it.  If  we  give 
vent  to  our  spleen,  if  we  curse  the  Germans  every  time  we  take  the 
platform,  then  surely  we  are  only  descending  to  their  own  level 
and  the  sordid  depths  of  their  own  kultur.  (Applause.) 

Let  us  win  the  war  by  all  means,  let  us  lick  the  Boche  and  kill 
Prussian  autocracy  forever,  but  in  so  doing,  please  God,  let  us  keep 
our  hands,  our  hearts  and  our  tongues  clean.  (Applause.)  Now,  war 
is  a man’s  medicine;  it  broadens  the  understanding;  it  sharpens  the 
faculties;  it  develops  the  sense  of  humor,  and  I tell  you,  gentlemen, 
that  no  man  living  today  enjoys  life  more  or  is  quicker  to  see  the 
humorous  side  of  situations  than  the  man  “over  there.”  The  soldier 
boys  are  never  sad  or  sorrowful;  they  are  always  smiling,  joking  and 
singing,  singing,  singing.  First  of  all,  the  soldier  boy  over  there 
knows  that  he  is  fighting  for  the  cause  of  righteousness.  Secondly, 
the  soldier  boy  knows  in  his  heart  that  if  necessary  his  country  will 
stand  behind  him  to  the  last  man  and  the  last  dollar.  And,  thirdly, 
all  soldiers  are  fatalists.  “What  is  to  be,  will  be,”  is  the  doctrine  of 
the  soldiers  “over  there.” 

"When  the  soldier  boy  signs  the  script  he  knows  it  is  going  to  be  one 
of  two  things,  and  that  is  absolutely  certain:  he  has  got  to  stay 
here  or  he  has  got  to  go  over  there.  Well,  if  he  has  got  to  stay 
here  he  is  all  right  and  he  need  not  worry.  If  he  goes  over  there,  he 
knows  it  is  going  to  be  one  of  two  things:  he  has  got  to  stay  behind 
the  scenes  and  work  or  he  has  got  to  go  into  the  line  and  fight. 
Well,  if  he  stays  behind  the  scenes  and  works  he  will  get  good  pay, 
he  will  have  a safe  position,  and  all  the  pretty  girls  will  call  him  a 
hero,  and  again  he  need  not  worry.  If  he  goes  into  the  trenches  to 
fight,  again  the  soldier  boy  knows  it  is  going  to  be  one  of  two  things: 
he  is  going  to  be  wounded  or  he  is  not  going  to  be  wounded.  Well, 
if  he  is  not  going  to  be  wounded,  again  he  need  not  worry.  If  he 
is  going  to  be  wounded  he  knows  it  will  be  one  of  two  things: 
he  is  going  to  be  seriously  wounded  or  slightly  wounded.  Well,  if 
he  is  only  slightly  wounded  he  is  going  to  be  given  a good  holiday, 
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and  a pretty  nurse  will  tuck  him  into  bed  every  night.  Why  worry? 
(Laughter  and  applause.)  If  he  is  seriously  wounded  he  also  knows 
it  is  going  to  he  one  of  two  things:  he  is  going  to  die  or  he  is  not 
going  to  die.  Well,  if  he  is  not  going  to  die,  it  is  no  need  worrying; 
if  he  is  going  to  die,  it  is  no  darn  good  worrying.  (Laughter  and 
applause. ) 

And  th&t  is  why  the  soldier  boys  over  there  are  always  happy. 
When  the  Yanks  arrived  in  the  trenches  they  caused  a sensation.  For 
the  first  time  since  the  commencement  of  the  war  the  Germans  saw 
the  backs  of  the  Australians;  the  boys  turned  around  to  have  a look 
at  the  Yanks  coming  up.  (Applause  and  laughter.) 

Two  of  our  boys  were  in  the  front  line  at  the  Somme.  When  the 
Yanks  took  over  the  right  flank  one  of  these  boys  in  our  line  was  an 
old  veteran  who  had  been  four  years  in  the  trenches.  The  other  was 
a rookie.  A rookie  is  a new  soldier,  and  as  you  can  imagine,  new 
soldiers  when  first  in  the  trenches  are  frightened.  This  rookie  was 
decidedly  frightened.  Suddenly  he  called  to  the  sergeant  and  said, 
“For  God’s  sake,  send  more  men;  the  boche  are  attacking  us!  Can’t 
you  hear  them  splish-splashing  through  the  mud  in  No  Man’s  Land?” 
The  old  sergeant  replied:  “Go  on!  What  are  you  giving  us?  That 
ain’t  the  Boche  splashing  through  the  mud  of  No  Man’s  Land;  that 
is  the  Yanks;  they  have  just  got  their  chewing  gum  rations!”  (Ap- 
plause and  laughter.) 

I met  an  American  soldier  in  this  hotel  a couple  of  days  ago.  I 
said,  “Are  you  going  to  the  front,  James?”  He  said,  “Sure.”  I says, 
“Are  you  going  to  France?”  He  says,  “No,  I am  going  to  Berlin, 
but  I may  stop  in  France  a couple  of  weeks  on  the  way.” 

Even  out  on  Gallipoli,  where  the  fighting  was  hardest  and  the  hor- 
rors greatest,  the  boys  were  still  singing  and  joking.  We  found  the 
Turk  to  our  surprise  a chivalrous  fighter,  but  we  had  one  thing  on 
the  Turk;  the  Turk  could  never  surprise  us;  we  could  always  smell 
him  coming.  (Laughter.)  A live  Turk  is  no  bunch  of  violets;  a dead 
Turk  can  beat  a field  of  garlic.  There  was  also  another  awful  odor 
on  Gallipoli;  the  Indian  Mohammedan  troops  would  not  eat  our  meat 
and  they  brought  goats,  and  believe  me,  those  goats  smell  like  a chloride 
gas  attack.  The  boys  were  always  arguing  the  point  which  smelled 
the  worse,  goats  or  Turks.  Up  and  down  the  front  line,  down  the  com- 
munication trenches,  into  the  supports  and  even  into  the  battle,  the 
argument  was  running,  which  smells  the  worse,  goats  or  Turks. 
General  Hamilton  heard  of  it  and  he  said,  “Why,  this  ridiculous  argu- 
ment is  demoralizing  my  men.  It  is  breaking  the  morale  of  my  army. 
I will  have  to  settle  it.  Bring  me  one  of  each,  a goat  and  a Turk. 
I will  smell  them  and  give  my  decision.”  First  of  all  they  brought 
up  a goat.  General  Hamilton  went  up  and  smelled  the  goat  and  then 
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fainted.  Then  they  brought  up  the  Turk,  and  the  goat  fainted.  (Ap- 
plause and  laughter.) 

Gentlemen,  this  will  show  you  that  there  is  even  humor  in  war. 
I could  tell  you  many,  many  more  stories,  but  rather  would  I,  now 
that  I have  told  you  how  we  jested  with  death,  tell  you  how  death 
jested  with  us.  I am  not  going  to  tell  you  about  the  western  front 
fighting.  I could  do  so,  but  you  have  had  that  driven  into  you  time 
and  time  again  and  you  will  get  it  again  in  the  future,  so  I will  stay 
out  at  Gallipoli  where  the  fighting  was  the  fiercest  and  the  hardships 
greatest. 

A bayonet  charge  in  this  war  should  not  be  more  than  eighty  or 
ninety  yards.  Out  there  things  were  different.  We  violated  all  the 
rules  of  the  text  books.  One  charge  was  800  yards  long.  I will  tell 
you  about  it,  but  it  is  very,  very  hard  for  any  man  to  paint  a picture 
of  a bayonet  charge.  After  the  first  battle  of  Gallipoli  had  ended  in 
favor  of  the  allies,  things  practically  got  into  a stalemate  trench  war- 
fare for  a long  while,  until  in  August  of  the  same  year  we  determined 
to  make  another  attempt  to  get  through  to  the  narrows  of  the  Dar- 
danelles. My  battalion  was  given  a week’s  spell  behind  the  lines,  and 
on  Saturday,  August  6th,  we  received  our  marching  orders.  We  were 
told  to  advance  to  the  Anglo-French  lines  two  miles  away,  marching 
in  what  is  known  as  artillery  formation,  that  is  in  platoons  of  sixty 
men  with  sixty  yards’  interval  between  each  platoon  so  as  to  disperse 
the  enemy  artillery  fire.  We  started  and  reached  a point  a mile 
behind  the  trenches  where  we  were  told  to  dig  in,  and  as  it  was  broad 
daylight  and  we  were  in  full  view  of  the  Turks,  under  machine  gun 
fire,  I can  assure  you  we  lost  no  time  in  digging  in.  We  remained 
in  these  dugouts  for  the  best  part  of  the  afternoon  and  at  five  o’clock 
in  the  evening,  just  as  we  were  cooking  our  dinner,  the  order  came 
through,  “Anzacs  advance  to  the  Anglo-French  lines  a mile  away.” 
Experienced  officers  and  old  veterans  blanched,  but  not  with  fear. 
“Surely,”  they  said,  “there  must  be  some  mistake.  Surely,  in  broad 
daylight,  in  full  view  of  the  Turks,  they  do  not  expect  troops  to  ad- 
vance. Why  can’t  they  wait  until  it  is  dark?”  But  the  order  came 
back,  “Advance  to  the  Anglo-French  lines  a mile  away.” 

Quickly  we  buckled  on  our  equipment,  fastened  our  shoulder-straps, 
got  hold  of  our  rifles  and  picks  or  spades,  got  out  of  our  dugouts  and 
dashed  forward.  But  the  Turks  were  ready  for  us  and  met  us  with 
volley  after  volley  and  many  a brave  soldier  boy  sank  back  in  his 
dugout  dead  or  mortally  wounded.  With  our  right  flank  leading,  we 
dashed  across  that  plateau;  it  was  in  broad  daylight;  we  were  in 
full  view  of  the  Turks,  and  the  ground  was  as  flat  as  a bowling  green 
for  a mile.  It  seemed  to  us  as  we  raced  along  every  machine  gun,  rifle 
and  cannon  on  Gallipoli  was  concentrated  upon  us.  Men  fell  in  dozens; 
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whole  platoons  of  sixty  men  faded  away,  but  the  gaps  were  made  up 
by  reinforcements  and  on  and  on  we  went,  in  open  order,  for  the 
Anglo-French  line  a mile  away;  over  an  empty  trench  and  over  the 
field,  through  another  empty  trench,  over  and  through  barbed  wire, 
with  shrapnel  shrieking  overhead,  bullets  kicking  up  the  dust  and 
leaving  a trail  of  dead  and  wounded  in  our  wake,  we  made  a terrific 
dash,  and  finally  flung  ourselves  down  in  the  Anglo-French  line.  We 
had  just  come  a mile  at  full  speed  with  80  pounds  on  our  backs,  had 
lost  over  a thousand  men,  and  we  were  absolutely  done.  We  collapsed 
in  the  bottom  of  the  British  trench  and  panted  and  panted  and  panted. 
Our  clothing  was  saturated  with  perspiration;  we  were  covered  with 
dust,  and  we  hadn’t  enough  wind  to  speak  to  the  English  and  French 
beside  us.  Yet  we  were  there  only  twenty  seconds  when  the  order 
was  passed  along,  “This  section  on  the  whole  trench  over  the  top, 
and  advance  on  the  Turkish  trenches!” 

Our  leader,  with  a cry,  “Come  on,  boys,  come  on!”  went  over  the 
top  and  nobody  held  back.  It  was  our  chance  at  last  to  get  the  cold 
steel  into  the  Turk,  and  quickly  we  fixed  bayonets,  cleared  the  parapet, 
and  went  for  the  trenches  like  a whirlwind.  Sixty  thousand  troops 
in  the  Turkish  trenches  centered  their  artillery  on  us.  They  were  800 
yards  in  front  of  us,  and  in  that  direction  we  dashed,  800  yards 
through  the  depths  of  hell,  the  Turks  in  front  playing  their  machine 
guns  and  rifles  upon  us,  cutting  us  to  ribbons.  Their  cannon  were 
breaking  down  wave  after  wave,  but  on  through  all  that  we  plunged, 
bayonets  fixed,  we  made  our  way.  The  noise  was  terrible.  The 
shrieking  of  the  shrapnel,  of  the  meowing  and  the  hissing  of  the 
bullets,  the  thunder  of  the  big  guns,  the  cursing  and  yelling  of  the 
chargers  and  the  moaning  and  groaning  of  the  dying.  The  sights 
were  awe-inspiring;  see  the  bullets  kicking  up  the  dust,  see  the  ma- 
chine guns  mowing  the  waves  down  like  corn  before  the  reaper’s 
blade,  the  cannon  tearing  great  big  gaps  through  our  lines,  on  we 
went,  men  falling  wounded  and  dead  by  the  thousands;  men  you 
would  be  speaking  to  a minute  before  lying  there  dead,  dead,  on 
their  backs,  on  their  sides,  on  their  faces,  kneeling  and  sitting  down, 
dead,  with  their  rifles  to  their  shoulder,  their  trench  tools  in  their 
hands,  dead;  see  the  wounded  men  staggering  back  into  the  trenches 
leaving  a trail  of  blood  behind  and  then  another  bullet  would  hit 
them  and  they  would  fall  to  rise  no  more;  the  seriously  wounded, 
unable  to  help  themselves,  their  hands  over  their  eyes  to  shut  out 
the  terrible  sight;  the  cripples,  shot  through  the  leg,  shot  in  the  back, 
unable  to  get  clear,  lying  there  or  looking  for  a hole  to  lie  in  until 
the  charge  is  over.  Past  them  we  went,  tripping  and  stumbling  over 
our  own  dead  and  wounded  comrades;  we  staggered  through  that  hell 
of  shot  and  shell,  racing  through,  a race  with  death,  choked,  blinded, 
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on  to  the  barbed  wire,  thick  as  your  thumb,  twenty  feet  wide  and  eight 
feet  high;  like  wild  things  we  tore  upon  it,  slashing  and  tearing  with 
bare  hands,  until  by  the  impetus  of  our  attack  we  made  our  way 
through  it  and  beyond  it.  Wave  after  wave  we  went.  Wave  after 
wave  mowed  down  and  wave  after  wave  took  their  places,  on,  on,  on, 
in  that  terrible  mad  dash,  we  reached  the  Turkish  parapet,  stopped 
there  a moment,  then  down  into  the  trench  below.  The  Turks  were 
waiting  for  us,  hand  to  steel.  All  that  terrible  night  we  fought  it  out. 
It  was  kill  or  be  killed.  You  could  not  tell  friend  from  foe,  but  kill, 
kill,  kill.  We  drove  the  Turks  out;  they  countered  back  and  drove 
us  out.  We  drove  them  out  again  with  cold  steel;  then  they  blew  us 
up.  We  got  in  again  and  still  we  fought  them  hand  to  hand,  steel 
to  steel,  knife  to  knife,  bomb  to  bomb.  All  through  the  night  the 
boys  fought,  the  killing  went  on,  and  when  morning  came  we  were 
still  there,  crowded  in  swarms,  and  more  beautiful  than  Grecian  gods, 
in  the  Turkish  trenches  800  yards  in  front  of  any  other  troops  on  the 
Gallipoli  peninsula.  (Applause.) 

Now,  gentlemen,  what  about  yourselves?  You  represent  the  wealth 
of  America.  Very  well,  I am  not  going  to  dictate,  but  I am  going  to 
put  in  a plea  for  the  boys  “over  there.”  Gentlemen,  our  failures  in 
the  past  have  been  no  fault  of  the  soldiers.  I am  here  to  give  an 
account  of  the  boys  over  there,  and  I tell  you  they  played  their  part 
and  played  it  well.  Time  and  time  again  we  soldier  boys,  by  deeds  of 
daring,  bravery  and  resourcefulness  unparalleled  in  the  annals  of 
military  history,  wooed  the  gods  of  Success.  Time  and  time  again 
our  governments  backed  us  up  right  nobly,  and  time  and  time  again  in 
the  early  months  of  the  war  the  people  behind  the  scenes,  the  civilians, 
not  wilfully,  but  in  their  ignorance,  underestimated  the  enemy,  believed 
in  the  infallibility  of  the  Anglo-French  army,  and  lived  in  a fool’s 
paradise,  a land  of  lethargy.  They  had  the  idea  that  the  Germans 
would  soon  be  beaten.  They  underestimated  the  war,  vitally  under- 
estimated it,  and  when  asked  to  give  they  only  gave  meagerly.  While 
the  boys  at  the  front  were  pouring  their  red  blood  of  youth  in  the 
righteous  cause  the  people  behind  the  scenes  at  home  hindered  our 
progress  and  jeopardized  our  safety.  This  is  not  only  a soldier’s  war, 
but  it  is  also  a civilian’s  war.  A soldier  is  not  a machine,  nor  is  he 
superhuman;  he  is  only  human  like  unto  you.  He  is  only  made  of  flesh 
and  blood  and  bone,  even  as  you  and  I;  and  I warn  you,  representative 
gentlemen  of  America,  that  until  there  is  complete  harmony  between 
soldier  and  civilian,  success  in  this  war  is  impossible.  Harmony  was 
far  from  perfect  in  the  earlier  stages  of  the  war,  and  today  we  find 
that  after  four  years  of  red,  red  war,  we  have  failed  to  stand  on 
German  soil  excepting  in  Alsace-Lorraine;  we  have  failed  to  puncture 
the  enemy’s  lines  to  any  great  depth  on  any  important  front.  The 
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German  civilian  population  have  not  even  seen  an  enemy  soldier  march- 
ing on  their  soil  unless  he  has  been  a prisoner  of  war.  Gentlemen,  these 
things  are  bitter  pills  to  swallow,  but  they  are  true,  true,  true.  And 
what  have  the  enemy  done  in  four  years?  Yes,  gentlemen,  what  have 
the  enemy  done  in  four  years?  Montenegro,  Serbia,  Belgium,  Rou- 
mania, — where  are  they  this  afternoon?  Either  the  vassals  of  Ger- 
many or  almost  wiped  off  the  face  of  God’s  earth,  and  only  of  minor 
military  importance.  Russia,  yes,  Russia,  with  her  vaunted  millions, 
her  unlimited  resources,  where  is  she  this  afternoon?  Down  on  her 
knees,  bleeding  to  death;  she  has  violated  her  pledges  and  signed  a 
separate  peace  treaty. 

Italy  is  faced  with  another  Austro-German  drive.  Even  if  they 
repulse  this  drive,  owing  to  tremendous  geographical  disadvantages, 
Italy  will  never  be  secure  and  will  always  have  to  be  taken  care  of 
by  the  Allies.  Britain,  with  men  fighting  on  seventeen  different  fronts, 
supplying  70  per  cent,  of  the  naval  effectiveness  and  knocking  at  the 
walls  of  St.  Quentin,  has  her  hands  full.  And  France,  wonderful, 
beautiful  France,  exhausted  by  her  efforts  on  the  Marne,  and  on  the 
Aisne,  when  in  the  earliest  stages  of  this  war  she  held  the  mighty 
German  army  back  while  Britain  was  preparing,  stands  today  the 
same  wonderful,  beautiful  France,  proud  and  chivalrous  as  ever, 
determined,  if  necessary  to  fight  on  until  Armageddon,  but  bled  white 
and  absolutely  unable  to  adopt  and  maintain  any  rigorous  offensive 
campaign  in  this  war  until  she  gets  outside  help. 

Gentlemen,  their  outside  help  cannot  come  from  smaller  nations; 
their  help  cannot  come  from  Russia;  why,  the  Slavs  cannot  even  help 
themselves.  Outside  help  cannot  come  from  Italy;  it  cannot  in  fair 
play  be  expected  to  come  from  Great  Britain.  Who  is  it  going  to 
come  from?  Supposing  the  Germans  strike  again!  Many  of  you 
think  Prussia  is  beaten;  many  of  you  think  Germany  is  on  retreat 
to  Berlin.  I,  as  a soldier,  know  different.  That  is  ridiculous;  Ger- 
many is  not  beaten;  her  morale  is  not  broken;  her  man-power  and 
reserves  are  not  exhausted.  They  say  the  west  front  is  elastic;  they 
give  today,  they  spring  back  tomorrow,  and  it  is  absolutely  certain 
that  Germany  in  the  future  will  make  one  more  terrific  effort  to  smash 
France.  Who  is  going  to  stand  behind  France?  You  gentlemen  cannot 
deny  that  for  four  years  France  has  borne  the  brunt  of  the  burden. 
For  four  years  she  has  fought  for  our  common  ideals;  for  four 
years,  it  is  true,  she  has  fought  for  herself,  but  isn’t  self-preservation 
the  law  of  Nature?  And  yet,  in  her  great  unselfishness  for  four  years 
she  fought  for  Russia  and  Italy,  for  four  years  she  fought  for  Belgium 
and  for  Britain,  and  for  four  years  whether  America  was  in  the  war 
or  not,  as  sure  as  the  skies  are  above  you,  France  was  fighting  for 
America.  (Applause.)  And  now,  as  there  is  a God  in  the  heavens, 
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America  must  arise  in  her  might  and  fight  for  France.  (Applause.) 

Different  authorities  have  different  theories  as  to  how  the  war  will 
end.  I cannot  go  into  these  theories  this  afternoon,  but  the  war  is  not 
going  to  be  won  by  the  submarines,  thanks  to  the  loyalty  of  our 
workers,  for  in  the  near  future  ship  production  will  exceed  Germany’s 
U-boat  destruction.  The  war  will  not  end  by  a naval  victory.  Ger- 
many’s fleet  came  out,  it  was  badly  beaten  and  bottled  up.  Since 
then,  we  have  been  reinforced  by  the  American  navy,  and  today  it  is 
more  than  certain  that  never,  never,  never  will  Germany  again  dare 
dispute  the  fact  that  the  allies  hold  the  seas.  The  war  will  not  end 
by  getting  to  Berlin.  That  is  the  popular  belief  in  America,  but  it 
is  wrong.  Capitals  are  no  longer  deciding  factors;  they  are  only 
barren  trophies  for  the  victor.  In  the  old  days,  if  the  capital  was 
threatened,  the  army  was  locked  up  in  the  capital  and  tried  to  save 
the  capital  at  the  expense  of  the  last  man.  So  in  the  Franco-Prussian 
war,  Paris  was  threatened  and  the  French  army  got  into  Paris  and 
Germany  laid  siege  to  Paris  and  Germany  won  the  war.  But  had 
Paris  fallen  this  year,  would  France  have  been  beaten?  I think  not. 
Was  Belgium  beaten  when  Brussels  fell?  Was  Roumania  beaten  when 
Bucharest  fell?  No,  gentlemen,  capitals  are  only  barren  trophies  for 
the  victor.  We  may  get  to  Berlin;  I hope  we  do;  I think  we  will,  but 
that  will  not  win  the  war.  It  does  not  matter  how  many  capitals 
we  raze  to  the  ground;  it  does  not  matter  how  much  land  we  over- 
run; we  might  raze  Germany’s  greatest  cities  to  the  ground;  we  may 
overrun  Prussia,  but  while  the  German  army  exists  the  Kaiser  and 
his  crew  will  fight  on.  To  win  the  war  we  have  got  to  annihilate 
the  Prussian  army.  (Applause.) 

We  can  only  do  it  as  Foch  is  doing  now,  by  putting  the  pressure 
on  the  maintaining  at  all  costs  the  process  of  attrition.  Gentle- 
men, this  is  a war  of  attrition,  a war  of  self-sacrifice,  of  lasting  quali- 
ties and  wearing  away  properties.  The  side  that  puts  the  biggest  army 
into  the  field  and  makes  the  greatest  sacrifice  to  maintain  that  army 
is  the  side  that  must  predominate  in  the  long  run.  Gentlemen,  we 
are  going  to  be  that  side;  we  are  going  to  win  the  war,  of  course; 
we  are  going  to  annihilate  the  Prussian  army,  of  course.  That 
is  certain.  But  we  want  to  do  it  quickly  and  with  minimum 
casualties.  We  can  only  do  so  by  being  thoroughly  prepared.  We 
are  only  thoroughly  prepared  when  everybody  is  doing  their  part. 
If  you  want  to  wear  out  a little  piece  of  steel,  rub  it  with  harder 
steel.  If  you  want  to  wear  out  a piece  of  stone,  rub  it  with  harder 
stone.  If  you  want  to  wear  out  the  German  soldier,  very  well,  rub 
him  with  harder  soldiers.  You  haven’t  got  the  harder  soldier  here, 
but  you  have  got  the  raw  material.  Therefore,  it  is  your  sacred  duty 
to  lend  a hand  in  moulding  that  raw  material  into  the  harder  soldier. 
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It  doesn’t  matter  what  your  creed  is;  it  doesn’t  matter  what  your  color 
is;  it  doesn’t  matter  what  your  following  is,  or  what  your  political 
views  are;  you  are  in  the  war  and  you  have  got  to  get  out  of  it  nobly, 
and  Catholic  or  Protestant,  Jew  or  Gentile,  saint  or  sinner,  black 
or  white,  brown,  blue  or  pink,  banker  or  soldier,  or  sailor,  Republican 
or  Democrat,  these  things  matter  not.  Put  them  in  the  melting  pot  and 
prove  your  red-bloodedness,  prove  your  Americanism,  regardless  of  all 
these  things.  Stand  behind  President  Wilson  and  help  him  bring  this 
war  to  a victorious  conclusion.  (Applause.) 

Help  the  President  to  get  the  boys  trained  and  across  the  seas 
and  when  you  get  them  over  there  lend  a hand  again  in  keeping 
them  warm,  in  providing  them  with  warm  clothing  and  wholesome  food 
in  abundance.  When  they  go  forward  to  the  attack,  as  members  of 
the  army  behind  the  army,  go  forward  behind  them  and  then  your 
sacrifice  will  give  that  impetus  and  inspiration  that  will  turn  a mere 
attack  into  a glorious  victory.  See  that  their  munitions  are  piled  up 
sky  high.  Send  them  wave  after  wave  of  reinforcements.  Then,  when 
they  have  taken  their  objectives,  pull  them  out  of  the  trenches  and 
give  them  a breathing  spell,  when  they  are  sick,  wounded  or  exhausted, 
give  them  the  best  of  everything,  get  them  convalescent  and  back  into 
the  trenches  again.  . Gentlemen,  this  harmony  between  soldier  and 
civilian,  this  understanding  between  the  different  branches  of  the 
allies,  this  quality  of  sacrifice  is  the  soul  of  war.  It  is  the  secret  of 
success  and  the  key  to  victory.  Don’t  underestimate  the  Germans; 
don’t  think  that  this  war  can  be  easily  won,  but  remember  that  vic- 
tory can  only  be  won  over  the  bodies  of  our  fallen  braves,  over  the 
blood  of  our  glorious  martyrs.  Along  the  winding  road  of  sacrifice 
is  victory.  Go  and  search  it,  search  it  with  preparation  in  one  hand 
and  sacrifice  in  the  other  and  you  will  win  out. 

You  gentlemen  want  the  war  over,  I know.  Help  to  get  it  over  if 
possible  by  redoubling  your  efforts.  You  financial  men  of  America 
have  done  well.  You  are  to  be  congratulated.  You  have  done  more 
in  the  time  you  have  been  in  than  any  other  men  in  this  world.  I 
congratulate  you  upon  it,  but  still,  you  can  do  more  in  the  future. 
The  Fourth  Liberty  Loan  drive  has  started  and  you  gentlemen  are 
the  nerves  of  that  drive.  The  call  has  been  made  from  over  there; 
it  rings  from  the  Canadian  frontier  to  Mexico  and  from  the  Golden 
Gate  to  the  Hudson,  the  call  from  the  trenches  passed  on  by  the 
President.  Help!  Help!  Help!  Munitions  and  comforts  and  things 
for  the  boys  over  there.  Think  of  these  things,  gentlemen,  and  make  up 
your  minds  to  go  to  your  limit.  Think  of  the  boys  over  there,  flesh 
of  your  flesh,  blood  of  your  blood,  bone  of  your  bone, — they  are  fight- 
ing over  there,  proving  the  doctrine  of  sacrifice,  and  if  you  want  the 
war  won,  arise.  Arise,  ye  sons  of  America!  The  foe  is  at  the  gate; 
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the  crisis  in  this  war  is  rapidly  approaching.  On,  the  enemy  is  com- 
ing, coming,  coming,  and  the  flower  of  your  American  manhood  over 
there  is  locked  hand  to  hand,  steel  to  steel  in  mortal  combat,  with  a 
cruel  enemy,  the  wounded,  the  sick  and  the  exhausted  at  this  moment, 
like  a mountain  torrent,  are  pouring  back  to  hospital,  and  many,  many 
munitions  are  urgently  and  imperatively  needed  for  victory.  So  realize 
these  things,  ye  men  of  America,  and  prepare.  Yes,  if  you  want  the 
war  won,  prepare.  Prepare!  All  of  you  arise  and  prepare,  because 
America  prepared  means  Germany  defeated.  (Applause  and  cheers.) 

President  Cox:  Gentlemen,  it  is  useless  to  say  we  all  thank 
onr  young  friend  for  his  great  address,  his  stirring  address.  I 
do  not  believe  any  of  ns  have  ever  heard  anything  like  it.  We 
have  on  onr  program,  gentlemen,  a time  for  questions  and  dis- 
cussion, but  after  all  you  have  heard  this  afternoon,  I take  it 
for  granted,  unless  some  one  has  something  special  on  his  mind, 
that  you  will  not  want  to  discuss  any  further  banking  questions, 
and  I am  going  to  proceed  to  the  installation  of  the  new  officers. 

First,  we  will  have  the  report  of  the  Committee  on  Resolu- 
tions,  Mr.  Waldo  Newcomer. 

Resolutions 

Mr.  Newcomer:  Mr.  President,  the  meeting  of  the  Commit- 
tee on  Resolutions  was  attended  by  Mr.  Fenton,  Mr.  Irish  and 
myself.  The  other  member,  Mr.  Turner,  has  not  yet  been  dis- 
covered. There  seems  to  be  some  question  as  to  just  what  our 
duties  were.  We  understood  that  we  were  merely  to  consider 
resolutions  presented  to  us  and  present  them  over  here  with  a 
recommendation.  The  only  resolution  so  presented  is  the  one 
which  I am  now  about  to  read  and  which  we  present  with  our 
recommendation  that  it  be  approved. 

Whereas,  The  financial  necessities  of  the  country  demand  the  mobi- 
lization and  conservation  of  all  legitimate  commercial  credits  and  their 
most  efficient  utilization,  in  order  that  the  fighting  activities  of  the 
nation  and  of  our  allies  may  be  fully  and  continuously  supported  by 
the  largest  possible  production  of  materials  and  supplies  essential  to 
the  winning  of  the  war;  and 

Whereas,  An  enormous  volume  in  the  aggregate  of  commercial  credit 
is  being  dissipated  or  utilized  only  imperfectly  in  the  form  of  secretly 
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assigned  accounts,  a condition  which  constitutes  a menace  alike  to 
sound  merchandizing  and  to  sound  commercial  banking,  and  one  in 
which  a very  large  measure  of  added  safety  and  flexibility  can  be 
achieved  by  the  substitution  of  trade  and  bankers’  acceptances  in  the 
place  of  open  book  accounts,  whether  assigned  or  unassigned,  secretly 
or  openly; 

Therefore,  be  it  resolved,  By  the  National  Bank  Section  of  the 
American  Bankers  Association,  that  this  convention  expresses  its  un- 
qualified disapproval  of  the  practice  of  secretly  assigning  accounts  and 
accords  its  ready  endorsement  to  the  growing  practice  of  substituting 
trade  acceptances  for  open  book  accounts  wherever  and  whenever  the 
conditions  of  the  industry,  business  or  transaction  permits  of  such 
substitution;  and  be  it  further 

Resolved,  That  when  because  of  some  local  or  temporary  situation 
the  assignment  of  an  account  becomes  necessary  or  advisable,  it  shall 
become  legally  incumbent  upon  the  parties  concerned  to  record  such 
assignment  with  the  appropriate  local  office  of  record. 

We  had  also  referred  to  us  two  recommendations  or  two  ques- 
tions which  I understand  have  the  approval  of  your  Executive 
Committee.  One  of  them  relates  to  securing  the  privilege  of 
working  on  legislative  matters  concerning  the  section,  which 
may  be  in  conflict  with  some  other  section.  It  was  the  opinion 
of  our  committee  that  this  subject  was  fully  covered  by  the 
recommendation  of  the  Committee  on  Coordination  of  activities 
submitted  to  the  Council  and  approved,  and  which  will  come 
before  the  convention.  It  was  therefore  our  opinion  that  it  was 
not  necessary  for  the  Section  to  act  separately  on  that.  The 
other  is  a t suggestion  requesting  the  Executive  Council  of  the 
American  Bankers  Association  to  pass  a resolution  providing 
for  the  inclusion  in  the  Federal  Legislative  Council  of  the 
American  Bankers  Association,  the  Vice-President  of  the  Ameri- 
can Bankers  Association  in  each  state,  and  the  various  state 
vice-presidents  of  the  National  Bank  Section.  Your  committee 
did  not  feel  justified  in  acting  upon  this  suggestion.  We  felt 
that  there  is  no  objection,  but  thought  the  subject  was  covered 
in  the  changes  that  are  taking  place. 

I am  also  informed  that  it  is  within  our  province  and  our 
duty  to  recommend  to  you  a vote  of  this  assembly  expressing  the 
appreciation  of  this  body  to  the  Rev.  W.  S.  Plumer  Bryan  for 
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his  courtesy  in  coming  here  today  and  taking  the  time  to  he 
with  us  and  pronouncing  the  invocation;  to  Judge  Bryan  for 
his  address  on  “State  Taxation  of  National  Banks” ; to  Arthur  E. 
Bestor  for  his  address  on  “Mobilizing  the  Mind  of  America  ” 
which  won  the  approval  of  every  one  present;  also  to  Col.  G.  G. 
Woodwark  for  his  splendid  picture  of  the  work  being  done  by  the 
British  government;  to  Hon.  W.  P.  G.  Harding,  Governor  of 
the  Federal  Reserve  Board;  and  Joseph  Chapman  on  “The  Rela- 
tions that  Should  Exist  between  Federal  Reserve  Banks  and 
their  Members,”  and  I can  now  add  very  heartily  that  we  desire 
to  include  Signaller  Tom  Skeyhill  because  of  that  wonderful, 
excellent  and  most  remarkable  address  he  made. 

A Delegate  : I move  that  the  resolutions  as  read  by  Mr.  New- 
comer be  adopted. 

A Delegate:  I second  the  motion. 

(The  motion  was  unanimously  passed  and  the  resolutions  de- 
clared adopted.) 

President  Cox:  The  next  thing  on  our  program  is  the  in- 
stallation of  the  newly  elected  officers.  I will  ask  Mr.  Fox  of 
Tennessee  and  Mr.  Smith  of  Louisiana  to  bring  forward  the 
incoming  president,  the  President  of  this  Section,  Mr.  Oliver  J. 
Sands.  Mr.  Sands,  it  is  a peculiar  pleasure  that  it  gives  me  to 
pin  this  badge  on  the  lapel  of  your  coat  and  I want  to  say,  sir, 
that  as  time  goes  by  responsibilities  increase.  The  section  ex- 
pects a good  deal  from  you,  more  than  has  been  done  in  the 
past  year.  I congratulate  you  upon  being  elected  President  of 
the  National  Bank  Section  of  the  American  Bankers  Association. 

Mr.  Sands:  Mr.  President  and  gentlemen:  Words  are  un- 
necessary at  this  time.  There  are  only  one  or  two  things  I want 
to  say  about  the  organization  of  the  National  Bank  Section. 
It  would  be  very  hard  for  the  incoming  administration  to  do 
more  than  has  been  done  by  the  outgoing  administration,  but 
the  work  is  enlarging  and  the  responsibilities  are  increasing,  and 
the  administration  has  very  wisely  distributed  the  management 
and  influence  of  this  section  through  the  election  of  vice-presi- 
dents and  through  the  establishment  of  the  activities  of  those 
vice-presidents.  The  Executive  Committee  of  the  National  Bank 
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Section  is  nothing  more  now  than  an  administrative  committee. 
It  is  expected  that  the  vice-presidents  of  the  National  Bank 
Section  will  be  the  working  force  and  body  of  the  Section.  Mr. 
Cox  has  introduced  that  in  his  administration  and  it  is  expected 
during  the  coming  year  that  much  will  be  asked  of  the  vice- 
president,  and  meetings  with  the  vice-presidents  will  be  held  at 
the  time  of  the  council  meeting  and  the  executive  committee 
meeting,  and  will  be  made  a very  important  feature;  and  I 
hope  every  man  who  has  been  appointed  vice-president  for  his 
state  will  realize  that  upon  him  a large  part  of  the  responsibility 
of  the  service  which  this  section  is  expected  to  render  its  mem- 
bers will  fall,  and  if  he  is  not  prepared  and  not  willing  to 
accept  and  undertake  his  duties,  that  he  will  advise  the  secre- 
tary soon  after  he  hears  of  his  appointment  that  he  cannot  serve 
so  a real  active  man  can  be  appointed,  because  we  want  to  make 
the  National  Bank  Section  a real,  live,  active,  working  section, 
beyond  that,  if  possible,  of  the  past,  during  the  coming  year.  * 

Mr.  Cox  : I will  ask  Gov.  Bailey  and  Mr.  Avery  to  bring  Mr. 
Head,  the  incoming  vice-president,  to  the  front.  Mr.  Head 
of  Omaha.  Mr.  Head,  I am  delighted  to  honor  you  with  this 
badge.  Gentlemen,  I know  he  will  be  one  of  the  most  efficient 
vice-presidents  of  this  section  that  we  have  ever  had. 

Mr.  Head:  I thank  you  men  of  the  National  Bank  Section 
for  the  honor  you  have  conferred  upon  me  and  desire  to  say 
to  the  incoming  president  that  when  I can  be  of  any  service  to 
him  I hope  he  will  have  no  hesitancy  in  letting  me  know. 

Mr.  Cox:  Mr.  N.  P.  Gatling,  gentlemen,  was  elected  some 
six  months  ago,  to  take  the  place  of  Mr.  Walter  Van  Dusen, 
who  engaged  in  another  line  of  business,  and  was  reelected  today 
to  serve  for  three  years.  Mr.  Nelson  N.  Lamport  of  Chicago 
was  elected  a member  of  the  Executive  Committee  for  a three 
years  term.  Mr.  Secretary,  will  you  please  see  that  Mr.  Lampert 
gets  this  insignia  of  office. 

Now,  gentlemen,  as  a retiring  officer,  I thank  the  National 
Bank  Section,  the  members  here,  for  the  assistance  they  have 
accorded  me  during  my  term  of  office. 

Mr.  Smith:  Mr.  Ex-President,  on  behalf  of  the  Executive 
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Committee  of  the  National  Bank  Section,  we  wish  to  present 
yon  with  a little  token  of  the  high  esteem  in  which  you  are  held, 
a slight  appreciation  of  the  splendid  work  yon  have  accomplished 
during  the  preceding  year.  (A  silver  tea  service  was  presented 
to  Mr.  Cox.) 

Mr.  Cox:  Mr.  Smith,  I don’t  dare  trust  myself  to  say  any- 
thing, only  I thank  you,  and  through  you  the  other  members  of 
our  Executive  Committee  with  whom  I have  had  the  pleasure 
of  serving  the  past  year.  I shall  keep  this  so  long  as  I shall  live 
in  memory  of  the  splendid  men  with  whom  I have  associated. 
No  better  men  ever  lived.  I thank  you. 

I am  asked  to  announce  that  there  will  be  held  in  this  room 
tomorrow  night  a British-American  Bally,  music  by  the  Great 
Lakes  Military  Band.  A three-reel  picture  not  heretofore  shown 
will  he  exhibited.  This  is  an  inspiring  war  picture  and  you 
will  enjoy  it. 

President  Sands:  Gentlemen,  is  there  anything  else  to  be 
brought  before  the  National  Bank  Section?  I have  been  asked 
to  announce  the  meeting  of  the  newly  elected  Executive  Com- 
mittee immediately  after  adjournment  of  this  meeting.  If  there 
is  no  other  business,  the  section  will  now  stand  adjourned. 

(Whereupon  the  meeting  was  adjourned.) 
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BY-LAWS 


OF  THE 

AMERICAN  INSTITUTE  OF  BANKING 

1.  The  American  Institute  of  Banking  Section  of  the  American  Bank- 
ers Association  shall  be  devoted  to  ( 1 ) the  education  of  bankers  in 
the  theory  and  practice  of  banking  and  such  principles  of  law  and 
economics  as  pertain  to  the  banking  business;  (2)  the  establishment 
and  maintenance  of  a recognized  standard  of  banking  education  by 
means  of  official  examinations  and  the  issuance  of  certificates  of  grad- 
uation. 

2.  A system  of  post-graduate  study  shall  be  established  for  Institute 
graduates  and  others  who  desire  educational  work  supplementary  to 
the  standard  courses  of  study  upon  which  the  Institute  certificate  is 
based. 

3.  The  educational  work  of  the  Institute  shall  be  under  the  general 
supervision  and  subject  to  the  approval  of  a Board  of  Regents  consist- 
ing of  (1)  two  professional  educators;  (2)  two  practical  bankers;  and 
(3)  the  Educational  Director  of  the  Institute.  The  members  of  the 
Board  of  Regents  thus  constituted  shall  be  appointed  by  the  Executive 
Council  of  the  Institute  and  serve  during  the  pleasure  of  said  Council. 

4.  Members  of  the  Institute  shall  consist  of  duly  authorized  chap- 
ters whose  individual  members  shall  subscribe  for  the  official  publica- 
tion of  the  Institute  through  their  respective  chapter  treasurers  at  the 
rate  of  not  to  exceed  fifty  cents  a year.  Duly  enrolled  students  and 
graduates  of  the  Institute  outside  the  confines  and  suburbs  of  chapter 
cities  and  not  members  of  any  city  chapter  shall  constitute  the  Corre- 
spondence Chapter. 

5.  Associate  members  of  the  Institute  shall  consist  of  institutions 
that  are  members  of  the  American  Bankers  Association.  For  each 
associate  member  of  the  Institute  thus  constituted  the  Institute  will 
accept  from  the  American  Bankers  Association  annual  dues  of  seventy- 
five  cents,  payable  in  monthly  installments. 

6.  The  Institute  shall  hold  an  annual  convention  at  such  time  and 
place  as  may  from  year  to  year  be  determined,  in  which  convention 
each  chapter  shall  be  represented  by  delegates  on  the  basis  of  one 
delegate  for  each  twenty-five  members  or  fraction  thereof  and  one  dele- 
gate-at-large, computed  in  accordance  with  the  records  of  chapter  mem- 
bership in  the  general  office  of  the  Institute  thirty  days  before  such 
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annual  convention.  Members  of  the  Correspondence  Chapter  who  are 
Institute  graduates  shall  be  entitled  to  vote  individually  at  any  In- 
stitute convention  upon  personal  attendance. 

7.  A President  and  a Vice-President  of  the  Institute  shall  be  elected 
annually  by  the  Institute  in  convention  from  chapter  members  and  no 
incumbent  of  any  of  such  offices  shall  be  eligible  to  consecutive  re- 
election  to  the  same  office.  Officers  of  the  Institute  thus  elected  shall 
serve  for  respective  terms  of  one  year  or  until  their  successors  are 
elected  and  qualified. 

8.  The  government  of  the  Institute  shall  be  vested  in  an  Executive 
Council  of  fifteen  members,  consisting  of:  (1)  ex-President,  the  Presi- 
dent and  the  Vice-President  of  the  Institute,  ex-officio;  (2)  twelve 
members  of  the  Executive  Council  elected  by  the  Institute  in  conven- 
tion, so  arranged  that  four  may  be  elected  annually  for  three  years. 
Members  of  the  Executive  Council  shall  be  ineligible  to  consecutive 
re-election. 

9.  The  Executive  Council  shall  meet  in  annual  session  on  the  day 
before  the  annual  convention  of  the  Institute,  and  shall  also  meet  im- 
mediately upon  adjournment  of  the  annual  convention  of  the  Institute. 
At  other  times  the  Executive  Council  may  transact  business  by  mail. 

10.  The  Executive  Council  shall  appoint  an  Educational  Director 
and  a Treasurer  of  the  Institute,  to  serve  during  its  pleasure.  Under 
the  administration  of  the  Executive  Council  and  of  the  Board  of  Regents 
the  Educational  Director  shall  ( 1 ) direct  the  educational  work  of  the 
Institute;  (2)  conduct  the  official  publication;  (3)  perform  the  usual 
duties  of  secretary  and  such  other  services  as  the  Executive  Council 
may  prescribe.  The  Treasurer  shall  perform  the  usual  duties  of  such 
position  as  construed  by  the  Executive  Council. 

11.  Subject  to  the  approval  of  the  American  Bankers  Association 
these  by-laws  may  be  amended  at  any  annual  convention  by  a two- 
thirds  vote,  provided  that  notice  thereof  shall  have  been  submitted  to 
the  Educational  Director  of  the  Institute  at  least  thirty  days  before 
the  annual  convention,  published  in  the  official  publication  of  the 
Institute  and  submitted  to  the  Executive  Council  of  the  Institute  for 
report  to  the  convention. 
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SUMMARY  OF  BUSINESS  TRANSACTED  AT  THE  SIX- 
TEENTH ANNUAL  MEETING  OF  THE  AMERICAN 
INSTITUTE  OF  BANKING  SECTION,  AMERI- 
CAN BANKERS  ASSOCIATION,  AT  DEN- 
VER, COLO.,  SEPTEMBER  17-19,  1918 

The  spirit  of  Mars  ruled  the  sixteenth  annual  convention  of  the 
American  Institute  of  Banking,  held  at  Denver,  September  seventeenth, 
eighteenth  and  nineteenth;  but  the  war  and  its  consequences  were  con- 
sistently considered  only  from  the  standpoint  of  banking.  The  Institute 
is  composed  of  students  and  not  of  doctrinaires,  and  while  eloquence 
and  prophecy  were  in  evidence,  indisputable  facts  and  sound  reasoning 
were  paramount  throughout  the  proceedings.  Every  speaker  on  the 
regular  program  was  either  a product  or  a provider  of  Institute  educa- 
tion. Never  before  was  the  fact  so  fully  appreciated  that  the  Institute 
is  built  upon  a rock  of  efficiency  which  even  the  winds  and  waves  of 
war  cannot  crack  or  crumble. 

The  convention  was  opened  with  the  singing  of  the  “Star  Spangled 
Banner.”  President  R.  S.  Hecht  then  said:  “I  do  not  know  of  any 
more  fitting  manner  in  which  we  could  possibly  begin  our  proceedings 
this  year  than  by  a silent  tribute  to  the  many  members  of  our  or- 
ganization who  are  not  with  us,  but  are  on  the  other  side  fighting 
our  battles,  in  order  that  we  may  continue  our  business  in  peace. 
I therefore  ask  you  to  stand  for  thirty  seconds  in  honor  of  the  boys 
‘Over  There/  ” The  audience  stood  in  silence  for  half  a minute, 
as  requested,  whereupon  a large  Institute  service  flag  back  of  the 
stage  was  unfurled,  visualizing  the  fact  that  3,382  Institute  men 
are  now  fighting  in  the  United  States  Army  and  Navy.  The  con- 
vention was  electrified  and  broke  into  a rousing  cheer  that  could 
have  been  heard  from  Denver  to  Berlin.  The  program  of  the  first 
session  was  as  follows: 

Invocation.  By  the  Eev.  P.  V.  Jenness  of  Denver. 

Greetings.  By  J.  A.  Marsh,  City  Attorney  of  Denver;  A.  A.  Keed, 
Vice-President  of  the  First  National  Bank  of  Denver;  Sever  Daley, 
President  of  Denver  Chapter. 

Response  to  Greetings.  By  J.  C.  Thomson,  Vice-President  of  the 
American  Institute  of  Banking. 

“One  Year  of  Service.”  Annual  address  by  the  President  of  the 
Institute,  R.  S.  Hecht,  Vice-President  of  the  Hibernia  Bank  & Trust 
Company  of  New  Orleans. 


775 


776 


AMERICAN  INSTITUTE  OF  BANKING  SECTION 


President  Hecht  paid  a fine  tribute  to  tbe  Institute  boys  in  the 
army  and  navy.  “Having  in  mind  that  the  supreme  need  of  the 
hour  is  to  win  this  war,  and  win  it  quickly,  and  decisively,  some 
of  our  able  and  energetic  leaders  felt  earlier  in  the  year  that  our 
membership  would  be  certain  to  decrease  materially,  and  that  our 
educational  activities  would,  of  necessity,  be  curtailed.  The  con- 
trary has  been  true;  notwithstanding  the  fact  that  several  of 
the  smaller  chapters  lost  practically  their  entire  membership  as  a 
result  of  the  draft,  and  consequently  discontinued  their  existence — 
at  least  for  the  period  of  the  war — the  total  number  of  active  chap- 
ters is  now  eighty,  which  is  one  more  than  we  had  a year  ago,  and 
our  total  membership  is  almost  unchanged  and  now  amounts  to 
21,454,  of  which  17,323  are  members  of  city  chapters  and  4,131  are 
members  of  the  Correspondence  Chapter.  Our  educational  work  has 
again  been  productive  of  excellent  results,  the  most  tangible  evi- 
dence being  the  fact  that  312  names  have  been  added  to  the  list  of 
graduates  during  the  year,  thus  bringing  the  total  number  of  cer- 
tificate holders  up  to  2,802.” 

“Amendments  to  the  Federal  Reserve  Act.”  Address  by  J.  H. 
Puelicher,  Vice-President  of  the  Marshall  & Ilsley  Bank  of  Mil- 
waukee. 

“The  People  and  the  Banks.”  Address  by  Frank  C.  Mortimer, 
Assistant  Cashier  of  the  National  City  Bank  of  New  York. 

Committee  on  Credentials.  President  Hecht  appointed  as  the  Com- 
mittee on  Credentials  Messrs.  Henry  H.  Aehle  of  St.  Louis,  Charles 
W.  Stevens  of  Boston,  Paul  G.  Taylor  of  Dallas,  Guy  Shanks  of 
Cleveland  and  Andrew  T.  Matthew  of  Portland. 

Committee  on  Resolutions.  The  President  appointed  as  the  Com- 
mittee on  Resolutions  Messrs.  Frank  C.  Mortimer  of  New  York,  E.  V. 
Krick  of  San  Francisco,  W.  H.  Potts  of  Kansas  City,  Ralph  G. 
Spaulding  of  Chicago  and  W.  W.  Allen,  Jr.,  of  Philadelphia. 

Second  Session — Tuesday  Afternoon 

The  principal  feature  of  the  second  session  of  the  convention  was 
an  address  on  the  subject  of  “War  and  the  Interest  Rate,”  delivered 
by  E.  W.  Kemmerer,  a member  of  the  Board  of  Regents  of  the  American 
Institute  of  Banking,  and  incidentally  professor  of  banking  and  eco- 
nomics in  Princeton  University.  Mr.  Kemmerer  thinks  in  the  present 
and  future,  as  well  as  in  the  past,  and  possesses  a rare  faculty  of  irri- 
gating subjects  that  might  otherwise  be  arid. 

Executive  Council  Report.  The  report  of  the  Institute  Executive 
Council  was  read  by  Educational  Director  George  E.  Allen.  In  accord- 
ance with  the  new  plan  of  publishing  the  Institute  “Bulletin,”  the 
Executive  Council  recommended  that  Section  4 of  the  Institute  by-laws 
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be  amended  so  as  to  read  as  follows,  which  amendment  was  adopted 
by  the  convention: 

4.  Members  of  the  Institute  shall  consist  of  duly  authorized  chapters 
whose  individual  members  shall  subscribe  for  the  official  publication  of 
the  Institute  through  their  respective  chapter  treasurers  at  the  rate 
of  not  to  exceed  fifty  cents  a year.  Duly  enrolled  students  and  gradu- 
ates of  the  Institute  outside  the  confines  and  suburbs  of  chapter  cities 
and  not  members  of  any  city  chapter  shall  constitute  the  Correspondence 
Chapter. 

The  Executive  Council  reported  favorably  the  following  resolutions 
which  were  adopted  by  the  convention: 

Resolved,  That  all  members  of  the  Institute,  now  in  or  hereafter 
entering  the  service  of  the  United  States,  be  relieved  of  the  payment 
of  dues  to  the  national  organization. 

Resolved,  That  it  is  the  sense  of  the  Executive  Council  of  the  Ameri- 
can Institute  of  Banking  that  women  should  be  admitted  to  full 
membership  in  Institute  chapters. 

Institute  Study  Courses. — The  Educational  Director  submitted  the 
following  condensed  description  of  the  Institute  study  courses  arranged 
for  the  ensuing  year: 

Elementary  Study  Courses 

Elementary  Banking — The  course  of  study  in  “Elementary  Banking” 
consists  of  ( 1 ) a text-book  entitled  “Elementary  Banking” ; ( 2 ) a series 
of  ten  sets  of  practical  exercises  arranged  in  accordance  with  the  re- 
spective chapters  into  which  the  text-book  is  divided ; ( 3 ) a final  exami- 
nation in  general  review  of  the  subject. 

Elementary  Economics — The  course  of  study  in  “Elementary  Eco- 
nomics” consists  of  (1)  a text-book  entitled  “Elementary  Principles  of 
Economics”;  (2)  a series  of  seven  sets  of  practical  exercises  arranged 
in  accordance  with  the  respective  topics  into  which  the  text-book  is 
divided;  (3)  a final  examination  in  general  review  of  the  subject. 

Standard  Study  Courses 

Commercial  and  Banking  Law — The  course  of  study  in  “Commercial 
and  Banking  Law”  consists  of  (1)  a standard  text-book;  (2)  a series 
of  twenty-six  sets  of  practical  exercises  arranged  in  accordance  with 
respective  chapters  into  which  the  text-book  is  divided;  (3)  a final 
examination  in  general  review  of  the  subject. 

Money  and  Banking — The  course  of  study  in  “Money  and  Banking” 
consists  of  (1)  a standard  text-book;  (2)  a series  of  twenty -two  sets  of 
practical  exercises  arranged  in  accordance  with  respective  chapters  into 
which  the  text-book  is  divided;  (3)  a final  examination  in  general  re- 
view of  the  subject. 
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Cost  and  Conditions 

Tuition  Fees — In  City  Chapter  study  classes  the  cost  of  instruction 
is  determined  by  local  circumstances.  The  cost  of  Correspondence 
Chapter  instruction  in  each  of  the  Elementary  and  Standard  courses  of 
study,  including  text-books  and  serial  and  final  examinations,  is  $15, 
less  one-third  to  officers  and  employees  of  institutions  that  are  members 
of  the  American  Bankers  Association. 

Time  Required — In  City  Chapter  classes  each  of  the  Institute  Ele- 
mentary and  Standard  courses  of  study  is  designed  to  occupy  one  school 
year  from  September  to  May  inclusive.  Correspondence  students  should 
complete  each  of  the  Institute  study  courses  in  from  six  months  to  a 
year. 

Enrollment  and  Graduation 

Requirements  for  Enrollment — The  Institute  Elementary  study  courses 
are  open  to  everybody.  Enrollment  in  the  Institute  Standard  courses 
of  study  is  restricted  to  (1)  students  who  have  completed  the  Insti- 
tute Elementary  study  courses  and  (2)  students  who  have  either  had 
three  years  of  experience  in  a banking  institution  or  three  years  of 
study  in  a high  school. 

Institute  Certificates — To  students  who  pass  final  examination  in 
both  “Elementary  Banking”  and  “Elementary  Economics”  the  Ele- 
mentary Certificate  of  the  Institute  is  awarded.  To  students  who  pass 
final  examination  in  both  “Money  and  Banking”  and  “Commercial  and 
Banking  Law”  the  Standard  Certificate  of  the  Institute  is  awarded. 

The  Educational  Director  further  reported  that  the  Institute  had 
prepared  an  advanced  study  course  in  accounting,  which  would  be 
available  for  the  use  of  chapters  during  the  coming  year.  The  pro- 
posed advanced  courses  of  study  in  investments  and  international  trade 
are  receiving  due  consideration,  but  conditions  incident  to  the  war  will 
delay  their  completion  another  year. 

Reports  of  Committees. — The  following  committees  presented  reports 
which  were  received  and  filed:  Public  Affairs,  J.  C.  Thomson,  chair- 
man; Public  Speaking  and  Debating,  W.  W.  Allen,  Jr.,  chairman; 
Military  Affairs,  Oliver  C.  White,  chairman;  Publicity,  F.  W.  Gehle, 
chairman;  Membership,  Victor  Klinker,  chairman;  State  Chapters,  J. 
II.  Daggett,  chairman. 

Presidents’  Conference — The  conference  of  chapter  presidents  was 
conducted  by  Gardner  B.  Perry  of  Albany.  Various  matters  pertaining 
to  chapter  welfare  were  discussed  in  a more  or  less  confidential  manner. 

Third  Session — Wednesday  Morning 

Vice-President  J.  C.  Thomson  presided  at  the  third  session  of  the 
convention  Wednesday  morning.  The  Invocation  was  made  by  Rabbi 
William  S.  Friedman.  Following  is  an  outline  of  the  program: 
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“Responsibilities  of  Our  Banking  Opportunities” — Address  by  James 
Rattray  of  tbe  Guaranty  Trust  Company  of  New  York,  and  member  of 
the  Institute  Executive  Council. 

“The  Woman  in  the  Bank” — Address  by  Mrs.  Evelyn  Aldrich  of  the 
American  International  Corporation  of  New  York  City. 

“How  the  Banks  Are  Meeting  the  Employment  Problem” — Address  by 
Carl  H.  Chaffee,  assistant  cashier  of  the  First  National  Bank  of 
Philadelphia. 

“Education  of  Injured  Soldiers  and  Sailors” — Address  by  A.  T.  Mat* 
thew  of  the  Bank  of  California  of  Portland. 

Fourth  Session — Thursday  Morning 

The  fourth  session  of  the  convention  was  devoted  largely  to  Inter- 
national Banking  in  accordance  with  the  following  program: 

“America,  the  New  Creditor  Nation” — Address  by  John  E.  Rovensky, 
vice-president  of  the  National  Bank  of  Commerce  of  New  York. 

“American  Merchant  Banking  in  South  and  Central  America” — Ad- 
dress by  Jason  A.  Neilson,  vice-president  of  the  Mercantile  Bank  of  the 
Americas  of  New  York. 

“Educational  Preparation  for  Foreign  Service” — Address  by  Glen 
Levin  Swiggett,  chairman  of  the  Government  Committee  on  Educational 
Preparation  for  Foreign  Service. 

“Acceptances” — Discussion  led  by  W.  W.  Allen,  Jr.,  of  the  Phila- 
delphia National  Bank  of  Philadelphia. 

Fifth  Session — Thursday  Afternoon 

The  fifth  session  of  the  convention  was  opened  with  an  interesting 
address  on  “Cooperation  of  Institute  in  Liberty  Loan  Campaigns,”  by 
Gardner  B.  Perry,  vice-president  of  the  National  Commercial  Bank  of 
Albany. 

Congratulations  from  Colonel  Farnsworth — The  following  telegram 
from  General  Secretary  F.  E.  Farnsworth  of  the  American  Bankers 
Association  was  received  and  cordially  applauded:  “Hearty  congratu- 

lations to  officers  and  members  of  the  American  Institute  of  Banking 
who  have  given  so  impressive  a demonstration  of  their  patriotism  dur- 
ing the  past  year  in  many  phases  of  war  activities  and  work.  It  goes 
without  saying  that  you  will  continue  this  excellent  showing  and  you 
certainly  have  my  best  wishes  for  a successful  convention  and  through- 
out yeur  new  year.” 

Women  in  Banks — A special  committee  appointed  by  President  Hecht 
at  a previous  session  of  the  convention  and  consisting  of  Mrs.  Evelyn 
Aldrich  of  New  York,  Mrs.  E.  C.  Erwin  of  New  Orleans,  Mrs.  Bruce 
Baird  of  Chicago,  John  H.  Puelicher  of  Milwaukee,  R.  H.  MacMichael 
of  Seattle  and  C.  H.  Chaffee  of  Philadelphia,  submitted  the  following 
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preamble  and  resolution,  which  were  adopted  at  the  convention  by  a 
practically  unanimous  vote: 

Whereas,  The  banks  of  the  United  States  have  been  and  in  increasing 
degree  will  be  faced  with  the  necessity  of  employing  women  to  carry  on 
the  work  of  banking,  which  necessity  focuses  the  attention  of  this  or- 
ganization on  the  question  of  woman’s  place  in  the  Institute  and  of  the 
banks  of  the  country  upon  questions  among  others  of  granting  women 
equal  opportunity  and  equal  recognition,  and 

Whereas,  Full  consideration  has  been  given  to  Mrs.  Aldrich’s  able 
address  before  this  convention,  in  which  she  stated  that  the  best  results 
for  the  banks  can  be  secured  and  at  the  same  time  the  earnest  desire 
of  the  women  can  be  met  by  treating  them  in  exactly  the  same  manner 
as  men  are  treated  and  that  in  the  matter  of  hours  they  desire  no  special 
consideration. 

Now,  Therefore,  Be  it  resolved  that  it  is  the  sense  of  this  convention : 

1st.  That  women  be  admitted  into  all  the  educational  work  of  the 
several  chapters  in  the  knowledge  that  eventually  full  membership  should 
be  granted  them,  and 

2nd.  That  the  best  interests  of  the  banks  and  the  women  will  be 
served  by  placing  them  on  an  exact  equality  with  men  in  the  work 
required  and  the  recognition  accorded  them. 

Resolutions. — The  Committee  on  Resolutions  submitted  the  following 
report  which  was  unanimously  adopted: 

The  World  Is  at  War.  All  our  thoughts  and  energies  are  concen- 
trated upon  hastening  a decision.  It  is  our  purpose  to  bring  into  our 
lives  every  energizing  influence  at  our  command  in  order  that  there 
may  be  lasting  peace  on  earth  and  good  will  toward  men. 

Realizing  that  money  and  credit  supply  in  part  the  sinews  of  war 
and  that  the  success  of  the  allied  nations  is  largely  dependent  thereon, 
we  pledge  ourselves  to  work  untiringly  for  the  successful  flotation  of 
government  loans. 

We  pledge  ourselves  to  continue  in  cooperation  with  the  several 
organizations  having  as  their  object  the  relief  of  mankind  and  the 
alleviation  of  suffering. 

Our  government  being  interested  in  education  concerning  foreign 
trade  and  foreign  service,  we  pledge  our  hearty  cooperation  in  connec- 
tion with  this  important  feature  of  our  national  welfare. 

Ours  is  an  educational  organization,  the  object  of  which  is  to  advance 
the  educational  qualifications  of  its  members.  During  the  past  year  this 
work  has  been  broadened.  Realizing  this,  we  shall  return  to  our  homes 
intent  upon  availing  ourselves  fully  of  the  advantages  offered  by  the 
Institute. 

To  the  United  States  Railroad  Administration  and  to  the  officials  of 
the  railroad  lines  running  into  Denver  we  tender  our  cordial  thanks 
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for  the  excellent  service  which  greatly  added  to  the  comfort  and  con- 
venience of  the  delegates. 

We  cordially  appreciate  the  generous  hospitality  extended  to  us  by 
the  officers  and  members  of  Denver  Chapter  and  by  the  bankers  and 
citizens  of  Denver,  and  especially  to  the  ladies  of  Denver  do  we  express 
appreciation  for  courtesies  so  graciously  tendered. 

We  fully  appreciate  the  cordial  reception  and  enjoyable  entertainment 
extended  to  the  delegates  en  route  by  Cincinnati,  Chicago  and  St.  Louis 
Chapters. 

To  the  several  speakers  who  so  ably  presented  their  subjects  we  ex- 
tend our  grateful  thanks  for  addresses  which  have  contributed  to  our 
educational  advancement. 

We  approve  the  acts  of  our  officers  and  committees  and  commend 
them  individually  and  collectively  for  the  excellent  work  they  have 
accomplished  during  a time  when  unusual  demands  have  taxed  their 
energies. 

These,  then,  constitute  the  sentiments  of  the  delegates  assembled  in 
Sixteenth  Annual  Convention  of  the  American  Institute  of  Banking 
at  Denver,  Colo.,  September  17,  18  and  19,  1918. 

Committee  on  Resolutions, 

E.  V.  Kbick, 

W.  H.  Potts, 

Ralph  D.  Spaulding, 

W.  W.  Allen,  Jr. 

Frank  C.  Mortimer,  Chairman. 

Bulletin  Subscriptions — A resolution  was  adopted  that  section  four 
of  the  Institute  by-laws,  providing  that  “members  of  the  Institute  shall 
consist  of  duly  authorized  chapters  whose  individual  members  shall 
subscribe  for  the  official  publication  of  the  Institute,”  shall  be  con- 
strued to  include  “active,”  “associate,”  “auxiliary,”  “honorary”  and 
any  and  all  other  classes  of  members  who  pay  dues  to  a local  chapter. 

Delegates  in  Attendance — The  Committee  on  Credentials  submitted  a 
report  which  was  adopted  by  the  convention,  showing  that  delegates 
were  in  attendance  from  the  following  chapters:  Akron,  Albany,  At- 
lanta, Baltimore,  Birmingham,  Boston,  Buffalo,  Chattanooga,  Chicago, 
Cincinnati,  Cleveland,  Dallas,  Denver,  Des  Moines,  Detroit,  Hartford, 
Kansas  City,  Los  Angeles,  Louisville,  Milwaukee,  Minneapolis,  New 
Haven,  New  Orleans,  New  York,  Oakland,  Omaha,  Philadelphia,  Pitts- 
burgh, Portland,  Providence,  Richmond,  Rochester,  Salt  Lake  City, 
San  Francisco,  Seattle,  Spokane,  St.  Louis,  Syracuse,  Tacoma,  Toledo, 
Utica,  Washington.  The  number  of  delegates  in  personal  attendance  was 
about  300,  representing  a total  voting  strength  of  673. 

New  Institute  Officers — The  following  named  officers  were  duly  elected : 
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President — J.  Cameron  Thomson,  Northwestern  National  Bank,  Min- 
neapolis, Minnesota. 

Vice-President — Gardner  B.  Perry,  National  Commercial  Bank,  Al- 
bany, New  York. 

Members  Executive  Council — John  S.  Curran,  Anglo  & London-Paris 
National  Bank,  San  Francisco,  California;  Thomas  H.  West,  Ladd  & 
Tilton  Bank,  Portland,  Oregon;  Sever  Daley,  Pioneer  State  Bank, 
Denver,  Colorado;  Louis  C.  George,  Fifth-Third  National  Bank,  Cin- 
cinnati, Ohio;  and  Frank  B.  Mellen,  Union  Commerce  National  Bank, 
Cleveland,  Ohio. 

Convention  City — The  selection  of  a convention  city  for  1919  was  re- 
ferred to  the  Institute  Executive  Council.  The  sentiment  of  the  dele- 
gates seemed  to  be  that  if  the  war  should  continue  another  year  the 
Institute  convention  should  be  held  in  some  central  city,  and  would  be 
similar  in  character  to  the  convention  held  in  Chicago  last  year.  Should 
the  war  be  won  during  the  coming  year,  however,  the  next  Institute 
convention  will  doubtless  be  something  of  a celebration. 

Entertainment  Features — The  thoughtful  and  careful  planning  of  our 
Denver  friends  was  first  brought  to  the  attention  of  the  delegates  at 
Wray,  Colorado,  125  miles  east  of  Denver,  where  George  A.  Brown 
and  G.  A.  Askling,  representing  the  reception  committee,  and  Otto  E. 
Kiene,  Newland  K.  Vincent  and  James  L.  Strong,  representing  the  hotel 
and  registration  committee,  boarded  the  train  and  proceeded  to  register 
the  delegates,  so  that  no  time  would  be  wasted  in  this  preliminary 
after  our  arrival  in  Denver.  The  ladies  were  entertained  at  teas  and 
theatre  parties  during  the  convention  sessions  and  on  Tuesday  night 
the  delegates  and  the  ladies  attended  a theatre  party  at  “Bauers’.” 

A sightseeing  tour  of  Denver  by  automobile  preceded  a trip  to  Look- 
out Mountain,  where  a luncheon  was  served.  The  return  trip  was  made 
by  moonlight,  the  delegates  and  ladies  stopping  at  the  Lakewood  Coun- 
try Club  for  dancing. 

On  Thursday  evening  the  delegates  were  entertained  at  a “Hooverized 
Dinner”  in  the  tower  of  Daniels  & Fisher’s.  J.  W.  Kelley  of  the  Denver 
Bar  was  the  toastmaster.  Sergeant  Albert  Holt,  Lawrence  A.  Whipp 
and  Madam  MacGrew  furnished  songs  and  music  while  addresses  were 
made  by  Hon.  Julius  C.  Gunter,  Governor  of  the  State  of  Colorado; 
John  J.  Arnold,  vice-president  of  the  First  National  Bank  of  Chicago; 
Rev.  Charles  L.  Meade,  D.  D.,  pastor  of  the  Trinity  M.  E.  Church  of 
Denver,  and  George  E.  Allen,  Educational  Director  of  the  Institute. 
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DECLARATION  AND  BY-LAWS  OF  THE  ORGANIZA- 
TION OF  SECRETARIES  OF  STATE  BANKERS 
ASSOCIATIONS 

DECLARATION 

The  object  of  this  Section  is  to  promote  the  welfare  of  the  various 
State  Bankers  Associations  of  the  United  States  of  America,  to  continue 
the  efficiency  of  the  Secretaries  of  the  said  Associations  and  to  foster 
that  social  relationship  which  is  ever  beneficial  to  all  members,  no  mat- 
ter of  what  calling  or  profession. 

BY-LAWS 

Fibst.  Any  Secretary  of  any  State  Bankers  Association  who  is  a 
member  of  the  American  Bankers  Association,  may  become  a member 
of  this  Section  on  application  to  the  Secretary  of  the  Section. 

Second.  The  General  Secretary  of  the  American  Bankers  Associa- 
tion shall  be  ex-officio  an  honorary  member  of  this  Section,  and  the 
Educational  Director  and  the  Secretary  of  the  American  Institute  of 
Banking  Section,  and  all  ex-Secretaries  of  State  Bankers  Associations, 
who  were  formerly  members  of  the  Organization  of  Secretaries  of  State 
Bankers  Associations,  and  are  now  connected  with  banks  which  are 
members  of  the  American  Bankers  Association,  shall  be  honorary  mem- 
bers of  this  Section,  and  shall  be  entitled  to  all  the  privileges  of  the 
Section,  excepting  a vote  and  the  power  to  hold  office  therein. 

Third.  Each  active  member  shall  have  one  vote  only  and  shall  vote 
in  person.  No  vote  by  proxy  shall  be  allowed.  All  votes  shall  be  viva 
voce,  unless  otherwise  ordered.  Any  member  may  demand  a roll  call. 

Fourth.  The  officers  of  the  Section  shall  be  a President,  First  Vice- 
President,  Second  Vice-President,  Secretary  and  Treasurer  (one  per- 
son), and  the  affairs  of  the  Section  shall  be  vested  in  a “Board  of 
Control”  consisting  of  five  members,  of  which  the  President  shall  be 
the  chairman.  The  said  officers  and  the  said  Board  of  Control  to  be 
elected  annually,  to  serve  one  year.  No  retiring  President  or  Vice- 
President  shall  be  eligible  for  re-election  to  the  same  position  until 
the  next  Annual  Convention  after  the  expiration  of  the  term  of  his 
office. 

Fifth.  The  annual  meeting  shall  be  held  at  the  same  time  as  the 
annual  meeting  of  the  American  Bankers  Association,  and  at  the  same 
place  at  which  the  Convention  of  said  Association  is  held,  the  hour  and 
day  of  meeting  to  be  fixed  by  the  President  and  Secretary.  Special 
meetings  may  be  called  by  a majority  of  the  Board  of  Control. 

Sixth.  These  By-Laws  may  be  amended  at  any  regular  meeting  of 
the  Association  by  a two-thirds  majority  of  those  present. 
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SYNOPSIS  OF  BUSINESS  TRANSACTED  AT  THE 
EIGHTH  ANNUAL  MEETING  OF  THE  STATE 
SECRETARIES  SECTION,  AMERICAN 
BANKERS  ASSOCIATION 

Being  the  Seventeenth  Annual  Meeting  of  the  Organization  of 
Secretaries  of  'State  Bankers  Associations,  at  Chicago, 
Illinois,  September  25,  1918. 

The  State  Secretaries  Section  held  its  annual  meeting  Wed- 
nesday, September  25,  in  the  Green  Room  of  the  Congress  Hotel, 
Chicago,  twenty-nine  secretaries  responding  to  the  roll  call.  An 
interesting  program  had  been  arranged,  which  included  discus- 
sions on  various  subjects  of  particular  interest  to  the  state  secre- 
tary and  the  Section  was  addressed  by  P.  W.  Goebel  of  Kansas 
City,  ex-President  of  the  American  Bankers  Association;  C.  A. 
Hinsch,  of  Cincinnati,  the  incumbent  of  the  office  at  that  time, 
and  General  Secretary  Farnsworth.  The  meeting  consisted  of 
two  sessions,  a buffet  luncheon  being  served  at  1 :30. 

One  of  the  interesting  features  of  the  meeting  was  an  exhibit 
of  membership  signs,  correspondence  files,  books  of  proceedings, 
farm  record  books  and  general  office  appliances.  These  were  dis- 
played for  inspection  during  the  entire  day  of  Wednesday  and  the 
secretaries  present  were  thus  given  an  opportunity  to  know  what 
the  “other  fellow”  is  doing  along  these  fines. 

The  general  spirit  of  the  meeting  seemed  to  be  a firm  conviction 
that  the  Section  is  not  measuring  up  to  its  possibilities  and  that 
it  should  be  of  much  greater  benefit  to  itself  and  the  American 
Bankers  Association.  This  was  forcibly  brought  out  by  President 
Bartlett  in  his  address,  from  which  the  following  is  quoted : 

During  the  past  year  your  President  has  sometimes  wondered  for  just 
what  purposes  this  Section  was  really  constituted.  Many  times  in  the 
present  demand  for  unusual  activities,  into  which  all  bankers  are  called, 
it  has  seemed  that  our  Section  might  be  made  more  useful  by  calling 
upon  it  for  some  concerted  uniform  effort  among  the  banks. 

Instead  of  our  Section  being  recognized  as  an  important  group  of 
the  parent  Association,  through  which  concerted  effort  could,  without 
duplication,  bring  to  attention  of  all  banks  important  items  of  interest, 
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most  of  the  requests  for  activity  of  bankers  have  been  passed  along  to 
officials  in  the  different  state  associations,  as  well  as  through  the  Secre- 
tary’s office. 

Have  you  not  observed  that  when  some  assistance  is  sought  by  the 
American  Bankers  Association  officers,  not  only  is  the  association 
secretary  of  each  state  asked  to  interest  banks  in  his  state  along  that 
particular  subject,  but  that  the  banks  are  also  asked  direct  from 
the  American  Bankers  Association  office  and  that  other  American 
Bankers  Association  officials  of  your  state,  such  as  its  Vice-President, 
its  Council  members  and  its  member  of  Legislative  Council,  are  also 
urged  to  take  up  the  same  matter  with  the  same  individual  banks. 

Not  only  does  this  appear  to  be  duplication  of  effort,  expense  and 
energy,  but  I fear  that  this  “duplication  of  request”  is  known  to  all 
those  persons,  and  some  of  them  will  neglect  the  task,  thinking  that 
someone  else  will  perform  the  work  if  he  does  not.  The  results,  there- 
fore, are  far  from  being  as  satisfactory  as  if  the  entire  matter  had  been 
passed  to  the  Secretaries  Section  and  forwarded  direct  to  each  associa- 
tion secretary,  with  complete  information  as  to  just  what  is  wanted 
and  just  why  the  banks  should  pay  attention  to  it.  It  may  not  be  out 
of  place  to  state  that  our  Section  is  a very  inexpensive  Section  as 
compared  to  other  Sections.  For  instance,  the  appropriations  made  to 
the  various  Sections  last  year  were  as  follows: 


Section 

Appropriation 

Salaries 

Savings  Bank 

$11,500 

$5,600 

Trust  Company 

10,000 

4,600 

National  Bank 

7,500 

4,700 

State  Bank 

6,500 

2,200 

Clearing  House 

7,000 

4,600 

SECRETARIES 

1,250 

NONE 

Also  the  appropriation  allowed  our  Section  (but  $1,250  per  year) 
is  very  small,  and  perhaps  for  that  reason  does  not  warrant  the  parent 
association  in  calling  upon  us  for  duties  other  than  attending  this 
annual  meeting.  I am  confident  the  Secretaries  constituting  our  mem- 
bership and  the  banks  with  which  they  are  in  close  touch,  embracing 
as  they  do  a membership  nearly  twice  as  great  as  the  American  Bank- 
ers Association  membership,  could  perform  in  a very  satisfactory  man- 
ner much  bank  canvassing  and  organization  work  which  is  not  as 
effective  as  it  might  be  if  centralized. 

Does  it  not  seem  to  you  that  this  Section  could  be  made  a very 
successful  branch  of  the  great  work  which  the  American  Bankers  Asso- 
ciation is  called  upon  to  perform?  Would  not  such  centralized  efforts 
in  our  various  states  avoid  much  of  the  present  tendency  for  more  as- 
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sociations  and  an  active  Secretaries  Section  thus  secure  cooperation  in 
all  states,  among  all  classes  of  bankers? 

In  other  words,  it  has  occurred  to  me  during  the  past  year  that  there 
should  be  a greater  usefulness  for  this  Section  if  it  is  to  maintain 
even  an  annual  meeting  under  the  distinguished  title  of  a Section  of  the 
American  Bankers  Association. 

Can  we  not  suggest  today  in  a frank,  free  discussion  some  means 
by  which  we  may  be  more  useful  to  the  American  Bankers  Association 
and  to  the  banks  of  our  state,  for,  as  secretaries,  we  represent  many, 
many  banks  which  are  not  now  within  the  membership  of  the  parent 
Association  and,  with  some  of  us,  these  same  banks  are  paying  their 
proportion  of  our  individual  salaries,  including  our  expenses  to  these 
meetings.  It  has  occurred  to  me  that  this  Section  could  effect  a sav- 
ing of  time  and  money  by  preparing  not  only  uniform  office  devices  and 
uniform  blanks  for  use  of  bank  and  Association  offices,  but  that  a con- 
certed effort  by  the  officers  of  this  Section  would  benefit  our  member 
banks  through  securing  improvements  in  the  form  of  blanks  used  by 
the  government  in  reporting  bank  income  tax,  or  in  disseminating  in- 
formation to  all  banks  as  to  whether  banks  are  liable  for  special  brok- 
ers’ tax  in  the  sale  of  bonds,  mortgages,  etc.  A request  from  this  Sec- 
tion for  “franking  privileges”  upon  Liberty  Loan  notices  when  sent 
out  by  banks,  as  well  as  a concerted  request  for  the  fairness  of  indus- 
trial exemption  for  bank  employees,  would  secure  attention  from  the 
authorities  at  Washington,  which  a request  of  an  individual  Secretary  or 
association  would  not  receive.  Dissemination  of  other  information  to 
the  banks  of  the  country  could  be  made  through  this  Section  to  the 
secretaries  of  state  associations  and  thereby  furnish  valuable  informa- 
tion, not  only  to  members  of  the  American  Bankers  Association,  but  to 
nearly  all  of  the  banks  of  the  country. 

Have  you  not  found,  brother  Secretary,  that  many  of  the  smaller 
banks  in  your  state  are  unwilling  to  pay  two  membership  fees,  and 
have  not  many  of  them  asked  you  the  question,  “What  benefit  can  our 
bank  secure  from  an  American  Bankers  Association  membership  that 
we  do  not  get  in  your  state  association  ?”  and  sometimes  that  is  a hard 
question  to  answer  in  a way  which  will  bring  $10  to  the  American 
Bankers  Association.  “Protective  Department”  and  “National  Legisla- 
tion” is  what  most  of  us  fall  back  upon,  but  in  the  latter,  the  non- 
member knows  that  his  bank  will  benefit  by  the  splendid  work  of  Mr. 
Paton  and  the  Legislative  Committee  of  the  American  Bankers  Associa- 
tion, and  most  banks  feel  that  they  are  insured;  which  makes  pro- 
tective work  have  little  attraction  for  them. 

In  speaking  of  membership,  I have  made  the  statement  to  some  of  you 
in  personal  conversation,  that  in  my  opinion,  one  membership  fee  should 
admit  a bank  to  membership  in  both  the  state  and  the  American  Bankers 
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Association.  I still  believe  that  a plan  of  this  kind  would  bring  about 
far  greater  cooperation  and  result  in  far  greater  benefit  to  the  banks, 
as  well  as  greater  protection  of  banks  against  burglars  and  swindlers, 
than  can  be  secured  under  the  present  plan.  A combination  of  effort 
under  some  such  plan  would  also  give  us  greater  power  in  securing 
needed  legislation  in  many  states. 

A Joint  Membership 

With  the  state  associations  as  the  real  bank  association,  securing 
members  and  collecting  their  dues  and  with  the  American  Bankers 
Association  as  a Council  of  State  Associations,  holding  annual  confer- 
ences attended  by  delegates  from  each  state  association,  according  to  its 
membership,  and  with  non-voting  and  non-talking  visitors  permitted  to 
attend,  would  assure  an  annual  gathering  of  well-posted,  representative 
bankers,  able  to  discuss  banking  questions  and  to  formulate  the  bank- 
ing policy  of  the  country.  A Council  with  such  membership  would  as- 
sure well-posted  and  capable  bankers  being  selected  as  such  delegates 
and  that  to  be  selected  as  such  would  necessitate  and  secure  the  attend- 
ance of  those  same  men  at  their  state  conventions,  as  was  the  case  ten 
years  ago. 

Such  a representative  association  as  I would  outline  is  now  being 
most  successfully  conducted  by  the  National  Credit  Men’s  Association, 
consisting  of  125  local  associations  in  that  many  cities  of  the  country. 
An  association  recognized  as  doing  very  efficient  work  for  its  members 
by  dissemination  of  credit  information,  securing  of  necessary  laws  in 
the  various  states  and  the  preparation  of  uniform  blanks  and  credit 
forms — and  with  a total  operating  cost  of  but  $70,000. 

Money  Expended  for  Membership 

When  one  stops  to  figure  the  amount  of  money  expended  by  banks  for 
dues  in  bankers  associations,  he  will  perhaps  ask  himself  the  question 
“Is  it  worth  while?”  For  that  reason  alone  it  might  be  worth  a few 
minutes’  thought  to  consider  whether  this  vast  expenditure  can  be  re- 
duced without  reducing  the  efficiency  of  present  method,  or  whether  a 
similar  expenditure  can  be  made  to  produce  greater  benefits. 

During  the  past  year  membership  dues  in  bankers  associations  were 
paid  approximately  as  follows: 


Dues  in  American  Bankers  Association $265,000 

Dues  in  State  Associations 235,000 

Total $500,000 


Included  in  the  above,  several  city  banks  have  paid  for  membership 
in  at  least  a dozen  different  associations  and  have  also  paid  the  maxi- 
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mum  fee  in  the  American  Bankers  Association,  as  well  as  in  their  own 
state  association. 

Secretary  George  H.  Eichards  of  Minnesota  read  a very  in- 
teresting paper  on  nniformity  of  forms  nsed  by  banks  in  the 
various  states,  illustrating  how  a standardization  of  certain 
forms  would  effect  a great  saving  for  the  banks.  As  a result  of 
these  suggestions,  a committee  was  appointed,  consisting  of  W. 
C.  Macfadden,  North  Dakota,  Chairman;  George  H.  Eichards, 
Minnesota,  and  M.  A.  Graettinger,  Illinois,  to  work  out  some- 
thing concrete  to  be  presented  at  the  next  meeting. 

Secretary  M.  A.  Graettinger  of  Illinois,  presented  a paper  on 
“Cooperative  Cooperation,”  which  pointed  out  the  great  need 
for  cooperation  between  state  associations  in  various  directions, 
particularly  stressing  the  desirability  of  avoiding  conflict  of  dates 
for  the  annual  conventions  and  the  group  meetings  of  neighbor- 
ing states.  He  offered  the  suggestion  that  consecutive  conven- 
tion dates  in  several  nearby  states  might  make  it  possible  to  se- 
cure a speaker  of  national  reputation  who  would  address  all 
the  meetings.  Mr.  Graettinger  made  a plea  for  close  cooperation 
in  protective  and  legislative  matters,  showing  how  much  unity 
would  bring  about  results  impossible  to  secure  through  individual 
effort. 

Some  very  interesting  impromptu  talks  were  made  by  the  sev- 
eral association  presidents  present,  as  well  as  some  of  the  assistant 
secretaries.  The  following  officers  were  elected  for  the  ensuing 
year: 

President — F.  H.  Colburn,  San  Francisco,  Secretary  California 
Bankers  Association.  First  Vice-President — Eobert  E.  Wait, 
Little  Eock,  Secretary  Arkansas  Bankers  Association.  Second 
Vice-President — D.  S.  Kloss,  Tyrone,  Secretary  Pennsylvania 
Bankers  Association.  Secretary  and  Treasurer — M.  A.  Graet- 
tinger, Chicago,  Secretary  Illinois  Bankers  Association.  Board 
of  Control — George  D.  Bartlett,  Wisconsin;  F.  H.  Colburn,  Cali- 
fornia; J.  C.  Cardwell,  Kentucky;  W.  B.  Hughes,  Nebraska; 
E.  J.  Gallien,  New  York. 


OFFICERS  OF  THE 
STATE  BANK  SECTION 

American  Bankers  Association 

1918-1919 

Organized  September  25,  1916 

President  : 

C.  B.  HAZLEWOOD, 

Vice-President  Union  Trust  Company,  Chicago,  111. 

First  Vice-President: 

J.  W.  BUTLER, 

President  First  Guaranty  State  Bank,  Clifton,  Texas. 

Chairman  Executive  Committee: 

E.  C.  McDOUGAL, 

President  Bank  of  Buffalo,  Buffalo,  N.  Y. 

Secretary  : 

GEORGE  E.  ALLEN, 

Five  Nassau  Street,  New  York  City. 
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Ex-Officio  : 

E.  D.  Huxford,  President  Cherokee  State  Bank,  Cherokee,  Iowa. 

Craig  B.  Hazlewood,  Vice-President  Union  Trust  Company,  Chicago, 

111. 

J.  W.  Butler,  President  First  Guaranty  State  Bank,  Clifton,  Texas. 
(One-Year  Term) 

J.  E.  Shepard,  Cashier  Cache  Valley  Banking  Company,  Logan,  Utah. 
E.  C.  McDougal,  President  Bank  of  Buffalo,  Buffalo,  N.  Y 

(Two-Year  Term) 

H.  A.  Moehlenpah,  President  Citizens  Bank,  Clinton,  Wisconsin. 

R.  S.  Hecht,  President  Hibernia  Bank  & Trust  Company,  New  Orleans, 
La. 

(Three-Year  Term) 

Fred  Collins,  Cashier  Milan  Banking  Company,  Milan,  Tenn. 

Walter  E.  Frew,  President  Corn  Exchange  Bank,  New  York,  N.  Y. 

COMMITTEES 

STATE  LEGISLATIVE  COMMITTEE 

E.  C.  McDougal  (Chairman),  President  Bank  of  Buffalo,  Buffalo,  N.  Y. 
H.  A.  Moehlenpah,  President  Citizens  Bank,  Clinton,  Wisconsin. 

E.  D.  Huxford,  President  Cherokee  State  Bank,  Cherokee,  Iowa. 

The  above  will  constitute  an  Executive  Committee  for  the  State  Legis- 
lative Committee. 

Alabama:  R.  E.  Chadwick,  Vice-President  Bank  of  Ensley,  Ensley. 

Arkansas:  Chas.  G.  Henry,  President  Arkansas  Bank  & Trust  Co., 

Newport. 

California:  Wm.  Rhodes  Hervey,  Vice-President  Los  Angeles  Trust 

& Savings  Bank,  Los  Angeles. 

Connecticut:  Meigs  Whaples,  President  Connecticut  Trust  & Safe 

Deposit  Company,  Hartford. 

Florida:  J.  H.  Fears,  Cashier  Central  State  Bank,  Campbellton. 

Georgia:  C.  W.  Hill,  Cashier  Monroe  County  Bank,  Forsyth. 

Idaho  : J.  C.  Blackwell,  Cashier  Parma  State  Bank,  Parma. 

Illinois:  O.  W.  Walker,  President  Shelby  County  State  Bank,  Shelby- 

ville. 
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Indiana:  C.  L.  Howard,  Cashier  West  Side  Bank,  Evansville. 

Iowa:  A.  F.  Black,  President  Marshalltown  State  Bank,  Marshalltown. 

Kansas  : R.  C.  Clevenger,  Vice-President  Wichita  State  Bank,  Wichita. 

Kentucky:  J.  K.  Waller,  President  Peoples  Bank  & Trust  Company, 

Morgan  field. 

Louisiana:  L.  M.  Pool,  President  Marine  Bank  & Trust  Company,  New 

Orleans. 

Maine:  John  R.  Gould,  Augusta  Trust  Company,  Augusta. 

Maryland:  Wm.  C.  Page,  President  Calvert  Bank,  Baltimore. 

Minnesota  : J.  A.  Reagan,  President  St.  Paul  State  Bank,  St.  Paul. 

Missouri:  G.  W.  Poynter,  Cashier  Bank  of  Bigelow,  Bigelow. 

Montana:  Frank  Bogart,  Vice-President  Union  Bank  & Trust  Com- 

pany, Helena. 

New  Jersey:  H.  A.  Watson,  Cashier  Asbury  Park  & Ocean  Grove  Bank, 

Asbury  Park. 

New  York:  Edward  Wells,  President  Peoples  Bank,  Johnstown. 

Ohio:  R.  W.  Firestone,  President  Firestone  Bank,  Lisbon. 

Oklahoma:  H.  A.  McCauley,  President  Sapulpa  State  Bank,  Sapulpa. 

Oregon:  E.  D.  Cusick,  President  J.  W.  Cusick  & Company,  Albany. 

Rhode  Island:  Richard  E.  Lyman,  Columbus  Exchange  Bank,  Provi- 

dence. 

South  Carolina:  Lee  G.  Holleman,  President  Peoples  Bank,  Anderson. 

South  Dakota:  C.  L.  Millett,  President  Stockgrowers  Bank,  Fort 

Pierre. 

Tennessee:  T.  K.  Happel,  Cashier  Gibson  County  Bank,  Trenton. 

Utah:  L.  H.  Farnsworth,  President  Walker  Brothers,  Salt  Lake  City. 

Virginia:  Tench  F.  Tilghman,  President  Citizens  Bank,  Norfolk. 

Wisconsin:  F.  X.  Bodden,  Assistant  Cashier  Marshall  & Ilsley  Bank, 

Milwaukee. 

FEDERAL  LEGISLATIVE  COMMITTEE 

John  H.  Puelicher  (Chairman),  Vice-President  Marshall  & Ilsley  Bank, 
Milwaukee,  Wisconsin. 

Walter  E.  Frew,  President  Corn  Exchange  Bank,  New  York,  N.  Y. 

John  W.  Staley,  Vice-President  Peoples  State  Bank,  Detroit,  Michigan. 

Fred  Collins,  Cashier  Milan  Banking  Company,  Milan,  Tennessee. 

J.  E.  Chilberg,  President  Scandinavian-American  Bank,  Seattle,  Wash- 
ington. 

G.  E.  Bowerman,  Vice-President  Fremont  County  Bank,  Sugar  City. 
Idaho. 


COMMITTEE  ON  FORMS 

R.  S.  Hecht  (Chairman),  President  Hibernia  Bank  & Trust  Company, 
New  Orleans,  Louisiana. 
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K.  S.  Chase,  President  Peoples  Bank,  St.  Paul,  Minnesota. 

O.  H.  Cheney,  President  Pacific  Bank,  New  York,  N.  Y. 

C.  J.  Higgins,  Cashier  Federal  State  Bank,  Detroit,  Michigan. 

Jerome  Thralls,  Secretary  & Treasurer  Discount  Corporation  of  New 
York,  New  York,  N.  Y. 

MEMBERSHIP  COMMITTEE 

J.  W.  Butler  (Chairman),  President  First  Guaranty  State  Bank,  Clif- 
ton, Texas. 

The  other  members  of  this  Committee  are  the  State  Vice-Presidents  of 
the  Section. 


STATE  VICE-PRESIDENTS 

Alabama:  S.  C.  King,  Cashier  Bank  of  Ensley,  Ensley. 

Arizona:  R.  N.  Fredericks,  President  Prescott  State  Bank,  Prescott. 

Arkansas:  Ivie  E.  Howell,  Cashier  Bank  of  Waldo,  Waldo. 

California:  F.  W.  Robinson,  Vice-President  and  Cashier  Producers 

Savings  Bank,  Bakersfield. 

Colorado:  W.  S.  Johnson,  Cashier  Rio  Grande  State  Bank,  Del  Norte. 

Connecticut:  Frank  B.  Frisbie,  President  Mechanics  Bank,  New 

Haven. 

Delaware:  Dr.  Hiram  R.  Burton,  Vice-President  Fidelity  Trust  & Sav- 

ings Bank,  Lewes. 

Florida:  J.  A.  Ormond,  Cashier  Citizens  State  Bank,  Marianna. 

Georgia:  John  T.  Stephens,  Cashier  Bank  of  Forsyth,  Forsyth. 

Idaho:  E.  H.  Plowhead,  Cashier  Caldwell  Commercial  Bank,  Caldwell. 

Illinois  : John  R.  Pogue,  President  Farmers  & Merchants  State  Bank, 

Decatur. 

Indiana:  Felix  M.  McWhirter,  President  Peoples  State  Bank,  Indian- 

apolis. 

Iowa:  H.  M.  Carpenter,  President  Monticello  State  Bank,  Monticello. 

Kansas  : W.  S.  Hadley,  President  Citizens  State  Bank,  Wichita. 

Kentucky:  E.  L.  Fontaine,  Cashier  Farmers  Deposit  Bank,  Branden- 

burg. 

Louisiana:  F.  Dietze,  Jr.,  Vice-President  and  Cashier  Canal  Bank  & 

Trust  Co.,  New  Orleans. 

Maine:  George  A.  Safford,  Secretary  and  Treasurer  Hallowell  Trust  & 

Banking  Company,  Hallowell. 

Maryland:  Webster  Bell,  President  Park  Bank,  Baltimore. 

Massachusetts:  H.  A.  Rhoades,  President  Dorchester  Trust  Co.,  Bos- 

ton. 

Michigan:  G.  L.  Taylor,  Cashier  Citizens  Savings  Bank,  Owosso. 

Minnesota:  F.  L.  Stone,  President  Swift  County  Bank,  Benson. 

Mississippi:  George  R.  Rea,  Cashier  Merchants  Bank,  Bay  St.  Louis. 

Missouri:  Ira  H.  Potter,  Cashier  St.  Joseph  Stock  Yards  Bank,  St. 

Joseph. 
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Montana:  W.  S.  Davidson,  President  Gallatin  Trust  & Savings  Bank, 

Bozeman. 

Nebraska:  M.  W.  Folsom,  President  Nebraska  State  Bank,  Lincoln. 

Nevada:  John  Henderson,  President  Henderson  Banking  Company, 

Elko. 

New  Hampshire:  Wm.  D.  Swart,  President  Nashua  Trust  Company, 

Nashua. 

New  Jersey:  Bobert  W.  Howell,  Cashier  Trenton  Banking  Co.,  Tren- 

ton. 

New  Mexico:  Roy  Ammerman,  Cashier  First  State  Bank  & Trust  Co., 

Roswell. 

New  York:  James  0.  Sheldon,  Vice-President  and  Cashier  Bank  of 

Gouverneur,  Gouverneur. 

North  Carolina:  C.  H.  Godwin,  Cashier  Peoples  Bank,  Williamston. 

North  Dakota:  James  J.  Earley,  President  Bank  of  Valley  City,  Val- 

ley City. 

Ohio:  Sidney  J.  Brister,  Cashier  State  Savings  Bank  Co.,  Dover. 

Oklahoma:  Charles  L.  Engle,  President  Commercial  Bank,  El  Reno. 

Oregon:  R.  S.  Howard,  Assistant  Cashier  Ladd  & Tilton  Bank,  Port- 

land. 

Pennsylvania:  E.  S.  Gardner,  President  Middle  City  Bank,  Philadel- 

phia. 

Rhode  Island:  Elijah  Allen,  Cashier  High  Street  Bank,  Providence. 

South  Carolina:  John  B.  Cannon,  Cashier  Bank  of  Spartanburg, 

Spartanburg. 

South  Dakota:  James  S.  Thomson,  President  Bank  of  Centerville, 

Centerville. 

Tennessee:  J.  R.  Harrison,  Cashier  Peoples  Bank,  Milan. 

Texas:  B.  F.  Berkeley,  President  Alpine  State  Bank,  Alpine. 

Utah:  Joel  R.  Parrish,  Cashier  Farmers  State  Bank,  Woods  Cross. 

Vermont:  C.  S.  Webster,  Treasurer  Barton  Savings  Bank  & Trust 

Co.,  Barton. 

Virginia:  Harvey  Fleetwood,  Cashier  Bank  of  Waverly,  Waverly. 

Washington:  J.  E.  Chilberg,  President  Scandinavian-American  Bank, 

Seattle. 

West  Virginia:  W.  E.  Nelson,  Vice-President  and  Cashier  Bank  of 

Lewisburg,  Lewisburg. 

Wisconsin:  J.  M.  Holley,  Cashier  State  Bank,  LaCrosse. 

Wyoming:  I.  C.  Jefferis,  Vice-President  Weston  County  Bank,  New- 

castle. 

BY-LAWS  OF  THE  STATE  BANK  SECTION 

Section  1.  Any  state  bank  doing  a commercial  business,  member  of 

the  American  Bankers  Association,  shall  be  eligible  to  membership  in 

this  Section. 
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Section  2.  The  administration  of  the  affairs  of  this  Section  shall  be 
vested  in  a President  and  a First  Vice-President  of  this  Section,  and  an 
Executive  Committee  of  six  members,  who  shall  serve  until  their  suc- 
cessors are  chosen  and  appointed. 

Section  3.  The  President  and  First  Vice-President  and  also  the  ex- 
President  for  a period  of  one  year  following  the  expiration  of  his  term 
as  President,  shall  be  members  ex-officio  of  the  Executive  Committee.  All 
other  ex-Presidents  shall  act  in  an  advisory  capacity  to  the  Executive 
Committee,  and  may  attend  its  meetings  and  participate  in  its  delibera- 
tions without,  however,  being  entitled  to  vote  or  to  reimbursement  for 
expenses  incurred  in  attending  meetings.  Each  state  shall  be  entitled 
to  a Vice-President  of  the  Section.  Such  Vice-Presidents  shall  be  elect- 
ed by  the  state  bank  representatives,  whose  banks  are  themselves  mem- 
bers of  the  State  Bank  Section  of  the  American  Bankers  Association,  in 
attendance  at  the  annual  convention  of  the  state  bankers  association  of 
their  state.  In  the  event  of  failure  to  so  elect,  the  Vice-President  shall 
be  appointed  by  the  President  of  the  Section.  These  Vice-Presidents 
shall  hold  office  from  the  annual  meeting  of  the  Section  next  following 
their  election  or  appointment  until  the  next  annual  meeting  of  the  Sec- 
tion. The  state  Vice-Presidents  shall  act  in  an  advisory  capacity  to  the 
Executive  Committee,  but  shall  not  be  entitled  to  vote. 

Section  4.  The  Executive  Committee  shall  select  its  own  chairman 
from  among  its  members,  and  shall  select  a Secretary  of  the  Section, 
subject  to  the  approval  of  the  Executive  Council  of  the  American  Bank- 
ers Association,  who  may  or  may  not  be  a member  of  the  Section. 

Section  5.  The  Executive  Committee  shall  be  elected  at  the  annual 
meeting  by  the  members  of  the  Section,  two  being  elected  each  year  to 
serve  for  a period  of  three  years.  At  the  first  election  after  the  organi- 
zation of  the  Section,  two  members  shall  be  elected  to  serve  for  one  year, 
two  for  two  years,  and  two  for  three  years,  and  thereafter  members 
shall  be  elected  for  three-year  terms,  except  in  case  of  a vacancy,  which 
shall  be  filled  by  an  election  for  the  unexpired  term.  No  officer  or 
member  of  the  Executive  Committee  shall  be  eligible  for  re-election 
until  one  year  following  the  completion  of  a full  term  of  office. 

Section  6.  The  Executive  Committee  shall  have  the  entire  adminis- 
tration of  the  affairs  of  the  Section  between  annual  meetings,  and  may 
adopt  all  necessary  rules  covering  the  business  of  this  Section. 

Section  7.  This  Section  shall  meet  annually  at  the  time  and  place 
of  the  convention  of  the  American  Bankers  Association. 

Section  8.  The  Executive  Committee  may  be  called  together  at  any 
time  by  the  chairman,  and  he  shall  call  a meeting  thereof  on  the  re- 
quest of  three  members  of  the  Executive  Committee.  All  committees  of 
this  Section  shall,  so  far  as  practicable,  be  composed  of  members  of  the 
Executive  Committee. 

Section  9.  The  President  and  First  Vice-President  shall  represent  the 
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Section  in  the  Executive  Council  of  the  American  Bankers  Association. 

Section  10.  These  by-laws  may  be  amended  by  the  Section  in  an- 
nual session  by  a two-thirds  vote  of  the  members  present;  such  amend- 
ments, however,  shall  not  become  operative  until  approved  by  the  Exec- 
utive Council  of  the  American  Bankers  Association. 


PROCEEDINGS  OF  THE  SECOND  ANNUAL  MEETING 


STATE  BANK  SECTION 

Morning  Session. 

The  second  annual  meeting  of  the  State  Bank  Section  of  the 
American  Bankers  Association  held  at  the  Congress  Hotel  in 
Chicago,  Wednesday,  September  25,  1918,  was  a convention  of 
country  bankers.  The  exception  that  emphasized  the  rule  was 
the  address  on  “Bank  Evolution”  by  Charles  H.  Sabin,  president 
of  the  Guaranty  Trust  Company  of  New  York,  the  largest  state 
banking  institution  in  America.  The  spirit  of  unity  and 
harmony  prevailed  throughout,  and  the  cordial  senti- 
ments manifested  among  the  several  Sections  of  the  American 
Bankers  Association,  as  well  as  the  new  Council  of  State  Bank- 
ing Associations,  indicated  that  the  state  banks,  trust  companies 
and  savings  institutions  are  coming  into  their  own.  The  state 
bankers  at  Chicago  showed  that  they  were  ready  and  willing  to 
co-operate  with  national  bankers  in  promoting  better  banking 
methods  and  better  banking  laws  and  national  bankers  recipro- 
cated the  same  co-operative  sentiment.  There  may  be  differences 
of  opinion  about  methods  and  laws  of  banking,  but  there  can  be 
no  difference  of  opinion  about  the  self-evident  fact  that  the 
crystallized  thought  and  concerted  action  of  the  men  who  manage 
the  20,000  state  banking  institutions  of  America,  ought  to  be 
a potent  influence  in  banking  and  public  welfare. 

The  meeting  of  the  State  Bank  Section  was  called  to  order  at 
ten  o'clock  Wednesday  morning  by  President  E.  D.  Huxford, 
president  of  the  Cherokee  State  Bank  of  Cherokee,  Iowa.  An  im- 
pressive invocation  was  made  by  Dr.  Shailer  Matthews,  Dean  of 
the  Theological  Department  of  the  University  of  Chicago. 
President  Huxford  changed  the  program  so  as  to  put  the  address 
of  Mr.  Sabin  ahead  of  his  own,  and  the  distinguished  New 
Yorker  was  enthusiastically  welcomed  by  an  audience  that  tested 
the  capacity  of  the  Gold  Room  at  the  Congress  Hotel. 
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BANKING  EVOLUTION 

Charles  H.  Sabin 

New  conditions  require  new  systems.  Change  is  the  mark  of  progress. 
Our  financial  system,  like  any  living  organism,  fulfills  its  function 
through  growth.  So,  today,  as  bankers  charged  with  responsibility 
in  the  furtherance  and  guidance  of  that  growth,  we  should  properly 
give  consideration  to  the  problems  and  opportunities  it  presents. 
From  every  angle  this  growth  should  be  studied,  and  its  possibilities 
for  good  and  evil  measured. 

From  the  viewpoint  of  state  banking,  national  banking,  and  inter- 
national banking,  there  are  prospects  and  tendencies  which  demand 
analysis  and  understanding.  My  thought  in  discussing  the  subject  to 
which  I have  been  invited  to  respond,  is  not  so  much  to  present  con- 
clusions, as,  if  possible,  to  stimulate  thought  and  imagination.  I as- 
sume that  if  these  qualities  are  aroused  in  all  of  us,  and  our  minds 
are  alert  to  the  signs  of  the  times,  decision  and  action  will  follow 
in  due  course. 

Eighteen  months  ago  the  United  States  entered  the  world  war. 
Unprepared  as  we  were  for  war,  it  has  been  a stupendous  task  to 
adjust  our  industries  to  a war  basis,  but  now,  as  always  in  our 
history  when  we  have  been  confronted  with  a great  crisis,  we  have 
risen  to  the  occasion,  with  the  result  that  today  there  is  a fully-equipped 
army  of  more  than  2,000,000  Americans  in  the  field  rendering  effective 
service. 

To  accomplish  such  a result  it  has  been  necessary  to  conserve  and 
coordinate  our  economic  resources;  to  speed  up  production  to  a point 
that  formerly  seemed  impossible;  to  solve  transportation  problems, 
and  to  engage  in  financial  operations  of  greater  magnitude  than  the 
world  has  ever  known  before. 

The  Lessons  of  Wab 

War  has  taught  us  many  lessons,  but  probably  the  most  beneficial 
is  the  knowledge  it  has  given  us  of  the  value  of  cooperation.  Personal 
interests  have  been  subserved  to  the  one  great  purpose  of  winning 
the  war,  and  this  has  been  true  particularly  in  the  field  of  finance. 
Bankers  have  cooperated  among  themselves,  with  the  government,  and 
with  the  public,  with  the  result  that  the  government  has  been  enabled 
to  raise  approximately  $14,000,000,000  from  taxation  and  the  sale  of 
Liberty  Bonds,  without  serious  disturbance  of  the  money  market. 

To  meet  the  demands  of  war  and  the  demands  of  peace  every  possi- 
ble step  toward  strengthening  our  financial  system  and  increasing  the 
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efficiency  of  its  operation  should  be  taken.  In  considering  any  changes 
due  care  must  be  taken  to  assure  ourselves  that  some  loss  may  not 
offset  the  proposed  gain.  For  instance,  in  the  logical  expansion  of 
national  banking,  it  is  most  essential  that  the  rights  and  functions 
of  state  institutions  be  not  harmfully  disturbed.  At  least  until  that 
time  in  our  financial  progress  has  been  reached  when  a thoroughly 
comprehensive  and  centralized  banking  system  has  been  thought  out 
and  worked  out,  the  rights  of  all  classes  of  banks  must  be  zealously 
guarded  and  no  encroachments  on  those  rights  in  behalf  of  any 
special  interest  permitted. 

Mindful  of  this  necessity  an  important  conference  of  representatives 
of  state  banks  was  held  at  St.  Louis  on  July  15th  last.  Out  of  this 
gathering  an  organization  was  effected  representing  at  the  start  thirty 
states,  with  cooperation  as  its  keynote,  for  the  purpose  of  conserving 
and  protecting  those  local  privileges  and  interests  which  have  been 
developed  and  become  inherent  in  state  financial  institutions.  It  was 
the  outcome  of  a realization  of  the  necessity  for  the  fullest  extension 
of  the  service  of  both  the  national  and  state  bank  systems,  and  its 
intention  is  to  cooperate  with  national  banks  and  the  Federal  Reserve 
Board  to  promote  safe  and  sound  banking,  to  assist  in  financing  the 
war,  in  developing  our  natural  resources,  and  in  extending  our  com- 
merce. 

State  Banking  History 

Since  the  beginning  of  our  history  as  a nation,  state  banking  has 
been  an  important  element  in  our  financial  system,  and  on  many 
occasions  it  was  the  only  banking  system.  It  has  had  many  vicissi- 
tudes, but  it  has  weathered  all  storms  and  is  today  stronger  than 
ever  before.  This  is  undoubtedly  the  result  of  the  special  services 
that  have  been  rendered  by  state  banks,  because  of  their  adaptability 
to  local  needs.  In  some  localities  they  have  performed  the  functions 
of  savings  banks;  in  others  they  have  catered  to  the  agricultural 
needs  of  the  community;  trust  companies  have  acted  in  a fiduciary 
capacity  and  in  financial  centres  have  exercised  the  functions  of  in- 
vestment banks.  Such  services  could  not  have  been  rendered  by 
national  banks  on  account  of  legal  restrictions,  and  even  with  enlarged 
powers  under  the  Federal  Reserve  Act,  they  are  unable  to  respond  to 
the  needs  of  many  communities. 

In  1860,  prior  to  the  enactment  of  the  National  Bank  Act,  there 
were  1,562  state  and  private  banks  in  the  United  States.  In  those 
days  one  of  the  principal  functions  of  state  banks  was,  of  course,  the 
issuance  of  currency,  but  under  the  National  Bank  Act  a 10  per  cent, 
tax  was  imposed  on  state  banks  with  the  result  that  many  of  them 
took  out  National  charters,  and  in  1868  there  were  only  247  banks 
outside  the  national  system.  About  1870,  however,  state  and  private 
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banks  commenced  to  increase  in  number,  and  in  1877  there  were 
3,270,  which  further  increased  to  10,184  in  1900.  ,, 

State  Banks  Have  Increased  Rapidly 

In  1914,  before  the  Federal  Reserve  Act  went  into  operation,  there 
were  19,240  state  banks,  trust  companies,  savings  banks,  and  private 
banks,  with  total  resources  of  about  $15,500,000,000;  and  7,538  national 
banks  with  total  resources  of  about  $11,500,000,000.  Latest  statistics 
show  that  there  are  now  20,423  banking  institutions  under  state  con- 
trol with  total  resources  of  over  $22,000,000,000  and  7,688  national 
banks  with  total  resources  of  over  $18,000,000,000.  Since  the  Federal 
Reserve  Act  was  passed  the  total  resources  of  national  banks  show 
a larger  percentage  of  increase  than  that  of  state  institutions,  but 
in  number  the  latter  have  increased  more  rapidly. 

Since  the  days  when  Alexander  Hamilton  in  the  Federalist  so  ably 
presented  his  propaganda  for  centralized  banking  and  Federal  power 
down  through  the  reaction  against  the  Central  Bank  led  by  Andrew 
Jackson,  we  have  witnessed  the  conflict  of  these  two  ideas,  and  today 
we  face  a dual  system  of  banking  which  carries  with  it  elements  of 
weakness  as  well  as  of  strength.  To  eliminate  as  far  as  possible 
these  weaknesses  and  increase  the  strength  and  real  capacity  for  service 
of  our  financial  institutions  is  our  problem. 

Increase  of  banking  power  during  the  war  is  undoubtedly  an  im- 
portant part  of  the  mobilization  of  our  economic  resources,  and  in 
a recent  message  to  the  banks  of  the  country,  pointing  out  the  im- 
perative necessity  for  such  action,  President  Wilson  said: 

“The  banking  problem  involved  is  one  that  concerns  all  banks 
alike.  Its  solution  does  not  depend  upon  the  national  banks  alone, 
nor  upon  the  state  banks.  The  burden  and  the  privilege  must  be 
shared  by  every  banking  institution  in  the  country.” 

State  bankers  realize  as  fully  as  others  the  necessity  for  concerted 
action,  and  are  serving  their  country  by  assisting  business  in  their 
communities,  by  selling  Liberty  Bonds  and  War  Savings  Stamps,  and 
by  subscribing  to  government  certificates  of  indebtedness. 

Concentration  of  Resources 

Concentration  of  our  banking  resources  in  the  Federal  reserve  sys- 
tem has  been  invaluable  in  enabling  us  to  undertake  the  financial 
operations  essential  to  the  war,  and  still  further  to  strengthen  the 
system,  a vigorous  campaign  has  been  conducted  to  induce  state  banks 
to  join.  In  this  connection,  however,  public  statements  have  been 
made  that  seem  to  me  to  be  unfortunate  in  that  they  are  not  only 
misleading,  but  tend  rather  to  retard  than  bring  about  the  concen- 
tration that  is  desired.  For  instance,  the  Comptroller  of  the  Currency 
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recently  issued  a statement  that  for  the  first  seven  months  in  1918 
there  was  not  a single  national  bank  failure  in  the  United  States, 
whereas  in  the  same  time  twenty-two  state  banks  and  trust  companies 
in  fourteen  different  states  have  failed. 

State  bankers  naturally  resent  an  incomplete  statement  of  that 
kind,  as  tending  to  discredit  state  institutions,  and  injure  their  standing. 
No  accurate  statistics  of  state  bank  failures  are  available,  but  refer- 
ence to  the  files  of  the  American,  Banker , which  gives  a weekly  list  of 
closed  banks,  shows  since  the  beginning  of  the  year  fourteen  state 
banks  and  trust  companies,  with  total  resources  of  about  $3,500,000, 
and  five  state  banks  and  three  private  banks,  whose  resources  are  not 
given  in  the  Bankers’  Encyclopedia , failed.  It  is  doubtful  if  the  total 
resources  of  all  defunct  state  banks  and  trust  companies  amount  to 
more  than  $5,000,000,  or  more  than  .02  per  cent,  of  the  total  resources 
of  state  institutions.  In  thirty-four  states  at  least  there  have  been 
no  state  bank  failures,  and  in  many  of  these  states  the  strength  of  the 
state  institutions  is  quite  on  a par  with  that  of  the  national  banks. 
It  seems  quite  unfair  and  damaging  to  them  to  have  such  general 
reflections  cast  upon  them  by  a government  official.  The  service  which 
state  banks  are  rendering  the  nation  seems  to  me  to  warrant  greater 
consideration.  Just  as  an  indication  of  this  service,  I may  be  per- 
mitted to  point  with  pride  to  the  fact  that  a state  chartered  institution 
has  led  the  country  in  subscriptions  to  the  last  two  Liberty  Loans. 
These  are  certainly  days  in  which  it  is  fitting  to  encourage  harmonious 
cooperation  among  all  banks  to  meet  the  nation’s  needs. 

Although  we  have  evidence  daily  that  the  patriotism  of  state  banks 
is  just  as  ardent  as  that  of  national  banks,  lack  of  patriotism  has  at 
times  been  imputed  to  state  banks  that  have  not  joined  the  Federal 
reserve  system.  Some  recent  public  utterances  urging  membership  in 
the  system  have  implied  that  there  are  about  20,000  state  banks  which, 
through  prejudice  or  selfishness,  refuse  to  ally  themselves  with  it. 
As  membership  in  the  system  depends  on  many  considerations,  it  is 
obviously  unfair  to  attribute  it  to  lack  of  patriotism,  without  a full 
knowledge  of  all  the  facts  in  each  case. 

Out  of  the  20,423  state  institutions  in  the  United  States,  only  about 
8,000  are  eligible  for  membership  in  the  system  according  to  the 
Federal  reserve  board,  so  we  have  over  12,000  banks  that  could  not 
join  even  if  they  would.  Some  of  these  banks  have  indicated  that  they 
would  join  if  it  could  be  done  without  increasing  their  capital,  as 
increased  capital  would  be  a basis  only  for  increased  taxation,  with- 
out being  of  any  use  in  their  business;  but  under  the  act  there  can 
be  no  departure  from  the  requirement  that  member  state  banks  must 
have  the  same  minimum  capital  as  national  banks,  in  the  same  local- 
ities, are  required  to  have. 
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State  Banks  in  the  System 

All  national  banks  are,  of  course,  members  of  the  Federal  reserve 
system,  and  of  the  8,000  state  institutions  said  to  be  eligible,  752, 
including  some  of  the  largest  state  banks  and  trust  companies,  have 
become  members,  with  the  result  that  the  system  now  controls  about 
70  per  cent,  of  the  total  banking  resources  of  the  country. 

Of  the  other  eligible  state  banks  many  cannot  join  because  of  re- 
strictions in  state  laws,  and  in  other  cases  membership  would  entail 
changes  in  business  that  would  be  impracticable.  A bank  may  have 
sufficient  capital  to  make  it  eligible,  but  even  then  membership  might 
not  be  desirable  for  either  the  bank  or  the  system.  This  is  empha- 
sized in  an  article  contributed  to  the  June,  1918  number  of  Trust  Com- 
panies by  H.  Parker  Willis,  former  secretary  of  the  Federal  Reserve 
Board,  in  which  he  says: 

“The  real  question  is  two-sided — whether  the  state  banker  can  be 
serviceable  to  the  Federal  reserve  system  and  whether  the  system  can 
be  serviceable  to  him.  It  is  the  essence  of  a good  bargain  that  both 
parties  shall  be  pleased.  Unless  the  state  institutions  find  that  there 
is  real  benefit  in  membership,  they  will  not  continue  very  long  as 
members;  and  unless  the  Federal  reserve  system  finds  that  they  are 
a genuine  source  of  strength  today,  rather  than  a source  of  weakness, 
they  will  not  be  very  welcome  members.  How  can  these  two  require- 
ments be  fulfilled?  The  answer  to  this  question  affords  the  solution 
of  the  problem  involved  in  the  future  relations  between  the  Federal 
reserve  system  and  the  state  institutions.” 

After  pointing  out  that  only  banks  doing  a commercial  business  can 
benefit  either  the  system  or  themselves,  he  adds:  “All  this  means  that 
it  is  more  important  that  state  institutions  should  become  active, 
participating  members  in  the  system  than  it  is  that  they  should 
merely  join  it  in  a technical  and  pro  forma  way.” 

Why  State  Banks  Enter  the  System 

State  institutions  that  can  enter  the  system  to  their  mutual  ad- 
vantage are  becoming  members.  As  was  announced  at  the  time  the 
Guaranty  Trust  Company  became  a member,  we  were  impelled  not 
only  by  patriotic  motives,  but  by  the  fact  that  practically  every 
serious  objection  on  our  part  to  membership  had  been  removed  by 
the  amendments  to  the  Federal  Reserve  Act  of  June  20,  1917.  The 
reasons  that  actuated  us  are  not,  however,  necessarily  applicable  to 
all  state  institutions.  Many  of  them  enjoy  privileges  under  state  laws 
and  perform  necessary  functions  that  have  no  relation  to  commercial 
banking,  and  as  the  Federal  reserve  system  is  essentially  a commer- 
cial system,  there  is  not,  and  cannot  be,  a place  in  it  for  them.  Their 
rights  and  privileges,  however,  should  be  respected. 
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The  Federal  Reserve  Act  is  considered  by  many  to  be  the  last  word 
in  banking  legislation,  and  the  final  solution  of  all  our  financial  ills. 
Even  an  authority  like  Sir  Edward  H.  Holden  of  the  London  City 
and  Midland  Bank  of  London,  England,  said:  “The  United  States  has 
built  up  a banking  system  which  surpasses  in  strength  and  excel- 
lence any  other  banking  system  in  the  world.” 

It  has  undoubtedly  functioned,  and  is  functioning,  well  in  these 
abnormal  times,  and  since  its  operations  were  commenced  in  1914 
bankers  have  enjoyed  many  privileges  that  were  formerly  denied  to 
them;  but  there  is  still  room  for  development,  and  I believe  that  our 
Federal  reserve  system  is  but  the  beginning  of  an  evolution  in  bank- 
ing that  will  eventually  give  us  a single,  uniform  and  unified  banking 
system.  That  may  be  a far  distant  ideal,  but  I believe  it  is  worth 
cherishing. 

Functions  of  Banking 

The  functions  of  banking  are  to  act  as  an  intermediary  in  bringing 
together  capital,  and  employing  it  where  it  can  be  most  useful  in 
industrial  development;  and  also  to  facilitate  the  current  exchange  of 
commodities.  The  latter  function  is  exercised  by  commercial  banks, 
but  to  give  effect  to  the  former,  there  is  in  existence  a great  variety 
of  financial  institutions. 

If  all  the  banks  in  the  country  were  to  organize  under  the  National 
Bank  Act,  we  would  be  faced  with  immediate  financial  chaos,  for  a 
great  deal  of  business  that  is  offered  to  national  banks  must  be 
refused  on  account  of  the  legal  restrictions  on  their  operations.  Na- 
tional banks  have  wider  powers  under  the  Federal  Reserve  Act  than 
before,  but  they  cannot  exercise  the  functions  of  investment  banks 
such  as  dealing  in  stocks  and  bonds,  or  the  functions  of  mortgage 
banks  in  the  same  manner  as  trust  companies,  savings  banks  and 
savings  and  loan  associations. 

Such  powers  were  denied  to  national  banks  because  it  was  con- 
sidered unsafe  to  combine  commercial  banking  with  any  other  type, 
but  the  operations  that  are  being  performed  by  our  large  trust  com- 
panies prove  that  a combination  of  commercial,  investment,  and  mort- 
gage banking  is  not  necessarily  dangerous.  Under  the  Federal  Reserve 
Act,  national  banks  have  been  authorized  to  exercise  trust  powers,  and 
to  act  as  insurance  agents,  neither  of  which  are  even  incidental  to 
banking,  but  they  are  prohibited  from  dealing  in  stocks  and  bonds, — * 
financial  operations  of  the  first  magnitude  on  which  our  whole  indus- 
trial structure  is  based.  Until  we  have  a broad  Federal  Bank  Act, 
authorizing  banks  under  proper  restrictions  to  engage  in  all  kinds 
of  financial  operations,  we  cannot  have  complete  concentration  and 
mobilization  of  our  banking  resources. 

In  England,  banks  are  organized  under  the  General  Companies  Act, 
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and  the  principal  restriction  on  what  a banker  can  do  is  his  own  good 
judgment  as  a banker.  The  restrictions  imposed  by  our  state  and 
national  banking  laws  have  resulted  in  benefits  to  bankers  and  de- 
positors alike,  but  restrictions  should  be  on  the  manner  of  exercising 
banking  functions,  and  not  on  the  functions  themselves.  If  we  make 
that  our  policy,  there  is  apparently  no  good  reason  for  restricting  the 
financial  operations  of  our  banks. 

That  tendency  was  evident  in  the  Federal  Reserve  Act,  but  the 
widening  of  national  bank  powers  was  not  so  much  a matter  of  policy 
as  it  was  the  result  of  expediency  and  compromise. 

The  Phelan  Bill 

Under  Section  11-K  of  the  Federal  Reserve  Act,  the  Federal  Reserve 
Board  has  power  to  “grant  by  special  permit  to  national  banks  apply- 
ing therefor,  when  not  in  contravention  of  state  or  local  laws,  the 
right  to  act  as  trustee,  executor  of  administrator,  or  registrar  of 
stocks  and  bonds.” 

As  the  act  now  stands,  limitations  and  restrictions  upon  the  exer- 
cise of  trust  powers  are  prescribed  by  regulations  of  the  Federal 
Reserve  Board.  In  the  so-called  Phelan  Bill  now  before  Congress 
certain  restrictions  and  regulations  are  written  into  the  Federal  Re- 
serve Act,  which  are  intended,  in  general,  to  place  upon  national 
banks  the  restrictions  imposed  upon  state  institutions  exercising  fidu- 
ciary powers.  In  this  respect  the  Phelan  Bill  is  a distinct  improve- 
ment over  the  present  provisions  of  this  section.  The  bill,  however, 
contains  the  further  provisions  that  the  Federal  Reserve  Board  may 
confer  upon  national  banks  the  right  to  exercise  fiduciary  powers  in 
states  where  trust  companies  are  permitted  to  engage  in  commercial 
banking,  even  though  the  conferring  of  such  powers  be  in  contraven- 
tion of  state  law.  The  argument  is  made  in  favor  <?f  this  amendment 
that,  since  trust  companies  doing  a commercial  banking  business  are 
directly  competing  with  national  banks,  national  banks  should  be 
given  an  opportunity  to  obtain  the  same  advantages  in  the  exercise 
of  fiduciary  powers  that  are  enjoyed  by  their  competitors.  On  the 
other  hand,  the  conferring  of  such  fiduciary  powers  has  always  been 
a function  of  the  state.  Where  a state  expressly  consents  to  or  does 
not  prohibit  the  conferring  of  such  powers  upon  a national  bank,  it 
cannot  seriously  complain  that  its  jurisdiction  has  been  infringed; 
but  it  has  been  felt  by  many  state  institutions  and  state  banking 
officials,  that,  although  it  was  proper  that  such  powers  be  conferred 
by  the  Federal  Reserve  Board  with  the  consent  of  the  state,  it  was 
a serious  infringement  upon  the  rights  of  the  states  to  provide  that 
such  powers  might  be  conferred  even  though  in  contravention  of  the 
state  law.  The  time  does  not  appear  to  have  been  reached  when 
state  autonomy  in  such  matters  can  be  sacrificed  without  loss. 
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The  Federal  Government  has  supervision  of  all  international  and 
interstate  commerce,  and  it  should  also  have  control  of  national  and 
international  banking,  but  there  would  be  no  advantage  under  our 
present  system  to  anyone  in  having  purely  local  organizations  like 
many  of  our  state  institutions  organized  under  national  laws.  Their 
functions  are  exercised  in  a restricted  territory,  and  they  can  be 
better  and  more  easily  supervised  by  the  state  authorities.  Under 
Federal  laws  all  our  banks  would  have  the  same  privileges  and  be 
subject  to  the  same  restrictions,  and  by  this  means  the  lack  of  uni- 
formity in  our  banking  laws  would  be  eliminated.  To  a certain  extent 
this  might  seem  like  a usurpation  of  state  rights  by  the  Federal  Gov- 
ernment, but  it  would  only  be  an  extension  of  the  powers  already 
possessed  through  the  National  Bank  Act  and  the  Federal  Reserve 
Act;  and  the  increased  strength  of  our  banking  system  that  would 
result  would  be  ample  justification  for  it. 

The  Treasury  System 

In  a system  such  as  I have  outlined,  there  would  be  no  place  for 
the  independent  treasury  system,  which,  it  is  generally  conceded,  has 
outgrown  its  usefulness.  The  Federal  reserve  banks  would  be  the 
fiscal  agents  of  the  government,  and  we  would  not  again  be  subject 
to  the  money  market  disturbances  that  were  caused  by  the  deposit 
and  withdrawal  of  enormous  sums  without  regard  to  the  demands 
of  trade.  Of  course,  in  recent  years  the  bulk  of  government  funds  has 
been  kept  on  deposit  in  the  banks,  but  the  Secretary  of  the  Treasury 
still  has  the  power  of  influencing  the  money  market  by  depositing 
or  withdrawing  public  funds  at  his  discretion.  This  power  which  is 
equivalent  to  regulating  rates  for  money  should  not  be  vested  in  a 
government  official,  but  should,  in  my  judgment,  belong  to  the  Federal 
Reserve  Board. 

This  is,  of  course,  not  the  time  for  drastic  changes  in  our  banking 
system,  for  until  the  war  is  won,  all  our  efforts  must  be  devoted 
to  that  end.  Bankers  who  can  strengthen  the  Federal  reserve  system 
during  the  war  will  unhesitatingly  do  so,  and  those  whose  place  is 
outside  the  system  will  not  be  lacking  in  devotion  to  the  cause.  When 
peace,  such  as  we  are  contending  for,  is  obtained,  changes  will  be 
inevitable,  for  there  will  then  be  greater  need  than  ever  for  coopera- 
tion among  bankers,  and  complete  mobilization  of  our  banking  re- 
sources, to  enable  us  to  retain  the  financial  and  commercial  supremacy 
that  we  have  now  achieved. 

Concentrating  Credit 

To  meet  the  new  conditions  presented  in  world  trade,  the  desirability 
of  concentrating  banking  credit  has  appealed  to  the  bankers  of  other 
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countries,  and  offers  its  possible  suggestion  to  us.  For  instance,  in 
England,  as  a result  of  such  amalgamations,  the  leading  banks  now 
show  these  huge  deposits: 


London  City  and  Midland  $1,570,000,000 

Lloyds 1,500,000,000 

London  County,  Westminster  & Parr’s. 1,250,000,000 

Barclay’s  1,100,000,000 

Union  of  London  and  Smith’s  900,000,000 


English  bankers  and  business  men  believe  that,  in  order  for  them 
to  compete  effectively  for  the  world’s  trade  with  other  countries,  this 
concentration  of  credit  and  the  extension  of  branch-banking  are  neces- 
sary steps.  Without  banking  leadership  foreign  trade  cannot  be  com- 
manded. The  effective  use  of  such  powers  by  Germany  has  taught 
this  lesson.  The  German  banks  trading  abroad  not  only  were  useful 
financial  institutions,  but  acted  as  information  bureaus  for  their 
countries,  and  their  work  in  this  field  was  largely  responsible  for  the 
remarkable  development  of  German  overseas’  trade.  German  banks 
not  only  established  subsidiary  banks,  but  in  many  instances  obtained 
controlling  interests  in  native  institutions,  giving  them  a large  measure 
of  command  of  foreign  banking  transactions. 

No  matter  what  we  may  think  of  the  Germans,  it  is  generally  con- 
ceded that  their  preparations  for  the  commercial  conquest  of  the 
world  were  quite  complete,  and  not  the  least  important  of  these 
preparations  was  the  concentration  of  their  banking  and  credit  powers 
into  a few  large  institutions.  The  two  largest  of  these  show  deposits, 
according  to  the  last  available  figures,  approximately  as  follows: 

Deutsche  Bank  $2,250,000,000 

Disconto  Gesellschaft  1,100,000,000 

Germany’s  evident  mistake  was  in  trying  to  hasten  its  conquest  by 
force  of  arms  which  it  was  gradually  achieving  by  the  weapons  of 
peace. 

The  question  also  of  the  desirability  of  extending  our  financial 
spheres  of  influence  at  home  may  well  be  raised  in  order  to  meet  the 
growing  necessity  for  financing  large  undertakings  to  an  extent  quite 
out  of  proportion  to  the  resources  of  smaller  institutions,  and  conse- 
quently unsafe  for  them.  Such  service  would  be  possible  through  the 
“big”  bank  with  affiliated  interests  or  branches,  which  might  not 
otherwise  be  rendered. 

For  the  first  time  in  the  history  of  the  United  States  we  have  the 
opportunity  of  becoming  a factor  in  international  trade  and  finance. 
Our  weaknesses  are  many.  A banking  system  concentrated  under  one 
head,  properly  organized  to  meet  the  demands  of  different  localities 
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with  larger  institutions  ready  to  meet  the  competition  of  the  large 
concentration  of  credit  in  Europe  and  Germany,  may  prove  necessary. 

One  of  the  English  writers  in  discussing  this  situation  says: 

“The  money-lenders  in  the  Temple,  the  Venetian  and  Genoese  banks, 
the  Lombards,  the  Goldsmiths,  and  the  ‘Jingling  Geordies’  each  fulfilled 
the  needs  of  their  periods,  but  they  would  all  be  anachronisms  at  the 
present  time.  For  the  same  reason  the  private  banker — adequate  as 
he  was  to  his  generation — could  not  possibly  finance  the  trade  of  this 
country  under  present  conditions.  Indeed,  even  in  his  hey-day  his 
lack  of  strength  brought  ruin  and  misery  to  many  homes.  He  was 
inadequate,  and  because  of  this,  and  this  alone,  he  was  superseded. 
Size  is,  after  all,  only  a relative  matter,  and  each  succeeding  genera- 
tion is  staggered  by  comparing  things  as  they  are  with  things  as  they 
were.  At  the  moment  the  banking  system  is  in  the  midst  of  a period  of 
transition.  For  centuries  it  has  evolved  and  adjusted  itself  to  meet 
the  needs  of  passing  periods,  and  at  the  present  time  it  is  engaged  in 
making  such  adjustments  as  are  necessary  to  provide  our  traders 
with  identical  or  better  facilities  than  those  supplied  to  their  com- 
petitors by  the  mammoth  institutions  existing  abroad. 

“Rome  was  not  built  in  a day,  and  the  perfected  banking  machinery 
necessary  to  the  great  ‘after-the-war’  trade  effort  cannot  be  created  at 
a few  hours’  notice.  Imperfections  will  no  doubt  be  discovered,  but 
that  they  will  be  remedied  is  guaranteed  by  the  fact  that  the  large 
majority  of  distinguished  bankers — whether  general  managers  or  direc- 
tors— have  identified  themselves  with  the  policy  now  being  pursued.” 

Expanding  Oub  Vision 

In  the  natural  evolution  of  banking  in  this  country,  it  is  quite 
certain  that  our  vision  must  extend  beyond  the  state, — beyond  the 
nation, — out  into  the  world  at  large.  Branches  of  American  banks  are 
being  opened  in  foreign  countries  from  time  to  time;  and  not  only 
American  finance,  but  American  merchant  marine  and  commerce,  will 
be  greatly  promoted  thereby — and,  with  the  cooperation  of  our  authori- 
ties in  Washington,  the  development  of  our  interest  in  foreign  trade 
and  industry  may  at  this  psychological  moment  be  most  rapid. 

We  must  adjust  our  minds  not  only  to  the  expansion  of  our  own 
banking  interests  abroad,  but  perhaps  even  to  cooperation  with  foreign 
banks  in  some  international  banking  plan  which  will  meet  the  exi- 
gencies forced  upon  us  by  the  war.  With  half  of  the  world  on  a 
paper  basis,  it  is  certain  that  some  international  banking  agreement 
must  be  worked  out  if  we  are  to  stabilize  the  world’s  tokens  of  ex- 
change, and  expedite  the  trade  of  nations. 

It  seems  important  that  private  initiative  and  enterprise  should 


STATE  BANK  SECTION 


809 


be  given  the  widest  possible  latitude  in  this  field,  in  keeping  with  the 
public  interest. 

It  seems  equally  important  to  me  that  governmental  activities  be 
restricted  to  the  support  of  such  enterprise,  rather  than  to  supplanting 
it.  For  instance,  the  original  proposition  to  organize  a foreign  ex- 
change bank  in  connection  with  our  Federal  reserve  system  seemed  to 
be  unnecessary,  as  our  present  banking  system  is  providing  for  these 
heeds  with  greater  efficiency  and  less  expense  than  would  be  possible 
through  any  government  agency. 

No  governmental  financial  institution  should  be  projected  into  the 
field  of  competition  with  privately  owned  banks.  The  government’s 
function  here  is  that  of  providing  a reservoir  of  credit  for  the  as- 
sistance of  the  banks,  and  any  innovation  which  would  change  that 
relation  appears  unwise  and  unjustified. 

If  it  could  be  proved  that  a foreign  trade  bank  could  be  organized 
as  a government  agency  free  from  such  objections,  which  would  act  as 
a service  institution  in  cooperation  and  not  in  competition  with  private 
banks,  it  might  be  worthy  of  consideration,  providing  special  care 
is  taken  in  working  out  its  details  in  order  to  avoid  conflicting  interests 
which  might  retard  the  development  of  our  foreign  trade. 

It  is  certain  that  we  shall  need  united  effort  to  meet  the  competition 
we  shall  face,  and  in  lieu  of  a branch-banking  system  and  banking 
amalgamations,  American  banks  must  work  together  on  a basis  of 
common  interest  and  in  the  general  interest. 

With  courage  we  must  face  the  future,  confident  that  with  a better 
understanding  of  our  local  and  national  problems,  and  with  a closer 
and  more  sympathetic  cooperation  between  the  governing  authorities 
and  financial  institutions,  continuing  progress  will  be  assured.  These 
are  not  the  times  for  jealousies,  prejudices  or  selfishness,  but  with 
largeness  of  heart  and  bigness  of  vision  we  must  unite  in  a common 
effort  to  help  America  achieve  its  manifest  destiny. 

The  meeting  expressed  its  appreciation  of  Mr.  Sabin’s  masterly- 
address  by  a rising  vote. 

President  Huxford:  After  the  comprehensive  address  of 
Mr.  Sabin,  I hesitate  to  inflict  upon  you  the  opinions  of  a small 
country  banker.  I confess,  however,  that  there  is  a great  deal 
of  satisfaction  to  me  in  listening  to  Mr.  Sabin’s  remarks,  for  the 
reason  that  our  thoughts  seem  to  run  along  parallel  lines. 
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ADDRESS  OF  THE  PRESIDENT 
E.  D.  Huxford 

Any  attempt  on  the  part  of  an  individual  at  this  time  to  form  ah 
opinion  or  come  to  a conclusion  as  to  the  final  effect  of  the  world- 
wide whirlpool  of  international  events,  would  seem  to  be  presumptuous. 
The  magnitude  and  rapidity  of  the  ever  changing  shift  produces  a 
sense  of  numbness  when  we  attempt  to  analyse  the  effect  upon  the 
individual  nations  or  humanity.  Events  of  the  morning  take  on  a 
different  hue  at  noontide,  are  again  recolored  in  the  twilight  hour, 
and  the  canvas  of  today  representing  the  fate  of  nations  has  little 
resemblance  to  that  of  yesterday  or  the  one  of  tomorrow.  The  period 
of  upheaval  through  which  we  are  passing  may  be  more  pregnant  with 
good  or  evil  than  the  French  Revolution  or  the  downfall  of  the  Roman 
Empire,  but  the  development  of  a new  sense  of  America’s  duty  to 
humanity  in  the  mind  and  conscience  of  her  people  has  been  by  far 
the  most  momentous  event  of  ancient  or  modern  times;  and  one  thing 
is  sure,  that  the  battling  hosts  of  Democracy  will  never  let  up  on 
the  Heathen  Hun  until  the  dove  of  a righteous  and  permanent  peace 
lights  in  the  pool  of  blood  produced  by  the  rotten  Hohenzollern  nation 
ruled  by  the  new  Devil  of  the  Twentieth  Century. 

On  the  horizon  of  the  future,  however,  there  is  distinctly  appearing 
the  outline  of  these  United  States,  efficiently  organized  on  a war 
basis  on  a scope  that  a few  years  ago  would  have  seemed  impossible. 

Ships,  arms,  artillery,  munitions  and  equipment  produced  on  a 
quantity  basis,  exceed  the  capacity  of  the  world  a few  years  ago, 
and  the  mobilization,  training  and  transportation  of  two  million  men 
in  the  short  period  of  sixteen  months,  seemed  to  be  beyond  the  limita- 
tions of  a nation  heretofore  engaged  in  peaceful  pursuits. 

The  promptly  increased  production  of  food  products  and  the  over- 
subscriptions to  government  war  issues  indicate  that  the  rural  as  well 
as  the  manufacturing  districts  have  realized  their  full  share  of  the 
responsibilities  of  the  war,  and  North,  South,  East  and  West  unite 
in  furnishing  the  essentials  of  war  and  life  in  ever  increasing  quanti- 
ties and  in  the  conservation  of  necessities. 

In  all  of  these  activities  the  American  banker  is  entitled  to  his 
just  credit  for  the  manner  in  which  the  finances  of  the  country  have 
stood  up  under  conditions  hitherto  unknown  and  for  which  there 
existed  no  precedent.  Conservatism  marked  the  pioneering  into  these 
untrodden  financial  fields  and  yet  the  aggregate  totals  of  government 
requirements  have  exceeded  the  wildest  dream  of  the  most  enthusiastic 
optimist  of  a year  ago. 
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All  classes  of  banks  in  their  respective  fields  have  been  affected  with 
and  have  overcome  problems  peculiar  to  their  special  lines  of  business, 
and  the  requirements  of  the  general  public  with  a few  necessary  re- 
strictions have  been  fully  provided  for.  The  participation  of  banks 
operating  under  state  charter  in  all  government  financing  and  other 
activities  incident  to  the  successful  prosecution  of  the  war  has  been 
fully  equal  to  that  of  ail  other  classes  of  banks,  and  the  contention 
that  seemed  to  emanate  from  Washington  that  state  institutions  that 
did  not  at  once  join  the  Federal  reserve  system  were  disloyal,  by 
reason  of  that  fact,  has  been  proven  false  and  I am  sure  that  the 
Spirit  of  ’76,  *61  and  *98  permeates  the  atmosphere  of  state  institutions 
at  this  time  as  surely  as  it  does  any  other  class  of  banks. 

The  flood  of  literature,  covering  every  conceivable  subject,  sent  out 
under  the  auspices  of  the  larger  institutions,  edited  by  men  of  recog- 
nized authority  and  especially  selected  for  their  ability  as  writers, 
which  daily  deluges  the  desk  of  every  banker  beyond  his  ability  to 
absorb,  makes  it  difficult  for  the  country  banker  to  even  suggest  any- 
thing .new  to  the  banking  fraternity.  However,  as  the  lookout  in  the 
crow’s  nest  of  a battleship  has  a wider  horizon  than  the  Admiral 
on  the  bridge,  but  does  not  always  realize  the  importance  of  what 
he  sees,  and  as  the  private  in  the  front  line  trenches  is  the  first  to 
feel  the  shock  of  an  enemy  attack  which  may  only  be  properly  con- 
strued by  the  commanding  general  back  of  the  lines,  it  may  not  be 
out  of  place  for  me  at  this  time  to  mention  briefly,  in  a modest  way, 
a few  impressions  I have  accumulated  during  recent  years. 

In  view  of  the  fact  that  state  institutions  comprise  two-thirds  of 
all  banks  in  the  United  States  and  hold  nearly  60  per  cent,  of  the  total  of 
all  banking  assets,  is  it  out  of  place  to  inquire  if  state  banks  have 
really  discovered  themselves,  and  have  state  institutions  been  awake 
to  the  necessity  of  impressing  on  the  public  their  history  and  part 
in  the  development  of  this  country  and  the  commerce  of  the  nation? 

For  a number  of  years  I have  been  impressed  with  the  thought 
that  the  lack  of  publicity,  covering  the  total  volume  of  business  of 
state  institutions,  is  responsible  for  public  opinion  that  the  banks 
under  Federal  supervision  were  in  a certain  sense  safer  and  of  more 
importance  than  those  under  state  supervision.  The  following  item 
published  under  date  of  August  15  in  all  of  the  Associated  Press  papers 
is  an  example  of  the  publicity  periodically  put  out  by  the  Comptroller 
of  the  Currency,  and  which  at  least  by  implication  leads  the  general 
public  to  conclude,  in  view  of  the  absence  of  any  other  information, 
that  the  totals  and  business  of  state  institutions  are  of  little  conse- 
quence. 

“Washington,  August  15. — Resources  of  all  national  banks  on  July 
29  totaled  $17,839,502,000,  exceeding  by  more  than  a billion  dollars  the 
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whole  world’s  production  of  gold  from  the  time  of  the  discovery  of 
America  to  the  year  1917,  the  Comptroller  of  the  Currency  announced 
this  afternoon.” 

The  effect  on  the  public  minds  of  the  recurring  periodical  items 
similar  to  the  above  is  not  difficult  to  ascertain,  and  in  view  of  this* 
it  would  seem  that  if  state  institutions  expect  to  impress  on  the  public 
the  real  merit  and  strength  of  banks  operating  under  state  charters  and 
the  importance  of  their  part  in  the  affairs  of  this  country,  then  some 
concerted  effort  must  be  put  forth  to  have  the  totals  of  these  institu- 
tions published  at  stated  intervals. 

If  the  superintendents  of  banks  of  the  various  states  would  unite 
and  make  their  calls  on  the  same  dates,  and  the  totals  given  the  same 
publicity  as  those  issued  by  the  Comptroller  of  the  Currency,  it  would 
seem  that  state  institutions  would  receive  substantial  benefit;  and  if 
state  institutions  would  unite  in  an  educational  campaign  covering 
the  history  and  importance  of  these  institutions,  in  place  of  the  narrow 
self-interest  ads  that  are  run  year  in  and  year  out,  it  would  perhaps 
stimulate  greater  confidence  in  this  class  of  banks. 

The  effect  of  twenty  thousand  state  institutions  on  the  same  date 
publishing  certain  facts,  covering  the  history,  service  and  importance 
of  state  chartered  institutions,  would  be  an  educational  campaign,  and 
result  in  placing  before  the  public  the  fact  that  state  institutions  are 
entitled  to  some  credit  for  the  part  they  have  assumed  in  the  financial 
affairs  of  this  country.  A campaign  of  this  character  would  not  in 
any  event  be  detrimental  to  the  interests  of  state  institutions,  and 
would  be  anticipating  the  time,  which  in  my  opinion  is  not  far  distant, 
when  the  subject  of  a unified  banking  system  will  come  up  for 
consideration. 

It  is  not  my  intention  to  go  into  details  or  to  weary  you  with 
statistics  covering  the  entire  period  of  the  operation  of  state  institu- 
tions, but  to  the  end  that  no  one  may  fail  to  realize  that  such  institu- 
tions have  the  foundation  for  future  publicity  a reference  to  one  or 
two  of  the  historical  facts  may  not  be  out  of  place  at  this  time. 

In  conformity  with  a resolution  of  the  House  of  Representatives 
adopted  July  10,  1832,  the  first  official  attempt  to  collect  statistics 
of  the  banking  resources  of  thi3  country  was  made  by  the  Secretary 
of  tho  Treasury  and  from  that  date  up  to  1863  the  Secretary  submitted 
to  Congress  such  information  as  he  obtained.  From  1864  to  1882 
aemi-annual  reports  for  taxation  purposes  were  required  by  and  made 
to  the  Commissioner  of  Internal  Revenue  and  from  1873  down  to  the 
present  date  the  Comptroller  of  the  Currency  was  required  to  collect 
and  publish  this  information  in  his  annual  report. 

An  examination  of  these  reports  shows  that  colonial  and  state  banks 
numbered  three  in  1784,  with  resources  of  about  $2,000,000,  and  from  that 
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date  down  to  the  present  time  state  institutions  have  survived  and 
flourished  in  spite  of  wars,  politicians,  panics  and  the  competition  of 
banks  organized  under  Federal  charters.  During  these  early  years  it 
is  true  that  these  institutions  had  their  fat  and  lean  years,  increased 
and  decreased  in  number,  were  subject  to  the  unsettled  conditions  in- 
cident to  the  settlement  and  development  of  a new  country,  and  the 
speculative  influences  that  always  follow  in  the  wake  of  war  and  con- 
quest. 

After  the  organization  of  the  First  Bank  of  the  United  States  in 
1791,  the  Second  Bank  of  the  United  States  in  1816  and  the  national 
banking  system  in  1863,  state  chartered  institutions  decreased  in  num- 
ber through  conversion,  liquidation  and  failure,  but  directly  after  the 
first  influence  of  these  events  had  been  spent,  again  increased  in  num- 
ber and  importance,  occupying  at  times  the  entire  financial  field. 

From  1863  down  to  June  23,  1915,  state  banks  numbering  1863  with 
a capital  of  over  $350,000,000  were  converted  into  national  banks;  and 
yet  on  October  31,  1917,  through  conversion,  liquidation  and  failure, 
we  find  that  although  11,094  banks  had  received  national  charters  only 
7691  were  in  operation  on  the  above  date  and  the  most  surprising  in- 
formation shown  by  the  Comptroller’s  report  of  December  3,  1917,  is 
the  statement  that  from  1911  during  a period  of  extreme  expansion  the 
total  capital  of  national  banks  has  decreased  on  an  average  of  over 
$7,000,000  per  year,  or  a total  of  $43,939,260. 

Again,  in  the  above  report  under  the  heading  of  the  “Banking  Power 
of  the  United  States,  June  20,  1917,”  we  find  that  7604  national  banks 
had  a capital,  surplus  and  profits  amounting  to  $2,218,700,000  and 
20,319  state  institutions  on  the  same  date  had  a capital,  surplus  and 
profits  of  $2,676,200,000 — the  national  banks  with  total  resources  of 
sixteen  billion  odd  and  the  state  banks  with  total  resources  of  twenty 
billions. 

I am  not  bringing  out  these  facts  to  discredit  in  any  way  national 
banks  but  my  object  in  referring  to  the  figures  is  to  impress  on  your 
minds  the  fact  that  state  institutions  are  important  enough  in  the 
financial  affairs  of  this  country  to  be  entitled  to  the  publicity  received 
by  national  banks  at  the  hand  of  their  advertising  manager  in  Wash- 
ington, the  Comptroller  of  the  Currency. 

In  view  of  the  fact  that  state  chartered  institutions  comprise  almost 
70  per  cent,  of  the  total  number  of  chartered  banks  in  the  United  States, 
and  also  in  view  of  the  further  fact  that  during  the  past  seven  years 
the  capital  and  number  of  such  institutions  have  increased  while  the 
capital  of  Federal  chartered  banks  has  decreased,  is  it  not  important 
that  this  be  recognized  as  an  indication  of  the  future  development  of 
banking  lines?  The  remarkable  characteristic  of  state  chartered  in- 
stitutions as  shown  by  a study  of  their  history  seems  to  be  that  in 
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every  crisis  when  Federal  chartered  institutions  have  failed  to  accom- 
plish the  purpose  for  which  they  were  organized,  state  institutions  have 
occupied  the  field  and  after  every  reverse  and  through  every  trial  have 
emerged  and  continued  to  exist.  Professor  Wm.  A.  Scott  of  the  Uni- 
versity of  Wisconsin  in  a recent  article  says,  “The  only  adequate  ex- 
planation of  the  vitality  these  institutions  have  exhibited  is  their 
adaptability  and  the  services  they  have  rendered.  They  have  been  able 
easily  to  adapt  themselves  to  the  special  needs  of  different  sections, 
different  industries,  and  different  political  conditions  and  the  varying 
changes  produced  by  time.  In  regions  predominantly  agricultural  they 
have  dealt  in  farm  mortgages  and  catered  to  the  needs  of  farmers: 
in  industrial  centers  they  have  become  commercial  banks,  and  in 
financial  centers  investment  institutions.  They  have  been  able  to  adapt 
themselves  to  the  magnitude  as  well  as  the  character  of  the  business 
required  of  them,  and  the  limit  for  capitalization  has  been  placed  so 
low  that  no  community  which  really  needed  a bank  had  to  go  without 
one  on  account  of  the  requisite  amount  of  capital.”  They  have  been  able 
to  go  where  no  other  type  of  Federal  chartered  banks  could  go,  and  the 
liberal  powers  granted  them  under  state  charters  have  enabled  them  to 
handle  a diversified  business  required  by  different  localities  and  adapted 
to  the  needs  of  each  community. 

A study  of  the  period  covering  the  increase  and  decrease  in  the  num- 
ber of  state  chartered  institutions  indicates  that  their  survival  is  based 
on  the  public  necessity  for  their  existence  and  the  service  furnished  by 
them.  It  is  true  that  these  institutions  have  not  always  been  success- 
ful, have  been  used  as  the  tools  of  various  speculative  adventurers,  but 
in  this  connection  it  may  not  be  out  of  place  to  remind  you  that  Federal 
chartered  institutions  have  not  been  free  from  the  same  influences  and 
with  the  same  results. 

The  inventor  makes  many  models  before  he  turns  out  the  perfected 
machine  and  Federal  as  well  as  state  institutions  have  been  subject  to 
the  process  of  remodeling  many  times. 

The  ever  increasing  number  of  state  institutions  would  indicate  that 
in  time  there  would  come  a demand  for  a system  of  banking  in  this 
country  that  would  contemplate  only  state  chartered  institutions,  bound 
together  through  the  Federal  reserve  system  and  the  elimination  of 
Federal  chartered  banks  except  Federal  reserve  banks. 

A consideration  of  this  leads  us  to  inquire  the  reason  for  the  existence 
of  the  fifty-seven  varieties  of  banks,  when  one  class  of  banks  authorized 
to  handle  the  fifty-seven  varieties  would  seem  more  efficient. 

A few  years  ago  the  business  of  national  banks  was  confined,  or  sup- 
posed to  be  confined,  strictly  to  commercial  business,  and  even  in  recent 
years  the  savings  department  in  these  banks  was  prohibited,  but  the 
competition  of  the  state  chartered  institutions  finally  compelled  the 
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administration  to  view  the  situation  in  a different  light  and  now  nearly 
all  national  banks  have  this  department.  The  first  mortgage  farm 
loan  also  was  supposed  to  be  a foreign  element  in  the  assets  of  national 
banks  and  until  recent  years  was  prohibited,  but  this  too  has  now  taken 
its  place  among  the  permitted  investments,  and  has  proven  that  when 
conservatively  made  it  travels  strictly  on  its  merits  and  “declines  to 
be  gored  by  the  bulls  or  chewed  up  by  the  bears  of  maddening  specula- 
tion, neither  does  it  furnish  any  red  fire  for  the  crazy  promotor.”  Con- 
tented is  the  banker  whose  vault  is  filled  with  a lot  of  the  right  kind 
of  them.  Along  other  lines  of  banking  activity  we  find  the  same  trend, 
and  the  practices  of  state  institutions  hitherto  condemned  are  being 
gradually  followed,  until  even  trust  company  powers  are  being  sought 
by  Federal  chartered  institutions.  Evidently  it  is  being  recognized 
that  the  development  of  a country  and  its  resources  are  of  equal  im- 
portance to  the  handling  of  the  business  of  that  country  after  develop- 
ment, and  the  powers  of  the  so-called  strictly  commercial  Federal 
chartered  institutions  are  being  gradually  extended  and  will  no  doubt 
in  time  be  as  liberal  and  extensive  as  the  powers  of  state  institutions. 

Having  due  regard  for  an  adequate  reserve  based  on  the  nature  of 
the  different  kinds  of  business  transacted,  what  valid  objection  can  be 
sustained  against  permitting  banks  to  be  so  organized  that  the  in- 
terest of  their  customers  can  be  served  under  one  roof  and  one  charter? 
The  requirements  of  one  reserve  for  time  deposits  and  another  for 
demand  deposits  by  the  Federal  reserve  system  is  a recognition  of  the 
principle  involved,  and  an  indication  of  what  we  may  expect  in  the 
future  covering  all  classes  of  business  handled  by  banks. 

State  banks  operating  under  laws  of  the  various  states  are  adapted 
to  the  needs  of  their  communities,  have  powers  necessary  to  transact 
the  business  of  these  communities  commensurate  with  their  requirements 
and  have  restrictions  placed  upon  their  operations  demanded  by  the 
character  of  the  risks  in  the  different  localities;  whereas  Federal 
chartered  institutions  must  cover  the  entire  United  States  with  powers 
and  restrictions  which  prove  too  narrow  in  some  sections  and  too 
broad  in  other  sections,  as  experience  has  demonstrated.  The  Federal 
Farm  Loan  Act  is  a recognition  of  the  restricted  powers  of  national 
banks  and  an  attempt  to  provide  a substitute  to  cover  the  needs  of 
agricultural  communities,  and  their  competition  will  in  time  have  to 
be  taken  into  consideration  by  state  institutions  in  the  rural  com- 
munities. The  success  of  the  Federal  Farm  Loan  Act  up  to  this 
time  seems  to  be  based  on  the  tax  exemption  feature  of  the  bonds,  which 
make  them  a preferred  security  in  war  times  and  high  taxes,  and  this 
feature  is  an  unjust  discrimination  against  and  a detriment  to  other 
lines  of  business  and  even  against  the  government  bond  issues  not  hav- 
ing tax  exempt  provisions.  I have  never  been  able  to  find  a logical 
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reason  why  one  line  of  business  was  entitled  to  have  its  securities  ben- 
efited by  tax  exemption  features  when  floated  through  government 
agencies  and  the  same  securities  taxed  when  handled  by  private  agencies, 
and  I can  find  no  justification  for  reducing  the  taxation  values  of  an 
investment  community  in  order  to  benefit  a borrowing  community  by 
giving  them  the  advantage  of  issuing  tax  exempt  securities. 

When  Federal  Farm  Loan  Banks  are  firmly  established  may  we  not 
expect  the  next  move  to  include  some  provision  for  a “Federal  Manu- 
facturing Loan  Bank”  or  “Federal  Packers  Loan  Bank”  or  “Federal 
Railroad  Loan  Bank”  and  so  on  until  the  fifty-seven  varieties  are 
fully  covered  by  Federal  chartered  institutions,  and  “every  little  busi- 
ness has  a bank  all  its  own,”  favored  by  special  tax  exemptions? 

The  attempt  to  inaugurate  a uniform  interest  rate  on  real  estate 
mortgages  under  the  Federal  Farm  Loan  Act  seems  to  disregard  the 
established  principle  that  rates  are  based  on  the  character  of  the 
security,  and  the  sections  of  the  country  where  time  has  proved  that 
almost  uniform  returns  are  received  from  the  crops  and  values  are 
stable  or  increasing,  are  placed  on  the  same  basis  as  the  new  and  ex- 
perimental sections.  It  will  take  time  to  determine  the  wisdom  of  this 
experiment,  but  one  thing  is  sure,  in  the  final  analysis  the  rate  will 
be  based  on  the  confidence  the  investor  has  in  the  reliability  of  the  se- 
curity to  produce  a uniform  and  steady  income. 

Does  not  a careful  consideration  of  the  tendency  of  Federal  legisla- 
tion indicate  that  in  the  near  future  we  may  expect  additional  Federal 
chartered  institutions  with  powers  broad  enough  to  cover  the  field  now 
denied  to  national  banks,  and  as  this  tendency  continues  to  increase 
and  come  in  competition  with  state  chartered  institutions,  will  the 
different  states  accept  the  new  order  of  things  without  protest?  This 
is  a question  that  involves  not  only  the  small  state  institutions  but 
also  the  national  banks  in  the  rural  communities,  and  in  view  of  this, 
are  we  not  justified  in  the  statement  that  there  will  come  a demand  for 
a system  of  banking  that  will  contemplate  only  state  chartered  insti- 
tutions ? 

The  activities  of  and  work  accomplished  by  the  various  committees 
of  the  State  Bank  Section  during  the  year  will  be  reflected  in  the  reports 
to  be  submitted  by  the  chairmen  of  these  committees  and  it  is  not  my 
intention  to  anticipate  these  reports. 

The  continued  increase  in  the  membership  of  the  section  is  an  indi- 
cation of  the  approval  which  the  policy  of  the  State  Bank  Section  has 
received  at  the  hands  of  non-members,  and  is  also  an  indication  that  the 
section  is  rapidly  progressing  to  a commanding  position  that  will  soon 
be  of  material  benefit  to  its  members  and  the  Association.  The  demo- 
cratic spirit  that  permeates  the  atmosphere  of  the  section  seems  to  ap- 
peal to  the  urban  as  well  as  the  rural  institution,  and  the  open-minded 
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policy  inviting  free  discussion  of  all  subjects  of  interest  to  state  char- 
tered institutions  justifies  the  forethought  and  wisdom  of  the  loyal 
bankers  who  were  instrumental  in  its  organization. 

In  conclusion,  I want  to  take  this  opportunity  to  acknowledge  my 
appreciation  of  the  great  honor  conferred  upon  me  by  the  State  Bank 
Section.  My  association  during  the  past  year  with  the  officers  and 
Executive  Committee  of  the  Section  has  been  an  inspiration  and  edu- 
cation to  me  and  their  co-operation  and  unselfish  devotion  to  the  in- 
terests of  state  institutions  in  general  and  the  Section  in  particular,  en- 
titles every  one  of  them  to  your  most  appreciative  acknowledgment. 
I cannot  close,  however,  without  paying  a deserving  tribute  to  the  chair- 
man of  your  Federal  Legislative  Committee  and  former  President,  Mr. 
John  H.  Puelicher,  who  has  given  freely  of  his  time  and  money  in  an 
effort  to  protect  the  interest  of  state  institutions  at  Washington,  and 
to  whose  ability  more  than  to  that  of  any  other  man  I know  we  owe  a 
debt  of  gratitude  for  what  he  accomplished  in  securing  for  us  the 
amendments  to  the  Federal  reserve  system  so  favorable  to  state  insti- 
tutions. 

EXECUTIVE  AXD  FEDERAL  LEGISLATIVE 
COMMITTEES 

In  the  absence  of  chairman  J.  W.  Butler  of  the  Executive 
Committee  and  chairman  J.  H.  Puelicher  of  the  Committee  on 
Federal  Legislation,  Secretary  George  E.  Allen  made  a verbal 
report  of  their  activities.  “The  Executive  Committee,”  said  Mr. 
Allen,  “has  performed  its  duties  like  the  board  of  directors 
of  a first-class  bank.  The  affairs  of  the  section  have  been  con- 
ducted in  an  efficient  and  economical  manner,  and  the  success  of 
this  convention  is  an  evidence  of  the  Executive  Committee's 
practical  work.  If  Mr.  Puelicher  were  here,  he  would  tell  you 
some  of  the  activities  of  the  committee  on  Federal  legislation. 
To  get  legislation  in  Washington  requires  activities  of  somewhat 
different  character  from  those  usually  employed.  There  is  only 
one  way  to  do  it.  That  is  to  lay  all  the  cards  on  the  table  and 
never  ask  anything  from  Congress  that  is  not  for  the  good  of  the 
people  of  the  United  States  as  well  as  for  bankers.  Mr.  Puelicher 
and  his  associates  undoubtedly  obtained  the  amendments  that 
were  made  over  a year  ago  to  give  additional  rights  and  privi- 
leges to  the  state  banks.  They  did  that  without  any  ostentation, 
and  the  amendments  were  much  more  sweeping  than  originally 
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contemplated,  but  the  credit  was  given  wholly  to  the  Federal 
Reserve  Board  and  certain  members  of  Congress,  and  the  ac- 
tivities of  the  State  Bank  Section  in  that  way  have  never  been 
advertised  or  appreciated,  but  they  did  in  their  quiet  way  greater 
things  than  are  usually  done  by  bankers  who  present  their  needs 
to  Congress.  In  the  future  they  will  undoubtedly  work  along 
the  same  lines.  As  you  know,  heretofore  the  American  Bankers 
Association  has  not  permitted  any  section  to  act  independently 
of  the  main  organization,  and  as  a result  various  matters  in  which 
various  sections  have  been  interested  have  not  been  properly  pre- 
sented. The  American  Bankers  Association  is  now  disposed  to 
let  any  section  act  independently  in  such  matters,  provided  it  is 
something  that  the  entire  Association  cannot  take  up.  Now,  that, 
gentlemen,  would  have  been  the  substance  of  the  reports  of  the 
Executive  Committee  of  this  Section,  and  the  Federal  Legislative 
Committee,  if  Mr.  Butler  and  Mr.  Puelicher  had  been  here. 
They  both  send  their  regrets  and  their  felicitations  to  this 
organization,  and  wish  you  godspeed  in  your  proceedings.” 

Reports  of  other  committees  as  follows,  were  received  and  filed : 

STATE  LEGISLATIVE  COMMITTEE 
E.  C.  McDougal,  Chairman 

The  members  of  the  section  have  not  called  upon  your  committee  to 
take  up  any  special  work  in  relation  both  to  the  state  and  national 
banking  laws  of  the  various  states.  Because  the  legislative  machinery 
of  the  country,  both  state  and  national,  has  been  and  is  so  busy  getting 
war  measures  in  shape,  and  passing  laws  looking  to  the  carrying  out  of 
our  plans  for  getting  a maximum  army  in  the  field,  properly  equipped, 
at  the  earliest  possible  moment,  your  committee  is  of  the  opinion  that 
all  ordinary  legislation  should  be  postponed  until  after  the  war. 

The  Negotiable  Instruments  Law  has  been  passed  in  a large  majority 
of  states,  and  as  it  applies  as  well  to  one  state  as  to  another,  need- 
ing no  special  adaptation  to  the  different  needs  of  different  states,  it 
well  might  be  made  an  exception  to  the  above  outlined  policy.  A uni- 
form Negotiable  Instruments  Law  in  all  states  is  most  desirable. 

Your  committee  feels  that  the  first  state  legislation  to  be  promoted, 
and  to  which  all  other  legislation  should  give  way,  should  be  legisla- 
tion empowering  state  banks  and  trust  companies  to  hold  stock  in  the 
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Federal  reserve  bank  and  to  be  vested  with  all  poivers  conferred  upon 
member  banks  by  the  Federal  Reserve  Act  and  amendments  thereto,  to- 
gether with  such  collateral  legislation  as  may  be  necessary  to  perfect 
details,  especially  providing  that  state  supervision  over  state  bank  and 
trust  company  Federal  reserve  members  shall  continue.  State  banks  and 
trust  companies  should  be  left  perfectly  free  to  join  or  not,  as  each  shall 
elect.  No  state  bank  or  trust  company  should  try  to  prevent  another 
from  joining.  No  over-zealous  pressure  or  influence  should  force  or 
over-persuade  one  to  join. 

Your  committee  has  made  this  report  as  short  as  possible  and  recom- 
mends that  the  time  so  saved  be  utilized  by  suggestions  from  the  mem- 
bers present  as  to  what  changes  should  be  made  in  the  laws  relating 
to  banking  in  the  various  states,  leaving  discussion  to  be  taken  up  at 
some  future  time  by  your  committee. 


MEMBERSHIP  COMMITTEE 
C.  B.  Hazlewood,  Chairman 

The  campaign  for  membership  that  has  been  made  by  your  committee 
with  the  assistance  of  Secretary  Allen  during  this  past  year  has  been  di- 
rected toward  state  banks  who  were  previously  not  members  of  the 
American  Bankers  Association,  and  no  attempt  has  been  made  to  induce 
state  chartered  institutions  previously  affiliated  with  either  the  Trust 
Company  Section  or  Savings  Bank  Section  to  transfer  their  active  mem- 
bership to  the  State  Bank  Section. 

Our  campaign  has  been  conducted  by  mail  and  by  personal  solicita- 
tion and  we  have  communicated  in  some  way  with  all  non-member  state 
banks  in  the  country,  asking  them  to  join  the  American  Bankers  Associa- 
tion and  affiliate  with  the  State  Bank  Section.  The  following  results 
have  been  secured: 

On  August  31,  1917,  the  voting  membership  in  the  section  was  7,381 
banks  and  on  August  31,  1918,  there  were  8,606  banks,  making  an  in- 
crease of  1,225  for  the  year.  Our  Associate  membership  in  1917  was 
1,070  members  and  this  year  1,231,  representing  a gain  of  161  banks. 
Our  total  membership  last  year  was,  therefore,  8,451  and  this  year 
9,837 — a total  gain  of  1,386.  Our  percentage  of  gain  of  total  membership 
for  the  year  was,  therefore,  16.4  per  cent. 

It  will  be  of  interest  to  note  that  during  the  same  period,  that  is, 
from  August  31,  1917,  to  August  31,  1918,  the  total  membership  of 
the  American  Bankers  Association  was  increased  from  17,328  to  19,043, 
a net  gain  of  1,715  members.  Of  the  total  number  of  new  members  ob- 
tained in  the  American  Bankers  Association  during  the  year,  1,386  are 
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affiliated  with  the  State  Bank  Section,  in  other  words,  our  section  in- 
crease in  membership  represents  80.8  per  cent,  of  the  total  increase  in 
membership  of  the  American  Bankers  Association  for  the  year.  It  is 
further  interesting  to  note  that  the  membership  of  the  State  Bank 
Section  is  now  51.6  per  cent,  of  the  total  membership  of  the  American 
Bankers  Association. 

The  Membership  Committee  believes  that  with  a strong  and  vigorous 
campaign  for  membership  during  the  succeeding  year,  based  on  the 
general  benefits  of  the  membership  in  the  Association  and  particular 
interests  attached  to  the  State  Bank  Section,  our  membership  can  be 
still  further  increased.  Undoubtedly  there  are  still  five  to  six  thousand 
state  banks,  doing  a commercial  business,  who  would  find  it  to  ad- 
vantage to  belong  to  the  Association  and  to  our  section.  It  should  be 
our  strong  purpose  to  get  them  in. 

GENERAL  SERVICE  COMMITTEE 
D.  M.  Armstrong,  Chairman 

The  General  Service  Committee  has  during  the  past  year,  by  cor- 
respondence, endeavored  to  secure  from  banking  institutions,  in  dif- 
ferent sections  of  the  United  States,  definite  recommendations  for  im- 
provement in  banking  service,  or  the  abatement  of  practices  that  are 
non-essential  or  utterly  foreign  to  banking  business,  and  such  as  might 
properly  be  called  nuisances. 

The  committee  is  of  course  greatly  impressed  with  the  importance  at 
this  time  of  the  duty  that  every  citizen  and  corporation  owes  to  the 
government.  No  particular  class  of  corporations  and  no  other  line  of 
business  is  rendering  the  government  greater  and  more  unselfish  serv- 
ice than  the  banks  of  the  United  States.  It  is  given  freely  and  without 
regard  to  cost.  In  no  other  line  of  business  is  the  patron  asked  to  buy 
elsewhere. 

That  this  service  should  continue  as  long  as  needed,  is  the  paramount 
duty  of  the  banker,  and  will  be  cheerfully  rendered.  We  should  en- 
courage the  banker  to  constantly  keep  his  house  in  order  and  hew  to 
the  line  of  greater  service  to  the  nation,  in  the  sale  of  government  cer- 
tificates of  indebtedness,  Liberty  Bonds  and  War  Savings  Stamps.  The 
banker  should  bend  every  energy  and  use  every  talent  and  agency  to 
widely  distribute  government  securities  and  thus  by  co-operation  enable 
our  army  and  navy  to  overcome  the  fiendish  Hun.  Bank  management 
then  can  give  consideration  to  the  betterment  of  general  banking  serv- 
ice as  applied  to  depositors  and  patrons,  as  well  as  the  elimination  of 
evils  and  practices  that  are  manifestly  non-essential  and  unfair. 

We  do  feel,  however,  that  we  should  recommend  and  vigorously  cham- 
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pion  the  trade  acceptance  cause.  Bankers  should  exert  their  influence 
to  establish  the  custom  among  merchants  and  manufacturers  of  closing 
the  open  account,  representing  purchase  of  merchandise  and  products, 
by  acceptance,  and  thereby  create  a volume  of  self-liquidating  paper, 
two-name  in  form,  and  largely  reduce  the  amount  that  has  been  hitherto 
granted  as  lines  of  credit  on  single-name  paper. 

We  should  aid  in  every  way  the  splendid  effort  that  is  now  being 
made  to  establish  a broad  bill  market  in  this  country.  From  the  point 
of  valuable  general  service,  we  know  of  nothing  to  bring  about  better 
conditions  for  the  patron  and  the  banking  business  than  the  general 
use  of  the  trade  and  bankers’  acceptance. 

At  this  time  of  stress,  when  the  government  is  using  such  a large  part 
of  the  nation’s  man-power,  calling  upon  the  banks  for  so  many  clerks, 
and  existing  conditions  that  require  a large  increase  in  the  amount  of 
gratuitous  service,  it  occurs  to  the  members  of  our  committee  to  recom- 
mend that  banks  unite  and  make  a reasonable  charge  for  handling  the 
small  checking  account.  The  time  might  not  be  propitious  to  follow 
the  practice  of  charging  for  each  check  drawn,  but  we  might  institute 
the  general  practice  of  charging  so  much  per  month  for  the  checking  ac- 
count that  averages  a credit  balance  under  a certain  specific  amount, 
say  $100. 

We  feel  like  recommending  that  banks  interchange  credit  information, 
but  it  strikes  us  as  only  fair  that  a small  fee  should  be  paid  to  banks, 
particularly  to  country  banks  that  are  asked  daily  by  merchants  and 
manufacturers,  agencies,  etc.,  to  furnish  credit  information  about 
parties  living  perhaps  in  their  county,  or  maybe  the  section  of  the  state 
in  which  the  bank  is  located,  without  regard  to  whether  the  party 
asked  about  is  a patron  of  the  bank  or  not. 

It  is  manifestly  just  as  unfair  to  impose  upon  the  banker’s  time  for 
writing  such  letters,  as  it  is  to  ask  him  to  present  drafts  and  handle 
collections  without  remuneration.  We  should  think  that  the  amount  of 
this  fee  should  be  standardized,  and  that  eventually  members  of  the 
American  Bankers  Association  asked  to  furnish  information  would  re- 
ceive a certain  fixed  fee  for  credit  information  and  service  rendered. 


SIMPLIFIED  REPORTS 

The  Committee  on  Simplified  Reports  reported  that  progress 
had  been  made  but  that  the  size  of  the  subject  had  prevented 
them  from  reaching  specific  conclusions. 
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COMMITTEE  APPOINTMENTS 

The  Chair  announced  the  appointment  of  the  following  Com- 
mittees : 

Resolutions — S.  B.  Montgomery,  president  State  Savings 
Loan  & Trust  Company,  Quincy,  Illinois,  chairman;  E.  C.  Mc- 
Dougal,  president  the  Bank  of  Buffalo,  Buffalo,  New  York;  H. 
M.  Carpenter,  president  Monticello  State  Bank,  Monticello, 
Iowa;  J.  E.  Chilberg,  president  Scandinavian- American  Bank 
of  Seattle,  Washington;  M.  W.  Folsom,  president  Nebraska  State 
Bank,  Lincoln,  Nebraska. 

Nominations — D.  M.  Armstrong,  vice-president  Commercial 
Trust  & Savings  Bank,  Memphis,  Tennessee,  chairman;  Joel  R. 
Parrish,  cashier  Farmers  State  Bank,  Woods  Cross,  Utah;  Wal- 
ter E.  Sprecher,  cashier  State  Bank  of  Independence,  Indepen- 
dence, Wisconsin.  W.  D.  Longyear,  vice-president,  Security 
Trust  & Savings  Bank,  Los  Angeles,  California;  T.  W.  Yates, 
Cashier  Commercial  Bank  & Trust  Company,  Laurel,  Missis- 
sippi. 


AFTERNOON  SESSION 

The  session  of  the  State  Bank  Section  Wednesday  afternoon 
was  devoted  to  practical  banking  topics.  George  Lewis  of  the 
American  Bankers  Association  delivered  an  interesting  and  in- 
structive address  on  “Printing  and  Lithography,”  and  General 
Counsel  Thomas  B.  Paton  described  in  his  own  clear  and  force- 
ful way  “Hazards  in  Everyday  Banking.”  George  W.  Rogers, 
vice-president  of  the  Bank  of  Commerce  of  Little  Rock,  Arkansas, 
spoke  on  the  subject  of  “State  Banks  and  the  Cotton  Crop.”  He 
illustrated  his  talk  with  specimens  of  cotton  in  every  state  of 
development  from  seed  to  warehouse  certificates.  Walter  E. 
Sprecher,  cashier  of  the  State  Bank  of  Independence,  Wisconsin, 
appealed  to  the  business  instincts  of  the  audience  by  advocating 
“Charges  for  Presenting  Drafts  and  Furnishing  Credit  Informa- 
tion.” Dr.  B.  F.  Berkeley,  president  of  the  Alpine  State  Bank 
of  Alpine,  Texas,  made  a comprehensive  address  on  the  “Char- 
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acteristics  of  Live  Stock  Paper”  in  which  the  audience  mani- 
fested particular  interest. 

PRINTING  AND  LITHOGRAPHY 

George  Lewis 

Over  the  window  of  a little  shop  in  one  of  the  outlying  boroughs  of 
New  York  there  has  appeared,  for  a good  many  years,  a sign  lettered 
“Kick  the  Printer.”  I have  never  had  the  opportunity  to  ascertain 
whether  the  printer  himself  rejoiced  in  the  name  of  Kick,  or  whether 
his  shingle  was  an  invitation  to  the  public  to  use  its  number  ten  boot 
on  the  aforesaid  printer  either  before  or  after,  preferably  after,  he 
turned  out  a job  of  printing.  In  either  event,  “Kick  the  Printer”  al- 
ways struck  me  as  a safe  and  sound  maxim  for  handling  the  brute. 

In  dealing  with  a printer,  there  are  two  important  things  to  re- 
member: First,  he  almost  never  follows  written  instructions  if  the  in- 

structions are  absolutely  right;  and  second,  he  always  follows  written 
instructions  to  the  letter  if  they  happen  to  contain  an  error.  Once  we 
grasp  this  very  simple  twist  of  the  printer’s  mind,  the  rest  is  easy. 
It  is  the  object  of  this  talk  to  furnish  a few  practical  hints  on  the 
fundamentals  of  printing  and  the  psychology  of  the  printer,  so  that  the 
latter  may  be  induced  to  give  you  the  job  you  want,  while  letting  him 
think  that  he  is  turning  out  the  usual  atrocity. 

In  the  printing  art  there  are  a few  fundamental  technicalities  which, 
if  once  understood,  will  be  of  material  help  to  the  uninitiated.  The 
first  relates  to  the  setting  of  type.  Modern  typesetting,  or  composition, 
is  based  on  the  point  system,  which  may  be  briefly  explained  by  saying 
that  the  printer  takes  the  standard  inch  and  divides  it  into  seventy- 
two  equal  parts,  each  one  of  which  he  calls  a point.  There  are  thus 
seventy-two  points  to  the  inch.  The  space  represented  by  twelve  of 
these  points  is  called  a pica.  Thus  a pica  is  twelve  seventy-seconds,  or 
one-sixth,  of  an  inch.  Conversely,  in  every  inch  there  are  six  picas. 
The  pica  is  the  printer’s  standard  of  measurement  and  he  speaks  of 
everything  in  terms  of  ems  pica,  or  just  plain  “ems,”  which  is  the  same 
thing.  So  that  if  the  printer  tells  you  that  a line  of  type  is  twenty 
ems  wide,  he  means  that  the  line  is  the  width  of  twenty  spaces,  each 
of  which  is  one  pica  wide,  or  one-sixth  of  an  inch. 

It  is  apparent  that  this  unit  of  measurement  may  be  used  in  two 
directions,  in  the  vertical  height  of  a column  of  type  as  well  as  the 
width.  But  no  matter  how  it  is  used,  the  standard  remains  the  same. 

There  are  different  sizes  of  type,  most  of  them  known  by  the  num- 
ber of  points  which  they  represent,  such  as  six-point,  eight-point,  nine 
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point,  ten-point,  fourteen-point,  etc.  Ten-point  type  means  that  the 
face  of  the  type  measures  ten  points,  or  ten  seventy-seconds  of  an  inch, 
in  a vertical  direction,  regardless  of  its  width;  because  the  width  of 
the  type  depends  entirely  on  its  general  style.  It  may  be  extended,  oc- 
cupying more  space  in  a lateral  direction,  or  it  may  be  condensed,  requir- 
ing less  room.  It  is  important  to  remember  this,  because  frequently  a 
word  or  phrase  which  seems  too  long  to  go  into  one  headline,  for  exam- 
ple, may  be  made  to  fit  by  using  a more  condensed  letter. 

Many  years  ago,  before  the  point  system  was  established  and  be- 
came universal,  the  different  sizes  of  type  had  specific  names;  as,  for 
example,  brevier  for  what  is  now  approximately  eight-point,  nonpareil 
for  six-point,  agate  for  five-and-one-half  point,  and  so  on;  but  with  the 
exception  of  agate,  which  is  used  as  the  standard  of  measurement  in 
computing  advertising  space,  these  terms  are  rarely  used  today. 

Most  jobs  of  printing  today  are  set  by  machine.  The  linotype  ma- 
chine derives  its  name  from  the  fact  that  it  casts  one  complete  line  of 
type  on  a single  piece  of  metal,  called  a slug.  The  monotype  is  so 
called  because  it  casts  the  individual  types.  Each  of  these  two  forms 
of  machine  composition  has  its  advantages.  The  linotype,  it  will  be 
seen,  is  easier  to  handle,  but  if  an  error  occurs  in  a line  of  type  set 
on  this  machine,  the  entire  line  must  be  reset.  That  is  a good  point  to 
remember,  because  if  you  have  made  a change  in  a line  on  a proof  of 
machine-set  type,  you  must  be  sure  to  read  over  the  entire  line  after  the 
correction  has  been  made;  otherwise  there  is  a possibility  that  in  cor- 
recting one  error  the  type-setter  may  have  made  another.  Hand 
composition  is  the  slowest  and  most  expensive,  but  is  indispensable  in 
a great  many  instances,  particularly  where  an  unusual  face  of  type  is 
to  be  used,  or  for  display  headings. 

Most  of  you  undoubtedly  have  heard  the  printer  speak  of  “leads.” 
The  lead  is  nothing  but  a strip  of  metal,  usually  two-points  in  thickness, 
not  quite  the  height  of  a type,  and  of  varying  widths,  according  to 
the  width  of  the  type-lines  between  which  it  is  inserted.  The  lead  is 
used  to  put  space  between  lines  of  type,  either  to  make  the  type  more 
readable,  or  to  make  it  look  larger  and  so  get  a different  effect  or  to 
fill  up  space.  Type  which  is  used  without  any  leads  is  called  solid 
type.  A ten-point  type  set  solid,  or  without  any  leads,  will  appear  to 
the  eye  smaller  and  less  legible  than  the  same  type  leaded. 

With  these  few  technicalities  understood,  the  difference  between  good 
printing  and  poor  printing  becomes  largely  a matter  of  common  sense 
in  choosing  harmonious  type,  ink  of  suitable  color  or  colors  and  paper 
of  a sort  best  adapted  to  the  work  in  hand.  All  three  must  be  com- 
bined with  careful  workmanship,  and  for  this  you  must  choose  your 
local  printer  with  care  and  discrimination.  You  can’t  get  a good,  clean 
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job  of  printing  from  a stupid  and  obstinate  printer  any  more  than  you 
can  make  a silk  purse  out  of  a sow’s  ear. 

If  you  would  be  independent  of  your  printer  in  matters  of  taste,  pro- 
vide yourself  with  a book  showing  styles  of  type.  As  a rule,  such  books 
can  be  obtained  without  much  trouble  and  without  cost  from  the  type 
foundries,  as  it  is  to  their  interest  to  push  the  sales  of  type  which  they 
make.  Your  printer  will  probably  tell  you  that  such  books  cannot  be 
obtained.  You  can  draw  your  own  conclusions.  If  you  are  fortunate 
in  having  a good-sized,  reputable  printing  establishment  in  your  town, 
you  will  find  that  such  concerns  usually  publish  style-books  showing 
the  kinds  of  type  they  have  on  hand,  and  these  will  suffice  for  all 
ordinary  purposes. 

One  word  of  caution  is  necessary  in  using  type-books:  It  is  obvious 

that  no  single  printer  could  carry  a complete  line  of  the  types  made  by 
any  type  foundry.  It  would  be  neither  practical  nor  practicable.  Hence 
if  you  find  in  the  style-book  a type  that  strikes  your  particular  fancy 
for  a certain  job,  do  not  be  surprised  if  your  printer  is  not  supplied 
with  it.  You  can  have  that  special  type,  as  a rule,  by  paying  a higher 
price  for  your  work,  which  is  only  fair,  as  the  printer  after  he  buys  that 
type  for  your  job  may  never  use  it  again. 

Avoid  the  use  of  too  many  kinds  of  type  in  one  piece  of  printing.  It 
gives  your  work  a jumbled  appearance  for  no  apparent  reason.  It  is 
best  to  pick  out  one  particular  style  or  face  of  type  and  secure  variety 
in  the  composition  by  employing  the  same  type  in  different  sizes,  or  by 
using  capital  letters.  Nearly  every  printer  is  supplied  with  the  types 
known  as  Cheltenham  and  Caslon,  or  their  near  relatives.  Both  of 
these  are  excellent,  readable  styles  for  all  kinds  of  work,  booklets  as 
well  as  advertisements.  It  is  not  necessary  for  you  to  familiarize  your- 
self with  twenty  or  thirty  different  styles  of  type  by  names  j the  type- 
book  is  made  for  just  such  purposes  of  identification. 

In  combining  colors,  whether  it  be  ink  of  only  one  color  with  a tinted 
stock,  or  ink  of  two  colors,  one  cannot  be  too  careful  to  avoid  violent 
clashes.  Red  and  black  go  well  together;  so  do  brown  and  green,  red 
and  brown,  or  brown  and  blue.  The  most  harmonious  combination, 
probably,  is  to  use  light  and  dark  tints  of  the  same  color.  For  average 
use,  white  stock  will  probably  be  found  the  most  satisfactory,  but  ex- 
cellent results  are  also  obtained  by  the  use  of  india-tinted  papers.  Cir- 
culars on  paper  of  this  color  look  particularly  good  if  printed  in  two 
colors,  preferably  browns  or  brown  and  orange. 

Another  thing  to  avoid  is  what  is  known  technically  as  “author’s  cor- 
rections.” By  the  author’s  correction  is  meant  a correction  in  the 
proof  not  due  to  a typographical  error,  but  solely  the  result  of  a change 
of  mind,  or  possibly  a change  of  heart,  on  the  part  of  the  person 
furnishing  the  copy  to  the  printer.  For  example,  if  you  give  the 
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printer  a circular  in  which  you  use  a certain  phrase,  and  then  when  you 
receive  the  proof  you  decide  to  make  a change  in  the  wording  of  that 
phrase,  such  change  becomes  an  author’s  correction.  For  making  this 
correction  the  printer  makes  a charge,  as  a rule,  which  is  not  included 
in  his  first  estimate  of  cost.  It  must  be  said  that  in  this  respect  the 
printer  seems  to  have  the  weight  of  reason  on  his  side,  because  every 
change  made  in  the  proof,  outside  of  typographical  errors,  means  ad- 
ditional expense  for  time  and  labor.  It  is  a safe  rule,  therefore,  to 
make  sure  that  copy  for  the  printer  is  carefully  revised  and  put  in 
the  exact  form  desired  before  it  is  handed  to  him  for  composition. 

Still  another  caution  that  may  help  to  save  money  is  to  avoid  ordering 
in  small  quantities  if  there  is  a possibility  that  a large  quantity  will 
ultimately  be  required.  The  moment  you  realize  that  in  every  job  of 
printing  there  is  always  an  initial  cost  for  composition  and  getting 
ready  for  the  press,  whether  the  job  is  large  or  small,  you  will  under- 
stand why  it  is  poor  economy  to  order  500  folders,  say,  with  the  mental 
reservation  that  if  you  should  happen  to  need  an  additional  500  you 
can  always  get  them.  On  almost  any  small  job  the  only  difference  in 
cost  between  500  and  1,000  is  represented  by  the  slight  increase  in  cost 
of  the  stock  and  hardly  anything  for  the  additional  number  of  impres- 
sions. 

This  raises  the  whole  question  of  the  cost  of  printing  and  the  factors 
which  fix  the  price.  These  are:  Composition,  which  represents  time 

and  labor;  locking  up  the  form  for  the  press,  more  time  and  labor; 
press-work,  or  preparation  of  the  form  for  printing,  and  number  of 
impressions,  representing  more  labor;  stock;  cutting,  folding  and  stitch- 
ing. Over  the  items  involving  labor  we  have  no  control,  but  we  can  tell 
approximately  how  much  time  it  will  take  to  set  a given  job  and  how 
much  a man’s  time  is  worth;  in  the  case  of  machine  composition,  by 
means  of  an  ingenious  tabulation  we  can  tell  how  many  thousand  ems 
of  type  have  been  set,  at  so  much  per  thousand  ems.  And  we  can  tell 
the  cost  of  the  stock  to  be  used,  almost  to  the  cent.  But  if  you  have 
any  doubt  as  to  whether  or  not  your  printer  is  giving  you  a square  deal, 
ask  for  estimates  from  two  or  three  printers,  furnishing  each  one  ex- 
actly the  same  specifications.  Other  things  being  equal,  you  will  of 
course  favor  the  printer  who  bids  the  lowest;  but  be  certain  that  in  the 
finished  job  there  is  no  departure  from  your  original  specifications.  It 
is  only  too  true  that  the  cheapest  man  is  not  always  the  best. 

Above  all,  do  not  listen  to  the  printer’s  salesman  who  comes  to  you 
with  the  suggestion  that  you  allow  him  to  handle  all  your  work  with- 
out any  estimate  of  cost,  but  on  the  plan  that  they  will  charge  only 
the  actual  cost  of  the  job  to  them,  plus  a certain  percentage  of  profit. 
If  such  a proposal  is  made  to  you,  take  the  proposer  by  the  scruff  of 
the  neck  and  drop  him  carefully  out  of  the  top-story  window;  it  may 
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cost  you  something  in  damages  for  personal  injury,  but  in  the  long  run 
it  will  save  you  money. 

Another  little  hint  that  may  help  you  to  add  to  your  undivided 
profits  account  is  to  avoid,  so  far  as  possible,  the  use  of  unusual  sizes 
in  blanks  which  are  to  be  kept  for  loose-leaf  binding.  Of  course  it  is 
frequently  necessary  to  have  blanks  or  ruled  forms  of  a special  size,  but 
in  the  great  majority  of  cases  it  will  be  found  that  by  adding  a half 
inch  here  or  cutting  off  an  inch  there,  it  is  possible  to  modify  the  di- 
mensions slightly  so  as  to  make  the  size  conform  more  nearly  to 
standard.  This  may  seem  to  you  a trivial  matter,  but  it  is  not,  for  two 
reasons:  First,  paper  is  made  in  certain  standard  size  sheets.  These 

sheets  are  made  to  yield  the  largest  number  of  pieces  of  the  finished 
job,  with  the  least  possible  waste.  If  you  order  something  which  does 
not  cut  economically  out  of  a standard  sheet,  it  means  more  waste, 
which  in  turn  means  the  necessity  of  using  more  stock  and  thus  added 
cost  to  you;  or,  it  may  mean  (if  the  job  is  a large  one)  the  making 
of  paper  of  a special  size,  which  also  entails  more  expense  and  inci- 
dentally delay.  The  second  reason  is  that  when  you  go  to  order  loose- 
leaf  binders  for  your  forms  you  will  find  that  the  binder  manufacturers 
have  provided  standard  sizes  which  they  carry  in  stock  and  which  con- 
form closely  to  the  sizes  given  by  folding  a standard  sheet  of  paper.  If 
you  order  a special  binder,  it  will  cost  an  average  of  50  per  cent,  ad- 
vance over  the  regular  price  of  stock  binders.  Surely  this  is  a saving 
worth  considering. 

There  are  certain  standard  sizes  for  bond  paper,  other  standards  for 
printing  paper,  cardboard,  wrapping  paper,  and  so  on.  Your  local 
printer  will  be  glad  to  tell  you  what  the  size  of  sheet  is  for  any  job 
you  may  have  in  contemplation.  Be  patriotic  and  save  all  the  paper  you 
can. 

I come  now  to  a subject  which  does  not  appear  to  be  very  well  un- 
derstood, and  with  ample  reason.  Lithography  is  an  interesting  but 
complex  process.  It  produces  beautiful  results,  but  if  wrongly  used 
is  sure  to  be  unjustifiably  expensive. 

The  lithographic  process  may  be  briefly  described  as  follows:  The 

design  to  be  lithographed  is  first  cut  or  engraved  by  hand  on  a specially 
prepared  stone.  By  a chemical  process,  the  lithographer  then  trans- 
fers the  impression  either  to  what  is  called  a transfer  stone,  from 
which  a direct  printing  is  made  on  a flat-bed  press,  or  to  a zinc  plate, 
which  is  then  curved  and  used  on  a rotary  press  to  print  indirectly, 
through  the  medium  of  a rubber  roller.  The  latter  is  called  the  off- 
set process  and  is  most  commonly  used  for  letterhead  work.  On  a long 
run  of  letterheads,  the  lithographer  makes  eight  transfers  of  the  same 
engraving  to  either  the  stone  or  the  plate,  and  for  this  purpose  bond 


828 


SECOND  ANNUAL  MEETING 


paper  is  manufactured  in  large  double  folio  sheets,  22  x 34  inches,  cut- 
ting eight  letterheads  out  of  each  sheet. 

Such,  in  brief,  is  the  process  involved  in  turning  out  a lithographed 
letterhead.  It  will  readily  be  seen  that  skilled  labor  of  a high  order  is 
involved,  first  in  the  making  of  the  original  engraving  and  secondly  in 
its  correct  transfer  to  the  printing  surface.  It  is  this  that  makes 
lithography  expensive  except  on  a large  scale.  To  make  a concrete 
example,  in  the  lithographing  of  an  ordinary  letterhead  there  would  be 
the  first  cost  of  putting  the  engraving  on  the  stone,  for  which  the  charge 
would  be  in  the  neighborhood  of  four  dollars.  For  making  the  transfer 
from  the  stone  to  the  printing  stone,  the  trade  practice  is  to  make  a 
minimum  charge  of  $2.50.  There  is  a further  minimum  charge  for 
printing,  amounting  I believe  to  $3.75.  Now  if  you  order  only  one 
thousand  letterheads,  you  have  to  pay  the  entire  first  cost  of  engraving 
and  transfers,  without  any  chance  of  having  such  cost  absorbed  by  the 
reduction  consequent  on  lithographing  a much  larger  quantity.  A 
few  days  ago  for  the  purpose  of  supplying  you  with  an  actual  estimate 
I had  a reliable  lithographic  concern  give  me  an  estimate  on  lithograph- 
ing two  thousand  letterheads  on  a cheap  grade  of  bond  paper  costing 
twenty  cents  a pound  and  the  price  for  the  complete  job  was  fifteen 
dollars,  or  $7.50  per  thousand.  You  can  judge  for  yourself  the  ad- 
vantage of  quantity  production  when  I say  that  the  American  Bank- 
ers Association  has  just  contracted  for  155,000  letterheads,  a year’s 
supply,  at  less  than  three  dollars  per  thousand,  including  the  cost  of 
the  paper. 

I have  treated  the  subject  of  lithography  particularly  as  it  relates 
to  letterheads,  because  that  is  a feature  in  which  you  are  probably  most 
interested.  Lithography,  however,  has  a great  many  more  uses  and 
ramifications.  It  has  been  applied  successfully  to  metals,  as  you  will 
see  by  the  many  examples  of  lithographed  signs  used  for  advertising 
purposes  in  the  stores;  and  I have  just  recently  heard  that  a process 
has  been  perfected  for  lithographing  in  color  on  a kind  of  composition 
impervious  to  weather,  which  is  used  as  a bulletin  board  on  the  main 
highways  around  a town  for  the  purpose  of  advertising  local  concerns 
— whether  banker  or  grocer,  is  immaterial  to  the  ingenious  inventors 
of  the  process. 

To  conclude:  In  this  little  talk  I have  taken  care  to  speak  only  of 
the  technical  points  which  I think  are  essential  to  an  understanding 
of  the  subject  in  hand.  My  theory  of  getting  along  with  printers,  based 
on  an  experience  of  many  years,  is  to  know  enough  about  his  business 
to  be  able  to  talk  to  him  intelligently  and  tell  him  what  I want  in 
language  he  can  understand.  That  does  not  involve  mastering  the 
printing  art — far  from  it.  But  it  does  require  a knowledge  of  some  of 
the  fundamentals,  and  these  I have  endeavored  to  explain;  so  that  if 
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you  don’t  understand  exactly  what  the  printer  or  lithographer  is  talk- 
ing about,  you  can  at  least  make  him  think  you  do,  which  is  practically 
the  same  thing  and  will  save  you  almost  as  much  money. 


HAZAEDS  IN  EVEEYDAY  BANKING 
Thomas  B.  Paton 

Mr.  President,  members,  ladies  and  gentlemen:  Your  handsome 

and  alluring  secretary,  some  time  ago,  in  a very  casual  way  requested 
that  I attend  this  meeting.  He  said,  “There  may  be  some  legal  points 
come  up,  and  it  would  be  desirable  for  you  to  be  here,”  and  I gladly 
consented.  When  the  program  came  out  I noticed  that  I was  listed  for 
an  address  on  “Hazards  in  Everyday  Banking,”  which  might  lead  you  to 
suppose  the  presentation  of  a long  and  tiresome  paper,  which  might 
very  much  test  your  politeness;  for  the  best  definition  of  a polite 
man  I have  ever  heard  is,  “One  who  can  listen  with  interest  to  some- 
thing he  knows  all  about,  when  told  to  him  by  some  one  who  knows 
nothing  about  it.”  But  the  matters  pressing  for  my  attention  have 
been  so  great  that  it  has  been  absolutely  impossible  to  write  out  a 
formal  address  for  delivery  here  and  my  attempt  therefore  must  be 
to  speak  in  an  informal  way  upon  the  subject  which,  as  I interpret  the 
title,  “Hazards  in  Everyday  Banking,”  calls  for  a discussion  of  those 
frauds  and  crimes  practiced  upon  banks  by  criminals,  as  well  as  those 
matters  wherein  there  is  risk  of  loss  arising  out  of  mistakes  in  bank- 
ing transactions,  and  especially  the  legal  aspect  of  such  matters. 

I shall  say  very  little  on  crimes  of  violence  and  risks  of  loss  from 
theft  and  embezzlement.  Our  Association,  as  you  know,  has  perfected 
and  recommended  standard  forms  of  burglary  and  fidelity  policies, 
which  are  designed  to  give  the  bank  the  greatest  insurance  possible  to 
obtain  against  losses  of  this  kind.  We  have  a protective  department 
also,  whose  function  it  is  to  run  down  the  criminal  and  to  point  him  out 
when  found,  to  the  prosecuting  officers  for  arrest  and  punishment. 

W7e  have  also  urged  quite  successfully  in  a number  of  states,  a special 
statute  designed  to  punish  burglary  with  explosives,  which  prescribes  a 
very  heavy  penalty,  and  this  statute  has  unquestionably  acted  as  a 
deterrent  against  the  perpetration  of  many  burglaries. 

Just  now  the  flotation  of  Liberty  bonds  to  such  an  enormous  extent 
has  made  quite  a demand  upon  the  banks  for  facilities  for  the  safe 
keeping  of  those  bonds  for  their  customers,  or  for  the  rental  of  safe 
deposit  boxes,  and  many  questions  have  come  to  the  office  of  the  Gen- 
eral Counsel  as  to  the  liability  which  a bank  incurs  in  case  of  loss 
of  those  securities. 
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There  have  been  a number  of  decisions  in  the  past  on  questions  of 
that  nature,  involving  varied  states  of  fact  and  I have  in  course  of 
preparation  now  a legal  article  which  will  cover  that  subject  in  con- 
siderable detail,  and  which,  as  soon  as  completed,  you  will  find  pub- 
lished in  the  pages  of  the  monthly  Journal  of  the  Association. 

Generally  speaking,  the  rule  of  law  is  that  the  bank  is  not  an  insurer 
of  securities  in  its  custody,  but  is  under  obligation  to  use  reasonable 
care;  reasonable  care  being  such  care  as  a prudent  man  would  take 
of  his  own  property.  In  nearly  every  case,  what  is,  or  what  is  not, 
reasonable  care  is  a question  for  the  jury  upon  the  special  facts.  Some 
cases  in  the  past  have  been  very  interesting.  I will  not  go  into  de- 
tail, but  I will  incorporate  them  in  this  article. 

Probably  the  most  frequent,  or  one  of  the  most  frequent,  causes  of 
loss  to  banks  arises  from  the  payment  of  forged  checks.  From  the 
start  of  commercial  banking,  a bank  has  been  liable  to  its  depositor 
where  it  paid  a forged  check ; in  other  words,  was  bound  to 
know  his  signature,  and  if  it  paid  money  on  a forged  signature  it  paid 
its  own  money  and  not  its  depositor’s.  It  always  assumed  that  risk; 
that  is,  a commercial  bank.  In  savings  banks,  the  rule  of  law  has  been 
a little  different.  Savings  banks  quite  universally  print  in  their  pass 
books,  and  this  would  apply  to  savings  departments  of  state  and  national 
banks,  a provision  that  payment  on  production  of  the  book  with  a 
forged  order  will  protect  the  bank.  And  the  courts  hold  that  those 
provisions  are  valid  and  binding  as  agreements  between  banker  and 
depositor  and  apply  the  test  of  reasonable  care  to  those  agreements. 
In  other  words,  if  the  bank  has  used  reasonable  care  in  making  pay- 
ment to  a person  presenting  a pass  book,  which  he  has  stolen,  upon  a 
forged  order,  it  will  be  protected.  If  it  has  not  used  reasonable  care, 
the  pass  book  agreement  will  not  protect  it.  There  again,  in  every  case 
there  is  a question  of  facts — was  reasonable  care  used?  But  in  com- 
mercial banking,  as  I have  said,  the  bank  is  absolutely  bound  to  know 
the  signature  of  its  depositor,  and  not  only  can  it  not  charge  the  money 
paid  on  a forged  check  to  a customer’s  account,  but  for  over  a century 
and  a half  the  rule  has  been  established,  that  it  cannot  recover  that 
money  from  a bona  fide  holder  who  has  received  payment  upon  a forged 
check.  That  is  the  general  rule.  It  is  bound  to  know  the  signature, 
while  the  bona  fide  holder  does  not  know  it;  it  is  in  a better  position 
to  know  it.  That  is  a very  harsh  rule,  but  it  is  quite  generally  held 
with  some  modifications  by  the  courts  of  this  country.  Some  courts 
hold  that  where  the  holder  has  been  guilty  of  the  first  negligence,  as  in 
taking  the  check  from  a stranger,  without  inquiry,  the  bank  is  entitled 
to  recover.  Other  courts  deny  that.  Some  courts  again,  a few,  make 
the  test  one  of  whether  value  has  been  given  by  the  holder  before 
payment  has  been  received  on  the  forged  check  from  the  bank.  If  value 
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has  been  given  and  the  holder’s  loss  has  been  incurred  prior  to  pay- 
ment the  payor  bank  can  recover;  but  if  he  has  not  given  value  until 
after  receiving  payment  from  the  bank,  it  cannot  recover. 

So  far  I have  been  speaking  with  regard  to  forgeries  of  signatures. 
Another  large  class  of  forgeries  is  of  the  indorsements  of  checks,  and 
there  we  have  an  interesting  matter  of,  I might  say,  judicial  history  in 
connection  with  bank  checks. 

Looking  back  into  the  history  of  checks,  we  find  that  originally  all 
checks  were  drawn  payable  to  bearer  and  they  were  used  for  local  pay- 
ments only.  If  a man  wanted  to  pay  a debt  at  a distance,  he  would 
go  to  a bank  and  buy  a bank  draft  payable  at  the  distance,  but  if  he 
had  a local  payment,  he  would  draw  a check  payable  to  bearer  and  hand 
that  to  his  creditor.  So  late  as  the  year  1839, — I think  that  is  the  cor- 
rect year, — you  will  find  a decision  of  the  highest  court  in  New  York,  or 
an  opinion,  giving  the  definition  of  a check  and  including  as  an  element 
that  it  is  payable  to  bearer.  It  was  only  about  the  middle  of  the  last 
century  that  the  practice  came  into  vogue  of  drawing  checks  payable 
to  order  of  specified  payees  and  mailing  them  to  a distant  creditor. 

Now  it  is  remarkable  what  a legal  difference  resulted  from  that  prac- 
tice in  Great  Britain  and  in  this  country.  In  Great  Britain  you  will 
find  a statute  of  Victoria  enacted  in  the  year  1853  which  provides  that 
payment  by  a banker  of  a check  drawn  to  order,  on  a signature  which 
purports  to  be  that  of  the  payee,  is  valid.  In  other  words,  the  bankers 
in  Great  Britain  objected  to  having  thrust  upon  them  the  burden,  in 
addition  to  judging  the  genuineness  of  their  depositor’s  signature,  of 
also  judging  the  genuineness  of  the  payee’s  indorsement,  and  the  iden- 
tity of  the  payee,  and  the  statute  was  enacted  to  protect  the  bank.  That 
is  the  law  of  England  to-day.  As  a consequence,  we  have  what  is  known 
as  the  crossed  check  system.  I need  not  go  into  that.  In  this  country, 
however,  the  custom  grew  up  without  objection  of  the  bankers  of  pay- 
ing checks  not  only  to  bearer,  but  on  the  indorsement  of  payees,  and 
when  a forged  indorsement  case  arose,  and  the  bank  went  to  court,  the 
court  announced  the  rule,  and  it  is  the  well  established  rule  now,  that 
the  bank  paying  a check  on  a forged  indorsement,  does  not  pay  accord- 
ing to  the  order  and  authority  of  its  depositor  and  is  paying  its  own 
money  and  cannot  charge  the  amount  to  the  depositor.  But  in  that 
case,  differing  from  the  forged  signature,  as  a general  rule  the  bank 
paying  on  a forged  indorsement  has  a right  of  recovery  from  the  holder 
receiving  payment.  The  holder  in  that  case  is  just  as  much  bound 
to  know  as  the  bank  of  payment  whether  the  indorsement  is  forged 
or  genuine. 

Recurring  a moment  to  the  subject  of  forged  checks,  there  have  been 
a number  of  losses  in  the  past  growing  out  of  what  I might  term  for- 
geries by  confidential  clerks  of  customers;  a man  in  a position  of 
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confidence  will  forge  checks  in  the  name  of  his  employer  or  will  raise 
the  amount  of  checks  signed  by  his  employer.  He  is  known  at  the 
bank.  It  may  be  a payroll  check;  he  will  go  down  every  week;  his 
employer  will  sign  the  check  and  he  will  draw  it  in  such  a way  that 
after  it  is  drawn  for  a hundred  dollars,  he  can  make  it  two  hundred, 
and  he  will  get  the  money.  He  will  raise  the  check.  When  the  forged 
check  comes  from  the  bank,  he  will  be  the  one  intrusted  to  examine 
the  account,  and  he  will  cover  it  up,  and  those  things  go  on  succes- 
sively for  considerable  periods  of  time. 

Now  one  of  the  things  our  Association  has  done,  has  been  to  advocate 
a law,  and  it  has  been  enacted  in  a considerable  number  of  states,  which 
puts  a time  limit  on  the  liability  of  a bank  to  a depositor  for  payment 
of  a forged  or  raised  check.  That  time  limit  runs  from  thirty  days  to 
one  year.  The  law  reads,  in  effect,  that  no  bank  shall  be  liable  to  6 
depositor  by  reason  of  the  payment  of  a forged  or  raised  check  unless 
within  one  year  or  thirty  days  or  sixty  days,  whatever  the  time  limit 
may  be,  the  depositor  shall  notify  the  bank  that  the  check  so  paid  has 
been  forged  or  raised.  I think  that  is  very  helpful  as  a protection  in 
those  cases. 

To  show  the  extent  of  the  burden  that  has  been  put  on  the  bank,  of 
determining  the  genuineness  of  indorsements,  the  courts  go  so  far  as  to 
hold,  that  where  a check  is  drawn  payable  to  a certain  person,  and 
another  person  of  the  same  name,  but  not  the  real  payee,  acquires  that 
check  and  cashes  it,  the  bank  of  payment  is  not  protected.  It  is  a 
forged  indorsement,  and  the  bank  cannot  charge  the  amount  to  its 
depositor. 

In  Ohio,  recently,  a modification  of  that  rule  was  made,  so  that  where 
the  depositor  is  careless  in  parting  with  the  check,  the  bank  can  charge 
him.  In  this  particular  case,  as  I recall,  a man  in  Cleveland,  Ohio,  drew 
his  check  payable  to  Max  Roth;  he  had  a creditor  named  Max  Roth, 
48  Walker  Street,  New  York  City.  He  addressed  the  envelope  “Max 
Roth,  48  Walker  Street,  Cleveland,  Ohio.”  The  letter  got  into  the  hands 
of  a Max  Roth  in  Cleveland,  Ohio,  who  indorsed  it,  and  it  was  paid  by 
the  bank  in  Cleveland,  upon  which  it  was  drawn.  In  that  case  the 
Supreme  Court  of  Ohio  held  that  the  depositor  had  been  careless  in 
putting  his  check  into  the  hands  of  somebody  who  had  misused  it,  and 
for  that  carelessness  he  was  responsible,  and  the  bank  could  charge  the 
payment  to  him. 

There  is  another  frequent  form  of  fraud,  where,  however,  the  courts 
do  not  hold  the  bank  of  payment  responsible.  It  is  the  case  where  one 
man  will  impersonate  another;  for  example  Mr.  A.  is  the  owner  of  real 
estate,  and  he  makes  a trip  for  an  extended  period.  A swindler  learning 
that  fact,  will  impersonate  Mr.  A,  and  go  to  some  real  estate  dealer 
and  say:  “Here,  I own  such  and  such  a piece  of  real  estate;  I would 
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like  to  procure  a loan  upon  it.”  The  details  being  arranged,  the  loan 
will  be  procured,  and  a check  drawn  payable  to  Mr.  A,  handed  to  the 
impersonator  of  Mr.  A,  who  will  indorse  it  in  the  name  of  Mr.  A,  and 
collect  it  from  the  bank.  Another  instance  is  where  a man  is  traveling 
for  a commercial  house.  He  is  in  a hotel  in  a certain  city  and  some 
man  with  whom  he  becomes  familiar  learns  that  he  is  traveling  for 
a certain  house,  and  learns  certain  details  of  his  business,  and  this  man 
will  wire  in  the  name  of  the  traveler  to  the  house,  “Send  me  check, 
such  an  address;  I need  it  for  such  a purpose.”  And  the  house  very 
often  will  mail  the  check  payable  to  its  traveler,  to  the  address  named 
by  the  swindler  who  will  indorse  it,  have  himself  identified  and  procure 
the  payment.  Those  forms  of  fraud  are  quite  frequent. 

In  that  case,  the  courts  hold  that  the  indorsement  of  the  payee  is 
not  a forgery  but  by  the  precise  person  intended  by  the  drawer  to 
receive  the  money ; that  if  the  drawer  had  paid  cash  or  sent  cash  instead 
of  drawing  his  check,  the  swindler  would  have  gotten  the  money  and  in 
drawing  his  check  payable  to  the  order  of  Mr.  A,  and  delivering  it  to 
*the  swindler,  believing  he  is  Mr.  A,  equally  the  drawer  intended  that  the 
impersonator  should  have  the  money.  A minority  of  courts,  though, 
take  the  contrary  view  that  the  drawer  did  not  intend  the  impersonator 
should  receive  the  money,  and  that  the  indorsement  is  a forgery,  and  the 
bank  is  not  protected. 

Another  source  of  danger  to  banks,  which  occasionally  arises,  is  in 
the  cashing  of  checks  for  commercial  travelers.  Very  often  a commer- 
cial traveler  or  salesman  for  a commercial  house,  will  have  authority, 
not  only  to  sell  goods,  but  to  collect  accounts.  Very  often,  instead  of 
receiving  cash  from  a debtor  of  the  house,  he  will  receive  payment  in 
the  form  of  a check  drawn  payable  to  the  house.  It  does  not  infre- 
quently happen  that  the  commercial  traveler  will  indorse  the  check  in 
the  name  of  the  house,  over  his  own  name,  and  will  obtain  the  cash 
from  the  bank. 

The  courts  have  repeatedly  held  that  an  authority  to  collect  for  a 
principal  does  not  cover  authority  to  indorse  the  principal’s  name  to 
checks  taken  in  collection.  So  that  there  is  great  danger  in  cashing 
checks  for  commercial  travelers  where  a check  is  payable  to  the  name 
of  a house,  and  the  traveler  indorses  it  in  that  name.  In  some  cases, 
implied  authority  has  been  made  out,  where  that  thing  has  been  done 
repeatedly  and  the  house  has  known  about  it,  but  the  danger  neverthe- 
less exists. 

There  is  another — I don’t  know  whether  this  is  a pleasant  subject, 
these  forms  of  fraud,  but  that  is  what  I have  been  assigned  to  speak 
on,  Mr.  Chairman — there  is  another  case  that  has  happened.  Two  in- 
stances of  this  have  gotten  into  court  where  a man  has  stopped  pay- 
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ment  of  his  check.  He  has  happened  to  have  two  bank  accounts  and 
the  payee,  after  learning  that  the  check  has  been  stopped,  has  simply 
scratched  out  the  name  of  the  bank  on  which  the  check  was  drawn, 
and  has  put  in  the  name  of  the  other  bank,  and  it  has  been  paid.  Now 
it  is  very  common  to  use  the  blank  form  of  another  bank;  I think  I 
will  have  to  do  that  here  myself,  before  I go  away  from  Chicago,  and 
there  is  nothing  unlawful  about  it,  but  there  is  that  risk  which  does  not 
happen  very  often,  but  it  does  happen;  it  has  happened  in  two  cases 
that  I know  of.  The  bank  whose  name  has  been  inserted,  of  course, 
is  not  the  real  drawee  and  is  the  loser  of  that  money. 

Now,  Mr.  Chairman,  getting  away  from  that,  there  are  quite  a num- 
ber of  matters  in  which  our  Association  has,  through  its  Committee  on 
State  Legislation,  framed  laws  to  better  protect  banks  against  frauds 
and  crimes,  and  also  to  make  bank  transactions  safer.  One  of  these 
laws,  which  we  have  been  successful  in  having  enacted  in  a number  of 
states,  and  which  I wish  you  would  all  take  an  interest  in,  to  procure 
its  enactment  in  other  states,  is  a form  of  law  designed  to  protect 
banks  against  slander.  We  call  it  the  derogatory  statement  bill. 

You  know  how  easy  it  is  to  cause  a run  on  a bank.  I read  of  a case 
in  England  a few  years  ago,  in  London  I think  it  was,  where  a lady 
fell  down  in  a fit  in  front  of  a bank,  and  they  took  her  inside  of  the 
bank,  and  the  crowd  collecting  outside  started  a run,  and  it  did  con- 
siderable damage  to  the  bank.  And  I personally  know  of  an  instance 
in  Bayonne,  New  Jersey,  shortly  after  Lincoln’s  birthday  became  a holi- 
day there,  where  a number  of  men,  ignorant  Poles,  that  worked  down  in 
the  Standard  Oil  Works  there,  were  gathered  around  in  the  rear  of  a 
saloon,  and  one  of  them  jokingly  said,  the  Mechanics’  Trust  Company 
will  not  be  open  tomorrow.  He  knew  it  was  Lincoln’s  birthday,  but  the 
others  did  not.  That  started  a scare  among  those  people  and  started 
a real  run  on  that  bank,  and  that  led  to  the  enactment  of  this  par- 
ticular law  in  New  Jersey.  It  is  not  infrequent  that  letters  come  in 
to  our  Association  saying,  “What  can  we  do?  Mr.  So  and  So  is  a 
disgruntled  depositor,  we  have  refused  him  a loan;  he  has  been  around 
circulating  slanders  about  us;  it  is  hurting  us.”  We  should  have  this 
law  passed.  Slander  is  not  a crime  at  common  law.  You  can  sue  a 
man  for  slander,  but  the  man  that  hurts  the  bank  by  slander  is  very 
often  not  worth  suing,  and  you  cannot  put  him  in  jail.  Now  this  par- 
ticular bank-slander  bill  makes  it  a crime  to  orally,  by  word  of  mouth, 
circulate  any  rumor  derogatory  to  the  standing  of  a bank,  maliciously, 
and  we  have  been  successful  in  procuring  its  enactment  in  a number  of 
states.  I hope  you  will  take  an  interest  in  that  bill,  because  we  want 
to  have  it  passed  throughout  the  country. 

There  is  just  one  other  bill  I want  to  speak  about,  and  then  I will 
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close,  because  there  are  other  speakers  here,  and  that  is  a bill  which  has 
been  drafted  quite  recently, — three  years  ago, — and  we  have  already  had 
it  passed  in  four  states,  regulating  the  law  where  a bank  through  error 
refuses  payment  of  a good  check.  That  very  often  happens.  You  have 
an  account  of  J.  H.  Jones,  and  an  account  of  J.  B.  Jones,  and  the 
amount  which  should  be  credited  to  one  sometimes  is  credited  to  another. 
Sometimes  mistakes  are  made  and  accounts  sometimes  look  overdrawn 
when  they  are  not. 

Now  it  is  a peculiar  rule  which  has  been  established  by  the  courts 
governing  the  liability  of  the  bank  for  damages.  Wherever  a customer 
has  had  his  good  check  refused  or  protested,  no  matter  whether  he  has 
actually  been  injured,  the  law  conclusively  presumes  that  the  customer 
has  been  injured  and  awards  him,  or  directs  the  jury  to  award  him, 
substantial  damages  which  run  all  the  way  from  fifty  dollars  to  a 
thousand  dollars.  When  they  get  any  higher  than  that,  we  generally 
find  the  court  of  appeal  will  send  the  case  back  for  a new  trial,  unless 
the  plaintiff  consents  to  a reduction  to  a certain  amount. 

Now  in  all  these  cases,  the  court  charges  the  jury  that  they  are  bound 
to  presume  that  the  customer  has  been  damaged;  that  the  refusal  of  a 
man’s  check,  where  he  is  a merchant  or  trader,  creates  a conclusive  pre- 
sumption that  he  has  been  guilty  of  dishonesty,  or  that  he  is  insolvent, 
and  that  he  is  bound  to  be  damaged  by  such  refusal  and  that  it  is  not 
necessary  that  he  actually  prove  damage.  This  draft  of  proposed  act 
simply  changes  that  rule  of  law.  I had  better  read  it;  it  is  very  short. 

“No  bank  shall  be  liable  to  a depositor  because  of  the  non-payment, 
through  mistake  or  error,  and  without  malice,  of  a check  which  should 
have  been  paid,  unless  the  depositor  shall  allege  and  prove  actual  dam- 
age by  reason  of  such  non-payment,  and  in  such  event  liability  shall  not 
exceed  the  amount  of  damage  so  proved.” 

In  other  words,  he  cannot  recover  unless  he  proves  damage.  I think 
that  act  would  be  very  helpful  in  the  different  states.  We  have  a 
number  of  other  acts  which  have  been  drafted  and  in  contemplation, 
all  in  aid  of  regulating  the  law  in  the  interest  of  justice  and  the  pro- 
tection of  the  bank,  and  your  interest  and  co-operation  in  all  these 
subjects  will  be  welcomed  by  the  Committee  on  State  Legislation  of  the 
American  Bankers  Association.  And  now,  in  closing,  I want  to  simply 
call  attention  to  a remark  of  my  good  friend,  Mr.  Rogers,  who  will  fol- 
low me,  who  begged  me  not  to  speak  too  long,  because  he  knew  they 
would  all  go  out  although  he  said  he  knew  he  had  seven  men  who  would 
stay  with  him,  because  he  had  listened  to  all  of  them;  and  I call  his 
attention  to  the  fact  that  I have  not  emptied  the  chairs. 
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CHARACTERISTICS  OE  LIVE  STOCK  PAPER 
B.  E.  Berkeley 

Nearly  all  intelligent  people  understand  now  that  successful  agricul- 
ture is  of  first  importance  to  this  country.  The  splendid  campaign  of 
education  carried  on  for  the  past  twelve  or  fifteen  years  has  accomplished 
that  much.  There  appears  now  a danger  of  too  much  theoretical  knowl- 
edge and  too  little  common  sense.  The  farmer  must  look  less  to  the 
increase  in  the  acre  value  of  his  land  and  more  to  the  increase  in  the 
acre  value  of  his  production ; must  work  to  secure  the  largest  returns 
by  the  best  cultivation,  joined  to  the  preservation  and  increase  of  the 
fertility  of  his  soil;  must  keep  an  adequate  amount  of  the  best  varieties 
of  live  stock.  These  are  the  basic  principles  of  good  and  profitable 
agriculture.  With  an  under  supply  and  an  increasing  demand,  the  live 
stock  market  will  be  profitable  for  many  years  to  come.  Live  stock 
increases  and  maintains  soil  fertility.  An  improvement  in  their  quality, 
both  for  meat  production  and  dairy  purposes,  would  add  multiplied  mil- 
lions of  dollars  to  the  wealth  of  the  nation  and  to  the  resources  of  its 
agricultural  population.  These  improvements  the  banker  can  promote 
by  checking  loans  for  speculative  land  purchases  (an  altogether  too 
prevalent  weakness  in  our  system ) , and  by  continuing  the  policy  of 
liberal  advances  to  increase  and  improve  live  stock,  in  pursuance  of 
which  policy  he  has  become  today  a leading  factor  in  agricultural  bet- 
terment. This  is  really  constructive  work  in  the  right  direction.  In 
such  co-operation  between  the  stored  capital  of  the  country  and  its  one 
inexhaustible  resource,  the  land,  lie  the  greatest  possibilities  of  the 
future. 

Only  a little  while  ago  the  lending  of  any  considerable  amount  of 
money  on  a herd  of  Texas  cattle  would  have  jeopardized  the  reputation 
of  the  average  eastern  banker  in  a manner  calculated  to  brand  him  as 
an  unfit  judge  of  sound  credit.  But  with  the  passing  of  the  open  range, 
and  a new  era  of  constantly  improving  grades,  better  system  in  breeding, 
strict  sanitary  and  quarantine  regulations,  the  rapidly  increasing  rail- 
road facilities,  better  marketing  and  closer  personal  supervision  of  herds, 
due  to  their  increased  value,  all  have  united  to  give  vitality  and  stability 
to  the  great  cattle  industry,  until  now  there  is  every  evidence  at  hand 
to  justify  the  statement  that  well  selected  cattle  loans  constitute  one 
of  the  safest  and  most  liquid  investments  in  which  the  funds  of  a com- 
mercial bank  can  be  employed. 

After  a careful  analysis  of  the  fundamentals  surrounding  the  desir- 
ability of  this  class  of  paper,  I am  convinced  that  smaller  losses  have 
resulted  from  six  months’  cattle  paper  than  any  other  class  of  paper 
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handled  in  the  United  States.  Usually  there  are  but  three  hazards: 
First,  insufficient  rainfall  on  the  grazing  grounds;  second,  the  price  the 
packers  will  pay  for  the  cattle;  third,  an  unfavorable  moral  status  of 
the  borrower.  The  last  referred  to  is  a remote  possibility  and  can 
usually  be  avoided  by  proper  primary  investigation.  With  a practical 
experience  of  ten  years  as  my  guide,  and  supporting  evidence  in  abun- 
dance, I am  persuaded  that  we  should  give  the  heartiest  encouragement 
to  the  promotion  of  the  cattle  industry.  In  this  day  of  conservation  and 
high  efficiency  it  is  mere  fallacy  to  allow  a single  blade  of  grass^  a 
single  pound  of  feed-stuff  and  roughness  produced  by  the  farmer  or 
ranchman  to  go  to  waste.  In  my  own  state,  Texas,  we  are  particularly 
fortunate  in  that  it  is  highly  adapted  as  a breeding  ground,  yet,  after 
a careful  investigation,  it  is  apparent  that  a majority  of  counties  have 
far  too  few  live  stock  in  them,  with  a consequent  effect  of  a clear 
economic  loss  and  the  added  peril  of  minimum  diversification,  which  is 
the  bane  of  the  average  farmer.  In  looking  back  over  my  twenty  years' 
residence  in  Brewster  County,  Texas,  it  gives  me  a peculiar  degree  of 
satisfaction  to  note  the  large  number  of  cattlemen  who  have,  from  an 
obscure  beginning,  come  to  affluence  and  wealth  simply  by  concen- 
tration of  their  efforts  and  energies  on  the  proper  care  and  handling  of 
a herd  of  cattle. 

Having  made  a positive  statement  of  the  safety  and  liquidity  of 
well  selected  cattle  paper,  let  us  briefly  discuss  the  matter  of  margin. 
While  some  enthusiasts  have  gone  so  far  as  to  boldly  state  that  if  the 
borrower  has  the  grass  to  graze  the  cattle  that  constitutes  sufficient 
margin,  yet,  in  the  light  of  my  experience,  I cannot  share  in  this  belief 
and  would  urge  the  more  conservative  policy  of  a 25  to  30  per  cent, 
margin  upon  the  average  advances.  Of  course,  there  are  many  instances 
where  the  responsibility  of  the  borrower  is  such  that  no  risk  would 
accrue  from  a considerably  smaller  margin  than  here  referred  to,  yet 
there  are  times  during  periods  of  long  continued  drouth  when  the  mor- 
tality ratio  becomes  manifestly  serious,  and,  too,  the  financial  affairs 
of  men  frequently  undergo  sudden  and  rapid  decline;  therefore,  the 
imperative  necessity  of  meeting  such  possible  exigencies  with  a reason- 
able margin.  Again,  such  eventualities  warn  us  of  the  possible  hazard 
surrounding  an  extension  of  credit  of  considerable  volume  to  lease- 
holders only,  especially  that  class  who  habitually  make  a practice  of 
short  term  leases  based  upon  speculative  intent.  While  such  borrow- 
ers must  be  given  reasonable  consideration,  unless  their  financial  state- 
ments reflect  other  holdings  of  sufficient  value  to  offer  ample  protec- 
tion, it  is  a sound  policy  to  exact  a good  round  margin.  Still  another 
class  is  worthy  of  close  scrutiny — the  young  chap  who  has  just  acquired 
a ranch  or  taken  up  his  complement  of  state  land  and  is  suddenly 
imbued  with  the  idea  of  getting  rich  in  about  three  years  off  the 
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other  fellow’s  capital  and  that,  too,  without  even  a rudimentary  knowl- 
edge of  the  cattle  business.  Ofttimes  the  very  worst  thing  that  could 
happen  to  the  young  fellow  would  be  an  excessive  credit  extension,  for 
then  he  would  construe  the  act  of  his  banker  as  a recognition  of  his 
ability  as  a cowman,  often  leading  to  unsound  and  extravagant  invest- 
ments and  a thorough  lack  of  knowledge  of  the  true  value  of  a 
dollar.  The  best  and  safest  plan  to  adopt  in  these  cases  is  to  extend 
limited  credit,  give  wholesome  advice,  and  let  the  young  man  demon- 
strate his  ability  to  win  his  spurs. 

The  value  of  all  kinds  of  cattle  has  so  materially  increased  within 
the  last  eight  or  nine  years  that  great  volumes  of  capital  are  now 
required  to  meet  the  legitimate  needs  of  the  cowmen.  As  a result  of  this 
unprecedented  money  demand,  central  west  and  western  banks  have 
increased  their  cattle  loans  far  beyond  that  of  any  previous  period. 
Some  of  the  banks  in  Kansas  City,  St.  Louis,  Oklahoma  City,  Chicago, 
and  other  cities  which  make  a specialty  of  cattle  paper,  now  maintain 
representatives  in  Texas  and  other  western  states;  numerous  cattle  loan 
companies  have  sprung  up,  encouraged  by  the  marginal  profit  resulting 
from  the  present  activity  of  the  cattle  business  and  the  attractive  rates 
at  which  the  paper  can  be  sold  in  eastern  markets.  A species  of  com- 
petition has  developed  which  in  some  instances  have  brought  about  over- 
credit extension  on  short  margins  to  borrowers  with  little  knowledge 
of  the  business  and  very  limited  financial  ability.  Even  should  the 
institution  holding  paper  of  this  character  escape  a loss,  there  is  the 
constant  annoyance  of  adding  the  interest  in  and  carrying  the  borrower 
over  until  he  “grows  out.” 

The  unprecedented  drouth  which  has  existed  over  a large  area  of  the 
western  ranges  for  the  past  two  years  offers  many  practical  lessons  for 
our  future  guidance  in  the  manner  of  handling  cattle  loans,  and  these 
same  lessons  are  of  immense  value  to  cattle  owners,  as  they  serve  to 
impress  a few  cardinal  principles  upon  our  minds  which  under  extremely 
favorable  local  conditions  are  likely  to  be  disregarded  by  cattle  raisers — 
namely,  keeping  herds  clear  of  aged  animals,  which  are  the  first  to 
succumb  under  hardships;  placing  on  each  section  of  land  or  pasture 
only  that  number  of  head  of  cattle  which  it  will  safely  carry;  the 
development  of  easily  accessible  watering-places  well  distributed  over 
pastures  to  minimize  the  fatigue  of  poor,  weak  animals;  the  creation  of 
one  or  more  small  so-called  hospital  pastures  where  a surplus  of  green 
stuff  and  roughness  are  available  to  build  up  thin  stock  and  cows  heavy 
with  calves;  and  a general  increase  of  silage  on  all  ranches.  If  these 
methods  were  universally  adopted  by  stockmen,  their  losses  would  be 
infinitely  smaller  and  the  safety  and  desirability  of  their  paper  would 
be  greatly  enhanced. 

The  official  figures  indicate  that  cattle  have  increased  in  this  country 
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the  past  year  a trifle  over  3.8  per  cent,  but  these  figures  will  be  per- 
ceptibly decreased  by  the  market  run  of  light  cattle  of  all  grades  due  to 
drouth  which  is  rapidly  depopulating  southwestern  pastures.  When  we 
consider  the  record-breaking  orders  of  army  beef,  with  the  knowledge 
that  such  demands  are  to  continue  for  a long  while,  it  at  once  becomes 
apparent  that  the  increase  in  cattle  stock  will  be  inadequate  to  meet 
the  demand.  At  a recent  conference  of  Allied  food  officials  in  London 
it  was  estimated  that  the  United  States  would  be  called  upon  to  fur- 
nish not  less  than  900,000,000  pounds  of  beef  during  the  next  year, 
which  indicates  the  increasing  necessity  of  a freer  consumption  of  light 
weight  cattle  for  domestic  use.  This  will  afford  a measure  of  relief 
and  an  outlet  for  the  exceptional  flood  of  light  weight  cattle,  which 
are  being  shipped  from  the  drouth-stricken  areas  of  the  southwest.  I 
note  that  official  encouragement  has  been  given  to  the  consumption  of 
cattle  for  domestic  purposes  which  dress  under  475  pounds  and  retailers 
are  urgently  requested  to  provide  such  beef  for  sale  over  the  block.  In 
looking  for  a solution  of  this  perplexing  state  it  would  appear  the  stock- 
farmer  is  obliged  to  come  to  our  rescue,  in  view  of  the  depleted  condition 
of  range  herds,  and  it  is  essentially  our  duty  as  bankers  to  lend  en- 
couragement to  this  laudable  undertaking. 

It  is,  indeed,  a splendid  tribute  to  the  great  Federal  reserve  system 
when,  through  the  War  Finance  Board,  loans  are  available  for  the 
relief  of  cattlemen  in  the  drouth-stricken  territory  of  Texas,  Arizona, 
Southern  Oklahoma  and  New  Mexico.  The  authority  includes  the  mak- 
ing of  direct  loans  to  all  banks,  whether  they  are  members  of  the  reserve 
system  or  not,  to  loan  companies,  corporations  and  individuals  on  stock 
cattle  only — stock  cattle  have  been  construed  to  include  cows,  calves, 
bulls,  yearlings  and  two-year  olds — and  the  loans  are  to  run  one  and 
two  years  at  8 per  cent,  interest.  When  the  application  is  approved, 
the  money  is  paid  by  the  Federal  reserve  bank  as  the  agent  of  the  War 
Finance  Corporation.  If  the  individual  desires  to  handle  the  trans- 
action through  his  bank  he  may  do  so,  the  bank  in  turn  indorsing  the 
collateral  note  to  the  loan  agency.  No  attempt  is  made  to  compete 
with  banks,  but  to  lend  assistance  to  the  individual  only  when  he  cannot 
secure  accommodation  from  other  sources.  When  this  great  government 
of  ours,  joining  hands  with  the  Federal  reserve  system,  is  so  quickened 
and  responsive  to  the  needs  of  an  essential  industry  surely  the  dawn  of 
a brighter  day  is  near  at  hand  and  no  longer  may  we  expect  the  indiffer- 
ent and  marble-like  financiering  of  a former  time,  which  is  now  a relic 
of  the  past. 

Under  the  existing  favorable  selling  price  of  cattle  today,  when  an 
average  mother-cow  in  good  condition  is  worth  $60  to  $65  and  will  pro- 
duce a calf,  which,  at  a year  old,  will  bring  $32.50  to  $37.50,  it  is  no 
wonder  that  with  such  heavy  reinforcement  from  the  natural  increase 
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stocker  loans  are  more  and  more  coming  into  favor,  and  even  though 
a decided  drop  in  prices  should  occur  the  increase  will  make  a good 
margin  in  the  loan.  We  find  more  and  more  that  institutions  are  less 
inclined  to  discriminate  in  the  particular  class  of  cattle  offered  as 
security.  There  was  a time  when  feeder  loans  on  steers  was  decidedly 
the  most  popular  class  of  paper  sought  by  prospective  investors,  for 
the  reason  that  they  were  shaping  up  for  market  and  early  killing, 
automatically  retiring  the  obligation  within  a short  length  of  time. 
However,  the  brisk  demand  for  this  kind  of  paper  gradually  had  the 
effect  of  smaller  margins  and  less  attention  to  the  outside  responsibility 
of  the  borrower,  resulting  in  complications  and,  at  times,  losses,  which 
has  had  the  effect  of  bringing  such  paper  on  a common  level  with  other 
cattle  loans.  Of  course,  we  are  agreed  that  aged  steers  are  not  subject 
to  the  same  risk  of  disease,  intense  cold,  drouth,  etc.,  as  stocker  cattle. 

It  has  come  now  to  be  an  almost  universal  custom  among  well  managed 
institutions  to  require  the  borrower  to  make  a financial  statement  of  his 
resources  and  liabilities.  Prudence  dictates  that  the  lender  should  be 
thoroughly  informed  of  the  true  status  of  the  borrower’s  condition. 
While  such  statements  are  frequently  of  little  value  in  sparsely  settled 
communities,  where  the  banker  has  a very  thorough  knowledge  of  the 
affairs  of  practically  all  his  customers,  even  then  a record  statement 
would  afford  greater  safeguards  and  be  indispensable  if  the  paper  was 
offered  for  sale  or  rediscount.  The  statement  forms  now  used  by  the 
Federal  reserve  banks  are  recommended. 

I assert  that  under  normal  conditions  capital  invested  in  cattle  will 
yield  greater  returns  than  most  any  other  form  of  investment  of  which 
I have  knowledge.  Assuming  that  the  individual  has  a fair  knowledge 
of  the  business  and  that  his  land  burdens  are  not  too  heavy,  it  is  alto- 
gether possible  for  him  to  purchase  a given  number  of  mother-cows  on 
borrowed  money  at  8 per  cent,  interest,  payable  semi-annually,  liquidate 
the  debt  in  five  years  and  have  a better,  clearer  bunch  than  he  started 
with.  While  it  is  not  within  the  province  of  rediscounting  institutions 
to  undertake  financing  of  this  character,  local  banks  and  loan  com- 
panies with  ample  resources  can  be  of  undoubted  value,  if  the  borrower 
is  deserving  and  can  give  you  a well  secured  note.  Nothing  will  tend 
to  build  up  a community  more  than  granting  reasonable  credit  extension 
to  the  small  industrious  know-how  and  well-to-do  farmer  or  ranchman, 
for  they  are  in  reality  the  back-bone  of  our  country. 

To  summarize  briefly  a few  of  the  cardinal  elements  entering  into  the 
desirability  of  cattle  paper: 

(1)  Close  scrutiny  of  the  financial  and  moral  responsibility  of 
the  maker  of  the  note  with  diie  regard  to  his  ability  and  success  as  a 
cowman.  Ample  facilities  for  the  proper  care  and  preservation  of  the 
stock. 
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(2)  A margin  sufficient  to  protect  against  an  unfavorable  turn  in 
range  conditions  and  a sudden  decline  in  the  market. 

(3)  Are  the  cattle  offered  for  security  of  a grade  that  will  justify 
the  money  advances  and  what  is  their  physical  condition  at  that  par- 
ticular time?  Interest  should  center  around  the  character  and  amount 
of  grass  available  for  grazing,  the  number  of  watering  places  in  the 
pasture  and  their  accessibility,  protection  from  weather  extremes  and 
disease. 

(4)  Paper  offered  for  sale  or  rediscount  bearing  indorsement  of  a 
bank  or  cattle  loan  company  should  be  considered  primarily  from  the 
standpoint  of  the  business  acumen  of  the  individuals  interested  in  the 
management  of  the  institution,  their  ability,  integrity  and  experience 
in  handling  cattle  paper. 

(5)  For  a highly  liquid  short  term  investment  aged  steers  in  feed- 
lots  would  naturally  be  preferred,  as  they  are  in  process  of  preparation 
for  beef  consumption. 

(6)  Investors  seeking  six  months’  paper  and  longer  will  find  stocker 
loans  usually  very  satisfactory,  reasonably  liquid  and  generally  safe. 

(7)  Loans  on  range  cattle  and  young  stock  in  general  have  not 
received  the  favorable  consideration  accorded  beef  steers  and  stocker 
loans,  but  such  loans  made  within  proper  limitations  are  found  to  be 
very  desirable,  especially  so  if  the  cattle  are  not  ranging  in  a pasture 
so  large  that  serious  difficulty  is  experienced  in  exercising  close  super- 
vision and  in  gathering. 

(8)  It  is  a very  sound  policy  to  make  your  mortgage  cover  the 
entire  number  of  cattle  in  a given  brand,  thus  avoiding  duplications 
against  the  same  stock  which  frequently  results  in  much  confusion,  dis- 
satisfaction and  sometimes  losses.  Of  course,  there  are  exceptions  to 
this  rule,  as  in  the  case  of  a large  cattle  owner  who  is  an  exceedingly 
small  borrower;  to  demand  of  him  a mortgage  on  several  thousand  head 
of  cattle  in  one  brand  for  a small  loan  would  be  absurd  on  its  face. 

(9)  See  to  it  that  your  mortgage  in  a clear,  definite  manner  de- 
scribes the  cattle,  their  location,  the  brands  and  the  particular  part  of 
the  body  of  the  animal  where  it  is  located,  in  order  that  they  can  be 
easily  identified.  If  the  mortgagor  has  not  already  done  so,  require  him 
to  place  his  brand  of  record.  See  that  your  instrument  includes  an 
affidavit  of  ownership,  certificate  of  no  other  encumbrance,  proper  filing, 
and  retain  a certified  copy  to  be  attached  to  the  note. 

Applying  the  rules  laid  down  in  a rational,  common-sense-like  way 
in  the  selection  of  a cattle  loan,  it  is  my  candid  judgment  that  no  other 
class  of  paper  possesses  a higher  degree  of  desirability  and  liquidity 
than  carefully  selected  cattle  paper.  Recognizing  as  we  do  the  com- 
manding importance  and  essentiality  of  the  great  cattle  industry,  let  us 
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pledge  ourselves  to  render  whatever  assistance  seems  just  and  proper 
for  the  accomplishment  of  its  greater  development. 

The  vision  of  the  future,  after  the  war,  is  bright.  America’s  position 
in  the  world  will  be  an  enviable  one.  The  United  States  will  have 
ships,  factories,  ports  and  fields  in  greater  numbers  and  with  greater 
capacities  than  any  other  power  on  earth.  England,  France,  Italy  and 
other  nations  will  have  ships  and  factories  but  they  will  need  raw 
materials  and  food.  For  these  things  they  will  have  to  depend  upon 
the  Western  Hemisphere.  Live  stock  will  be  demanded  from  the  west, 
grain  from  the  northwest,  cotton  from  the  south,  wool  from  the  western 
ranches,  corn  from  the  middle  west,  wheat,  corn,  oats  and  barley  from 
all  the  states  that  can  produce  these  feed-stuffs,  and  these  necessities 
will  sell  under  favorable  prices,  which  means  that  the  farmer  and  ranch- 
man, the  primary  producers  of  all  wealth,  will  enjoy  an  unusual  era 
of  prosperity. 

As  we  chronicle  the  success  of  our  armies  on  the  battlefields  of  France, 
more  and  more  we  come  to  be  tinctured  with  that  patriotism  which 
shall  see  to  it  that  the  cause  of  righteousness  and  humanity  must  prevail 
and  the  peoples  of  earth  come  into  the  enjoyment  of  a perfect  and 
lasting  peace,  a patriotism  based  not  alone  on  the  power  of  shot  and 
shell  but  also  on  the  clear,  American  insight  into  the  sharp  laws  of 
competition,  on  the  fortitude,  faith  and  wisdom  of  its  bankers  to  grasp 
the  key  that  will  open  opportunity’s  store-house,  to  conserve  its  re- 
sources, to  speed  the  day  when  the  Stars  and  Stripes  shall  float  on 
every  sea  and  be  a welcomed  visitor  in  all  the  ports  of  earth,  because 
it  ever  stands  as  the  emblem  of  American  ideas  and  ideals  of  fair 
play,  the  flag  of  Liberty  and  Freedom  which  shall  render  illustrious  for 
all  time  to  come  the  name  “America.” 

STATE  BANKS  AND  THE  COTTON  CROP 

George  W.  Rogers 

The  subject  assigned  to  me — The  State  Bank  and  the  Cotton  Crop — 
is  one  of  extreme  importance,  and,  I hope,  of  interest.  Permit  me  first 
to  speak  of  the  cotton  crop;  its  production  and  importance  to  the 
country;  the  growing  of  the  crop  and  its  financing;  the  movement 
of  the  crop  and  its  financing;  and  of  the  important  part  played  by  the 
state  banks  in  both. 

Cotton  in  1917  was  the  second  most  valuable  crop  raised  in  the  United 
States,  its  value  being  second  only  to  that  of  the  corn  crop. 

The  cotton  crop  for  the  season  of  1917  was  11,300,254  bales,  with  an 
approximate  value  of  lint  cotton  on  the  farm  of  $1,566,206,000.  Add 
to  that  the  value  of  the  manufactured  by-product  of  cotton-seed,  and  its 
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by-products  of  $381,447,000,  and  we  have  one  crop  alone  of  approximate 
cash  value  to  the*  country  of  nearly  two  billion  dollars. 

Cotton  is  a wonderful  crop,  the  world’s  supply  practically  coming 
from  eleven  southern  states  of  this  country.  It  furnishes  not  only  cloth- 
ing for  the  naked,  but  food  for  the  hungry.  Everyone  kno^s  of  the 
importance  of  cotton  as  a cloth  crop  and  its  many  uses  in  that  line, 
but  few  know  of  its  value  as  a food  crop.  For  every  bale  of  cotton 
produced  weighing  approximately  500  pounds,  there  is  produced  145 
pounds  of  lint.  This  lint  is  essential  in  the  making  of  high  explosives 
and  smokeless  powder,  and  without  it  it  would  be  practically  impossible 
to  carry  on  this  war.  After  the  damage  of  war  has  taken  place,  this 
same  kind  of  lint  is  made  into  absorbent  cotton  that  binds  up  the 
wounds. 

In  addition  to  the  above,  for  every  bale  of  cotton  there  is  produced 
1,000  pounds  of  essential  foodstuffs.  Approximately  60  per  cent,  of  all 
the  edible  greases  produced  in  this  country  come  from  cotton  seed  oil. 
From  this  cotton-seed  oil  practically  everything  is  made — from  “genuine 
imported  Italian  olive  oil”  and  “pure  leaf  lard,”  to  the  soap  that  lets 
the  nation  come  clean. 

Cotton  is  planted  early  in  the  spring,  planted  in  rows,  and  when  the 
plant  comes  to  a stand,  it  is  thinned  out  (technically  known  as  chop- 
ping). As  the  plant  develops  it  requires  constant  care  and  constant 
cultivation.  In  the  development  of  the  fruit,  first  comes  the  square 
(which  is  not  “square”  at  all,  but  is  three-sided)  and  from  this  square 
comes  the  blossom.  Cotton  might  be  called  the  most  patriotic  of  crops 
because  its  bloom  is  representative  of  the  national  colors.  As  the  bloom 
first  opens  it  is  white,  later  turning  to  red,  lastly  to  blue,  and  then 
withers  and  falls. 

After  the  blossom  falls  the  boll  develops.  As  it  grows  the  boll  fills 
with  milk,  which  later  develops  into  the  seed  and  the  fiber.  As  these 
bolls  mature  they  burst  open,  and  the  cotton  is  readily  picked.  The 
fiber  is  closely  wound  round  each  seed,  and  each  boll,  as  it  opens,  must 
be  picked  to  save  the  cotton.  It  does  not  all  ripen  at  one  time.  I 
have  seen  from  the  same  bush  cotton  picked  from  the  first  of  September 
until  the  last  of  March.  I have  at  times  seen  the  same  bush  with 
blossoms,  squares,  small  bolls  and  the  open  cotton. 

As  cotton  does  not  ripen  all  at  one  time,  it  has  never  been  possible 
to  effect  a practical  machine  for  the  picking  of  the  cotton.  It  requires 
the  human  element  to  know  when  the  boll  should  be  picked.  Probably 
more  of  the  human  element  enters  into  the  raising  of  cotton  than  into 
any  other  single  crop. 

Cotton  is  not  raised,  as  a rule,  on  large  plantations  or  large  tracts 
of  land  by  hired  labor  and  machinery,  the  majority  of  cotton  raised 
being  by  the  “one  family  crop,”  where  the  man,  his  wife,  his  children 
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and  the  mule  make  the  crop.  On  the  larger  places  land  is  rented,  either 
for  the  cash  rent  or  a share  of  the  crop,  these  “share  croppers” 
having  practically  everything  furnished  them  by  the  landlord,  the  credit 
advanced  of  course  coming  out  of  the  crop  when  it  is  sold. 

On  account  of  the  large  demand  for  labor  at  very  high  prices,  and  the 
draft,  the  able-bodied  man  from  the  cotton  farm  has  gone  to  the  war 
or  manufacturing  industries,  and  this  year’s  crop,  to  a greater  extent 
than  any  other,  has  been  made  by  the  old  men,  women  and  children. 

Few  people,  in  speaking  of  cotton,  realize  the  enormous  cost  of  pro- 
duction. The  price  for  picking  cotton  is  based  on  seed  cotton  rather 
than  on  lint  cotton.  It  takes  approximately  1,650  pounds  of  seed  cotton 
to  make  a 500  pound  bale  of  lint  cotton.  At  $2  a hundred  for  picking, 
it  would  mean  $33  a bale  to  pick  the  crop.  The  ginning  and  wrapping, 
costing  about  $7  more,  makes  $40  a bale  cost  of  taking  the  crop  out  of 
the  field,  equivalent  to  8c  a pound. 

Cotton  is  the  only  crop  that  is  cash  on  every  turnover  from  start 
to  finish,  practically  never  sold  on  credit  by  any  one  to  any  one;  every 
turn-over  represents  full  payment  in  money  or  credit.  The  farmer  raises 
his  cotton,  has  it  ginned,  and  takes  it  to  the  nearest  market  where  it  is 
sold.  The  cotton  as  it  comes  from  the  field  is  closely  wrapped  around 
the  seed,  which  is  about  the  size  of  a small  bean.  The  gin  consists  of  a 
large  number  of  saws  set  very  close  together.  As  the  seed  presses 
between  these  saws  the  lint  is  cut  from  the  seed,  and  by  air-pressure  is 
either  blown  or  sucked  into  the  bins  where  it  finally  is  pressed  into  the 
bales. 

In  the  smaller  places  the  country  merchants  are  the  first  buyers,  they 
in  turn  selling  to  the  buyers  in  the  larger  concentration  points.  It  is 
customary  in  the  country  to  sell  cotton  in  round  lots,  that  is,  as  it 
comes  from  the  plantation,  but  it  is  never  exported  or  sold  to  the  mills 
on  that  basis.  It  is  sold  on  grade  and  staple.  The  grade  is  based  on 
the  condition  of  the  cotton,  as  to  whether  it  is  white,  stained  or  tinged, 
and  the  amount  of  trash  in  the  cotton. 

Staple  is  the  length  of  the  fiber.  The  basis  of  middling  upland  cotton 
means  cotton  white  and  reasonably  free  of  foreign  matter,  and  not  less 
than  % of  an  inch  in  length. 

Cotton  is  marketed  different  from  any  other  commodity.  A legal  bale 
may  weigh  as  low  as  300  pounds  or  as  much  as  700  pounds.  In  the 
handling  of  wheat,  any  5,000  bushels  of  No.  2 red  wheat  will  cover  the 
warehouse  receipt  for  5,000  bushels,  but  with  cotton,  the  marks  and 
numbers  on  each  bale  must  be  given  on  the  receipt,  and  a separate 
receipt  is  issued  for  each  bale. 

The  ordinary  way  of  handling  is  when  the  country  merchant  sells  to 
the  dealer  in  the  concentration  points;  he  draws  a draft  with  a shipper’s 
order  bill  of  lading  attached,  giving  the  marks  and  numbers  on  each 


STATE  BANK  SECTION 


845 


bale.  As  the  cotton  arrives  it  goes  to  the  compress,  and  the  compress 
issues  its  receipt — a separate  receipt  for  each  bale,  giving  the  marks, 
compress  serial  number  and  other  numbers.  That  particular  receipt 
must  be  returned  to  secure  that  particular  bale  of  cotton. 

In  financing,  the  state  banks  and  the  national  banks  have  pursued 
very  different  policies.  The  state  banks,  in  dealing  with  cotton  people, 
make  their  advances  on  open  accounts.  In  case  you  might  not  know 
what  “open  account”  means,  will  say  the  uninitiated  call  it  “over- 
drafts.” I have  known  well  managed  state  banks  that  had  cotton  loans 
on  open  accounts,  or  overdrafts,  to  the  extent  of  15  times  their  capital. 
The  bank,  at  the  beginning  of  the  season,  takes  a collateral  pledge  of 
cotton  on  hand  and  to  arrive,  from  the  broker,  and  when  the  broker 
desires  loans,  or  drafts  are  presented  to  him,  he  issues  his  check,  detach- 
ing from  the  drafts  the  bills  of  lading  or  compress  receipts,  and  attach- 
ing them  to  the  check,  so  when  the  check  is  presented  to  the  bank  the 
collateral  is  automatically  presented  at  the  same  time. 

When  cotton  is  to  be  shipped  the  cotton  man  gives  to  the  bank  a 
turn-out  order  which  specifies  the  number  of  each  bale  of  cotton  to  be 
shipped.  The  bank  selects  these  receipts  and  delivers  them  to  the  com- 
press company,  who,  after  the  cotton  has  been  compressed  and  loaded, 
signs  an  acknowledgment,  which  is  presented  with  the  already-prepared 
bill  of  lading  to  the  railroad  company.  This  bill  of  lading,  when  signed 
by  the  railroad  company,  is  attached  to  the  draft  drawn  by  the  shipper 
on  the  mill  or  other  purchaser  of  cotton.  The  bank,  after  deducting 
its  charge  for  handling  the  draft,  applies  the  proceeds  to  the  credit  of 
the  cotton  man. 

In  the  eleven  cotton  states  there  are  4,612  state  banks  with  total 
resources  of  $1,715,327,200.  In  the  same  states  there  are  1,523  national 
banks  with  total  resources  of  $1,841,261,000.  Of  course  the  state  banks 
are  in  the  smaller  places,  while  the  national  banks  have  been  to  a 
great  extent  in  the  larger  centers.  In  times  past  it  has  been  said  that 
the  state  banks  made  the  crop  and  the  national  banks  moved  it,  to  a very 
large  extent. 

The  national  banks  have  in  times  past  realized  and  recognized  their 
duty  in  this  as  in  other  matters,  and  performed  their  full  share  of 
services.  Recently  Mr.  Williams,  the  Comptroller  of  the  Currency,  has 
ruled  that  the  former  way  of  handling  cotton  by  national  banks  on 
demand  acceptances  was  in  violation  of  section  5200  of  the  National 
Banking  Act,  and  it  would  no  longer  be  allowed. 

This  is  a matter  of  extreme  importance  to  the  south.  Such  large 
values  are  involved  in  the  handling  of  cotton  that  there,  is  not  banking 
resources  in  the  country  to  move  this  crop  provided  the  banks  were  re- 
quired to  observe  the  strict  loan  limit.  The  national  banks’  limit  of  10 
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per  cent,  of  capital  and  surplus  would  be  of  practically  no  value  as  the 
amounts  involved  are  so  enormous. 

The  state  banks,  in  handling  cotton  and  other  commodities,  are  not 
required  to  observe  the  loan  limit  so  long  as  the  loans  are  secured 
by  cotton.  If  the  ruling  of  the  Comptroller  stands,  and  the  national 
banks  are  obliged  to  observe  the  limit  as  prescribed  in  section  5200, 
it  will  throw  the  enormous  burden  on  the  state  banks  of  the  south. 

The  national  banks  know  the  necessity  of  moving  this  crop  and  that 
it  can  be  done  with  safety,  and  are  not  only  willing  but  anxious  to  per- 
form their  full  duty  in  this  matter,  and  I hope  some  means  will  be 
found  to  enable  them  to  serve  in  this  capacity  as  they  have  in  the 
past. 

CHARGES  FOR  PRESENTING  DRAFTS  AND  FURNISH- 
ING CREDIT  INFORMATION 

Walter  E.  Sprecher 

Why  banks  have  not  in  the  past  been  placed  in  a position  to  receive 
a sure  compensation  for  the  presentation  of  sight  drafts,  whether  paid 
or  not,  and  the  filling  out  of  ratings,  as  they  both  represent  a service 
to  the  creditor,  and  both  take  the  stationery,  the  time  and  thought  of 
paid  bank  employees,  is  unexplainable.  Why  these  services  of  the  bank 
should  not  be  made  profitable,  or,  let  me  say,  be  made  to  at  least 
pay  for  themselves,  is  something  out  of  line  with  good  bank  management. 
We,  as  bankers  know  today,  that  in  any  successful  corporation  when 
a certain  phase  of  the  business  does  not  make  a profit,  this  particular 
phase  is  cut  out  and  eliminated  and  the  time  and  thought  which  were 
formerly  required  for  that  end  of  the  business  are  used  for  the  further 
development  of  that  line  of  business  which  pays  the  corporation  a profit. 
Or  may  it  be  that  the  bankers  of  the  United  States  have  the  same 
thought  and  idea  that  the  bankers  of  Wisconsin  had  prior  to  1915? 

The  Wisconsin  bankers,  eliminating  Group  Seven,  who  had  in  a group 
meeting  a year  before  agreed  to  a prior  charge  system,  had  never  con- 
sidered the  cost  in  presenting  a sight  draft  for  collection,  or  filling  out 
request  for  rating.  They  thought  this  matter  was  a small  one  and  that 
it  did  not  really  take  much  time,  that  it  did  not  cost  the  bank  much 
of  anything.  However,  when  the  speaker  gave  them  the  figures  of  his 
bank  of  collections  for  a period  of  about  seven  years,  and  the  working 
of  said  system  on  prior  charges  in  Group  Seven,  they  were  astounded 
and  said  plan,  now  known  as  the  Wisconsin  Plan  of  Prior  Charges  on 
Collections  and  Requests  for  Ratings,  was  adopted  unanimously  at  the 
1915  convention.  And  let  me  tell  you  bankers  of  the  United  States 
that  this  system  is  working  so  harmoniously  and  perfectly,  that  should 
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a future  state  convention  nullify  this  plan,  the  banks  throughout  the 
state  would  separately  and  individually  still  maintain  and  enforce  the 
plan. 

At  the  risk  of  tediousness  I will  ask  you  to  follow  me  in  the  develop- 
ment of  what  finally  became  known  as  the  Wisconsin  plan  of  prior 
charges  on  collections  and  requests  for  ratings.  Let  me  first  read  the 
plan, — it’s  printed  on  these  cards  the  ushers  handed  out,  and  reads  as 
follows : 

Failure  to  receive  presentation  fee  on  unpaid  items  after  service  had 
been  rendered  by  banks,  caused  The  Wisconsin  Bankers 
Association  (Of  which  this  bank  is  a member) 
at  its  1915  Convention  to  adopt  the  following  resolution  relative  to 
Collections  and  Requests  for  Ratings — it  being  the  general  opinion 
of  the  bankers  present  that  “the  laborer  is  worthy  of  his  hire,”  and 
that  banks  should  not  be  expected  to  perform  these  important  duties, 
without  some  remuneration. 


RESOLUTION 

“COLLECTIONS  AND  REQUESTS  FOR  RATINGS  will  have  our 
prompt  attention,  PROVIDED  same  are  accompanied  by  the  following 


fee  IN  ADVANCE: 

“Collections 15c  each 

“Requests  for  rating,  minimum  fee 25c  each 


“Unless  such  fee  accompanies  request  for  this  service  the  item  will  be 
returned  without  presentation  or  attention.  This  rule  does  not  apply 
to  Drafts  with  Bills  of  Lading  attached,  or  to  Notes.”  We  return 
the  attached  and  call  your  attention  to  our  rule. 

Fees  accompanying  collections  will  be  credited  as  part  of  regular 
exchange  charge  on  collection  made. 

In  complying  with  request  for  rating,  all  statements  will  be  made 
upon  information  which  this  bank  believes  to  be  reliable,  but  further 
than  that  it  assumes  no  liability  whatever. 

Please  keep  for  future  reference. 

You  will  note  the  resolution  has  two  parts,  collections  and  ratings.  I 
will  discuss  collections  first.  In  using  the  term  collections  throughout 
my  address,  I shall  mean  only  sight  drafts  sent  for  collection,  as  notes 
and  sight  drafts  with  bills  of  lading  attached  are  generally  paid  and 
thereby  fairly  well  compensated  for. 

I believe  that  this  plan  is  so  simple  that  it  needs  no  explanation. 
Wisconsin  bankers  expect  a fee  of  15  cents  for  sight  drafts  and  25  cents 
for  ratings  to  accompany  every  such  draft  or  rating,  and  only  when 
such  fee  does  accompany  the  letter  does  it  receive  attention.  When 
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letter  arrives  without  fee,  we  enclose  one  of  these  cards  and  return 
at  once.  If  payment  can  be  collected,  we  remit  immediately,  and  charge 
one-tenth  of  1 per  cent.,  and  the  15  cents  already  paid  applies  as  part 
payment — a minimum  fee  of  25  cents  on  each  collection  is  retained.  If 
item  cannot  be  collected,  we  clearly  mark  the  reason  on  back  and  return 
to  creditor. 

Let  me  now  ask  the  question — why  do  wholesalers,  manufacturers, 
jobbers,  etc.,  send  sight  drafts  to  banks  for  collection?  There  are 
various  reasons.  Among  them  the  principal  ones  are  these: 

1.  Banks  will  collect  a sight  draft  for  practically  nothing — attorneys 
charge  10  per  cent,  or  more. 

2.  To  stir  up  debtor.  When  a sight  draft  is  sent  out,  it  indicates 

that  the  debtor  is  slow,  or  careless.  It  can  generally  be  assumed  that 
the  creditor  has  sent  the  debtor  several  bills  or  dunning  letters,  and 
the  party  in  question  has  paid  no  attention  to  same,  so  he  sends  it  to 
the  bank  for  collection,  believing  that  the  debtor  will  want  to  maintain 
his  credit  with  the  bank.  . $ 

3.  We  have  found  that  some  creditors  have  used  banks  in  Wisconsin 
as  a collection  agency.  When  a shipment  of  goods  was  made,  a sight 
draft  immediately  followed,  and  many  times  the  sight  draft  arrived 
before  the  goods  were  delivered  to  the  debtor’s  place  of  business. 

We  have  found  that  the  sight  draft  is  sent  to  a bank  as  a last 
recourse  before  giving  it  to  an  attorney  for  collection.  We  have  found 
that  the  store  keeper  has  refused  to  settle  in  most  cases  because  of  a 
dispute;  goods  were  substituted  or  not  as  represented;  were  broken  or 
short  in  number;  or  the  traveling  man  had  given  special  terms  as  to 
payment  unbeknown  to  the  creditor. 

These  are  some  of  the  most  important  reasons.  In  any  and  all  events, 
the  bank  is  supposed  to  depart  from  the  regular  functions  of  banking 
and  enter,  as  an  intermediary,  into  something  which  upon  its  face 
is  unpleasant  and  not  inviting.  It  is  an  admitted  fact  that  when  these 
collections  leave  the  office  of  the  maker  they  are  in  75  to  80  per  cent,  of 
the  cases  “lame  ducks,”  if  not  “dead  ducks,”  for  if  the  debtor  is  prompt 
he  receives  no  sight  draft.  Hence  it  is  therefore  but  fair  that  the  bank 
receive  a fee  for  presenting  and  if  not  collected  the  reason  on  the  back 
of  draft  should  be  worth  a fee. 

If  the  experience  of  the  Wisconsin  bankers  prior  to  1915  is  a criterion 
to  go  by  throughout  the  United  States,  you  will  find  that  95  per  cent,  of 
the  banks  show  a decided  net  loss  at  the  end  of  the  year  relative  to  sight 
draft  collections.  I presume  I am  safe  in  saying  that  this  is  the  only 
department  in  a bank  that  is  not  on  a paying  basis.  At  least  it  was 
so  with  our  bank  when  I came  to  same  at  the  end  of  my  university 
career  in  the  fall  of  1906.  Naturally  this  was  an  eyesore,  or  what  I 
might  term  a parasite  department.  It  did  not  set  well,  so  we  made 
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plans  to  make  this  department  pay.  We  started  in  a rather  experimental 
way.  We  first  purchased  a little  book  with  an  index.  Soon  a second 
book,  and  then  when  a third  was  needed,  I suggested  a card  system 
be  installed,  and  on  these  cards  we  kept  record  of  every  sight  draft  that 
was  sent  for  collectioin  and  not  paid.  We  entered  the  name  of  the 
drawer  at  the  top  of  the  page,  the  date  of  the  sight  draft,  on  whom 
drawn,  and  amount  charged.  Every  collection  not  paid  was  entered 
therein.  Every  collection  was  returned  with  the  reason  for  nonpayment 
written  on  back  of  draft,  and  the  request  “please  remit  15c  for  presen- 
tation and  postage.”  If  this  was  remitted  we  credited  same.  If  no 
attention  was  given,  which  was  generally  the  case,  we  waited  until  a 
collection  was  paid,  and  you  will  note  later  that  we  waited  patiently 
most  of  the  time,  and  when  a collection  was  made  we  balanced  the 
account.  This  was  in  a day  when  one  of  the  employees  of  the  State 
Bank  of  Independence  had  considerable  time  to  spend,  and  as  you  can 
imagine,  it  required  a lot  of  time  and  unless  someone  had  that 
time  it  was  quite  impossible  to  keep  up  this  system,  and  work  out 
the  actual  overhead  expense  of  presenting  sight  drafts.  However,  the 
result  of  the  working  of  the  system  was  not  gratifying.  The  firms  send- 
ing sight  drafts  heeded  our  request  for  15c  less  than  you  heed  the  con- 
stant cry  of  the  newsboy  in  the  street;  and  nine  times  out  of  ten 
presentations  were  personal.  The  result  was  that  the  cards  showed 
unlimited  numbers  of  firms  where  five  or  six  draft  presentations  were 
made,  and  we  never  received  one  cent  for  our  services.  Many  of  our 
cards  show  where  six  presentations  were  made  before  one  was  paid. 
Others  ten  to  twelve,  and  still  another  sixteen;  when  one  draft  was 
eventually  paid.  We  deducted  sixteen  times  15c,  or  $2.40,  plus  the  cost 
of  collecting  that  item.  We  sent  that  firm  a statement  of  parties  on 
whom  drawn  and  the  dates  drawn,  and  they  never  said  a word;  and 
now,  fellow  bankers,  why  should  they?  We  gave  them  personal  service 
sixteen  times  and  received  not  one  penny  for  our  work.  Is  it  reasonable 
to  believe  that  we  owed  this  service  to  this  firm,  or  any  other  firm? 
I think  that  every  one  of  you  will  agree  with  me  that  we  should  have 
had  15c  every  time  we  made  a presentation. 

Now  let  me  emphasize  the  fact  right  here,  as  this  is  the  finding  in 
three  years’  experience  of  the  Wisconsin  Bankers  Association,  that  none 
of  the  wholesale^  jobbers,  or  who  they  may  be,  expect  to  pay  for  these 
services.  Nor  will  they  pay  for  these  services  as  our  findings  have 
shown,  if  you  make  your  request  when  their  sight  draft  is  sent  back 
to  them,  and  you  have  given  them  the  reason  why  the  debtor  reluses 
to  pay  the  sight  draft.  That  is  why  we  make  it  a prior  charge. 

This  was,  briefly,  the  experience  of  the  State  Bank  of  Independence 
in  attempting  to  make  the  collection  department  an  asset  instead  of  a 
liability.  This  went  on  until  the  annual  meeting  of  Group  Seven  in 
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1913,  when  I offered  the  resolution  as  before  read  in  the  Wisconsin  Plan, 
and  asked  that  it  be  recommended,  that  the  State  Association  consider 
and  adopt,  and  put  in  force  said  resolution.  After  explaining  this  reso- 
lution, it  was  passed,  I believe,  without  a dissenting  vote. 

This  resolution  is  like  many  people  when  they  come  to  the  city — 
they  get  lost.  Only  this  was  lost  in  the  committee  on  resolutions  and 
it  never  had  the  chance  to  appear  before  the  state  bankers  in  conven- 
tion assembled.  I had  learned  something,  and  at  our  annual  group 
meeting  in  1914  I offered  the  same  resolution  with  an  amendment  at- 
tached, that  if  same  failed  to  pass  the  State  Association  that  this 
resolution  would  automatically  be  in  effect  within  the  group.  This  again 
passed  the  group  but  failed  to  pass  the  State  Committee  on  Resolutions, 
whereupon  the  Group  Secretary  informed  all  members  that  the  above 
resolution  was  to  be  in  force  at  once.  I happened  to  be  Secretary  at  that 
time,  and  I was  very  sure  that  all  members  in  the  group  were  notified. 

In  1915  I was  asked  by  our  State  Secretary  to  present  this  matter  to 
the  State  Convention,  which  I agreed  to  do.  I became  very  much 
interested  to  know  how  extensively  this  resolution  had  been  used  in 
our  group,  and  with  what  success,  as  someone  had  said,  “the  proof  of 
the  pudding  is  in  the  eating,”  so  a circular  letter  was  formulated 
and  sent  out  to  the  banks  in  Group  Seven.  The  returns  were  so  grati- 
fying that  when  I reported  the  findings  the  1915  Convention  adopted 
the  resolution  unanimously. 

Wisconsin  banks  have  now  lived  under  the  plan  for  three  years.  We 
have  seen  sight  drafts  put  on  a paying  basis.  At  least  all  have  received 
something  for  the  service  we  have  rendered.  We  now  feel  when  we  go 
out  to  present  a sight  draft,  like  trying  to  collect  it,  if  at  all  possible. 
Like  a boy  with  something  in  his  stomach,  he  feels  like  doing  things. 
You  can’t  expect  him  to  work  very  energetically  if  he  has  nothing  in  his 
stomach,  or  hasn’t  much  of  a chance  of  getting  anything  there.  I used 
to  be  a boy  myself,  and  when  it  comes  to  eating,  I feel  I am  quite  a boy 
yet. 

Now  in  preparing  this  address  for  this  meeting  I was  interested  in 
knowing  what  the  feeling  was  among  the  bankers  of  our  state  as  to 
the  success  of  the  Wisconsin  Plan.  Had  it  accomplished  its  purpose? 
Was  it  paying  bankers  for  their  services  as  the  resolution  intended  it 
would?  Were  they  satisfied  with  the  plan?  Was  it  a success?  I now 
again  prepared  a circular  letter  and  sent  out  two  hundred  to  the  bankers 
of  Wisconsin,  believing  that  if  these  were  sent  to  every  corner  of  the 
state,  to  banks  in  new  or  old  communities,  to  banks  in  agricultural 
manufacturing  and  commercial  districts,  that  I would  arrive  at  about 
as  fair  a conclusion  as  if  I circularized  the  whole  state.  Inasmuch  as 
this  letter  embodied  a report  on  both  collections  and  ratings,  I will 
first  tal^e  up  but  a short  time  to  discuss  the  subject  of  ratings,  and 


STATE  BANK  SECTION 


851 


then  I will  submit  what  I believe  to  be  the  most  exceptional  findings 
of  a successful  plan. 

The  question  to  be  considered  now  is — should  banks  be  required  to 
make  out  requests  for  ratings,  free  of  charge?  In  other  words,  should 
banks  use  the  time  of  their  salaried  men  to  go  into  their  files,  and  if  no 
report  there,  go  and  investigate  and  use  such  time  as  necessary  and 
make  a report  to  the  credit  houses,  jobbers,  wholesalers  and  those  in 
the  habit  of  seeking  reports,  without  any  compensation  at  all?  Does 
this  proposition  look  square  to  you  bankers  ? Isn’t  it  just  altogether  one 
sided?  Isn’t  it  a case  where  the  banker  is  giving  continuously  without 
receiving  anything  at  all  in  return?  The  jobbers,  wholesalers  and  manu- 
facturers pay  Bradstreet  and  Dunn  50c  for  each  report  they  receive  from 
them.  Is  it  just  right  because  it  has  become  a custom  with  bankers 
to  give  a report  free,  that  we  continue,  or  be  expected  to  continue,  to  do 
so  in  the  future? 

An  officer  of  the  Credit  Men’s  Association  in  Wisconsin  stated  that, 
generally  speaking,  the  reports  of  bankers  are  more  reliable  and  up-to- 
date  than  the  credit  houses’.  They  realize  that  Dunn’s  and  Brad- 
street’s  reports  have  been  made  out  in  part  and  checked  over  by  bankers, 
so  why  should  not  bankers  receive,  say,  at  least  25c  for  an  average 
report  when  there  is  no  chance  for  banks  to  receive  reciprocal  returns? 
The  State  Bank  of  Independence  receives  25c  from  all  credit  agencies 
to  whom  they  make  reports.  Why  should  not  the  jobbers  and  whole- 
salers be  expected  to  pay  this  25c  where  reciprocal  returns  can  not  be 
indulged  in?  I see  where  there  can  be  an  exception  to  this  rule.  I can 
see  why  banks  in  Milwaukee,  Chicago,  and  other  commercial  centers, 
where  they  must  establish  a customer’s  credit,  or  where  they  deal  in 
commercial  paper  and  where  it  is  a 50-50  deal,  on  exchanging  ratings, 
why  they  should  not  charge  a fee  to  the  jobber,  manufacturer,  or  whole- 
saler. 

In  Wisconsin  many  banks  have  a sort  of  unwritten  agreement  as  be- 
tween banks.  Smaller  banks  not  buying  commercial  paper  give  gratis 
reports  to  their  correspondent  banks;  larger  banks  buying  commercial 
paper,  offer  all  banks  in  the  state  ratings  free  of  charge.  The  reason  for 
this  is,  as  before  stated,  that  we  get  a service  in  return  equal  to  that 
which  we  render.  But  why  should  the  sixteen  thousand  small  state 
banks  in  the  State  Bank  Section  who  have  no  chance  to  get  reciprocal 
returns  from  the  jobbers,  wholesalers  and  manufacturers,  give  their 
time  and  the  service  of  salaried  men,  free  of  charge?  This,  to  me, 
is  an  injustice,  an  imposition,  and  all  you  small  bankers  outside  of  the 
commercial  centers  will  say  the  same  thing. 

Let  us  for  a moment  consider  some  of  the  forms  of  reports  we  are 
supposed  to  answer  gratis.  For  instance,  here  is  a report  from  the 
National  Jewelers’  Board  of  Trade.  It  contains  forty  questions.  They 
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want  to  know  the  name  of  the  debtor,  his  age,  whether  married  or 
single,  kind  of  business,  wholesale  or  retail,  how  long  in  business,  what 
portion  borrowed,  how  secured,  if  incorporated,  authorized  capital, 
amount  paid  in,  value  of  merchandise,  chattel  mortgage  for,  value  real 
estate,  what  other  means,  in  other  business,  ever  failed,  if  so  when 
and  how  settled,  liability  as  surety  or  indorser,  any  judgments  or 
suits  pending,  whose  favor,  amount  of  insurance,  business  ability,  gen- 
eral reputation,  habits,  considered  honest — and  a bunch  of  other  ques- 
tions, and  by  the  time  they  get  done,  if  there  is  anything  that  they  have 
not  asked,  I am  positive  St.  Gabriel  won’t  know  more  on  Judgment 
Day. 

Here  is  another  report  sent  out  by  the  National  Lumbermen’s  Manu- 
facturing Association.  It  would  take  a man  a good  half  hour  in  the 
morning  to  answer  in  an  intelligent  way  the  information  that  they  ask 
for.  They  have  it  under  six  different  headings;  and  the  questions  are 
very  similar  to  those  of  the  Jewelers’  rating. 

Another  from  the  Midwest  Cement  & Rating  Co.  has  twenty-three 
questions,  another  Oil  Company  twenty-three  questions. 

These  reports  I am  glad  to  say  are  exceptional.  It  would  be  worth 
at  least  one  dollar  of  any  man’s  time  in  the  bank  to  answer  these  ratings 
properly;  however,  we  have  been  doing  it  free  of  charge.  The  general 
form  of  request  is  something  similar  to  the  following: 

Please  tell  us  in  confidence  what  you  know  concerning  the  responsi- 
bility, ability,  character,  his  manner  of  meeting  obligations,  and  in 
your  judgment  would  he  be  good  for  $75  for  30  days.  We  understand 
he  is  engaged  in  the  garage  business  and  we  have  received  our  first 
order  from  him,  etc. 

Replies  to  these  letters,  I contend,  where  they  can  be  answered 
briefly  and  to  the  point,  giving  the  creditor  the  very  latest  information, 
should  be  worth  25c. 

Gentlemen,  I shall  prove  to  you  now  by  letters  I have  that  the 
large  jobbers  and  wholesalers  that  have  a modern,  up-to-date  credit 
department  in  their  own  business,  do  not  expect  banks  to  furnish  this 
service  free,  and  I am  submitting  corporations  that  have  their  place  of 
business  outside  of  Wisconsin,  and  so  have  possibly  not  been  awakened 
by  the  Wisconsin  Plan.  They  fully  realize  the  rating  from  a bank  is 
a report  on  John  Jones  today.  The  report  from  the  Credit  Agency  is 
not,  many  times,  checked  up  oftener  than  once  in  three,  six  or  twelve 
months.  If  a debtor  is  slipping,  if  numerous  sight  drafts  are  being 
sent  in,  where  a few  were  drawn  before,  the  banks  are  the  first  to 
observe  the  falling  barometer.  Here  is  the  proof  of  my  statement: 
Sears,  Roebuck  & Co.  have  printed  at  the  bottom  of  their  general 
reports  they  send  out,  in  large  bold  green  type,  these  words:  “This  in- 
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quiry  is  accompanied  by  a fee  of  25c.”  What  does  this  mean  to  you? 
One  of  the  largest  and  most  successful  stores  in  the  world. 

Here’s  another,  a large  Furniture  and  Carpet  Co.,  in  Chicago;  at  the 
bottom  of  their  form  is  printed  in  large  red  type,  “This  inquiry  must 
be  accompanied  by  a fee  of  25c.” 

Here  is  a letter  from  a large  wholesale  hardware  company  in  Minne- 
apolis in  which  they  state,  “We  are  today  in  receipt  of  an  order  from  the 
Blank  Co.  of  your  town.  They  are  strangers  to  us,  and  we  are  unable  to 
obtain  through  the  regular  channels  such  information  relative  to  their 
responsibility  and  general  reputation  for  meeting  their  engagements  as 
will  permit  the  extension  of  credit.  We  therefore  will  appreciate  such 
information  as  you  can  give  us.  We  are  enclosing  25c.” 

Here  is  another  letter  from  a large  coal  company  in  Chicago:  “We 

enclose  herewith  stamps  amounting  to  25c  and  desire  to  thank  you  for 
the  information  contained  in  your  letter  with  reference  to  Mr.  Blank. 
If  it  is  worth  anything  it  certainly  is  worth  the  amount  you  ask  us 
to  pay.  We  appreciate  the  information  you  have  given  us  and  same 
will  be  considered  strictly  confidential.” 

Another  large  manufacturer  of  chemicals  in  Minneapolis  states : “We 
wish  to  embrace  this  opportunity  to  thank  you  for  having  forwarded 
us  so  promptly  report  on  Mr.  Blank.  In  accordance  with  your  Bankers 
Association  ruling,  we  are  enclosing  herewith  25c  in  loose  stamps  to 
cover  your  charge.” 

A large  wholesale  hardware  and  iron  merchant  in  Duluth,  Minn.: 
“We  are  enclosing  stamped  envelope  for  your  convenience  in  replying, 
also  25c  in  stamps  for  your  report  and  thanking  you  in  advance  for 
this  courtesy,  we  remain,  etc.” 

I have  also  a letter  from  one  of  the  largest  and  possibly  the  most 
successful  packing  companies  in  Chicago.  I will  read,  at  some  length, 
excerpt  of  this  letter,  as  it  seems  to  cover  fairly  well  the  question  under 
consideration.  I wrote  them  asking  their  opinion  relative  to  the  Wis- 
consin Plan.  They  replied: 

We  have  never  raised  an  objection  to  the  rule  adopted  by  your 
bankers  association  of  charging  25  cents  for  reports,  as  we  have  always 
believed  that  information  worth  having  was  worth  paying  for.  We 
are  glad  to  learn  that  your  state  associations  are  working  on  a plan 
which  will  enable  bankers  as  a rule  to  render  reliable  and  complete 
information  and  we  are  sure  that  the  jobbers  and  manufacturers  will 
not  object  to  paying  reasonable  fees  for  such  information.  Thanking 
you  for  the  courtesy  extended  in  going  into  this  subject  so  fully,  and 
with  our  best  wishes,  we  remain,  etc. 

I could  give  you  numerous  other  instances,  all  carrying  the  same 
message,  but  time  does  not  permit.  I believe  that  I have  submitted 
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enough  evidence  to  show  that  jobbers  and  manufacturers  and  whole- 
salers desiring  ratings  are  willing  to  pay  for  services  rendered.  But 
just  now  let  me  offer  a word  of  caution  to  you  bankers  here  assembled. 
When  you  are  paid  25c  for  a rating,  be  sure  to  give  service,  be  fair, 
square,  apply  the  Golden  Rule.  We  have  found  in  Wisconsin  that  in 
a few  instances  bankers  did  not  give  better  service  than  when  they 
received  no  compensation.  This  is  an  exception,  I am  glad  to  say.  If 
you  don’t  want  to  make  the  report  return  the  25c  and  say  so. 

I now  wish  to  refer  to  the  results  of  the  circular  letters  sent  out  to 
bankers  in  Wisconsin,  and  give  you  the  results  as  carefully  as  I can 
glean  them,  relative  to  the  Wisconsin  plan.  I sent  out  200  letters, 
and  received  129  replies.  I believe  you  secretaries  of  state  associations 
will  say  with  me  that  this  is  an  unusual  number  of  replies,  for  there 
are  bankers  that  will  never  reply  to  a circular  letter,  nor  a telegram 
from  your  legislative  committee.  Let  me  first  read  the  seven  questions 
this  letter  contained,  after  giving  a brief  prelude  to  show  what  I 
desired : 

I.  Do  you  observe  the  Wisconsin  plan  fully? 

II.  With  whom  do  you  make  exceptions,  and  why? 

III.  Will  you  make  a conservative  estimate  how  much  of  a return  you 
have  received  in  the  three-year  period  since  1915 — 1915-16, 
1916-17,  1917-18? 

Collections. 

Requests  for  ratings. 

IV.  Has  getting  a small  return  for  your  services  made  you  more 
careful  in  making  collections,  and  answering  requests  for  rat- 
ings? 

V.  Do  you  fully  believe  in  the  principles  of  the  resolution  ? 

VI.  Has  the  use  of  the  plan  retarded  the  profuse  sending  of  collections 
and  requests  for  ratings? 

VII.  Would  you  favor  the  adoption  of  this  resolution  by  the  American 
Bankers  Association? 

I believe , these  questions  cover  the  ground  fully.  The  answers  to 
these  questions  will  determine  in  your  mind,  if  it  has  not  already  been 
done,  if  you  would  not  like  to  observe  this  plan  in  your  state,  or  have 
this  section,  or  the  American  Bankers  Association  adopt  a similar 
plan. 

The  answer  to  the  first  question — Do  you  observe  the  Wisconsin  plan 
fully? — 72  replied,  “Yes,  100  per  cent.”  Thirty-eight  made  exceptions 
principally  to  their  correspondents  or  to  banks  having  reciprocal  re- 
turns. This  resolution  was  drawn  up  to  give  us  a fee  when  we  had  no 
chance  to  receive  reciprocal  returns;  so  we  have  about  110  out  of  129 
replies  that  were  it  not  for  reciprocal  returns  would  have  lived  up  to 
the  resolution  quite  generally.  Two  banks  used  a similar  system. 
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Four  banks  did  not  observe  the  plan  fully  but  believed  in  the  principles 
of  the  resolution.  Eleven  did  not  use  the  plan  at  all,  several  due  to  local 
conditions,  but  eight  out  of  these  favored  the  adoption  by  the  American 
Bankers  Association.  These  replies  bespeak  the  great  favor  with  which 
the  plan  is  observed  in  Wisconsin.  I believe  there  has  never  been  a 
plan  adopted  by  the  Wisconsin  banks  or  any  other  convention  that  has 
been  so  unanimously  successful  as  the  Wisconsin  plan  of  prior  charges 
on  collections  and  requests  for  ratings. 

The  second  question — With  whom  do  you  make  exceptions,  and 
why  ? — those  that  did  make  any  exceptions  replied  in  the  following  ways : 
“We  make  exceptions  to  correspondents  only;  to  banks  only;  to  cus- 
tomers who  refer  to  us  concerning  their  standing;  correspondents  and 
friends  from  whom  we  obtain  other  business;  reciprocal  relations  with 
a few  corresponding  banks;  we  give  credit  ratings  on  our  own  cus- 
tomers only;  Bradstreets,  we  secure  free  service  and  special  ratings 
in  return.”  I want  to  call  your  attention  to  the  fact  that  those  banks 
that  made  exceptions  at  all,  90  to  95  per  cent,  were  those  that  had 
reciprocal  relations  with  someone.  In  all  these  replies  you  will  observe 
there  is  not  one  that  stated  they  made  any  exceptions  with  jobbers, 
manufacturers  or  wholesalers. 

Question  Three — Will  you  make  a conservative  estimate  how  much 
of  a return  you  have  received  in  the  three-year  period  since  1915? — 
I want  to  say  at  the  start  that  it  never  was  the  intention  of  the  banks 
of  Wisconsin  that  this  resolution  was  to  be  a money  maker,  i.  e.,  one 
on  which  to  declare  a dividend,  but  it  was  to  obviate  any  unpleasant 
and  undesirable  feeling  that  existed  with  bankers  that  there  was  a 
class  of  business  that  was  done  at  a clear  loss,  and  which  could  at  least 
be  made  to  pay  for  itself.  I did  not  get  the  replies  in  dollars  and  cents 
I had  expected  on  this  third  question,  as  no  bank  kept  a separate  account 
of  these  returns;  however,  I have  received  enough  estimates  so  that 
you  can  judge  what  banks  have  been  giving  gratis  for  years  past  all 
over  the  United  States.  I will  not  give  the  names  of  banks  or  villages, 
or  cities,  but  the  population.  You  can  judge  how  it  will  suit  your  com- 
munity. 

If  ten  banks  collected  $3,200  in  three  years,  what  do  you  imagine 
that  near  one  thousand  banks  collected,  or  let  me  say  eight  hundred? 
All  this  sum  represents  service.  What  would  the  amount  be  to  bankers 
in  the  United  States?  Think  upon  it.  Custom  has  been  an  expensive 
child  in  this  instance. 

Question  Four — Has  getting  a small  amount  for  your  services  made  you 
more  careful  in  making  collections  and  answering  requests  for  ratings? 
Ninety-one  replied  “Yes,”  they  were  more  careful;  eleven  replied,  “No, 
we  always  have  given  service.” 


856 


SECOND  ANNUAL  MEETING 


Return  Grand 


Popu- - 

fro 

m collec 

tion — —Total 

Ratings- 



Total 

total 

lation 

1916 

1917 

1918 

3 yrs. 

1916 

1917 

1918 

3 yrs. 

3 yrs. 

350  $ 50.00 

$ 65.00 

$ 75.00 

$190.00 

$ 10.00  $ 15.00  $ 

25.00  $ 50.00  $ 

240.00 

500 

30.00 

30.00 

30.00 

90.00 

20.00 

20.00 

20.00 

60.00 

150.00 

1,000 

3,800 

135.00 

135.00 

90.00 

360.00 

150.00 

100.00 

100.00 

350.00 

710.00 



75.00 

75.00 

75.00 

225.00 

225.00 

7,000 

i35!66 

135.’66 

135.00 

405.00 

100.00 

100.00 

100.00 

300.00 

705.00 

15,000 

50.00 

75.00 

100.00 

225.00 

20.00 

30.00 

30.00 

80.00 

305.00 

18,000  About 

$450.00  all  together,  presume  this  was  for  three  years.  $450.00 

40,000 

46.00 

68.00 

26.00 

140.00 

12.00 

10.75 

3.00 

25.75 

165.75 

75.00 

50.00 

75.00 

200.00 



50.00 

50.00 

250.00 

Ten  banks  $3,200.75 


Question  Five — Do  you  fully  believe  in  the  principles  of  the  resolu- 
tion? One  hundred  and  seventeen  of  the  129  replied  “Yes”;  two  “No”; 
one  only,  “As  far  as  collections  are  concerned.”  Three  made  no  reply. 

Question  Six — Has  the  use  of  the  plan  retarded  the  profuse  sending  of 
collections  and  requests  for  ratings?  Eighty-two  replied  “Yes”;  18, 
“No”;  5,  “Could  not  say.” 

Question  Seven — Would  you  favor  the  adoption  of  this  resolution  by 
the  American  Bankers  Association?  One  hundred  and  eight  replied 
“Yes”;  2,  “No”;  2 stated,  “Prefer  to  have  states  adopt  such  a resolu- 
tion”; one  favored  adopting  collections  only,  and  one  had  no  opinion. 

As  I began,  so  I close,  with  an  appeal  to  you  state  bankers.  Why 
should  you  longer  follow  custom  ? Why  should  bankers  continue  to  ren- 
der service  on  sight  drafts  and  ratings  without  receiving  a compensa- 
tion ? I have  proven,  I believe,  very  conclusively  that  successful  business 
houses  don’t  expect  you  to  render  a service  without  a charge;  that  the 
Wisconsin  plan  is  a thorough  success;  that  the  past  custom  has  been 
an  imposition,  an  injustice.  Those  that  will  oppose  the  passage  of  the 
Wisconsin  plan  by  this  section  of  the  American  Bankers  Association 
are  those — “Beware,  those  in  sheep’s  clothing” — those  who  have  no 
decided  reciprocal  relations,  those  who  are  bank  officers  but  have  large 
holdings  in  factories  or  other  mercantile  enterprises,  those  hidebound, 
narrow  minded  stand  patters  who  will  insist  that  this  subject  is  too 
small  to  be  considered  here.  I admit  it  can  be  handled  by  the  states, 
but  if  it  was  universally  adopted  by  the  American  Bankers  Association, 
these  cards  bearing  the  resolution  would  soon  be  eliminated,  as  the 
revised  custom  would  soon  be  to  enclose  a fee  for  this  service,  and  soon 
custom  would  be  a habit,  a cable. 

State  bankers,  from  whom  will  the  cry  go  up — those  who  are  hit — 
from  the  jobbers,  wholesalers,  manufacturers  and  credit  associations, 
who  left  no  stone  unturned  to  have  the  exchange  item  wiped  out  of 
the  Federal  Reserve  Act,  and  they  have  succeeded.  I am  not  going 
to  discuss  that  subject;  it  is  on  the  program  of  this  convention  this 
week.  But  if  this  plan  is  passed,  it  will  offset  to  some  very  noticeable 
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degree  the  exchange  item,  the  Federal  Reserve  Act  eliminates,  at  least 
for  the  present. 

The  State  Bank  Section  went  on  record  as  approving  the 
Wisconsin  plan  of  making  charges  for  presenting  drafts  and 
furnishing  credit  information,  described  by  Mr.  Sprecher,  in  ac- 
cordance with  the  following  resolution : 

Resolved , That  collections  and  requests  for  ratings  will  have  our 
prompt  attention  provided  same  are  accompanied  by  the  following  fee 
in  advance: — Collections,  15c  each;  requests  for  rating,  minimum  fee, 
25c  each.  Unless  such  fee  accompanies  request  for  this  service  the  item 
will  be  returned  without  presentation  or  attention.  This  rule  does  not 
apply  to  Drafts  with  Bills  of  Lading  attached,  or  to  Notes. 

GREETINGS  FROM  PRESIDENT  HINSCH 

The  meeting  was  honored  by  a visit  from  President  Charles 
A.  Hinsch  of  the  American  Bankers  Association,  who  commended 
the  work  of  the  State  Bank  Section,  and  explained  the  plan  of 
giving  additional  representation  to  state  bankers  on  the  Ad- 
ministrative Committee  of  the  Association  and  its  Federal  and 
State  Legislative  Committees.  Mr.  Hinsch  was  received  with 
marked  demonstrations  of  cordiality.  He  said  in  part: 

I want  to  say  to  you,  Mr.  President  and  members  of  the  State  Bank 
Section,  that  we  deeply  appreciate  the  splendid  co-operation  you  have 
shown  throughout  the  year.  Recognizing  that  the  sections  of  the 
great  American  Bankers  Association  have  not  had  proper  representa- 
tion on  the  Administrative  Committee  of  the  American  Bankers  As- 
sociation, as  President  of  the  Association  last  spring  I recommended 
certain  constructive  changes,  which  I am  glad  to  state  will  be  pre- 
sented to  you,  probably  tomorrow,  for  consideration;  and  if  the  amend- 
ments suggested  meet  with  your  approval,  it  will  mean  that  the  Presi- 
dents of  the  four  sections,  typifying  the  four  classes  of  banking,  namely, 
National,  State,  Savings  and  Trust,  will  be  given  representation  on 
the  Administrative  Committee  of  the  American  Bankers  Association. 
That  will  increase  the  Administrative  Committee  from  five  to  nine, 
and  in  that  way  the  President  of  your  section  and  these  other  sections 
will  have  an  opportunity  of  knowing  more  intimately  the  aims  and 
policies  of  the  American  Bankers  Association,  and  I believe  that  it  will 
result  in  greater  and  renewed  interest  in  the  efforts  of  the  American 
Bankers  Association  as  a whole.  (Applause.) 
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Furthermore,  we  propose  to  place  the  vice  presidents  of  all  the  sec- 
tions on  the  Executive  Council,  so  that  the  vice  presidents,  who  will  in 
turn  succeed  to  the  presidency  of  their  respective  sections  will  have 
had  at  least  a year’s  experience  in  the  affairs  of  the  Association  before 
going  on  the  Administrative  Committee  of  the  parent  organization. 
And  we  have  arranged  this  year  for  a field  committee,  made  up  of  the 
officers  of  the  Association;  that  will  mean,  of  course,  the  presidents  of 
the  sections  and  the  members  of  the  Administrative  Committee,  and 
those  in  the  general  offices  whose  duty  it  will  be  during  the  year  to 
respond  to  the  call  for  service  as  they  may  be  delegated,  with  a view 
of  representing  the  American  Bankers  Association  at  all  the  conven- 
tions; this,  with  the  thought  that  the  membership  of  the  American 
Bankers  Association  as  a whole  have  very  little  idea  of  the  facilities 
that  we  have  to  offer;  the  facilities  represented  in  the  protective  de- 
partment, the  facilities  represented  and  available  to  you  through  Judge 
Paton’s  office,  the  decisions  and  things  of  that  character.  I think  that 
we  will  undoubtedly  decide  to  put  out  a bulletin  either  weekly  or  semi- 
monthly, which  will  give  you  live,  up  to  date  news  of  the  things  that 
the  bankers  want  to  know. 

Now  there  is  no  excuse  in  my  opinion  whatever  for  another  organiza- 
tion, and  I hope  that  this  organization  that  was  perfected  a few  months 
ago  will  not  go  further  than  to  exercise  its  present  intentions,  namely, 
to  co-operate  with  us  in  legislative  matters.  Now,  if  this  plan  goes 
through,  we  have  gone  one  step  further;  in  the  past  the  sessions  were 
hampered  in  the  matter  of  state  and  Federal  legislation  that  did  not 
meet  the  approval  of  the  State  or  Federal  Legislative  Committees  of  the 
Association.  Under  these  amendments  that  we  propose,  if  a section  asks 
for  certain  legislation  to  be  introduced  or  to  be  recommended  for  pas- 
sage, by  the  Federal  Legislative  Committee  or  the  State  Legislative 
Committee,  unless  they  get  their  approval,  in  the  past  they  were  un- 
able to  proceed.  Under  this  new  order,  if  the  Federal  Legislative  Com- 
mittee or  State  Legislative  Committee  refuse  or  fail  to  act,  then  the 
section  interested  in  these  legislative  questions  may  make  an  honest 
effort  to  correct  any  differences  that  may  exist  between  that  section 
and  some  other  section;  if  after  that,  they  fail  to  agree  upon  some 
common  line  of  action,  it  will  then  be  the  privilege  of  that  section 
to  go  it  alone,  in  the  name  of  the  section,  but  not  in  the  name  of  the 
Association  itself.  So  I believe  in  that  way  that  there  is  an  opportunity 
in  the  way  of  State  and  Federal  legislation  open  to  you,  that  has  not 
been  open  in  the  past,  and  therefore  there  is  no  need  for  any  other 
association. 

I think  you  will  all  agree  with  me  that  if  you  can  agree  upon  any 
legislation,  no  matter  what  it  is,  and  get  the  force  and  effect  of  19,000 
members  back  of  any  question  of  legislation,  you  will  have  very  little 
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difficulty  in  getting  it  through  in  Washington  or  in  your  different 
states.  Now  that  is  exactly  what  we  propose  to  do  for  you. 

I want  to  pay  my  compliments  to  Mr.  Allen  of  your  section,  who  has 
given  generously  of  his  time  this  last  year,  in  the  general  in- 
terest of  the  American  Bankers  Association.  At  my  request  he  has  ad- 
dressed, I think,  six  or  eight  state  bankers  associations  and  has  done 
so  willingly,  and  from  the  letters  that  I received  he  was  well  received  by 
the  members  of  the  different  state  bankers  associations  that  he  visited. 
Now  that  is  the  kind  of  service  that  we  have  to  offer,  and  that  is  what 
we  want  you  to  endorse.  And  I hope  you  will  all  see  to  it  that  these 
changes  are  put  through  tomorrow  or  the  next  day  when  they  come  up, 
because  I believe  it  is  going  to  mean  greater  co-ordination  of  effort 
than  has  ever  been  possible  before.  I thank  you. 

President  Huxford:  Gentlemen,  it  seems  to  me  that  the 
changes  that  have  been  proposed  by  President  Hinsch  are  going 
to  put  the  different  sections  of  the  American  Bankers  Associa- 
tion into  a position  where  they  can  be  fully  represented.  They 
are  going  to  come  into  their  own.  As  a matter  of  fact,  the  ac- 
tivities of  the  Association  are  going  to  be  directed  by  the  mem- 
bers and  not  by  any  political  clique  or  class  of  banks.  I believe 
that  the  future  of  the  Association,  so  far  as  its  usefulness  is 
concerned,  will  be  extended  and  the  time  is  coming  when  every 
bank  in  the  United  States  will  want  to  become  a member  of 
the  great  American  Bankers  Association. 

SENTIMENT  IN  RESOLUTIONS 

The  Committee  on  Resolutions  reported  the  following,  which 
were  adopted: 

On  the  occasion  of  the  forty-fourth  annual  convention  of  the  Ameri- 
can Bankers  Association,  the  State  Bank  Section  has  been  particu- 
larly fortunate  and  specially  honored  in  having  as  speakers  the  men 
who  have  entertained  and  instructed  us  so  well  and  so  eloquently.  It  is 
therefore, 

Resolved , That  this  section  extends  its  thanks  to  the  speakers  and 
those  who  have  participated  in  the  discussions. 

In  view  of  the  importance  of  centralizing  the  nation’s  stock  of  gold 
and  placing  this  metal  where  it  may  be  used  most  economically  and  to 
the  best  advantages  for  the  common  welfare,  it  is 

Resolved , That  it  is  the  view  of  the  State  Bank  Section  that  all  the 
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gold  in  the  possession  of  the  banks,  whether  members  or  non-members 
of  the  Federal  reserve  system,  when  not  contrary  to  state  law,  be 
shipped  to  the  Federal  reserve  banks,  where  only  it  is  of  value  in  pro- 
viding the  basis  for  note  issues  and  upholding  the  monetary  and  gen- 
eral financial  structure  of  the  country. 

The  State  Bank  Section  regards  as  unfortunate  and  greatly  deprecates 
the  recent  statement  given  out  officially  by  the  Comptroller  of  the  Cur- 
rency in  which  the  absence  of  failures  of  national  banks  for  a stated 
period  was  contrasted  with  the  number  of  failures  of  banks  chartered 
under  state  laws.  Such  statements,  either  directly  or  by  inference,  tend 
to  shake  public  confidence  in  state  banks  and  create  a false  impression  as 
to  the  condition  and  stability  of  state  banks.  In  a time  of  war,  it  is 
of  vital  importance  that  co-operation  be  encouraged  and  confidence  be 
stimulated.  It  is  important  that  state  banks  and  trust  companies 
be  given  credit  for  their  achievements  in  supporting  the  war  to  the 
end  that  they  maintain  their  efforts  and  be  not  discouraged  by  either 
intentional  or  unintentional  statements  which  might  be  interpreted  as 
reducing  public  confidence  in  them  or  their  work.  It  is,  therefore, 

Resolved , That  the  State  Bank  Section  deprecates  these  recent  official 
statements  and  calls  upon  all  state-chartered  institutions  to  continue 
their  efforts  in  behalf  of  the  war,  the  Liberty  Loans  and  the  Treasury 
Certificates  of  Indebtedness. 

The  State  Bank  Section  believes  that  every  state  bank  having  a capital 
of  $100,000,  or  over,  and  doing  a considerable  commercial  business,  is 
in  duty  bound  to  make  a careful  study  of  its  condition  in  relation  to  the 
Federal  reserve  system.  Realizing  that  this  problem  of  membership  can 
be  solved  only  by  the  bank  concerned,  but  in  the  belief  that  the  ques- 
tion of  membership  should  be  given  close  study,  it  is, 

Resolved,  That  this  section  believes  it  the  duty  of  every  bank  of  the 
class  mentioned,  to  look  into  this  question  again,  and  give  due  weight 
to  all  the  arguments  and  its  own  condition  as  it  is  related  to  the  ques- 
tion of  adequate  service  to  its  community. 

It  would  be  of  great  advantage  if  the  statistical  information  of  the 
condition  of  state  banks  could  be  made  public  at  the  same  time  as 
similar  information  as  to  national  banks  is  published.  Complete  figures 
showing  the  condition  of  all  banks,  if  given  advertisement  simul- 
taneously, permits  a more  exact  knowledge  of  conditions  and  a basis 
for  comparisons.  In  such  critical  times  as  these,  it  is  important  that 
accurate  figures  be  had  at  all  times ; it  is  therefore, 

Resolved,  That  it  is  desirable  that  state  bank  supervisors  or  commis- 
sioners make  their  calls  for  statements  of  condition  at  the  same  time 
and  of  the  same  date  as  those  of  the  Comptroller  of  the  Currency,  which 
coincide  approximately  with  the  time  of  such  calls,  and  further,  tfiat 
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the  Secretary  send  a copy  of  this  resolution  to  each  state  bank  com- 
missioner. 


ELECTION  OF  OFFICEES 

In  accordance  with  recommendations  of  the  committee  on 
nominations  the  following  section  officers  were  elected  for  the 
ensuing  year : 

President — Craig  B.  Hazlewood,  vice-president  of  the  Union  Trust 
Company  of  Chicago,  Illinois. 

Vice-President — J.  W.  Butler,  president  of  the  Guaranty  State  Bank 
of  Clifton,  Texas. 

Members  of  the  Executive  Committee  to  serve  three  years — Walter  E. 
Frew,  president  of  the  Corn  Exchange  Bank  of  New  York,  and  Fred 
Collins,  cashier  of  the  Milan  Banking  Company  of  Milan,  Tennessee. 

Member  of  the  Executive  Committee  to  serve  one  year — J.  E.  Shepard, 
cashier  of  the  Cache  Valley  Banking  Company  of  Logan,  Utah. 

Subsequently  the  Executive  Committee  met  and  elected  as  chairman 
E.  C.  McDougal,  president  of  the  Bank  of  Buffalo,  Buffalo,  N.  Y.  George 
E.  Allen  was  re-elected  secretary. 


JOINT  MEETING  OF 
THE  NATIONAL  BANK,  SAYINGS  BANK, 
STATE  BANK  AND  TEUST  COMPANY  SECTIONS. 


Tuesday,  September  24,  1918. 

E.  D.  Huxford  (Cherokee,  Iowa)  : Through  the  courtesy  ex- 
tended to  me  by  the  National  Bank  Section,  the  State  Bank 
Section  and  the  Trust  Company  Section,  it  is  my  privilege  to 
call  this  meeting  to  order. 

The  incentive  that  prompted  this  meeting  was  the  thought 
that  possibly  a frank  and  free  discussion  of  the  Federal  reserve 
system  as  it  affected  the  different  classes  of  banks  might  pos- 
sibly clear  up  in  the  minds  of  the  different  members  of  the 
Association,  some  of  them  who  are  members  of  the  system  and 
others  who  are  not,  and  put  them  into  a position  where  the 
effect  of  the  Federal  reserve  system  as  it  affects  the  different 
banks  would  be  clearly  known.  In  order  that  the  discussion 
might  not,  by  any  intimation,  be  considered  as  being  directed, 
either  for  or  against  the  system,  or  in  favor  of  any  class  of 
banks,  the  presidents  of  the  different  sections  concluded  that 
it  was  best  to  invite  a neutral  chairman. 

I am  pleased  to  report  that  we  have  prevailed  upon  Mr.  John 
Y.  Farwell  of  John  Y.  Farwell  & Company  of  Chicago,  to  pre- 
side over  this  meeting.  J ohn  Y.  Farwell  & Company  are  known 
to  every  banking  institution  in  the  United  States,  and  the  only 
thing  that  is  necessary  for  me  to  do  on  this  occasion  is  to  identify 
the  name  with  the  man.  I have  the  pleasure  of  introducing  to 
you  Mr.  John  Y.  Farwell.  (Applause.) 

Chairman  Farwell:  Mr.  Chairman  and  Gentlemen  of  the 
Association:  Some  time  ago  a very  good  friend  of  mine,  Dr. 
George  Yincent,  now  of  the  Kockefeller  Foundation,  whom  some 
of  you  undoubtedly  know,  and  whom  I hope  all  of  you  have 
heard  speak,  was  a Yale  guest  at  a Harvard  dinner,  and  ac- 
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cording  to  the  amenities  prevailing  on  such  occasions,  he  was 
greeted  with  a good  many  gibes  in  regard  to  Yale.  He  was  told 
that  Yale  was  a very  fine  place  to  attend  if  you  wanted  to 
learn  rowing,  baseball  or  football,  or  if  you  wanted  to  have  a 
good  time.  But  if  you  wanted  to  go  to  a real  seat  of  learning 
and  learn  something  that  was  worth  while  in  the  world,  the 
thing  to  do  was  to  go  to  Harvard,  because  that  was  the  real 
seat  of  learning  in  the  United  States.  When  his  time  came  to 
respond  to  the  toast  of  Yale, — as  you  all  know  he  is  a pretty 
bright  sort  of  a man — he  said  that  he  had  been  pondering  for 
a long  time  as  to  why  Harvard  should  be  called  the  seat  of 
learning.  He  had  not  been  able  to  find  it  out,  but  tonight  he 
said  he  thought  now  he  had  the  answer  to  the  question,  and  that 
was  this,  that  every  one  who  came  to  Harvard  brought  a little 
learning  with  him,  and  nobody  ever  took  any  away,  and  so  it 
accumulated.  (Laughter.) 

Now  I know  that  all  you  bankers  here  today  have  brought  a 
little  learning  with  you,  but  I feel  sure  from  the  speakers  who 
are  here  on  this  list  tonight,  the  four  speakers  who  are  bankers, 
and  those  you  have  heard  at  other  meetings  of  your  convention, 
you  will  take  a great  deal  of  learning  away  from  Chicago,  so 
that  Chicago  cannot  be  regarded  as  a seat  of  learning,  where 
learning  has  accumulated. 

Ever  since  this  war  began,  or  at  least  since  we  got  into  it, 
we  certainly  have  learned  the  importance  of  organization  and 
morale  in  the  army.  If  we  did  not  know  it  before,  we  know 
it  now.  It  was  very  fortunate  for  this  country  that  far-seeing 
financiers  like  Mr.  Paul  Warburg  of  New  York,  statesmen  like 
President  Wilson  and  Senator  Aldrich  and  legislators  like  Mr. 
Glass  and  Senator  Owen,  realized  the  importance  of  organiza- 
tion and  morale  in  the  credit  structure  of  this  country,  and  they 
drew  up  and  had  passed  the  Federal  Reserve  Act. 

Whatever  we  may  have  thought  about  that  act  at  the  time  it 
was  passed,  and  some  were  against  it,  it  is  certain  that  we  all 
now  agree  that  it  is  the  greatest  blessing  that  has.  come  to  the 
people  of  this  country  since  the  Civil  War  and  perhaps  since 
the  Revolution. 
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But  I am  not  going  to  talk  about  the  Federal  reserve  system, 
because  I was  told  by  your  Chairman  just  now  that  this  meeting 
was  to  be  a meeting  presided  over  by  some  one  supposed  to  be 
impartial,  one  who  would  not  touch  on  the  subject  of  the  meeting. 
As  far  as  I could  see,  as  I was  asked  to  say  something,  that  left 
open  all  the  rest  of  the  field  for  me  to  talk  about,  and  if  I am 
not  trespassing  too  much  upon  your  time,  I would  just  like  to 
say  a few  words  in  regard  to  the  one  way  in  which  it  seemed 
to  me  the  Federal  reserve  system  can  be  of  great  help  in  bringing 
about  an  orderly  readjustment  after  the  war  is  over. 

As  you  know,  and  as  the  gentleman  has  said,  I am  a whole- 
sale dry  goods  merchant  in  Chicago.  I have  been  in  this 
business  for  almost  forty  years  and  I have  seen  many  changes. 
I have  seen  recently  the  stocks  of  merchandise  go  up  in  value 
to  what  might  be  called  dangerous  amounts.  I have  seen  the 
accounts  receivable  representing  that  merchandise  when  sold. 

We  all  know  that  right  after  the  war  started,  cotton  went  to 
about  six  cents  a pound  and  it  has  been  up  as  high  as  37  or 
38  cents  a pound  this  fall. 

Print  cloth,  such  as  we  use  in  our  business,  was  bought  by  us 
at  3 and  3%  cents  a yard,  and  it  has  been  up  as  high  as 
18  or  19  cents  a yard  this  fall,  so  we  have  felt  ourselves  to  be 
on  the  fourth  or  fifth  story;  and  we  realize,  too,  that  the  com- 
mercial paper  of  the  country,  which  is  based  on  these  stocks 
and  these  accounts  receivable,  is  the  great  secondary  reserve  of 
all  the  commercial  banks  of  the  country;  and  if  that  secondary 
reserve  is  sound  and  liquid,  the  whole  system  is  going  to  be 
secure,  but  if  it  is  not  on  a sound  basis,  in  values  or  otherwise, 
we  are  going  to  have  trouble. 

As  I said,  we  realized  we  were  on  the  fourth  or  fifth  story, 
and  that  some  way  or  somehow  we  were  going  to  come  down 
some  time,  perhaps  to  the  second  story,  but  I hardly  believe  we 
will  get  down  to  the  first,  where  we  were  before  the  war  began ; 
because  the  labor  situation  all  over  the  world  is  going  to  be 
very  different  after  the  war  than  it  was  before,  and  among  other 
things  affecting  it,  government  ownership  and  government  con- 
trol of  utilities  is  going  to  be  different  from  what  it  was  before 
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the  war,  so  it  may  not  come  down  to  where  we  were  before  the 
war,  ever,  at  least  for  a great  many  years.  The  one  great  ques- 
tion is,  how  rapid  that  descent  is  going  to  he. 

There  seem  to  be  three  opinions  on  the  subject.  First,  that 
when  the  war  is  over,  there  is  going  to  be  a very  rapid  decline 
in  the  value  of  all  essential  commodities,  merchandise  all  over 
the  world,  something  the  way  it  was  in  1907.  We  are  going  to 
have  a great  deal  of  trouble  coming  from  that  very  sudden  and 
rapid  decline. 

The  second  opinion  is  that  there  will  be  perhaps  a sudden 
but  not  a very  large  decline,  for  a temporary  period  of  three 
or  four  months,  and  then  values  may  rise  again  to  the  point 
where  they  were  after  the  war  is  over,  and  the  third  opinion  is 
that  there  won’t  be  any  decline  at  all,  that  there  will  be  a tre- 
mendous demand  for  these  essential  commodities  all  over  the 
world,  and  there  will  be  a rise  in  values. 

As  far  as  I am  myself  concerned,  I am  rather  inclined  to  the 
middle  course.  I say,  inclined  to  it,  because  I am  not  sure 
enough  to  act  upon  it,  and  we  all  know  that  a theory  is  no  good 
in  business  or  banking  unless  you  are  willing  to  act  on  the 
theory,  and  opinions  are  of  no  particular  value,  unless  you  have 
facts  to  base  them  on.  And  so  I come  to  the  point  which  I 
wish  to  bring  out,  and  that  is  this:  That  it  seems  to  me  the 
Federal  reserve  system,  including  the  Federal  Reserve  Board, 
the  twelve  reserve  banks  and  all  the  banks  connected  with  the 
system  can  do  a great  piece  of  work  if  they  can  collect  these 
facts  together,  because  it  seems  to  me  they  are  the  persons  to  do 
it ; they  are  the  ones  to  make  the  decisions ; they  are  the  ones  to 
bear  the  burden  of  the  loans  made  by  the  government  that  may 
be  necessary  when  the  war  is  over;  they  have  their  hands  on 
the  credit  of  the  country,  their  fingers  on  the  throttle  of  busi- 
ness; they  can  make  commercial  activity  go  forward,  stay  still, 
or  go  backward,  according  to  the  way  they  touch  the  throttle  or 
levers  of  business.  And  so  it  seems  to  me,  as  they  are  going  to 
make  the  activity,  they  should  have  something  to  do  with  making 
the  figures  or  the  facts,  so  they  would  have  confidence  in  them 
when  they  are  made. 
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There  are  two  things,  it  seems  to  me,  they  should  do:  First, 
they  should  endeavor  to  find  out  what  are  the  stocks  of  these 
great  essential  commodities  all  over  the  world,  not  only  in  this 
country,  but  in  other  parts  of  the  world;  and  second,  what  is 
going  to  be  the  demand  for  those  commodities.  When  I say 
the  demand,  I mean  the  effective  demand,  the  demand  that  can 
be  realized.  We  know  a great  many  of  these  countries  are  going 
to  want  the  things,  but  are  they  going  to  be  able  to  buy  them, 
which  brings  out  the  fact,  or  the  suggestion  as  to  how  much 
this  country  (and  I say  this  country  because  we  are  the  strongest, 
perhaps) — how  much  this  country  is  going  to  loan  to,  say,  Bel- 
gium, Serbia,  Greece,  Russia,  Italy  and  France,  the  Czecho- 
slovak nation,  the  Poles  and  others,  so  they  can  reconstruct 
themselves,  and  so  they  can  buy  these  essential  commodities  at 
all  times,  to  conduct  their  commercial  life  as  it  was  before. 

That  fact  wants  to  be  known.  We  have  to  find  out  something 
about  it,  so  as  to  know  where  we  stand  on  this  particular  sub- 
ject. So  it  seems  to  me  that  the  bankers  are  the  ones  to  look 
it  up,  and  if  there  is  going  to  be  a great  void  all  over  the  world, 
especially  that  part  of  the  world,  and  we  aTe  going  to  lend 
these  people  sufficient  money  to  buy  all  they  need,  all  they  should 
have,  it  would  look  as  though  there  would  not  be  very  much 
decline  in  the  value  of  these  commodities,  if  there  is  not  much  of 
a stop  and  there  is  a great  void  and  we  are  going  to  enable 
them  to  buy  them.  If,  on  the  other  hand,  there  is  not  so  much 
of  a void  and  we  are  not  going  to  lend  them  so  much  money 
so  they  can  buy  the  commodities  if  they  want  them,  it  is  quite 
likely  there  might  be  a decline. 

Of  course,  the  Federal  Reserve  Board  and  the  bankers  would 
use  the  agencies  which  already  have  a great  many  of  these 
facts.  The  Food  Commission,  I suppose,  knows  more  about  the 
food  of  the  world  than  anybody  ever  knew  before.  The  Coal 
Commission,  the  different  trade  organizations,  and  steel,  iron, 
copper,  lead,  zinc,  agricultural  implements,  cotton,  wool  and 
all  the  different  industries,  they  all  know  certain  facts  in  regard 
to  their  business  which  would  be  at  the  command  of  the  banks, 
but  I do  not  believe  anybody  knows,  or  has  much  of  an  idea  as 
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to  what  the  stocks  of  merchandise  are  in  the  thousands  and 
thousands  of  retail  stores  throughout  this  country,  and  perhaps 
through  other  parts  of  the  world,  especially  South  America, 
just  how  long  they  would  last. 

If  when  they  compile  these  facts  they  find  there  is  not  going 
to  be  any  decline,  there  is  certainly  no  use  frightening  us,  all 
because  there  is  nothing  to  be  frightened  about;  that  would  be 
a great  mistake.  And  if  there  is  going  to  be  a decline  and  a very 
severe  one,  we  ought  to  know  it  and  be  told  about  it.  It  seems 
to  me  we  can  rest  assured  that  Great  Britain,  with  all  her  fore- 
sightedness and  preparedness,  is  going  to  have  some  of  these 
facts,  and  when  the  time  comes  they  are  going  to  be  prepared  to 
act  with  firmness  and  decision.  But  if  we  drift  around  and 
dilly-dally  with  the  thing,  and  don’t  know  how  to  act  promptly 
and  properly,  we  are  going  to  lose  a great  deal  of  trade  and  a 
good  deal  of  profit  we  ought  to  have,  if  we  knew  the  facts  and 
made  proper  decisions.  It  seems  to  me  it  is  a matter  of  very 
great  importance  to  the  bankers  and  merchants,  and  above  all, 
to  the  working  men  of  the  whole  world. 

As  you  see,  I have  not  talked  about  the  Federal  reserve  system 
as  a system.  I have  only  thrown  out  one  idea  which  may  be  of 
value  to  you  or  which  you  may  consider  of  some  value  or  not, 
and  I come  now  to  calling  upon  the  speakers  of  the  evening  to 
speak  on  the  different  subjects  assigned  to  them. 

The  first  speaker  is  Mr.  Edmund  D.  Hulbert,  president  of 
the  Merchants  Loan  and  Trust  Company  of  Chicago,  who  will 
speak  on  the  subject  of  the  evening  from  the  general  viewpoint. 
Mr.  Hulbert.  (Applause.) 

THE  FEDERAL  EESERVE  SYSTEM  FROM  THE 
GENERAL  VIEWPOINT 

E.  D.  Hulbert 

After  four  years  of  trial  the  Federal  Reserve  Act  stands  as  one  of 
the  most  successful  and  beneficent  pieces  of  legislation  ever  enacted 
by  Congress.  What  it  has  done  for  the  country  in  promoting  war 
finance  cannot  be  computed.  What  it  has  done  to  relieve  the  bank- 
ers of  the  country  from  the  killing  burdens  and  anxieties  heretofore 
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always  incident  to  disturbed  conditions,  we  all  appreciate.  It  can 
safely  be  said  that  the  banking  business  of  the  country  has  been  car- 
ried on  during  the  past  four  years,  notwithstanding  the  unprecedented 
world  disturbance,  with  less  worry,  forboding  and  fear  than  the  bank- 
ers of  the  United  States  have  experienced  in  any  other  four  years 
of  their  lives. 

Now,  that  is  a very  strong  statement,  Mr.  Chairman,  but  I think 
most  of  the  bankers  here  will  agree  with  me.  So  far  as  I am  per- 
sonally concerned,  I cannot  remember  any  four  years  since  I have  been 
a responsible  officer  of  a bank  when  I have  had  less  anxiety  as  to  the 
possibility  and  certainty  of  meeting  all  calls  from  depositors  and  bor- 
rowers than  I have  during  the  last  four  years. 

It  has  been  demonstrated  that  financial  panics  can  be  nipped  in 
the  bud  and  normal  conditions  restored  with  rapidity  under  the  opera- 
tion of  this  system.  There  is  no  doubt  that  on  at  least  one  occasion 
since  the  system  has  been  in  operation  we  would  have  been  forced  to 
issue  clearing  house  certificates  under  the  old  regime,  and  we  all  know 
that  recovery  from  that  kind  of  shock  is  slow.  As  it  was,  the  banks 
converted  over  $200,000,000  of  commercial  paper  into  reserves  in  one 
day  and  met  the  emergency.  No  one,  outside  of  the  banks  in  the 
central  reserve  cities,  knew  that  a crisis  had  occurred.  Most  of 
this  loan  was  repaid  to  the  Federal  reserve  banks  inside  of  ten  days 
and  as  a shock  absorber  the  efficiency  of  the  system  was  demonstrated 
perfectly. 

We  must  not  forget,  however,  that  there  is  a limit  to  the  powers 
of  Federal  reserve  banks  to  rediscount  and  that  the  forces  of  expan- 
sion and  inflation  will  in  time  reach  any  limit  if  unchecked.  It  is, 
therefore,  of  vital  importance  that  the  Federal  reserve  banks  be  kept 
working  well  within  their  resources.  It  seems  to  me  there  is  some 
ground  for  anxiety  on  this  point.  The  amendments  to  the  Act  since 
its  passage  have  thrown  the  entire  burden  of  carrying  reserves  on  the 
Federal  reserve  banks  and  at  the  same  time  the  Act  is  being  ad- 
ministered in  such  a way  that  rediscounting  is  made  tempting  for 
profit-making  purposes. 

The  settled  custom  of  making  the  Federal  reserve  bank  rate  lower 
than  current  bank  rates  is  contrary  to  that  of  the  older  countries  where 
the  limitations  and  proper  functions  of  central  reserve  banks  are  better 
understood.  In  England,  for  example,  the  Bank  of  England  rate  is 
always  kept  at  a point  where  there  is  little  or  no  profit  in  redis- 
counting. Previous  to  the  war,  rediscounting  by  the  commercial  banks 
of  England  was  practically  unknown.  One  of  the  greatest  perils  of 
our  old  system  was  the  practice  of  permitting  country  banks  to  count 
credits  with  reserve  city  banks  as  part  of  their  lawful  reserves,  and, 
inasmuch  as  the  reserve  city  banks  could  and  did  loan  out  at  least 
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75  per  cent,  of  these  deposits,  it  followed  that  a considerable  part 
of  what  country  banks  counted  as  reserve  had  no  existence  in  fact. 

It  seems  to  me  there  is  now  a possibility  of  running  into  an  even 
more  dangerous  practice,  as  the  only  legal  reserve  a member  bank 
can  have  is  a credit  on  the  books  of  the  Federal  reserve  banks.  State- 
ments of  Federal  reserve  banks  have  been  published  which  showed 
loans  in  excess  of  their  combined  capital  and  deposits,  the  difference 
being  made  up  with  Federal  reserve  notes;  that  is,  the  Federal  reserve 
banks,  instead  of  having  a reserve  power  of  their  own,  were  borrow- 
ing from  the  public  to  meet  their  obligations.  Of  course,  none  of  us 
wants  to  propose  any  further  changes  in  the  law  while  the  war  is  on, 
but  I think  we  may  be  permitted  to  suggest  that  in  the  interest  of 
safety,  Federal  reserve  rates  be  raised  to  a point  where  rediscounting 
will  be  unprofitable. 

These  low  rates  are  perhaps  part  of  the  propaganda  designed  to 
induce  state  banks  to  join  the  Federal  reserve  system,  but  so  far  as 
my  observation  goes  state  banks  and  trust  companies  are  more  con- 
cerned about  other  matters. 

So  far  as  trust  companies  are  concerned,  many  of  them  seem  to  be 
troubled  by  the  fear  that  the  government  may  attempt  to  standardize 
the  trust  business  carried  on  by  member  banks  just  as  it  has  endeav- 
ored to  standardize  the  commercial  business  carried  on  by  national 
banks.  They  understand,  of  course,  that  withdrawal  from  the  system 
is  always  open  to  them,  but  fear  some  loss  of  prestige  from  such 
action.  My  answer  is  that  no  trust  company  has,  so  far  as  I know, 
entered  the  system  for  the  purpose  of  gaining  prestige  and  if  a time 
ever  comes  when  the  government  attempts  to  interfere  with  the  powers 
of  trust  companies  as  defined  by  the  various  states,  anybody  who  de- 
sires to  withdraw  will  have  plenty  of  good  company. 

We  know,  of  course,  that  the  present  administration  has  taken  a 
very  clearly  defined  position  on  this  point.  What  the  government 
is  concerned  in  is  the  mobilization  of  reserves  and  the  control  of  our 
common  stock  of  gold,  and  no  interference  will  be  attempted  with  the 
legitimate  operations  of  banks  and  trust  companies  organized  under 
state  laws.  I do  not  think  we  need  anticipate  any  hostile  action  on 
the  part  of  future  administrations.  Our  experience  with  the  National 
Bank  Act  has  demonstrated  the  undesirability,  if  not  impossibility, 
of  running  all  the  banks  of  this  country  on  the  same  rigid  lines.  It 
is  absurd  to  prohibit  a national  bank  in  Iowa  from  loaning  money 
on  a farm  just  because  we  do  not  want  national  banks  in  New  York 
city  to  loan  money  on  skyscrapers,  but  that  is  just  what  the  old 
National  Bank  Act  did.  The  result  of  that  policy  is  that  there  are 
less  than  8,000  national  banks  in  the  country  and  more  than  20,000 
state  banks,  although  it  was  expected  and  intended  when  the  National 
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Bank  Act  was  passed  that  national  banks  should  supplant  state  banks 
altogether.  It  looks  now  a good  deal  more  as  though  the  tendency 
would  be  for  state  banks  holding  memberships  in  the  Federal  reserve 
system  to  supplant  national  banks.  Service  to  the  community  is,  in 
the  long  run,  what  determines  which  shall  survive  and  that  a state  bank 
holding  membership  in  the  Federal  reserve  system  is  in  a better  posi- 
tion to  serve  the  people  of  its  own  territory  than  a national  bank  would 
be  is  hardly  open  to  discussion.  There  is  now  no  power  possessed  by 
the  national  bank,  except  the  unimportant  one  of  issuing  circulation, 
not  possessed  by  the  state  bank  and,  in  addition,  the  state  bank  exer- 
cises all  the  powers  granted  by  its  state  charter  framed  to  meet  the 
special  needs  of  that  community.  It  also  has  the  advantage  of  both 
state  and  Federal  supervision. 

We,  of  course,  sympathize  with  the  desires  of  our  national  bank 
brethren  to  offset  this  tendency  by  exercising  trust  powers,  but  I am 
afraid  if  they  succeed  they  will  be  disappointed  in  the  results.  The 
trust  business  is  a highly  specialized  business  having  little  relation  to 
commercial  banking  and  the  comparatively  short  life  of  the  national 
bank  charter  will  be  a bar  to  trust  business  of  much  importance. 
When  the  Merchants  Loan  and  Trust  Company  started  its  trust  busi- 
ness, it  had  a fifty-year  charter.  This  was  soon  found  too  short  and 
was  changed  to  a ninety-nine  year  charter.  This  also  was  found  to  be 
too  short  and  has  since  been  changed  to  a nine-hundred-and-ninety- 
nine-year  charter,  under  which  it  is  now  operating. 

A high  government  official  has  tried  to  cheer  up  our  friends  a little 
lately  by  giving  out  a statement  that  twenty-two  state  banks  and 
trust  companies  have  failed  this  year  and  no  national  banks.  I do 
not  believe  even  that  will  turn  the  tide.  If  this  statement  was  in- 
tended to  discredit  state  banks  and  trust  companies,  an  unfortunate 
time  was  chosen.  State  banks  and  trust  companies  control  today  a 
good  deal  more  than  one-half  of  the  banking  resources  of  the  country 
and  manifestly  the  welfare  and  credit  of  these  banks  is  vitally  neces- 
sary to  the  prosecution  of  the  war. 

Lord  Cunliffe,  Governor  of  the  Bank  of  England,  said  the  most  im- 
pressive thing  to  him  in  America  was  the  way  in  which  the  vast  num- 
ber of  banks  in  the  country  were  working  together  to  support  the  gov- 
ernment in  its  time  of  trial.  He  said  that  up  to  a very  recent  period 
no  such  harmonious  action  had  existed  among  the  banks  of  England. 
I wonder  what  he  thinks  of  the  attempt  by  the  government  official  to 
discredit  some  20,000  banks  that  have  shown  such  loyalty  and  patriot- 
ism. Fortunately,  neither  the  credit  nor  the  loyalty  of  these  banks 
will  be  in  any  way  diminished  by  this  action. 

If  you  will  pardon  the  digression,  I want  to  take  advantage  of  this 
opportunity  to  get  some  unwritten  history  into  our  records. 
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The  Federal  Reserve  Act  was,  of  course,  an  outgrowth  of  innumer- 
able plans  for  currency  reform,  but  it  is  not  generally  known  that  it 
was  Woodrow  Wilson  who  laid  out  the  ground  plan  for  the  Act  and 
that  there  was  never  any  fundamental  departure  from  his  original 
plan.  Mr.  Wilson  was  in  Chicago  shortly  before  his  first  inauguration 
and  at  that  time  he  outlined  to  a Chicago  banker  his  plan  for  a reform 
of  our  banking  system.  The  plan  as  then  disclosed  was  fundamentally 
the  same  as  the  Federal  Reserve  Act,  which  subsequently  became  law. 
The  machinery  was  much  the  same  as  that  suggested  by  Professor 
Laughlin  of  the  Chicago  University  as  a substitute  for  the  Aldrich 
plan,  but  the  principles  involved  were,  of  course,  entirely  different. 

It  developed  at  this  interview  that  Mr.  Wilson  had  been  a student 
of  finance  and  banking  for  years  before  he  was  thought  of  in  connection 
with  the  Presidency.  The  Chicago  banker,  however,  expressed  his  dis* 
approval  of  the  plan  emphatically  on  the  ground  that  the  compulsory 
purchase  of  the  stock  of  the  Federal  reserve  banks  by  the  national 
banks  would  be  an  unheard-of  exercise  of  arbitrary  power  by  the  Fed- 
eral government  and  that  without  this  the  plan  would  fall  to  the 
ground,  as  it  was  too  unattractive  from  a banking  standpoint  to  lead 
banks  to  join  the  system  voluntarily. 

While  the  fundamentals  of  the  plan  were  never  departed  from,  the 
greatest  possible  credit  is  due  Congressman  Carter  Glass  of  Virginia 
for  the  commercial  soundness  and  sanity  of  the  completed  Act.  After 
the  Act  was  passed,  some  financial  experts  said  it  was  a miracle  that 
such  a technically  sound  and  able  law  could  have  been  enacted  by 
Congress.  There  was  no  miracle  about  it,  unless  it  be  considered  a 
miracle  that  a rather  obscure  Congressman  of  no  great  experience  in 
financial  matters  developed  an  almost  unerring  instinct  for  the  sound 
and  constructive  in  finance  and  an  unsurpassed  courage  to  withstand 
the  onslaughts  of  the  demagogue  and  doctrinaire. 

Few  have  any  conception  of  the  determined  efforts  that  were  made 
to  get  untried  and  dangerous  schemes  into  the  bill  and  what  it  cost 
to  defeat  them.  Mr.  Glass  carried  this  fight  gallantly  to  a finish 
and  collapsed  with  exhaustion  only  after  the  bill  became  law.  The  Act 
was  passed  in  November,  1913,  but  as  late  as  October  of  that  year 
the  Democrats  in  Congress  were  either  lukewarm  or  antagonistic  to  it. 
The  united  opposition  of  the  banks  of  the  country  as  expressed  at  the 
Chicago  conference  in  August  and  by  this  Association  at  its  Boston 
convention  in  October,  coupled  with  the  fierce  onslaught  of  Elihu  Root 
in  the  Senate,  had  their  effect  and  it  was  only  the  iron  will  of  President 
Wilson  that  brought  it  to  a vote.  As  it  was,  two  Democratic  Senators, 
members  of  the  Currency  and  Banking  Committee  which  had  charge 
of  the  bill,  finally  refused  to  vote  for  it. 

I therefore  wish  to  record  the  statement  that  to  Woodrow  Wilson 
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alone  is  due  the  credit  of  planning  the  Federal  Reserve  Act  and  forc- 
ing it  to  passage,  and  to  Carter  Glass  more  than  to  any  other  one  man 
is  due  the  credit  of  making  it  a sound,  beneficent,  workable  law. 

There  is  no  apology  to  be  made,  however,  for  the  action  of  the 
banks  either  at  the  Chicago  conference  or  at  our  Boston  convention. 
What  was  contended  for  was,  first,  that  membership  in  the  system 
should  be  optional;  second,  that  as  the  banks  furnished  all  the  capital 
they  were  entitled  to  some  voice  in  the  management  and  should  have 
the  appointment  of  three  out  of  seven  of  the  Federal  Reserve  Board; 
third,  that  a small  portion  of  the  reserves  of  the  country  banks  might 
be  kept  with  banks  in  the  reserve  cities;  fourth,  that  credit  currency 
issued  by  banks  should  not  be  government  obligations. 

There  is  nothing  in  all  this  inconsistent  with  the  patriotism  and 
good  faith  always  shown  by  the  associated  banks  of  this  country. 
( Applause. ) 

Chairman  Farwell  : The  next  speaker  is  Mr.  William  Ingle, 
president  of  the  Baltimore  Trust  Company  of  Baltimore,  Mary- 
land, who  will  speak  from  the  viewpoint  of  a member.  Mr.  Ingle. 
(Applause.) 

THE  FEDERAL  RESERVE  SYSTEM  FROM  THE 
VIEWPOINT  OF  A MEMBER 

William  Ingle 

The  Federal  Reserve  Act  became  law  in  December,  1913.  The  re- 
serve banks  were  established  in  October,  1914.  During  the  elapsed 
interval  the  Organization  Committee  had  been  most  diligent  in  out- 
lining plans  which  were  far  from  completion  in  August,  1914,  when 
the  outbreak  of  the  European  war  startled  the  world.  In  hurriedly 
improvised  quarters,  without  office  forms  or  other  appropriate  equip- 
ment and  in  the  possession  of  only  the  most  rudimentary  instructions, 
the  several  banks  opened  their  doors.  It  probably  is  fair  to  say  that 
the  law  was  passed,  not  as  the  result  of  cooperation  with  the  Congress 
of  a great  majority  of  the  banks,  but  in  spite  of  the  opposition  of 
very  many  of  them.  It  was  urged  in  many  quarters  that  the  reserve 
banks  could  not  possibly  earn  sufficient  to  warrant  the  expectation  of 
receiving  dividends  on  capital  invested  in  their  stock.  So  strongly 
was  this  idea  held  by  one  bank,  then  under  the  speaker’s  notice,  that 
the  officers  of  the  bank  upon  making  payment  for  its  allotment  of  capi- 
tal, promptly  charged  its  amount  to  profit  and  loss.  It  is  needless  to 
add  that  in  the  light  of  experience  this  particular  criticism  is  no 
longer  offered.  Furthermore,  it  was  suggested  with  even  greater 
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vehemence,  that  while  it  was  bad  enough  to  require  that  member 
banks  should  make  even  a relatively  small  investment  in  a profitless 
direction,  it  was  almost  confiscation  to  insist  that  they  in  addition 
should  maintain  balances  in  the  reserve  banks  without  interest  in  sums 
probably  averaging  ten  times  the  amount  of  capital  subscription. 
This  particular  criticism  still  persists  but  in  greatly  lessened  measure 
as  the  arithmetic  of  the  situation  is  studied  and  as  is  better  appre- 
ciated not  only  the  value  to  the  country  of  real  and  coordinated  re- 
serve, but  the  service  rendered  members  by  their  reserve  institutions. 

It  therefore  is  probably  true  that  at  the  time  of  establishment  of  the 
banks  it  was  only  the  penalty  provided  for  non-subscription  to  its  pri- 
mary requirements  that  induced  many  national  banks  to  attach  them- 
selves to  the  system. 

The  national  banks  of  the  country,  however,  waived  their  momentary 
misgivings  or  prejudices,  and  almost  with  one  consent  gave  their  ad- 
herence to  the  new  order  of  things  and  together  with  a handful  only 
of  state  chartered  institutions  most  promptly  made  appropriate  capi- 
tal stock  subscriptions  and  later  reserve  deposits. 

It  is  both  fortunate  and  unfortunate  that  the  world  war  during 
the  past  four  years  has  prevented  what  otherwise  would  have  been  a 
quiet  and  more  normal  working  out  of  the  principles  of  the  new  law — 
fortunate  for  the  reason  that  under  its  stress  some  of  the  provisions 
of  the  Act  have  had  such  practical  testing  as  to  prove  beyond  question 
and  in  a way  which  would  not  have  been  possible  in  normal  times, 
their  soundness  and  usefulness,  while  in  the  light  of  experiences  it 
has  been  possible  to  amend  other  sections  needing  clarity  in  expression 
or  greater  elasticity  in  purpose.  Again,  conditions  for  which  the  war 
is  responsible  have  induced  a much  wider  study  of  the  law  and  its 
possibilities,  not  only  by  bankers  but  by  their  customers,  with  the 
result  that  member  institutions  are  using  their  banks  in  increasing 
measure  and  with  real  appreciation  of  a service  which  in  the  absence 
of  the  law  would  not  be  available.  State  chartered  institutions,  im- 
pelled, some  by  patriotism  and  some  by  practical  considerations,  during 
the  past  year  in  particular,  have  been  giving  adherence  to  the  system 
until  now  we  see  approximately  50  per  cent,  of  the  resources  of  state 
banks  in  full  cooperation  with  Federal  chartered  institutions  in  mak- 
ing effective  the  broad  purposes  of  the  Reserve  Act.  On  the  other 
hand,  had  the  war  not  intervened  it  would  have  been  possible  to 
have  developed  very  much  more  fully  than  has  been  permitted,  other 
features  of  the  law,  such  for  instance  as  its  clearance  and  exchange 
proposals.  In  a balancing  of  possibilities  it  probably  is  true  that 
the  war  has  been  more  helpful  than  hurtful  to  the  development  of  the 
law,  which  fact  may  later  be  better  appreciated  than  at  the  present 
time,  when  both  the  Reserve  Board  and  the  banks  are  too  busy  devising 
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ways  and  means  of  meeting  new  and  perplexing  difficulties  to  have 
much  time  to  spend  in  working  out  less  important  details. 

While  it  was  the  case  at  the  time  of  opening  of  the  banks,  and  in 
lessening  measure  for  quite  a while  thereafter,  that  a majority  of  mem- 
ber institutions  were  skeptical  of  the  benefits  attaching  to  membership, 
it  surely  now  is  true  that  essentially  all  members  have  full  apprecia- 
tion of  the  life-saving  and  life-giving  qualities  of  the  new  law,  a feeling 
also  shared  by  the  diminishing  number  of  eligible  banks  not  yet  within 
the  fold;  but  content  in  remaining  outside  to  enjoy  the  benefits  of  the 
law  without  undertaking  its  responsibilities. 

Among  non-member  banking  concerns  are  two  classes  of  institutions 
representing  collectively  a very  large  fraction  of  the  total  resources  of 
all  banks  yet  unattached  to  the  system,  which  under  existing  conditions 
are  hardly  permitted  to  accept  membership,  namely,  mutual  savings 
banks  and  trust  companies  doing  strictly  a fiduciary  business. 

The  mutual  savings  bank  has  no  capital  stock  and  therefore  nothing 
which  under  the  law  could  be  made  a basis  for  contribution  to  the 
capital  of  a reserve  bank.  Such  banks  as  at  present  conducted,  have 
assets  made  up  almost  entirely  of  bonds,  stocks  and  mortgages,  all 
ineligible  for  use  with  reserve  banks  unless  perchance  at  the  moment 
some  of  them  happen  to  own  generous  blocks  of  Liberty  or  other 
United  States  bonds. 

If  the  law  could  be  amended  so  as  to  engage  the  interest  and 
support  of  this  class  of  institutions,  the  result  might  well  prove  help- 
ful; to  the  reserve  system  as  a further  step  in  coordinating  all  banking 
resources  of  the  country;  to  the  savings  banks  as  offering  a ready 
means  of  aid  when  occasionally  needed  and  without  unnecessary  sacri- 
fice of  valuable  assets;  and  to  member  banks  which  in  carrying  their 
accounts  are  now  required  to  extend  such  aid  if  and  when  needed. 

As  a basis  for  contribution  to  capital  stock  of  a reserve  bank  it 
would  be  equitable  to  use  a sum  equal  to  one-tenth  of  the  average  de- 
posits of  a mutual  savings  bank,  while  reserve  to  be  maintained  would 
probably  be  figured  at  3 per  cent,  of  deposits,  as  essentially  all  such 
banks  are  in  position  to  require  sixty  days’  notice  of  purpose  to 
withdraw. 

A mutual  savings  bank  is  rarely  obliged  to  borrow  excepting  to  meet 
some  unexpected  large  withdrawals,  or  to  care  for  a run.  In  either 
case  normal  conditions  are  soon  apt  to  assert  themselves,  and  especially 
when  it  is  known  that  a particular  bank  under  improper  attack  has  a 
bulwark  in  its  membership  in  the  reserve  system.  Would  it  be  proper, 
and  under  circumstances  as  they  exist,  to  make  advances  for  short 
periods  to  such  banks  upon  the  pledge  of  securities  of  a class  to  be 
designated  by  law  or  regulation  and  only  in  the  presence  of  a certificate 
that  the  credit  is  for  use  in  meeting  an  emergency?  Meanwhile  it 
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might  be  wise  for  the  management  of  such  banks  to  consider  the  wis- 
dom of  accumulating  as  some  share  of  their  investments  a line  of 
commercial  paper  and  bankers’  acceptances  which  together  with  their 
United  States  bonds  would  all  be  eligible  with  the  reserve  banks. 

Trust  companies  which  limit  their  activities  strictly  to  caring  for 
fiduciary  business  are  not  likely  to  accept  membership  from  other  than 
purely  patriotic  motives.  Deposits  held  by  such  companies  are  usually 
funds  held  by  them  in  trust  and  not  liable  to  withdrawal  except  at 
their  will.  Assets  held  by  such  concerns  are  apt  to  be  very  similar  in 
nature  to  those  held  by  mutual  savings  banks. 

Adverse  criticism  of  the  law  when  now  heard  is  directed  chiefly 
against  only  two  of  its  purposes,  namely,  the  intent  to  abolish  exchange 
charges  and  the  granting  to  all  qualified  member  banks  the  right 
to  undertake  fiduciary  business.  It  is  difficult  to  escape  the  conviction 
that  selfishness  in  both  situations  is  the  mainspring  of  agitation,  which 
if  successful  in  its  aim  will  do  much  to  prevent  the  nationalization  of 
banking. 

Agitation  in  and  out  of  Congress  has  not  its  source  in  the  com- 
mercial or  mercantile  interests  of  the  country,  but  springs  from  many 
of  its  banks  of  two  classes,  the  “country  banks”  so-called,  and  the 
city  institutions. 

Criticism  by  the  country  bank  is  prompted  for  the  reason  that  the 
universal  waiving  of  an  exchange  charge  means  loss  of  a certain  rev- 
enue. In  many  directions  it  apparently  is  felt  that  as  between  a 
sound  economic  principle  and  the  loss  of  a credit  in  profit  and  loss 
account  of  from  ten  dollars  to  one  thousand  dollars  per  annum,  de- 
pendent upon  the  size  of  the  bank,  it  is  better  to  discard  the  principle. 
There  is  reluctance  to  yield  a small  loss  in  dollars  from  exchange  even 
when  it  is  conceded  that  the  lessening  of  reserve  requirements  and 
the  consequent  employment  at  full  rates  of  the  funds  so  released  is  very 
apt  in  earnings  to  offset  the  loss;  that  the  rediscounting  privilege  is 
useful  and  profitable;  that  the  Reserve  Act  offers  to  the  banks  privi- 
leges and  sources  of  income  not  available  before  its  passage,  and  that 
assurance  of  peace  of  mind  and  insurance  of  safety  attach  to  member- 
ship in  the  system.’  On  the  other  hand,  criticism  by  the  city  bank 
of  the  purpose  of  the  Reserve  Board  to  develop  the  “par  list”  is  for 
the  reason  that  the  city  bank  is  reluctant  to  give  up  balances  from 
country  correspondents.  Such  balances  make  figures,  if  not  profits,  and 
add  to  the  volume  of  “float”  and  to  the  item  now  so  commonly  re- 
ported in  condensed  statements  of  condition  under  the  caption  of 
“cash  and  due  from  banks.” 

Many  in  both  classes  of  banks  do  not  seem  to  have  absorbed  the 
thought  that,  assuming  failure  to  emasculate  the  law,  the  time  must 
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surely  arrive  at  which  no  hank  will  maintain  a current  active  account 
with  any  other  bank  save  only  its  reserve  institution. 

While  it  is  impossible  to  annihilate  time  and  distance,  as  a prac- 
tical matter  it  would  greatly  facilitate  the  absorption  by  the  reserve 
banks  of  the  clearances  of  the  country  if  a part,  and  in  many  cases  all, 
of  the  time  allowance  now  figured  could  be  waived.  Quite  a step  in 
the  direction  was  made  when  the  reserve  banks  recently  arranged  a 
program  providing  for  the  use  of  “exchange”  checks  to  be  par  cash 
when  presented  at  any  reserve  bank  or  its  branch. 

While  at  the  moment  the  reserve  banks  in  absorbing  time  cost  could 
not  wisely  lay  upon  their  reserves  any  avoidable  burden,  the  time 
will  come  when  with  established  generous  profits  and  increasing  re- 
serves it  may  be  possible  to  move  much  faster  than  is  now  allowed, 
and  to  divide  among  member  banks  some  share  of  the  cost  in  time 
and  money  of  the  float  of  the  country,  which  after  all  is  said  arises 
from  the  business  settlements  of  its  people  for  whose  benefit  the  Re- 
serve Act  was  passed. 

Development  of  the  clearance  program  and  a material  increase  in 
the  deposits  of  the  reserve  banks  would  follow  the  adoption  of  a rule 
which  would  commit  the  reserve  banks  to  the  payment  of  a small 
rate  of  interest, — say  2 per  cent,  per  annum, — on  excess  of  balances 
from  member  banks  beyond  legal  reserve  requirements.  On  reserve 
deposits  proper  no  interest  should  be  allowed  and  this  rule  under 
present  moderate  reserve  requirements  works  no  hardship,  as  before 
the  passage  of  the  Act  all  national  banks  were  required  by  law  to 
hold  in  vault  and  consequently  without  income,  an  amount  equal  to 
12 y2  per  cent,  (in  reserve  cities)  of  full  net  deposits,  whereas  now 
member  banks  must  have  on  deposit  with  reserve  institutions,  (in  re- 
serve cities)  also  without  interest,  only  10  per  cent,  of  net  demand  and 
3 per  cent,  of  time  deposits.  Cash  in  vault  need  be  held  only  in 
relatively  nominal  sums  and  in  amount  sufficient  only  to  meet  current 
counter  needs.  Even  with  the  greatly  diminished  reserve,  banking  to 
members  is  now  safer  and  more  comfortably  and  economically  conducted 
than  was  the  case  under  the  old  order.  The  allowance  of  a small  in- 
terest rate  by  the  reserve  banks  on  excess  deposits  would  attract  to 
them  balances  now  maintained  with  agents  almost  entirely  for  the 
reason  that  they  support  collection  business,  which  with  the  transfer 
of  balances  would  find  its  way  to  the  reserve  banks,  thus  almost  com- 
pletely coordinating  banking  insofar  as  the  business  of  all  members 
is  concerned. 

Under  the  law  as  it  now  stands,  state  institutions  joining  the  sys- 
tem own  advantages  not  enjoyed  by  banks  operating  under  Federal 
charters.  Member  state  banks  while  enjoying  the  safety  and  full 
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privileges  of  the  system  are  not  called  upon  to  yield  any  reasonable 
privilege  granted  them  in  their  several  charters. 

They  are  not  required  to  make  any  change  in  business  practices  to 
which  they  are  accustomed;  examinations  are  made  by  their  own 
state  banking  departments,  and  in  addition  to  other  privileges  a 
ready  way  is  provided  for  their  retirement  from  the  system  if  desired. 
All  of  the  indicated  reasons  given  for  membership  bear  more  par- 
ticularly upon  the  profit  and  loss  side  of  the  situation.  There  is, 
another  and  even  more  important  consideration,  namely,  the  claim 
of  patriotism,  a quality  of  heart  and  mind  which  if  absent,  certainly 
under  existing  world  conditions  can  easily  spell  loss  in  dollars.  Alto- 
gether apart  from  the  convenience  and  desirability  of  having  banking 
nationalized,  an  economic  loss  to  this  country  and  consequently  to  its 
allies  will  be  experienced  unless  essentially  all  of  its  reserve  is  under 
a single  control,  so  permitting  it  to  do  its  full  duty.  Just  so  long  as 
qualified  state  banks  elect  to  remain  as  single  units  operating  apart 
from  the  reserve  system,  just  so  long  are  they  denying  the  country  the 
aid  they  could  give  as  members. 

After  the  passage  of  four  years  since  the  opening  of  the  reserve 
banks,  it  is  hardly  justifiable  to  plead  that  a bank  is  not  able  to  join 
the  system  for  the  reason  that  its  assets,  however  sound,  are  not  eligible 
for  use  with  reserve  institutions.  The  answer  to  such  a plea  is,  that 
such  banks  otherwise  qualified  should  at  once  proceed  to  the  accumu- 
lation of  commercial  paper,  such  as  business  notes,  bankers  and  trade 
acceptances,  etc.,  in  such  reasonable  volume  as  shall  permit  them,  as 
promptly  as  may  be,  to  attach  themselves  to  the  system.  (Applause.) 

Chairman  Farwell:  The  next  gentleman  is  Mr.  M.  J. 
Dowling,  president  of  the  Bolivia  State  Bank  of  Bolivia,  Minne- 
sota, who  will  speak  from  the  viewpoint  of  an  eligible  non- 
member.  Mr.  Dowling.  (Applause.) 

THE  FEDERAL  RESERVE  SYSTEM  FROM  THE  VIEW- 
POINT OF  AN  ELIGIBLE  NON-MEMBER 

M.  J.  Dowling 

You  see  before  you  an  exhibit  in  the  class  of  bankers  who  are  solicited 
to  better  their  condition  by  joining  the  Federal  reserve  system,  because 
they  are  eligible,  and  the  wonder  is  why  they  don’t  rush  in.  I am 
amused  when  I listen  to  a reserve  city  banker  give  the  reasons  why 
a country  banker  should  join  the  system.  Especially  am  I amused 
when  I have  in  the  private  offices  of  those  same  bankers  heard  them 
tell  how  the  yoke  chafed  their  necks. 
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I approach  this  subject  as  one  of  those  country  banks  with  a capital 
stock  of  $25,000,  and  in  this  particular  instance  with  a $15,000  surplus. 
I approach  the  subject  with  an  open  mind  favorable  to  the  Federal  re- 
serve law,  as  proof  of  which  I offer  to  you  the  fact  that  I am  a director 
of  a state  bank  in  the  city  of  St.  Paul  that  is  a member  of  the  Federal 
reserve  system,  and  I voted  to  have  that  bank  join  the  system.  I have 
not  seen  fit  to  have  my  own  little  bank  join  the  system,  and  for  fear 
that  I might  make  some  error  of  statement  I have  written  down  some 
things  that  have  governed  me  in  not  asking  my  board  of  directors  to 
pass  a resolution  asking  admission  to  the  Federal  reserve  system. 
This  was  written  before  the  appointment  of  Mr.  Strauss  as  a member 
of  the  Federal  Reserve  Board. 

The  Federal  reserve  law,  as  amended,  offers  no  reason  for  an  eligible 
bank  to  be  a non-member.  We  must  look  elsewhere  for  the  reasons  that 
have  kept  eligible  banks  from  joining  the  system. 

I have  come  to  the  conclusion  that  there  are  five  reasons.  These 
five  are  found  in  the  personnel  of  the  Board  which  interprets  and  ad- 
ministers the  law. 

There  are  but  two  remedies.  One,  obviously  difficult  to  secure,  is  a 
change  of  personnel  to  include  at  least  one  member  selected  from  state 
bankers,  preferably  from  a town  of  5,000  or  less.  Another  should  repre- 
sent the  small  national  banks.  Two  should  come  from  large  commercial 
centers  and  the  fifth  could  profitably  be  selected  because  of  his  knowl- 
edge of  international  banking.  The  other  remedy  can  be  applied  by 
Congress.  It  would  consist  of  so  amending  the  phraseology  of  the 
law  as  to  make  mandatory  the  intent  of  the  framers  and  not  leave 
any  portion  subject  to  double  entendre. 

Had  Congress  followed  the  suggestions  of  the  Committee  of  Twenty- 
five  last  year  in  place  of  retreating  in  the  conference  committee,  there 
would  have  followed  an  old-fashioned  revival-meeting  style  of  response 
of  sinners  seeking  salvation  by  the  eligible  non-members. 

The  strongest  indictments  that  can  be  returned  against  the  Federal 
Reserve  Board  are  their  determination  to  compel  service  without  com- 
pensation; their  inability  to  see  that  concessions  should  be  made  to 
meet  the  requirements  of  more  than  one-half  of  all  the  banking  insti- 
tutions of  the  country;  their  sweeping  disregard  of  the  legislative  needs 
of  more  than  12,000  banks  located  in  communities  of  less  than  1,000 
population  each;  their  unwillingness  to  meet  and  measure  the  prob- 
lems of  eligible  non-member  banks  located  in  agricultural,  mining  and 
industrial  communities,  each  requiring  a different  rule  for  re-discount 
and  all  requiring  more  elasticity  in  the  care  of  their  legitimate  needs; 
and  finally  their  appeal  to  patriotism  rather  than  to  reason  in  their 
campaign  for  membership.  Aji  appeal  to  patriotism  brings  every  red- 
blooded  American  to  attention. 
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The  White  House  letter  of  October  10  last  year,  sent  out  by  Gov. 
Harding  two  days  later,  met  with  instant  response  from  many  eligible 
non-members  who  feared  to  meet  the  taunt  of  “slacker.”  That  bugle 
blast  would  have  brought  every  eligible  bank  into  the  system  if  the 
large  majority  had  not  felt  that  their  patriotism  was  “all  wool  and 
a yard  wide”  and  in  quality  as  good  as  that  of  the  membership.  There 
is  no  need  for  me  to  champion  the  cause  of  the  state  banker  when  his 
patriotism  is  called  in  question.  His  actions  have  spoxen  for  him. 
He  has  borne  his  full  share  of  the  financial  war  burdens  of  the 
nation.  He  has  parted  with  his  gold  reserve,  his  silver  and  gold  cer- 
tificates and  his  proportion  of  man  power  now  on  the  battle  fronts 
of  Europe  and  in  our  training  camps  here.  He  has  purchased  his  full 
share  of  the  government  certificates  of  indebtedness  and  of  the  bonds 
of  each  and  every  issue.  He  is  paying  his  war  taxes  cheerfully,  and, 
setting  aside  his  own  business  affairs,  has  diligently  turned  his  work- 
ing force  into  volunteer  work  for  our  country. 

If  force,  taunts,  reprisals  and  regrets  are  to  form  the  avenues 
leading  to  the  system,  I venture  the  prophecy  that  the  travel  will 
be  light.  On  the  other  hand,  if  compensation  follows  service,  legisla- 
tion follows  needs,  representation  on  the  Board  follows  membership, 
kindly  interest  follows  inquiry,  common  sense  leads  interpretation  and 
reason  follows  rules,  then  and  not  until  then  will  the  eligible  non- 
members climb  onto  the  band  wagon  and  join  in  the  community  sing- 
ing with  vim  and  vigor.  The  greatest  of  all  teachers  used  parables 
in  which  to  convey  his  lessons.  I once  knew  a family  consisting  of 
father,  mother,  two  sons  and  five  daughters.  Father  and  mother,  be- 
ing of  a religious  turn  of  mind,  determined  that  the  eldest  son  should 
become  a priest.  By  much  denial  and  great  industry  on  the  part  of  all 
the  family  except  the  chosen  one,  the  day  came  when  the  University 
of  Montreal  delivered  itself  of  the  finished  product  who,  contrary  to 
all  hopes  and  prayers  and  expectations,  did  not  continue  his  life  work 
as  a priest  but  as  a traveling  salesman.  Father  died  of  a broken 
heart;  and  when  his  small  estate  was  probated,  the  salesman  was 
there  to  secure  his  share  of  what  was  left,  and  got  it.  The  mother 
lives  to  see  the  other  children,  deprived  of  educational  advantage, 
stagger  along  as  best  they  may,  handicapped  in  their  struggle  and 
filled  with  resentment  at  the  injustice  of  their  parents. 

Again,  as  a boy  on  a Wisconsin  farm,  I drove  a yoke  of  oxen  that 
used  more  energy  in  pulling  away  from  each  other  than  in  pulling  the 
plow.  I rigged  up  a contrivance  that  pricked  each  ox  when  he  pulled 
away  from  his  mate.  This  worked  well  for  a while  and  increased  the 
speed  ahead.  It  was  not  long,  however,  before  they  began  to  crowd 
each  other  so  that  nearly  all  the  energy  and  force  was  used  in  leaning 
on  one  another.  This  was  likewise  cured  by  a counter-irritant.  Be- 
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tween  the  two  contrivances  on  the  job  all  the  time,  all  of  their  energy 
had  to  be  directed  full  speed  ahead,  which  gave  the  plow  a chance 
to  show  results. 

It  seems  to  me  that  the  two  systems  of  banking  haven’t  much  on 
either  this  family  or  that  yoke  of  oxen.  We  are  all  members  in  the 
banking  fraternity,  of  one  family,  and  all  have  a job  to  do.  Benefits 
and  duties  should  be  shared  justly  and  the  job  will  be  finished  in  bet- 
ter shape.  The  family  would  have  thrived  better  with  equal  justice 
to  all  in  the  matter  of  opportunity,  the  oxen  would  have  accomplished 
more  could  their  minds  have  been  fixed  on  their  job  only  instead  of 
having  to  distribute  their  mentality  on  their  own  differences  of  opinion 
and  the  curative  inventions  supplied  and  applied  to  them.  That  sys- 
tem of  governing  the  actions  of  the  oxen  grew  out  of  the  mind  of  a boy 
determined  to  get  results  and  can  safely  be  tried  on  dumb,  driven 
cattle,  but  when  applied  to  men  of  American  ideals  by  an  authority 
of  their  own  creation,  what  will  the  harvest  be? 

Chairman  Farwell  : The  next  speaker  of  the  evening  is  Mr. 
Robert  D.  Kent,  president  of  the  Merchants  Bank  of  Passaic, 
New  Jersey,  who  will  speak  on  the  viewpoint  of  an  ineligible 
non-member.  Mr.  Kent. 

THE  FEDERAL  RESERVE  SYSTEM  FROM  THE  VIEW- 
POINT OF  AN  INELIGIBLE  NON-MEMBER 

Robert  D.  Kent 

The  viewpoint  of  the  ineligible  non-member  reminds  me  of  the 
viewpoint  of  the  fox  in  the  old  fable.  You  will  recall  that  when,  in 
his  rambles,  he  came  across  some  fine  grapes  but  discovered  that  they 
grew  so  high  on  the  wall  that  they  were  beyond  his  reach,  he  com- 
forted himself  by  saying,  “Well,  they  are  sour  grapes,  anyway.” 
While  the  benefits  of  the  Federal  reserve  system  are  out  of  reach  of 
the  ineligible  banks  and  hence  are  sour  grapes  to  us,  there  are  some 
substantial  objections  to  it  which  I will  dwell  upon. 

The  Federal  reserve  system  or  something  constructed  on  the  same 
general  plan  is,  under  our  present  monetary  stress,  an  absolute  neces- 
sity and  even  without  war  conditions  was  overwhelmingly  called  for. 

In  view,  however,  of  the  papers  on  the  general  subject  which  pre- 
cede this  one  and  the  opportunity  the  writers  will  have  to  say  many 
good  things  about  it,  which  from  the  nature  of  the  case  they  are 
bound  to  say,  I will  confine  myself  largely  to  specifying  some  of  the 
objectionable  features  connected  with  the  system. 

One  of  these  which  comforts  the  non-members  that  they  are  not  in 
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the  system  and  irritates  many  of  the  member  banks  that  are,  is  the 
non-interest  bearing  balances  which  have  to  be  maintained.  Begard- 
ing  this,  I would  say  if  such  a policy  is  necessary  to  properly  strengthen 
the  system  it  should  not  be  objected  to,  but  it  is  not  necessary.  If 
the  reserve  banks  can  furnish  adequate  rediscount  facilities,  pay  their 
way  and  pay  dividends  of  6 per  cent,  on  their  capital,  and  provide 
a moderate  amount  to  be  added  annually  to  surplus,  their  principal 
reason  for  existing  will  have  been  achieved.  The  banks  should  not  in 
any  way  enter  into  competition  with  the  banks  of  the  country  and 
try  to  acquire  extensive  earnings.  Their  policy  should  be  to  stand 
behind  the  banking  interests  of  the  nation  in  all  of  their  legitimate 
operations,  just  as  the  ordinary  banks  stand  behind  the  general  busi- 
ness interests  of  the  country.  If  such  was  the  established  policy,  the 
Federal  reserve  banks  could  pay  at  least  a moderate  rate  of  interest 
on  balances.  The  rate  should  be  low  enough  to  avoid  interfering  with 
the  stability  of  the  reserve  banks  and  should  fluctuate  with  business 
conditions.  I would  suggest  a minimum  rate  of  1 per  cent,  and  have 
it  increased  as  the  profits  of  the  reserve  banks  warranted  and  also  for 
the  purpose  of  drawing  larger  balances  when  the  business  situation  of 
the  country  called  for  augmenting  the  reserves. 

The  deplorable  condition  into  which  our  monetary  system  had 
gravitated  prior  to  the  operations  of  the  Aldrich- Vreeland  law  in  1914 
was  largely  the  result  of  the  unvarying  rate  of  2 per  cent,  paid  by 
reserve  city  banks  on  out-of-town  balances.  If  the  law  of  supply  and 
demand  had  been  properly  regarded  much  of  our  monetary  trouble 
would  have  been  avoided. 

You  all  know  how  the  change  in  the  discount  rate  by  the  Bank  of 
England  registered  and  regulated  the  business  and  monetary  condi- 
tions of  the  world.  Our  monetary  policy  should  have  been  in  harmony 
with  that  of  the  Bank  of  England. 

Let  us  look  at  some  figures  which  will  show  how  the  payment  of 
interest  would  work  out.  I recently  saw  an  estimate  that,  after  pay- 
ing dividends,  the  net  earnings  for  the  current  year  of  the  reserve 
banks  would  be  50  per  cent,  of  the  capital.  On  the  capital  of  $76,- 
000,000  this  would  be  $38,000,000.  If  2 per  cent,  interest  were  paid 
on  the  balances  amounting  to  $1,500,000,000  it  would  take  $30,000,000. 

If  this  amount  were  so  applied  there  would  be  left  $8,000,000  to  be 
added  to  surplus,  equal  to  10  per  cent,  on  the  capital.  These  earn- 
ings of  $30,000,000  may  be  properly  considered  as  a special  tax  of  that 
amount  placed  upon  the  member  banks  for  the  benefit  of  the  treasury 
of  the  country.  It  is  a fine  thing  that  the  treasury  should  be  so  en- 
riched but  it  is  done  by  the  government  arbitrarily  taking  a portion 
of  the  earnings  of  the  banks,  something  that  it  does  not  do  to  any 
other  line  of  business.  In  other  words,  it  is  the  beginning  of  the 
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socialization  of  business.  If  it  is  right  in  principle  it  should  be  extended 
to  manufacturing,  railroading,  merchandising,  and  farming. 

Another  objection  to  the  Federal  reserve  system  from  the  viewpoint 
of  the  non-member  and  also,  I apprehend,  from  that  of  most  of  the 
members,  is  the  dual  system  of  supervision  by  the  Federal  Reserve 
Board  and  by  the  Comptroller  of  the  Currency.  The  office  and  func- 
tions of  the  Comptroller  were  necessary  prior  to  the  operations  of  the 
reserve  system,  but  the  supervision  and  operations  of  the  Comptroller’s 
office  is,  under  present  conditions,  an  unnecessary  and  expensive  matter 
and  a source  of  annoyance  to  the  banks  of  the  country.  The  functions 
of  the  Comptroller’s  office  should  be  taken  over  by  the  Reserve  Board. 
At  the  last  convention  of  the  Association  there  were,  in  the  State 
Bank  Section,  many  expressions  of  reluctance  to  join  the  system  be- 
cause of  this  feature,  and  considerable  feeling  was  shown  by  a number 
of  speakers  in  regard  to  the  unnecessary  and  unreasonable  require- 
ments of  the  Comptroller.  It  is  recognized  that  close  supervision  and 
oversight  of  the  banking  business  is  necessary  in  order  to  safeguard 
the  depositing  public,  but  such  oversight  should  be  under  one  thoroughly 
digested  system  and  not  under  two,  and  it  should  be  based  upon 
thorough  knowledge  of  the  principles  and  the  details  of  the  business  by 
the  officials  operating  it.  The  drastic  and  unnecessary  requirements 
of  government  officials,  both  national  and  state,  are  resulting  in  re- 
luctance on  the  part  of  self-respecting  business  men  of  ability  to  ac- 
cept the  position  of  bank  director.  It  should  be  recognized  by  those 
in  authority  that  the  great  majority  of  bank  officials  and  employees 
are  honest  and  capable,  and  that  men  of  this  class  should  not  be  un- 
duly hampered  and  vexed  in  order  to  check  up  the  comparatively  few 
who  lack  intelligence  and  character.  In  striking  a proper  mean  in 
this  particular,  wisdom,  tact  and  a sense  of  justice  are  required,  and 
from  the  opinion  of  many  bank  officials  it  does  not  seem  that  these 
qualities  have  been  strongly  in  evidence.  I am  told  that  in  a bank 
of  moderate  size  most  of  the  time  of  one  good  clerk  is  required  to 
meet  the  demands  of  the  Comptroller’s  office  and  of  the  Federal  Re- 
serve Board. 

I will  now  call  your  attention  to  the  failure  of  the  Federal  reserve 
banks  to  perform  one  of  the  prime  functions  of  banking.  The  three 
main  functions  are:  the  receipt  of  deposits,  the  lending  of  money  or 
the  extension  of  credit,  and  dealing  in  exchange.  In  the  last  named 
they  evade  their  responsibility  to  the  banking  and  business  interests 
of  the  country. 

When  a manufacturer  or  merchant  of  financial  strength  and  stand- 
ing brings  to  your  counters  a deposit  consisting  of  out-of-town  checks 
by  sound  makers,  what  one  of  you  but  will  at  a proper  rate  of  exchange 
allow  immediate  use  of  a portion  of  the  amount  of  deposit,  or  all  of 
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it  if  necessary?  If  this  facility  were  denied  it  would  greatly  incon- 
venience the  business  interests  of  the  country. 

A business  man  asked  me  recently,  “Why  should  not  a check  with 
good  names  on  it  be  honored  as  readily  as  a trade  acceptance?”  I 
could  not  give  him  a satisfactory  answer;  can  any  banker  present 
do  so?  The  main  idea  underlying  the  Federal  reserve  system  is  that 
it  might  carry  loads  too  heavy  for  the  ordinary  commercial  banks.  It 
cheerfully  does  this  in  the  case  of  paper  having  three  months  to  run — 
but  at  paper  with  the  same  names  on  it,  representing  business  transac- 
tions and  merely  waiting  presentation  to  be  paid,  it  balks.  Some  of 
the  officials  have  frankly  stated  that  the  large  amount  of  what  they 
call  float  is  too  heavy  for  them  to  carry.  It  should  be  understood, 
however,  that  cancellation  and  clearing  house  methods  would  take 
care  of  a large  portion  of  the  total  amount  represented  by  the  face 
of  the  checks.  Each  individual  bank  in  the  country  is  expected  to  deal 
in  domestic  exchange,  but  the  Federal  reserve  banks  with  their  large 
capital,  immense  deposits,  and  close  affiliation  with  each  other,  and 
with  the  expansive  power  of  note  issue,  decline  to  do  so.  This  is  not 
the  time  or  place  to  dwell  longer  on  this  feature,  but  in  the  August 
number  of  the  Journal  of  the  American  Bankers  Association  will  be 
found  an  article  bearing  upon  it,  and  later  on  I shall  have  something 
further  to  say  regarding  it. 

In  the  interests  of  general  utility  and  of  economy  I should  be  glad 
to  see  the  Federal  reserve  system  revised  so  that  one  central  bank 
should  be  created  and  equipped  with  branches,  and  not  very  many  of 
them.  Mr.  Warburg  in  retiring  from  the  Federal  Reserve  Board  is 
quoted  as  saying,  “From  a technical  and  banking  standpoint,  it  might 
have  been  a better  system  to  have  one  central  bank  with  branches. 
Centralization  is  always  an  economy  of  power  and  makes  for  greater 
efficiency.  For  political  and  other  reasons  it  was  essential  to  have 
the  system  as  it  is.”  This  means  that  business  questions  cannot  be 
settled  upon  their  merits  as  business  questions,  but  that  political  ex- 
pediency has  to  be  consulted.  This  situation  should  be  intolerable. 
In  order  that  the  greatest  good  may  be  conferred  upon  our  people 
as  a whole,  all  questions  concerning  our  industrial  and  economic  life 
should  be  lifted  entirely  out  of  politics  and  adjusted  solely  with  the 
purpose  of  intelligently  and  honestly  serving  the  common  good. 

In  the  operations  of  twelve  different  organizations  there  is  a lack 
of  power  and  of  application  of  a definite  policy,  that  would  not  exist 
if  a single  organization  had  been  given  us.  This  want  is  recognized 
and  to  a certain  extent  met  by  the  coordinating  work  of  the  Federal 
Reserve  Board.  This,  however,  falls  short  of  producing  that  entire 
unity  and  power  of  action  that  is  desirable  and  is  an  indirect  way 
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of  accomplishing  what  our  legislators  lacked  courage  or  wisdom  to  do 
in  a straightforward  and  direct  way. 

To  substantiate  the  opinion  that  one  central  bank  could,  with  a few 
branches,  supply  the  needs  of  the  whole  country,  I call  your  attention 
to  the  fact  that  for  years  the  Bank  of  England  dominated  the  finances 
of  the  world.  When  the  rate  of  the  bank  was  increased  one-half  of  1 
per  cent,  the  whole  world  took  notice  and  when  it  was  increased  1 
per  cent,  the  whole  business  world  prepared  to  take  in  sail.  When  the 
Bank  of  England’s  rate  for  money  was  continuously  low  every  city  and 
town  in  the  United  States,  if  local  conditions  were  normal,  could  ob- 
tain needed  accommodations.  When,  on  the  other  hand,  the  Bank  of 
England’s  rate  was  continuously  high  for  a period  of  some  months  it 
would  be  found  difficult  in  any  of  the  money  centres  of  the  United 
States  to  get  a full  supply  of  funds.  If  the  Bank  of  England  thus 
affected  the  whole  world  why  would  not  one  strong  bank,  with  a 
few  branches,  be  sufficient  for  our  needs? 

The  September  number  of  the  Journal  of  this  Association  contains 
a criticism  of  the  Federal  reserve  system  for  its  refusal  to  scientifically 
adjust  the  discount  rate  to  the  demands  of  the  market,  in  which  it 
says  the  refusal  is  one  of  the  great  defects  of  the  system.  As  a student 
of  monetary  principles  I would  state  that  there  is  great  danger  in 
the  direction  indicated.  The  purpose  of  the  Federal  Reserve  Board  to 
facilitate  the  absorption  of  government  loans  is  commendable  but  in 
doing  this  it  must  not  be  forgotten  that  economic  laws  have  to  be 
taken  into  account  and  if  violated  the  penalty  must  be  paid. 

A certain  number  of  non-eligible  banks  are  disqualified  for  admis- 
sion because  their  capitalization  is  below  that  required  for  national 
banks  in  their  respective  towns  and  cities.  While  as  a general  rule 
the  size  of  a town  or  city  should  indicate  the  amount  of  capital  which 
should  be  required  of  a bank  to  warrant  its  operations,  it  should  be 
remembered  that  many  cities  and  towns  have  sub-centres  and  outlying 
business  localities  which  are  entitled  to  have  banking  facilities  af- 
forded them.  The  states  have  to  a certain  extent  met  this  situation 
by  having  lower  capital  requirements.  The  national  system  should  be 
elastic  enough  to  provide  for  this  want.  It  might  be  done  by  giving 
permission  to  organize  with  less  than  the  standard  amount  of  capital 
requirements  in  specified  localities  after  a satisfactory  examination  of 
them  had  been  made.  Such  permission  should  be  upon  the  condition 
that  it  applied  only  while  the  bank  continued  to  be  operated  in  its 
original  locality. 

In  the  cities  of  New  York,  Philadelphia,  and  Chicago  there  are  small 
business  centres  which  are  five  and  even  ten  miles  from  the  general 
business  centre  of  the  cities.  If  state  banks  are  operating  in  such 
places  what  sound  business  policy  is  there  which  requires  that  they 
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be  denied  the  benefits  which  the  Federal  reserve  system  confers  on 
the  other  banks  of  the  country? 

Those  who  are  conducting  the  activities  of  the  Federal  reserve  sys- 
tem have  frequently  expressed  the  opinion  that  its  operations  were  not 
yet  fully  adjusted  to  the  needs  of  the  country  and  that  changes  and 
improvements  would  undoubtedly  be  made.  Under  these  conditions  it 
becomes  the  duty  of  bankers  to  study  the  questions  involved  and  to 
be  prepared  to  suggest  and  advocate  needed  changes. 

It  is  well  understood  that  some  of  the  conditions  mentioned  herein 
are  recognized  by  the  Federal  Reserve  Board  and  by  Congress,  and 
that  plans  are  being  developed  to  rectify  them.  With  all  respect  to 
those  in  authority,  however,  it  cannot  fail  to  be  useful  to  call  the 
attention  of  the  assembled  bankers  to  them,  and  to  take  advantage  of 
this  opportunity  to  specify  the  shortcomings  of  the  system  by  con- 
structive criticism. 

Chairman  Farwell  : In  throwing  open  this  meeting  for  gen- 
eral discussion,  I am  going  to  ask  each  speaker  to  please  come 
to  the  platform  so  he  can  be  heard,  and  to  give  his  name  and  his 
state  so  that  the  Secretary  will  be  able  to  know  who  it  is  that  is 
speaking,  and  also  all  the  rest  of  us  will  be  able  to  know.  The 
meeting  is  now  open  to  general  discussion. 

Allen  W.  Johnston  (treasurer  Schenectady  Savings  Bank)  ^ 
I dislike  to  see  good  time  wasted,  and  as  no  representative  of  the 
mutual  savings  banks  has  appeared  here  to  give  any  opinion  of 
a non-member  bank  as  related  to  the  mutual  savings  banks,  I am 
thankful  for  the  privilege  of  saying  a few  words. 

The  mutual  savings  banks  of  New  York  have  different  laws,  as 
you  know,  from  some  of  the  mutual  savings  banks  of  other 
states,  and  therefore  it  will  be  remembered  that  the  few  words 
I speak  will  be  from  our  standpoint.  I have  no  brief  here  from 
the  mutual  savings  banks  of  New  York  to  represent  them;  neither 
have  I any  from  the  Federal  Reserve  Bank  of  New  York  to  rep- 
resent them  in  anything  that  I shall  say,  but  I do  believe  in  con- 
sidering the  papers  that  have  been  read  here,  that  we  should  take 
the  idea  as  presented  by  the  gentleman  who  spoke  so  vigorously 
about  the  boy  in  Wisconsin,  and  not  try  any  methods  upon  the 
Federal  reserve  bank  that  we  would  try  upon  a yoke  of  oxen. 
It  seems  to  me  that  the  Federal  Reserve  Bank  of  New  York 
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found  themselves  within  a few  years  past,  a very  brief  period  past, 
very  much  taken  up  with  problems  that  they  did  not  have  when 
they  were  working  for  the  organization  of  the  Federal  reserve 
bank  and  its  perfection.  Therefore,  we  must  be  generous  and 
consider  that  the  time  the  managers  of  the  Federal  reserve  bank 
have  had  to  consider  the  needs  of  non-members  is  limited  to  what 
it  was  at  one  time,  for  any  one  who  has  dealings  and  connection 
with  the  Federal  reserve  bank  knows  something  of  the  perplexing 
problems  this  war  has  brought  about  in  that  institution. 

I am  speaking  now  simply  from  the  standpoint  of  a mutual 
savings  bank  in  the  state  of  New  York,  and  I want  to 
give  a few  particulars,  and  I hope  you  will  appreciate  I am 
not  advertising  a New  York  state  bank  in  the  great  state  of 
Illinois.  Our  bank  has  about  ten  millions  of  deposits.  We  have 
in  those  ten  millions  of  deposits  taken  about  three  millions  to 
four  millions  of  Liberty  Bonds  which  we  are  carrying  for  the 
purpose  of  allowing  subscribers  to  pay  for  them  in  installments. 
Every  part  of  our  proposition  has  been  carried  through  a mem- 
ber bank,  and  therefore  our  connection  has  been  through  that 
bank  with  the  Federal  reserve  bank,  and  I wish  to  say  that  it  has 
been  most  satisfactory  in  every  respect.  Therefore,  I speak  now 
from  a desire  to  say,  notwithstanding,  that  I believe  the  mutual 
savings  banks  should  be  permitted  to  become  member  banks, 
upon  lines  which  an  intelligent  presentation  of  our  needs  and 
the  requirements  of  the  Federal  reserve  bank  would  indicate. 
There  is  such  a common  ground,  and  I believe  it  can  be  perfected, 
and  I believe  there  will  be  something  done  before  this  convention 
closes,  to  bring  that  about. 

I wish  to  say  further,  that  we  cannot  become  members  because 
we  have  no  capital,  that  is,  capital  that  the  state  of  New  York 
will  allow  us  to  turn  over  to  the  Federal  reserve  bank.  There- 
fore, it  must  be  upon  other  grounds  that  we  are  accepted  as  mem- 
bers. But  I wish  to  say  this:  It  is  not  because  we  have  capital 
we  cannot  turn  over  that  we  have  no  capital.  This  subject  is 
too  little  understood — that  is,  the  liquid  condition  of  mutual 
savings  banks.  We  have  coming  in  from  mortgages  every  day 
a payment,  mortgages  running  for  one  year.  We  could  force 
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a collection  of  one-fourth  of  them,  25  per  cent.,  I have  no  doubt, 
within  eighteen  months.  Now  look  at  that,  for  a bank  with 
ten  millions,  of  five  and  a half  millions  of  mortgages  at  5 per 
cent.,  and  yet  they  could  be  collected  to  the  extent  of  25  per 
cent.,  I believe,  in  eighteen  months. 

We  have  among  our  securities  bonds  coming  in  all  the  time,  for 
we  have  arranged  them  in  different  years,  so  that  they  reach  us 
in  different  seasons.  We  have  a large  amount  of  bonds  coming 
due  every  year,  municipal  bonds. 

Now  we  keep  a certain  amount  of  available  funds.  I do  not 
wish  to  question  the  liquid  condition  of  a trust  company  or 
national  bank,  but  you  all  know  there  are  only  partial  payments 
made  upon  their  notes,  and  the  rest  are  renewed.  A merchant 
who  gets  goods  on  time — I have  no  reference  to  the  great  mer- 
chant present — he  does  not  pay  this  money  down  on  his  notes, 
but  waits  until  the  sales  take  place  at  Christmas  and  then  he 
has  the  money.  That  is  so  with  national  banks  and  trust  com- 
panies. If  we  look  into  them  carefully,  we  find  that  mutual 
savings  banks  are  just  as  liquid  as  the  others. 

Elliot  C.  McDougal  (Buffalo) : I shall  not  take  much  of 
your  time,  gentlemen,  but  there  are  just  one  or  two  facts  I 
want  to  give  and  one  point  I want  to  clear  up  mentioned  by  one 
of  the  speakers  which  may  be  misunderstood. 

With  regard  to  facts,  one  of  the  speakers  said  that  one  trouble 
with  the  Federal  reserve  system  did  not  lie  in  the  law  itself,  but 
in  the  arbitrary  interpretation  of  the  law  by  those  who  ad- 
minister it.  I want  to  tell  you  what  a gentleman,  the  cashier 
of  the  Federal  Reserve  Bank  of  New  York,  said.  There  was  a 
Rochester  banker  who  called  a meeting  of  the  Rochester  and 
country  bankers  around  Rochester,  and  he  invited  me  to  be  pres- 
ent at  that  meeting,  and  he  invited  to  be  present  there  the  cashier 
of  the  Federal  Reserve  Bank  of  New  York,  who  has  charge  of  the 
transit  department,  and  that  gentleman  stood  before  these  men 
and  he  said  that  the  service  of  transferring  funds  from  one  city 
to  another  was  not  the  service  for  which  a bank  had  any 
right  to  charge. 

Now,  any  business  man  can  see  that  really  was  a statement  that 
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can  hardly  be  justified  by  facts.  It  is  possible  they  have  not  had 
sufficient  experience  in  the  running  of  their  institution,  but  to 
show  you  their  point  of  view,  I will  tell  you  what  the  very  same 
man  said  to  me.  I was  going  over  with  him  the  affairs  of  an 
institution,  and  I called  his  attention  to  the  fact  that  that  insti- 
tution had  an  account  with  a bank  in  Toronto,  the  head  office, 
and  that  bank  at  Toronto  received  from  the  bank  in  the  United 
States  Canadian  exchange  which  they  credited  on  account  or 
remitted  as  it  was  called  for,  that  is,  at  the  current  rates,  and 
then  the  bank  in  the  United  States  received  from  the  Canadian 
bank  Canadian  exchange  for  collection  and  credit  on  any  ac- 
count and  remitted  as  it  was  called  for,  but  the  Canadian  bank 
insisted  that  the  two  accounts  be  kept  separate,  for  the  reason 
that  Canadian  exchange  is  worth  at  the  present  time  about  2 
per  cent,  less  than  United  States  exchange. 

Now  this  gentleman  in  the  Federal  reserve  bank  could  not  see 
why  that  Canadian  bank,  when  the  balances  kept  running  up, 
say  if  they  got  up  to  $200,000  on  either  side,  that  they  should  not 
just  transfer  $100,000  and  offset  one  against  the  other,  say,  and 
at  par.  “Why,”  I said  to  him,  “if  you  had  a hundred  thousand 
bushels  of  No.  1 Hard  Duluth  wheat  in  New  York  with  the 
freight  paid,  in  storage  there,  and  I had  a hundred  thousand 
bushels  of  that  same  wheat  exactly  the  same  grade  in  Duluth, 
would  you  give  me  your  hundred  thousand  bushels  of  wheat  in 
New  York  for  the  hundred  thousand  bushels  that  I have  in 
Duluth  ?”  “Why,”  he  said,  “no,  but  that  is  not  the  same  thing.” 
I said  to  him,  “If  I had  a Hudson  car,  and  you  had  a Pierce- 
Arrow,  would  you  give  me  your  Pierce- Arrow  for  my  Hudson  ?” 
“No,  that  is  not  the  same  thing.”  They  do  not  seem  to  com- 
prehend the  business.  It  may  be  as  they  go  on  they  will  learn 
by  experience.  (Applause  and  laughter.) 

Because,  gentlemen,  I have  noticed  this:  I have  been  watch- 
ing the  Federal  reserve  system,  and  I notice  that  they  are  learn- 
ing by  experience,  and  lots  of  the  things  that  did  not  work  right 
at  the  start  are  getting  ironed  out,  and  it  is  my  conviction  that 
in  time  that  thing  will  iron  itself  out,  but  so  long  as  men  have 
that  viewpoint  of  one  ordinary  business  transaction  and  get 
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so  twisted  on  it,  why  you  must  not  expect  them  to  administer 
the  laws  intelligently.  (Laughter.) 

Now,  I want  to  call  your  attention  to  one  thing,  I think  in 
fairness  to  the  Federal  reserve  system.  I am  not  doing  this  in 
a joking  way,  but  seriously.  In  the  first  place,  the  fact  that  the 
Comptroller  of  the  Currency  has  a personality  that  has  been  an- 
noying to  a great  many  of  the  banks  (laughter  and  applause), 
that  fact  has  got  nothing  to  do  with  a state  bank  joining  the 
system.  The  state  bank  will  in  no  way  come  in  contact  with 
Mr.  Williams  as  Comptroller  of  the  Currency.  He  is  ex-officio 
a member  of  the  Federal  Reserve  Board,  but  the  state  banker  has 
nothing  to  do  with  the  Comptroller  of  the  Currency.  I was 
afraid  some  of  the  statements  made  here  might  lead  the  state 
banks  to  think  that  it  was  so.  Another  thing  I want  to  empha- 
size. We  have  got  to  be  fair  in  this  thing.  It  is  all  right  for  us 
to  discuss,  in  a reasonable  way,  points  where  we  think  these  men 
are  wrong  when  they  take  positions  which  appear  to  be  false, 
but  we  must  be  fair  to  people  that  we  argue  against,  and  the 
Federal  reserve  system  is  a remarkable  system,  and  it  is  the 
backbone  of  this  country,  and  it  is  bound  to  remain  so. 

Now,  no  matter  what  our  grievance  against  this  may  be,  we 
must  be  fair  to  it,  and  it  is  not  fair  to  the  system;  and  I think 
that  system  has  suffered  in  the  way  of  prejudice  by  the  resent- 
ment that  the  Comptroller  of  the  Currency  has  aroused  by  his 
injudicious  methods, — and  one  of  them,  referred  to  here  tonight 
by  Mr.  Hulbert,  was  the  most  lamentable  thing  for  a responsible 
officer  of  the  United  States  to  do,  to  attempt  to  blacken  the  repu- 
tation of  thousands  of  state  banks.  It  was  a most  ridiculous 
thing  for  a man  to  do.  The  Federal  reserve  is  not  to  blame 
for  that,  and  I beg  of  you  do  not  mix  the  two  together.  The 
Federal  reserve  system  is  one  thing;  the  office  of  Comptroller  of 
the  Currency  is  an  entirely  different  thing. 

That  is  all  I care  to  say.  I just  wanted  to  clear  up  one  or  two 
of  those  points  and  I wanted  to  give  you  one  or  two  facts  which 
have  arisen  in  our  experience  which  explains  why  there  is  so 
much  difference  of  opinion  between  the  Federal  reserve  system 
and  the  banks,  especially  the  smaller  banks,  which  have  been 
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in  the  habit  of  regarding  their  collection  charges  as  a legitimate 
source  of  revenue.  It  is  pretty  hard  to  convince  anyone  that  they 
are  not  a legitimate  source  of  revenue.  I want  to  say  this:  I 
hope  you  country  bankers  will  admit  that  to  a certain  extent 
country  banks  are  reaping  what  they  sowed,  because  the  city 
bankers  will  tell  you  when  the  country  bankers  had  the  whip 
hand  some  of  them  were  pretty  unreasonable.  I thank  you  for 
your  attention.  (Applause.) 

Breckinridge  Jones  (St.  Louis)  : My  apology  for  volunteer- 
ing is  that  I happen  to  be  a member  of  the  Committee  on  State 
Banks  becoming  members  of  the  Federal  reserve  bank,  appointed 
by  your  President,  and  the  chairman  of  our  committee  is  not 
here,  so  I feel  that  our  committee  would  be  negligent  if  they  had 
let  an  occasion  of  this  kind  pass  and  the  committee  should  not 
be  heard  from. 

As  some  of  you  know,  at  your  last  meeting  at  Atlantic  City 
I had  something  to  say  on  the  subject  of  state  banks  joining  the 
Federal  reserve  system,  and  subsequently  that  talk  was  dis- 
tributed and  led  to  a great  deal  of  correspondence,  and  I have 
had  expressions  from  hundreds  of  state  hanks  throughout  the 
United  States.  As  we  are  here  at  this  convention,  I would  like 
to  tell  you  just  a little  of  the  impressions  that  have  come  from 
this  general  correspondence  and  in  part  from  my  own  experience 
in  connection  with  the  Federal  reserve  system. 

When  the  Act  was  first  passed,  I found  very  serious  objections 
to  it.  I voiced  those  objections,  and  I thought  they  were  suffi- 
ciently strong  to  keep  the  state  banks  out  of  the  system.  The 
Federal  Reserve  Board  had  raised  a question  as  to  what  part  of 
our  charter  powers  we  proposed  to  exercise.  If  we  had  gone  in 
at  that  time  there  was  no  chance  to  get  out  if  we  found  we  had 
made  a mistake.  If  we  had  gone  in  we  would  have  been  subject 
to  examination  by  appointees  from  the  Comptroller’s  office.  Now, 
those  objections  have  been  removed.  Congress  has  amended  the 
Act  so  that  we  get  the  protection  of  our  rights  that  we  have 
under  our  state  charters.  There  is  an  opportunity  to  get  out, 
if  we  do  not  like  it,  on  giving  the  required  notice.  If  we  are 
to  be  examined,  we  are  to  be  examined  not  by  a representative 
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of  the  Comptroller  of  the  Currency,  but  by  a representative  of 
the  Federal  reserve  bank  of  our  district.  I thought  the  latter 
was  a very  important  question.  I knew  of  a case,  a national 
bank  examiner  told  me  that  he  was  a national  bank  examiner  in 
Texas  and  was  sent  to  Minnesota  to  examine  a bank  there. 
Naturally,  he  was  not  in  sympathy  with  the  local  conditions 
and  not  familiar  with  them.  I do  not  want  as  a Missouri  in- 
stitution, to  go  into  the  Federal  reserve  system  and  possibly 
have  the  bank  examiner  from  Maine  or  Florida  examine  us.  We 
want  an  examiner  that  is  familiar  with  and  experienced  in  the 
laws  under  which  we  are  operating.  Now,  the  Federal  Reserve 
Bank  in  St.  Louis  has  directors  who  live  in  that  district.  They 
are  men  familiar  with  conditions  there.  They  appoint  exam- 
iners that  are  familiar  with  the  laws,  experienced  in  the  laws 
under  which  we  operate,  and  with  those  objections  removed,  I 
began  then  to  look  into  the  question,  why  I was  staying  out, 
and  this  one  question  came : This  whole  system  has  been  made  on 
a basis  of  having  a general  reservoir,  that  is,  predicated  upon 
the  idea  that  all  of  the  banks  in  the  country  would  contribute 
to  that  reservoir,  and  it  would  be  there  to  respond  to  them  in  the 
various  communities  throughout  the  United  States.  And  it 
seemed  evident  that  a system  predicated  upon  that  general  con- 
tribution to  the  reservoir  could  not  perform  its  full  functions  if 
one-third  or  one-half  of  the  people  refused  to  contribute  to  the 
reservoir,  and  get  the  reservoir  in  time  of  need  to  respond 
to  the  demands  of  all,  whether  you  are  in  or  out  your  demands 
will  be  very  much  the  same.  If  they  are  not  direct  they  will  be 
through  some  member.  And  I began  to  think,  Would  I be  will- 
ing to  carry  all  the  reserves  of  my  institution  in  non-member 
banks?  Naturally,  as  a trust  company,  I said  I would  like  to 
keep  my  balances  and  do  business  with  state  institutions.  Our 
correspondents  in  the  main  were  state  institutions,  but  my  cor- 
respondents had  not  joined  the  system.  I thought,  If  stress 
comes,  do  I want  to  rely  upon  the  man  that  has  no  chance  to 
go  to  the  reservoir,  or  do  I want  a correspondent  that  can  go 
there  and  get  help  when  he  needs  it  ? And  I came  to  the  conclu- 
sion that  I would  be  unwilling,  and  I thought  it  was  not  safe  or 
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wise,  to  keep  all  of  my  reserve  with  non-member  institutions. 

Well,  when  I came  to  that  conclusion,  then  the  thought  came  to 
me,  My  customers  are  just  as  smart  as  I am;  they  will  reason  the 
same  way,  and  they  will  begin  to  think,  Here,  I have  got  big 
lines  of  credit  with  the  trust  company,  and  the  first  thing  you 
know  any  time  a stress  comes,  and  I need  help,  need  renewal  of 
my  paper  or  additional  accommodations,  they  cannot  give  it 
to  me  unless  they  can  go  to  the  reservoir.  And  I thought  they 
would  reason  just  as  I did,  and  I thought,  if  that  accommoda- 
tion was  good  to  me,  it  will  be  good  to  my  customers,  and  I have 
either  got  to  change  my  correspondents  and  put  them  with  mem- 
ber banks,  or  I have  got  to  go  in.  If  I keep  my  correspondents  as 
member  banks,  then  I must  depend  upon  this  indirect  way  of  get- 
ting to  the  reservoir.  Now,  I did  not  know  what  demands  might 
be  made  upon  us,  and  as  we  had  out  large  lines  of  credit,  I did  not 
feel  it  was  fair  to  depend  on  the  indirect  way  of  getting  to  the 
reservoir,  so  we  went  in.  I would  like  to  have  you  gentlemen  that 
are  eligible,  but  not  in  the  system,  put  that  question  to  yourselves. 
You  say  you  have  not  needed  it.  A man  says,  I don’t  borrow,  we 
have  never  had  an  occasion  to  borrow  that  you  may  have  had. 
But  we  are  in  strange  conditions,  unusual  and  abnormal  condi- 
tions; you  do  not  know  what  demands  may  be  made  upon  you. 
If  you  are  going  to  respond  to  the  great  demands  that  are  made 
by  the  government  in  these  days,  going  to  respond  to  the  unusual 
demands  that  your  customers  may  have  to  make  on  you,  is  it  not 
fair  to  your  customers  that  you  should  put  yourself  in  just  as 
safe  a position  as  the  man  across  the  street;  that  you  can  do 
just  as  much  for  your  customers  as  can  the  national  bank  across 
the  street  do  for  its  customers?  And  if  you  cannot,  when  the 
stress  comes,  will  your  customers  not  be  smart  enough  to  see 
that? 

Now,  the  objections  that  have  been  raised,  many  of  them, 
have  not  had  force  at  all.  One  man  said,  “I  am  afraid  of  the 
red  tape  about  it.”  Our  institution  has  been  a member  since 
last  May  a year  ago,  and  I say  to  you  frankly,  gentlemen,  that 
outside  of  the  question  of  satisfaction  I had  of  being  there,  and 
of  knowing  the  protection  we  had  and  facilities  that  were  open 


AMERICAN  BANKERS  ASSOCIATION 


893 


to  us,  I would  not  have  known  whether  I was  out  or  in,  so  far  as 
the  running  of  our  institution  is  concerned.  We  have  had  not 
one  single  bit  of  red  tape,  not  one  single  annoyance  of  any 
kind.  The  state  bank  examiner  has  come  and  examined  us, 
made  his  report,  and  that  report  has  been  accepted  by  the 
Federal  reserve  bank,  and  we  would  not  have  known  whether 
we  were  in  or  out  as  far  as  any  inconvenience  is  concerned. 

I have  talked  with  a number  of  banks  that  have  gone  in  and 
I have  yet  to  find  any  one  who  has  found  inconvenience  in  it. 
The  directors  of  the  Federal  reserve  bank  in  my  city  are  men 
who  know  local  conditions  and  we  get  along  with  them  just  as 
freely  as  we  did  when  we  were  out.  The  Comptroller  has  noth- 
ing in  the  world  to  do  with  us.  We  have  never  had  a letter 
from  the  Comptroller  since  we  have  been  in  the  system  with 
the  exception  of  the  same  kind  we  had  before  we  went  in,  gen- 
eral letters  asking  for  general  statistics.  We  have  nothing  in 
the  world  to  do  with  the  Comptroller,  and  I really  do  not  see 
the  force  of  nine-tenths  of  the  objections  made  in  the  letters  I 
have  received.  A man  says,  “I  do  not  like  the  10  per  cent, 
limitations  the  national  banks  have.”  It  does  not  touch  you 
at  all.  You  can  loan  under  your  state  law  to  the  limit  just 
the  same  whether  you  are  a member  or  non-member.  The  only 
time  it  comes  in,  if  you  have  loaned  over  10  per  cent,  you  cannot 
discount  that  paper,  but  you  cannot  discount  it  now.  It  does 
not  affect  you  now  at  all.  You  can  loan  up  to  your  20  or  25 
per  cent.,  whatever  it  is,  under  your  state  law.  You  could  do 
the  same  thing  then.  The  only  point  would  be,  if  you  are  in  the 
system,  as  to  the  particular  paper  that  you  want  to  discount,  that 
must  be  limited  to  10  per  cent.;  all  the  rest  of  the  paper  you 
are  loaning,  up  to  that,  you  could  use  at  your  pleasure. 

I attended  a meeting  here  last  Sunday  of  men  who  want  to 
amend  the  Act.  They  said  the  Act  ought  to  be  amended  so 
smaller  banks  could  go  in.  There  are  about  6,000  eligible  banks 
in  the  United  States.  Of  that  number,  I think  748  have  become 
members.  Now,  if  out  of  6,000  only  748  have  joined  the  sys- 
tem, does  it  look  reasonable  that  Congress  should  be  appealed  to 
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to  open  the  door  wider,  when  here  are  five  or  six  thousand  banks 
eligible  that  won’t  come  in?  If  all  the  ones  that  are  eligible 
had  come  in,  I can  see  then  that  it  would  be  reasonable  to  go 
before  Congress  and  ask  that  the  door  be  opened  wider  to  let 
some  of  the  small  ones  in.  But  what  ground  would  you  stand 
on,  going  to  Congress  and  saying,  “Amend  the  law  to  let  the 
smaller  institutions  come  in,”  when  only  748  out  of  6,000  that 
are  eligible  have  come  in,  and  those  that  have  come  in  in  the 
main  are  the  larger  institutions,  the  very  largest.  The  rank 
and  file  of  them  have  not  come  in,  so  that  I think  it  would  be  a 
very  poor  plea  that  we  would  have  if  we  were  asked  to  explain 
the  reducing  of  this  limit. 

Now  as  to  the  other  objections,  the  only  one  is  on  the  question 
you  do  not  get  interest  on  your  balances.  This  is  the  way  that 
operated  in  my  institution : We  keep  a certain  amount  of  money 
in  our  vaults.  The  practical  result  when  we  went  into  the  Fed- 
eral reserve  system  was,  we  took  cash  out  of  our  vault  where 
we  get  no  interest  on  it  and  turned  it  over  to  the  Federal  reserve 
bank  and  they  keep  it  in  their  vaults  where  we  get  no  interest  on 
it.  We  have  a certain  amount  of  till  money  that  we  have  to 
carry,  but  the  bulk  of  that  we  get  no  interest  on  now,  and  we 
got  no  interest  on  before,  so  really  there  is  no  harm  done. 

As  a matter  of  practical  experience,  in  over  fifteen  months,  I 
have  not  found  one  single  place  where  we  found  the  yoke  waff 
rubbing  the  hair  over  our  necks.  The  gentleman  made  an  illus- 
tration here  and  said  he  had  heard  a great  deal  of  complaint 
from  those  in.  I have  heard  some  criticism  from  national  banks, 
but  as  has  been  explained,  the  grounds  upon  which  they  stand 
are  the  regulatory  measures  and  the  reports  they  had  to  make 
to  the  Comptroller  of  the  Currency.  Their  complaints  may  have 
been  justified,  but  from  our  experience  in  the  system,  we  have 
had  no  such  trouble  as  that  at  all,  and  I think,  and  I say  to  you 
candidly,  speaking  from  experience,  I believe  you  will  have  no 
inconvenience  if  you  go  in.  On  the  contrary,  you  will  find  it  a 
very  great  satisfaction,  and  your  customers  will  feel  you  have 
placed  yourself  in  position  where  you  can  give  them  just  as 
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good  as  your  competitor  across  the  street  can  give  his  customers. 
(Applause.) 

Frank  Welton  (Cadillac,  Mich.)  : Gentlemen,  I don’t  know 
but  you  might  be  able  to  solve  a problem  that  I have.  I have  not 
gone  into  the  Federal  reserve  system.  Now,  I am  going  to  tell 
you  just  a little  bit  of  the  circumstances  and  maybe  you  can  help 
me  out.  I do  not  want  to  be  unpatriotic;  in  fact,  we  are  not. 
We  buy  very  liberally  of  the  treasury  certificates  and  have  carried 
our  part  in  all  the  loans.  We  have  a capital  of  $100,000  and  a 
surplus  and  profits  of  almost  that  much.  We  are  a country  bank, 
but  we  deal  in  rather  large  figures  for  country  banks  of  that 
sort,  perhaps,  having  some  large  customers.  Now,  we  have  tried 
to  consider  this  matter  very  carefully.  We  are  a little  remote; 
we  are  up  among  the  pine  stumps.  It  is  not  very  easy  for  us 
to  get  currency  quickly.  We  have  a number  of  small  banks  that 
do  business  with  us.  They  order  their  currency  from  me  by 
phone.  We  are  the  divisional  point  of  two  railways.  We  have 
their  accounts,  we  have  to  furnish  cash  for  their  payrolls,  and 
they  are  very  heavy.  We  have  large  factories  doing  government 
work;  we  have  large  payrolls  for  them.  Now,  if  we  join,  we 
must  take  $100,000  or  a little  more,  perhaps,  and  put  it  in  the 
Federal  reserve  without  interest.  But  I cannot  take,  as  this  gen- 
tleman from  St.  Louis  did,  the  cash  out  of  my  vault  and  put  it 
with  the  Federal  reserve  without  interest  and  let  one  hand 
wipe  the  other  that  way.  I have  got  to  keep  my  currency  in 
the  vault  to  supply  my  needs.  I cannot  give  it  to  the  Federal 
reserve;  I must  have  it  there  to  supply  these  needs  I have 
told  you  about. 

Then  another  thing,  I have  to  keep  my  accounts  in  reserve. 
I don’t  see  how  I can  cut  them  down,  because  when  some  of 
those  big  customers  want  a draft  on  New  York  for  $20,000  and 
I tell  them,  I will  give  you  a draft  on  the  Federal  Reserve  Bank 
in  Chicago,  or  I will  whip  it  around,  they  will  say,  I will  open 
an  account  in  New  York  where  I can  get  just  exactly  what  I 
want  just  when  I want  it.  I don’t  see  how  I am  going  to  cut 
that  down  very  much. 

Another  thing,  we  are  up  in  the  country  there  and  we  have 


890 


JOINT  MEETING  OF  SECTIONS 


got  into  the  nefarious  custom  of  getting  a large  revenue  for 
collection  of  checks,  perhaps  $200  a month,  that  comes  in,  not 
large  charges,  but  just  a very  small  charge.  We  have  a small 
charge  and  many  of  them  are  large  checks.  Perhaps  it  runs  be- 
tween two  and  three  hundred  dollars  a month.  I must  wipe  that 
off  the  slate  because  I must  remit  at  par. 

These  are  a few  of  the  problems  we  have.  Now,  with  this  prob- 
lem before  me,  and  serving  our  purpose  of  patriotism,  we  feel  in 
every  way  willing  to  let  the  Federal  reserve  carry  our  gold  reserve 
and  take  their  notes  in  pay  for  it.  Shall  I join  the  Federal  re- 
serve or  not?  Now,  I would  like  to  have  you  decide  for  me; 
I cannot.  (Applause.) 

Mr.  Dowling:  There  was  a question  of  veracity  raised  bv 
one  of  the  gentlemen  as  to  the  yoke  chafing  their  necks.  Now, 
if  there  are  any  of  the  great  national  banks  of  Philadelphia  here, 
I would  like  one  of  them  to  get  up  and  state  whether  he  has  any 
difficulty  in  supplying  the  currency  for  the  payrolls  of  the  large 
munition  shops  of  that  vicinity.  If  they  tell  me  here  that  they 
don’t  have  any  difficulty,  they  lied  to  me  in  Philadelphia. 
(Laughter  and  applause.) 

Chairman  Farwell:  Does  any  one  want  to  answer  Mr.  Wel- 
ton  of  Cadillac;  help  him  out  of  his  difficulty? 

A.  J.  Frame  (Waukesha,  Wis.)  : I have  tried  for  a central 
bank  for  twenty  years.  I believe  in  it.  I believe  we  ought  to 
put  part  of  our  money  into  a pot  for  the  purpose  of  taking  care 
of  us  when  trouble  ensues.  I think  you  have  heard  me  make 
that  statement  before.  We  have  it.  And  in  my  judgment  the 
only  difficulty  that  lies  in  the  way  of  the  country  state  banks 
joining  the  Federal  reserve  system  lies  in  the  excessive  amount 
that  is  demanded  of  the  banks  for  deposit  in  the  Federal  reserve 
banks.  As  far  as  New  York,  Chicago  and  St.  Louis  are  concerned, 
why,  I can  understand  they  are  perfectly  satisfied  with  the  condi- 
tion of  affairs.  Under  the  old  system  they  kept  25  per  cent, 
of  their  deposits  in  cash  on  hand.  At  the  last  report  of  the 
Comptroller  of  the  Currency,  the  New  York  banks  had  3 per 
cent,  of  cash  on  hand  as  against  their  deposit,  13  per  cent,  in  the 
Federal  reserve  banks,  and  the  other  8 or  9 per  cent.  I think 
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they  were  probably  making  some  income  on,  which  they  did  not 
do  before.  Therefore,  if  they  are  making  more  money  than  they 
were  before  under  the  old  system,  I can  understand  very  clearly 
how  they  can  all  join  that  system  and  be  very  glad  of  it.  As 
far  as  the  general  reserve  cities  are  concerned,  the  amount  of 
reserve  required  of  them  is  10  per  cent.  I do  not  think  it  makes 
any  very  material  difference  with  them,  as  far  as  profits  are 
concerned,  the  amount  of  money  they  turn  into  the  Federal 
reserve  bank.  They  are  not  making  quite  as  much  money 
as  they  did  before. 

When  you  turn  to  the  country  banks,  the  one  that  I am  the 
president  of  is  a member  of  the  Federal  reserve  bank.  We 
have  a deposit  of  something  over  three  millions  of  dollars; 
$140,000  of  that  money  is  in  the  Federal  Reserve  Bank  at  Chi- 
cago and  with  no  income  on  it  whatever.  We  cannot  touch  it; 
we  cannot  draw  against  it.  When  the  Federal  Reserve  Act  went 
into  effect  and  we  were  compelled  to  join,  we  carried  about 
$150,000  of  cash  on  hand, — $120,000  to  $130,000.  Today,  we 
do  not  think  as  a matter  of  strict  conservatism,  that  we  can  get 
along  with  less  than  $100,000  to  $120,000.  Some  of  the  Federal 
reserve  bank  people  think  we  can  get  along  with  a few  dollars  of 
money.  I am  on  the  conservative  order ; I have  always  been  con- 
servative, I hope.  They  sometimes  charge  that  I am  over- 
conservative, but  I have  been  doing  business  at  the  same  old 
stand  56  years,  and  when  I look  along  the  shores  of  Time  and 
I see  the  wrecks  along  the  shore,  I do  not  care  if  they  do  call  me 
conservative.  (Applause.) 

The  difference  between  what  we  have  had  in  cash  on  hand  and 
what  we  turned  over  to  the  Federal  reserve  bank,  was  2 per  cent, 
of  our  deposits.  No  man  would  ever  see  me  raise  one  hand  of 
objection,  and  I think  it  is  an  ample  quantity  for  the  purposes 
for  which  the  central  reserve  bank  was  inaugurated,  if  we 
could  take  2 per  cent,  of  our  deposits,  $3,000,000,  $60,000.  We 
have  $140,000  in  the  Federal  reserve  bank  now.  I am  patriotic 
enough  to  say  if  we  had  that  $80,000  in  the  Waukesha  national 
bank  in  cash,  we  would  take  $40,000  more  of  the  new  Liberty 
loan,  and  we  would  make  $30,000  more  per  year  than  we  do 
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now.  The  Waukesha  national  hank  is  in  the  same  position  as 
the  other  banks  that  are  country  banks.  We  used  to  keep  6 per 
cent,  cash  on  hand.  We  get  along  now  with  four.  We  can  stand- 
ardize on  2 per  cent.  It  doesn't  hurt  the  Chicago  banks  or  the  St. 
Louis  banks  or  the  New  York  banks.  They  are  making  money  in 
the  operation.  There  is  where  I think  the  main  difficulty  comes. 
As  far  as  the  state  banks  of  the  United  States  are  concerned, 
they  don't  join  because  of  the  quantity  of  money  that  is  required 
of  us  being  larger  than  it  ought  to  be,  and  we  must  take  it  from 
interest-bearing  securities.  I say  it  would  cost  us  between 
$4,000  and  $5,000  a year  to  belong  to  the  Federal  reserve  bank. 
Under  the  present  conditions,  while  the  war  is  in  progress,  we 
are  willing  to  stand  it,  because  we  want  to  wipe  off  from  the 
face  of  this  earth  Hohenzollernism.  I came  here  tonight  with  a 
thought  of  making  not  one  single  comment  or  raising  one  single 
point  of  objection,  but  I did  feel  that  as  time  rolled  around 
when  we  had  wiped  those  men  off  the  face  of  the  earth,  who  have 
brought  this  trouble  upon  us,  that  then  was  the  time  to  take 
up  the  question  and  see  if  we  could  not  get  it  amended  in  the 
interest  of  the  country  banks,  and  for  them  I speak,  and  I do  it 
with  perfect  fairness  and  perfect  justice,  because  I have  laid  these 
matters  before  some  of  the  high  officials  of  the  government  and 
they  have  conceded  that  my  contention  was  correct.  If  you 
desire  to  have  all  the  eligible  state  banks  in  the  United  States 
join  the  Federal  reserve  system,  if  you  will  lower  the  quantity 
of  money  that  comes  from  them  to  2 per  cent.,  you  will  have  no 
difficulty  in  my  judgment  in  getting  a large  block  of  them  to 
join  the  system. 

Just  one  more  word  and  I am  done.  I say,  if  you  can,  reduce 
that  to  the  2 per  cent,  and  the  other  that  is  in  excess  of  that 
can  be  left  with  the  banks,  because  today  the  Federal  reserve 
banks  have  in  cash  on  hand  between  twenty  and  twenty-one  hun- 
dred millions  of  dollars  of  clean-cut  cash.  All  the  banks  in  the 
United  States  in  1914  at  the  beginning  of  the  war,  had  between 
fifteen  and  sixteen  hundred  million  dollars  of  cash  on  hand.  To- 
day the  Federal  reserve  banks  hold  over  five  hundred  million  dol- 
lars of  money  more  than  all  the  money  the  banks  had  in  1914. 


AMERICAN  BANKERS  ASSOCIATION 


899 


They  do  not  need  it.  Therefore,  let  the  country  banks  have  a 
small  sum  of  money,  which  is  material  to  them,  and  if  you  do  so 
you  will  get  their  good  will  and  their  hearty  support,  and  you 
will  get  them  practically  all  into  one  pot,  and  the  Federal  reserve 
banks  would  not  lose  one  single  dollar  in  the  operation.  The 
state  banks  of  the  United  States  hold  only  4 per  cent,  cash  on 
hand  and  that  is  about  as  low  as  they  can  possibly  run  with 
strict  conservatism.  I have  no  doubt,  as  far  as  the  Federal  re- 
serve banks  are  concerned,  that  they  will  continue  to  do  good,  and 
that  as  far  as  panics  are  concerned  in  the  future,  in  comparison 
with  what  we  have  had  under  exhaustion  of  cash  payments,  it 
will  be  far  less  than  it  ever  has  been  before. 

Chairman  Farwell  : Mr.  Hinsch  will  close  the  argument. 

Charles  A.  Hinsch  (Cincinnati,  Ohio) : This  will  not  be  an 
argument,  but  I am  not  going  to  talk  tonight  from  the  standpoint 
of  a national  banker,  but  as  President  of  the  American  Bankers 
Association. 

At  the  Atlantic  City  convention,  I was  authorized  by  resolution 
to  appoint  a committee  having  for  its  purpose  the  idea  of  con- 
ducting an  educational  campaign  for  the  purpose  of  bringing 
into  the  Federal  reserve  system  all  eligible  non-member  banks. 
Now  there  seems  to  be  a good  deal  of  misinformation  in  regard 
to  the  Federal  reserve  system.  There  are  about  28,000  banks  in 
our  country,  of  which  about  7,500  are  national  banks.  That 
leaves  in  round  numbers  20,000  state  banks.  Of  that  number, 
8,000  are  ineligible.  Why?  For  several  reasons.  In  the  first 
place,  the  National  Bank  Act  requires  a certain  capitalization 
from  the  national  banks,  predicated  upon  the  population  of  the 
place  in  which  the  bank  is  located.  The  result  is,  that  as  the 
lowest  capitalization  permitted  for  national  banks  is  $25,000,  a 
great  number  of  banks  whose  capital  is  less  than  $25,000  ara 
ineligible. 

Again,  a great  many  states  require  the  reserve  to  remain  in 
the  state.  If  the  Federal  reserve  bank  of  that  district  is  not 
in  that  state,  they  are  not  eligible  under  their  own  law  to  become 
members. 
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In  California,  the  law  requires  that  part  of  the  reserve  of  the 
banks  in  that  state,  the  state  banks,  must  be  carried  in  the  vaults 
of  that  bank,  and  largely  in  gold. 

Again,  a great  many  states  prohibit  a bank  from  owning  stock 
in  any  corporation.  That  would  prohibit  them,  of  course,  taking 
stock  in  the  Federal  reserve  system. 

Again,  in  a great  many  savings  banks  and  trust  companies,  they 
are  not  allowed  to  invest  in  so-called  commercial  paper.  The 
law  very  clearly  defines  the  character  of  paper  that  they  can 
take,  and  the  result  is  that  many  of  them  are  not  in  position 
to  acquire  the  kind  of  paper  that  the  Federal  Reserve  Act  re- 
quires. 

I am  told  in  the  state  of  New  York  their  laws  were  recently 
amended,  which  permits  the  state  banks  of  that  state  to  invest 
in  certain  bank  acceptances  and  trade  acceptances.  I think  it 
applies  to  all  state  banks.  Mr.  McDougal,  can  you  give  us  any 
light  on  that? 

Mr.  McDougal:  The  state  banks  before  had  that  privilege. 
The  savings  banks  only  were  restricted  by  law. 

Mr.  Hinsch  : That  is  what  I am  speaking  of  particularly. 
The  savings  bank  can  invest  in  a limited  degree. 

When  I appointed  the  committee  last  fall  I appointed  a mem- 
ber in  each  Federal  reserve  district,  this  with  a view  of  having 
that  member  cooperate  with  the  Federal  reserve  bank  of  the 
district,  and  to  appoint  assistants  in  each  state  of  that  Federal 
reserve  district,  not  only  for  the  purpose  of  bringing  into  the 
Federal  reserve  system  the  eligible  banks,  but  also  for  the 
purpose  of  having  remedial  state  legislation  enacted  in  the 
states  that  had  restrictive  laws  which  would  prevent  the  banks 
from  joining  the  system. 

The  point  I want  to  make  here  tonight  is  the  fact  that  a great 
many  banks  through  misinformation  are  classed  as  being  un- 
patriotic when  they  cannot  under  the  law  join  the  Federal  reserve 
system.  I think  that  ought  to  be  made  very  clear. 

Another  thing  I want  to  touch  on,  and  that  is  the  work  of  the 
Committee  of  Five.  The  Committee  of  Five  labored  hard  with 
the  Federal  Reserve  Board  for  the  purpose  of  getting  them  to 
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agree  to  allow  certain  classes  of  banks,  especially  the  smaller 
banks,  a reasonable  charge  for  the  service  performed.  Now,  a 
great  many  people  do  not  seem  to  appreciate  that  a bank  under- 
goes a considerable  expense  in  the  way  of  rent,  investment  on  its 
property,  clerk  hire  and  for  fidelity  and  burglary  insurance  and 
salaries, — all  of  this  enters  into  service,  and  surely  a bank,  no 
matter  where  it  is,  is  entitled  to  fair  compensation  for  service  ren- 
dered, no  matter  to  whom  that  service  is  rendered.  (Applause.) 

Now  I have  discussed  this  subject  personally  with  practically 
every  member  of  the  Federal  Eeserve  Board,  and  I thought  at 
one  time  I had  them  in  a mind  to  agree  to  what  we  wanted,  and  I 
believe  we  did,  but  something  occurred.  What  it  was  I don’t 
know.  But  we  did  get  it  up  to  the  point  where  the  Federal  Be- 
serve  Board  asked  us  to  have  the  General  Counsel  of  the  American 
Bankers  Association  prepare  a brief  setting  forth  his  interpreta- 
tion of  the  amendment  to  the  Federal  Eeserve  Act,  which  was 
passed,  and  which  gave  the  Federal  Eeserve  Board  discretionary 
power.  It  went  even  further  than  that, — it  required  them  to 
grant  certain  charges  for  service.  J udge  Paton  rendered  a deci- 
sion, which  I read  fully,  and  to  my  mind  presented  an  absolutely 
irrefutable  claim  upon  the  Federal  Eeserve  Board  for  service,  but 
unfortunately,  it  was  put  up  to  the  Attorney-General  and  he 
decided  they  had  no  authority  to  grant  this  service  charge. 

Some  of  us  believed  if  we  wanted  to  go  into  the  courts  we 
could  probably  have  our  position  sustained  in  a judicial  way, 
but  I do  not  believe  any  of  us  at  this  time,  in  this  terrible  stress 
through  which  we  are  passing,  wants  to  submit  the  government 
to  any  unnecessary  hardship,  and  I do  not  believe  any  of  us 
would  want  at  this  time  to  indulge  in  any  litigation  of  that  kind. 
But  I am  still  hopeful  that  later  on  something  of  that  kind  can 
be  done,  and  personally  I strongly  believe  that  it  should  be  done, 
especially  in  view  of  the  fact  that  the  Federal  reserve  banks 
are  all  making  largely  in  excess  of  their  6 per  cent,  which  we 
are  able  to  get.  In  fact,  some  of  them  will  probably  make  their 
entire  capital,  double  their  capital  this  year  through  earnings, 
so  it  would  seem  to  me  that  they  could  very  properly,  in  justice 
and  fairness  to  a great  many  country  banks,  allow  them  a reason- 
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able  service  charge,  and  I believe  if  that  were  done  a great  many 
banks  that  are  now  without  the  fold  would  come  in. 

Mr.  Dismukes  : Didn’t  Congress  amend  the  law  regarding  the 
maximum  charge  of  10  cents  per  hundred  dollars,  and  didn’t  it 
pass  by  a large  majority  both  the  House  and  Senate,  with  some 
small  point  of  disagreement,  and  then  it  went  to  Conference  Com- 
mittee? And  if  there  is  a doubt  in  the  minds  of  any  man  in 
this  chamber  as  to  the  fact  of  the  change  being  brought  about 
and  that  amendment  stricken  from  the  bill  being  the  work  of  the 
governing  committee,  I shall  have  to  withdraw  some  of  the 
honor  that  I have  attached  to  him  for  discretion. 

Mr.  Hinsch  : I think  probably  it  would  be  unwise  to  go  into 
that.  We  had  the  bill  passed  and  then  we  lost  out  the  last 
minute,  and  then  we  got  this  other  amendment  through. 

I want  to  say,  however,  that  the  American  Bankers  Association 
never  stood,  I believe,  in  a closer  relationship  to  the  authorities 
at  Washington  than  we  have  had  this  last  year,  and  I have  found 
in  the  talks  I have  had  with  Governor  Harding  and  other  mem- 
bers of  the  Board  a sympathetic  interest  in  the  problems  that 
confront  bankers  in  this  country,  and  the  only  thing  I know  of 
we  have  not  accomplished  has  been  this  service  charge,  to  which  I 
think  we  are  entitled. 

These  amendments,  by  the  way,  were  passed  largely  through 
the  State  Bank  Section — I refer  to  the  amendments  of  June 
1917  which  permit  state  banks  to  join  the  Federal  reserve  sys- 
tem, retaining  their  present  charters  and  all  the  rights  conveyed 
by  those  charters,  they  are  allowed  to  continue  their  same  state 
name,  and  where  proper  banking  departments  are  maintained  in 
those  states,  the  examinations  when  made  by  these  departments 
will  be  accepted  by  the  Federal  reserve  bank  of  that  district,  and 
furthermore,  these  banks  are  given  the  privilege  of  withdrawing 
from  the  Federal  reserve  system  upon  six  months’  notice. 

Mr.  Dismukes  : Are  they  allowed  the  privilege  of  charging  for 
service,  checks  coming  through  the  mail  from  the  Federal  reserve 
banks  ? 

Mr.  Hinsch  : No,  because  they  become  members,  but  they  are 
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allowed  to  make  the  same  charge  they  have  hitherto  made  from 
their  own  customers. 

JSTow  if  the  laws  of  a great  many  states  could  he  amended  so  as 
to  allow  savings  banks  and  trust  companies  and  mutual  savings 
banks  to  invest  a certain  proportion  of  their  assets  in  bank  ac- 
ceptances and  trade  acceptances  or  other  high  grade  paper,  it 
seems  to  me  it  would  he  a great  move  forward,  because  it  would 
place  this  country  in  a far  more  liquid  condition  financially  than 
we  have  ever  been.  One  reason  why  England  has  been  able  to 
finance  the  war  to  the  extent  she  has,  has  been  because  of  the 
liquidity  of  her  wealth,  and  this  largely  was  due  to. the  use  of  ac- 
ceptances. In  England,  as  you  know,  they  have  large  acceptance 
houses  who  make  a business  of  accepting  for  their  customers,  and 
then  selling  the  paper  in  the  open  market.  There  was  probably 
three  billion  dollars  in  use  at  the  time  the  war  broke  out,  float- 
ing in  the  London  market,  and  it  is  an  open  discount  market, 
making  it  possible  for  a man  to  quickly  realize  on  short  time 
paper,  and  that  is  what  has  attracted  to  London  the  funds  of  the 
entire  earth,  and  we  must  in  this  country  learn  the  lesson  of 
liquidity.  I thank  you.  (Applause.) 

Chairman  Farwell:  In  closing  the  discussion,  I want  to 
thank  the  officers  at  the  platform  for  the  honor  conferred  on  me 
by  asking  me  to  preside  at  this  meeting.  The  meeting  is  ad- 
journed. 

(Whereupon  the  meeting  was  adjourned.) 


APPPENDIX  A 


Text  of  amendments  to  the  Constitution  and  By-Laws  adopted 
at  the  annual  session  of  the  General  Convention  held  at  Chicago, 
111.,  September  26,  27,  1918. 

Administrative.  Committee 

Amendment  to  Article  V,  Section  15  (d),  of  the  Constitution 
to  read  as  follows  (matter  eliminated  in  brackets;  new  matter  in 
italics) : 

(d)  Tlie  Executive  Council,  at  its  first  meeting  as  aforesaid,  shall 
elect  from  its  membership,  one  person  from  the  one-year  class,  one 
person  from  the  two-year  class,  who  with  the  President  of  the  Asso- 
ciation, the  Vice-President  of  the  Association  [and]  the  last  living  ex- 
President  and  the  Presidents  of  the  National  Bank  Section,  State  Bank 
Section,  Savings  Bank  Section  and  Trust  Company  Section  shall  con- 
stitute THE  ADMINISTRATIVE  COMMITTEE,  and  whose  member- 
ship shall  expire  with  their  membership  in  the  Council,  and  annually 
thereafter,  shall  elect  one  person  from  the  two-year  class  to  fill  the 
vacancy  occasioned  by  the  expiration  of  term.  Any  vacancy  occurring 
by  death,  resignation  or  other  cause  shall  be  filled  by  election  from 
the  same  class  for  the  unexpired  term. 

Note. — A further  amendment  of  Article  V,  Section  15(d),  was 
adopted  (see  post)  by  the  insertion  of  the  word  “first”  before  “vice- 
president.” 

Vice-Presidents  of  Sections 
Amendment  to  Article  V,  Section  2,  of  the  Constitution  to  read 
as  follows  (matter  eliminated  in  brackets;  new  matter  in  italics)  : 
Sec.  2.  The  Executive  Council  shall  be  composed  of  members  elected 
by  the  states,  groups  of  states,  and  the  District  of  Columbia,  and  of 
the  President  of  the  Association,  the  Vice-President  of  the  Association, 
ex-Presidents  of  the  Association  for  a period  of  three  years  immediately 
after  the  expiration  of  their  terms  of  office  as  President,  and  the 
Presidents  and  First  Vice-Presidents  of  the  Sections,  ex-officio.  [Any 
Section  having  more  than  1,000  members  may  elect  one  additional  of- 
ficial as  a member  of  the  Executive  Council  ex-officio.] 

Note. — A further  amendment  of  Article  V,  Section  2,  was  adopted 
(see  post)  by  the  insertion  of  the  words  “first  and  second”  before  the 
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words  “Vice-president  of  the  Association,”  and  also  by  insertion  of  the 
letter  “s”  following  “vice-president.” 

Coordinate  and  Subordinate  Officers 
Amendment  to  Article  V,  Section  9,  of  the  Constitution  to 
read  as  follows  (matter  eliminated  in  brackets;  new  matter  in 
italics) : 

Sec.  9.  The  Executive  Council  at  the  meeting  provided  for  in  Section 
8,  of  this  Article,  shall  elect  a General  Secretary  [and  Assistant  Secre- 
taries], a General  Counsel  and  a Treasurer  who  shall  he  coordinate 
officers;  also  elect  one  or  more  Assistant  Secretaries,  and  shall  appoint 
or  authorize  the  appointment  of  such  subordinate  officers  and  other 
employees  as  the  Council  may  deem  necessary  and  at  its  discretion  the 
Council  may  remove  any  or  all  of  such  officers  and  employees  from 
office  or  employment. 

The  term  of  office  of  the  Treasurer  shall  begin  on  December  1st  fol- 
lowing the  date  of  his  election  by  the  Executive  Council. 

Section  Secretaries 

Amendment  to  by-law  sixth  by  changing  the  paragraph  im- 
mediately following  subdivision  (g)  to  read  as  follows  (matter 
eliminated  in  brackets;  new  matter  in  italics) : 

Salaries  and  compensations  of  Secretaries  and  employees  of  Sections 
[may]  shall  be  fixed  by  the  Executive  Council,  and  all  such  officers 
and  employees  [may]  shall  be  subject  to  the  supervision  of  the  General 
Secretary  and  the  Executive  Council,  in  all  matters  and  functions  not 
inconsistent  unth  the  orders  of  the  executive  committees  of  such  Sec- 
tions, provided  nothing  in  this  section  shall  be  construed  to  affect 
the  power  of  the  Executive  Council  as  provided  by  Article  X of  the 
Constitution. 

Section  Legislative  Matters 
Amendment  to  the  last  paragraph  of  by-law  sixth  to  read  as 
follows  (new  matter  in  italics)  : 

Subjects  of  national  and  state  legislation  originating  in  any  Sec- 
tion shall  not  be  urged  independently  but  presented  through  the  Com- 
mittee on  State  Legislation  as  to  state  legislation  and  through  the 
Committee  on  Federal  Legislation  as  to  national  legislation  for  dual 
approval  of  the  Executive  Council  and  General  Convention,  and  action 
if  approved  in  accordance  with  Article  V,  Section  16  (a)  and  16  (b) 
of  the  Constitution,  Provided,  however , that  where  upon  any  subject 
of  legislation  two  Sections  are  adversely  interested,  the  matters  of  dif- 
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ference  shall  be  submitted  by  such  Sections  to  the  Committee  on  State 
or  Federal  Legislation  as  the  case  may  be,  whose  duty  it  shall  be  to 
earnestly  endeavor  to  bring  about  an  agreement,  if  possible,  between 
such  Sections  and  in  case  of  agreement  such  subject  of  legislation  shall 
be  presented  for  the  approval  and  action  of  the  Association  as  provided 
in  the  Constitution.  In  the  event  of  non-approval  and  non-action  by 
the  Association,  or  of  failure  of  the  Sections  to  agree,  a/ny  Section  in- 
terested shall  have  the  right  to  take  independent  action  on  such  sub- 
ject of  legislation  in  the  name  of  such  Section,  but  not  in  the  name 
of,  nor  at  the  expense  of,  the  Association. 

Journal 

Amendment  to  the  first  sentence  of  by-law  third  to  read  as 
follows  (matter  eliminated  in  brackets;  new  matter  in  italics)  : 
Third.  The  official  publication  of  the  Association  shall  be  issued 
[monthly]  weekly  under  the  direction  of  the  General  Secretary,  and 
shall  be  called  The  Journal  of  the  American  Bankers  Association. 
So  much  of  this  amendment  as  changes  the  issue  of  the  official  publica- 
tion from  monthly  to  weekly  shall  take  effect  only  upon  approval  of 
the  Administrative  Committee  whose  function  it  shall  be  to  determine 
when  such  change  is  practicable. 

Agricultural  Commission 

Amendment  to  the  Constitution  by  changing  the  numbering  of 
Articles  IX,  X and  XI  to  Articles  X,  XI  and  XII  and  inserting 
a new  Article  IX  to  read  as  follows : 

Sec.  1.  An  Agricultural  Commission  is  hereby  created  to  arouse  the 
interest  of  bankers  in  a better  and  more  profitable  agriculture,  in  the 
improvement  of  rural  education  and  the  bettering  of  rural  conditions 
generally.  The  Commission  shall  be  composed  of  seven  members  whose 
terms  shall  expire  annually,  to  be  appointed  by  the  Executive  Council 
from  the  membership  of  the  Association  at  its  meeting  for  organiza- 
tion provided  in  Article  V,  Section  8,  such  members  to  be  selected,  so 
far  as  possible,  because  of  their  special  knowledge  of  the  subject  and 
also  in  view  of  their  geographic  location.  Vacancies  in  the  Commission 
shall  be  filled  by  the  Executive  Council  at  its  first  meeting  after  such 
vacancy  shall  have  occurred. 

Amendment  to  Article  V,  Section  2,  of  the  Constitution  by 
adding  at  the  end  thereof  the  following: 

“The  Chairmen  of  the  Currency  Commission  and  of  the  Agricultural 
Commission  shall  also  be  members,  ex-officio,  of  the  Executive  Council.” 
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Special  Members 

Amendment  to  Article  II,  Section  7,  of  the  Constitution  to 
read  as  follows  (new  matter  in  italics)  : 

Sec.  7.  The  Federal  reserve  banks  and  Federal  land  banks  shall  be 
eligible  as  special  members  with  all  the  rights  and  privileges  of  mem- 
bership, subject  to  such  restrictions  upon  active  participation  in  the 
affairs  of  the  Association,  office  holding  or  such  other  restrictions  as 
the  Federal  Reserve  Board  and  the  Federal  Farm  Loam  Board,  re- 
spectively, may  choose  to  impose,  and  such  special  members  shall  not 
be  bound  by  resolutions  or  declarations  of  policy  by  the  Association, 
its  Executive  Council  or  any  of  its  committees. 

First  and  Second  Vice-Presidents 

Amendment  to  Article  III,  Section  6,  to  read  as  follows  (new 
matter  in  italics)  : 

Sec.  6.  The  General  Convention,  at  its  annual  session  shall  elect  a 
President  of  the  Association  and  a first  and  second  Vice-President  of 
the  Association,  each  of  whom  shall  have  the  qualifications  of  a dele- 
gate. The  President  and  Vice-Presidents  shall  be  installed  in  office 
immediately  after  election,  and  shall  serve  until  the  next  succeeding 
election,  and  until  their  successors  are  duly  installed  in  office,  and  shall 
not  be  eligible  to  immediate  re-election  to  the  same  position  after  a 
full  term  of  service. 

The  General  Convention  at  its  annual  or  any  special  sessions  shall 
elect  or  appoint  such  other  officers  and  employees  as  to  the  Convention 
shall  seem  fit,  except  as  hereinafter  otherwise  provided. 

Amendment  to  Article  IV,  Section  2,  to  read  as  follows  (new 
matter  in  italics)  : 

Sec.  2.  The  first  Vice-President  shall  during  the  absence  or  inability 
of  the  President  perform  the  duties  of  the  President,  except  that  of 
presiding  over  the  Executive  Council,  and  in  case  of  the  death  or  resig- 
nation of  the  President  he  shall  become  the  President  of  the  Associa- 
tion for  the  unexpired  term.  Similar  duties  shall  devolve  on  the  sec- 
ond Vice-President  in  the  absence  or  inability  of  both  President  and 
first  Vice-President,  and  in  case  of  death  or  resignation  of  both , the 
second  Vice-President  shall  become  President  for  the  unexpired  term. 

Further  amendment  to  Article  V,  Section  2,  to  read  as  fol- 
lows (new  matter  in  italics;  matter  eliminated  in  brackets): 

Sec.  2.  The  Executive  Council  shall  be  composed  of  members  elected 
by  the  states,  groups  of  states,  and  the  District  of  Columbia,  and  of  the 
President  of  the  Association,  the  first  and  second  Vice-Presidents  of 
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the  Association,  ex-Presidents  of  the  Association  for  a period  of  three 
years  immediately  after  the  expiration  of  their  terms  of  office  as 
President,  and  the  Presidents  and  First  Vice-Presidents  of  the  Sec- 
tions, ex-officio.  [Any  Section  having  more  than  1,000  members  may 
elect  one  additional  official  as  a member  of  the  Executive  Council  ex- 
officio.] 

Further  amendment  to  Article  V,  Section  15  (d),  to  read  as 
follows  (new  matter  in  italics;  matter  eliminated  in  brackets)  : 

(d)  The  Executive  Council,  at  its  first  meeting  as  aforesaid,  shall 
elect  from  its  membership,  one  person  from  the  one-year  class,  one 
person  from  the  two-year  class,  who  with  the  President  of  the  Associa- 
tion, the  first  Vice-President  of  the  Association  [and]  the  last  living 
ex-President  and  the  Presidents  of  the  National  Bank  Section,  State 
Bank  Section,  Savings  Bank  Section  and  Trust  Company  Section  shall 
constitute  THE  ADMINISTRATIVE  COMMITTEE,  and  whose  member- 
ship shall  expire  with  their  membership  in  the  Council,  and  annually 
thereafter,  shall  elect  one  person  from  the  two-year  class  to  fill  the 
vacancy  occasioned  by  the  expiration  of  term.  Any  vacancy  occurring 
by  death,  resignation  or  other  cause  shall  be  filled  by  election  from 
the  same  class  for  the  unexpired  term. 

Amendment  to  the  first  sentence  of  Article  V,  Section  15  (e), 
to  read  as  follows  (new  matter  in  italics)  : 

(e)  The  Executive  Council,  at  its  first  meeting,  as  aforesaid,  shall 
elect  from  its  membership,  three  persons  from  the  one-year  class, 
three  persons  from  the  two-year  class  and  three  persons  from  the 
three-year  class,  who  with  the  first  Vice-President  of  the  Association  as 
Chairman  of  the  Committee,  and  with  the  Treasurer  of  the  Association, 
shall  constitute  THE  FINANCE  COMMITTEE,  and  whose  membership 
shall  expire  with  their  membership  in  the  Council  and  term  of  office, 
and  annually  thereafter  shall  elect  three  persons  from  the  three-year 
class  to  fill  the  vacancies  occasioned  by  the  expiration  of  term. 

Amendment  to  Article  IX  relating  to  the  “Nominating  Com- 
mittee” by  making  the  concluding  portion  of  Section  1 read  as 
follows  (new  matter  in  italics;  matter  eliminated  in  brackets) : 

It  shall  be  the  duty  of  such  Nominating  Committee  to  meet  as  soon 
as  practicable  after  the  first  adjournment  of  the  General  Convention 
assembled  in  annual  session,  next  ensuing  after  their  election,  at  the 
call  of  the  General  Secretary  of  the  Association,  and  organize  by  the 
selection  of  a chairman  and  secretary  from  their  number.  They  shall 
recommend  a candidate  or  candidates  for  President  of  the  Association, 
and  a candidate  or  candidates  for  first  and  second  Vice-President  of 
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the  Association,  and  the  Nominating  Committee  shall  make  report 
of  its  recommendations  so  made,  to  the  General  Convention,  at  any 
subsequent  session  of  the  General  Convention,  but  prior  to  the  order 
fixed  by  program  for  the  election  of  officers.  The  nominations  or 
recommendations  made  by  the  committee  shall  not  exclude  the  name  of 
any  person  otherwise  nominated  in  the  Convention,  and  under  the  reg- 
ular order  for  the  election  of  officers  any  delegate  may  place  in  nomi- 
nation any  qualified  member  for  President  or  first  or  second  Vice- 
President,  or  [both]  for  all. 

Referendum  on  Subjects  of  Legislation  to  Entire 
Executive  Council 

Amendment  to  Article  V,  Section  16  (b),  so  that  the  second 
sentence  thereof  shall  read  as  follows  (new  matter  in  italics)  : 

The  Committee  on  Federal  Legislation  shall  receive  in  charge  all  reso- 
lutions adopted  by  the  General  Convention  declaring  in  favor  of,  or  in 
opposition  to,  national  legislation  upon  any  subject,  and  shall  by  peti- 
tion, memorial  or  other  proper  action  further  the  purposes  declared 
for  in  such  resolution;  and  in  case  of  legislative  emergency  arising 
between  sessions  of  the  General  Convention,  whereby  serious  and  harm- 
ful results  to  the  welfare  generally  of  the  Association  membership 
might  result  from  delay,  the  Committee  shall  perform  services  as  to 
resolutions  of  similar  character  adopted  by  the  Executive  Council  at 
its  sessions  or  in  case  of  emergency  in  the  interim  between  sessions  of 
the  Executive  Council  shall  perform  similar  services  upon  resolution 
adopted  by  members  of  the  Federal  Legislative  Council  and  other  mem- 
bers of  the  Executive  Council  upon  referendum  vote  as  hereinafter  pro- 
vided. 

Amendment  to  Article  V,  Section  16  (bb),  so  that  the  last 
sentence  thereof  shall  read  as  follows  (matter  eliminated  in 
brackets;  new  matter  in  italics)  : 

In  cases  of  legislative  emergency  arising  between  sessions  of  the 
General  Convention  or  of  the  Executive  Council,  wherein  it  becomes 
necessary  in  the  judgment  of  the  Chairman  of  the  Committee  on  Fed- 
eral Legislation  to  immediately  determine  the  policy  of  the  Association 
in  favor  of,  or  in  opposition  to,  national  legislation  upon  any  subject, 
it  shall  become  the  duty  of  said  Chairman  to  submit  any  such  ques- 
tion of  policy  in  form  of  a resolution  to  the  members  of  the  Federal 
Legislative  Council,  and  to  all  other  members  of  the  Executive  Council 
in  such  manner  as  he  may  deem  best  for  referendum  vote  and  the 
policy  of  the  Association  shall  be  thereby  determined  by  a majority 
of  all  such  members  [of  said  Federal  Legislative  Council]  who  vote 
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thereon  within  a reasonable  time,  subject,  however,  to  change  by  the 
Executive  Council  or  by  the  General  Convention. 

Amendment  to  Article  V,  Section  16  (a),  to  read  as  follows 
(matter  eliminated  in  brackets;  new  matter  in  italics): 

Sec.  16  (a).  The  Committee  on  State  Legislation  shall  have  in 
charge  the  consideration  of  state  statutes  affecting  the  powers,  privi- 
leges and  duties  of  the  members  of  the  Association,  also  the  subjects 
of  uniformity  of  laws  and  commercial  usage;  and  may  for  such  pur- 
poses as  occasion  may  arise  recommend  to  the  Executive  Council  and 
the  General  Convention  drafts  of  proposed  statutes  for  their  approval, 
and,  upon  such  dual  approval,  shall  urge  the  enactment  of  such  ap- 
proved drafts  through  state  organizations  [,].  [and]  In  case  of  legis- 
lative emergency  arising  between  sessions  of  the  General  Convention 
whereby  the  welfare  of  the  members  might  be  injuriously  affected  by 
delay,  the  Committee  shall  urge  the  enactment  of  drafts  of  State  statutes 
in  the  manner  aforesaid  upon  approval  of  the  Executive  Council,  or 
in  the  interim  between  sessions  of  the  Executive  Council,  upon  approval 
by  the  members  of  the  State  Legislative  Council  and  other  members 
of  the  Executive  Council  by  referendum  vote  as  hereinafter  provided. 
The  Committee  shall  perform  such  other  duties  as  may  be  imposed 
upon  it  from  time  to  time  by  the  Executive  Council  or  the  General 
Convention.  The  Committee  shall  submit  a report  in  writing  to  the 
Executive  Council  at  its  meetings,  and  shall  annually  submit  a report 
in  writing  to  the  General  Convention. 

Amendment  to  Article  V,  Section  16  (aa),  to  read  as  follows 
(new  matter  in  italics)  : 

Section  16  (aa).  The  State  Legislative  Council  shall  be  an  auxiliary 
of  the  Committee  on  State  Legislation  and  its  function  shall  be  to  as- 
sist said  Committee,  under  its  direction,  in  the  consideration  of  such 
state  statutes  and  subjects  as  come  within  the  province  of  said  Com- 
mittee, in  the  promotion  of  approved  legislation  through  the  state  or- 
ganizations and  in  the  performance  of  such  other  duties  as  may  be 
imposed  upon  the  Committee  on  State  Legislation  from  time  to  time 
by  the  Executive  Council  or  the  General  Convention.  In  cases  of 
legislative  emergency  arising  between  sessions  of  the  General  Conven- 
tion or  of  the  Executive  Council,  wherein  it  becomes  necessary  in  the 
judgment  of  the  Chairman  of  the  Committee  on  State  Legislation  to 
immediately  urge  the  enactment  of  drafts  of  proposed  statutes  through 
state  organizations,  it  shall  become  the  duty  of  said  Chairman  to  sub- 
mit such  drafts  and  the  action  proposed  thereon  to  the  members  of  the 
State  Legislative  Council  and  to  all  other  members  of  the  Executive 
Council  in  such  manner  as  he  may  deem  best  for  their  approval  by 


AMERICAN  BANKERS  ASSOCIATION 


911 


referendum  vote  and  the  policy  of  the  Association  as  to  urging  or 
otherwise,  the  enactment  of  such  proposed  statutes  shall  he  thereby 
determined  by  a majority  of  all  such  members  who  vote  thereon  within 
a reasonable  time  subject,  however,  to  change  by  the  Executive  Council 
or  by  the  General  Convention. 

Explanation : At  the  spring  meeting  at  Hot  Springs,  Ark.,  the 
Executive  Conncil  adopted  a recommendation  of  the  Committee 
on  Federal  Legislation  that,  instead  of  the  Federal  Legislative 
Council  constituting  the  sole  body  to  whom  to  submit  questions 
of  legislative  policy  for  referendum  vote,  there  be  added  all  other 
members  of  the  Executive  Council  so  that  referenda  on  subjects 
of  national  legislation  should  be  submitted  to  the  entire  Executive 
Council,  including  the  Federal  Legislative  Council,  a few  of 
whose  members  are  not  members  of  the  Executive  Council ; fur- 
thermore, that  a similar  referendum  body  consisting  of  the 
Executive  Council,  including  the  State  Legislative  Council  and 
those  members  thereon  not  on  the  Executive  Council,  should  be 
created  as  to  matters  of  state  legislation.  The  above  proposed 
amendments  were  therefore  recommended  by  the  Executive 
Council  to  the  General  Convention  for  adoption. 

Membership  oh  Permanent  Council  Committees 

Amendment  to  Article  V,  Section  15,  by  changing  the  sentence 
immediately  following  the  list  of  permanent  Council  Committees 
to  read  as  follows  (new  matter  in  italics)  : 

No  member  of  the  Executive  Council  shall  be  a member  of  more  than 
one  of  the  permanent  Council  committees  at  the  same  time,  except  that 
members  of  the  Protective  Committee  and  of  the  State  and  Federal 
Legislative  Councils  who  are  members  of  the  Executive  Council  may 
be  members  of  not  more  than  one  other  permanent  Council  committee. 

Explanation:  The  above  amendment  was  proposed  by  Mr. 
Waldo  Newcomer,  president  National  Exchange  Bank,  Balti- 
more, Md.,  to  provide  against  an  interpretation,  contrary  to  the 
intention  of  the  provision,  that  members  of  the  Protective  Com- 
mittee and  of  the  State  and  Federal  Legislative  Councils  might 
be  on  any  number  of  the  permanent  Council  Committees. 
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New  Mexico 

Amendment  to  by-law  4 by  omitting  from  Subdivision  (c)  the 
words  “New  Mexico/’  so  that  the  fourth  paragraph  of  subdivision 
(c)  shall  read  as  follows  (matter  eliminated  in  brackets) : 

Group  No.  3 shall  be  composed  of  the  States  of  Arizona  [New  Mex- 
ico] and  Nevada. 

Note. — This  amendment  eliminates  New  Mexico  from  the 
Group  states,  that  state  having  reached  a membership  in  the 
Association  in  excess  of  one  hundred. 

Insurance  Committee 

Amendment  to  Section  15  by  adding  to  the  list  of  the  perma- 
nent Council  Committees  the  following : 

(h)  The  Insurance  Committee. 

Further  amend  Section  15  by  adding  at  the  end  thereof  the 
following : 

(h)  The  Executive  Council,  at  its  first  meeting  as  aforesaid,  shall 
elect  from  its  membership  one  person  from  the  one-year  class,  one 
person  from  the  two-year  class  and  one  person  from  the  three-year 
class  who  shall  constitute  THE  INSURANCE  COMMITTEE  and  whose 
membership  shall  expire  with  their  membership  in  the  Council,  and 
annually  thereafter  shall  elect  one  person  from  the  three-year  class 
to  fill  the  vacancy  occasioned  by  the  expiration  of  term.  Any  vacancy 
occurring  by  death,  resignation  or  other  cause  shall  be  filled  by  election 
from  the  same  class  for  the  unexpired  term. 

Amendment  to  Section  16  by  adding  at  the  end  thereof  the 
following : 

The  Insurance  Committee 

(h)  The  Insurance  Committee  shall  have  in  charge  the  interests  of 
the  membership  in  their  relations  with  insurance  companies,  including 
the  procuring  of  reasonable  premium  rates,  the  adoption  and  use 
of  proper  forms  of  fidelity  bonds,  burglary  policies  and  other  insurance 
contracts,  the  giving  of  such  information  and  the  rendering  of  such 
services  for  members  in  connection  with  their  insurance  matters  as  may 
be  proper  and  practicable,  and  the  performance  of  such  other  duties 
as  may  be  imposed  upon  the  Committee  from  time  to  time  by  the 
Executive  Council  or  the  General  Convention. 
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APPENDIX  B 

CHICAGO  COMMITTEES 

EXECUTIVE  COMMITTEE 

John  A.  Lynch,  President  National  Bank  of  the  Republic,  Chairman. 
Nelson  N.  Lampert,  Vice-President  Fort  Dearborn  National  Bank, 
Vice-Chairman. 

George  M.  Reynolds,  President  Continental  & Commercial  National 
Bank. 

David  R.  Forgan,  President  National  City  Bank. 

Frank  0.  Wetmore,  President  First  National  Bank. 

Ernest  A.  Hamill,  President  Corn  Exchange  National  Bank. 

E.  D.  Holbert,  President  Merchants  Loan  & Trust  Company. 

F.  H.  Rawson,  President  Union  Trust  Company. 

Howard  W.  Fenton,  Vice-President  Harris  Trust  & Savings  Bank. 
William  R.  Dawes,  Cashier  Central  Trust  Company  of  Illinois. 
Solomon  A.  Smith,  President  Northern  Trust  Company. 

HOTEL  COMMITTEE 

John  R.  Washburn,  Vice-President  Continental  & Commercial  Na- 
tional Bank,  Chairman. 

John  F.  Hagey,  Vice-President  First  National  Bank,  Vice-Chairman. 
F.  A.  Crandall,  Vice-President  National  City  Bank. 

C.  E.  Estes,  Vice-President  Merchants  Loan  & Trust  Company. 

J.  G.  Wakefield,  Cashier  Corn  Exchange  National  Bank. 

Craig  B.  Hazlewood,  Vice-President  Union  Trust  Company. 

John  Fletcher,  Vice-President  Fort  Dearborn  National  Bank. 

W.  W.  Gates,  Assistant-Cashier  Central  Trust  Company  of  Illinois. 

H.  S.  Henschen,  Cashier  State  Bank  of  Chicago. 

R.  F.  Newhall,  Cashier  First  National  Bank. 

George  B.  Smith,  Assistant-Cashier  Continental  & Commercial  Na- 
tional Bank. 

J.  I.  Cooper,  Cashier  Illinois  Trust  & Savings  Bank. 

R.  F.  Warton,  Assistant  Cashier  Chicago  Savings  Bank  & Trust 
Company. 

R.  B.  Upham,  Vice-President  Peoples  Trust  & Savings  Bank. 

W.  G.  Edens,  Assistant  Secretary  Central  Trust  Company  of  Illinois. 
M.  A.  Traylor,  President  Live  Stock  Exchange  National  Bank, 

W.  A.  Tilden,  President  Fort  Dearborn  National  Bank. 

Lucius  Teter,  President  Chicago  Savings  Bank  & Trust  Co. 

H.  C.  Stevens,  Cashier  Standard  Trust  & Savings  Bank. 

M.  E.  Greenbaum,  President  Greenbaum  Sons  Bank  & Trust  Co. 
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FINANCE  AND  THEATRE  COMMITTEE 
Frank  R.  Elliott,  Treasurer  Harris  Trust  & Savings  Bank,  Chairman. 
John  Jay  Abbott,  Vice-President  Continental  & Commercial  Trust  & 
Savings  Bank. 

E.  K.  Boisot,  Vice-President  First  National  Bank. 

E.  D.  Hulbert,  President  Merchants  Loan  & Trust  Co. 

H.  E.  Otte,  Vice-President  National  City  Bank. 

W.  T.  Bruckner,  Vice-President  Continental  & Commercial  National 
Bank. 

INFORMATION  COMMITTEE 

Lucius  Teter,  President  Chicago  Savings  Bank  & Trust  Co.,  Chairman. 
H.  C.  Vernon,  Assistant  Cashier  Continental  & Commercial  National 
Bank. 

H.  R.  Ross,  First  National  Bank. 

W.  D.  Dickey,  Assistant  Cashier  National  City  Bank. 

W.  L.  McKee,  Assistant  Cashier  Fort  Dearborn  National  Bank. 
Albert  Seckel,  Assistant  Cashier  Union  Trust  Company. 

James  M.  Miles,  Vice-President  Standard  Trust  & Savings  Bank. 

R.  L.  Redheffer,  Vice-President  Security  Bank  of  Chicago. 

M.  A.  Graettinger,  Secretary  Illinois  Bankers  Association. 

G.  F.  Emery,  Cashier  Live  Stock  Exchange  National  Bank. 

Charles  Fernald,  Vice-President  Drovers  National  Bank. 

W.  W.  Lampert,  Cashier  Continental  & Commercial  National  Bank. 
Edward  A.  Schroeder,  Assistant  Cashier  State  Bank  of  Chicago. 
James  G.  Walker,  Assistant  Cashier  Corn  Exchange  National  Bank. 
Henry  F.  Eidman,  President  Halsted  Street  State  Bank. 

R.  N.  Ballou,  Cashier  National  Produce  Bank. 

G.  H.  Dunscomb,  Assistant  Cashier  First  National  Bank. 

ENTERTAINMENT  COMMITTEE  (Special). 

Oscar  G.  Foreman,  President  Foreman  Brothers  Banking  Co.,  Chair- 
man. 

L.  A.  Goddard,  President  State  Bank  of  Chicago. 

R.  J.  McKay,  Assistant  Cashier  Fort  Dearborn  National  Bank. 
Herman  Waldeck,  Vice-President  Continental  & Commercial  National 
Bank. 

Edward  F.  Shoeneck,  Assistant  Cashier  Corn  Exchange  National  Bank. 
C.  N.  Gillett,  Vice-President  First  National  Bank. 

J.  B.  McDougal,  Governor  Federal  Reserve  Bank  of  Chicago. 

AUTOMOBILE  COMMITTEE 
W.  H.  Davies,  Manager  Bank  of  Nova  Scotia,  Chairman. 

Harvey  C.  Vernon,  Assistant  Cashier  Continental  & Commercial  Na- 
tional Bank. 

J.  P.  McManus,  Assistant  Cashier  First  National  Bank. 
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J.  I.  Cooper,  Cashier  Illinois  Trust  & Savings  Bank. 

C.  G.  Fisher,  Assistant  Cashier  Harris  Trust  & Savings  Bank. 
Schuyler  Johnson,  Assistant  Cashier  National  City  Bank. 

G.  L.  Boye,  Assistant  Cashier  Fort  Dearborn  National  Bank. 

L.  L.  Hobbs,  Assistant  Cashier  Live  Stock  Exchange  National  Bank. 

PUBLICITY  AND  PROGRAM  COMMITTEE 

H.  E.  Otte,  Vice-President  National  City  Bank,  Chairman. 

John  E.  Blunt,  Jr.,  Vice-President  Merchants  Loan  & Trust  Co. 
Edwin  L.  Wagner,  President  National  Produce  Bank. 

Guy  W.  Cooke,  Advertising  Manager  First  National  Bank. 

R.  M.  McKinney,  Vice-President  National  Bank  of  the  Republic. 

B.  C.  Hardenbrook,  Vice-President  First  Trust  & Savings  Bank. 
Wilber  Hattery,  Assistant  Cashier  Continental  & Commercial  Na- 
tional Bank. 


GOLF  COMMITTEE 

Albert  Seckel,  Assistant  Cashier  Union  Trust  Company,  Chairman. 
George  B.  Smith,  Assistant  Cashier  Continental  & Commercial  Na- 
tional Bank. 

R.  F.  Newhall,  Assistant  Cashier  First  National  Bank. 

0.  T.  Reeves,  Jr.,  Vice-President  Corn  Exchange  National  Bank. 

F.  A.  Crandall,  Vice-President  National  City  Bank. 

John  Fletcher,  Vice-President  Fort  Dearborn  National  Bank. 

SPEAKERS’  RECEPTION  COMMITTEE. 

Arthur  Reynolds,  Vice-President  Continental  & Commercial  National 
Bank,  Chairman. 

Charles  S.  Castle,  President  Standard  Trust  & Savings  Bank. 

M.  A.  Traylor,  President  Live  Stock  Exchange  National  Bank. 

W.  G.  Edens,  Assistant  Secretary  Central  Trust  Company  of  Illinois. 

RECEPTION  COMMITTEE 

James  B.  Forgan,  Chairman  of  the  Board,  First  National  Bank, 
Chairman. 

Orson  Smith,  Chairman  of  Board,  Merchants  Loan  & Trust  Company. 
John  J.  Mitchell,  President  Illinois  Trust  & Savings  Bank. 

Ernest  A.  Hamill,  President  Corn  Exchange  National  Bank. 

George  M.  Reynolds,  President  Continental  & Commercial  National 
Bank. 

John  A.  Lynch,  President  National  Bank  of  the  Republic. 

COMMITTEE  ON  CLUBS  AND  INVITATIONS 
W.  T.  Fenton,  Vice-President  National  Bank  of  the  Republic. 

F.  G.  Nelson,  Vice-President  Merchants  Loan  & Trust  Company. 
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APPENDIX  C 

Following  is  the  complete  text  of  all  messages,  greetings,  and  other 
like  matter  pertaining  to  the  convention. 

PRESIDENT  WILSON’S  MESSAGE 
Charles  A.  Hinsch, 

President  American  Bankers  Association, 

Chicago,  111. 

Please  present  my  cordial  greetings  to  the  hankers  and  express  to 
them  the  gratification  which  I have  felt  in  common  with  the  whole 
country  at  the  splendid  spirit  and  efficiency  with  which  the  bankers  of 
the  country  have  assisted  the  government  in  the  all-important  matter 
of  the  loans. 

Woodrow  Wilson. 

THE  REPLY 

Hon.  Woodrow  Wilson, 

President  of  the  United  States, 

Washington,  D.  C. 

The  delegates  representing  the  membership  of  the  American  Bankers 
Association  in  convention  assembled  at  Chicago  September  26,  receive 
with  deep  appreciation  your  inspiring  message  of  September  25.  Every 
ounce  of  energy  and  every  resource  at  the  command  of  the  bankers  of 
the  nation  are  pledged  to  the  cause  of  human  freedom  and  independence. 
We  will  loyally  support  and  follow  your  lead  as  our  Commander-in- 
Chief  in  the  mobilization  of  every  effort  and  every  resource  of  America 
to  the  end  that  all  the  power  and  strength  of  this  great  land  shall  be 
made  available  for  war  on  the  common  enemy  until  victory  for  the 
Allied  arms  shall  have  been  attained  and  the  world  made  safe  for 
democracy. 

Charles  A.  Hinsch, 

President  American  Bankers  Association. 

GREETINGS  TO  GENERAL  PERSHING 

Chicago,  111.,  September  28,  1918. 

General  John  J.  Pershing, 

France. 

Annual  Convention  American  Bankers  Association  just  received  with 
enthusiasm  news  of  your  successful  drive  and  unanimously  voices  its 
faith  in  you  and  your  boys,  to  whom  they  confidently  look  for  victory. 

Charles  A.  Hinsch, 

President. 
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GENERAL  PERSHING’S  REPLY 

France,  October  3,  1918. 

C.  A.  Hinsch,  President 

American  Bankers  Association, 

Chicago,  111. 

Many  thanks  for  your  cordial  cable.  Greetings  of  the  American  Ex- 
peditionary Forces  to  the  Annual  Convention  of  the  American  Bankers 
Association. 

Pershing. 

SECRETARY  McADOO  TO  THE  CONVENTION 
Charles  A.  Hinsch, 

President  American  Bankers  Association, 

Chicago,  111. 

Will  you  please  convey  my  cordial  greetings  to  the  members  of  the 
American  Bankers  Association  now  in  session  at  Chicago  and  assure 
them  of  my  warm  appreciation  of  their  cooperation  in  carrying  for- 
ward successfully  the  great  financial  operations  of  the  government? 
They  have  done  splendid  work  for  Liberty  Loans  in  the  past,  and  I 
know  that  they  will,  with  even  greater  patriotism  and  enthusiasm, 
help  make  the  Fourth  Liberty  Loan  a success.  Hearty  good  wishes  for 
a successful  meeting  and  for  a fruitful  outcome  of  your  deliberations. 

Wm.  G.  McAdoo. 

THE  CONVENTION  TO  SECRETARY  McADOO 
Hon.  Wm.  G.  McAdoo, 

Secretary  of  the  Treasury, 

Washington,  D.  C. 

The  members  of  the  American  Bankers  Association,  assembled  in 
convention  at  Chicago,  have  received  your  greetings,  and  they  instruct 
me  to  tender  you,  the  courageous  leader  of  the  financial  forces  of  our 
country,  their  great  appreciation  for  the  message;  and  they  at  the 
same  time  reaffirm  their  determination  to  use  every  means  at  their 
command  to  make  the  Fourth  Liberty  Loan  the  most  forceful  of  all 
expressions  from  a free  people,  to  furnish  all  credits  and  material 
necessary  to  the  government  for  a speedy  and  complete  victory. 

Charles  A.  Hinsch, 

President  American  Bankers  Association. 

GREETINGS  FROM  AMBASSADOR  JUSSERAND 

Ambassade 

De  la  Republiqtje  Franqaise 
Aux  Etats-Unis. 

Washington,  Sept.  11,  1918. 

Dear  Mr.  President:  I wish  it  were  possible  for  me  to  do  as  you 

kindly  ask,  and  to  visit  Chicago  under  such  interesting  circumstances. 
But  the  duties  imposed  on  me  by  the  common  cause  are  so  exacting 
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and  numerous  that  I could  not,  with  a clear  conscience,  accept  your 
invitation. 

Be  assured  of  my  sincere  regret. 

I am  glad  to  have  this  occasion  to  express  to  you  the  admiration  we 
all  feel  over  there  for  your  nation  and  for  those  splendid  young  men 
whose  valor  has  a more  and  more  telling  effect  on  the  battlefield  and 
whose  native  cheeriness  and  good  will  is  like  a ray  of  sunshine  in  our 
ruined  homes. 

The  sword  of  Justice  weighs  more  and  more  heavily  nowadays  on  the 
barbaric  enemy;  no  effort  should  be  neglected  by  any  of  us,  in  any 
branch  of  human  activity,  to  shorten  the  war  and,  what  is  of  even  more 
importance,  to  end  it  in  such  a way  that  no  one  will  be  tempted  to 
ever  begin  the  like  of  it  again. 

Believe  me  with  all  good  wishes, 

Sincerely  yours. 


Jusserand. 


Mr.  C.  A.  Hinsch,  President, 
Fifth-Third  National  Bank, 
Cincinnati,  Ohio. 


FKOM  THE  CHIEF  OF  THE  SECRET  SERVICE 
TREASURY  DEPARTMENT 
Office  of  the  Secretary 

Washington,  September  21,  1918. 

Frederick  E.  Farnsworth,  Esq., 

General  Secretary, 

American  Bankers  Association. 

My  dear  Mr.  Farnsworth: 

I am  very  greatly  disappointed  at  not  being  able  to  attend  the  con- 
vention at  Chicago  next  week,  but  I want  you  to  know  how  much  I 
appreciate  the  invitation  extended  me. 

I have  delayed  acknowledgment  in  the  hope  that  it  might  be  possible 
to  so  arrange  matters  in  this  office  that  I could  at  least  be  with  you 
part  of  the  time,  but  it  now  appears  impossible  for  me  to  get  away. 

The  cordial  cooperation  of  the  banks,  and  particularly  the  members 
of  the  American  Bankers  Association,  with  our  efforts  to  suppress  the 
counterfeiting  industry,  has  contributed  largely  to  whatever  success  the 
Service  has  met  with;  and  I should  be  delighted  to  express  to  the 
members  of  the  Association  our  very  great  appreciation  for  this  co- 
operation, but  government  business  of  a highly  important  character 
requires  my  presence  in  Washington  all  of  next  week. 

With  high  personal  regards,  believe  me 
Yours  very  truly, 

W.  H.  Moran, 

Chief. 
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LORD  READING’S  REGRETS 

British  Embassy  Washington 
September  6,  1918. 

My  dear  Sir: 

In  Lord  Reading’s  absence  in  England  I took  the  liberty  of  opening 
your  letter  to  him  of  August  22nd,  and  immediately  informed  His  Ex- 
cellency of  the  contents.  I have  now  received  a reply  in  which  Lord 
Reading  desires  me  to  say  that,  while  it  would  have  given  him  much 
pleasure  to  attend  the  annual  convention  of  the  American  Bankers 
Association  to  be  held  at  Chicago  on  September  26th  and  27th,  he  fears 
that  it  is  not  possible  for  him  to  avail  himself  of  your  kind  invitation 
as  the  date  of  his  return  is  not  yet  definitely  fixed,  and  even  if  he 
should  return  before  September  26th  it  will  not  be  possible  for  him  to 
leave  Washington  again  so  soon. 

He  wishes  me  to  add  that  it  is  a particular  source  of  regret  to  him 
to  be  thus  prevented  from  meeting  the  members  of  the  Association  and 
that  he  wishes  them  every  success  in  their  campaign  for  the  Fourth 
Liberty  Loan. 

Very  truly  yours,  Rona  W.  Campbell. 

C.  A.  Hinsch,  Esq., 

President  Fifth-Third  National  Bank, 

Cincinnati,  Ohio. 

TELEGRAM  FROM  THE  NATIONAL  FOREIGN  TRADE  COUNCIL 

New  York,  N.  Y.,  Sept.  21,  1918. 
Colonel  Frederick  E.  Farnsworth, 

General  Secretary  American  Bankers  Association, 

Chicago,  111. 

I have  delayed  replying  to  your  kind  invitation  to  attend  your  con- 
vention and  extend  the  greetings  of  the  National  Foreign  Trade  Coun- 
cil on  Friday  afternoon,  September  twenty-seventh,  in  the  hope  that  I 
might  be  able  to  arrange  to  accept.  I greatly  regret  that  I find  myself 
unable  to  get  away  at  this  time  and  must  forego  the  pleasure  it  would 
give  me  to  be  with  you  on  that  occasion.  The  Council  is  requesting  Mr. 
John  J.  Arnold  and  Mr.  B.  F.  Harris  to  represent  it  at  the  meeting. 

0.  K.  Davis,  Secretary, 
National  Foreign  Trade  Council. 
TELEGRAM 

Monroe,  La.,  Sept.  23,  1918. 

American  Bankers  Association, 

Chicago,  111. 

The  Citizens  National  Bank  of  Monroe,  Louisiana,  one  week  old  to- 
morrow, sends  cordial  greetings  and  best  wishes  members  convention 
While  absent  in  person,  we  are  with  you  in  spirit.  Monroe  has  forged 
forward  during  past  year  and  still  going,  not  only  in  products  of  farm 
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and  forest  but  also  in  manufactures  by  reason  development  largest 
natural  gas  field  in  the  country.  C.  B.  Morton, 

Active  Vice  President. 

TELEGRAM 

Mexico,  Sept.  24,  1918. 

Fred.  E.  Farnsworth, 

General  Secy.,  American  Bankers  Association, 

Chicago,  111. 

Happy  felicitations.  Best  wishes  for  successful  convention.  Regret 
cannot  be  with  you.  K.  M.  VanZandt, 

Vice-President,  American  Bankers  Association 
for  Mexico. 

TELEGRAM  FROM  JAMES  K.  LYNCH,  EX-PRESIDENT, 
AMERICAN  BANKERS  ASSOCIATION 

San  Francisco,  Cal.,  Sept.  25,  1918. 

Fred.  E.  Farnsworth, 

General  Secretary,  American  Bankers  Assn., 

Chicago,  111. 

It  was  with  great  regret  that  I found  on  account  of  Liberty  Loan 
activities  it  would  be  impossible  to  attend  your  convention.  My  inter- 
est in  American  Bankers  Association  has  in  no  wise  diminished  although 
circumstances  have  prevented  my  active  cooperation  in  its  work.  I 
wish  the  Association  and  all  its  Sections  successful  and  instructive 
conferences  which  I am  sure  will  help  weld  its  membership  into  a great 
financial  agency  to  aid  in  the  winning  of  the  war. 

James  K.  Lynch. 

TELEGRAM  FROM  NATIONAL  ASSOCIATION  OF  CREDIT  MEN 

New  York,  N.  Y.,  Sept.  23,  1918. 
Colonel  F.  E.  Farnsworth,  General  Secretary, 

American  Bankers  Association, 

Chicago,  111. 

Your  message  to  Atlantic  City  gave  us  a great  deal  of  pleasure  and 
I thank  you  for  it  with  all  my  heart,  not  as  a reciprocation  but  ex- 
pressing the  cordial  and  sincere  sentiments  of  our  officers  and  direc- 
tors, especially  myself.  Extend  to  the  American  Bankers  Association 
in  convention  and  to  you  its  Secretary  our  sincere  greeting  and  best 
wishes.  We  know  the  convention  will  be  a historic  one,  that  it  will 
contribute  to  the  stability  of  our  credits  and  the  strengthening  of  our 
banking  and  currency  system.  I should  like  very  much  to  be  with 
you  but  cannot  possibly  arrange  it. 

J.  H.  Tregoe,  Secretary-Treasurer, 
National  Association  of  Credit  Men. 
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TELEGRAM  FROM  CHARLES  LATHROP  PACK,  PRESIDENT 
NATIONAL  WAR  GARDEN  COMMISSION 

Washington,  D.  C.,  Sept.  21,  1918. 

Fred’k  E.  Farnsworth, 

General  Secretary,  American  Bankers  Association, 

Chicago,  111. 

Kindly  present  to  the  bankers’  convention  the  greetings  of  the  Na- 
tional War  Garden  Commission  and  express  to  the  bankers  the  thanks 
of  the  Commission  for  their  highly  appreciated  and  practical  co- 
operation in  furthering  the  development  of  war  gardening  by  dis- 
tributing to  their  patrons  the  literature  of  the  Commission,  thereby 
giving  valuable  aid  in  the  campaign  to  increase  the  number  of  war 
gardens  and  war  garden  production  by  their  efforts  in  this  direction. 
The  bankers  have  performed  a great  public  and  patriotic  service  and 
the  Commission  earnestly  hopes  it  may  have  their  similar  cooperation 
next  year.  Charles  Lathrop  Pack. 

THE  FOURTH  LIBERTY  LOAN 

Telegram  from  President  Robert  F.  Maddox  of  the  American  Bankers 
Association  to  the  Hon.  William  G.  McAdoo,  Secretary  of  the  Treasury. 

Atlanta,  Ga.,  October  22,  1918. 

Hon.  William  G.  McAdoo, 

Secretary  of  the  Treasury, 

Washington,  D.  C. 

Allow  me  to  congratulate  you  upon  the  splendid  response  made  by 
the  people  of  this  country  to  your  request  for  subscriptions  to  the 
Fourth  Liberty  Loan.  I trust  the  bankers  of  the  United  States  have 
fulfilled  their  promise  made  to  you  in  the  resolution  adopted  at  the 
recent  Annual  Convention  in  Chicago,  in  response  to  your  greetings, 
when  they  re-affirmed  their  determination  to  use  every  means  at  their 
command  to  make  the  Fourth  Liberty  Loan  the  most  forceful  of  all 
expressions  from  a free  people  to  furnish  all  credits  and  material  neces- 
sary to  the  Government  for  a speedy  and  complete  victory. 

(Signed)  Robert  F.  Maddox,  President, 

The  American  Bankers  Association. 

Letter  from  Hon.  William  G.  McAdoo,  Secretary  of  the  Treasury, 
in  response  to  telegram  sent  by  President  Robert  F.  Maddox  of  The 
American  Bankers  Association. 

THE  SECRETARY  OF  THE  TREASURY 

Washington,  October  26,  1918. 

My  Dear  Mr.  Maddox: 

I received  your  very  kind  telegram  of  the  twenty-second  of  October 
and  thank  you  heartily  for  your  generous  congratulations,  which  1 
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deeply  appreciate.  Permit  me  to  take  this  opportunity  to  express  my 
grateful  thanks  for  the  patriotic  cooperation  of  the  bankers  of  the 
country  in  the  Fourth  Liberty  Loan  campaign,  who  contributed  im- 
measurably to  the  success  of  the  Loan;  not  only  by  giving  generously 
of  their  time  and  energy,  but  in  most  cases  making  it  easy  for  sub- 
scribers to  purchase  bonds  from  future  savings,  to  say  nothing  of  the 
purchases  on  their  own  account.  I deeply  appreciate  the  resolution 
adopted  at  the  recent  Annual  Convention  in  Chicago.  Please  accept 
my  warm  congratulations  on  your  election  as  President  of  The  Ameri- 
can Bankers  Association. 

With  best  wishes,  I am, 

Sincerely  yours,  W.  G.  McAdoo. 

Robert  F.  Maddox,  President, 

The  American  Bankers  Association, 
c/o  Atlanta  National  Bank, 

Atlanta,  Ga. 

RESOLUTION  ON  JAMES  M.  DONALD 

Chicago,  111.,  September  27,  1918. 

Whereas,  The  Executive  Council  of  The  American  Bankers  Associa- 
tion, assembled  in  annual  meeting  in  Chicago,  111.,  on  September  23, 
1918,  receive  with  profound  sorrow  and  deep  emotion  the  announcement 
of  the  death,  on  September  22,  of  James  Mackie  Donald,  former  Chair- 
man of  the  Board  of  Directors  of  the  Hanover  National  Bank  of  the 
City  of  New  York. 

Mr.  Donald  began  his  career  as  a banker  in  1873  and  took  a promi- 
nent part  in  the  organization  of  The  American  Bankers  Association 
in  1875.  His  devotion  to  his  bank,  as  well  as  his  keen  interest  in  the 
work  and  welfare  of  this  Association,  makes  the  record  of  those  years 
one  which  will  live  in  the  hearts  of  his  associates  and  stimulate  them 
to  continuous  and  unwearied  effort  in  carrying  on  the  great  service 
which  they  render  to  business  and  to  the  country.  It  was  through 
untiring  attention  to  his  duties  and  the  consecration  of  his  splendid 
abilities  to  his  work  that  he  rose  to  a position  of  leadership  and  his 
services  command  the  grateful  recognition,  not  only  of  his  immediate 
banking  associates,  but  of  The  American  Bankers  Association — which 
he  loved  and  served  so  well. 

Be  It  Further  Resolved,  That  the  sincere  sympathy  of  this  Executive 
Council  be  extended  to  his  bereaved  family,  and  it  is  ordered  that  this 
tribute  of  esteem  be  communicated  to  them  and  to  the  Hanover  National 
Bank. 

B.  E.  Smythe, 

John  W.  Platten, 

George  E.  Lewis  (Chairman). 
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APPENDIX  D 

(Reports  Received  Too  Late  for  Insertion  in  Proper  Place  in 
Proceedings) 


REPORT  OF  COMMITTEE  TO  COOPERATE  WITH  UNITED 
STATES  SECTION  OF  INTERNATIONAL  HIGH 
COMMISSION 


Charles  A.  Hinsch,  Esq., 

President,  American  Bankers  Association. 

Dear  Sir: 

The  Committee  appointed  by  you  to  cooperate  with  the  United 
States  Section  of  the  International  High  Commission  has  not  had 
opportunity  during  the  past  year  for  activity  in  the  matter  of  the 
objects  for  which  it  was  created.  Certain  questions  involving  policy 
as  regards  Mexico  were  brought  to  our  attention,  but  inasmuch  as 
Mexico  is  not  at  the  present  time  represented  on  the  International 
High  Commission,  it  was  thought  appropriate  that  the  questions  re- 
ferred to  should  be  taken  up  through  other  agencies. 

The  United  States  Section  of  the  International  High  Commission 
on  May  1st  last  through  the  agency  of  the  State  Department  sent  a 
questionnaire  throughout  Latin  America,  and  the  Commission  proposes 
furnishing  this  Committee  as  promptly  as  possible  with  the  various 
answers  received  to  this  questionnaire.  It  is  of  course  evident  that 
the  chief  value  of  these  figures  lies  in  the  fact  that  they  are  in  every 
case  official. 

When  the  whole  body  of  this  information  is  laid  before  this  Com- 
mittee the  Commission  will  suggest  that  we  call  a meeting  of  the  same 
which  would  possibly  be  attended  by  Hon.  Paul  Warburg  and  Mr.  John 
Bassett  Moore,  when  it  is  suggested  that  a thorough  investigation 
can  be  made  as  to  the  possibility  of  international  regulation  of  national 
credit  with  the  object  of  ascertaining  as  far  as  possible  the  particulars 
in  which  it  could  be  standardized. 

Progress  in  respect  of  the  foregoing  may  be  expected  during  the 
coming  year. 

Respectfully  submitted, 

A.  Kains, 
Chairman. 
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REPORT  OF  WAR  LOAN  COMMITTEE  AMERICAN  BANKERS 
ASSOCIATION 

Charles  A.  Hinsch, 

President,  American  Bankers  Association. 

Dear  Mr.  Hinsch: 

Following  the  last  convention  of  the  American  Bankers  Association 
and  prior  to  the  Second  Liberty  Loan  offering,  the  membership  of  our 
committee  was  increased  by  the  addition  of  the  following  gentlemen: 

Mr.  Arthur  M.  Anderson,  c/o  J.  P.  Morgan  & Co.,  New  York,  N.  Y.j 
Mr.  E.  B.  Sweezy,  vice-president  First  National  Bank,  New  York,  N. 
Y.;  Mr.  J.  Herbert  Case,  Deputy  Governor  Federal  Reserve  Bank  of 
New  York,  New  York,  N.  Y.;  Mr.  Walter  E.  Frew,  president  Corn  Ex- 
change Bank,  New  York,  N.  Y. 

During  the  Second  Liberty  Loan  campaign,  and  in  cooperation  with 
the  work  of  the  Liberty  Loan  Committee  of  Federal  Reserve  District 
Number  Two,  tljis  Committee  suggested  to  members  of  the  American 
Bankers  Association  as  well  as  to  non-member  banks  throughout  the 
country  effective  means  by  which  they  could  stimulate  subscriptions 
on  the  part  of  their  depositors. 

During  the  Third  Liberty  Loan  the  organizations  built  up  by  the 
Federal  reserve  banks  throughout  the  country  were  able  more  com- 
pletely to  cover  the  field  than  in  previous  campaigns,  due  to  the  experi- 
ence gained,  and  your  Committee  was  called  upon  only  to  circularize 
member  and  non-member  banks  in  the  Second  Federal  Reserve  District, 
urging  greater  activity  in  the  promotion  of  bond  sales. 

In  connection  with  the  War  Savings  Stamp  campaign,  in  its  initial 
stages  the  active  services  of  yourself  as  President  of  the  American 
Bankers  Association,  and  the  services  of  Messrs.  Jerome  Thralls,  Secre- 
tary of  the  Clearing  House  and  the  National  Bank  Sections  of  the 
Association,  and  Mr.  M.  W.  Harrison,  Secretary  of  the  Savings  Bank 
Section  of  the  Association,  members  of  our  Committee,  as  well  as  the 
advice  of  Mr.  R.  F.  Ayres,  who  had  been  assisting  in  the  preparation 
of  previous  publicity,  were  freely  availed  of  by  Mr.  Frank  A.  Vander- 
lip,  in  charge  of  the  Government  Campaign  in  organizing  the  facilities 
of  the  members  of  the  Association  as  important  distributors  of  War 
Savings  Stamps  resulting  in  the  active  cooperation  on  the  part  of  a very 
large  proportion  of  the  banks  of  the  United  States. 

Yours  sincerely, 

Lewis  E.  Pierson, 
Chairman. 
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REPORT  OF  COMMITTEE  TO  COOPERATE  WITH  A COMMITTEE 
OF  THE  CHAMBER  OF  COMMERCE  OF  THE  UNITED 
STATES  REGARDING  FOREIGN  EXCHANGE 

(Report  of  Committee  on  Foreign  Exchange  to  Executive  Council) 

Your  committee  appointed  to  cooperate  with  a Committee  of  the 
Chamber  of  Commerce  of  the  United  States  regarding  foreign  exchange, 
have  had  under  consideration  three  subjects: 

Senate  bill  3928  introduced  by  Senator  Owen  on  February  20th  to 
amend  the  Federal  Reserve  Act  by  the  creation  of  a Federal  Reserve 
Foreign  Bank  of  the  United  States: 

Section  6 of  House  Bill  10104  introduced  by  Mr.  Glass  February 
21st  to  amend  Section  25  of  the  Federal  Reserve  Act  by  the  creation 
of  banking  corporations  to  be  formed  by  any  number  of  natural  persons 
not  less  than  five  for  the  purpose  of  engaging  principally  in  interna- 
tional or  foreign  banking: 

House  bill  10892  introduced  by  Mr.  Sanders  of  Louisiana  March 
20th  to  provide  for  the  establishment,  operation  and  maintenance  of 
free  zones  in  the  ports  of  the  United  States. 

Your  Committee  have  reached  conclusions  upon  the  above  subjects 
independently,  owing  to  the  fact  that  the  Chamber  of  Commerce  of 
the  United  States  held  its  annual  convention  at  which  reports  were 
presented  and  action  taken  upon  the  subjects  of  cooperation,  prior  to 
the  time  that  it  was  practicable  for  your  committee  to  meet. 

At  the  meeting  of  your  committee  held  at  the  offices  of  the  American 
Bankers  Association  on  April  23rd  at  which  all  members  were  present, 
the  following  action  was  taken  and  recommendations  made: 

Your  committee  recommend  that  Section  bill  No.  3928  for  the  creation 
of  a Federal  Reserve  Foreign  Bank  be  disapproved  and  opposed  for 
the  reason  that  the  Federal  Reserve  Board  as  now  constituted  has  full 
power  to  establish  branches  in  foreign  countries  and  that  there  are 
ample  facilities  at  the  present  time  to  accomplish  the  desirable  fea- 
tures in  that  bill. 

Your  committee  further  recommend  that  the  proposed  amendment 
to  Section  25  of  the  Federal  Reserve  Act  contained  in  H.  R.  10104 
(which,  however,  was  omitted  from  the  substitute  bill  H.  R.  11283  re- 
ported to  the  House  on  April  9th)  be  approved  subject  to  the  sugges- 
tions that  the  capital  of  the  proposed  corporations  to  be  organized  to 
engage  principally  in  foreign  banking  be  fixed  in  the  law  at  a suffi- 
ciently large  minimum  to  provide  soundness  and  stability  and  that  it 
should  be  paid  in  prior  to  authorization  to  commence  business;  further- 
more, that  the  authority  to  receive  deposits  be  limited  to  those  received 
in  foreign  countries. 


926 


FORTY-FOURTH  ANNUAL  CONVENTION 


Your  committee  further  indorse  and  recommend  the  approval  by  the 
Association  of  H.  R.  10892  for  the  establishment  of  free  zones  in  the 
ports  of  the  United  States. 

April  23,  1918. 

At  a subsequent  meeting  of  the  committee,  held  July  13th,  at  which 
all  members  were  present,  with  the  Committee  on  Foreign  Exchange  of 
the  Chamber  of  Commerce,  Senate  Bill  No.  3928  was  again  fully  dis- 
cussed, and  it  was  the  unanimous  opinion  of  those  members  present  of 
both  committees  that  the  above  report  of  the  Committee  on  Foreign 
Exchange  on  the  said  bill  should  be  approved  by  both  committees. 

J.  W.  Fulton, 

Chairman,  Committee  on  Foreign  Exchange. 


July  13,  1918. 


LIST  OF  MEMBERS 


To  December  31,  1918,  Inclusive. 

The  JOURNAL-BULLETIN  of  the  Association,  published  monthly,  contains  a list  of  the 
new  members  and  shows  the  changes  in  membership  of  which  advice  has  been  received. 

You  are  requested  to  notify  the  office  of  the  Association,  Five  Nassau  Street,  New  York 
City,  immediately  upon  any  merger  or  change  of  title  affecting  your  institution.  No 
change  of  record  is  made  except  upon  direct  information  from  members. 

All  names  listed  herein  are  enrolled  as  regular  members  of  the  Association;  and  are  also 
members  where  eligible  and  recorded  in  the  Trust  Company,  Savings  Bank,  National 
Bank  or  State  Bank  Sections. 

NOTE. — *Indicates  representation  at  the  Convention  in  Chicago. 

The  numbers  printed  in  connection  with  the  bank  names  in  this  list  are  transit  numbers. 
These,  when  combined  with  the  prefix  numbers  assigned  under  the  Universal  Numeri- 
cal System,  can  be  used  to  great  advantage  by  the  members  in  registering  and  record- 
ing items  in  the  various  departments  of  the  banks. 

The  prefix  numbers  assigned  to  the  respective  states  and  to  the  individual  cities  therein 
appear  at  the  head  of  the  list  of  members  in  each  state.  The  reserve  cities  “designated, 
prior  to  1914”  and  the  cities  of  Buffalo,  N.  Y.,  and  Memphis,  Tenn.,  have  such  prefix 
numbers.  Kansas  City,  Kan.,  is  combined  with  Kansas  City,  Mo.;  South  Omaha, 
Nebr.,  with  Omaha,  Nebr.,  and  Brooklyn,  N.  Y.  with  New  York  City. 


ALABAMA 


STATE  PREFIX  No.  61 

Abbeville 

191.  First  National  Bank. 

Bessemer 

. 58 . Bessemer  National  Bank. 

Albany 

93. Central  National  Bank. 

a 

. 60. United  States  Savings  Bank. 

U 

92. Morgan  County  Nat.  Bank. 

Birmingham . . . 

. 12. American  Tr.  & Sav.  Bank.* 

Albertville 

176 . Bank  of  Albertville. 

“ 

. 11.  Banking  House  of  Steiner 

Alexander  City. 

169. First  National  Bank. 

Bros.* 

Aliceville 

240 . Aliceville  Bank  & Trust  Co. 

“ 

Birmingnam  Chapter,  Amer. 

Andalusia 

129. First  National  Bank. 

Inst,  of  Banking. 

Anniston 

54. Anniston  City  National  Bank. 

(t 

8. Birmingham  Tr.  & Sav.  Co* 

“ 

55. City  Bank  & Trust  Company. 

“ 

19.  Federal  Reserve  Bank  of 

“ 

53. First  National  Bank. 

Atlanta. 

Arab 

252. Bank  of  Arab. 

U 

1 . First  National  Bank.* 

Ashford 

386. First  National  Bank. 

a 

10. Traders  National  Bank. 

Athens 

166. Citizens  Bank  & Trust  Co. 

“ 

Caldwell  & Garber. 

U 

167. Farmers  & Merchants  Bank. 

a 

Marx  & Co. 

Atmore 

209 . Bank  of  Atmore. 

Boaz 

. 216. Farmers  & Merchants  Bank. 

“ 

452. First  National  Bank. 

Brantley 

. 261  .First  National  Bank. 

Attalla 

256. Attalla  Bank. 

Brewton 

. 145. Bank  of  Brewton. 

Bay  Minette . . . 

258 . Baldwin  County  Bank. 

“ 

. 146 . Citizens  Bank. 

Beatrice 

259 . Peoples  Exchange  Bank. 

“ 

. 390. Farmers  & Merchants  Bank  of 

Berry 

382. Bank  of  Berry. 

Escambia. 
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Camden 238. Camden  National  Bank. 

Carrollton 267. Bank  of  Carrollton.* 

Castleberry ....  268 . Peoples  Bank. 

Centerville 434 . Peoples  Bank. 

Clanton 463 . First  State  Bank. 

195. Peoples  Savings  Bank. 

Collinsville 234. Farmers  & Merchants  Bank. 

Columbia 404 . Bank  of  Columbia. 

Columbiana. . . . 277. Columbiana  Savings  Bank. 

Cordova 278 . Cordova  Bank. 

Cuba 281 . Bank  of  Cuba. 

Cullman 472. Alabama  Bank  & Trust  Co. 

“ 149 . Leeth  National  Bank. 

Decatur 115.  City  National  Bank. 

“ 116. Tennessee  Valley  Bank. 

Demopolis 370. Commercial  National  Bank.* 

" 134. Robertson  Banking  Co.* 

Dora 282 . Dora  Banking  & Trust  Co. 

Dothan 80 . Dothan  National  Bank. 

" 81 . First  National  Bank. 

“ 82. Houston  National  Bank. 

Elba 378. Elba  Bank  & Trust  Co. 

“ 285 . First  National  Bank. 

Ensley 151  .Bank  of  Alabama.* 

“ 150. Bank  of  Ensley.* 

Eufaula 114.  Bank  of  Euf aula. 

Eutaw 218. First  National  Bank. 

“ 219.Merch.  & Farmers  Bank  of 

Green  County. 

Evergreen 174. First  National  Bank. 

“ 173. Peoples  Bank. 

Fairfield 279 . First  Bank  of  Fairfield. 

Fairhope 461 . Bank  of  Fairhope. 

Faunsdale 289. Watkins  Banking  Co. 

Fayette 415. Alabama  State  Bk.  & Tr.  Co. 

“ 290. First  National  Bank. 

Florala 132 . Bank  of  Florala. 

Florence 87. First  National  Bank. 

Foley 292. State  Bank  of  Foley. 

Gadsden 66. Etowah  Trust  & Sav.  Bank. 

“ 62. First  National  Bank. 

“ 63. Gadsden  National  Bank. 

Georgiana 299. Butler  County  Bank. 

Good  Water. . . . 233. Peoples  Trust  & Sav.  Bank. 

Gordo 300 . Merchants  & Farmers  Bank.* 

Grand  Bay 402. Grand  Bay  State  Bank. 

Greenville 120. Bank  of  Greenville. 

“ 121.  First  National  Bank. 

Guntersville. . . . 190. Citizens  Bank. 

Hartford 187 . Bank  of  Hartford. 

Hartsells 182.  First  National  Bank. 

Headland 203 . Farmers  & Merchants  Bank. 

Heflin 309 . Bank  of  Heflin. 

Huntsville 75. First  National  Bank. 


Huntsville 77 . Henderson  National  Bank. 

76. Huntsville  Bank  & Trust  Co. 

74. W.  R.  Rison  Banking  Co. 

Jasper 127. First  National  Bank. 

“ 126.  Jasper  Trust  Co. 

La  Fayette 171  .Bank  of  La  Fayette. 

172. Chambers  County  Bank. 

Leeds 3 16. Leeds  State  Bank. 

Lexington 458 . Bank  of  Lexington. 

Lincoln 318. First  National  Bank. 

447 . Lincoln  Bank  & Trust  Co. 

Linden 158. First  National  Bank. 

“ 159. Marengo  County  Bank. 

Lineville 212. Citizens  National  Bank. 

Livingston 225 . Bank  of  Sumter. 

Marion 163.  Marion  Central  Bank. 

164. Peoples  Bank. 

Midland  City..  . 323. First  National  Bank. 

Mobile 26. First  National  Bank. 

“ 29 . Merchants  Bank. 

“ 27. Peoples  Bank. 

Monroeville ....  325 . Monroe  County  Bank. 

Montevallo 326 . Merchants  & Planters  Bank. 

Montgomery.  . . 42. Alabama  Bank  & Trust  Co. 

40. Capital  National  Bank. 


...  39.  Exchange  National  Bank. 

...  36.  First  National  Bank. 

. . . 37. Fourth  National  Bank. 


...  43 . Sullivan  Bank  & Trust  Co. 

...  H.  T.  Bartlett,  Secy.,  Ala. 
Bankers  Assn. 

Moundville 328. Bank  of  Moundville. 

New  Hope 331.  Bank  of  New  Hope. 

New  Market.  . . 332. New  Market  Banking  Co. 
North  Birming- 

ham 334. North  Birmingham  Trust  & 

Sav.  Bank. 

Odenville 337. Bank  of  Odenville. 

Opelika 107. Bank  of  Opelika. 

“ 109. Farmers  National  Bank. 

“ 108. First  National  Bank. 

Opp 464.  American  Bank  & Trust  Co. 

Orrville 389.0rrville  Bank  & Trust  Co. 

Ozark 142 . First  National  Bank. 

Pell  City 436 . Pell  City  Bank  & Trust  Co. 

“ 339 . Union  State  Bank.* 

Peterman 420. Bank  of  Peterman. 

Piedmont 340. First  National  Bank. 

Pollard 345 . Bank  of  Pollard. 

Prattville 143 . Autauga  Banking  & Trust  Co. 

“ 144. First  National  Bank. 

Red  Level 439 . Peoples  Bank. 

Reform 349 . State  Bank  of  Reform.* 

Repton 850.  Repton  State  Bank. 
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Roanoke 157. Roanoke  Banking  Co.  Talladega 

Robertsdale . . . . 375.  Robertsdale  State  Bank.  “ 

Samson 183. First  National  Bank  Troy 

Seale 353. First  National  Bank. 

Selma 47. City  National  Bank.  Tuscaloosa 

“ 48 . Peoples  Bank  & Trust  Co.  “ 

“ 49. Selma  National  Bank.  “ 

“ 50 . Selma  Trust  & Savings  Bank.  Tuskegee 

Sheffield 106 . Peoples  Bank.  Union  Springs . . 

“ 104 . Sheffield  National  Bank.  “ 

Springville 354 . Bank  of  Springville.  “ 

Stevenson 247. First  National  Bank.  Uniontown 

SweetWater...  429. Sweet  Water  State  Bank.  “ 

Sylacauga 178.  First  National  Bank.  West  Blocton. . . 

“ 177 . Merchants  & Planters  Nat.  Bk.  Wilsonville 


ARIZONA 

STATE  PREFIX  No.  91 


Ajo 

. 98. The  Valley  Bank. 

Kingman 

Benson 

. 63 . Cochise  County  State  Bank. 

“ 

Bisbee 

. 17. Bank  of  Bisbee. 

Lowell 

« 

19. Citizens  Bank  & Trust  Co. 

Mayer 

« 

18 . Miners  & Merchants  Bank. 

Mesa 

Bowie 

117. Bank  of  Bowie. 

Buckeye 

. 78 . Buckeye  Valley  Bank. 

Metcalf 

Campe  Verde. . 

. 110. Campe  Verde  State  Bank. 

Miami 

Casa  Grande . . 

. 96. Casa  Grande  Valley  Bank. 

" 

Chandler 

. 84 . Bank  of  Chandler. 

Morenci 

Chloride 

. 109 . Arizona  Central  Bank. 

“ 

Clarkdale 

. 88 . Bank  of  Arizona. 

Nogales 

Clifton 

38 . First  National  Bank. 

" 

« 

. 39. Gila  Valley  Bank  & Trust  Co. 

“ 

a 

. 40. Peoples  Bank  & Trust  Co. 

Oatman 

Douglas 

. 27. Bank  of  Douglas. 

“ 

" 

. 28. First  National  Bank. 

Payson 

Duncan 

. 64. Bank  of  Duncan. 

Peoria 

Flagstaff 

. 51 . Arizona  Central  Bank. 

Phoenix 

« 

. 52 . Citizens  Bank. 

U 

« 

. 123. First  National  Bank. 

U 

Florence 

. 115.  First  N ational  Bank. 

“ 

“ 

. 80 . Pinal  Bank  & Trust  Co. 

“ 

Glendale 

. 108. First  National  Bank. 

“ 

“ 

. 65. Glendale  State  Bank. 

Pima 

Globe 

. 23 . First  National  Bank. 

Prescott 

“ 

. 24 . Gila  Valley  Bank  & Trust  Co* 

“ 

“ 

22 . Old  Dominion  Com’l  Co. 

“ 

Hayden 

. 81.  Gila  Valley  Bank  & Trust  Co. 

“ 

Holbrook 

. 59. Holbrook  State  Bank. 

“ 

a 

. 60.  Merch.  & Stock  Growers  Bank. 

Humboldt 

. 127. Prescott  State  Bank. 

Ray 

.Te/rnme 

45 . Bank  of  Arizona. 

U 

. 46. Bank  of  Jerome. 

Safford 

96.  Isbell  National  Bank. 

97.  Talladega  National  Bank. 

100. Farmers  & Merchants  Nat. 

Bank. 

69.  City  National  Bank. 

70.  First  National  Bank. 

71 . Merch.  Bank  & Trust  Co.* 

124 . Macon  County  Bank. 

427.  American  Bank. 

119. First  National  Bank. 

118. Merchants  & Farmers  Bank. 
162.Canebrake  Loan  & Trust  Co. 
160. Planters  & Merchants  Bank. 
365. West  Blocton  Savings  Bank. 
433 . Wilsonville  State  Bank. 


67 . Arizona  Central  Bank. 

79 . Citizens  Bank. 

68.  Bank  of  Lowell. 

1 14 . Mayer  State  Bank. 

49. First  National  Bank. 

50. Salt  River  Valley  Bank. 

90 . State  Bank  of  Metcalf. 

55 . Bank  of  Miami. 

56.  Gila  Valley  Bank  & Tr.  Co. 

69.  Gila  Valley  Bank  & Tr.  Co. 
82. State  Bank. 

70.  First  National  Bank. 

86. Nogales  National  Bank. 

94 . Sonora  Bank  & Trust  Co. 

103.  Arizona  Central  Bank. 

104.  Citizens  Bank. 

99.Payson  Commercial  & Tr.  Co. 
120. Exchange  Bank. 

7 . Central  Bank. 

6 . Citizens  State  Bank. 

1 . National  Bank  of  Arizona. 

3. Phoenix  National  Bank.* 

5 . Phoenix  Sav.  Bank  & Tr.  Co.* 

2 . The  Valley  Bank.* 

111.  Bank  of  Pima. 

32.  Bank  of  Arizona. 

34 . Commercial  Tr.  & Sav.  Bank.* 

33 . Prescott  State  Bank.* 

35.  Yavapai  County  Sav.  Bank. 
Morris  Gold  water,  Secy.,  Ari- 
zona Bankers  Assn.* 

41 . Gila  Valley  Bank  & Tr.  Co. 
125. Merchants  & Miners  Bank. 

57 . Bank  of  Safford. 
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Safford 

. 58. Gila  Valley  Bank  & Trust  Co. 

Tucson 

. 14. Merchants  Bank  & Trust  Co. 

St.  Johns 

. 72. St.  Johns  State  Bank. 

“ 

. 13. Southern  Arizona  Bank  & Tr. 

“ 

. 116. Stockmens  State  Bank. 

Co. 

San  Simon .... 

. 87. San  Simon  Valley  Bank. 

it 

. 15. Tucson  National  Bank. 

Snowflake 

. 71  .Bank  of  Northern  Arizona. 

Wickenburg... . 

. 101 . Central  Bank  of  Phoenix. 

Somerton 

. 113. Somerton  State  Bank. 

Willcox 

. 100. Central  Bank  of  Willcox. 

Superior 

. 107. Bank  of  Superior. 

“ 

75. Willcox  Bank  & Trust  Co. 

Tempe 

. 53 . Farmers  & Merchants  Bank. 

Williams 

76.  Arizona  Central  Bank. 

“ 

. 54 . Tempe  National  Bank. 

“ 

. 128. Citizens  Bank. 

Thatcher 

. 73. Citizens  Bank. 

Winkelman 

. 77. Gila  Valley  Bank  & Trust  Co. 

Tombstone. . . . 

. 118. Cochise  County  State  Bank. 

Winslow 

. 47 . Arizona  State  Bank. 

it 

. 74. First  National  Bank. 

“ 

48 . Bank  of  Winslow. 

Tucson 

. 12.  Arizona  National  Bank.* 

Yuma 

. 42 . First  National  Bank. 

U 

. 11.  Consolidated  National  Bank. 

U 

. 44. Yuma  National  Bank. 
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Alicia 

. 486. Farmers  Bank. 

Camden 

. 96 . Merchants  & Planters  Bank. 

Almyra 

. 283. Bank  of  Almyra. 

Carthage 

. 307 . Bank  of  Carthage. 

Altheimer 

. 285 . Bank  of  Altheimer. 

Cave  Springs.  . 

. 311  .Bank  of  Cave  Springs. 

Altus 

. 286. Bank  of  Altus. 

Centerton 

. 312. Bank  of  Centerton. 

Amity 

. 287 . Bank  of  Amity. 

Charleston .... 

. 268. American  State  Bank. 

Argenta 

54.  Twin  City  Bank  of  North 

“ 

. 267. Bank  of  Charleston. 

Little  Rock. 

Chidester 

. 3 14. Bank  of  Chidester. 

Arkadelphia. . . . 

. 134. Citizens  National  Bank. 

Clarendon 

. 165. Bank  of  Clarendon. 

“ 

469.  Merchants  & Planters  Bank. 

Clarksville .... 

. 209. Bank  of  Clarksville. 

Arkansas  City. . 

288.  Desha  Bank  & Trust  Co. 

“ 

. 210. First  National  Bank. 

Ashdown 

218.  Arkansas  State  Bank. 

Conway 

. 125. Bank  of  Conway. 

" 

217. First  National  Bank. 

“ 

. 523 . Farmers  State  Bank. 

Atkins 

215.  Bank  of  Atkins. 

Corning 

. 212. First  National  Bank. 

“ 

216. Merchants  & Farmers  Bank. 

Cotter 

. 318. Baxter  County  Bank. 

Augusta 

205. Bank  of  Augusta  & Trust  Co. 

Cotton  Plant.  . 

. 228. First  National  Bank. 

Bald  Knob 

289 . Bald  Knob  State  Bank. 

Cove 

. 3 19. Bank  of  Cove. 

Batesville 

116. Citizens  Bank  & Trust  Co. 

Crawfordsville. 

. 320. Crittenden  County  Bank  & 

“ 

115. First  National  Bank. 

Trust  Co. 

" 

117. Union  Bank  & Trust  Co. 

Crossett 

. 321.  Bank  of  Crossett. 

Bearden 

553 . Farmers  & Merchants  Bank 

Dalark 

. 322 . Dalark  Bank. 

Benton 

485  . Bank  of  Benton. 

Dardanelle 

, 185 . Dardanelle  Bank  & Trust 

U 

295. First  National  Bank. 

Co. 

Bentonville 

170. Benton  County  Nat.  Bank 

“ 

. 599. First  National  Bank. 

“ 

171.  First  National  Bank. 

Delight 

. 326 . Bank  of  Delight. 

Berryville 

251.  First  National  Bank. 

De  Queen 

, 168. Bank  of  De  Queen. 

Black  Rock 

298 . Bank  of  Black  Rock. 

“ 

, 167. First  National  Bank. 

Blevins 

518. Bank  of  Blevins. 

Dermott 

. 192 . Dermott  Bank  & Trust  Co. 

Bly  theville 

104 . Bank  of  Blytheville. 

“ 

. 193. Exchange  Bank  & Trust  Co. 

“ 

105 . Farmers  Bank  & Trust  Co 

Des  Arc 

233 . Farmers  & Merchants  Bank. 

Bonanza 

299. First  State  Bank. 

Devall  Bluff. . . . 

527. Peoples  Bank. 

Brinkley 

191.  Bank  of  Brinkley. 

De  Witt 

246. First  National  Bank. 

it 

190. Monroe  County  Bank. 

U 

245. Home  Bank. 

Buckner 

303 . Lafayette  County  Bank. 

Dumas 

330.  Merchants  & Farmers  Bank. 

Cabot 

304 . Bank  of  Cabot. 

Dyer 

331 . Bank  of  Dyer. 

Camden 

94. Camden  National  Bank. 

Earl 

204. Bank  of  Commerce. 
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Earl 

203 . Crittenden  County  Bank  & 
Trust  Co. 

Hope 

. 108. Hempstead  County  Bank  & 
Trust  Co. 

Eldorado 

92. Citizens  National  Bank. 

a 

. 109. Hope  National  Bank. 

“ 

91.  First  National  Bank. 

“ 

. 107. Hope  Sav.  Bank  & Trust  Co. 

Elkins 

506 . Bank  of  Elkins. 

Horatio 

. 364 . Bank  of  Horatio. 

El  Paso 

545 . Bank  of  El  Paso. 

U 

. 473. First  National  Bank. 

Emerson 

332. Farmers  Bank. 

Hot  Springs . . . 

. 48. Arkansas  National  Bank.* 

England 

213. Bank  of  England. 

“ 

. 51 . Arkansas  Trust  Co. 

“ 

492 . Citizens  Bank  & Trust  Co. 

U 

. 50. Citizens  National  Bank. 

Eudora 

334. Bank  of  Eudora. 

it 

. 49 . Security  Bank. 

“ 

480.  Merchants  & Planters  Bank. 

Hoxie 

. 366 . Bank  of  Hoxie. 

Eureka  Springs. 

472 . Bank  of  Eureka  Springs. 

Humphrey . . . . 

. 367 . Merchants  & Planters  Bank. 

U 

335. First  National  Bank. 

Huntsville.  . . . 

. 263. First  National  Bank. 

Fayetteville . . . . 

89.  First  National  Bank. 

Huttig 

. 477. First  National  Bank. 

Fordyce 

127 . Bank  of  Fordyce. 

Jonesboro 

70 . American  Trust  Co. 

Foreman 

220. Bank  of  Foreman. 

“ 

. 67. Bank  of  Jonesboro.* 

“ 

219 . Citizens  Bank. 

“ 

. 68. First  National  Bank. 

Forrest  City 

141 . Bank  of  Eastern  Arkansas. 

“ 

. 69.  Jonesboro  Trust  Co.* 

U 

142. First  National  Bank. 

Judsonia 

. 373. First  National  Bank. 

u 

143. Planters  Bank. 

Junction  City.. 

. 231 . First  National  Bank. 

Fort  Smith 

35.  Arkansas  Valley  Bank. 

Kingsland 

. 374 . Cleveland  County  Bank. 

“ 

38. City  National  Bank. 

Kingston 

. 467 . Bank  of  Kingston 

“ 

31.  First  National  Bank.* 

Knobel 

. 375. Bank  of  Knobel. 

“ 

32. Merchants  National  Bank. 

Lake  Village. . . 

. 229 . Chicot  Bank  & Trust  Co. 

Gentry 

340 . Citizens  Bank. 

Lamar 

. 277 . Bank  of  Lamar. 

Gillett 

341  .Bank  of  Gillett. 

“ 

. 278. Blue  Stone  Bank. 

Gillbam 

342. Bank  of  Gillham. 

Lavaca 

. 378. Citizens  Bank. 

Glenwood 

343. Bank  of  Glenwood. 

Leslie 

. 575. Peoples  Bank. 

Greenwood 

226 . Farmers  Bank. 

Lewisville 

. 383 . First  National  Bank. 

Green  Forest . . . 

345 . Farmers  & Merchants  Bank. 

U 

. 475. Peoples  Bank  & Loan  Co. 

Gurdon 

349. Clark  County  Bank. 

Lincoln 

. 384 . Bank  of  Lincoln. 

“ 

505 . Merchants  & Farmers  Bank. 

Little  Rock . . . 

1.  American  National  Bank. 

Hamburg 

181.  Farmers  Sav.  Bank  & Tr. 

“ 

. 28 . Army  Bank  of  Camp  Pike. 

Co. 

" 

25 . Bankers  Trust  Co.* 

“ 

180. Hamburg  Bank. 

a 

3. Bank  of  Commerce.* 

Harrell 

353 . Calhoun  County  Bank. 

a 

. 15. England  National  Bank.* 

Harrisburg 

237 . Harrisburg  State  Bank. 

“ 

2. Exchange  National  Bank. 

238.  Merchants  & Planters  Bank  & 
Trust  Co. 

. 13. Federal  Reserve  Bank  of  St. 

Louis. 

Harrison 

196. Citizens  Bank. 

“ 

. 26.Lasker-Morris  Bank  & Tr.  Co. 

" 

470. Farmers  Bank. 

“ 

. Little  Rock  Chapter,  Amer. 

* 

197. Peoples  National  Bank. 

Inst,  of  Banking. 

Hatfield 

356. Bank  of  Hatfield. 

a 

8 . Mercantile  Trust  Co.* 

Havana 

357. Bank  of  Havana. 

“ 

10. Peoples  Savings  Bank. 

Hazen 

259 . Bank  of  Grand  Prairie. 

“ ... 

14 . Southern  Trust  Co.* 

Heber  Springs . . 

175. Cleburne  County  Bank. 

“ 

. 1 1 . Union  Trust  Co.* 

“ 

579 . First  National  Bank. 

a 

. Robt.  E.  Wait,  Secy.,  Arkansas 

Helena 

60. First  National  Bank. 

Bankers  Assn.* 

a 

64. Guaranty  Loan  & Trust  Co.* 

u 

7.W.  B.  Worthen  Co. 

“ 

62. Interstate  National  Bank.* 

Lockesburg 

. 385 . Bank  of  Lockesburg. 

“ 

61.  Peoples  Sav.  Bank  & Tr.  Co. 

Lonoke 

. 198 . Bank  of  Central  Arkansas. 

u 

63. Security  Bank  & Trust  Co.* 

“ 

. 200. Lonoke  County  Bank. 

Holly  Grove. . . . 

275. Bank  of  Holly  Grove. 

McGehee 

. 395. McGehee  Valley  Bank. 

Hope 

110. Citizens  National  Bank. 

McRae 

. 565. McRae  State  Bank. 
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Magnolia 

161  .Columbia  County  Bank. 

Prescott 

“ 

163. Farmers  Bank  & Trust  Co. 

Rector 

It 

162 . Peoples  Bank. 

Rogers 

Malvern 

559 . Farmers  & Merchants  Bank. 

tt 

Manila 

389. Bank  of  Manila. 

“ 

Mansfield 

249. Bank  of  Mansfield. 

Russellville 

Marianna 

86 . Bank  of  Marianna.  * 

“ 

“ 

85. Lee  County  National  Bank. 

“ 

Marion 

390 . Crittenden  County  Bank  & 

Scranton 

Trust  Co. 

Searcy 

Marked  Tree . . . 

497. Farmers  & Merchants  Bank. 

Siloam  Springs. . 

Marshall 

574. Arkansas  National  Bank. 

tt 

Mineral  Springs. 

399. Bank  of  Mineral  Springs. 

Springdale 

“ 

591 . First  National  Bank. 

Stamps 

Monticello 

534 . Commercial  Loan  & Trust  Co. 

Star  City 

it 

158 . Drew  County  Bank. 

Stephens 

it 

156. Union  Bank  & Trust  Co. 

Strong 

Morrillton 

144. Bank  of  Morrillton. 

Stuttgart 

it 

145. Citizens  Bank. 

“ 

it 

554. First  National  Bank. 

“ 

Murfreesboro. . . 

405. Pike  County  Bank. 

Swifton 

Nashville 

503. Bank  of  Nashville. 

Texarkana 

“ 

149 . Planters  Bank  & Trust  Co.* 

“ 

Newark 

407. First  National  Bank. 

“ 

Newport 

112.  Arkansas  Bank  & Trust  Co. 

Thornton 

it 

113. Farmers  National  Bank. 

Tillar 

ft 

111. First  National  Bank. 

Trumann 

Nimmons 

409 . Bank  of  Nimmons. 

Tuckerman 

Okolona 

410. Bank  of  Okolona. 

“ 

Osceola 

182. Bank  of  Osceola. 

Tyronza 

" 

183 . Citizens  Bank. 

Van  Buren 

Ouachita 

562 . Ouachita  Bank. 

tt 

Ozark 

223. Arkansas  Valley  Bank. 

“ 

“ 

224 . Peoples  Bank. 

Vandervoort 

Pangburn 

483 . Pangburn  State  Bank. 

Waldo 

Paragould 

79. First  National  Bank. 

Waldron 

tt 

80. National  Bank  of  Commerce. 

“ 

Paris 

207 . Bank  of  Paris. 

Walnut  Ridge . . 

Perry 

419 . Perry  State  Bank. 

“ 

Piggott 

222. Bank  of  Piggott. 

Warren 

Pine  Bluff 

40 . Citizens  Bank. 

“ 

42. Cotton  Belt  Sav.  & Trust  Co. 

“ 

“ 

39. Merchants  & Planters  Bank. 

Watson 

“ 

47. National  Bank  of  Arkansas. 

Wheetley 

tt 

44. Peoples  Sav.  Bank  & Tr.  Co. 

Wilmot 

“ 

43. Simmons  National  Bank. 

Wilton 

Plainview 

243 . Bank  of  Plainview. 

Winchester 

Plumerville 

422. Bank  of  Plumerville. 

Wynne 

Pocahontas 

201 . Randolph  County  Bank. 

“ 

Portland 

248 . Peoples  Bank. 

Yellville 

Prescott 

140 . Bank  of  Prescott. 

“ 

138 . First  State  Bank. 

173. Bank  of  Rector. 

572.  American  National  Bank. 

124. Farmers  State  Bank.* 

123 . First  National  Bank. 

119.  Bank  of  Russellville. 

118. Peoples  Exchange  Bank. 

120.  Pope  County  Bank. 

431.  Bank  of  Scranton. 

155. Union  Bank  & Trust  Co. 

146 . First  National  Bank. 

147 . State  Bank. 

189. First  National  Bank. 

436 . Bodcaw  Bank. 

437 . Lincoln  County  Bank. 

438 . Bank  of  Stephens. 

441 . Victoria  Bank. 

570 . Bank  of  Stuttgart. 

135. Exchange  Bank. 

558. First  National  Bank. 

444 . Bank  of  Swifton. 

74 . Merchants  & Planters  Bank. 
75. State  National  Bank. 

76. State  Savings  & Trust  Co. 

564. Citizens  Bank. 

446 . Bank  of  Tillar. 

488 . Bank  of  Trumann. 

448 . Bank  of  Tuckerman. 

582 . Citizens  Bank. 

449 . Bank  of  Tyronza. 

101 . Citizens  Bank  & Trust  Co. 
100.  Crawford  County  Bank. 

102.  First  National  Bank. 

450.  Mei  chants  Bank. 

265. Bank  of  Waldo. 

239.  Bank  of  Waldron. 

240.  First  National  Bank. 

178. First  National  Bank. 

177 . Lawrence  County  Bank. 

159 . Merchants  & Planters  Trust 

& Savings  Bank. 

160.  Warren  Bank. 

508 . Desha  County  Bank. 

458. Rice  Growers  Bank. 

461 . Wilmot  Bank. 

463 . Bank  of  Wilton. 

536 . Bank  of  Winchester. 

151 . Cross  County  Bank. 

573.  First  National  Bank. 

281  .Bank  of  Yellville. 

282 . Miners  & Citizens  Bank. 
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Alameda 98. Alameda  National  Bank. 

“ 100. Citizens  National  Bank. 

Alhambra 242. Alhambra  Savings  Bank. 

“ 241  .First  National  Bank. 

Alturas 812.Alturas  State  Bank. 

“ 501.  First  National  Bank. 

Anaheim 370. American  Savings  Bank. 


751.  Anaheim  National  Bank. 

368.  First  National  Bank. 

369 . Golden  State  Bank. 

763 . Southern  County  Bank. 


Anderson 541.  First  Savings  Bank  of  Shasta 

County. 

Antioch 483 . Bank  of  Antioch. 

“ 484 . First  National  Bank. 

Arbuckle 543. Bank  of  Arbuckle. 

Areata 544. Bank  of  Areata. 

“ 793. First  National  Bank. 

Arlington 545 . Citizens  Bank. 

Arroyo  Grande. . 546 . Bank  of  Arroyo  Grande. 

Artesia 547 . First  National  Bank. 

Atwater 721.  Merced  Security  Sav.  Bank. 

Auburn 390. First  National  Bank. 

“ 389 . Placer  County  Bank. 

Azusa 453 . First  National  Bank. 

Bakersfield 619. First  Bank  of  Kern. 


“ 139. First  National  Bank. 

“ 141 . National  Bank  of  Bakersfield. 

“ 138. Producers  Savings  Bank. 

“ 140. Security  Trust  Co. 

Baldwin  Park.. . 829. First  National  Bank. 


Banning 548 . First  National  Bank. 

Benicia 550. Peoples  Bank. 

Berkeley 41.  Berkeley  Bank  of  Savings  & 


Trust  Co. 

41  .Berkeley  Bk.  of  Sav.  & Tr.  Co., 
South  Berkeley  Branch. 

42. First  National  Bank. 

46 . First  Savings  Bank  of  Oakland. 
44. Oakland  Bank  of  Savings. 
687. West  Berkeley  Bank. 


Bieber 827. Lassen  Industrial  Bank. 

Biggs 551 . Sacramento  Valley  Bank. 

Big  Pine 552 . Inyo  County  Bank. 

Bishop 854 . First  National  Bank. 

“ 471  .Inyo  County  Bank. 

“ 472. Owens  Valley  Bank. 

Blythe 554. First  National  Bank. 

“ 866. Peoples  Tr.  & Sav.  Bank. 

Brawley 820.  American  State  Bank. 

“ 509. First  National  Bank. 


Brawley 508. Imperial  Valley  Bank. 

“ 879. Imperial  Valley  Bank,  West- 

moreland Branch. 

Brea 735. La  Habra  Valley  Bank. 

Brentwood 781.  Bank  of  Brentwood. 

Burbank 791.  Farmers  & Merchants  Bank. 

“ 556. First  National  Bank. 

Burlingame 557 . Bank  of  Burlingame. 

Butte  City 558 . Sacramento  Valley  Bank. 

Byron 559 . Bank  of  Tracy. 

Calexico 518. Calexico  National  Bank. 

“ 519. First  National  Bank. 

“ 846 . International  Bank. 

Calipatria 824. Farmers  & Merch.  Nat.  Bank. 

“ 830. First  National  Bank. 

Calistoga 560 . Calistoga  National  Bank. 

Camarillo 841.  Farmers  Bank. 

Cambria 561  .Bank  of  Cambria. 

Campbell 562 . Garden  City  Bank  & Tr.  Co. 

Carpenteria ....  693 . Commercial  & Savings  Bank. 

Cedarville 563. Surprise  Valley  Bank. 

Centerville 564 . Bank  of  Centerville. 

Ceres 565. Bank  of  Ceres. 

Chico 305. Butte  County  Nat.  Bank. 


306.  Butte  County  Savings  Bank. 

307.  First  National  Bank. 

817. Peoples  Savings  & Commercial 
Bank. 


Chino 566. First  National  Bank. 

Chowchilla 868 . Chowchilla  National  Bank. 

“ 797. First  National  Bank. 

Chula  Vista ....  567 . Peoples  State  Bank. 

Claremont 568. First  National  Bank. 

Cloverdale 569 . Bank  of  Cloverdale. 

Clovis 738. First  National  Bank. 

Coachella 767. First  National  Bank. 

Coalinga 292 . First  N ational  Bank. 

Colfax 571.  Colfax  Bank. 

Colton 300. Colton  National  Bank. 

“ 299 . First  National  Bank. 

Colusa 443 . Colusa  County  Bank. 

“ 704. First  National  Bank. 

“ 444 . First  Savings  Bank. 

Compton 789 . Farmers  & Merchants  Bank. 

“ 499. First  National  Bank. 

Concord 525. Bank  of  Concord. 

“ 526. First  National  Bank. 

Corcoran 534 . First  National  Bank. 

Corning 572. Bank  of  Corning. 

“ 755. Tehama  County  Sav.  Bank. 

Corona 320. Corona  National  Bank. 
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Corona 319. First  National  Bank. 

Cottonwood 871 . Bank  of  Cottonwood. 

Covina 434. Covina  National  Bank. 

“ 433 . Covina  Valley  Savings  Bank. 

“ 432. First  National  Bank. 

Crescent  City. . . 481 . Del  Norte  County  Bank. 


Crows  Landing..  536. Bank  of  Newman. 

..  537. First  National  Bank. 
Cucamonga.  . . . 575. First  National  Bank. 

Culver  City ....  828 . Culver  City  Commercial  & 
Savings  Bank. 


Davis 796. Bank  of  Davis. 

“ 577. Bank  of  Yolo. 

Delano 578. First  National  Bank. 

Dinuba 494 . First  National  Bank. 

“ 495. United  States  National  Bank. 

Dixon 515. First  National  Bank. 

Dorris 579 . Butte  Valley  State  Bank. 

Dos  Palos 580 . Bank  of  Los  Banos. 

Downey 417. Los  Nietos  Valley  Bank. 

Ducor 768. First  National  Bank. 

Dunsmuir 581 . State  Bank  of  Dunsmuir. 

Durham 771  .Commercial  Bank. 

El  Cajon 583. Cuyamaca  State  Bank. 

El  Centro 436. El  Centro  National  Bank. 

“ 435. First  National  Bank. 

“ 744 . Security  Com’l  & Sav.  Bank. 

Elk  Grove 584. Bank  of  Elk  Grove. 

El  Monte 585. First  National  Bank. 

El  Segundo 719. El  Segundo  State  Bank. 

Elsinore 586 . Consolidated  Bank. , 

Emeryville 587. First  National  Bank.  ^ 

Escondido 460. Escondido  National  Bank. 

“ 461.  First  National  Bank. 

Etna  Mills 588 . Scott  Valley  Bank. 

Eureka 146 . Bank  of  Eureka. 


147. First  National  Bank. 

145 . Home  Savings  Bank. 

143.  Humboldt  National  Bank. 

144 . Sav.  Bk.  of  Humboldt  County. 


Exeter 589. First  National  Bank. 

Fallbrook 591 . Citizens  Commercial  Bank. 

Fall  River  Mills.  861 . Lassen  Industrial  Bank. 

Ferndale 504 . Ferndale  Bank. 

Fillmore 799 . Farmers  & Merchants  Bank. 

“ 592 . Fillmore  State  Bank. 

Folsom 593 . Bank  of  Folsom. 

Fort  Bidwell.. . . 595. Bank  of  Fort  Bidwell. 

Fort  Bragg 381 . First  Bank  of  Savings. 

“ 380. First  National  Bank. 

“ 734 . Fort  Bragg  Commercial  Bank. 

Fort  Jones 538. Scott  Valley  Bank. 

Fortuna 596 . Bank  of  Fortuna. 

Fowler 597. First  National  Bank. 


Fresno. 

« 


Fullerton 


Galt 

Gardena 

Garden  Grove . . 
Gilroy 


Glendale , 


Glendora. 


Gonzales 

Grass  Valley.. . . 

Greenville 

Gridley 


Grimes 

Guadalupe 

Gustine 

Half-Moon  Bay. 
Hanford 


Hardwick 
Hayward . 


a 

Healdsburg. 


Heber. 

Hemet. 


Hermosa  Beach. 

Highland 

Hollister 

it 

Hollywood 


Holtville, 


Hopland . 
Hueneme 
Hughson. 


90. Bank  of  Italy. 

89 . Bank  & Tr.  Co.  of  Central 
Cal. 

87.  Farmers  National  Bank. 

88 . First  National  Bank. 

94. Fresno  Savings  Bank. 

92 . Union  National  Bank. 

430. Farmers  & Merch.  Nat.  Bank. 
429 . First  National  Bank. 

736. Bank  of  Galt. 

598.  First  National  Bank. 

599.  First  National  Bank. 

378. Bank  of  Italy. 

722 . Garden  City  Bank  & Tr.  Co. 
359 . Bank  of  Glendale. 

358 . First  National  Bank. 

441  .First  National  Bank. 

440 . Glendora  Bank. 

601 . Monterey  County  Bank. 

276 . Citizens  Bank. 

277.  Nevada  County  Bank. 

716. Indian  Valley  Bank. 

493 . First  National  Bank. 

492 . Rideout  Bank. 

810. Colusa  County  Bank. 

602 . Bank  of  Santa  Maria. 

807. Bank  of  Gustine. 

605 . Bank  of  Half-Moon  Bay. 

259. Farmers  & Merch.  Nat.  Bank. 

261.  First  National  Bank. 

263. Hanford  National  Bank. 

262.  The  Old  Bank. 

787. First  National  Bank. 

355 . Bank  of  Haywards. 

694. First  National  Bank. 

357.  Hay  wards  Bank  of  Savings. 

415.  First  National  Bank. 

4 16.  Healdsburg  National  Bank. 

815 . First  National  Bank. 

491.  Farmers  & Merchants  Bank. 
490. First  National  Bank. 

780 . First  Bank  of  Hermosa  Beach. 

607 . First  Bank  of  Highland. 

392. Bank  of  Italy. 

395. First  National  Bank. 

250. Citizens  Savings  Bank. 

248.  First  National  Bank. 

247 . Holly  wood  National  Bank. 

249 . Hollywood  Savings  Bank. 

523.  First  National  Bank. 

524 . Holtville  Bank. 

608.  Bank  of  Hopland. 

609 . Bank  of  Hueneme. 

610.  Bank  of  Hughson. 
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Huntington 

Beach 516. First  National  Bank. 

Huntington 

Park 611.  Bank  of  Huntington  Park. 

Hynes 612. First  National  Bank. 

Imperial 465. Farmers  & Merchants  Bank. 

“ 464 . First  National  Bank. 

Independence.. . 613. Owens  Valley  Bank. 

Inglewood 448. Citizens  Savings  Bank. 

“ 447. First  National  Bank. 

Irvington 615. Bank  of  Alameda  County. 

Jamestown 765.  Jamestown  National  Bank. 

Kennett 718. First  Savings  Bank  of  Shasta 

County. 

Kerman 618. First  National  Bank. 

Bang  City 856 . First  National  Bank. 

“ 620. Monterey  County  Bank. 

Kingsburg 532 . First  National  Bank. 

“ 533 . Kingsburg  Bank. 

La  Habra 816. First  Bank  of  La  Habra. 

Lakeport 510. Farmers  Savings  Bank. 

Lamanda  Park..  850. First  National  Bank. 

La  Mesa 622 . Bank  of  La  Mesa. 

Lancaster 756. Antelope  Valley  Bank. 

Laton 624. First  National  Bank. 

La  Verne 496 . First  National  Bank. 

Lemoore 488. Bank  of  Lemoore 

“ 489. First  National  Bank. 

Lincoln 625 . Bank  of  Lincoln. 

Lindsay 423. First  National  Bank. 

“ 424. Lindsay  National  Bank. 

Livermore 409. Bank  of  Italy. 

“ 411  .First  National  Bank. 

Livingston 806 . First  Bank  of  Livingston. 

Lodi 844. Farmers  & Merchants  Bank. 

•“  361.  First  National  Bank. 

“ 360. Lodi  National  Bank. 

Lompoc 449 . First  National  Bank. 


“ 451  .Lompoc  Valley  Bank. 

Long  Beach ....  118. City  National  Bank. 

“ ....  117. Exchange  National  Bank. 

119 . Farmers  & Merchants  Bank. 

“ ....  11 3. First  National  Bank. 

115.  Long  Beach  Sav.  Bk.  & Tr.  Co. 

120. Marine  Com’l  & Sav.  Bank.* 

112. National  Bank  of  Long  Beach. 

Loomis 784 . Bank  of  Loomis. 

Los  Angeles  (City  Prefix  No.  16). 

...  66 . Bank  of  Italy,  International 

Branch. 

....  66 . Bank  of  Italy,  Pico  Heights 

Branch. 

66. Bank  of  Italy,  7th  & Broad- 
way Branch.* 


Los  Angeles  (City  Prefix  No.  16). 

21.  California  Sav.  & Com’l  Bank. 
21.  California  Sav.  & Com’l  Bank, 
3840  Stephenson  Ave.  Br. 
21.  California  Sav.  & Com’l  Bank, 
33rd  & Main  Sts.  Branch. 
11.  Citizens  National  Bank. 

14. Citizens  Tr.  & Sav.  Bank. 

17.  Commercial  National  Bank. 

78 . Continental  National  Bank. 

53 . Eagle  Rock  Bank,  Eagle  Rock. 
1.  Farmers  & Merch.  Nat.  Bk.* 
3. First  National  Bank.* 

52. Guaranty  Trust  & Sav.  Bank. 
65 . Heilman  Com’l  Tr.  & Sav.  Bk. 
65. Heilman  Com’l  Tr.  & Sav.  Bk., 
Hill  & 10th  Sts.  Branch. 

65. Heilman  Com’l  Tr.  & Sav.  Bk., 
3rd  & Spring  Sts.  Branch. 
65. Heilman  Com’l  Tr.  & Sav.  Bk., 
Union  Square  Branch. 

20. Hibernian  Savings  Bank. 

20. Hibernian  Savings  Bank,  Fed- 
eral Branch. 

71.  Highland  Park  Bank. 

60. Home  Savings  Bank. 

60 . Home  Savings  Bank,  American 

Branch. 

Los  Angeles  Chapter,  Amer. 
Inst,  of  Banking. 

54 . Los  Angeles  Tr.  & Sav.  Bank.* 
54. Los  Angeles  Tr.  & Sav.  Bk., 

Pico  St.  & Grand  Ave.  Br. 
54. Los  Angeles  Tr.  & Sav.  Bk., 
2nd  & Spring  Sts.  Branch. 

5. Merchants  National  Bank. 

10. Security  National  Bank. 

51 . Security  Trust  & Sav.  Bank.* 
51.  Security  Tr.  & Sav.  Bank, 
Equitable  Branch. 

72.  Title  Guarantee  & Trust  Co.* 

74.  Title  Insurance  & Trust  Co. 
77. Union  Bank  & Trust  Co. 

18.  United  States  Nat.  Bank.* 

75.  Yokohama  Specie  Bank. 
Perrin,  Drake  & Riley. 

Wm.  R.  Staats  Co. 

Los  Banos 521  .Bank  of  Los  Banos. 

. 522. First  National  Bank. 

Los  Gatos 628 . Bank  of  Los  Gatos. 

. 710. First  National  Bank. 

Loyalton 629. Sierra  Valley  Bank. 

McCloud 631.  McCloud  National  Bank. 

McFarland 795. First  National  Bank. 
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Madera 382 . Bank  of  Italy. 

“ 383. First  National  Bank. 

Manteca 712. First  State  Bank. 

Maricopa 340. Bank  of  Maricopa. 

“ 341 . Producers  Savings  Bank. 

Martinez 407. Bank  of  Martinez. 

408. First  Nat.  Bank  of  Contra 

Costa  County. 

Marysville 231 . Decker  Jewett  & Co.  Bank. 

“ 234. First  National  Bank. 

“ 233. Northern  Cal.  Bank  of  Sav. 

u 232 . Rideout  Bank. 

Maxwell 706 . Colusa  County  Bank. 

Mayfield 630. Stanford  Bank  of  Palo  Alto. 

Mendocino 633 . Mendocino  Bank  of  Commerce. 

Merced 337. Bank  of  Italy. 

“ _ 779 . Farmers  & Merchants  Nat.  Bk. 

“ 336. Merced  Security  Sav.  Bank. 

Mill  Valley 634. Bank  of  Mill  Valley. 

Milpitas 701 . Bank  of  Milpitas. 

Modesto 296 . Bank  of  Italy. 

“ 857. California  National  Bank. 

“ 294 . First  National  Bank. 

“ 293 . Modesto  Bank. 

Monrovia 312 . First  National  Bank. 

“ 314. Granite  Savings  Bank. 

313. Monrovia  Savings  Bank. 

315.  National  Bank  of  Monrovia. 

Montague 636. Montague  Banking  Co. 

Montebello 747 . Montebello  State  Bank. 

Monterey 257. Bank  of  Monterey. 

“ 258 . First  National  Bank. 

“ 700. Monterey  Savings  Bank. 

Morgan  Hill.  637. Bank  of  Morgan  Hill. 

Mountain  View.  638. Farmers  & Merch.  State  Bank. 

. 778. First  National  Bank. 

Napa 225. Bank  of  Italy. 


226. Bank  of  Napa. 

228 . First  National  Bank. 

National  City...  753. National  City  State  Bank. 
" ...  639 . Peoples  National  Bank. 


Needles 323. Bank  of  Needles. 

324 . Monaghan  & Murphy  Bank. 

Nevada  City.  . . 366 . Citizens  Bank. 

. . . 367. Nevada  County  Bank. 

Newman 506 . Bank  of  Newman. 

“ 507. First  National  Bank. 

Newport  Beach.  641.  First  National  Bank. 

Norwalk 644 . Bank  of  Norwalk. 

Oakdale 750. Farmers  & Merchants  Bank. 

486. First  National  Bank. 

Oakland 18 . Banca  Popolare  Fugazi. 

7. Bank  of  Italy. 

7 . Bk.  of  Italy,  Fruitvale  Branch. 


Oakland 


U 


Ocean  Park . 


Oceanside. 

Ojai 

Olive 

Ontario. . . 


Orange 

Orland 

Orosi 

Oroville 

Owensmouth . 
Oxnard 

Pacific  Grove. 

Palo  Alto 


Parlier. . . 
Pasadena . 


Paso  Robles. . 


Patterson 
Petaluma . 


Pinole . . . 
Pittsburg 


4 . Central  National  Bank. 

5.  Farmers  & Merch.  Sav.  Bank. 
3. First  National  Bank. 

15. First  Savings  Bank. 

15.  First  Savings  Bank,  West 
Oakland  Branch. 

1 . Oakland  Bank  of  Savings.* 
Oakland  Chapter,  Amer.  Inst, 
of  Banking. 

. 20. Portuguese  American  Bank. 

. 6 . State  Savings  Bank. 

. 335. First  National  Bank. 

. 334 . Merchants  Com’l  & Sav.  Bk. 

. 333 . Ocean  Park  Bank. 

. 528. First  National  Bank. 

. 643 . Ojai  State  Bank. 

. 847. First  National  Bank. 

. 289. Euclid  Savings  Bank. 

. 288. First  National  Bank. 

. 290. Ontario  National  Bank. 

. 351.  First  National  Bank. 

. 349 . National  Bank  of  Orange. 

. 512. Bank  of  Orland. 

. 788. First  National  Bank. 

. 646 . National  Bank  of  Orosi. 

. 302. First  National  Bank. 

. 301 . Rideout  Smith  Nat.  Bank. 

. 822. State  Bank  of  Owensmouth. 

. 372. Bank  of  A.  Levy. 

371.  First  National  Bank. 

388. Bank  of  Pacific  Grove. 

387 . Bank  of  E.  Cooke  Smith. 

278.  Bank  of  Palo  Alto 

279 . First  National  Bank. 

617. Stanford  Bank. 

713. First  National  Bank. 

76. Central  Bank. 

69. Crown  City  Tr.  & Sav.  Bank. 

63 . First  National  Bank. 

67 . First  Trust  & Savings  Bank. 

64.  National  Bank  of  Pasadena. 

74. Security  National  Bank. 

73 . Union  National  Bank. 

66 . Union  Trust  & Savings  Bank. 
William  R.  Staats  Co. 

456 . Citizens  Bank. 

457.  First  National  Bank. 

696 . Bank  of  Patterson. 

220. Petaluma  National  Bank. 

219. Petaluma  Savings  Bank, 

222. Petaluma  Swiss-Amer.  Bank. 

218 . Sonoma  County  Nat.  Bank. 

648. Bank  of  Pinole. 

553 . Contra  Costa  County  Bank. 
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Placentia 702 . Placentia  National  Bank. 

Placerville 422. A.  Mierson  Banking  Co. 

Pleasanton 466 .Bank  of  Pleasanton. 

“ 467. First  National  Bank. 

Pomona 178. American  National  Bank. 

“ 177. First  National  Bank. 

“ 179 . Savings  Bank  of  Pomona. 

“ 180. State  Bank  of  Pomona. 

Porterville 365 . First  National  Bank. 

“ 364 . Pioneer  Bank. 

Princeton 737 . Bank  of  Princeton. 

Puente 651 . First  National  Bank. 

Quincy 652 . Plumas  County  Bank. 

Ramona 698 . State  Bank  of  Ramona. 

Red  Bluff 321  .Bank  of  Tehama  County. 

“ 711  .Red  Bluff  National  Bank. 

Redding 316. Northern  California  Nat.  Bk. 

“ 703. Redding  National  Bank. 

Redlands 171 . First  National  Bank. 


“ 170. Redlands  National  Bank. 

“ 172 . Savings  Bank  of  Redlands. 

“ 173. Union  Savings  Bank. 

Redondo  Beach.  346. Farmers  & Merch.  Nat.  Bank. 

“ . 347 . First  National  Bank. 

Redwood  City. . 376 . Bank  of  Italy 

“ ..  374. First  Nat.  Bank  of  San  Mateo 

County. 


Reedley 419. First  National  Bank. 

“ 420. Reedley  National  Bank. 

Rialto 653 . First  National  Bank. 

Richmond 202 . Bank  of  Richmond. 

“ 204 . First  National  Bank. 

“ 203 . Mechanics  Bank. 

“ 205. Richmond  Savings  Bank. 

Rio  Vista 654 . Bank  of  Rio  Vista. 

“ 831  .First  National  Bank. 

Ripon 655 . Bank  of  Ripon. 

Rivera 656 . Rivera  State  Bank. 

Riverbank 802 . First  National  Bank. 

Riverdale 709. First  National  Bank. 

Riverside 124. Citizens  National  Bank. 

“ 125. National  Bank  of  Riverside. 

“ 127 . Peoples  Trust  & Savings  Bank. 

“ 126. Security  Savings  Bank. 

Rodeo 874 . First  National  Bank. 

Roseville 657 . Roseville  Banking  Co. 

Sacramento.  . . . 33. California  National  Bank. 

“ ....  39 . California  Trust  & Sav.  Bank. 

“ ....  38. Capital  National  Bank. 

“ ....  34. Farmers  & Merch.  Sav.  Bank. 

“ ....  36. Fort  Sutter  National  Bank. 

“ ....  30.  Nat.  Bank  of  D.  O.  Mills  & Co. 

“ ....  40.  Nippon  Bank. 

“ ....  32 . Peoples  Savings  Bank. 


San  Anselmo.  . . 
San  Bernardino . 


San  Diego. 


Sacramento ....  31 . Sacramento  Bank. 

“ ....  Sacramento  Chapter,  Amer. 

Inst,  of  Banking. 

“ ....  37 . Sacramento  Valley  Bank  & 

Trust  Co. 

St.  Helena 437 . Bank  of  St.  Helena. 

“ 438. Carver  National  Bank. 

Salinas 310  First  National  Bank. 

“ 309 . Monterey  County  Bank. 

“ 308 . Salinas  City  Bank. 

658.  First  Bank  of  San  Anselmo. 
134. American  National  Bank. 

132 . California  State  Bank. 

129. Farmers  Exchange  Nat.  Bank. 
133. San  Bernardino  County  Sav. 

Bank. 

130. San  Bernardino  National  Bk. 
131.  Sav.  Bank  of  San  Bernardino. 
843 . Bank  of  Coronado. 

56. Citizens  Savings  Bank. 

49. First  National  Bank. 

53 . Merchants  National  Bank. 

52 . San  Diego  Savings  Bank.* 

54. Security  Com’l  & Sav.  Bank. 
50. Southern  Trust  & Commerce 
Bank. 

573. Southern  Trust  & Commerce 
Bank,  Coronado  Branch. 

61.  Union  National  Bank. 

60. United  States  National  Bank. 
58.  University  Avenue  Bank. 

659 . First  National  Bank. 

. 660. First  National  Bank. 

. 758. San  Fernando  Nat.  Bank. 

. 859. San  Fernando  Valley  Sav.  Bk. 
(City  Prefix  No.  11). 

24. American  National  Bank.* 

73 . Anglo-California  Trust  Co. 

73 . Anglo-California  Trust  Co., 
Mission  Branch. 

17. Anglo  & London  Paris  Nat. 
Bank.* 

69.Banca  Popolare  Fugazi. 

1 . Bank  of  California,  N.  A. 

35. Bank  of  Italy.* 

35. Bank  of  Italy,  Market  Street 
Branch. 

3. British  American  Bank. 

27. Canadian  Bank  of  Commerce. 
72. Canton  Bank. 

Continental  Guaranty  Corp., 
Pacific  Coast  Branch. 

21.  Crocker  National  Bank. 

7 . Donohoe-Kelly  Banking  Co. 


San  Dimas . . . 
San  Fernando 


San  Francisco 
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San  Francisco  (City  Prefix  No.  11).  San  Pedro 

“ ..  37. Federal  Reserve  Bank.  “ 

“ ..  71.  First  Federal  Trust  Co.  San  Rafael 

“ ..  8. First  National  Bank.  “ 

“ ..  65.French-American  Bank  of  Sav.  

“ . . 53 . Hibernia  Sav.  & Loan  Society.  Santa  Ana 

“ ..  56. Humboldt  Savings  Bank.  “ 

“ ..  30. International  Banking  Corp.  “ 

“ . . 31 . Italian-American  Bank.  “ 

“ ..  26. Mercantile  National  Bank. 

“ ..  34 . Merchants  National  Bank.  Santa  Barbara. . 

“ ..  66 . Mission  Bank.  “ 

“ . . 70 . Mission  Savings  Bank.  “ 

“ . . Morris  Plan  Co.  “ 

. . 59 . Mutual  Savings  Bank.  “ 

“ ..  68 . Portuguese-American  Bank. 

“ . . San  Francisco  Chapter,  Amer.  Santa  Clara .... 

Inst  of  Banking.  “ .... 

“ . . 55 . San  Francisco  Sav.  & Loan  Santa  Cruz 

Society.  “ 

“ . . 55 . San  Francisco  Savings  & Loan  “ 

Society,  Haight  St.  Branch.  “ 

“ . . 55. San  Francisco  Savings  & Loan  Santa  Maria 

Society,  Mission  Branch.  “ .... 

“ . . 55 . San  Francisco  Savings  & Loan  “ .... 

Society,  Richmond  Dist.  Br.  Santa  Monica. . . 
“ . . 52 . Savings  Union  Bank  & Tr.  Co.*  “ 

“ ..  67. Seaboard  National  Bank.  “ 

“ ..  79 . Sumitomo  Bank.  Santa  Paula 

“ . . 61 . Union  Trust  Co.  “ .... 

“ ..  16. Wells-Fargo-Nevada  Nat.  Bk.  “ 

“ ..  58.  Yokohama  Specie  Bank.  Santa  Rosa 

“ . . Bond  & Goodwin.*  “ 

“ . . F.  H.  Colburn,  Seo’y.  Cali-  Saratoga 

fornia  Bankers  Assn.* 

“ . . E.  H.  Rollins  & Sons.  Satiooy 

“ . . Wm.  R.  Staats  Co.  Sausalito 

“ . . S.  W.  Straus  & Co.  Sawtelle 

Sanger 740. Commercial  Bank.  “ 

“ 661  .First  National  Bank.  Scotia 

San  Jacinto ... . 662.  First  National  Bank.  Sebastopol 

San  Jose 83. Bank  of  Italy.  “ 

“ 77. Bank  of  San  Jose.  “ 

“ 78. First  National  Bank.  Seeley 

“ 82. Garden  City  Bank  & Tr.  Co.  Selma 

“ 81 . Security  State  Bank.  “ 

San  Leandro 327. First  National  Bank.  “ 

“ ....  705. San  Leandro  State  Bank.  Sherman 

San  Luis  Obispo  236 . Commercial  Bank.  Sierre  Madre . . . 

“ “ " 238. Union  National  Bank.  Sonoma 

San  Mateo 284. Bank  of  Italy.  “ 

“ 285. National  Bank  of  San  Mateo.  Sonora 

San  Pedro 207 . Bank  of  San  Pedro.  South  Pasadena. 

“ 208. First  National  Bank.  “ 


211.  Harbor  City  Savings  Bank. 
209 . State  Bank  of  San  Pedro. 

215.  Bank  of  San  Rafael. 

214. Marin  County  National  Bank 

216.  Marin  County  Savings  Bank. 
188. California  National  Bank. 

186. Farmers  & Merch.  Nat.  Bank. 
183. First  National  Bank. 

184. Orange  County  Trust  & Sav. 
Bank. 

160.Banca  Popolare  Fugazi. 

159 . Central  Bank. 

157. Commercial  Trust  & Sav.  Bk. 
155. First  National  Bank. 

'156. Santa  Barbara  County  Nat. 
Bank. 

286. Bank  of  Italy. 

867 . Garden  City  Bank  & Trust  Co. 
165. City  Savings  Bank. 

167. Farmers  & Merch.  Nat.  Bank. 
164. First  National  Bank. 

163. Santa  Cruz  County  Nat.  Bk. 

396.  Bank  of  Santa  Maria. 

398.  First  National  Bank. 

397.  Valley  Savings  Bank. 

191.  Bank  of  Santa  Monica. 

192 . Merchants  National  Bank. 

193 . Ocean  Park  Bank. 

400 . Farmers  & Merchants  Bank. 

399.  First  National  Bank. 

401 . Santa  Paula  Savings  Bank. 

198 . Exchange  Bank. 

196 . Savings  Bank  of  Santa  Rosa. 
808. Garden  City  Bank  & Trust 
Co. 

715. Farmers  & Merchants  Bank. 

663 . Bank  of  Sausalito. 

402 . Bank  of  Santa  Monica. 

403 . Citizens  State  Bank. 

664 . First  National  Bank. 

468 . Analy  Savings  Bank. 

469.  First  National  Bank. 

872 . Sebastopol  National  BaD 
805. First  National  Bank. 

426. First  National  Bank. 

427. Selma  National  Bank. 

428 . Selma  Savings  Bank. 

665.  First  National  Bank. 

666.  First  National  Bank. 

754 . First  National  Bank. 

667 . Sonoma  Valley  Bank. 

414. First  National  Bank. 

266 . First  National  Bank. 

265. South  Pasadena  Sav.  Bank. 
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South  San 

Francisco 669. Bank  of  South  San  Francisco. 

Stockton 104. Bank  of  Italy. 

“ 106. City  Bank. 

" 109. Commercial  & Savings  Bank. 

“ 107. Farmers  & Merchants  Bank. 

“ 105. First  National  Bank. 

“ 103 . Stockton  Sav.  & Loan  Society. 

“ 108 . Union  Safe  Deposit  Bank. 


Suisun 529 . Bank  of  Suisun. 

Sunny  Vale 672 . Bank  of  Sunny  Vale. 

Susanville 673 . Bank  of  Lassen  County. 

“ 739 . Lassen  Industrial  Bank. 

Taft 708 . Producers  Savings  Bank. 

“ 870.  Security  Trust  Co. 

Tehachapi 676 . Bank  of  Tehachapi. 

Temecula 819. First  National  Bank. 

Terra  Bella 677. First  National  Bank. 

Torrance 800.  First  National  Bank. 

Tracy 458. Bank  of  Tracy. 

“ ....  459.  West  Side  Bank. 

Tropico 679. First  National  Bank. 

Tulare 354. First  National  Bank. 

“ 353. National  Bank  of  Tulare. 

Turlock 445 . Commercial  Bank. 

“ 322.  First  National  Bank  at  Turlock. 

“ 446. Peoples  State  Bank. 

Tustin 725. First  National  Bank. 

Ukiah 405 . Commercial  Bank. 

404. First  National  Bank. 

406.  Sav.  Bank  of  Mendocino 

County. 

Upland 386. Citizens  Savings  Bank. 

* 384 . Commercial  National  Bank. 

“ 385. First  National  Bank. 

Vacaville 473. Bank  of  Vacaville. 

“ 474. First  National  Bank. 

Vallejo 153. Central  Bank. 

« 151.  First  National  Bank. 

« 150.  Vallejo  Bank  of  Savings. 

Valley  Ford 680 . Dairymens  Bank. 

Van  Nuys 728. First  National  Bank. 

Venice 733 . First  National  Bank. 


Ventura 342 . Bank  of  Italy. 

“ 344 . First  National  Bank. 

Vernon 848.  Industrial  Com’l  & Sav.  Bk. 

Victorville 860. First  National  Bank. 

Visalia 269. First  National  Bank. 

« 267. National  Bank  of  Visalia. 

« 270 . Producers  Savings  Bank. 

“ 268.  Visalia  Savings  Bank. 

Walnut  Creek.  . 760. First  National  Bank. 

“ . . 682. San  Ramon  Valley  Bank. 

Walnut  Grove.  . 683. Bank  of  Alex.  Brown. 

Wasco 745. Producers  Savings  Bank. 

Watsonville 280 . Bank  of  Watsonville. 

“ ....  282.  Pajaro  Valley  National  Bank. 

“ ....  281 . Pajaro  Valley  Savings  Bank. 

“ ....  283. Watsonville  Savings  Bank. 

Watts 684 . Farmers  & Merchants  Bank. 

Weaverville 685. Trinity  County  Bank. 

Weed 686. First  National  Bank. 

Wheatland 688. Farmers  Bank. 

Whittier 272 . First  National  Bank. 

“ 275 . Home  Savings  Bank. 

“ 273. Whittier  National  Bank. 

“ 274. Whittier  Savings  Bank. 

Williams 689 . Bank  of  Williams. 

Willits 690 . Bank  of  Willits. 

Willow 476 . Bank  of  Willow. 

“ 477. First  National  Bank. 

« 478 . Glenn  County  Savings  Bank. 

Wilmington 691 . First  National  Bank. 

Winters 503 . Citizens  Bank. 

“ 502 . First  National  Bank. 

Woodland 328. Bank  of  Woodland,  N.  A. 

“ 330. Bank  of  Yolo. 

" 332.Fir3t  National  Bank. 

“ 329. Yolo  County  Savings  Bank. 

Yorba  Linda.  . . 851. First  National  Bank. 

Yreka 832. First  National  Bank. 

« 480. First  Savings  Bank  of  Siskiyou 

County. 

“ 479. Siskiyou  County  Bank. 

Yuba  City 692. First  National  Bank. 

“ 748 . Savings  Bank  of  Sutter  County 


COLORADO 

Denver,  Prefix  No.  23.  STATE  PREFIX  No.  82 

Pueblo,  “ “ 42. 

84 . American  National  Bank. 

334. Safety  First  State  & Sav.  Bk. 

209.  Commercial  State  Bank. 

210.  Lincoln  State  Bank. 

212. Aspen  State  Bank. 


Aguilar 206. First  State  Bank.  Alamosa. 

Akron 167 . Bank  of  Akron.  “ 

“ 358. Citizens  National  Bank.  Antonito. 

“ 168.  First  National  Bank.  Arriba... 

Alamnsa 85 . Alamosa  National  Bank.  Aspen . . . 
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-Ault 171.  Farmers  National  Bank. 

172. First  National  Bank.* 

Austin 214. State  Bank  of  Austin. 

Bayfield 215. Farmers  & Merchants  Bank. 

Berthoud 156. First  National  Bank. 

Blanca 216. Blanca  State  Bank. 

Boone 394 . Citizens  State  & Sav.  Bank. 

Boulder 21 . Boulder  National  Bank. 

23. Citizens  National  Bank. 

19. First  National  Bank. 

22 . Mercantile  Bank  & Trust  Co 

“ 20.  National  State  Bank. 

Brandon 217. First  State  Bank. 

Branson 371 . Citizens  State  Bank. 

Breckenridge . . . 218. Engle  Bros.  Exchange  Bank. 

Brighton 148 . Farmers  State  Bank. 

147. First  National  Bank. 

Brush 341.  Farmers  State  Bank. 

133. First  National  Bank. 

“ 134. Stockmens  National  Bank. 

Buena  Vista 220.  First  National  Bank. 

Burlington 188 . Burlington  State  Bank. 

187 . Stock  Growers  State  Bank. 

Calhan 222 . First  State  Bank. 

Canon  City 52 . First  National  Bank. 

Carbondale 223 . First  National  Bank. 

Castle  Rock 379. Castle  Rock  State  Bank. 

224. First  National  Bank  of  Doug- 
las County. 

Cedaredge 225. First  National  Bank. 

Center ,185. First  National  Bank. 

Central  City ....  116.  First  National  Bank. 

Cheyenne  Wells.  202. Cheyenne  County  State  Bank. 

Clifton 329. First  State  Bank. 

Collbran 227 . Stockmens  Bank. 

Colorado  Spgs...  5. Colorado  Savings  Bank. 

6 -Colorado  Springs  Nat.  Bank. 

“ 4. Colorado  Title  & Trust  Co. 

“ 3. Exchange  National  Bank. 

“ ....  2.  First  National  Bank. 

....  228 . First  National  Bank  of  Colo- 
rado City. 

“ ....  7 . State  Savings  Bank. 

Cortez 173. Montezuma  Valley  Nat.  Bk.* 

Craig 183. Craig  National  Bank. 

“ 184. First  National  Bank. 

Crawford 229 . Crawford  State  Bank. 

Creede 230. Tomkins  Bros. 

Crested  Butte.  . 231. Bank  of  Crested  Butte. 

Cripple  Creek.  . 48. Cripple  Creek  State  Bank. 

47. First  National  Bank. 

Del  Norte 149. Bank  of  Del  Norte. 

“ 150. Rio  Grande  State  Bank. 

Delta 100.  Delta  National  Bank. 


Eelta 101.  First  National  Bank. 

Denver  (City  Prefix  No.  23). 

“ 56 . American  Bank  & Trust  Co. 

“ 58 . Broadway  Bank. 

53. Central  Savings  Bank  & T 

Co* 

62 . City  Bank  & Trust  Co. 

2 . Colorado  National  Bank.* 

“ 60. Colorado  State  & Sav.  Ban! 

“ 79. Commerce  State  & Sav.  Banl 

Denver  Chapter,  Amer.  Insi 

of  Banking.* 

“ 7. Denver  National  Bank.* 

55. Denver  Stock  Yards  Bank.* 

82. Drovers  State  Bank.* 

19  • Federal  Reserve  Bank  of  Kan 

sas  City. 

1 - First  National  Bank.* 

72. Guardian  Trust  Co. 

16. Hamilton  National  Bank.* 

65. Hibernia  Bank  & Trust  Co. 

66 . Home  Savings  & Trust  Co. 

52 . International  Trust  Co. 

“ 57. Interstate  Trust  Co.* 

64 . Italian-American  Bank. 

80. Liberty  Bank. 

“ 73. Merchants  Bank. 

71.  Pioneer  State  Bank.* 

77. Silver  State  Bank. 

14 . United  States  National  Bank.* 

68. West  Side  State  Bank. 

Paul  Hardey,  Sec’yi  Colorado! 

Bankers  Assn.* 

Keeler  Bros. 

Dolores 196.  J.  J.  Harris  & Co. 

Durango 57. Burns  National  Bank. 

56.  Durango  Trust  Co.  < 

55. First  National  Bank.* 

Eads 235. First  National  Bank. 

Eagle 236. First  Nat.  Bank  of  Eagle 

County. 

Eaton 125. Eaton  National  Bank. 

124. First  National  Bank. 

Englewood 239. First  National  Bank. 

Erie 240. Erie  Bank. 

Estes  Park 241  .Estes  Park  Bank. 

Evans 242 . Farmers  & Merchants  Bank. 

Flagler 201 . Farmers  State  Bank. 

200. Flagler  State  Bank. 

Fleming. 326. Fleming  State  Bank. 

Fort  Collins 29 . Farmers  Bank  & Trust  Co. 

26. First  National  Bank. 

....  27 .Fort  Collins  National  Bank. 

....  25.Poudre  Valley  Nat.  Bank. 
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Fort  Morgan . . . 

90. First  National  Bank. 

Lamar 

« 

89 . Morgan  County  Nat.  Bank. 

La  Salle 

Fountain 

245. First  National  Bank. 

Las  Animas .... 

Fowler 

142. First  National  Bank. 

« 

141 . Fowler  State  Bank. 

La  Veta 

Fruita 

145 . First  Bank  of  Fruita. 

Leadville 

a 

146. First  National  Bank. 

“ 

Genoa 

246 . Genoa  State  Bank. 

Limon 

Georgetown .... 

137 . Bank  of  Clear  Creek  County. 

“ 

« 

138. Bank  of  Georgetown. 

Littleton 

Glenwood  Spgs. 

109 . Citizens  National  Bank. 

U 

« 

108. First  National  Bank. 

Longmont 

Golden 

96.Rubey  National  Bank* 

Grand  Junction. 

41.  Bank  of  Grand  Junction. 

“ 

« 

39. Grand  Valley  National  Bank. 

“ 

« 

40. United  States  Bank  & Tr.  Co. 

Louisville 

Grand  Valley. . . 

250. Garfield  County  State  Bank. 

Loveland 

Greeley 

33. First  National  Bank. 

a 

• “ 

35. Greeley  National  Bank. 

« 

32. Union  National  Bank. 

“ 

U 

34 . Weld  County  Savings  Bank. 

Lyons 

Gunnison 

126. First  National  Bank. 

Mancos 

« 

127 . Gunnison  Bank  & Trust  Co. 

Manitou 

Hartman 

253. Hartman  State  Bank. 

Matheson 

Haswell 

254 . Colorado  State  Bank. 

Mead 

Haxtum 

190 . Farmers  State  Bank. 

Meeker 

t a 

189. First  National  Bank. 

U 

Hayden 

199. First  National  Bank. 

Merino 

« 

198.Yampa  Valley  Bank. 

Monte  Vista 

Holly 

157. First  National  Bank. 

it 

: « 

158. Holly  State  Bank. 

Montrose 

>Holyoke 

166. Phillips  County  State  Bank. 

“ 

Hotchkiss 

169. First  National  Bank. 

U 

Hot  Sulphur 

New  Castle 

Springs 

299. First  State  Bank  of  Sulphur 

New  Raymer. . . 

Springs. 

Norwood 

Hugo 

257. First  National  Bank. 

Oak  Creek 

i “ 

339. Hugo  National  Bank. 

Olathe 

Idaho  Springs.  . 

103. First  National  Bank. 

“ 

Idalia 

357 . First  State  Bank. 

Olney  Springs . . 

Ignacio 

258 . Ignacio  State  Bank. 

Ordway 

Johnstown 

260. First  National  Bank. 

Julesburg 

135. Citizens  National  Bank 

Otis 

« ■ 

136. First  National  Bank.* 

Ouray 

Kiowa 

262 . Kiowa  State  Bank. 

U 

Kremmling 

263 . Bank  of  Kremmling. 

Pagosa  Springs. . 

Lafayette 

114. First  National  Bank. 

Palisades 

La  Jara 

182. First  National  Bank. 

Paoli 

La  Junta 

67.  Colorado  Savings  & Trust 

Paonia 

Co. 

U 

65. First  National  Bank. 

Parker 

« 

66. La  Junta  State  Bank. 

Peetz 

Lamar 

88. Citizens  State  Bank. 

Peyton 

“ 

86 . First  National  Bank. 

Pierce 

87. Lamar  National  Bank. 

266 . La  Salle  State  Bank. 

110.  Bent  County  Bank. 

111.  First  National  Bank. 

267.  La  Veta  State  Bank. 

44. American  National  Bank. 

43 . Carbonate  National  Bank. 

370 . Farmers  & Merchants  Bank. 
177 . Limon  State  Bank. 

119.  First  National  Bank. 

120 . Littleton  State  Bank. 

62.  Emerson  & Buckingham  Bank 

& Trust  Co. 

63.  Farmers  National  Bank. 

64 . Longmont  National  Bank. 

333. First  State  Bank. 

70.  First  National  Bank. 

69. Larimer  County  Bk.  & Tr. 
Co. 

68. Loveland  National  Bank. 

269 . State  Bank  of  Lyons. 

176. First  National  Bank. 

270.  Bank  of  Manitou. 

361 . Matheson  State  Bank. 

347. First  National  Bank. 

163 . Bank  of  Meeker. 

154 . First  National  Bank. 

273 . Merino  State  Bank. 

95. First  National  Bank. 

94. Wallace  State  Bank. 

71.  First  National  Bank. 

74 . Home  State  Bank. 

72 . Montrose  National  Bank. 

278 . New  Castle  State  Bank. 

336 . State  Bank  of  Raymer. 

352. Norwood  State  Bank. 

282 . Routt  County  Bank. 

180. First  National  Bank. 

179. Olathe  State  Bank. 

349 . Olney  Springs  State  Bank 
162. Citizens  State  Bank. 

161 . First  National  Bank. 

376 . Farmers  State  Bank. 

325. Citizens  State  Bank. 

284 . Miners  & Merchants  Bank. 
286 . Citizens  Bank. 

144 . Palisades  National  Bank. 

354 . Paoli  State  Bank. 

129. First  National  Bank. 

128. Fruit  Exchange  State  Bank. 
313. Parker  State  Bank. 

342 . Peetz  State  Bank. 

356 . Farmers  State  Bank. 

323 . Pierce  Exchange  Bank. 
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PlatteviUe 378. Farmers  State  Bank. 

Pueblo  (City  Prefix  No.  42). 


“ 1 . First  National  Bank. 

“ 4 . Minnequa  Bank. 

“ 6 . Pueblo  Sav.  & Trust  Co. 

“ 2.  Western  National  Bank. 

Red  Cliff 337. Red  Cliff  State  Bank. 

Ridgway. . 292. Bank  of  Ridgway. 

Rifle 163. First  National  Bank. 

Rocky  Ford 76. First  National  Bank. 

....  78. Peoples  Home  Bank. 

77. Rocky  Ford  National  Bank. 

Saguache 160. First  National  Bank. 

“ 159. Saguache  County  Bank. 

Salida 60.  Commercial  National  Bank. 

59. First  National  Bank. 

Sedgwick 295. First  National  Bank. 

Seibert 296. Seibert  State  Bank. 

Severance 351 . Farmers  Bank. 

Silt 315. First  State  Bank. 

Silverton 106. First  National  Bank. 

Simla 332. State  Bank  of  Simla. 

Springfield 369. Farmers  State  Bank. 

“ ....  330.  First  State  Bank. 

SteamboatSpgs..  122. Bank  of  Steamboat  Springs. 

. 123. First  National  Bank. 

Sterling 83. Farmers  National  Bank. 

82. First  National  Bank. 

“ 81 . Logan  County  Nat.  Bank.* 


Strasburg 
Stratton . 


Swink . . . 
Telluride. 


Timnath 

Trinidad 


Victor 


Vona. . . 
Walden, 


Walsenburg. 

Wellington. . 
Westcliffe. . . 

Wiggins 

Wiley 

Windsor .... 


Wray, 


Yampa 

Yuma. 


CONNECTICUT 


Ansonia. 


Bethel 

Branford. . 
Bridgeport 


it 


a 


a 


Bristol 


Canaan 


STATE  PREFIX  No.  51 


149.  Ansonia  National  Bank. 

150. Sav.  Bank  of  Ansonia.* 

298. Bethel  National  Bank. 

267. Branford  Savings  Bank. 

38.  American  Bank  & Trust  Co.* 
Bridgeport  Land  & Title  Co. 

27 . Bridgeport  Savings  Bank. 

36 . Bridgeport  Trust  Co. 

29 . City  National  Bank. 

30 . City  Savings  Bank. 

26 . Connecticut  National  Bank. 

32.  First  Bridgeport  Nat.  Bank.* 

34 . Mechanics  & Farm.  Sav.  Bank. 

31 . Peoples  Savings  Bank. 

39.  West  Side  Bank. 

35.  Jas.  Staples  & Co. 

33.  T.  L.  Watson  & Co. 

154.  Bristol  National  Bank. 

155.  Bristol  Trust  Co. 

266. Canaan  National  Bank. 


Chester, 


Clinton 

Collinsville, 
Danbury. . . 

U 


tt 

Danielson , 


Darien 

Deep  River.  . 

Derby 


East  Haddam. 
East  Hartford 


366 . Strasburg  State  Bank. 

392 . First  National  Bank. 

298. Stratton  State  Bank. 

300 . First  State  Bank. 

117.  Bank  of  Telluride. 

118.  First  National  Bank. 

301 . Farmers  Bank. 

15. Commercial  Savings  Bank. 

13.  First  National  Bank. 

16. International  State  Bank. 

14 . Trinidad  National  Bank. 
79. Bank  of  Victor. 

328. Citizens  Bank. 

343.  Vona  State  Bank. 

362. First  National  Bank. 

304. North  Park  Bank. 

98.  First  National  Bank. 

99 . Guaranty  State  Bank. 

306.  First  National  Bank. 

307 . Henry  H.  Tomkins  & Co. 

308 . First  State  Bank. 

310. State  Bank  of  Wiley. 

140. Farmers  State  Bank. 

139. First  National  Bank. 

131.  First  National  Bank. 

130.  National  Bank  of  Wray. 
194. Bank  of  Yampa. 

314 . Farmers  State  Bank. 

192. First  National  Bank. 


269 . Chester  Savings  Bank. 

300 . Chester  Trust  Co.  < 

270.  Clinton  National  Bank. 

257 . Collinsville  Savings  Society.  , 

127.  City  National  Bank. 

125.  Danbury  National  Bank. 

126 . Savings  Bank  of  Danbury. 

128.  Union  Savings  Bank. 

268.  Brooklyn  Savings  Bank  o 
East  Brooklyn. 

303 . Danielson  Trust  Co. 

253. Windham  County  Nat.  Bank 
294 . Home  Bank  & Trust  Co. 

259 . Deep  River  National  Bank. 

260.  Deep  River  Savings  Bank. 

183 . Birmingham  National  Bank. 
182. Derby  Savings  Bank. 

184 . Home  Trust  Co. 

272.  National  Bk.  of  New  England. 
305. East  Hartford  Trust  Co. 
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Essex 256 . Essex  National  Bank. 

Falls  Village. . . . 264 . Falls  Village  Savings  Bank. 

....  263. National  Iron  Bank. 
Greenwich 146 . Greenwich  National  Bank. 


145. Greenwich  Trust  Co. 

“ 147 . Putnam  Trust  Co. 

Guilford 252 . Guilford  Trust  Co. 

Hartford 69. American  Industrial  Bank  & 


Trust  Co.* 

50 . City  Bank  & Trust  Co. 

71.  Colonial  National  Bank. 

47 . Connecticut  River  Banking  Co. 
60.  Connecticut  Trust  & Safe 
Deposit  Co.* 

68 . Dime  Savings  Bank. 

62 . Fidelity  Trust  Co. 

56 . First  National  Bank. 

44 . Hartford- Aetna  National  Bk.* 
Hartford  Chapter,  Amer.  Inst. 

of  Banking. 

57 . Hartford  Trust  Co.* 

55 . Mechanics  Savings  Bank.* 

45 . Phoenix  National  Bank. 

65 . Riverside  Trust  Co. 

59 . Security  Trust  Co. 

46 . Society  for  Savings.* 


49 . State  Bank  & Trust  Co. 
61.  United  States  Bank. 
Francis  R.  Cooley  & Co. 
Stedman  & Redfield.* 


Jewett  City.  . . . 275. Jewett  City  Savings  Bank. 


Lakeville 262 . Robbins-Burrall  Trust  Co. 

Litchfield 250 . First  National  Bank. 

“ 249. Litchfield  Savings  Society. 

Meriden 101 . City  Savings  Bank. 


“ 100.  First  National  Bank. 

“ 99. Home  National  Bank. 

“ 97.  Meriden  National  Bank. 

“ 98. Meriden  Savings  Bank. 

“ 102. Meriden  Tr.  & Safe  Dep.  Co. 

“ 103 . Puritan  Trust  Company. 

Middletown.  . . . 166. Farm.  & Mech.  Sav.  Bank. 
....  167. First  National  Bank. 

....  162. Middletown  National  Bank. 
....  163. Middletown  Savings  Bank. 


Milford 277. Milford  Savings  Bank. 

“ 293. Milford  Trust  Company. 

Moodus 278. Moodus  Savings  Bank. 

Moosup 279 . E.  E.  Salisbury’s  Bank. 

Mystic 231.  Mystic  River  National  Bank. 

N augatuck 1 59 . N augatuck  N ational  Bank. 

“ 158. Naugatuck  Savings  Bank. 

New  Britain 92.Burritt  Savings  Bank. 

94 . Commercial  Trust  Co. 


New  Britain.... 


New  Canaan . . . 
New  Hartford . . 
New  Haven .... 


New  London . . . 


New  Milford . . . 


Newtown 
Norfolk. . 
Norwalk. 


Norwich 


Plainville 
Portland . 

Putnam. . 

Ridgefield 

Rockville 

Seymour. 
Shelton . . 
Simsbury 


89 . New  Britain  Nat.  Bank. 

91.  New  Britain  Trust  Co. 

93. Peoples  Savings  Bank. 

90. Sav.  Bank  of  New  Britain. 
240. First  National  Bank. 

280.  New  Hartford  Savings  Bank. 
17.  American  Bank  & Trust  Co. 

16 . Broadway  Bank  & Trust  Co. 

12 . Connecticut  Savings  Bank.* 

9. First  National  Bank.* 

2. Mechanics  Bank. 

5. Merchants  National  Bank. 

13.  National  Savings  Bank.* 

8. National  Tradesmens  Bank. 
l.New  Haven  Bank,  N.  B.  A.* 
New  Haven  Chapter,  Amer. 
Inst,  of  Banking. 

11.  New  Haven  Savings  Bank.* 

14.  Peoples  Bank  & Trust  Co. 

7. Second  National  Bank. 

10.  Union  & New  Haven  Trust  Co. 

15.  Lomas  & Nettleton  Co. 

136. Mariners  Savings  Bank. 

135. National  Bank  of  Commerce. 
132. New  London  City  Nat.  Bank. 
133. Sav.  Bank  of  New  London.* 
131 . Union  Bank  & Trust  Co. 

223.  First  National  Bank. 

224 . New  Milford  Savings  Bank. 
New  Milford  Security  Co. 

281 . Newtown  Savings  Bank. 

282.  Norfolk  Savings  Bank. 

208 . Central  Trust  Co. 

204.  Fairfield  County  Nat.  Bank. 
207. Fairfield  County  Sav.  Bank. 
206. National  Bank  of  Norwalk. 

205.  Norwalk  Savings  Society. 

119. Chelsea  Savings  Bank. 

121 . Dime  Savings  Bank. 

H7.  Merchants  National  Bank. 

115.  Norwich  Savings  Society. 

116.  Thames  National  Bank. 
118.Uncas  National  Bank. 

283 . Plainville  Trust  Co. 

244. First  National  Bank. 

243 . Freestone  Savings  Bank. 

212. First  National  Bank. 

211.  Putnam  Savings  Bank. 

246. First  National  Bank. 

194. First  National  Bank. 

193 . Rockville  National  Bank. 

284 . Seymour  Trust  Co. 

291 . Shelton  Bank  & Trust  Co. 

308 . Simsbury  Bank  & Trust  Co. 
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Southington....  216 . Southington  Bank  & Tr.  Co. 
South  Man- 
chester.. . 220. Manchester  Trust  Co* 

...  219. Savings  Bank  of  Manchester. 
South  Norwalk.  188. City  National  Bank. 

. 190. Peoples  Trust  Co.  of  Norwalk. 
. 187. South  Norwalk  Savings  Bank. 
. 189. South  Norwalk  Trust  Co.* 

. Chas.  E.  Hoyt,  Sec’yt  Conn. 
Bankers  Assn.* 


Southport 227 . Southport  Savings  Bank. 

“ 228 . Southport  Trust  Co. 

Stafford  Spgs. . . 247. First  National  Bank. 

. . . 248 . Stafford  Savings  Bank. 

Stamford 109. Citizens  Savings  Bank. 

111. Fidelity  Title  & Trust  Co. 

“ 108. First  National  Bank. 


106. Stamford  National  Bank. 
107. Stamford  Savings  Bank. 
110. Stamford  Trust  Co. 


Stratford 306. Stratford  Trust  Co. 

Suffield 235 . First  National  Bank. 

“ 236. Suffield  Savings  Bank. 

Thomaston 242 . Thomaston  National  Bank. 

“ 241  .Thomaston  Savings  Bank. 

Thompsonville. . 288 . Thompsonville  Trust  Co. 
Torrington 141  .Brooks  Bank  & Trust  Co. 


140.Torrington  National  Bank 


Torrington 139. Torrington  Savings  Bank. 

142. Torrington  Trust  Co. 

Wallingford 178 . Dime  Savings  Bank. 

“ ....  179.  First  National  Bank. 

....  180.  Wallingford  Trust  Co. 

Waterbury 76. Citizens  National  Bank. 

“ 80. Colonial  Trust  Co. 

u 77 . Dime  Savings  Bank. 

“ 78.  Manufacturers  Nat.  Bank. 

u 83 . Merchants  Trust  Co. 

“ 74. Waterbury  National  Bank. 

“ 75.  Waterbury  Savings  Bank. 

“ 82.  Waterbury  Trust  Co. 

“ 79. West  Side  Savings  Bank. 

Watertown 297.  Watertown  Trust  Company. 


West  Haven. . . . 295. Orange  Bank  & Trust  Co. 

Westport 233. Westport  Bank  & Trust  Co. 

Willimantic . . . . 173. Windham  National  Bank. 

“ ....  174. Willimantic  Savings  Institute. 

“ ....  175. Willimantic  Trust  Co. 

Windsor 299. Windsor  Trust  & Safe  Dep. 

Co. 

Windsor  Locks..  238. Windsor  Locks  Tr.  & Safe 
Dep.  Co. 

Winsted 201 . First  National  Bank. 

“ 198.Hurlbut  National  Bank. 


200 . Mechanics  Savings  Bank. 
199.  Winsted  Savings  Bank. 


DELAWARE 

STATE  PREFIX  No.  62 


Bridgeville 51 . Baltimore  Trust  Co. 

Clayton 65. Clayton  Bank. 

Delaware  City..  54. Delaware  City  Nat.  Bank. 

Delmar 47. Bank  of  Delmar. 

Dover 28 . Delaware  Trust  Co. 

" 27. Farmers  Bank. 

“ 26. First  National  Bank. 

Felton 55 . Felton  Bank. 

Frankford 56. First  National  Bank. 

Frederica 57 . First  National  Bank. 

Georgetown ....  42 . Delaware  Trust  Co. 

....  41 . Farmers  Bank. 

Harrington 43. First  National  Bank. 

Laurel 66 . Delaware  Trust  Co. 

“ 32. Peoples  National  Bank.* 

“ 31  .Sussex  Trust  Company. 

Lewes 34 . Fidelity  Trust  & Sav.  Bank.  5 

“ 33 . Sussex  Trust  Company. 

Middletown ....  45 . Delaware  Trust  Co. 

“ 46. Peoples  National  Bank. 

Milford 29 . First  National  Bank. 


Milford 30 . Milford  Trust  Co. 

Millsboro 68 . Delaware  Trust  Co. 

Newark 37. Farmers  Trust  Company.  I 

“ 38.  Newark  Trust  & Safe  Dep.  Co.  ! 

NewCastle 60. New  Castle  Trust  Co. 

Newport 61 . Newport  National  Bank. 

Odessa 62 . New  Castle  County  Nat.  Bk. 

Seaford 35 . First  National  Bank. 

Selbyville 49 . Baltimore  Trust  Co.* 

“ 50. Selbyville  Bank. 

Smyrna 39. Fruit  Growers  National  Bank. 

Wilmington....  11. Artisans  Savings  Bank.* 

....  6. Central  National  Bank. 

....  13 . Delaware  Trust  Co.* 

....  7 . Equitable  Trust  Co.* 

....  4 . Farmers  Bank. 

....  1 . National  Bank  of  Delaware. 

“ ....  8 . Security  Trust  & Safe  Dep.  Co. 

a ....  3 . Union  National  Bank. 

....  10.  Wilmington  Sav.  Fund  Society. 

“ ....  9 . Wilmington  Trust  Co.* 
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Wilmington....  9.  Wilmington  Trust  Co.,  2nd  St.  Wilmington.... 

Office. 

“ ....  F.  D.  Lackey  & Co.  Wyoming 

DISTRICT  OF  COLUMBIA 

CITY  PREFIX  No.  15 


Washington....  9.  American  National  Bank. 

55. American  Security  & Tr.  Co.* 
71 . Anacostia  Bank. 

68 . Bank  of  Commerce  & Savings. 
92 . Central  Savings  Bank. 

1.  Columbia  National  Bank. 

10. Commercial  National  Bank. 
75. Continental  Trust  Co. 

12. District  National  Bank 
87. Dupont  National  Bank. 

62. East  Washington  Savings  Bk 
90 . Equity  Savings  Bank. 

83.  Exchange  Bank. 

8. Farmers  & Mech.  Nat.  Ba 

of  Georgetown. 

79. Federal  National  Bank. 

96 . Fidelity  Savings  Co. 

84 . Franklin  National  Bank. 

57 . Home  Savings  Bank. 

57. Home  Savings  Bank,  8th  & H 

Sts.,  N.  E.  Branch. 

57. Home  Savings  Bank,  714  14th 
St.,  N.  W.  Branch. 

57. Home  Savings  Bank,  436  7th 
St.,  S.  W.  Branch. 

95 . Industrial  Savings  Bank. 

94 . Liberty  Savings  Bank.* 

6. Lincoln  National  Bank.* 

59 . McLachlen  Banking  Corp. 


Washington 


FLORIDA 

STATE  PREFIX  No.  63 


Alachua 139. First  National  Bank.  Bonifay 

Apalachicola. ...  92 . Apalachicola  State  Bank.  Bowling  Green. . 

Arcadia 115. De  Soto  National  Bank.  Boynton 

“ 114. First  National  Bank.  Bradentown. . . . 

Auburadale ....  257 . State  Bank  of  Auburndale.  “ .... 

Avon  Park  ...  212.  First  National  Bank.  Brooksville 

“ 140. B.  F.  West  & Co.  “ 

Bartow 96 . Polk  County  National  Bank.  Bunnell 

“ 97. State  Bank  of  Bartow.  Campbellton.  . . 

Blounstown.  . . . 141.  Bank  of  Blountstown.  Center  Hill 

Boca  Grande .. . 142. State  Bank  of  Boca  Grande.  Chipley 

Bonifay 143. Bank  of  Bonifay.  “ 


Wm.  G.  Taylor,  Sec’y,  Dela- 
ware Bankers  Assn. 

63. First  National  Bank. 


88.  Merchants  Bank. 

81 . Munsey  Trust  Co. 

7 . National  Bank  of  Washington. 
5. National  Capital  Bank. 

2.  National  Metropolitan  Bank. 
52. National  Savings  & Trust  Co. 
78. North  Capitol  Savings  Bank. 

89.  Northeast  Savings  Bank. 

86. Northwest  Savings  Bank.* 

70. Park  Savings  Bank. 

60. Potomac  Savings  Bank. 

3.  Riggs  National  Bank.* 

4 . Second  National  Bank. 

80. Security  Savings  & Com’l  Bk. 

Society  for  Savings  & Loans. 

56 . Union  Savings  Bank. 

58 . Union  Trust  Co. 

64 . United  States  Savings  Bank. 
Washington  Chapter,  Amer. 
Inst,  of  Banking. 

54.  Washington  Loan  & Trust 
Co. 

66. Washington  Mech.  Sav.  Bank. 
91 . Washington  Savings  Bank. 

73 . Crane,  Parris  & Co. 

W.  B.  Hibbs  & Co. 

A.  S.  Pratt  & Sons. 

Eugene  E.  Thompson,  Sec’y. 
D.  of  C.  Bankers  Assn. 


219 . Holmes  County  Bank. 

144. State  Bank. 

303 . Bank  of  Boynton. 

109 . Bradentown  Bank  & Trust  Co. 
108. First  National  Bank. 

135. First  National  Bank. 

134. Hernando  State  Bank. 

148. Bunnell  State  Bank. 

151.  Central  State  Bank. 

217. Bank  of  Center  Hill. 

126 . Chipley  State  Bank. 

127.  First  National  Bank. 
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Clearwater 153. Bank  of  Clearwater. 

“ 209 . Peoples  Bank. 

Cocoa 248. Bank  of  Cocoa. 

154. Brevard  County  State  Bank. 

Cottondale 310. Planters  Bank. 

Dade  City 308 . Bank  of  Dade  City. 

“ 159. Bank  of  Pasco  County. 

Dania 226 . Bank  of  Dania. 

Daytona 91 . First  National  Bank. 

“ 90. Merchants  Bank. 

Daytona  Beach.  259. East  Coast  State  Bank. 

De  Funiak  Spgs.  104.Cawthon  State  Bank. 


105. First  National  Bank. 

De  Land 95. First  National  Bank. 

“ 94. Volusia  County  Bank. 

Delray 231 . Bank  of  Delray. 

Dunedin 265 . Bank  of  Dunedin. 

Dunnellon 160. Bank  of  Dunnellon. 

Eau  Gallie 301 . State  Bank  of  Eau  Gallie. 

Ellenton .......  295 . Ellenton  State  Bank. 

Eustis 239 . Citizens  Bank. 

“ 61 . First  State  Bank 

Fellsmere 269 . State  Bank. 

Fernandina 162. First  National  Bank. 

Fort  Lauderdale  164. Fort  Lauderdale  State  Bank. 
Fort  Meade ....  122 . Bank  of  Fort  Meade. 

“ ....  123 . First  National  Bank. 

Fort  Myers 100. Bank  of  Fort  Myers. 

“ 101 . First  National  Bank. 

Fort  Pierce 120. Bank  of  Fort  Pierce. 

“ 121.  Saint  Lucie  County  Bank. 

Gainesville 46. First  National  Bank. 

" 49. Florida  National  Bank. 

“ 47. Gainesville  National  Bank. 

Green  Cove 

Springs 166. Bank  of  Green  Cove  Springs. 

Greensboro 284 . Bank  of  Greensboro. 

Greenwood 224. Bank  of  Greenwood. 

Groveland 258 . Bank  of  Groveland. 

Haines  City . — 263 . State  Bank  of  Haines  City. 

Hastings 169. Bank  of  Hastings. 

Hawthorne 171  .Hawthorne  State  Bank. 

Homestead 245. Bank  of  Homestead. 

Jacksonville . . . . 18. American  Trust  Company. 

....  2. Atlantic  National  Bank. 

....  4 . Barnett  National  Bank.* 

....  10. Citizens  Bank. 

....  19 . Federal  Reserve  Bank  of 

Atlanta. 

....  5 . Florida  National  Bank. 

....  9 . Guaranty  Trust  & Sav.  Bank. 

....  11 . Peoples  Bank. 

....  17.  United  States  Tr.  & Sav 

Bank. 


Jacksonville....  G.  R.  De  Saussure,  Sec’j 


Florida  Bankers  Assn. 
....  Bainbridge  Richardson. 

Jennings 174. Bank  of  Jennings. 

Key  West 41 . First  National  Bank. 

Kissimmee 103. Citizens  Bank. 

102 . State  Bank  of  Kissimmee. 

La  Belle 273 . Bank  of  La  Belle. 

Lake  Butler. . . . 236. Farmers  & Dealers  Bank. 

Lake  City 63 . First  National  Bank. 

“ 62. State  Exchange  Bank. 

Lake  Helen 253 . Bank  of  Lake  Helen. 

Lakeland 82 . First  National  Bank. 

81 . State  Bank  of  Lakeland. 

Lake  Worth 280. Bank  of  Lake  Worth. 

Largo 176. Bank  of  Largo. 

Leesburg 133. First  National  Bank. 

“ 132. Leesburg  State  Bank. 

live  Oak 315. Commercial  Bank. 

“ 86. First  National  Bank. 

McIntosh 182. First  State  Bank. 

MacClenny  ....  179 . Baker  County  State  Bank. 

Madison 119.  Citizens  Bank. 

“ 118. First  National  Bank. 

Marianna 107. Citizens  State  Bank. 

“ 106. First  National  Bank. 

Mayo 181 . Citizens  Bank. 

Melbourne 290. Melbourne  State  Bank. 

Miami 57. Bank  of  Bay  Biscayne. 


312. Fidelity  Bank  & Trust  Co. 

58 . First  National  Bank. 

59.  First  Trust  & Savings  Bank. 
61 . Miami  Bank  & Trust  Co. 

60. Southern  Bank  & Trust  Co. 


Micanopy 184.Micanopy  Banking  Co.  ' 

Monticello 305. Bank  of  Monticello. 

1 11.  Farmers  & Merchants  Bank. 

Moore  Haven...  316. First  Bank  of  Moore  Haven. 

Mount  Dora 279 . Bank  of  Mount  Dora. 

Mulberry 185. Bank  of  Mulberry. 

Newberry 186 . Bank  of  Newberry. 

New  Smyrna . . . 222 . Fidelity  Bank. 

. . . 187. State  Bank  of  New  Smyrna. 

Oakland 261 . Bank  of  Oakland. 

Ocala 72 . Commercial  Bank. 


“ 285.  Metropolitan  Savings  Bank. 

" 71.Munroe  & Chambliss  Nat. 

Bank. 

“ 73 . Ocala  National  Bank. 

Okeechobee 300. Bank  of  Okeechobee. 

Orlando 313. Bank  of  Orange. 

“ 78 . Orlando  Bank  & Trust  Co. 

“ 215. Peoples  National  Bank. 

“ 77 . State  Bank  of  Orlando.* 
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Oviedo 

237. Bank  of  Oviedo. 

Starke 

124. Bradford  County  Bank. 

.Palatka 

79 . East  Florida  Sav.  & Tr.  Co. 

Stuart 

241 . Bank  of  Stuart. 

a 

80. Putnam  National  Bank. 

Tallahassee 

68 . Capital  City  Bank. 

u 

243 . State  Bank  of  Palatka. 

“ 

70. Exchange  Bank. 

Palmetto 

188. Manatee  County  State  Bank. 

U 

66. Lewis  State  Bank. 

Panama  City. . . 

266. First  National  Bank. 

Tampa 

29 . American  National  Bank. 

Pensacola 

36 . American  National  Bank. 

a 

28. Citizens  Bank  & Trust  Co. 

“ 

40 . Banking  Sav.  & Trust  Co. 

" 

27. Exchange  National  Bank. 

“ 

35. Citizens  & Peoples  Nat.  Bank. 

“ 

26. First  National  Bank. 

Perry 

131 . Perry  Banking  Co. 

a 

33 . National  City  Bank.* 

Plant  City 

99 . Bank  of  Plant  City. 

Tarpon  Springs. 

216. Bank  of  Commerce. 

“ 

242. First  National  Bank. 

“ 

197 . Sponge  Exchange  Bank. 

U 

98. Hillsboro  State  Bank. 

Tavares 

276. Bank  of  Tavares. 

Punta  Gorda . . . 

227 . First  National  Bank. 

Titusville 

250 . Bank  of  Titusville. 

“ 

191.  Punta  Gorda  State  Bank. 

“ 

198 . Indian  River  State  Bank. 

Quincy 

89. First  National  Bank. 

Trenton 

220. Farmers  & Merchants  Bank. 

“ 

88. Quincy  State  Bank. 

Umatilla 

252. Bank  of  Umatilla. 

River  Junction. . 

193 . Gadsden  County  State  Bank. 

Vero 

294 . Farmers  Bank. 

St.  Andrew 

195. Bank  of  St.  Andrews. 

t “ 

320. First  National  Bank.* 

St.  Augustine. . . 

54 . Commercial  Bank. 

Waldo 

274. Bank  of  Waldo. 

“ 

52. First  National  Bank.* 

Watertown 

291  .Watertown  Bank. 

a 

53. Peoples  Bank  for  Savings. 

Wauchula 

129. Bank  of  Wauchula. 

St.  Petersburg . . 

76.  American  Bank  & Trust  Co. 

“ 

128. Carlton  National  Bank. 

“ 

75. Central  National  Bank. 

Webster 

199. Sumter  County  State  Bank. 

“ 

74 . First  National  Bank. 

West  Palm 

U 

275. Florida  Bank. 

Beach . 

113. Bank  of  Palm  Beach. 

Sanford 

83 . First  National  Bank. 

if 

264 . Farmers  Bank  & Trust  Co. 

“ 

84 . Peoples  Bank. 

a 

112. First  National  Bank. 

a 

282 . Seminole  County  Bank. 

Williston 

204 . Bank  of  Williston. 

Sarasota 

194. Bank  of  Sarasota. 

" 

289. Citizens  Bank. 

“ 

208. First  National  Bank. 

Winter  Garden. . 

205 . Bank  of  Winter  Garden. 

Sebring 

272 . Bank  of  Sebring. 

Winterhaven . . . 

225 . First  State  Bank. 

South  Jackson- 

“ 

211.  Snell  National  Bank. 

ville 

235. Bank  of  South  Jacksonville. 

Winter  Park 

214 . Bank  of  Winter  Park. 

Starke 

125. Bank  of  Starke. 

Zolfo 

207 . State  Bank  of  Zolfo. 

GEORGIA 

Savannah,  Prefix 

No.  38  STATE  PREFIX  No.  64 

Abbeville 

372 . Bank  of  Abbeville. 

Ambrose 

956 . Ambrose-Enigma  Banking  Co. 

Acworth 

395. Bank  of  Acworth. 

Americus 

.100. Bank  of  Commerce. 

“ 

394 . S.  Lemon  Banking  Co.  ’ 

“ 

103. Commercial  City  Bank. 

Adairsville 

523 . Bank  of  Adairsville. 

“ 

99 . Planters  Bank. 

Adel 

285. Bank  of  Adel. 

Arlington 

357 . Bank  of  Arlington. 

“ 

286 . First  National  Bank. 

Ashburn 

257. Ashburn  Bank. 

Ailey 

525 . Montgomery  County  Bank. 

a 

258 . Citizens  Bank. 

Alapaha 

527 . Bank  of  Alapaha. 

u 

840 . Turner  County  Bank. 

Albany 

93.  Albany  National  Bank. 

Athens 

68. American  State  Bank. 

If 

91.  Citizens  First  Nat.  Bank. 

it 

67. Athens  Savings  Bank. 

“ 

95. Georgia  National  Bank. 

u 

70. Commercial  Bank. 

“ 

92. Exchange  Bank. 

if 

69 . Georgia  National  Bank. 

Alpharetta 

508 . Milton  County  Bank. 

a 

72. Peoples  Bank. 
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Atlanta 

. . Atlanta  Chapter,  Amer.  Inst, 

of  Banking. 

Buford 

it 

. 304. Bank  of  Buford. 

. 305 . Shadburn  Banking  Co. 

a 

. . Atlanta  Loan  & Savings  Co. 

Cairo 

. 333 . Citizens  Bank. 

a 

. . 1 . Atlanta  National  Bank.* 

Camilla 

. 294 . Bank  of  Camilla. 

“ 

. . 17.  Atlanta  Trust  Co. 

“ 

. 295 . Planters  & Citizens  Bank. 

“ 

. . 20. Bank  of  West  End. 

Canton 

. 280. Bank  of  Cherokee. 

it 

. . 6.  Central  Bank  & Trust  Corp. 

Carlton 

. 560 . Carlton  Bank. 

u 

. . 6. Central  Bank  & Trust  Corp. 

Mitchell  St.  Branch. 

Carrollton 

Cartersville . . . 

. 203 . First  National  Bank. 
. 184 . Bank  of  Cartersville. 

a 

. . 946 . Empire  Trust  Co. 

“ 

. 183 . First  National  Bank. 

a 

. . 13.  Farmers  & Traders  Bank. 

Cave  Spring. . . 

. 563 . Bank  of  Cave  Spring. 

a 

. . 14.  Federal  Reserve  Bank. 

Cedartown . . . . 

. 191  .Bank  of  Cedartown. 

a 

. . 3. Fourth  National  Bank.* 

* 

. 190. Commercial  Bank. 

a 

. . 7.  Fulton  National  Bank.* 

it 

. 192. Farmers  & Mechanics  Bank. 

tc 

. . 12 . Georgia  Sav.  Bank  & Tr.  Co. 

Chauncey 

. 565. Bank  of  Chauncey. 

a 

. . 2.  Lowry  National  Bank.* 

Chickamauga . . 

. 567 . Bank  of  Chickamauga. 

u 

. . 5. Third  National  Bank.* 

Clarkesville . . . 

. 568 . Habersham  Bank 

a 

. . 10. Trust  Co.  of  Georgia.* 

Claxton 

. 402. Claxton  Bank. 

« 

. . Darwin  G.  Jones. 

“ 

. 403. First  National  Bank. 

a 

Haynes  McFadden,  Sec’y* 

Clayton 

. 486 . Bank  of  Clayton. 

'■! 

Georgia  Bankers  Assn.* 

Cochran 

. 876. Citizens  Bank. 

“ 

. . Thomas  B.  Paine  & Co. 

Colquitt 

. 474 . First  National  Bank. 

Augusta 

. . 34 . Augusta  Savings  Bank. 

Columbus 

60.  Columbus  Savings  Bank.* 

“ 

. . 31.  Citizens  & Southern  Bank. 

“ 

. 61 . Fourth  National  Bank. 

« 

. . 35. Georgia  Railroad  Bank.* 

“ 

62 . Home  Savings  Bank. 

" 

. . 38.  Merchants  Bank. 

“ 

. 57 . Merchants  & Mechanics  Bank. 

" 

. . 33 . National  Exchange  Bank. 

a 

. 68 . National  Bank  of  Columbus. 

a 

. . 32 . Planters  Loan  & Savings  Bk. 

a 

. 63 . Phoenix  Bank. 

“ 

. . 36.  Union  Savings  Bank. 

u 

. 59. Third  National  Bank. 

Baconton . . . . . 

. . 533 . Bank  of  Baconton. 

Comer 

. 432 . Comer  Bank. 

Bainbridge. . . . 

. . 180.  Bainbridge  State  Bank. 

it 

. 433 . Peoples  Bank. 

« 

. . 181.  First  National  Bank. 

Commerce .... 

. 255 . First  National  Bank. 

Barnesville 

. . 212. Citizens  Bank. 

it 

. 254. Northeastern  Banking  Co. 

Barney 

. . 536 . Barney  Banking  Co. 

“ .... 

. 256. E.  B.  Anderson. 

Bartow 

. . 501 . Bartow  Bank. 

Conyers 

. 281.  Bank  of  Rockdale. 

Barwick 

. . 537 . Bank  of  Barwick. 

Cordele 

. 144. American  National  Bank. 

Bishop 

. . 540 . Bishop  Banking  Co. 

U 

. 142 . Citizens  Bank. 

Blackshear. . . . 

, . 365. Blackshear  Bank. 

“ 

. 145 . Exchange  Bank. 

Blakely 

. . 293 . First  National  Bank. 

Cornelia 

. 385. Cornelia  Bank. 

Blue  Ridge 

, . 425. Fannin  County  Bank. 

it 

. 386. First  National  Bank. 

Bogart 

. . 543 . Farmers  Bank. 

Covington 

. 228. Bank  of  Newton  County. 

Boston 

, . 383 . Merchants  & Farmers  Bank 

it 

. 229 . First  National  Bank. 

Bostwick 

. . 830 . Bank  of  Bostwick. 

Culloden 

. 505 . Bank  of  Culloden. 

Bowdon 

. 544 . Bank  of  Bowdon. 

Cusseta 

. 579 . Bank  of  Cusseta. 

it 

. . 826 . Merchants  & Planters  Bank. 

Cuthbert 

. 207. Bank  of  Cuthbeit. 

Bowman 

. 446 . Bank  of  Bowman. 

Dallas 

. 360 . Commercial  Savings  Bank. 

Bremen 

, . 546 . Bank  of  Bremen. 

Dalton 

. 173. First  National  Bank. 

it 

, . 787 . Farmers  Bank. 

. 172. C.  L.  Hardwick  & Co* 

Bronwood 

, . 873 . Farmers  Bank. 

Danville 

. 583 . Bank  of  Danville. 

Brunswick . . . , 

86 . Brunswick  Bank  & Trust  Co 

Darien 

. 584 . Darien  Bank. 

a 

, . 88. Glynn  County  Bank. 

Dawson 

. 765. Bank  of  Dawson. 

« 

. . 87. National  Bank  of  Brunswick. 

“ 

. 188. Dawson  National  Bank. 

Buena  Vista. . . 

. . 400 . Buena  Vista  Loan  & Sav.  Bk. 

Dealing 

. 587. Bank  of  Dearing. 

a 

. . 401.  First  National  Bank. 

Decatur 

. 588 . Bank  of  Decatur. 

I 

j 

i 

i 
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Donalsonville. . . 592 . Bank  of  Donalsonville. 

...  916 . Planters  Bank. 

Douglas 193. Union  Banking  Co. 

Douglasville ....  335 . Douglasville  Banking  Co. 

Dublin 149 . Dublin  & Laurens  Bank. 

“ 150. First  National  Bank. 

Duluth 495 . Bank  of  Duluth. 

Eastman 253. First  National  Bank. 

“ 252 . Merchants  & Farmers  Bank. 

East  Point 594 . Bank  of  East  Point. 

Eatonton 270 . Middle  Georgia  Bank. 

Edison 438. Bank  of  Edison. 

“ 439.Hammack  Rish  Bank. 

Elberton 127 . Bank  of  Elberton. 

“ 126. Elberton  Loan  & Sav.  Bank. 

“ 129 . First  National  Bank. 

Fairburn 813. Bank  of  Campbell  County. 

“ 599 . Fairburn  Banking  Co. 

Fairmount 600 . Fairmount  Bank. 

Fitzgerald 155 . Exchange  National  Bank. 

“ 154. First  National  Bank. 

Forsyth 259 . Bank  of  Forsyth. 

“ 261 . Monroe  County  Bank. 

Fort  Valley 232. Citizens  Bank. 

“ 230. Exchange  Bank. 

Gainesville 140.  Citizens  Bank. 

“ 137. First  National  Bank. 

“ 139 . Gainesville  National  Bank. 

“ 138 . State  Banking  Co. 

Glennville 468.Glennville  Bank. 

Griffin 113. City  National  Bank. 

“ 112. Griffin  Banking  Co.* 

“ 114. Merchants  & Planters  Bank. 

Guyton 482 . Effingham  County  Bank. 

Haddock 615. Jones  County  Bank. 

Hagan 616. Bank  of  Hagan. 

Hahira 617. Bank  of  Hahira. 

Hamilton 618 . Bank  of  Hamilton. 

Hartwell 9 18. Hart  County  Bank. 


“ 276. Hartwell  Bank. 

Hawkinsville . . . 198 . First  National  Bank. 

. . . 196 . Hawkinsville  Bank  & Tr.  Co. 
“ ...  197 . Planters  Bank. 


Helen 879 . Bank  of  Helen. 

Hogansville ....  368 . Hogansville  Banking  Co. 

Homer 627 . Banks  County  Bank. 

Irwington 633 . Irwington  Bank. 

Jackson 290. First  National  Bank. 

“ 289 . Jackson  Banking  Co. 

“ 291  .Jackson  National  Bank. 

Jeffersonville . . . 636 . Twiggs  County  Bank. 

Jesup 344. Jesup  Banking  Co. 

“ 343 . Merchants  & Farmers  Bank 

Jonesboro 410. Bank  of  Jonesboro. 


Kite 641 . Citizens  Bank. 

Lafayette 3 18. Bank  of  Lafayette. 

La  Grange 160. La  Grange  Banking  & Tr.  Co. 

“ 162. La  Grange  National  Bank. 

Lake  Park 642. Lake  Park  Bank. 

Lavonia 303. First  National  Bank. 

Lawrenceville. . . 327 . Brand  Banking  Co. 

Leesburg 644. Bank  of  Leesburg. 

Leslie 646. Bank  of  Leslie. 

Locust  Grove. . . 452. Bank  of  Locust  Grove. 

Loganville 477. Farmers  & Merchants  Bank. 

Louisville 396 . Bank  of  Louisville. 

“ 397. First  National  Bank. 

McDonough. . . . 427. Bank  of  Henry  County. 

428. First  National  Bank. 

McRae 378. Citizens  Bank. 

“ 377 . Merchants  Bank. 

Macon 944. Bibb  National  Bank. 


45. Citizens  & Southern  Bank. 

47.  Continental  Trust  Co. 

48.  Fourth  National  Bank.* 
56. Macon  National  Bank. 


Madison 245. Morgan  County  Bank. 

Manchester ....  654 . Bank  of  Manchester. 

....  902 . State  Bank  of  Manchester. 

Marietta 132. First  National  Bank. 

“ 1 33. Marietta  Trust  & Banking  Co. 

“ 134. Merchants  & Farmers  Bank. 

Maxeys 51 2. Citizens  Bank. 

Maysville 442. Atkins  National  Bank. 

" 443. Bank  of  Maysville. 

Meigs 658. Bank  of  Meigs. 

Metter 499. Bank  of  Metter. 

“ 500. Citizens  Bank. 

Milan 820. Farmers  & Merchants  Bank. 

Millen 272. Bank  of  Millen. 

Monroe 219. Bank  of  Monroe. 

Montezuma.  . . . 314. First  National  Bank. 

313 . Lewis  Banking  Co. 

Monticello 330. Farmers  National  Bank. 

“ 331 . First  National  Bank. 

“ 329 . Jasper  County  Bank. 

Moultrie 201 . Citizens  Bank. 

" 202. First  National  Bank. 

“ 200 . Moultrie  Banking  Co. 

Norristown 855. Bank  of  Norristown. 

Ochlochnee 676. Bank  of  Ochlochnee. 

Ocilla 274 . Citizens  Bank. 

“ 275. First  National  Bank. 

Oglethorpe 417. Macon  County  Bank. 

Oliver 678 . Peoples  Bank. 

Omega 867. Bank  of  Omega. 

Palmetto 4 18. Bank  of  Palmetto. 

Parrott 680 . Bank  of  Parrott. 
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Parrott 

851 . Planters  Bank. 

Statesboro . . . . 

. 239 . First  National  Bank. 

Pavo 

682 . Bank  of  Pavo. 

it 

. 238 . Sea  Island  Bank. 

Pelham 

288. First  National  Bank. 

Statham 

. 721  .Bank  of  Statham. 

Perry 

465 . Houston  Banking  Co. 

Summerville. . . 

. 462. Bank  of  Commerce. 

tt 

464. Perry  Loan  & Savings  Bank. 

it 

. 463 . Chattooga  County  Bank. 

Pinehurst 

687. Bank  of  Pinehurst. 

Summit 

. 726. Peoples  Bank. 

Pineora 

914 . Salzburger  Bank. 

Sycamore 

. 898 . Planters  Bank. 

Plainville 

852 . Bank  of  Plainville. 

Sylvester 

. 778 . Farmers  & Merchants  Bank. 

Portal 

691.  Bank  of  Portal. 

tt 

. 338. First  National  Bank. 

Powder  Springs. 

693 . Bank  of  Powder  Springs. 

“ 

. 337 . Sylvester  Banking  Co. 

Preston 

694 . Bank  of  Preston. 

Talbot  ton 

. 393. Bank  of  Talbotton. 

Quitman 

186. First  National  Bank. 

Tallapoosa . . . . 

. 268 . Bank  of  Tallapoosa. 

Ray  City 

756 . Citizens  Bank. 

Taylorsville . . . 

. 729 . Bank  of  Taylorsville. 

Reidsville 

870 . Bank  of  Reidsville. 

Tennille 

. 315. Farmers  & Merchants  Bank. 

tt 

698. Tattnall  Bank. 

“ 

. 316. Tennille  Banking  Co. 

Richland 

361 . Bank  of  Richland. 

Thomaston. . . . 

. 309. Upson  Banking  & Trust  Co. 

tt 

362 . Peoples  Bank. 

Thomasville . . . 

. 121 . Bank  of  Thomasville. 

Ringgold 

701.  Bank  of  Ringgold. 

“ 

. 1 22.  Citizens  Banking  & Trust  Co. 

Roberta 

519. Crawford  County  Bank. 

* 

. 119.  First  National  Bank. 

Rockmart 

938. Farmers  & Merchants  Nat. 
Bank. 

Thomson 

. 263 . Bank  of  Thomson. 

. 264. First  National  Bank. 

“ 

398 . Rockmart  Bank. 

* 

. 915. Thomson  City  Bank. 

Rocky  Ford .... 

704. Bank  of  Rocky  Ford. 

Tif  ton 

. 247. Bank  of  Tifton. 

Rome 

80. Exchange  National  Bank. 

Toccoa 

. 211 . Farmers  & Merchants  Bank. 

“ 

79. First  National  Bank. 

Valdosta 

. 108. Citizens  Bank. 

" 

945 . Floyd  County  Bank. 

it 

. 107. First  National  Bank. 

“ 

85. National  City  Bank. 

it 

. 106 . Merchants  Bank. 

Rossville 

705. Hamilton  Trust  & Sav.  Bank. 

tt 

. 893 . Southern  Bank  & Trust  Co. 

Royston 

341 . Royston  Bank. 

Vidalia 

. 298. First  National  Bank. 

Sandersville .... 

236 . Banking  House  of  Louis  Cohen. 

Vienna 

. 322 . Bank  of  Vienna. 

U 

235. Citizens  Bank. 

Villa  Rica 

. 436 . Bank  of  Villa  Rica. 

tt 

234 . First  National  Bank. 

Waco 

. 908. Citizens  Bank. 

tt 

233. Geo.  D.  Warthen  Bank. 

Warrenton. . . . 

. 350. Citizens  Bank. 

Sasser 

708. Bank  of  Sasser. 

“ 

. 351 . Planters  & Merchants  Bank. 

Savannah  (City  Prefix  No.  38). 

Warwick 

. 740. Bank  of  Warwick. 

“ 

14. American  Bank  & Trust  Co. 

Washington.  . . 

. 218. Citizens  National  Bank. 

it 

7. Chatham  Bank  & Trust  Co. 

it 

. 217. National  Bank  of  Wilkes. 

“ 

2. Citizens  & Southern  Bank.* 

Watkinsville. . . 

. 741 . Oconee  County  Bank. 

“ 

12 . Citizens  Trust  Co. 

Way  cross 

. 74 . First  National  Bank. 

tt 

10 . Commercial  Bank. 

Waynesboro. . . 

. 222. Bank  of  Waynesboro. 

« 

8. Exchange  Bank. 

“ 

. 223. Citizens  Bank. 

“ 

9 . Hibernia  Bank.* 

“ 

. 224. First  National  Bank. 

* 

3. Liberty  Bank  & Trust  Co. 

tt 

. 225. Peoples  Savings  Bank. 

it 

56 . Mercantile  Bank  & Trust  Co. 

Weston 

. 837 . Bank  of  Weston. 

if 

1.  Merchants  National  Bank. 

West  Point 

. 948. Citizens  Bank. 

it 

5. National  Bank  of  Savannah. 

it 

. 284. First  National  Bank. 

it 

55 . Realty  Savings  & Trust  Co. 

Willacoochee . . 

. 412 . Bank  of  Willacoochee. 

“ 

4 . Savannah  Bank  & Trust  Co. 

Williamson. . . . 

. 872 . Bank  of  Williamson. 

Smithville 

715. Bank  of  Smithville. 

Winder 

. 894 . Farmers  Bank. 

Smyrna 

Social  Circle. . . . 

716. Bank  of  Smyrna. 

321.  Walton  County  Bank. 

. 903. North  Georgia  Trust  & Bank- 
ing  Co. 

Soperton 

497 . Bank  of  Soperton. 

tt 

. 241  .Winder  National  Bank. 

Stapleton 

718 . Spread  Bank. 

Winterville. . . . 

. 746 . Pittard  Banking  Co. 

Statesboro  

237 . Bank  of  Statesboro. 

Woodbury.  . . . 

. 421 . Peoples  Bank. 
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Woodcliff 

848 . Farmers  Bank. 

Wrightsville. , . . 

, 347. Bank  of  Wrightsville. 

Wrens 

473. Citizens  Bank. 

Yatesville 

503.  Yatesville  Banking  Co. 

a 

472. Wrens  Bank. 

Zebulon 

, 751 . Bank  of  Zebulon. 

IDAHO 

STATE  PREFIX  No.  92 

Aberdeen 

145. Bank  of  Aberdeen. 

Driggs 

. 159. First  National  Bank. 

Albion 

146 . D.  L.  Evans  & Co. 

Dubois 

. 231 . Security  State  Bank. 

American  Falls. . 

102. Evans  State  Bank. 

Eagle 

. 160. Bank  of  Eagle. 

a 

101.  First  National  Bank. 

Elk  River 

, 219. Elk  River  State  Bank. 

Arco 

147 . Bank  of  Commerce. 

Emmett 

84 . Bank  of  Emmett. 

Ashton 

125. First  National  Bank. 

“ 

83 . First  National  Bank. 

“ 

126. Security  State  Bank. 

Fairfield ...... 

. 205. First  National  Bank. 

Bancroft 

148. First  National  Bank. 

Ferdinand 

. 208 . Bank  of  Ferdinand. 

Bellevue 

149 . Bellevue  State  Bank. 

“ 

. 162 . Ferdinand  State  Bank. 

Blackf  oot 

241 . Blackfoot  City  Bank. 

Filer 

. 252 . Farmers  & Merchants  Bank. 

“ 

63. First  National  Bank. 

“ 

. 163. First  National  Bank. 

U 

62 . D.  W.  Standrod  & Co. 

Firth 

. 256. First  National  Bank. 

Bliss 

150. Bliss  State  Bank. 

Genesee 

. 108 . First  Bank  of  Genesee. 

Boise 

2. Boise  City  National  Bank.* 

Gilmore 

. 221 . Lemhi  Valley  Bank. 

a 

1.  First  National  Bank  of  Idaho 

Glenn’s  Ferry. . 

. 166. Glenn’s  Ferry  Bank. 

u 

3. Overland  National  Bank. 

Gooding 

76. Citizens  State  Bank. 

« ... 

6. Pacific  National  Bank. 

U 

. 77 . First  National  Bank. 

u 

J.  W.  Robinson,  Sec’y.  Idaho 

Grace 

. 223 . First  National  Bank. 

Bankers  Assn. 

Grangeville 

. 73 . Bank  of  Camas  Prairie. 

Bonners  Ferry. . 

95. First  National  Bank. 

it 

. 74. First  National  Bank. 

“ 

94. First  State  Bank. 

Hagerman 

. 135. First  National  Bank. 

Bovill 

151.  First  State  Bank. 

Hailey 

. 232. Blaine  County  Nat.  Bank 

Bruneau 

152. Bruneau  State  Bank. 

“ 

. 168. Hailey  National  Bank. 

Buhl 

111. Citizens  State  Bank. 

Hansen 

. 169. Bank  of  Hansen. 

a 

250. Farmers  National  Bank. 

Harrison 

. 170. First  Bank  of  Harrison. 

a 

11 2. First  National  Bank. 

Hazelton 

. 224 . Hazelton  State  Bank. 

Burley 

97. Bank  of  Commerce. 

Hey  burn 

. 171.Heyburn  State  Bank. 

“ 

96. Burley  State  Bank. 

Idaho  Falls 

. 42 . American  National  Bank. 

“ 

226. First  National  Bank. 

it 

. 40 . Anderson  Bros.  Bank. 

Caldwell 

51.  Caldwell  Commercial  Bank. 

“ 

. 43. Farmers  & Merchants  Bank. 

a 

50. First  National  Bank. 

“ 

. 41 . State  Bank. 

a 

52. Western  National  Bank. 

Ilo 

. 174 . Ilo  State  Bank. 

Cambridge 

153. Peoples  Bank. 

Jerome 

. 100 . First  National  Bank. 

Carey 

154. Carey  State  Bank. 

“ 

. 99.  Jerome  National  Bank. 

Cascade 

156. Inter  Mountain  State  Bank. 

Juliaetta 

. 133. Bank  of  Juliaetta. 

Challis 

155 . First  State  Bank. 

Kamiah 

. 139 . State  Bank  of  Kamiah. 

Coeur  D’Alene. . 

27. American  Trust  Co. 

Kellogg 

. 87. First  National  Bank. 

a 

26 . Coeur  D’Alene  Bank  & Tr.  Co. 

“ 

. 88 . First  State  Bank. 

u 

24 . First-Exchange  Nat.  Bank. 

Kendrick 

. 124. Farmers  Bank. 

Cottonwood 

120 . Cottonwood  State  Bank. 

“ 

. 123. Kendrick  State  Bank. 

“ 

119. First  National  Bank. 

Kimberly 

. 176. Bank  of  Kimberly. 

Council 

141 . First  Bank  of  Council. 

“ 

. 244 . First  National  Bank. 

Deary 

157. Latah  County  State  Bank. 

Kooskia 

. 178. State  Bank  of  Kooskia. 

Declo 

248. Declo  State  Bank. 

Kuna 

. 233 . Kuna  State  Bank. 

Donnelly 

202 . Donnelly  State  Bank. 

Lewiston 

. 34 . Empire  National  Bank.* 

Downey 

158. Downey  State  Bank. 

a 

. 30.  First  National  Bank. 

952 


LIST  OF  MEMBERS 


IDAHO — Continued 


Lewiston 32 . Idaho  Trust  Co. 

“ 31.  Lewiston  National  Bank. 

McCammon. . . . 182 . McCammon  State  Bank. 

May 242 . Union  Central  Bank. 

Meridian 115. First  National  Bank. 

Middleton 184. State  Bank  of  Middleton. 

Midvale 185 . Bank  of  Washington  County 

Montpelier 69. Bank  of  Montpelier. 

Moscow 47 . First  National  Bank. 


“ 49 . First  Trust  & Savings  Bank. 

“ 48 . Moscow  State  Bank. 

Mountain  Home  236 . Commercial  & Savings  Bank. 


82. First  National  Bank. 

Mullan 187 . First  National  Bank. 

Murtaugh 253. Bank  of  Murtaugh. 

Nampa 45 . Farmers  & Merchants  Nat.  Bk. 

“ 46. First  National  Bank.* 

Newdale 243. First  National  Bank. 

New  Plymouth.  189. Farmers  State  Bank. 

Nezperce 117. Farmers  State  Bank. 

“ 118. Union  State  Bank. 

Oakley 104. Farmers  Com’l  & Sav.  Bank. 

“ 103 . Oakley  State  Bank. 

Orofino 138. Bank  of  Orofino. 

“ 137. Fidelity  State  Bank. 

Paris 191.  Bear  Lake  State  Bank. 

Parma 192. Parma  State  Bank. 

Paul 249. Paul  State  Bank. 

Payette 67. First  National  Bank. 

“ 68. Payette  National  Bank. 

Peck 193 . State  Bank  of  Peck. 

Picabo 258 . Picabo  State  Bank. 

Plummer 194. State  Bank  of  Plummer. 

Pocatello 18. Bannock  National  Bank. 

“ 20. Citizens  Bank. 

“ 22 . Stockgrowers  Bank  & Tr.  Co. 

Potlatch 196. Potlatch  State  Bank. 

Preston 65. First  National  Bank. 

“ 66 . Idaho  State  & Savings  Bank. 

Priest  River 197. Citizens  State  Bank. 

Rathdrum 110.  Rathdrum  State  Bank . 

Rexburg 229 . Farmers  & Merchants  Bank. 


Rexburg . . . . 


Richfield. 
Rigby . . . 


Ririe .... 
Roberts. . 
Rockland 
Rogerson. 
Rupert.  . 


St.  Anthony. 

a 

u 

St.  Maries . . 


Salmon 


Sandpoint, 


Shelley . . 
Shoshone 


Soda  Springs 
Spirit  Lake. . 

Star 

Sugar 

Sweet 

Troy 

Twin  Falls. . 


Wallace, 


Wardner, 
Weiser. . . 


Wendell 

White  Bird. . 

Wilder 

Winchester. . 


ILLINOIS 

Chicago,  Prefix  No.  2.  STATE  PREFIX  No.  70 


Abington 576. First  National  Bank.  Aledo 

“ 577 . First  State  & Savings  Bank.  Alexander. 

Albany 1015 . Albany  State  Bank.*  Alexis 

“ 1014 . First  Trust  & Savings  Bank.  Algonquin, 

Albion 777. Albion  National  Bank*  Alhambra. 

“ 776. First  National  Bank.  Allendale., 

Aledo 622. Aledo  State  Bank.  Allerton... 


71.  First  National  Bank. 

72 . Rexburg  State  Bank. 

199.  First  State  Bank. 

121.  Anderson  Bros.  Bank. 

122.  Rigby  State  Bank. 

240. First  National  Bank. 

200.  Bank  of  Roberts. 

201 . First  State  Bank. 

225 . Bank  of  Rogerson. 

144. First  National  Bank. 

143. Rupert  National  Bank. 

90.  Commercial  National  Bank. 
89. First  National  Bank. 

91 . St.  Anthony  Bank  & Tr.  Co. 
230. First  National  Bank. 

105 . Lumbermens  State  Bank. 

80. Citizens  National  Bank. 

79 . Pioneer  Bank  & Trust  Co. 

58.  Bonner  County  Nat.  Bank. 

57. First  National  Bank. 

203 . Commercial  Bank. 

92.  First  National  Bank. 

93 . Lincoln  County  Nat.  Bank 
235 . Bank  of  Soda  Springs. 

206 . Bank  of  Spirit  Lake. 

207 . Farmers  Bank. 

210. Fremont  County  Bank.* 

211  .Farmers  & Stockgrowers  Bank. 
212. First  Bank  of  Troy. 

37.  First  National  Bank. 

228 . Idaho  State  Bank. 

38 . Twin  Falls  Bank  & Trust  Co. 

55.  First  Nat.  Bank. 

56.  Wallace  Bank  & Trust  Co. 
215. Weber  Bank. 

59.  First  National  Bank. 

61  .Weiser  Loan  & Trust  Co. 

60.  Weiser  National  Bank. 

130. First  National  Bank. 

216. Salmon  River  State  Bank. 

238. First  National  Bank. 

217 . Bank  of  Winchester. 


, 625. Farmers  National  Bank. 

11 28.  Alexander  State  Bank. 
935 . First  National  Bank. 

1129.  Algonquin  State  Bank.* 
1079 . Citizens  State  Bank. 

1130.  First  National  Bank. 

1131.  State  Bank  of  Allerton. 
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Altamont 765. First  National  Bank. 

Alton 155.  Alton  Banking  & Trust  Co. 


152.  Alton  National  Bank. 

153.  Alton  Savings  Bank. 

154.  Citizens  National  Bank. 
156. First  Trust  & Sav.  Bank. 


Altona 11 34. Bank  of  Altona. 

Alto  Pass 1039 . Farmers  State  Bank. 

Amboy 1794 . Amboy  State  Bank. 

“ 1136. First  National  Bank. 

Anna 526. Anna  National  Bank.* 

“ 1910. Anna  State  & Trust  Bank. 

“ 525. First  National  Bank. 

Annapolis 1768. First  National  Bank. 

Antioch 988 . Bank  of  Antioch. 

“ 987 . State  Bank  of  Antioch* 

Apple  River. . . .1028. Bank  of  Apple  River. 

Areola 635. Areola  State  Bank. 

“ 634. First  National  Bank.* 

Argenta 1140. Gerber  State  Bank. 

Argo 1141.  Argo  State  Bank. 

Arlington 1142 . Arlington  State  Bank. 

Arlington 

Heights 1143.  Arlington  Heights  State  Bk.* 

“ 1715. Peoples  State  Bank. 

Arthur 843. First  National  Bank. 

Ashkum 1084 . Ashkum  Bank. 

Ashland 832.Skiles,  Rearick  & Co.* 

Ashley 1 146 . Ashley  Bank. 

Ashmore 1147. Corn  Exchange  Bank. 

Ashton 944. Ashton  Bank.* 

Assumption. . . . 659. First  National  Bank.* 

“ ....  658. Illinois  State  Bank. 

Astoria 759. Astoria  State  Bank. 

“ 758. Peoples  State  Bank.* 

Athens 1148. Athens  State  Bank. 

Atkinson 1808. Farmers  State  Bank.* 

Atlanta 756. Atlanta  National  Bank. 

“ 757. Peoples  Bank. 

Atwood 1151.  First  National  Bank. 

Auburn 678. Auburn  State  Bank. 

“ 679 . Farmers  State  Bank. 

Aurora 78. Aurora  National  Bank. 


81 . Aurora  Trust  & Sav.  Bank. 
77. First  National  Bank.* 

79. Merchants  National  Bank.* 
76. Old  Second  National  Bank.* 


Ava 1152. State  Bank  of  Ava. 

Avon 1787. Avon  State  Bank. 

Baldwin 11 54. Bank  of  Baldwin. 

Barry 695 . Barry  State  Bank. 

“ 694. First  National  Bank. 

Basco 1159 . Basco  Bank. 

Batavia 433.  Batavia  National  Bank.* 


Batavia ....  432 . First  National  Bank.* 

Bayliss 1162 . Farmers  Bank. 

Beardstown . . ...  337 . First  National  Bank.* 

“ ....  338 . First  State  Bank.* 

Beaverville 1164. H.  Lambert  & Son  Bank.* 

Beecher 1913. First  State  Bank. 

Beecher  City.  . .1166. First  State  Bank. 

Belleville 139 . Belleville  Bank  & Trust  Co. 

“ 137  Belleville  Savings  Bank. 

“ 138. First  National  Bank. 

Bellflower 1088. Gooch  Bros.  & Co. 

Belvidere 305 . Farmers  State  Bank. 

“ 302. First  National  Bank. 

“ 304 . Peoples  Bank. 

“ 303. Second  National  Bank. 

Bement 711.  First  National  Bank. 

“ 712 . State  Bank  of  Bement.* 

Benld 1169. National  Bank  of  Benld. 

Bensenville 1170. First  State  Bank. 

Benton 540 . Benton  State  Bank.* 

“ 541.  First  National  Bank.* 

Berwyn 1172. Berwyn  State  Bank. 

Bethany 922 . Scott’s  State  Bank. 

Bible  Grove 1684. Farmers  & Merchants  Bank. 

Bismarck 1177. Farmers  & Merchants  Bank. 

Blandinsville . . . 870. Huston  Banking  Co.* 
Bloomington . . . 107 . American  State  Bank. 


. . . 106 . Corn  Belt  Bank. 

. . . 103 . First  National  Bank. 


“ ...  108 . McLean  County  Bank. 

“ ...  104 . Peoples  Bank. 

“ ...  105. State  Bank  ol  Bloomington. 

Blue  Island 1704. Blue  Island  State  Bank.* 

1178 . Commercial  Bank. 

Bluffs 11 79. Bank  of  Bluffs. 

Bondville 1181 . Bondville  Bank.* 

Bowen 1184. Farmers  Bank. 

Bradford 948. Bradford  Exchange  Bank. 

Bradley 1717. Bradley  State  & Sav.  Bank. 

Breese 628. First  National  Bank.* 

Bridgeport 538 . Bridgeport  Bank  & Tr.  Co. 

“ 539 . Bridgeport  State  Bank. 

“ 537. First  National  Bank.* 

Brimfield 1186. Exchange  State  Bank. 

Broadlands 1187. Bank  of  Broadlands. 

Brookfield 1730. Brookfield  State  Bank. 

Brookport 741.  Farmers  State  Bank. 

Browns 1191  .American  Exchange  Bank. 

Buda 1728 . Citizens  State  Bank. 

“ 1 196 . Lindner  & Boyden. 

Buffalo 1197. Buffalo  Bank. 

“ 1718 . Farmers  State  Bank. 

Bunker  Hill.  . . . 857. First  National  Bank. 
Bushnell 552 . Bank  of  Bushnell.* 
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Bushnell 553. Farmers  & Merch.  State  Bk.* 

551 . First  National  Bank. 

Cairo 173 . Alexander  County  Nat.  Bk.* 

175. Cairo  National  Bank. 

172. First  Bank  & Trust  Co. 

Cambridge 782 . Cambridge  State  Bank  * 

“ 780. Farmers  National  Bank. 

Camp  Point 817. Camp  Point  Bank. 

818. Peoples  Bank. 

Canton 221.  Canton  National  Bank.* 

220.  First  National  Bank. 

222 . First  State  Bank  & Trust  Co. 

Carbondale 381 . Carbondale  National  Bank. 

“ 379 . First  National  Bank. 

Carlinville 466 . Carlinville  National  Bank. 

Carlyle 651.  Farmers  & Merchants  Bank. 

650.  First  National  Bank. 

Carmi <522.  First  National  Bank. 

523. National  Bank  of  Carmi.* 

Carrollton 601 . Carrollton  Bank. 

600. Greene  County  State  Bank. 

Carterville . ....  513 . Carterville  State  & Sav.  Bk. 

Carthage 595. Hancock  County  Nat.  Bk.* 

Casey 617. First  National  Bank. 

Catlin 1210. First  National  Bank.* 

Centralia 237 . Centralia  Trust  & Sav.  Bank. 

“ 236. Merchants  State  Bank. 

“ 235 . Old  National  Bank. 

Cerro  Gordo. . . . 918. State  Bank  of  Cerro  Gordo. 

Chadwick 1047. Farmers  State  Bank. 

“ 1046. First  National  Bank. 

Champaign 196. Champaign  National  Bank.* 

“ 200. Citizens  State  Bank. 

“ 197. Commercial  Bank. 

“ 195. First  National  Bank.* 

198.  Illinois  Trust  & Sav.  Bank.* 

199 . Trevett-Mattis  Banking  Co.* 

Charleston 360 . Charleston  Tr.  & Sav.  Bank* 

357. First  National  Bank. 

“ 358. Second  National  Bank. 

Chatsworth 831.  Citizens  Bank. 

....  830.  Commercial  National  Bank. 

Chebanse 1024. Bank  of  Chebanse. 

“ 1025 . Chebanse  Bank. 

Chenoa 770. Farmers  Bank. 

771.  State  Bank  of  Chenoa. 

Cherry 1217. State  Bank  of  Cherry.* 

Cherry  Valley . . 1218. Cherry  Valley  State  Bank. 

Chester 527. Bank  of  Chester. 

528 . First  State  Bank. 

Chesterfield 1219. Bank  of  Chesterfield. 

Chicago  (City  Prefix  No.  2). 

213. Adams  State  Bank.* 

“ 250.  Aetna  State  Bank. 


Chicago  (City  Prefix  No.  2). 

u 272. Atlas  Exchange  National  Bk. 

237.  Austin  National  Bank. 

261.  Austin  Savings  Bank.* 

“ 112.  Austin  State  Bank.* 

66 . Bank  of  Commerce  & Savings. 

8 . Bank  of  Montreal.* 

51 . Bank  of  Nova  Scotia.* 

105. Calumet  National  Bank. 

172 . Calumet  Trust  & Sav.  Bank.* 

238. Capital  State  Savings  Bank. 

* 128. Central  Hyde  Park  Bank. 

215. Central  Manufacturing  Dis- 

tric  Bank.* 

23. Central  Trust  Co.  of  Illinois.* 

65. Century  Trust  & Savings  Bk.* 

Chicago  Chapter,  Amer.  Inst. 

of  Banking.* 

“ 116.Cjiicago  City  Bank  & Tr.  Co. 

“ Chicago  Morris  Plan  Bank.* 

“ 56. Chicago  Sav.  Bank  & Tr.  Co.* 

251.  Citizens  State  Bank  of  Lake- 


. 138. Citizens  Trust  & Sav.  Bank.* 
. 179. City  State  Bank.* 

. Commerce  Trust.* 

• 3 . Continental  & Commercial 

National  Bank.* 

. 17.  Continental  & Commercial 

Trust  & Savings  Bank.* 

. 5. Corn  Exchange  Nat.  Bk.* 

. 244 . Depositors  State  & Sav.  Bk.* 

. 125.  Drexel  State  Bank. 

. 103. Drovers  National  Bank.* 

124 . Drovers  Trust  & Sav.  Bank.* 
107. Englewood  State  Bank.* 

30. Federal  Reserve  Bank.* 

1 . First  National  Bank.* 

109 . First  Nat.  Bk.  of  Englewood.* 
24 . First  Trust  & Sav.  Bank.* 

27 . Foreman  Bros.  Banking  Co.* 
12. Fort  Dearborn  National  Bk.* 
63. Fort  Dearborn  Tr.  & Sav.  Bk.* 

203. Franklin  Trust  & Sav.  Bank. 
245. Fullerton  Southport  State  Sav. 
Bank.* 

102 . Greenebaum  Sons  Bank  & 
Trust  Co.* 

67. Guaranty  Banking  Corp.* 

227. Halstead  Street  State  Bank.* 

28.  Harris  Trust  & Sav.  Bank.* 

7 . Hibernian  Banking  Assn.* 

214. Hill  State  Bank. 

106. Home  Bank  & Trust  Co.* 
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275. Humboldt  State  Bank.* 

210. Hyde  Park  State  Bank.* 

16 . Illinois  Trust  & Sav.  Bank.* 
257 . Immel  & Sons  Bank* 

187 . Independence  State  Bank.* 
202. Irving  Park  National  Bank.* 
196. Jefferson  Park  National  Bk.* 

120. Kaspar  State  Bank.* 

133.  Kenwood  Trust  & Sav.  Bank.* 
265.Kimbark  State  Bank. 

274 . Kirchman  Savings  Bank. 

121.  Krause  State  Savings  Bank.* 
164. Lake  View  State  Bank. 

134.  Lake  View  Trust  & Sav.  Bk.* 
204 . Lawndale  National  Bank.* 
137. Lawndale  State  Bank. 

228.  Liberty  Tr.  & Sav.  Bank.* 
200. Lincoln  State  Bank. 

230. Lincoln  Trust  & Sav.  Bank. 

147.  Live  Stock  Exchange  Nat. 

Bank.* 

260. Logan  Square  Tr.  & Sav.  Bk. 
248 . Madison  & Kedzie  State  Bank. 
224.Mech.  & Traders  State  Bk.* 
169. Mercantile  Tr.  & Sav.  Bk.* 

4. Merchants  Loan  & Trust  Co.* 
163. Michigan  Avenue  Trust  Co.* 
173. Mid-City  Tr.  & Sav.  Bank* 
13.  National  Bk.  of  the  Republic.* 
22. National  City  Bank.* 

59 . National  Produce  Bank.* 

135.  Noel  State  Bank.* 

148.  North  Avenue  State  Bank 
15.  Northern  Trust  Co.* 

Northern  Trust  Safe  Dep.  Co. 
127. North  Side  State  Sav.  Bank. 
141.  Northwestern  Tr.  & Sav.  Bk. 
Ocean  Accident  & Guarantee 
Corp.* 

160. Ogden  Avenue  State  Bank.* 
Pearsons  Taft  Land  Credit  Co. 
153. Peoples  Stock  Yds.  State  Bk.* 
29. Peoples  Trust  & Savings  Bk.* 
119. Phillip  State  Bank. 

168. Pioneer  State  Savings  Bank.* 
104. Pullman  Tr.  & Sav.  Bank.* 
206 . Ravenwood  National  Bank. 
114. Reliance  State  Bank.* 

229.  Rogers  Park  National  Bank.* 
155.Roseland  State  Savings  Bank. 
188. Second  Security  Bank.* 

140. Security  Bank.* 

156. Sheridan  Trust  & Sav.  Bk.* 


Chicago  (City  Prefix  No.  2). 

“ 266 . Sixty-Third  & Halstead  State 

Sav.  Bank. 

“ 126. South  Chicago  Sav.  Bank.* 

“ 154. South  Side  State  Bank.* 

“ 191.  Southwest  State  Bank.* 

“ 26 . Standard  Trust  & Sav.  Bk.* 

“ 18. State  Bank  of  Chicago.* 

“ 271 . State  Bank  of  Clearing. 

“ 118. State  Bank  of  West  Pullman.* 

“ 233. State  Com’l  & Sav.  Bank. 

“ 123. Stock  Yards  Savings  Bank.* 

“ 58. Union  Bank.* 

“ 9 . Union  Trust  Co.* 

“ 199 . United  State  Bank.* 

“ 144. Washington  Park  Nat.  Bk.* 

“ 129.  West  Englewood  Ashland 

State  Bank. 

“ 132. West  Side  Trust  & Sav.  Bk.* 

“ 241.  West  Town  State  Bank.* 

“ 113.  Wiersema  State  Bank.* 

“ 117.Woodlawn  Trust  & Sav.  Bk.* 

“ Charles  C.  Adsit. 

“ Babcock,  Rushton  & Co.* 

“ Bayne,  Hine  & Co.* 

“ A.  G.  Becker  & Co* 

“ Bond  & Goodwin.* 

“ Christian  & Parsons  Co. 

“ Wm.  R.  Compton  Co.* 

“ Geo.  D.  Cook  & Co* 

“ Curtis  & Sanger.* 

“ Devitt,  Tremble  & Co. 

“ Emery,  Peck  & Rockwood. 

“ M.  A.  Graettinger,  Sec’y* 

Illinois  Bankers  Assn.* 

“ Halsey,  Stuart  & Co. 

“ Hathaway,  Smith,  Folds  & 

Co* 

“ Holbrook,  Corey  & Co* 

“ H.  T.  Holtz  & Co* 

“ Homblower  & Weeks.* 

“ Edwin  T.  Johnson  & Sons.* 

* Kean,  Taylor  & Co.* 

“ 195. Raymond  G.  Kimbell  & Co.* 

“ A.  B.  Leach  & Co.* 

“ Edwin  L.  Lobdell  & Co.* 

“ Lyon,  Gary  & Co. 

“ McCoy  & Company.* 

“ C.  W.  McNear  & Co.* 

“ Merrill,  Cox  & Co.* 

“ John  Nuveen  & Co.* 

“ Peabody,  Houghteling  & Co. 

“ Wm.  A.  Read  & Co.* 

“ W.  T.  Rickards  Co.* 
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Chicago  (City  Prefix  No.  2). 

“ E.  H.  Rollins  & Sons.* 

Shapker,  Waller  & Co.* 

“ S.  W.  Straus  & Co. 

“ Taylor,  Ewart  & Co.* 

Thomson  & McKinnon. 

“ Spencer  Trask  & Co.* 

“ Wollenberger  & Co. 

“ S.  Yondorf  & Co. 

Chicago  Heights  179. First  National  Bank.* 


178. First  State  Bank.* 

Chilllcothe 669. First  National  Bank. 

“ 668 . Truitt,  Matthews  & Co. 

Christopher 1751.  Christopher  State  Bank. 

. . . .1221.  First  National  Bank. 

Cicero 1915. Baker  & Son  Savings  Bank. 

“ 1222 . Cicero  State  Bank. 

“ 1778.  Kirchman  State  Bank. 

Cisne 1224. Bank  of  Cisne. 

Cissna  Park. . . . 1225 . Iroquois  County  Bank. 

Clarence 1226 . Bank  of  Clarence.* 

Clay  City 1227. Clay  City  Banking  Co. 

Clayton 886. Bartlett  & Wallace  State  Bk. 

Clifton 1013. First  National  Bank. 

Clinton 396. State  Bank  of  Clinton. 

Coal  City 1724. First  National  Bank. 

Cobden 1230. First  National  Bank. 

1762 . First  State  Bank. 

Colchester 739. National  Bank  of  Colchester. 

Colfax 879 . Colfax  Bank. 

u 1880. Farmers  State  Bank. 

“ 878.  J.  W.  Arnold  & Co. 

Collinsville 294. First  National  Bank. 

293 . State  Bank  of  Collinsville 

CoUison 1231 . Peoples  Bank. 

Columbia 1232 . First  National  Bank. 

Compton 1233. First  National  Bank. 

Cooksville 1235. State  Bank  of  Cooksville. 

Cornell 1236. Farmers  State  Savings  Bank. 

Crescent  City. . . 1238 . First  National  Bank. 

Creston 1239 . Farmers  Bank. 

Crete 1240. Illinois  State  Bank. 

Crystal  Lake.  . . 1876. Home  State  Bank.* 

. . . 787 . United  State  Bank. 

Cuba 645. First  National  Bank. 

“ 644. State  Bank  of  Cuba.* 

Cullom 1935. Farmers  State  Bank. 

Dahlgren 1005. First  National  Bank. 

Dakota 1245 . Dakota  State  Bank. 

Dallas  City 775. Farmers  State  Exchange  Bk. 

“ ....  774.  First  National  Bank. 

Danforth 1248. Farmers  State  Bank. 

Danvers 1249 . First  National  Bank. 

Danville 90.  American  Bank  & Trust  Co. 


De  Kalb . 


De  Land. 


Danville 89 . Commercial  Trust  & Sav.  Bk 

88 . Danville  National  Bank. 

“ 85. First  National  Bank. 

“ 87. Palmer  National  Bank. 

“ 86  Second  National  Bank. 

Davis 1250 . Farmers  Bank. 

Decatur 70 . Citizens  National  Bank .* 

74. Farmers  & Merch.  State  Bk.: 

69 . Millikin  National  Bank.* 

“ 1875. Milliken  Trust  Co.* 

. 71 . National  Bank  of  Decatur.* 

. 265 . De  Kalb  Trust  & Sav.  Bank. 

. 262. First  National  Bank.* 

. 264 . J acob  Haish  State  Bank. 
.1059. First  National  Bank. 

“ 1058 . State  Bank  of  De  Land. 

Delavan 806 . Baldwin  Bank* 

“ 805. Tazewell  County  Nat.  Bank.* 

Depue 1254 . Depue  State  Bank. 

Des  Plaines 1255 . Des  Plaines  State  Bank* 

“ • • . .1790.Fir3t  National  Bank.* 

Dewitt 1701.  State  Bank  of  Dewitt. 

Dieterich 1257. First  National  Bank. 

Divernon 1258. First  National  Bank. 

Dixon 312. City  National  Bank .* 

313. Dixon  National  Bank. 

314 . Union  State  Bank. 

Dolton 664. First  National  Bank* 

Dongola 1261 . First  State  Bank. 

Donovan 1100. Bank  of  Donovan. 

1101.  Farmers  State  Bank. 

Downer’s  Grove.  554 . Farmers  & Merchants  Bank. 

Dundee 417.  Dundee  State  Bank  * 

. 416. First  National  Bank. 
.1814.Dupo  State  Savings  Bank. 

. 371 . Du  Quoin  State  Bank. 

370. First  National  Bank. 

1049 . Durand  State  Bank. 

620 . Bank  of  Dwight. 

621,  First  National  Bank.* 

Earlville 851 . Earlville  National  Bank. 

850. First  National  Bank. 

East  Dubuque.  .1268. East  Dubuque  Sav.  Bank* 

East  Lynn 1269. Bank  of  East  Lynn. 

East  Moline. . . . 548 . Manufacturers  State  Bank.* 
....  547 . State  Bank  of  East  Moline.* 

Easton 1086 . Bank  of  Easton. 

East  Peoria 1270. First  National  Bank. 

East  St.  Louis. . 20.  Drovers  National  Bank.* 

. . 16 . Illinois  State  Bank.* 

. . 17. Southern  Illinois  Nat.  Bank* 

. . 19 . Southern  Illinois  Trust  Co.* 

. . 18. Union  Trust  & Sav.  Bank. 

Edinburg 898. Citizens  State  Bank. 


Dupo 

Du  Quoin. 

Durand . . . 
Dwight . . . 
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Edinburg 899 . Turner  State  Bank.* 

Edwardsville . . . 407. Bank  of  Edwardsville.* 

“ ...  409. Citizens  State  & Trust  Bank. 

“ ...  4 10. Edwardsville  National  Bank.* 

Effingham 454. Effingham  State  Bank. 


“ 455. First  National  Bank. 

Elburn 1018. Kane  County  Bank  & Tr.  Co. 

Eldorado 486. First  State  Bank. 

“ 485. C.  P.  Burnett  & Sons. 

Elgin 95. Elgin  City  Banking  Co.* 


98. Elgin  National  Bank. 

94. First  National  Bank.* 

96.  Home  National  Bank.* 

97.  Home  Trust  & Savings  Bank.* 


Elizabeth 974. Elizabeth  Exchange  Bank. 

“ 975. Elizabeth  State  Bank. 

Elkhart 1274.  Elkhart  Bank. 

Elkville 1275.Elkville  State  Bank. 

Elmhurst 598 . Elmhurst  State  Bank. 

“ 599. First  National  Bank.* 

Elmwood 1280. Clinch,  Schenck  & Lott. 

El  Paso 734. First  National  Bank. 

“ 735. Woodford  County  Nat.  Bk. 

Elvaston 1752. Farmers  Exchange  Bank. 

, Emden 1281  .Farmers  State  Bank* 

Emington 1282. Taylor  State  Bank. 

Equality 1283. First  National  Bank. 

Erie 1284. First  National  Bank. 

Eureka 715. Farmers  State  Bank. 

“ 1859 . First  National  Bank. 

Evanston 114. City  National  Bank.* 

“ 115. Evanston  Trust  & Sav.  Bank. 

“ 113. State  Bank  of  Evanston* 

S Evansville 1287 . Bank  of  Evansville. 

| Ewing 1288. Ewing  Bank  of  Watson,  Fitz- 

gerrell  & Co. 

Fairmount 933. Exchange  Bank* 

“ 932 . Porterfield’s  Bank. 

j Farmersville . . . . 1696.Fiist  National  Bank. 
Farmington ....  588 . Bank  of  Farmington. 

“ ....  587.  Alfred  C.  Steenburg  & Co. 

j Fieldon 1295 . State  Bank  of  Fieldon. 

' Findlay 1297 . First  National  Bank* 

- Flanagan 1299 . Farmers  State  Bank 

" 1826 . Flanagan  State  Bank. 

| Flat  Rock 1938 . Peoples  State  Bank. 

Flora 535. First  National  Bank. 

Foosland 1301  .Bank  of  Foosland. 

Forest  City 1303 . Forest  City  State  Bank. 

t Forest  Park ....  334 . Harlem  State  Savings  Bank. 

j,  Forrest 1304 . First  State  Bank. 

|'  Forreston 1305 . Forreston  State  Bank. 

| Frankfort 1306 . Citizens  Bank. 

[ Franklin 1307. Franklin  Bank. 


Franklin  Grove . 1308 . Franklin  Grove  Bank. 
Franklin  Park.  . 1309. Franklin  Park  State  Bank. 


Freeburg 1310. First  National  Bank. 

Freeport 145 . First  National  Bank.* 


148 . German  Bank. 

146. Second  National  Bank.* 
149. State  Bank  of  Freeport. 
147. C.  D.  Knowlton  Bank. 


Fulton 1311 . Fulton  Bank. 

Galatia 1312. Bank  of  Galatia. 

Galena 1789. First  State  & Savings  Bank* 

“ 420. Galena  National  Bank. 

“ 421 . Merchants  National  Bank. 

Galesburg 133 . Bank  of  Galesburg* 

“ 131  .Farmers  & Mechanics  Bank. 

“ 130. First  National  Bank.* 

« 134. Peoples  Trust  & Sav.  Bank. 

Galva 570.  Farmers  Co-operative  State 

Bank. 

“ 568. First  National  Bank* 

“ 567. L.  M.  Yocum  & Co* 

Gardner 883 . First  National  Bank. 

Geff 1775. Farmers  & Merchants  Bank.* 

Geneseo 500 . Central  Trust  & Savings  Bank. 

" 499. Geneseo  Savings  Bank. 

Geneva 581 . State  Bank  of  Geneva. 

Genoa 785. Exchange  Bank.* 

" 786 . Farmers  State  Bank.* 

Georgetown 604. First  National  Bank. 

Gibson  City 640. First  National  Bank* 

“ ....  641  .Gibson  City  State  Bank. 

Gifford 1317 . Morse  State  Bank. 

Gillespie 609 . Gillespie  National  Bank. 

« 608 . Gillespie  Trust  & Sav.  Bk.* 


Gilman 773. First  National  Bank. 

“ 772 . Gilman  State  & Savings  Bank. 

Girard 661 . Peoples  Bank. 

Glasford 1318. Farmers  State  Bank. 

Glen  Ellyn 1320. Glen  Ellyn  State  Bank. 

Golconda 836. Pope  County  State  Bank. 

Golden 1031 . Golden  State  Bank. 

Grand  Ridge.  . .1327. First  National  Bank. 

Grand  Tower. . .1328. First  National  Bank. 

Granite  City.  . . 225. First  National  Bank. 

“ ...  226. Granite  City  Nat.  Bank. 

Grant  Park 979. Farmers  State  & Sav.  Bank. 

« 978. Grant  Park  Tr.  & Sav.  Bank. 

Granville 1329. First  National  Bank. 

“ 1831.  Granville  State  Bank. 

Grays  Lake.  . . . 1330. Merchants  & Farmers  Bank. 

Grayville 655. Farmers  National  Bank. 

“ 654. First  National  Bank. 

Greenfield 811.  First  National  Bank. 

Greenup 795. Greenup  National  Bank. 
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Ivesdale 1379. First  National  Bank  * 

Jacksonville 164.  Ayers  National  Bank  * 

166. Elliott  State  Bank.* 


Green  Valley . . . 1331 . Green  Valley  Bank.* 


Greenview 1797. First  State  Bank. 

1332 . Marbold  State  Bank. 

Greenville 502. State  Bank  of  Hoiles  & Sons. 

Gridley 1694. First  National  Bank. 

Griggsville 783 . Griggsville  National  Bank. 

784 . Illinois  Valley  Bank. 

Hamilton 699 . Peoples  State  Bank. 

Hammond 1338. State  Bank  of  Hammond. 

Hampshire 1339. State  Bank  of  Hampshire* 

Hanna  City ....  1340.  Hanna  City  State  Bank. 

Hardin 1341.  Bank  of  Calhoun  County. 

Harmon 1342 . Harmon  Bank. 

Harrisburg 385. City  National  Bank. 

384. First  National  Bank. 

386 . Saline  Trust  & Sav.  Bank. 

Hartsburg 1343 . Hartsburg  State  Bank. 

Harvard 509 . First  .State  Bank. 

“ 508. Harvard  Bank.* 

Harvey 308. Bank  of  Harvey  * 

“ 309. First  National  Bank.* 

Havana 473. Havana  National  Bank. 

Henry 692. First  National  Bank. 

693. Henry  National  Bank. 

Herrin 329 . Herrin  State  Savings  Bank. 

Highland 542. First  National  Bank. 

Highland  Park..  439. Highland  Park  State  Bank* 

..  438. Highland  Park  Tr.  & Sav.  Bk. 
..1686. North  Shore  Trust  Co. 

Hillsboro 479 . Montgomery  County  Loan  & 

Trust  Co. 

“ 481 . Peoples  National  Bank. 

Hillview 1353 . Hillview  State  Bank. 

Hinckley 1001.  First  National  Bank. 

“ 1002 . Hinckley  State  Bank.* 

Hindsboro 1354. First  National  Bank. 

1906  Hindsboro  State  Bank. 

Hinsdale 583. Hinsdale  State  Bank.* 

584 . Hinsdale  Trust  & Sav.  Bank. 

Holcomb 1356. Exchange  Bank. 

Hoopeston 425 . Hoopeston  National  Bank* 

Hopedale 1359 . Hopedale  National  Bank. 

Hoyleton 1360.Hoyleton  State  & Sav.  Bank. 

Hume 1933. First  National  Bank. 

1364 . Hughes  State  Bank.* 

Hunt 1843. Hunt  City  Commercial  Bank. 

Huntley 1365 . State  Bank. 

Hurst 1366 . Carterville-Hurst  Banking  Co. 

Hutsonville 1367.Newlin  State  Bank. 

Illiopolis 928. Farmers  State  Bank. 

Industry 1371. State  Bank  of  Industry* 

Ingraham 1372 . Bank  of  Ingraham. 

Ipava 1374 . Ipava  State  Bank* 

Irving 1376. Irving  National  Bank. 


168. Dunlap,  Russel  & Co.* 

• • • • 165. F.  G.  Farrell  & Co. 

Jerseyville 446.  Jersey  State  Bank. 

445. State  Bank  of  Jerseyville. 

Johnston  City. . 492. Johnston  City  State  Bank. 

67. Commercial  Tr.  & Sav.  B1 

59. First  National  Bank.* 

* 61.  Joliet  National  Bank.* 

“ 63.  Joliet  Trust  & Sav.  Bank.* 

“ 60.  Will  County  National  Bank.* 

L.  Stern  & Sons.* 


Jonesboro 1383 . State  Bank. 

Kane 1387 . Kane  State  & Savings  Bank. 

Kankakee 189. City  National  Bank* 

188. First  Trust  & Savings  Bank 

“ 192 . Kankakee  County  Trust  <S 

Savings  Bank. 

Kansas 884. First  National  Bank. 

Kenney 1032. Farmers  State  Bank. 

Kewanee 244 . First  National  Bank. 

247 . Savings  Bank  of  Kewanee.  * 

245. Union  State  Savings  Bank  d 

Trust  Co.* 

Kilbourne 1392. Bank  of  Kilbourne. 

Kings 1394 . Farmers  Bank. 

Kirkwood 896. First  National  Bank* 

Knoxville 675 . Farmers  National  Bank. 

" «'7'7  TT /-'i J O.,  . -T-.  , 


Lacon 1398. First  National  Bank.* 

1757. Lacon  State  Bank. 

Ladd 1399 . Farmers  & Miners  Bank. 

La  Grange 390 . La  Grange  State  Bank. 

391.  La  Grange  Tr.  & Sav.  Bank.* 

La  Harpe 761 . First  National  Bank. 

760. La  Harpe  State  Bank. 

La  Hogue 1401 . La  Hogue  Bank. 


Lake  Forest 488. First  National  Bank.* 

1902 . Lake  Forest  Tr.  & Sav.  Bank.* 

....  487 . State  Bank. 


Lake  Zurich. . . .1898. State  Bank  of  Lake  Zurich. 

La  Moille 1402. Norris  & Kendall. 

Lanark 808. Exchange  State  Bank. 

807. First  National  Bank. 

Lansing 1404 . Lansing  State  Bank. 

La  Rose 1849. La  Rose  National  Bank. 

La  Salle 203 . La  Salle  National  Bank. 

204 . La  Salle  State  Bank.* 

Latham 1408. State  Bank  of  Latham. 

Laura 1409 . Bank  of  Laura. 


Lawrenceville. . . 496 . Farmers  State  Bank. 

. . . 494 . First  National  Bank.* 
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Leaf  River 1410. Leaf  River  State  Bank. 

Leland 1041.  First  National  Bank.* 

Lena 810. Citizens  Bank. 

“ 809 . Lena  Bank. 

Lenzburg 1687. Bank  of  Lenzburg. 

Lewistown 603 . Farmers  State  Bank. 

“ 602 . Lewistown  National  Bank. 

Lexington 766. State  Bank  of  Lexington.* 

Liberty 1416. Farmers  Bank. 

Libertyville . . . . 687. First  National  Bank.* 

“ ....  686. Lake  County  National  Bank. 

Lima 1417. State  Bank  of  Lima. 

Lincoln 216. American  National  Bank.* 

“ 214 . First  National  Bank.* 

“ 215. Lincoln  National  Bank.* 

“ 217. Lincoln  State  Bank.* 

Litchfield 353 . Litchfield  Bank  & Trust  Co. 

Little  York 1419. First  State  Bank. 

Livingston 1697. American  State  Bank.* 

Lockport 1420. First  National  Bank. 

Loda 1421.  A.  Goodell  & Sons  Co.* 

Lomax 1777 . Commercial  Tr.  & Sav.  Bank. 

Lombard 1422. Lombard  State  Bank. 

London  Mills. ..  1423. State  Bank  of  London  Mills. 

Lostant 1428. Farmers  State  Bank. 

Lovington 866. Hardware  Bank. 

“ 867. Shepherd  National  Bank. 

Low  Point 1429 . Banta  Bros.  & Co.* 

Lyndon 1833 . First  State  Bank. 

McClure 1870. Bank  of  McClure. 

McHenry 1447 . Hoy  Banking  Co. 

McLean 1448 . McLean  State  Bank. 

McLeansboro. . . 682. Cloud  State  Bank. 

. . . 681 . First  National  Bank. 

. . . 680 . Peoples  National  Bank. 

McNabb 1449 . Farmers  Bank. 

Macomb 364 . Macomb  National  Bank.* 

“ 362 . Union  National  Bank.* 

Macon 1897. Farmers  State  Bank. 

“ 1431 . R.  H.  Woodcock  & Co. 

Madison 404 . First  National  Bank. 

“ t 403. Tri-City  State  Bank. 

Magnolia 1432 . First  State  Bank. 

Manhattan 1077. First  National  Bank. 

“ 1076 . Manhattan  Bank. 

Manito 1437 . Peoples  State  Bank.* 

Mansfield 992. Peoples  State  Bank. 

Manteno 791 . Citizens  State  Bank.* 

“ 792. Manteno  State  & Savings  Bk.* 

Marengo 657 . Dairymans  State  Bank. 

“ 656 . First  National  Bank.* 

Marine 1852. First  National  Bank. 

Marion 319. Citizens  Trust  & Banking  Co. 

“ 317. First  National  Bank. 


Marion 318 . Marion  State  & Savings  Bank. 

Marissa 646. First  National  Bank. 

Maroa 8 14. Citizens  Bank. 

“ 813. Crocker  & Co.* 

Marseilles 489. First  National  Bank. 

Marshall 559. Dulaney  National  Bank. 

“ 560 . Marshall  State  Bank. 

Martinsville. . . . 729. First  National  Bank. 

....  730 . Martinsville  State  Bank. 

Mascoutah 1441.  First  National  Bank. 

Mason  City ....  672 . Central  Illinois  State  Bank. 

....  671  .New  Farmers  State  Bank. 

Matteson 1444 . First  State  Bank. 

Mattoon 207. National  Bank  of  Mattoon.* 

“ 209 . State  National  Bank.* 

Maywood 270. Proviso  State  Bank. 

Mazon 1446. First  National  Bank. 

Meadows 1450. Bank  of  Meadows. 

Medora 1766. Farmers  State  Bank. 

Melrose  Park. . . 423. Citizens  State  Bank. 

Melvin 1454.  Iehl  & Sons. 

Mendon 1455 . Mendon  State  Bank.* 

Mendota 459 . First  National  Bank. 

“ 460. Germania  Bank.* 

" 461 . Mendota  National  Bank 

Metropolis 428. City  National  Bank. 

“ 426. First  National  Bank. 

Middletown ....  1459 . Farmers  State  Bank. 

....  1923 . Marbold  State  Bank. 

Milford 769. Citizens  Bank. 

“ 768. First  National  Bank.* 

Millington 1462 . First  State  Bank.* 

Millstadt 1463 . First  National  Bank. 

Milmine 1464 . Bank  of  Milmine. 

Minonk 642.Minonk  State  Bank. 

Minooka 1099. Farmers  First  National  Bank. 

Moline 128. Commercial  Savings  Bank.* 


127.Mech.  & Merch.  Sav.  Bank. 
125. Moline  Trust  & Sav.  Bank.* 
124. Peoples  Sav.  Bank  & Tr.  Co. 
126. State  Sav.  Bk.  & Tr.  Co.* 


Monee 1469. Eastern  Will  County  State  Bk. 

“ 1820. Monee  State  Bank. 

Monica 1470.Auten  & Auten. 

Monmouth 253. Monmouth  Tr.  & Sav.  Bank.* 

“ 250 . National  Bank  of  Monmouth.* 

" 252. Peoples  National  Bank.* 

" 251 . Second  National  Bank. 

Monticello 1709 . Farmers  State  Bank. 

“ 653 . First  National  Bank. 

Morris 429. Grundy  County  National  Bk. 

Morrison 589. First  National  Bank. 

“ 590. Smith  Trust  & Savings  Bank. 


Morrisonville. . . 824. First  National  Bank. 
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Mound  City 521 

Mounds 1821 

“ 1474 

Mt.  Carmel ....  323 

“ 322 

Mt.  Carroll 684 

“ 683 

“ 685 

Mt.  Erie 1722 

Mt.  Olive 474 

Mt.  Prospect. . . 1690 
Mt.  Pulaski ....  722 . 

“ 723. 

Mt.  Sterling 649. 

“ ....  648. 

Mt.  Vernon ....  273 . 

Mt.  Zion 1476. 

Moweaqua 720. 

Murphysboro. . . 289 . 
“ ...  287 

“ ...  286 

Murrayville ....  1479 

Naperville 477 

“ 476 

Nashville 627 

“ 626 

National  Stock 

Yards 1480 

Nauvoo 865. 

“ 864. 

Nebo 1481. 

Neoga 846. 

“ 847. 

Neponset 1482 . 

Newark 1483. 

New  Athens. . . . 1484 . 
New  Baden.  . . .1485. 

New  Boston 1486. 

New  Holland. . . 1490. 

Newton 633. 

“ 1871 . 

“ 632. 

New  Windsor. . . 1492 

Niantic 1493 

Noble 1016 

“ 1017 

Nokomis 663 

“ 662 

“ 1848 

Normal 1496 

Norris  City.  ..  . 853 
North  Chicago. . 1844 . 

Oak  Park 143. 

“ 142. 


.First  National  Bank. 

.First  National  Bank. 

.First  State  Bank. 

. American  National  Bank 
.First  National  Bank. 

. Carroll  County  State  Bank.* 
First  National  Bank. 

First  State  Savings  Bank. 
Farmers  Bank. 

. Mt.  Olive  State  Bank. 

.Mount  Prospect  National  Bk. 
.Farmers  Bank.* 

. First  National  Bank.* 

. Brown  County  State  Bank. 
.First  National  Bank. 

. Third  National  Bank. 

. Mount  Zion  State  Bank. 

.First  National  Bank.* 

. Citizens  State  & Savings  Bk. 
.City  National  Bank. 

.First  National  Bank. 

. Murrayville  Bank. 

First  National  Bank.* 

, Reuss  State  Bank.* 

Farmers  & Merch.  Nat.  Bank. 
First  National  Bank. 


.Nat.  Stock  Yards  Nat.  Bank.* 
First  National  Bank. 

. State  Bank  of  Nauvoo. 

Minier  State  Bank. 
Cumberland  County  Nat.  Bk 
Neoga  National  Bank. 

W.  E.  Whaples  & Co. 

Farmers  State  Bank.* 

State  Bank  of  New  Athens. 
Farmers  & Merch.  State  Bk. 
State  Bank  of  New  Boston. 
New  Holland  State  Bank. 

First  National  Bank.* 

Newton  State  Bank  & Tr.  Co. 
Peoples  State  Bank. 

. Bank  of  New  Windsor. 

.State  Bank  of  Niantic. 

. Bank  of  Noble. 

.First  National  Bank. 

Farmers  National  Bank. 
Nokomis  National  Bank. 
Nokomis  State  Bank. 

First  National  Bank. 

First  National  Bank. 

Lake  County  State  Bank. 
Avenue  State  Bank. 

Oak  Park  Tr.  & Sav.  Bank.* 


Oak  Park 1742 . State  Bank  of  Oak  Park. 

1741.  Suburban  Trust  & Sav.  Banl 

Oblong 733. Oil  Belt  National  Bank. 

Odell 858. State  Bank  of  Odell.* 

O’Fallon 1504. First  National  Bank. 

Ogden 1080. Ogden  Bank. 

Oglesby 1505. Oglesby  State  Bank. 

Ohlman 1051 . Farmers  Bank. 

Olney 412. First  National  Bank 

413. Olney  State  Bank. 

414. Olney  Trust  & Banking  Co. 

Omaha 1508 . Bank  of  Omaha. 

Onarga 778. Onarga  State  Bank* 

Oneida 1026 . Anderson  State  Bank. 

Oquawka 1510. First  State  Bank. 

Orangeville 1091  .Orangeville  State  Bank. 

Oregon 6 13. Ogle  County  State  Bank. 

614.  Oregon  State  Savings  Bank. 

Orion 1003. Farmers  State  Bank.* 

1004 . State  Bank  of  Orion. 

Oswego 1512 . Oswego  State  Bank. 

Ottawa 239. First  National  Bank* 

240. National  City  Bank.* 

“ 241.  Ottawa  Banking  & Tr.  Co.* 

Owaneco 1513. Eaton  State  Bank. 

Palatine 1514 . Palatine  Bank  of  C.  H.  Patten. 

Palestine 748. Farmers  State  Bank. 

. 749. First  National  Bank. 

. 349 . Pana  National  Bank. 

348. H.  N.  Schuyler  State  Bank. 
1518. Bank  of  Panama. 

282. Edgar  County  Nat.  Bank. 

281.  First  National  Bank. 

1520. Park  Ridge  State  Bank.* 

Patoka 995. First  State  Bank. 

Pawnee 751  .Pawnee  State  Bank. 

Paw  Paw 1521  .State  Bank  of  Paw  Paw. 

Paxton 515. First  National  Bank.* 

“ 516. Paxton  State  Bank.* 

Pearl  City 1523. Pearl  City  Bank. 

Pecatonica 863. Farmers  & Merchants  Sav.  Bk. 

“ 862 . Pecatonica  State  Bank. 

Pekin 230. Farmers  National  Bank. 

Pe°ria 9 . Central  National  Bank.* 

4. Commercial  National  Bank. 

“ 2 . Dime  Sav.  & Trust  Co.* 

1917. Farmers  & Mechanics  State 

Bank  of  Averyville. 

* 1 • First  National  Bank. 

u 6. First  Trust  & Savings  Bank. 

u 3. Home  Savings  & State  Bank. 

7 . Merchants  & Illinois  Nat.  Bk.* 

5 . State  Trust  & Sav.  Bank.* 

Percy 1525 . First  National  Bank. 


Pana 

Panama.  . . 
Paris 

U 

Park  Ridge. 
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Peru 277 . Peru  National  Bank. 

“ 278. Peru  State  Bank. 

Petersburg 556. First  National  Bank* 

“ 557 . Frackelton  State  Bank. 

Philo 1036 . Philo  Exchange  Bank. 

Pinckney ville . . . 534. First  National  Bank. 

“ ...  533. Murphy  Wall  State  Bk.  & 

Co. 

Piper  City 999 . First  National  Bank. 

“ 1000 . State  Bank  of  Piper  City. 

Pittsfield 637 . Farmers  State  Bank. 

“ 636. First  National  Bank. 

Plano 701 . First  State  Bank. 

Pleasant  Hill . . . 1531 . Citizens  Bank. 


Pleasant  Plains.  1532. Pleasant  Plains  State  Bank. 


Pocahontas 1533. Bond  County  Bank. 

Polo 674. Exchange  National  Bank.* 

Pontiac 345. Illinois  State  Savings  Bank* 

“ 342 . Livingston  County  Nat.  Bk.* 

“ 343. National  Bank  of  Pontiac 

“ 344 . Pontiac  State  Bank.* 


Poplar  Grove. . . 1534 . Poplar  Grove  Bank* 


Port  Byron 1010. Port  Byron  State  Bank. 

Potomac 906. Potomac  National  Bank* 

Prairie  Du 

Rocher 1057.  State  Bank  of  Prairie  Du 

Rocher. 

Princeton 442. Citizens  National  Bank. 

“ 441  .Farmers  National  Bank.* 

“ 440. First  National  Bank.* 

“ 443 . First  State  Bank.* 

Princeville 941  .Farmers  State  Bank. 

“ 940.Auten  & Auten. 

Prophetstown...  840. Bank  of  Prophetstown. 


“ ...  841 . Citizens  Bank.  * 

“ ...  842 . Farmers  National  Bank. 

Quincy 54 . Illinois  State  Bank.* 

“ 53 . Mercantile  Tr.  & Sav.  Bank. 

“ 51  .Quincy  National  Bank. 

“ 49 . Ricker  National  Bank. 

“ 50. State  Sav.  Loan  & Trust  Co* 

“ 52 . State  Street  Bank. 


Ramsey 951 . Ramsey  National  Bank. 

Rankin 1539 . Rankin,  Whitham  & Co. 

Ransom 1540. First  National  Bank. 

Rantoul 755 . Commercial  Bank. 

“ 754 . First  National  Bank.* 

Raymond 914 -First  National  Bank. 

“ 915. Raymond  State  Bank. 

Red  Bud 789. Red  Bud  Bank. 

“ 790. Red  Bud  Trust  Co. 

Richmond 1545. Bank  of  Richmond. 

Ridgefarm 877. City  National  Bank 

“ 876. First  National  Bank. 


Ridgway 854 . Gallatin  County  Bank. 

Ringwood 1888. Bank  of  Ringwood. 

Rio 1548. Bank  of  Rio.* 

Riverdale 1899. First  Trust  & Savings  Bank* 

Riverton 1550. Bank  of  Riverton. 

Roanoke 1805.German-American  State  Bank. 

Roberts 1068. Roberts  Exchange  Bank. 

Robinson 457. Crawford  County  State  Bank. 

“ 458. Farmers  & Producers  Bank. 

“ 456. First  National  Bank. 

“ 1737 . Robinson  State  Bank. 

Rochelle 532 . Peoples  Loan  & Trust  Co. 

“ 530. Rochelle  National  Bank. 

« 531 . Rochelle  Trust  & Sav.  Bank. 

Rock  City 1554. Rock  City  State  Bank. 

Rock  FaUs 1556. First  National  Bank* 

Rockford 44. Forest  City  Nat.  Bank.* 


“ 43 . Manufacturers  Nat.  Bank.* 

“ 42 . Peoples  Bank  & Trust  Co.* 

“ 41.  Rockford  National  Bank.* 

“ 45. Swedish- American  Nat.  Bank. 

“ 40. Third  National  Bank.* 

“ 39. Winnebago  National  Bank.* 

Rock  Island ... . 122.  American  Tr.  & Sav.  Bank. 

“ ....  121 . Central  Trust  & Savings  Bank. 

“ ....  119. Peoples  National  Bank.* 

“ 120. Rock  Island  Savings  Bank.* 

“ 117. State  Bank  of  Rock  Island. 


Roodhouse 616. First  National  Bank. 

Rosemond 1909 . Peoples  Bank. 

Roseville 912. State  Bank  of  Roseville. 

Royalton 1562 . Carterville-Royalton  Banking 

Co. 

Rushville 585. Bank  of  Rushville. 

“ 586 . Rushville  State  Bank. 

Rutland 1563 . Rutland  State  Bank. 

Sadorus 1102. Bank  of  Sadorus. 

St.  Anne 849 . Farmers  State  Bank. 

“ 848. First  National  Bank. 

St.  Augustine. . .1601  .Bank  of  St.  Augustine. 

St.  Charles 448. St.  Charles  National  Bank.* 

“ 447 . Stewart  State  Bank* 

St.  Elmo 794. First  National  Bank. 

St.  Francisville. . 753. First  National  Bank.* 

“ ..  752. Peoples  Bank.* 

Salem 545. Salem  National  Bank. 

“ 546 . Salem  State  Bank. 

Sandwich 562 . Farmers  Trust  & Sav.  Bank.* 

“ 561  .Sandwich  Bank. 

San  Jose. ......  1565. San  Jose  State  Bank.* 

Savanna 463 . Commercial  State  Bank. 

“ 464. First  National  Bank. 

Saybrook 938 . Saybrook  Bank.* 

“ 1692 . Saybrook  State  Bank. 
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Sciota 1570. State  Bank  of  Sciota. 

Seaton 1572. State  Bank  of  Seaton. 

Seneca 1575. State  Bank  of  Seneca. 

Shannon 1580. State  Bank  of  Shannon. 

Shawneetown...  666. Nat.  Bank  of  Shawneetown. 

Sheffield 1581.  Farmers  State  Bank. 

Shelbyville 470. Citizens  National  Bank. 

“ 469. Shelby  County  State  Bank. 

Sheldon 821 . Bank  of  Sheldon. 

" 822. Citizens  State  Bk.  & Tr.  Co. 

Sherrard 902.Sherrard  State  Banking  Co. 

Sibley 1584. Sibley  Bank. 

Sidell 1585. First  National  Bank. 

Sidney... 1063. State  Bank  of  Sidney.* 

Smithfield 1866 . Smithfield  State  Bank. 

South  Holland..  1723. South  Holland  Tr.  & Sav.  Bk 

Sparland 1 595 . Sparland  Bank. 

Sparta 506. First  National  Bank. 

“ 507. Sparta  State  Bank. 

Speer 1596. State  Bank  of  Speer. 

Springfield 30. Farmers  National  Bank.* 


27. First  National  Bank.* 

“ 32. Illinois  National  Bank.* 

“ 28.  Ridgeley  National  Bank. 

u 3 1.  Sangamon  Loan  & Trust  Co.* 

26 . Springfield  Marine  Bank.* 

“ 29. State  Bank  of  Springfield. 

Spring  Valley. . . 1599 . Spring  Valley  City  Bank.* 


Stanford 1600. Stanford  State  Bank. 

Staunton 400. Staunton  National  Bank. 

Steeleville 972 . State  Bank. 

Steger 1602. Bank  of  Steger.* 

Sterling 297. First  National  Bank. 

“ 300. First  Trust  & Savings  Bank. 

“ 299. State  Bank  of  Sterling.* 

Steward 1603. First  National  Bank.* 

Stillman  Valley.  1604. Stillman  Valley  Bank. 

Stockland 1606.  J.  Sumner  & Sons. 

Stockton 835. Bank  of  Stockton. 

834 . P.  M.  Rindesbacher  & Co. 

Stonington 1608. First  National  Bank. 

Strawn 1611 . Farmers  National  Bank. 

Streator 185. Peoples  Trust  & Savings  Bk. 

“ 184 . Streator  National  Bank.* 

“ 183. Union  National  Bank. 


Stronghurst.  . . . 957. First  National  Bank. 

“ ....  956 . State  Bank  of  Stronghurst. 


Sullivan 549.Merch.  & Farmers  State  Bk. 

Summit 1613. Summit  State  Bank. 

Sumner 747. First  National  Bank. 

Sycamore 453. Citizens  National  Bank.* 

Table  Grove 1042. Farmers  Bank. 

Tallula 962 . Farmers  & Merch.  State  Bank. 

“ 963. Tallula  Bank. 


Tamaroa 900. First  National  Bank. 

Taylor  Springs..  1764. State  Bank  of  Taylor  Springs. 

Taylorville 374. Farmers  National  Bank. 

“ 373. First  National  Bank. 

Teutopolis 1616.Teutopolis  State  Bank. 

Thawville 1618.Skeels  & Thrasher.* 

Thomasboro 1620. First  National  Bank .* 

Thompsonville. . 1621 . Thompsonville  State  Bank. 

Thomson 1622. Thomson  Bank. 

Tilden 1623. Bank  of  Tilden. 

Tinley  Park 1732. Bremen  State  Bank. 

Tiskilwa 924 . Bank  of  Tiskilwa. 

Toledo 908. First  National  Bank. 

Toluca 591. Toluca  State  Bank* 

Tonica 1838.Tonica  State  Bank. 

Toulon 797.  Bank  of  Dewey,  Burge  & 

Gould. 

Tremont 943 . First  National  Bank. 

942 . Tremont  National  Bank. 

Trenton 691  .Farmers  Bank. 

690. First  National  Bank. 

Triumph 1628. First  National  Bank. 

Trivoli 1629. Bank  of  Trivoli. 

Troy 1630. Troy  Exchange  Bank. 

Tuscola 580. Farmers  & Traders  Bank. 

578. First  National  Bank. 

“ 579. Tuscola  State  Bank. 

Urbana 256.Buseys  State  Bank. 

259. First  State  Tr.  & Sav.  Bank. 

“ 258. Urbana  Banking  Co. 

Utica 802. Utica  State  Bank. 

Vandalia 510. Farmers  & Merchants  Bank. 

“ 511  .First  National  Bank. 

Varna 1637. Marshall  County  State  Bank. 

Vermont 828. Peoples  State  Bank. 

Vernon 1107. Farmers  & Merchants  Bank.  ' 

Victoria 1104.  State  Bank  of  Victoria. 

Vienna 826. First  National  Bank* 

Viola 961.  Farmers  Bank. 

Virden 450. Farmers  & Merch.  State  Bank. 

“ 449. State  Bank  of  Virden.* 

Virgil 1643. Bank  of  Virgil. 

VirSinia 727 . Centennial  National  Bank. 

“ 1942 . Peoples  Bank. 

“ 726 . Petefish,  Skiles  & Co. 

Warren 762. State  Bank  of  Warren. 

Warsaw 607. Farmers  National  Bank. 

“ 606 . Hill  Dodge  Banking  Co. 

Washburn 946. Washburn  Bank.* 

Washington 713. A.  G.  Danforth  & Co. 

W aterloo 638 . Commercial  Bank. 

u 1747. First  National  Bank. 

“ 639 . State  Bank  of  Waterloo. 

Watseka 574. Citizens  State  Bank. 
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Watseka 573. First  National  Bank. 

“ 575. First  Tr.  & Sav.  Bank.* 

Waukegan 159. First  National  Bank. 

“ 161.  Peoples  Bank.* 

“ 160. Security  Savings  Bank. 

Waverly 710. First  National  Bank.* 

Weldon 1653. State  Bank  of  Weldon. 

Wenona 742 . First  State  Bank. 

West  Chicago.. . 593. State  Trust  & Sav.  Bank. 


West  Frankfort . 630 . First  National  Bank. 

“ .1806. West  Frankfort  Bk.  & Tr. 

Co* 

West  McHenry.  1660. West  McHenry  State  Bank.* 


West  Point 1661.  State  Bank.* 

West  Salem. . . . 967. First  National  Bank. 

Westville 1683. First  National  Bank.* 

“ 1801  .Westville  State  Bank.* 

Wheaton 482 . Gary-Wheaton  Bank. 

Wheeler 1664. Bank  of  Commerce.* 

White  Hall 519. First  National  Bank.* 

“ 517. Peoples  Bank. 

“ 518. White  Hall  National  Bank. 


Whittington. . . .1887.  Whittington  Bank. 
Williamsfield . . .1666. First  State  Bank  Co. 
Williamsville.  . ,1667.Williamsville  Bank  of  J.  F. 

Prather  & Co. 


Willisville 1779. First  National  Bank. 

Wilmette 1889. First  National  Bank.* 

" 1669 . Wilmette  State  Bank. 

Wilmington....  737 . Commercial  National  Bank. 

“ ....  736 . First  National  Bank. 

Winchester 697. Neat,  Condit  & Grout. 

Windsor 1670 . Commercial  State  Bank. 

Winnetka 504.Winnetka  State  Bank.* 

“ 503. Winnetka  Trust  & Sav.  Bk.* 

Witt 1673.01and  National  Bank. 

Woodhull 1873. First  National  Bank. 

“ 981.  Woodhull  State  Bank. 

Wood  River. . . .1676. First  State  & Savings  Bank. 

Woodson 1677.  Woodson  State  Bank. 

Woodstock 437. American  National  Bank.* 

" 434. Farmers  Exchange  State  Bk. 

“ 436. McHenry  County  State  Bank. 

“ 435. State  Bank  of  Woodstock. 

Wyoming 725. National  Bank  of  Wyoming. 

“ 724. Scott,  Walters  & Rakestraw. 

Xenia 1900. Farmers  & Merchants  Bank. 

“ 1679. Orchard  City  Bank. 

Yates  City 1681.  Bank  of  Yates  City. 

Yorkville 1682. York ville  National  Bank.* 

Zion  City 1683 . First  State  Bank. 

“ 1785. Zion  Bank. 


INDIANA 


STATE  PREFIX  No.  71 


Indianapolis,  Prefix  No.  20. 


Akron 616 . Akron  Exchange  Bank. 

Albany 672. Albany  State  Bank. 

Albion 566. Albion  National  Bank. 

“ 565 . Farmers  State  Bank. 

Alexandria 339 . Alexandria  Bank. 

Anderson 71 . Anderson  Banking  Co. 

Andrews 675. State  Bank  of  Andrews. 

Angola 431.  Angola  Bank  & Trust  Co. 

“ 430. First  National  Bank. 

“ 429. Steuben  County  State  Bank. 

Arcadia 1083. Central  Bank. 

“ 597 . First  National  Bank. 

Argos 593. First  National  Bank. 

Ashley 667 . Commercial  Bank. 

Atlanta 678. State  Bank  of  Atlanta. 

Attica 415. Central  National  Bank.* 

“ 414. Farmers  & Merch.  State  Bk. 

Auburn 396. City  National  Bank. 

Aurora 375. Aurora  State  Bank.* 

“ 374. First  National  Bank. 

Batesville 477. First  National  Bank. 

Bedford 240. Bedford  National  Bank. 

“ 239. Citizens  National  Bank. 


Bedford 241 . Citizens  Trust  Co. 

Berne 547 . Bank  of  Berne. 

Birdseye 683. Birdseye  National  Bank. 

Bloomington . . . 229 . Monroe  County  State  Bank. 

Bluffton 350 . Studabaker  Bank. 

“ 351  .Wells  County  Bank. 

Boonville 390 . City  National  Bank. 

“ 391 . Farmers  & Merch.  Nat.  Bk. 

“ 392. Peoples  Trust  & Sav.  Bank. 

Borden 686 . Borden  State  Bank. 

Boston 1005 . Farmers  State  Bank. 

Bourbon 585. First  State  Bank. 

Brazil 221 . Brazil  Trust  Co. 

“ 220. First  National  Bank. 

“ 222. Riddell  National  Bank. 

Bremen 489. Union  State  Bank.* 

Broad  Ripple. . . 967. Broad  Ripple  State  Bank. 

Brookville 464. Franklin  County  Nat.  Bank. 

“ 463. National  Brookville  Bank. 

“ 1079 . Peoples  Trust  Co. 

Brownsburg ....  609 . Brownsburg  State  Bank. 

....  608 . Hunter  Bank. 

Bunker  Hill ....  692 . Farmers  State  Bank. 
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Burlington 693. 

Butler 495. 

Cambridge  City  451. 

“ 452. 

Camden 655. 

Campbellsburg. . 696. 

Cannelton 480. 

Carlisle 614. 

Chalmers 658. 

Charlestown. ...  610 . 

Chesterton 704 . 

Churubusco ....  706 . 

Clay  City 568. 

Clinton 304 . 

“ 303. 

Coatesville 713. 

Columbia  City..  405. 
“ ..  406. 

Columbus 233. 

“ 234. 

“ 235. 

Converse 715. 

Covington 484. 

“ 485. 

Crawfordsville. . 217. 

Cromwell 1119. 

Crothersville . . . 719. 
Crown  Point . . . 433 . 
“ ...  432. 

Culver 720. 

Cumberland 721. 

Dana 635. 

Danville 518. 

“ 517. 

Decatur 366. 

* 365. 

“ 1060. 

Dunkirk 731. 

Dyer 733 . 

Earl  Park 734. 

East  Chicago. . . 124 . 

“ ...  120. 

“ ...  122. 

* ...  121 . 

Eaton 536 . 

Edinburgh 487. 

Elkhart 117. 

“ 114. 

“ 115. 

Elwood 168. 

“ 169. 

“ 167. 

Evansville 7 


INDIANA — Continued 

Burlington  State  Bank.  Evansville 

Knisely  Brothers  & Co.  State  “ . . . . 

Bank.  “ 

First  National  Bank.  “ 

Wayne  National  Bank.  “ 

Farmers  State  Bank.  “ 

State  Bank  of  Campbellsburg.  “ 

Cannelton  National  Bank.  “ 

Peoples  State  Bank.  “ 

Bank  of  Chalmers.  Fairmount 

Bank  of  Charlestown.  “ . . . . 

Chesterton  Bank.*  Ferdinand 

Exchange  Bank.  Flora 

First  National  Bank. 

Clinton  Trust  Co.  Fort  Branch. . . 

First  National  Bank.  Fortville 

First  National  Bank.  Fort  Wayne. . . 

First  National  Bank.  “ 

Provident  Trust  Co.  “ 

First  National  Bank.*  “ 

Irwins  Bank.*  “ . . . 

Peoples  Savings  & Trust  Co.  “ 

Farmers  State  Bank.  “ 

Citizens  Bank.  “ 

First  National  Bank.  “ 

Crawfordsville  State  Bank  “ 

Sparta  State  Bank.  “ 

Crothersville  State  Bank.  Fowler 

Commercial  Bank.*  Frankfort 

First  National  Bank.*  “ 

State  Exchange  Bank.  Franklin 

Cumberland  Bank.  “ 

State  Bank  of  Dana.  “ 

Danville  Trust  Co.  Freeland  Park . 

First  National  Bank.  French  Lick .. . 

First  National  Bank.  Friendship.... 

Old  Adams  County  Bank.  Garrett 

, Peoples  Loan  & Trust  Co.  Gary 

First  State  Bank.  “ 

First  National  Bank.  “ 

. Earl  Park  State  Bank.  “ 

. American  State  Bank.  “ 

. East  Chicago  State  Bank.*  “ 

. First  Calumet  Tr.  & Sav.  Bk.  “ 

First  National  Bank.  Gaston 

. Farmers  State  Bank.*  Goodland 

.Thompson  Bank.*  Goshen 

. Citizens  Trust  Co.*  “ 

.First  National  Bank.  “ 

.St.  Joseph  Valley  Bank.*  Greencastle.  . . 

.Elwood  State  Bank.  “ . . . 

. Elwood  Trust  Co.  Greenfield 

.First  National  Bank.  “ 

. American  Trust  & Sav.  Bank.*  “ 


4. Citizens  National  Bank. 

2. City  National  Bank.* 
Evansville  Morris  Plan  Co.* 

9. Farmers  & Citizens  Bank. 
14.Lamasco  Bank. 

8 . Mercantile-Commercial  Bk.* 
13. North  Side  Bank. 
l.Old  State  National  Bank.* 

6. West  Side  Bank.* 

435.  Citizens  State  Bank.* 

436 . Fairmount  State  Bank.* 

749. Beckman  State  Bank. 

542. Carroll  County  Loan,  Trust  & 
Savings  Co.* 

575. Farmers  & Merch.  Nat.  Bank. 
579 . Fortville  State  Bank. 

23.  Citizens  Trust  Co. 

28 . Commercial  Bank. 

30. Farmers  Trust  Co. 

21.  First  & Hamilton  Nat.  Bk.* 
27. Lincoln  National  Bank. 

29.  Lincoln  Trust  Co. 

29. Lincoln  Trust  Co.,  South  Br. 
19. Old  National  Bank. 

25. Peoples  Trust  & Sav.  Co.* 

24.  Tri-State  Loan  & Trust  Co. 

22. Nuttman  & Co. 

535. First  National  Bank. 

253. American  National  Bank. 

250. Farmers  Bank. 

364. Citizens  National  Bank. 

989 . Farmers  Trust  Company. 

363. Franklin  National  Bank 
756. First  National  Bank. 

760. French  Lick  State  Bank. 

998 . Friendship  State  Bank. 

380. Garrett  State  Bank. 

144 . First  National  Bank.* 

925. First  State  Bank  of  Tolleston. 

145.  Gary  State  Bank. 

151 . International  Tr.  & Sav.  Bk.* 
149. National  Bank  of  America.* 
147. South  Side  Trust  & Sav.  Bk. 

152 . Union  Trust  & Sav.  Bank. 

763. Gaston  Banking  Co. 

1011.  State  Trust  & Savings  Bank, 

257.  City  National  Bank. 

259 . Elkhart  County  Trust  Co. 

258 . State  Bank  of  Goshen. 

403. Central  National  Bank.* 

402. First  National  Bank.* 

369 . Capital  State  Bank. 

368 . Citizens  Bank. 

367 . Greenfield  Banking  Co. 
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Gwynneville. . . . 
Hammond 


Hanover . 


Greensburg 327. Citizens  National  Bank. 

“ 329 . Greensburg  National  Bank. 

“ 328. Third  National  Bank. 

770 . Gwynneville  Bank. 

87.  American  Trust  & Sav.  Bank. 

88.  Bank  of  Hammond.* 

85.  Citizens  National  Bank. 

83.  First  National  Bank.* 

86 . Hammond  Trust  & Sav.  Bank 

84 . Lake  County  Sav.  & Tr.  Co. 
773. Hanover  Deposit  Bank. 

Hartford  City . . 307 . Blackford  County  Bank. 

Haubstadt 775.Haubstadt  Bank. 

Hillisburg 1001 . Hillisburg  Bank. 

Hillsboro 780 . Hillsboro  State  Bank.* 

Hobart 505 . First  State  Bank. 

“ 504. Hobart  Bank.* 

Howe 785. State  Bank  of  Lima. 

Huntingburg . . . 438 . First  National  Bank. 

“ ...  437 . Huntingburg  Bank. 

Huntington.  . . . 190. Citizens  State  Bank. 

“ ....  189. First  National  Bank. 

“ ....  191.  Huntington  County  Bank 

“ ....  193 . Huntington  Trust  Co.* 

Indiana  Harbor.  197. Citizens  Trust  & Sav.  Bank.* 

. 199, First  State  Tr.  & Sav.  Bank. 
. 196. Indiana  Harbor  National  Bk.* 
Indianapolis  (City  Prefix  No.  20). 

61 . Aetna  Trust  & Savings  Co. 

74. Bankers  Trust  Co. 

67 . Commercial  National  Bank.* 
13. Continental  National  Bank.* 
53. Farmers  Trust  Co. 

59. Fidelity  Trust  Co. 

1.  Fletcher  American  Nat.  Bk.* 

10.  Fletcher  Savs.  & Trust  Co.* 
5. Indiana  National  Bank.* 

9. Indiana  Trust  Co. 

64 . Irvington  State  Bank. 

69 . Live  Stock  Exchange  Bank. 

66 . Marion  County  State  Bank. 

6. Merchants  National  Bank.* 

55 . Meyer-Kiser  Bank.* 

3. National  City  Bank. 

52. Peoples  State  Bank.* 

11.  Security  Trust  Co. 

65. South  Side  State  Bank. 

72 . State  Savings  & Trust  Co. 

12.  Union  Trust  Co.* 

63. Washington  Bank  & Tr.  Co.* 
51 . J.  F.  Wild  & Co.  State  Bank. 

Andrew  Smith,  Sec’yi  Indiana 
Bankers  Assn.* 

Jasonville 791  .First  National  Bank  * 


Jasper 454 . Dubois  County  State  Bank. 

Jeffersonville . . . 186 . Citizens  Trust  Co. 

“ ...  187 . Clark  County  State  Bank. 

Kempton 793 . State  Bank  of  Kempton. 

Kendallville 355. Noble  County  Bank.* 

....  354 . Campbell  & Fetter. 

Kentland 569 . Discount  & Deposit  State  Bk.* 

" 570. Kent  State  Bank.* 

Kirklin 794. First  National  Bank. 

Knox 515. Farmers  State  Bank. 

“ 516. Starke  County  Tr.  & Sav.  Bk. 

Kokomo 139 . Citizens  National  Bank. 

“ 138. Howard  National  Bank. 

“ 140 . Kokomo  Trust  Co. 

Kouts 796 . Porter  County  Bank.* 

LaCrosse 797. Citizens  State  Bank. 

La  Fayette 101 . Farmers  & Traders  Bank.* 


97 . First-Merchants  National  Bk. 
100 . La  Fayette  Loan  & Trust  Co. 
96.  National  Fowler  Bank. 

103. Tippecanoe  Loan  & Trust  Co. 


La  Grange 497 . National  Bank  of  La  Grange. 

Lanesville 801.  Farmers  State  Bank. 

Lapel 802. State  Bank  of  Lapel. 

Laporte 179 . First  National  Bank.* 

“ 181 . Laporte  Savings  Bank.* 

“ 182 . Peoples  Trust  & Sav.  Bank.* 

“ 180.  A.  P.  Andrew,  Jr.,  & Son. 

Lawrenceburg . . 394 . Dearborn  National  Bank. 

Lebanon 325 . Boone  County  State  Bank. 

“ 321  .First  National  Bank. 

Liberty 545. Citizens  Bank. 

" 546. Union  County  Nat.  Bank.* 

Liberty  Center. . 810. Liberty  Center  Deposit  Bank. 

Ligonier 457. Citizens  Bank. 

“ 459. Farmers  & Merchants  Tr.  Co. 

Linton 313 . Linton  Trust  Co. 

Logansport 127. City  National  Bank. 

“ 125. First  National  Bank.* 

“ 128.  Logansport  Loan  & Trust  Co. 

“ 126 . Logansport  State  Bank.* 

Loogootee 474 . White  River  Bank. 

Lowell 562. Lowell  National  Bank. 

“ 561 . State  National  Bank. 

Madison 282 . First  National  Bank. 

“ 281 . National  Branch  Bank. 

Manilla 819 . Manilla  Bank. 

Marion 109. First  National  Bank. 

“ 110. Grant  Trust  & Sav.  Co.* 

“ 107. Marion  National  Bank.* 

“ 108. Marion  State  Bank.* 

Markle 821.  Farmers  & Traders  Bank. 

Markleville 1014.Markleville  State  Bank. 


Martinsville. . . . 362. Citizens  National  Bank. 
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Martinsville... . 

Mecca 

Medaryville .... 

Mellott 

Mentone 

Mexico ........ 

Michigan  City. . 

it 

U 


Middletown .... 

Millersburg 

Milroy 

Mishawaka 


Mitchell 

Mohawk 

Monrovia 

Montezuma .... 
Monticello 

a 

Montpelier 


Mooresville  . . . . 

it 

Morgantown . . . 
Morocco 

it 

Mt.  Vernon .... 


Mulberry 
Muncie. . 


Napoleqjn 

Nappanee 

ii 

Nashville 

New  Albany 


Newburg 

New  Carlisle . . . 

New  Castle 

New  Harmony. . 

New  Haven .... 

New  Paris 

New  Point 

Newport 

Newtown 


INDIANA — Continued 


. 361.  First  National  Bank. 

, 825. Mecca  Bank. 

, 645. Medaryville  State  Bank. 

, 826 . Mellott  Bank. 

, 642. Farmers  Bank. 

, 1036 . Farmers  State  Bank.* 

, 133 . Citizens  Bank. 

, 132. First  National  Bank. 

, 135. Merchants  National  Bank.* 

, 134. Michigan  City  Tr.  & Sav.  Bk.* 
, 830. Farmers  State  Bank. 

833 . Millersburg  State  Bank. 

835 . Milroy  Bank. 

160. First  National  Bank. 

162.  Mishawaka  Tr.  & Sav.  Co.* 

163 . North  Side  Trust  & Sav.  Co. 

, 409 . First  National  Bank. 

, 1038 . Mohawk  Bank. 

841 . First  National  Bank. 

527. Citizens  Bank. 

466. Monticello  National  Bank. 

465. State  Bank  of  Monticello. 

423 . Farmers  Deposit  Bank. 

424 . First  National  Bank. 

, 522 . Farmers  State  Bank. 

523. First  National  Bank. 

847. First  National  Bank. 

601 . Citizens  State  Bank. 

600 . Farmers  State  Bank. 

316 . First  National  Bank. 

317.  Mt.  Vernon  National  Bank. 

318.  Peoples  Bank  & Trust  Co. 

625. Mulberry  State  Bank. 

64 . Delaware  County  Nat.  Bk. 

65 . Merchants  National  Bank. 

63 . Union  National  Bank. 

, 851 . Napoleon  State  Bank. 

449 . Farmers  & Traders  Bank. 

450.  First  National  Bank. 

852 . Nashville  State  Bank. 

94 . American  Bank  & Trust  Co. 
92 . Mutual  Trust  & Deposit  Co. 
89. New  Albany  National  Bank. 
90. Second  National  Bank. 

1062 . Farmers  Bank. 

855.  First  National  Bank. 

210. Farmers  National  Bank. 

564 . First  National  Bank. 

563 . New  Harmony  Banking  Co. 

856 . New  Haven  State  Bank. 

860.  New  Paris  Bank.* 

861 . First  State  Bank. 

, 638. R.  H.  Nixon  & Co’s.  Bank. 

, 864 . Newtown  Bank. 


Noblesville 343. Citizens  State  Bank. 

“ 344 . First  National  Bank. 

North  Judson.. . 866. First  State  Bank.* 

North  Vernon.  . 420. First  National  Bank. 

. . 419. North  Vernon  National  Bank. 

Oaktown 869. Oaktown  Bank. 

Odon 870. First  National  Bank. 

Orleans 544. National  Bank  of  Orleans. 

Osgood 582. Osgood  Bank. 

“ 581 . Ripley  County  Bank. 

Ossian 1008. Farmers  State  Bank. 

Otterbein 649. Farmers  & Merchants  Bank. 

“ 648. State  Bank  of  Otterbein. 

Owensville 559. First  National  Bank. 

“ 560. Ownesville  Banking  Co. 

Paoli 876. Orange  County  Bank. 

Paris  Crossing. . 878. Paris  Crossing  State  Bank. 

Parker 879 . Parker  Banking  Co. 

Patriot 881 . Patriot  Deposit  Bank. 

Pekin 882 . Citizens  Bank. 

Pence 883. Bank  of  Pence. 

Pendleton 553 . Pendleton  Banking  Co.* 

“ 554 . Pendleton  Trust  Co 

Pennville 626 . Pennville  Bank. 

“ 627 . Peoples  State  Bank. 

Peru 173. Citizens  N ational  Bank. 

* 172. First  National  Bank. 

“ 174. Peru  Trust  Company.* 

“ 175. Wabash  Valley  Trust  Co. 

Petersburg 461 . Citizens  State  Bank. 

“ 462. First  National  Bank. 

“ 1126 . Peoples  Loan  & Trust  Co. 

Pierceton 619. State  Bank  of  Pierceton. 

Plymouth 400. Plymouth  State  Bank.* 

Portland 335. First  National  Bank. 

“ N.  B.  Hawkins  & Co.* 

Poseyville 630. Bozeman  Waters  Nat.  Bank. 

Princeton 292 . Citizens  Trust  & Sav.  Bank. 

“ 294. Farmers  National  Bank.* 

“ 291.  Peoples  Amer.  Nat.  Bank.* 

Raub 889 . Raub  State  Bank. 

Redkey 508. Bank  of  Redkey. 

Remington 891.  State  Bank  of  Remington.* 

Rensselaer 441.  First  National  Bank. 

“ 442 . State  Bank. 

“ 443. Trust  & Savings  Bank.* 

Richmond 81.  American  Trust  & Sav.  Bank 

“ 80. Dickinson  Trust  Co. 

“ 77. First  National  Bank. 

“ 79 . Union  National  Bank. 

Ridgeville 551 . Ridgeville  State  Bank. 

Rising  Sun 528. National  Bank  of  Rising  Sun. 

“ 529 . Rising  Sun  Deposit  Bank. 

Roann 894 . State  Exchange  Bank. 
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Roanoke 

895 . State  Bank  of  Roanoke. 

Terra  Haute. . . . 

Rochester 

412. First  National  Bank. 

“ .... 

“ 

413. Indiana  Bank  & Trust  Co. 

U 

Rockville 

493 . Parke  State  Bank. 

it 

“ 

494 . Rockville  National  Bank. 

u 

Rolling  Prairie. . 

995 . Inter  Laken  Bank. 

Tipton 

Rosedale 

897. Rosedale  National  Bank. 

a 

Rushville 

358. Peoples  National  Bank. 

Troy 

“ 

359 . Peoples  Loan  & Trust  Co. 

Union  City 

“ 

357. Rush  County  National  Bank.* 

a 

Russiaville 

900. First  National  Bank. 

“ 

Salem 

446. Bank  of  Salem. 

Valparaiso 

“ 

447. Citizens  State  Bank. 

“ 

Sandborn 

990. Renners  Bank. 

Van  Buren 

Scottsburg 

514 . Scottsburg  State  Bank. 

Vevay 

Seymour 

297. First  National  Bank. 

it 

U 

298 . Seymour  National  Bank. 

Vincennes 

Shelbyville 

202. First  National  Bank. 

u 

“ 

201.  Shelby  National  Bank. 

a 

Sheridan 

500. Farmers  National  Bank. 

Wabash 

U 

499 . First  National  Bank. 

a 

Shipshewana.  . . 

9 10. Farmers  State  Bank. 

a 

Shoals 

912. Martin  County  Bank. 

Waldron 

South  Bend .... 

56. American  Trust  Co.* 

Warren 

u 

58. Chapin  State  Bank. 

West  Lebanon. . 

u 

54. Citizens  Loan  Tr.  & Sav.  Co.* 

U 

u 

52 . Citizens  National  Bank.* 

West  Terre 

u 

60. Farmers  Trust  Company. 

Haute 

a 

50. First  National  Bank.* 

Westville 

a 

55. Merchants  National  Bank.* 

Wheatfield 

a 

51. St.  Joseph  County  Sav.  Bk.* 

Whitestown .... 

n 

53. St.  Joseph  Loan  & Trust  Co.* 

Whiting 

u 

49. South  Bend  National  Bank.* 

a 

u 

57. Union  Trust  Co.* 

Williamsport . . . 

Spencer 

478. Exchange  Bank. 

“ 

it 

479. Spencer  National  Bank. 

Winamac 

Spiceland 

916. Henry  County  Bank. 

it 

Straughn 

973. Peoples  Bank. 

“ 

Sullivan 

386 . Peoples  State  Bank. 

Winchester 

Summitville.  . . . 

538 . Summitville  Bank  & Tr.  Co. 

“ 

Sunman 

669. Farmers  National  Bank. 

it 

Sway  zee 

921 . First  National  Bank. 

Wingate 

Tell  City 

411.  Citizens  National  Bank. 

Wolcott 

“ 

410. Tell  City  National  Bank. 

Worthington.  . . 

Terre  Haute 

43 . Citizens  Trust  Co. 

“ 

a 

36 . First  National  Bank.* 

35.McKeen  National  Bank. 

37.  Terre  Haute  National  Bank. 

38.  Terre  Haute  Savings  Bank. 

39 . Terre  Haute  Trust  Co. 

40.  United  States  Trust  Co. 

387.  Citizens  National  Bank.* 

388.  First  National  Bank. 

928. Troy  State  Bank. 

417 . Atlas  State  Bank. 

4 16. Commercial  National  Bank. 

418.  Union  Loan  & Trust  Co. 

274 . Farmers  State  Bank.* 

275. State  Bank. 

933.  Van  Buren  State  Bank. 

555 . First  National  Bank. 

556 . Vevay  Deposit  Bank. 

154. American  National  Bank. 

153. First  National  Bank. 

155. Second  National  Bank. 

247. Citizens  Savings  & Trust  Co. 
245. Farmers  & Merch.  Nat.  Bk. 
244. Wabash  National  Bank. 

937. Bank  of  Waldron. 

571 . Exchange  Bank. 

651 . Central  Bank. 

650 . Farmers  Bank.* 

948. State  Bank. 

949 . Bank  of  Westville.* 

950 . Bank  of  Wheatfield. 

953. Citizens  Bank.* 

287 . Bank  of  Whiting. 

288 . First  National  Bank.* 

557.  Warren  County  Bank. 

558 . Williamsport  State  Bank. 

525 . Citizens  National  Bank.* 

524 . First  National  Bank. 

1115. First  Trust  & Savings  Bank. 

377.  Farmers  & Merchants  Bank. 

378.  Peoples  Loan  & Trust  Co. 

376. Randolph  County  Bank. 

957. Farmers  Bank. 

959. State  Bank  of  Wolcott. 

506 . Commercial  State  Bank. 

507.  Worthington  Exchange  State 

Bank. 
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Cedar  Rapids,  Prefix  No.  47. 
Des  Moines,  “ “ 33. 

Dubuque,  “ “ 45. 

Sioux  City,  “ “ 41. 


IOWA 


STATE  PREFIX  No.  72 


Ackley 536. First  National  Bank. 

“ 535 . Rath  State  Exchange  Bank. 

Adel 521.  Adel  State  Bank. 

Alton 624. Citizens  Bank. 

Agency 1163. Agency  Savings  Bank. 

Akron 586. Akron  Savings  Bank. 

“ 587. First  National  Bank. 

Albert  City.  . . . 1165. Security  Savings  Bank 

Albia 190. First  National  Bank 

“ 1888. Iowa  Trust  & Savings  Bank. 

“ 194 . Peoples  National  Bank. 

Albion 1166. Albion  Savings  Bank. 

Alburnett 1167.  Alb urnett  Savings  Bank. 

Alden 1168. State  Bank  of  Alden. 

Alexander 1169.  Alexander  Savings  Bank. 

Algona 31  l.Algona  State  Bank. 

“ 312. County  Savings  Bank.* 

“ 310. First  National  Bank. 

Allerton 706. Farmers  National  Bank. 

Allison 980. State  Bank  of  Allison. 

Alta 648. Alta  State  Bank. 

" 647. First  National  Bank. 

Alton 1865. Alton  Savings  Bank.* 

“ 1172. Bank  of  N orth western  Iowa 

Altoona 1018. Altoona  Savings  Bank. 

Alvord 1173.Alvord  Bank. 

" 1825. Farmers  & Merch.  Sav.  Bank. 

Ames 1766. Ames  National  Bank. 


1881 . College  Savings  Bank. 

1722 . Commercial  Savings  Bank. 
226. Story  County  Tr.  & Sav.  Bk. 
225. Union  National  Bank. 

228. Union  Tr.  & Sav.  Bank. 


Anamosa 303.Anamosa  National  Bank. 

“ 302. Niles  & Watters  Sav.  Bank. 

Anita 592. Citizens  Savings  Bank. 

Ankeny 1012. Farmers  Savings  Bank. 

Anthon 865 . Citizens  State  Bank. 

Arispe 1179.  Arispe  Bank. 

Arlington 818.  American  National  Bank. 

“ 817. First  State  Bank. 

Armstrong 905.  First  National  Bank. 

“ 906. State  Bank  of  Armstrong. 

Arthur 1 180 . Arthur  Savings  Bank. 

“ 1944 . Citizens  State  Bank. 

Ashton 1181 . Ashton  State  Bank. 

Atalissa 1 182 . Atalissa  Savings  Bank. 

Athelstan 1678 . Athelstan  Bank. 

Atlantic 212 . Atlantic  National  Bank. 


Atlantic 214 . Iowa  State  Bank. 

Audubon 415. First  National  Bank. 

“ 1962 . Iowa  Savings  Bank. 

Aurelia 873. Farmers  National  Bank 

“ 872 . First  National  Bank. 

Aurora 1118.  Aurora  Savings  Bank. 

Austin ville 1667.  Austin ville  Savings  Bank. 

Avoca 481.  Citizens  Savings  Bank. 

Ayrshire 1094. First  National  Bank. 

Badger 1 185 . Badger  Savings  Bank. 

Bagley 1186. First  National  Bank. 

Bancroft 721 . First  National  Bank. 


Barnes  City. . . .1188. Barnes  City  Savings  Bank. 

“ ...  .1690. Farmers  Savings  Bank. 

Battle  Creek . . . 944 . Battle  Creek  Savings  Bank. 

“ 1685 . Farmers  Savings  Bank. 

“ 945. Maple  Valley  Savings  Bank. 


xter 947. Peoples  State  Savings  Bank. 

“ 946 . State  Savings  Bank. 

Bayard 1 193 . Bayard  Savings  Bank. 

“ 1672. Peoples  Savings  Bank. 

Beaman 1195. Farmers  Savings  Bank.* 

Bedford 418.  Bedford  National  Bank. 

“ 417. Citizens  Bank. 

Belle  Plaine.  . . . 291  .First  National  Bank. 

Bellevue 439 . Bank  of  Bellevue. 

“ 438.  Bank  of  J.  Kelso. 

“ 1835 . Bellevue  State  Bank. 

Belmond 546 . State  Bank  of  Belmond. 

Bennett 1197. Bennett  Savings  Bank.* 

Bentley 1198. Bentley  Savings  Bank. 

Berkley 1909. Boone  County  Bank. 

Bernard 1673. Farmers  Savings  Bank. 

Birmingham. . . . 1204 . Birmingham  Savings  Bank. 

Blairstown 1206 . Benton  County  State  Bank. 

Blakesburg 1088.Blakesburg  Savings  Bank 

“ 1089 . Peoples  Savings  Bank. 

Blanchard 1044. First  Trust  & Savings  Bank 

Blencoe 1207.Blencoe  Bank. 

Blockton 850. First  National  Bank. 

Bloomfield 393 . Bloomfield  State  Bank. 

“ ....  395.  National  Bank  of  Bloomfield 

Blue  Grass 1208. Blue  Grass  Savings  Bank. 

Bode 1759. First  National  Bank. 

" 1209 . State  Savings  Bank. 

Bonaparte 1210. Farmers  & Traders  State  Bk. 

Bondurant 1211.  State  Bank  of  Bondurant. 

Boone 111. Boone  National  Bank.* 

“ 109 . Boone  State  Bank. 
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Boxholm 1147. Farmers  State  Bank. 

Boyden 1077. Farmers  Savings  Bank.* 

Boyer 1902 . Farmers  & Merch.  Sav.  Bank. 

Bradford 1215. Bradford  Savings  Bank. 

Bradgate 1216.Bradgate  State  Sav.  Bank. 

Breda 1219. Breda  Savings  Bank. 

“ 1852 . Farmers  State  Bank. 

Brighton 755 . Brighton  State  Bank. 

“ 756 . Savings  Bank  df  Brighton. 

Bristow 1220. Citizens  State  Bank. 

Bronson 1221 . Bronson  Savings  Bank. 

Brooklyn 540. First  National  Bank. 

Buffalo  Center. . 772. Farmers  Trust  & Sav.  Bank. 

“ ..  771.  First  National  Bank. 

Burlington 56 . American  Sav.  Bk.  & Tr.  Co.* 


57 . Burlington  Savings  Bank.* 

53 . First  National  Bank. 

55 . Iowa  State  Savings  Bank. 

54 . Merchants  National  Bank. 
52 . National  State  Bank. 


Burt 983 . First  National  Bank. 

Calamus 1229. Farmers  Savings  Bank. 

Calmar 712 . Calmar  Savings  Bank. 

“ 711.  First  State  Bank. 

Carlisle 897. Citizens  Eank. 

“ 898 . Farmers  Savings  Bank. 

Carroll 255 . American  Savings  Bank. 

“ 254 . Carroll  County  State  Bank. 

Carson 1235 . State  Savings  Bank. 

Cascade 528. Cascade  State  Bank. 

“ 529 . Farmers  & Merch.  State  Bank. 

Casey 870.  Abram  Rutt  National  Bank. 

“ 871 . Citizens  Savings  Bank.* 

Castana 1238.Castana  Savings  Bank. 

“ 1977 . Farmers  Trust  & Sav.  Bank. 

Cedar  Falls.  . . . 178. Cedar  Falls  National  Bank. 

“ ....  180. Citizens  Savings  Bank. 

“ ....  181 . Security  Trust  & Sav.  Bank. 


Cedar  Rapids  (City  Prefix  No.  47). 

3 . Cedar  Rapids  Nat.  Bank.* 

...  2 . Cedar  Rapids  Savings  Bank.* 

.. . 51  .Cedar  Rapids  State  Bank. 

.. . 53. Citizens  Savings  Bank.* 

...  9 . Iowa  State  Savings  Bank. 

...  1 . Merchants  National  Bank.* 

.. . 7. Peoples  Savings  Bank. 

...  4. Security  Savings  Bank. 

Center  Point.  . .1240. Linn  County  Savings  Bank. 

Centerville 140 . Centerville  National  Bank.* 

“ 144 . Commercial  State  Sav.  Bk.* 

“ 139 . First  National  Bank.* 

“ 141 . Iowa  Trust  & Sav.  Bank.* 

“ 142. Wooden  Savings  Bank.* 

Central  City.. . . 1811  .Central  City  Savings  Bank. 


Central  City 1241.  State  Bank  of  Central  City. 

Chariton 243. Chariton  National  Bank. 

“ 245. Lucas  County  Nat.  Bank. 

“ 242. State  Savings  Bank. 

Charles  City.. . . 161 . Commercial  National  Bank 
“ ....  159 . First  National  Bank. 

....  162 . Security  Tr.  & Sav.  Bank. 

Charlotte 1082 . Charlotte  Tr.  & Sav.  Bank. 

Charter  Oak 781  .First  National  Bank. 

Chatsworth ....  1243 . Chatsworth  Savings  Bank. 

Cherokee 197 . Cherokee  State  Bank.* 

“ 195. First  National  Bank.* 

“ 196. Steeles  Bank. 

Chillicothe 1245.Chillicothe  Savings  Bank. 

Churdan 828. Farmers  & Merchants  Bank 

“ 827 . First  National  Bank. 

Cincinnati 504. Farmers  & Merch.  State  Bank. 

Clarinda 240.Clarinda  National  Bank. 

“ 241  .Clarinda  Trust  & Sav.  Bank. 

“ 239. Page  County  State  Bank. 

Clarion 378. Clarion  Savings  Bank.* 

Clear  Lake 404.Cerro  Gordo  State  Bank. 

“ 1781 . Clear  Lake  State  Bank 

“ 403 . First  National  Bank. 

Clermont 1250. Clermont  State  Bank. 

“ 1770 . Farmers  Savings  Bank. 

Clinton 44 . Clinton  National  Bank. 

* 46. City  National  Bank* 

“ 47. Merchants  National  Bank. 

“ 48. Peoples  Trust  & Sav.  Bank.* 

Clutier 1252,Clutier  State  Bank. 

Coburg 1253 . Coburg  Savings  Bank. 

Coggon 1254.Coggon  State  Bank. 

Coin 900 . Farmers  & Merch.  State  Bank. 

Colfax 340. Citizens  State  Bank. 

“ 341  .First  National  Bank. 

Collins 951 . Bank  of  Collins. 

“ 950. Exchange  State  Bank. 

Colo 1257. Colo  Savings  Bank. 

“ 1732 . Farmers  Savings  Bank. 

Columbus  Junc- 
tion  558. Farmers  & Merch.  State  Bank. 

. 557 . Louisa  County  National  Bk. 

Conrad 934 . Conrad  State  Bank. 

“ 935. First  National  Bank. 

Conroy 1260. Conroy  Savings  Bank. 

Coon  Rapids.  . .1935. Farmers  Trust  & Sav.  Bank. 

“ 607 . First  National  Bank. 

“ ...  609 . Iowa  Savings  Bank. 

Coming 444.0key-Vernon  National  Bank. 

Correctionville. . 693 . Bailey  State  Bank. 

. . 694 . Merchants  State  Bank.* 

Corwith 1263. Farmers  Savings  Bank. 

Cotter 1264. Cotter  Savings  Bank. 
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Council  Bluffs. . 25. City  National  Bank. 

“ ..  24. Commercial  National  Bank. 

“ . . 21  .Council  Bluffs  Savings  Bank. 

“ . . 22 . First  National  Bank. 

“ . . 23 . State  Savings  Bank. 

Cresco 327.Cresco  State  Bank. 

Creston 147 . First  National  Bank. 

“ 149 . Iowa  State  Savings  Bank. 

Crystal  Lake. . . 1153. Farmers  National  Bank. 

Cumberland 929 . Cumberland  Savings  Bank. 

“ ....  928. First  National  Bank. 

Curlew 1269. Citizens  Savings  Bank. 

Cushing 1270. Cushing  Savings  Bank.* 

Cylinder 1271  .Cylinder  State  Bank. 

Dallas 1795. Farmers  Savings  Bank. 

Dallas  Center.. . 759. Bank  of  Dallas  Center. 

Dana 1273. Bank  of  Dana. 

Davenport 2 . American  Com’l  & Sav.  Bank.* 

“ 8 . Citizens  Trust  & Sav.  Bank. 

“ 3. Davenport  Savings  Bank.* 

“ 7. Farmers  & Mech.  Sav.  Bank.* 

“ 1.  First  National  Bank.* 

“ 12. Home  Savings  Bank. 

" 5. Iowa  National  Bank.* 

“ 14 . Peoples  Trust  & Savings  Bk.* 

“ 4. Scott  County  Savings  Bank.*  t 

* 11.  Security  Savings  Bank. 

“ 6. Union  Savings  Bank.* 

“ 9 . Geo.  M.  Bechtel  & Co. 

Davis  City 986. Farmers  Bank.* 

“ 987.  Valley  Bank. 

Dayton 799 . Farmers  State  Bank. 

“ 798 . First  National  Bank. 

Decorah 247 . Citizens  Savings  Bank.* 

“ 248 . National  Bank  of  Decorah. 

“ 246. Winneshiek  County  State  Bk. 

Dedham 1695. Farmers  Tr.  & Sav.  Bank. 

Deep  River.  . . . 997. First  National  Bank. 

“ 996. State  Bank  of  Deep  River. 

Defiance 1279. Defiance  Savings  Bank. 

Delmar 1281.  Peoples  Savings  Bank. 

Delta 788 . Peoples  Savings  Bank. 

Denison 288. Crawford  County  State  Bank. 

" 287. First  National  Bank.* 

Denver 1283. Denver  Savings  Bank. 

Derby 1284. Derby  State  Bank. 

“ 1892 . First  National  Bank. 

Des  Moines  (City  Prefix  No.  33). 

“ „ . . . 60 . American  Trust  & Sav.  Bank.* 

“ ....  64 . Bankers  Trust  Co. 

“ ....  7 . Capital  City  State  Bank.* 

" ....  17.  Central  State  Bank.* 

“ , . . . 57 . Central  Trust  Co. 

“ ...  14 . Commercial  Sav.  Bank.* 


Des  Moines  (City  Prefix  No.  33). 

“ ....  66 . Cottage  Grove  Bank. 

....  2 . Des  Moines  National  Bank.* 

“ ....  63 . Euclid  Ave.  State  Bank. 

“ ....  62 . First  Trust  & Sav.  Bank.* 

“ ....  13. Home  Savings  Bank.* 

“ ....  51 . Iowa  Loan  & Trust  Co. 

“ ....  3. Iowa  National  Bank.* 

“ ....  61 . Iowa  Trust  & Mortgage  Co. 

“ ....  11 . Iowa  Trust  & Sav.  Bank. 

“ ....  21 . Mechanics  Savings  Bank. 

“ ....  12 . Peoples  Savings  Bank. 

“ ....  Security  Loan  & Investment 

Co. 

“ ....  56. University  State  Bank. 

* ....  5.  Valley  National  Bank.* 

* ....  Frank  Warner,  Sec’y,  Iowa 

Bankers  Assn.* 

De  Witt 462 . First  National  Bank.* 

Dexter 761  .State  Bank  of  Dexter. 

Diagonal 1877. Diagonal  State  Bank. 

Dickens 1287. Exchange  Savings  Bank. 

Dike 1288 . Farmers  Savings  Bank. 

Dinsdale 1289.Dinsdale  Savings  Bank. 

Dixon 1290. Dixon  Savings  Bank. 

Dolliver 1154. Dolliver  Savings  Bank. 

“ 1 155 . Farmers  Savings  Bank. 

Donahue 1291.  Donahue  Savings  Bank. 

Donnellson 1292. Citizens  Mutual  Bank. 

Doon 1293. First  National  Bank. 

Dow  City 1295. Bank  of  Dow  City. 

“ 1481 . Farmers  State  Bank. 

Dows 695. State  Bank  of  Dows. 

Drakesville 1297. Bank  of  Drakesville 

Dubuque  (City  Prefix  No.  45). 

“ 7. Citizens  State  Bank. 

“ 4 . Dubuque  National  Bank. 

“ 8 . Federal  Deposit  & Tr.  Co. 

“ 1 . First  National  Bank.* 

“ 5 . Iowa  Trust  & Sav.  Bank.* 

“ 2. Second  National  Bank.* 

“ 6 . Union  Trust  & Sav.  Bank.* 

Dumont 1298. State  Bank  of  Dumont. 

Duncombe 1300.Duncombe  Savings  Bank. 

Dunlap 575. Citizens  State  Bank. 

“ 573 . Dunlap  State  Bank. 

“ 574 . First  National  Bank. 

Durant 796 . Durant  Savings  Bank. 

Dyersville 484. Farmers  State  Bank. 

“ 485. First  National  Bank. 

“ 483 . United  State  Bank. 

Dysart 679 . Dysart  Savings  Bank.* 

“ 678. First  National  Bank.* 

Eagle  Grove. . . . 265. Citizens  State  Bank. 
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Eagle  Grove 267. Security  Savings  Bank. 


Earlham 774 . Bank  of  Earlham. 

* 773. Citizens  State  Bank. 

Earlville 1966 . Farmers  State  Bank. 

“ 1304 . State  Bank  of  Earlville. 

Early 973. Citizens  State  Bank. 

Eddyville 606 . Eddyville  Savings  Bank. 

“ 605 . Manning  & Epperson  State  Bk 

Elberon 1308. Farmers  State  Bank. 

Eldon 1917. Farmers  & Merch.  Sav.  Bank. 

EM  ora 4 1 1 . Citizens  Savings  Bank.* 

“ 409. First  National  Bank. 

“ 408. Hardin  County  Nat.  Bank 

Eldridge 1140.Eldridge  Savings  Bank.* 

Elkader 561.Elkader  State  Bank. 

* 660. First  National  Bank. 

Elkhart 1309. Com  Exchange  Savings  Bank 

Elkport 1311.Elkport  Savings  Bank. 

Elliott 1737. Elliott  Savings  Bank. 

“ 1312. First  National  Bank. 

Ellsworth 1751 . Farmers  State  Bank. 

Ely 1316. Ely  Savings  Bank. 

Emerson 1317. Emerson  State  Bank. 


Emmetsburg  . . . 356.Emmetsburg  National  Bank. 
“ ...  358 . Farmers  Trust  <k  Sav.  Bank. 

. . . 357 . First  National  Bank. 


Estherville 260.  Estherville  State  Bank. 

“ 261.  First  National  Bank. 

“ 1893. First  Trust  & Sav.  Bank. 

Everly 1060. First  National  Bank. 

Fairbank 876.Fairbank  State  Bank. 

Fairfax 1319. Fairfax  Savings  Bank. 

Fairfield 187. First  National  Bank. 

“ 188 . Iowa  State  Savings  Bank. 

Farley 820. Farley  State  Bank. 

“ 8 19. State  Bank  of  Farley. 

Farlin 1320 . Farlin  Savings  Bank. 

Farmington ....  566.  First  National  Bank. 
Famhamville. . . 1907 . Famhamville  Savings  Bank. 

Farragut 1024. Commercial  Savings  Bank. 

“ 1023. First  National  Bank. 

Farson 1324.Farson  Savings  Bank. 

Fayette 593. State  Bank  of  Fayette.* 

Floris 1326.Floris  Savings  Bank. 

Fonda 640.  First  National  Bank. 

Fontanelle 749 . First  National  Bank. 

“ 760 . State  Savings  Bank. 

Forest  City 446 . Winnebago  County  State  Bk. 

Fort  Dodge.  . . . 82 . Commercial  National  Bank.* 

“ ....  80.  First  National  Bank. 

“ ....  81 . Fort  Dodge  National  Bank. 

“ ....  84 . Iowa  Savings  Bank. 

“ ....  86.  Security  Trust  & Sav.  Bank. 

“ ....  1862 . Webster  County  Tr.&  Sav.  Bk, 


Fort  Madison.. . 129.  American  State  Bank. 

. . . 131 . Fort  Madison  Savings  Bank. 
Garden  Grove. . 1335. C.  8.  Steam’s  State  Bank. 


Gamer 621.  Farmers  National  Bank.* 

“ 620.  First  National  Bank. 

Garrison 1019. Farmers  Savings  Bank. 

Garwin 1700.  Farmers  Savings  Bank. 

“ 1338 . Garwin  State  Bank. 

George 884. First  National  Bank. 

Germania 1341 . Farmers  & Drovers  State  Bank. 

Gilman 1731 . Farmers  State  Bank. 

Gladbrook 699 . First  National  Bank. 

“ 700 . State  Bank  of  Gladbrook 

Glenwood 233.Glenwood  State  Bank. 

“ 232 . MilLs  County  Nat.  Bank 


234 . William  M.  Lamb. 


Glidden 709 . First  National  Bank 

“ 1805 . Glidden  Savings  Bank 

Goodell 1345. State  Savings  Bank. 

Goose  Lake  ....  1346. Goose  Lake  Savings  Bank 

Cowrie 722 . First  National  Bank. 

“ 723 . Gowrie  Savings  Bank. 

Graettinger 1827. Farmers  <fc  Merch.  Bank 


“ ....  924 . First  National  Bank 

Grand  Junction.  627. Citizens  Bank.* 

Grand  Mound.  .1710. Farmers  <fc  Merch.  Sav.  Bank 
. . 1348 . Peoples  Savings  Bank. 

Grand  River. . . . 1101 . Farmers  State  Bank 


Granger 1350. Bank  of  Granger. 

Grant 1351.  Farmers  Savings  Bank.* 

Granville 1051 . Exchange  Bank. 

Greene 579. First  State  Bank. 

“ 580. Merchants  National  Bank. 

Greenfield 497. Adair  County  Bank 

* 498. First  National  Bank.* 

Green  Mountain 1354. Producers  Savings  Bank. 

Greenville 1355. Greenville  Savings  Bank 

Grimes 784 . Farmers  Savings  Bank. 

“ 783 . Grimes  Savings  Bank 

Grinnell 175. Citizens  National  Bank. 

“ 172. Grinnell  Savings  Bank 

Griswold 657. Citizens  Bank. 

“ 656 . Griswold  National  Bank. 


Grundy  Center.  506. Grundy  County  Nat.  Bank 


“ 1674 . Peoples  Savings  Bank. 

Gunwald 1875. Farmers  Savings  Bank. 

Guthrie  Center.  508. First  National  Bank.* 

Halbur 1358. Farmers  Savings  Bank. 

Hamburg 428 . Bank  of  Hamburg. 

“ 430. Farmers  SavingB  Bank. 

Hampton 332. Citizens  National  Bank. 

“ 331 . Franklin  County  State  Bank 

Hancock 1359. Hancock  Savings  Bank.* 


Han  Ion  town. . . . 1360.  Citizens  Savings  Bank 
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Hanlontown. . . .1952. Farmers  Savings  Bank. 


Harlan 339. Farmers  & Merch.  Sav.  Bank. 

“ 338. Harlan  National  Bank. 

“ 337. Shelby  County  State  Bank. 

Harris 1897. Farmers  State  Bank. 

“ 1364 . Harris  Savings  Bank. 

Hartf ord 1761.  Hartf ord  Savings  Bank 

Hartley 596. First  National  Bank* 

“ 597. Iowa  Savings  Bank. 

Havelock 1370. First  National  Bank. 

Haverhill 1371 . German  Savings  Bank. 

Hawarden 1941.  Farmers  State  Bank. 

“ 374 . First  National  Bank. 

“ 375. Hawarden  State  Bank. 

Hawkeye 962 . First  State  Bank* 

Hedrick 642. First  National  Bank. 

Hillsboro 975. Farmers  & Traders  Sav.  Bk. 

Holland 1377. Farmers  Savings  Bank. 

Holstein 665. First  State  Bank. 


Hopkinton 
Hornick.  . , 
Hospers. . . 
Hubbard. . 


Hudson, 
Hull. . . . 


Humboldt. 

Huxley.  . . 

Ida  Grove. 

Independence. 


U 

Indianola.  . . . 


Inwood 


Iowa  City, 


(( 

Iowa  Falls 

Ira 

Ireton .... 


. 664 . Holstein  Savings  Bank.* 

. . 741 . Hopkinton  State  Bank. 

. 1134. Commercial  Bank. 

. 1764.  Hospers  Savings  Bank. 

. 917. First  National  Bank. 

. 916. Hubbard  State  Bank. 

. 1068 . Hudson  Savings  Bank. 

. 844. First  National  Bank. 

. 843 . Iowa  State  Bank. 

. 433. First  National  Bank. 

. 432. Peoples  State  Bank. 

. 1096 . Huxley  Savings  Bank. 

. 421.  Banking  House  of  Anderson, 
Lipton  & Co. 

. 259 . Commercial  State  Bank. 

. 257. First  National  Bank. 

. 258. Peoples  National  Bank.* 

. 273. First  National  Bank.* 

. 272. Warren  County  State  Bank.* 

. 275.  Worth  Savings  Bank. 

. 893. Farmers  National  Bank 
. 894 . First  National  Bank.* 

. 11 7. Citizens  Sav.  & Trust  Co. 

. 119. Commercial  Savings  Bank. 

. 114. First  National  Bank.* 

118.  Iowa  City  State  Bank. 

115.  Johnson  County  Savings  Bk. 
319. Peoples  Trust  & Savings  Bank 
317. State  National  Bank. 

1383. Farmers  Savings  Bank. 

866. Northwestern  Bank. 


“ 1836 . Security  Savings  Bank. 

Hwin 1385. Bank  of  Irwin. 

Jefferson 344 . City  Bank. 

“ 343. First  National  Bank.* 


Jesup 805.Jesup  State  Bank. 

Kanawha 1057. First  National  Bank. 

Kellerton 966 . Kellerton  State  Bank.* 

Kelley 1391  .Citizens  Savings  Bank. 

Kellogg 1392. Burton  & Co.  State  Bank. 

Keokuk 88. Keokuk  National  Bank. 

87 . Keokuk  Savings  Bank. 

“ 91.  Keokuk  Trust  Co. 

90.  Security  State  Bank. 

89. State  Central  Savings  Bank. 


“ 628. Manning’s  Bank. 

Keota 633. Farmers  Savings  Bank. 

632 . State  Bank  of  Keota. 

Kesley 1799. Farmers  Home  Bank. 

“ 1395. Kesley  State  Bank. 

Keystone 1041 . Farmers  Savings  Bank. 

1040 . Iowa  State  Bank. 

Kingsley 645 . Bank  of  Kingsley. 

644. Kingsley  Bank. 

Kiron 1401.Kiron  State  Bank. 

Knoxville 281 . Citizens  National  Bank. 

279. Knoxville  National  Bank. 

280. Marion  County  National  Bk. 

Lacona 958. Bank  of  Lacona. 

Ladora 1403 . Ladora  Savings  Bank. 

Lake  City 382. Citizens  Bank. 

1894 . Farmers  State  Bank. 

383. First  National  Bank. 

Lake  Park 931 . German  Savings  Bank. 

930 . Lake  Park  State  Bank. 

Lamoni 470. State  Savings  Bank.* 

Lanesboro 1406 . Lanesboro  Savings  Bank. 

Lansing 469 . Kerndt  Bros.  Savings  Bank.* 

468 . State  Bank  of  Lansing. 

La  Porte  City.  . 543. First  National  Bank. 

..  542. Union  State  Bank. 

Larchwood 1021 . Savings  Bank  of  Larchwood. 

Larrabee 1808. Farmers  State  Bank. 

Laurel 1410. Peoples  Savings  Bank. 

Laurens 731  .First  National  Bank. 

Lawler 889 . First  National  Bank. 

“ 890 . State  Savings  Bank. 

Legrand 1415.Legrand  Savings  Bank. 

Lehigh 669. First  National  Bank. 

668. Lehigh  Valley  Savings  Bank. 

Le  Mars 230.  American  Trust  & Sav.  Bank. 

“ 229. First  National  Bank. 

Lenox 527 . Farmers  & Merchants  Bank. 

“ 526. First  National  Bank. 

Leon 414. Exchange  National  Bank. 

413.  Farmers  & Traders  State  Bk.* 

Lester 14 19. Citizens  Savings  Bank. 

Letts 1420 . Citizens  Savings  Bank. 
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Lewis 888 . Bank  of  Lewis. 

Libertyville ....  1422 . Libertyville  Savings  Bank. 

Lidderdale 1423 . Farmers  & Merch.  Sav.  Bank. 

Lime  Spring 978. Exchange  State  Bank. 

“ ....  979. First  National  Bank. 

Lincoln 1201.  Lincoln  Savings  Bank. 

Linden 1425 . Linden  Bank. 

Lineville 891 . Farmers  & Merchants  Bank. 

“ 892. First  National  Bank. 

Linn  Grove 1053. First  National  Bank. 

Lisbon 1426 . Stuckslager  & Auracher. 

Liscomb 1427 . State  Savings  Bank. 

Little  Rock 995. Security  Savings  Bank. 

Livermore 1689. Farmers  Savings  Bank. 

“ 1429 . State  Bank  of  Livermore. 

Logan 487. First  National  Bank. 

“ 1945 . Logan  Trust  & Sav.  Bank 

Lohrville 821 . Lohrville  Savings  Bank. 

Lone  Rock 1431.  Lone  Rock  Bank. 

Lone  Tree 754. Farmers  & Merch.  Sav.  Bk. 

Long  Grove ....  1432 . Stockmens  Savings  Bank. 

Lorimor 853.Lorimor  Bank. 

Lost  Nation. ..  .1773. Lost  Nation  Savings  Bank. 

Low  Moor 1434 . Citizens  Savings  Bank. 

Lu  Verne 969. Lu  Verne  State  Bank. 

Lyons 134. First  National  Bank. 

“ 136 . Iowa  State  Savings  Bank. 

Lytton 1442. Farmers  Savings  Bank 

“ 1854 . Lytton  Savings  Bank. 

McCallsburg . . . 1456 . McCallsburg  State  Bank. 

McCausland 1457 . McCausland  Savings  Bank. 

McGregor 534. State  Bank  of  McGregor. 

Macedonia 1443 . Macedonia  State  Bank. 

Macksburg 1444 . Macksburg  National  Bank. 

Madrid 556 . Farmers  Savings  Bank. 

“ 555. Madrid  State  Bank. 

Magnolia 1445 . Magnolia  Savings  Bank. 

Malcom 1446 . Malcom  Savings  Bank. 

Mallard 1447. First  National  Bank. 

Malvern 576. First  National  Bank. 


“ 578. Malvern  National  Bank. 

Manchester ....  322 . Delaware  County  State  Bk. 

“ 324 . Farmers  & Merch.  State  Sav. 

Bk. 

“ ....  323. First  National  Bank.* 


Manilla 698. First  National  Bank. 

“ 697. Manilla  National  Bank. 

Manly 1087 . Farmers  Savings  Bank. 

Manning 490. Bank  of  Manning. 

Manson 538. Calhoun  County  State  Bank. 

“ 539. Farmers  Savings  Bank. 

Mapleton 604 . First  State  Bank. 

Maquoketa 252. American  Savings  Bank. 

“ 250. First  National  Bank. 


Maquoketa 251 . Jackson  State  Savings  Bank. 

Marble  Rock . . . 1908 . Farmers  Trust  & Savings  Bk. 
“ ...  1449 . Marble  Rock  Bank. 

Marcus 688. Bank  of  Marcus. 

“ 689. Exchange  Bank.* 

“ 690. First  National  Bank. 

Marengo 437. American  Savings  Bank 

“ 434. First  National  Bank. 

Marion 219. Farmers  & Merch.  State  Bk. 

Marshalltown. . . 94 . Fidelity  Savings  Bank. 

...  92. First  National  Bank.* 

...  95 . Iowa  Savings  Bank. 

...  93 . Marshalltown  State  Bank.* 

...  97. Security  Savings  Bank 

Mason  City 106 . Central  Trust  Co. 

" 101  .City  National  Bank. 

“ ....  102 . City  Trust  & Savings  Bank. 

“ ....  100 . Commercial  Savings  Bank. 

" ....  99. First  National  Bank.* 

“ ....  105.  Security  National  Bank. 

Mechanicsville. . 732.Helmer  & Gortner  State  Bk. 

. . 733 . Mechanicsville  Tr.  & Sav.  Bk.* 

Mediapolis 707. Citizens  State  Bank. 

“ 708. Commercial  State  Bank. 

Melbourne 1460 . Melbourne  Savings  Bank 

Melvin 1463. First  National  Bank. 

Meriden 1465 . Cherokee  County  State  Bank. 

Meservey 1466. Farmers  Savings  Bank. 

Miles 1468. Miles  Savings  Bank. 

Milford 1949 . Farmers  Trust  & Sav.  Bank. 

“ 912. First  National  Bank.* 

“ 913. Milford  National  Bank. 

Milton 675. National  Bank  of  Milton. 

Minbum 1796. Dallas  County  Sav.  Bank. 

Minden 1029 . Citizens  Savings  Bank. 

Mineola 1472.Mineola  State  Bank. 

Missouri  Valley . 285 . First  National  Bank. 

Mitchell 1474 . Mitchell  Savings  Bank. 

Moneta 1477.Moneta  Savings  Bank. 

Monroe 739. Monroe  National  Bank. 

Montezuma. . . . 564. First  National  Bank. 

565. Montezuma  Savings  Bank. 

Monticello 1876. Jones  County  Tr.  & Sav.  Bk. 

“ 385 . Lovell  State  Bank. 

“ 384 . Monticello  State  Bank.* 

Montour 1480. First  National  Bank. 

Moorhead 1482 . Moorhead  State  Bank. 

Moorland 1483 . Moorland  Savings  Bank. 

Morley 1484.  Jones  County  Savings  Bank. 

Morning  Sun . . . 687 . State  Bank  of  Morning  Sun. 

Morrison 1485. Farmers  Savings  Bank. 

Moulton 544. First  National  Bank. 

Mt.  Ayr 460. Iowa  State  Bank. 

“ 459 . Mount  Ayr  State  Bank. 
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Mt.  Pleasant.  . . 238. Farmers  & Merch.  Sav.  Bank. 

. . . 235. First  National  Bank. 

. . . 326. National  State  Bank. 

Mt.  Vernon.  . . . 475. Mt.  Vernon  Bank. 

Moville 933.  Moville  State  Bank. 

Murray 1975 . Farmers  Savings  Bank. 

1490. Murray  Bank  of  Simmons  & 

Co. 

Muscatine 77. American  Savings  Bank. 

“ 74. First  National  Bank. 

“ 76. First  Trust  & Sav.  Bank. 

“ 73 . Hershey  State  Bank. 

75 . Muscatine  State  Bank* 

Nashua 601 . Commercial  State  Sav.  Bank. 

“ 602 . First  State  Bank. 

Neola 670. State  Bank  of  Neola. 

Nevada 372. First  National  Bank  * 

373. Peoples  Savings  Bank. 

Newell 789. First  National  Bank. 

“ 790 . Miller  & Chaney  Bank. 

New  Hampton. . 364 . First  National  Bank. 

New  Hartford.  .1495. New  Hartford  State  Bank. 

New  London.  . . 584. Farmers  State  Bank. 

. . . 585.  Iowa  State  Bank. 

New  Sharon 589. Citizens  State  Bank. 

....  590 . First  National  Bank. 

“ ....  588 . New  Sharon  State  Bank.* 

Newton 211  .Citizens  State  Bank. 

“ 207 . Clark  National  Bank. 

209. First  National  Bank. 

“ 208.  Jasper  County  Savings  Bank 

New  Vienna 1701.  Farmers  State  Sav.  Bank. 

Nodaway 1499. Adams  County  Bank. 

Northboro 1500. First  National  Bank. 

North  Buena 

Vista 1847.  Farmers  Savings  Bank  of 

Holy  Cross. 

North  English. . 7 14. Farmers  Savings  Bank. 

North  Liberty.  .1762. Farmers  Savings  Bank. 

Northwood 530. Worth  County  State  Bank. 

Norway 990. Benton  County  Savings  Bank 

“ 991.  First  National  Bank. 

Oakland 599 . Citizens  State  Bank. 

Oakville 1676 . Farmers  Bank. 

Odebolt 1787. Farmers  Savings  Bank. 

“ 523 . First  National  Bank. 

“ 525 . Odebolt  Savings  Bank. 

Oelwein 154. Aetna  State  Bank. 

“ 155. First  National  Bank. 

“ 156 . Iowa  Savings  Bank. 

Ogden 519. Ogden  State  Bank. 

Olds 1505. Olds  Savings  Bank. 

Olin 839 . Citizens  Savings  Bank. 

Ollie 1506.011ie  Savings  Bank. 


Onawa 1903 . Citizens  State  Bank. 

“ 396 . First  Trust  & Savings  Bank. 

“ 397. Onawa  State  Bank. 

Onslow 1508. Onslow  Savings  Bank. 

Orange  City 500. Northwestern  State  Bank. 

499 . William  F.  Rieckhoff  & Co. 

Orient 1066. First  State  Bank  of  Adai 

County. 

Osceola 354 . Iowa  State  Bank. 

“ 355. Osceola  National  Bank. 

“ 353. Simmons  & Co. 

Oskaloosa 126. Farmers  National  Bank.* 

123 . Mahaska  County  State  Bk.* 

“ 122 . Oskaloosa  National  Bank. 

“ 124 . Oskaloosa  Savings  Bank. 

Ottosen 1512. Farmers  Savings  Bank. 

Ottumwa 61 . Citizens  Savings  Bank* 

“ 63 . Iowa  National  Bank. 

“ 64. Ottumwa  National  Bank. 

“ 65 . Ottumwa  Savings  Bank. 

“ 62 . Phoenix  Trust  Co. 

• 69 . South  Ottumwa  Savings  Bank 

Oxford  Junction.  729. Oxford  Junction  Savings  Bk. 
Pacific  Junction.  1515. State  Savings  Bank. 

Panora 610. Guthrie  County  Nat.  Bank. 

Paton 1670. City  Trust  & Sav.  Bank. 

“ 1522 . Farmers  State  Bank. 

Paullina 745. Bank  of  Paullina. 

..  746. First  National  Bank. 

, . 293. Pella  National  Bank. 

. 203. First  National  Bank. 

. 206. Perry  National  Bank.* 

. 988 . First  National  Bank. 
.1528.Pisgah  Savings  Bank. 

Pleasantville 809. First  National  Bank. 

Pocahontas 1819. Farmers  Trust  & Sav.  Bank/ 

“ 636. First  National  Bank. 

“ 635.  McCartan  State  Bank. 

Pomeroy 735. First  National  Bank. 

“ 734 . Pomeroy  State  Bank. 

Portsmouth.  . . .1536. State  Bank  of  Portsmouth. 

Postville 652. Citizens  State  Bank. 

Prairie  City 763. First  National  Bank. 

“ ....  764. State  Bank  of  Prairie  City. 

Prescott 1538. First  National  Bank. 

Preston 857. First  National  Bank* 

“ 859. Preston  Savings  Bank. 

Primghar 785 . First  National  Bank. 

“ 786. Primghar  Savings  Bank.* 

Princeton 1539. Farmers  Savings  Bank. 

Pulaski 1541 . Bank  of  Pulaski. 

Quimby 1543. Citizens  Savings  Bank. 

1872 . Quimby  State'  Bank. 

Radcliffe 837 . First  National  Bank. 


Pella.... 
Perry 

U 

Peterson . 
Pisgah. . . 
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Randall 1547. 

Randolph 1548. 

“ 1927. 

Redfield 842. 

“ 841. 

Red  Oak 201. 

“ 198. 

“ 200. 

“ 202. 

Reinbeck 552. 

“ 551 . 

Rembrandt 1552 . 

Remsen 1776. 

“ 614. 

“ 613. 

Renwick 1070. 

Richland 883. 

Ringsted 1108. 

Rippey 1046 . 

Riverside 848. 

Rockford 672. 

“ 673. 

Rock  Rapids . . . 406 . 
“ ...  407. 

“ ...  405. 

Rock  Valley. . . . 554 . 

“ ....  553. 

Rockwell  City . . 478 . 
“ ..  479 

“ ..  477 

Roland 860 

“ 861 

Rolfe 650 

Rome 1560 

Royal 1566 

* 1806 

“ 1837 

Rubio 1567 

Russell 1891 

Ruthven 846 

“ 845 

Ryan 1571 

Sabula 1572 

Sac  City 369 

“ 368 

St.  Ansgar 1829 

“ 777 

Sanborn 562 

Selma 1577 

Sergeant  Bluff.  .1578 

Seymour 361 

Sharpsburg 1581 

Sheffield 727 

“ 725 
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Randall  Savings  Bank.  Shelby 908. Shelby  County  Savings  Bank. 

First  National  Bank.  Sheldahl 1582 . Sheldahl  Savings  Bank. 

Randolph  State  Bank.  Sheldon 307. First  National  Bank* 

Redfield  Savings  Bank.  " 308. Sheldon  National  Bank. 

State  Bank  of  Redfield.  “ 1694. Sheldon  Savings  Bank. 

Farmers  National  Bank.*  Shellsburg 1583. Peoples  Savings  Bank. 

First  National  Bank.*  Shenandoah....  184. First  National  Bank. 

Red  Oak  National  Bank.*  “ ....  185 . Shenandoah  National  Bank. 

Red  Oak  Trust  & Sav.  Bank.  Sibley 510. First  National  Bank. 

First  Savings  Bank.  “ 511  .Sibley  State  Bank. 

Reinbeck  State  Bank.  Sigourney 388. First  National  Bank. 

First  National  Bank.  Silver  City 1034. Silver  City  State  Bank. 

Farmers  Savings  Bank.*  Sioux  Center.  . .1584. First  National  Bank. 

First  National  Bank.  “ ...  1747. Sioux  Center  State  Bank. 

German  Savings  Bank.  Sioux  City  (City  Prefix  No.  41). 

.State  Bank  of  Renwick.  “ 56. American  Savings  Bank.* 

. First  National  Bank.  “ 65 . Bankers  Loan  & Trust  Co. 

. Ringsted  State  Bank.  “ 53 . Bennett  Loan  & Trust  Co. 

.First  National  Bank.  “ 66 . Commonwealth  Tr.  & Sav.  Bk. 

.Citizens  Savings  Bank.  “ 62 . Continental  National  Bank. 

.First  National  Bank.  “ 51. Farmers  Loan  & Trust  Co. 

. Rockford  State  Bank.  “ 5 . First  National  Bank.* 

.First  National  Bank.  “ 67. First  Trust  & Savings  Bank. 

. Iowa  Savings  Bank.  “ 7 . Iowa  State  Savings  Bank.* 

.Lyon  County  National  Bank.  “ 4. Live  Stock  National  Bank.* 

.First  National  Bank.  “ 57. Mid-West  State  Bank. 

.State  Bank.  “ 55. National  Bank  of  Commerce.* 

. First  National  Bank.  “ 3 . Northwestern  National  Bank  * 

. Rockwell  City  Savings  Bank.  “ 1 .Security  National  Bank.* 

.Security  State  Bank.  “ 6.  Woodbury  County  Sav.  Bank. 

.Farmers  Savings  Bank.  Sioux  Rapids. . . 704. First  National  Bank. 

.First  National  Bank.  Slater 1585. Farmers  Savings  Bank.* 

. State  Savings  Bank.  Sloan 936. Sloan  State  Bank. 

. Rome  Savings  Bank.  Smithland 1098 . Rice  Savings  Bank. 

.Citizens  National  Bank.  “ 1099. Smithland  Bank. 

.Farmers  Savings  Bank.  Soldier 1586. Soldier  Valley  Savings  Bank. 

. Home  State  Bank.  South  English . . 1093 . Farmers  Savings  Bank. 

. Rubio  Savings  Bank.  “ . . 1092 . White  State  Bank. 

. Citizens  State  Bank.  Spencer 300. Citizens  National  Bank. 

.Farmers  Savings  Bank.  “ 298. First  National  Bank. 

.First  National  Bank.  Spirit  Lake 1890. Farmers  & Merchants  Bank. 

. Ryan  State  Bank.  “ 569. First  National  Bank. 

.J.  Hilsinger  & Son  Bank.  “ 568. Spirit  Lake  National  Bank. 

.First  National  Bank .*  Springville 903. Exchange  Bank  of  J.  S.  Butler 

. Sac  County  State  Bank.  & Son.* 

.First  National  Bank.  “ 904. Springville  Savings  Bank. 

. St.  Ansgar  Bank.  Stacyville 1686 . German  Savings  Bank. 

.Sanborn  State  Bank.  “ 1593. Stacyville  Bank. 

.Selma  Savings  Bank.  Stanwood 1598. Union  Trust  & Savings  Bank. 

.Pioneer  Valley  Sav.  Bank.  State  Center ..  . 685 . Central  State  Bank. 

.Peoples  Savings  Bank.  “ ....  684. First  National  Bank. 

.State  Savings  Bank.  Storm  Lake ... . 351. Citizens  National  Bank. 

. Farmers  & Merchants  Bank.  “ ....  350.  Commercial  National  Bank. 

.Sheffield  Bank.  “ ....  352. Security  Trust  & Sav.  Bank. 


976 


LIST  OF  MEMBERS 


IOW  A — Continued 


Story  City 495. First  National  Bank. 

496 . Story  City  National  Bank. 

Stratford 926. State  Bank  of  Stratford. 

Strawberry 

Point. . 619. First  National  Bank. 

..  6 18. Strawberry  Point  State  Bank. 

Sully 1801 . Sully  State  Bank. 

Sumner 493. First  National  Bank. 

Superior 1606 . Superior  Bank. 

Sutherland 829 . First  Savings  Bank. 

“ 830 . Sutherland  State  Bank. 

Swan 1608. Swan  Savings  Bank. 

Swea  City 1049 . First  National  Bank. 

“ 1048. State  Bank  of  Swea  City. 

Swedesburg ....  1869 . Farmers  Savings  Bank. 

Tabor 676. State  Bank  of  Tabor. 

Tama 363 . Commercial  Savings  Bank. 

362. First  National  Bank. 

Tennant 1612. Farmers  & Stockgrowers  Sav- 

ings Bank. 

Terril 1132. First  National  Bank. 

Thayer 1149. Thayer  Savings  Bank. 

Thompson 977 . First  National  Bank* 

“ 976. State  Bank  of  Thompson. 

Thor 1613. Thor  Savings  Bank. 

Thornton 1129. Farmers  Savings  Bank. 

Thornburg 1614. Thornburg  Savings  Bank. 

Thurman 1863 . Thurman  State  Savings  Bank. 

Tipton 379. Cedar  County  State  Bank. 

“ 380. City  National  Bank. 

Titonka 1884.Titonka  Savings  Bank. 

Toledo 466. First  National  Bank. 

“ 465. Toledo  Savings  Bank. 

Tracy 1618. Iowa  Savings  Bank. 

Traer 502 . Traer  State  Bank. 

Truro 1622. Truro  Savings  Bank.* 

Turin 1623. Turin  Savings  Bank. 

Udell 1624. Bank  of  Udell. 

Ulmer 1625. Farmers  Savings  Bank. 

Union 938. Citizens  Bank.* 

Ute 1629. State  Savings  Bank. 

Vail 868. Traders  Bank. 

Valley  Junction.  335.  Valley  Junction  Savings  Bank. 

Van  Horne 1015. Farmers  Savings  Bank. 

Van  Meter 1630.  Van  Meter  State  Bank. 

Van  Wert 1631. Van  Wert  State  Bank* 

Victor 862 . Farmers  Savings  Bank. 

Villisca . 387 . First  National  Bank. 

“ 386.  Villisca  National  Bank. 

Vincent 1143. Farmers  Savings  Bank. 

Vinton 268. Farmers  National  Bank. 

“ 271 . Peoples  Savings  Bank. 

269. State  Bank  of  Vinton. 

“ 270.  Vinton  Savings  Bank. 


Wadena 1635.  Wadena  Savings  Bank. 

Walcott 1038. Walcott  Savings  Bank.* 

Walker 960. Exchange  State  Bank. 

“ 961  .Walker  Savings  Bank. 

W alnut 654 . American  Bank. 

“ 653 . Exchange  State  Bank. 

Wapello 51 2. Commercial  Bank. 

“ 513. Wapello  State  Savings  Bank. 


Washington.  . . . 221  .Commercial  Savings  Bank. 

224. Farmers  & Merch.  State  Bk.* 

17 16. Washington  Loan  & Trust 

Co. 


“ ....  222. Washington  National  Bank. 

Washta 1042.Washta  State  Bank. 

Waterloo 39. American  Trust  & Sav.  Bank. 

35. Black  Hawk  National  Bank.* 

“ 32 . Commercial  National  Bank. 

40. Farmers  Loan  & Trust  Co. 

“ 31 . First  National  Bank.* 

“ 36 . Iowa  State  Bank. 

“ 29. Leavitt  & Johnson  Nat.  Bk.* 

“ 30. Leavitt  & Johnson  Trust  Co.* 

“ 41  .Lincoln  Savings  Bank. 

“ 37. Waterloo  Bank  & Trust  Co.* 

“ 34 .Waterloo  Savings  Bank.* 

Waukee 1090. Bank  of  Waukee. 

“ 1091  .Waukee  Savings  Bank. 

Waverly 276. First  National  Bank. 

“ 277. State  Bank. 

Wayland 1642.Wayland  Savings  Bank. 

Webster  City. . . 167. Farmers  National  Bank. 

. . . 166 . First  National  Bank. 

...  165. Hamilton  County  State  Bank. 
“ ...  168. Webster  City  Savings  Bank. 

Wellman 791  .Wellman  Savings  Bank. 

Wellsburg 1117. Farmers  & Merch.  Sav.  Bk.* 

11 16. Wellsburg  Savings  Bank. 

Wellston 1849 . Wellston  Savings  Bank. 

Wesley 1003 . First  National  Bank. 

West  Branch.  . . 856. Citizens  Savings  Bank.* 

...  855. West  Branch  State  Bank.* 
West  Chester. . . 1648.  West  Chester  Savings  Bank. 

Westgate 1560. State  Savings  Bank. 

W est  Liberty . . . 455 . Citizens  Savings  Bank. 

West  Point 1652. Farmers  & Citizens  State  Bk. 

Westside 1073 . Farmers  Bank. 

West  Union. .. . 456. Fayette  County  National  Bk 
“ ....  458. State  Bank  of  West  Union. 

What  Cheer ....  442 . Central  Savings  Bank. 

“ ....  440. First  National  Bank.* 

Whiting 1896 . First  National  Bank. 

“ 1655 . Whiting  Bank.* 

Whittemore ....  956 . Whittemore  State  Bank. 
Whitten 1656. Whitten  State  Savings  Bank. 
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Williams 

1005 . State  Bank  of  Williams. 

Woodbine 

. 472. First  National  Bank. 

Williamsburg. . . 

6 16. Farmers  Savings  Bank. 

“ 

. 473. Woodbine  Savings  Bank. 

Wilton  Junction 

572 . Farmers  Savings  Bank. 

Woodburn. 

. 1659 .Woodburn  Bank. 

“ 

570. Union  Savings  Bank. 

Woodward . . . . . 

. 800.  Wood  ward  State  Bank. 

“ 

571.  Wilton  Savings  Bank. 

Wright 

.1928. Farmers  Savings  Bank. 

Winterset 

313. First  National  Bank. 

Wyman 

.1661.  Wyman  Savings  Bank. 

Winthrop 

943 . Peoples  State  Bank. 

Wyoming 

795 . Citizens  State  Bank. 

U 

942. Winthrop  State  Bank. 

a 

. 794. First  National  Bank. 

KANSAS 

Kansas  City,  Prefix  No.  18. 

Topeka,  “ “ 44.  STATE  PREFIX  No.  83 

Wichita, 

Abilene 

“ “ 40. 

145. Abilene  National  Bank. 

Athol 

724 . First  State  Bank. 

“ 

144 . Citizens  Bank.* 

Attica 

, 726 . Attica  State  Bank. 

“ 

146. Farmers  National  Bank. 

Atwood 

, 1167. Farmers  National  Bank. 

Ada 

703. Ada  State  Bank. 

Augusta 

, 342. Geo.  W.  Brown  & Son  State 

Agenda 

705. Agenda  State  Bank. 

Bank. 

Agra 

706. First  State  Bank. 

“ 

, 343. First  National  Bank. 

Alden 

709. Alden  State  Bank. 

“ 

1293. Prairie  State  Bank. 

Almena 

469 . Almena  State  Bank. 

Aurora 

. 728. First  State  Bank. 

U 

468. First  National  Bank. 

Axtell 

. 445. Citizens  Bank. 

Altamont 

713. Altamont  State  Bank. 

Baileyville .... 

. 729 . Baileyville  State  Bank. 

U 

1170. Labette  County  State  Bank. 

Barnard 

. 624. First  National  Bank. 

Alton 

1206 . Farmers  State  Bank. 

Barnes 

.1110. Barnes  State  Bank. 

“ 

714. First  State  Bank. 

“ 

. 731 . State  Exchange  Bank. 

Altoona 

311.  Altoona  State  Bank. 

Basehor 

. 733 . Basehor  State  Bank. 

310. Citizens  State  Bank. 

Baxter  Springs. 

. 1263 .American  National  Bank. 

Americus 

1225. Farmers  National  Bank. 

“ 

. 292. Baxter  National  Bank. 

Ames 

716. State  Bank. 

“ 

. 293. Baxter  State  Bank. 

Andale 

717. Andale  State  Bank. 

Beattie 

. 581.  Beattie  State  Bank. 

Anson 

7 18. Anson  State  Bank. 

“ 

.1162. First  National  Bank* 

Anthony 

208. Citizens  National  Bank. 

Beaumont 

.1100. Beaumont  State  Bank. 

U 

209  Farmers  State  Bank. 

Belle  Plaine . . . 

. 4 16. Valley  State  Bank. 

U 

207. First  National  Bank. 

Belleville 

. 234. National  Bank. 

Arcadia 

719. Home  State  Bank.* 

Beloit 

. 187 . Beloit  State  Bank. 

Argonia 

1155. Citizens  State  Bank 

“ 

. 186 . First  National  Bank. 

“ 

720 . Farmers  & Merch.  State  Bank. 

a 

. 188. Union  National  Bank. 

Arkansas  City . . 

97. Home  National  Bank. 

Belpre 

. 738 . Farmers  State  Bank. 

“ 

100. Traders  State  Bank. 

Belvue 

. 739 . Belvue  State  Bank. 

“ 

99 . Union  State  Bank. 

Bendena 

. 740 . Bendena  State  Bank. 

Arlington 

, 614 . Citizens  State  Bank. 

Bennington.  . . 

. 648 . Bennington  State  Bank. 

“ 

615. Farmers  State  Bank. 

“ 

. 649 . Farmers  State  Bank. 

Arina 

1114.Arma  State  Bank. 

Benton 

. 743 . Benton  State  Bank. 

Ashland 

407. Citizens  State  Bank. 

Bern 

. 744 . State  Bank  of  Bern. 

“ 

, 406 . Stockgrowers  National  Bank. 

Beverly 

. 666. Beverly  State  Bank. 

Atchison 

15. American  State  Bank.* 

“ 

. 667. Union  State  Bank. 

U 

13. Atchison  Savings  Bank.* 

Bird  City 

. 746. Bird  City  State  Bank. 

“ 

16. Commerce  Trust  Co. 

Bison 

. 747 . Bison  State  Bank. 

“ 

11.  Exchange  National  Bank.* 

Bloom 

. 749 . Farmers  State  Bank. 

“ 

14 . Exchange  State  Bank. 

Blue  Rapids. . . 

. 282 . Citizens  State  Bank. 

“ 

12. First  National  Bank. 

“ 

. 281.  State  Bank  of  Blue  Rapids. 

978 


LIST  OF  MEMBERS 


KAN  SAS — Continued 


Bogue 752 . Farmers  State  Bank. 

Bonner  Springs.  313. First  National  Bank. 

Bremen 754. Bremen  State  Bank. 

Brewster 755. Brewster  State  Bank. 

Bronson 521 . Citizens  State  Bank. 

Brownell 757 . Brownell  State  Bank. 

Bucklin 470.Bucklin  State  Bank. 

“ 471  .Farmers  State  Bank. 

Bucyrus 758 . Bucyrus  State  Bank. 

Buffalo 759. State  Bank  of  Buffalo. 

Buhler 760. Buhler  State  Bank. 

Burden 762. State  Bank  of  Burden. 

Burdett 763. Norris  State  Bank. 

Burdick 764. Burdick  State  Bank. 

Burlingame 318. First  National  Bank. 

“ 319. Pioneer  State  Bank. 

Burlington 240. Farmers  National  Bank. 

“ ....  239. Peoples  National  Bank. 

Burns 588 . Burns  State  Bank. 

“ 589 . Exchange  State  Bank. 

Burr  Oak .....  363 . Burr  Oak  State  Bank. 

“ 362.  Jewell  County  National  Bank. 

Burrton 472 . Burrton  State  Bank. 

Bushong 765.Bushong  State  Bank. 

Bushton 766 . Bushton  State  Bank. 

Byers 1187. Byers  State  Bank. 

Caldwell 238. Caldwell  State  Bank. 

" 1274. Home  National  Bank. 

“ 237 . Stock  Exchange  Bank. 

Cambridge 767 . Cambridge  State  Bank. 

Caney 152.Caney  Valley  National  Bank. 

" 153. Home  National  Bank. 

Canton 475. Farmers  State  Bank. 

Cawker  City.  . . 413. Commercial  State  Bank. 

. . . 412. Farmers  & Merch.  State  Bank. 

Cedar  Vale 399. Cedar  Vale  National  Bank. 

“ 398 . Dosbaugh  National  Bank. 

Centerville 775 . Centerville  State  Bank. 

Centralia 487. Citizens  State  Bank. 

“ 486. First  National  Bank. 

Centropolis 776. Farmers  State  Bank. 

Chanute 68. First  National  Bank. 

" 71.  Neosho  Valley  State  Bank. 

“ .......  70 . Peoples  Home  State  Bank. 

Chapman 429 . Chapman  State  Bank. 

" 430. Peoples  State  Bank. 

Chase 777 . Farmers  State  Bank. 

Chautauqua. . . . 1178. Chautauqua  State  Bank. 

Cheney 450. Cheney  State  Bank. 

“ 449 . Citizens  State  Bank. 

Cherokee 779. First  National  Bank. 

Cherryvale 142 . Montgomery  County  Nat.  Bk. 

Chetopa 297 . Farmers  & Merch.  State  Bank. 

Cimarron 524. Citizens  State  Bank. 


Cimarron 525. Gray  County  State  Bank. 

Claflin 551 . Citizens  State  Bank. 

550. Farmers  & Merch.  State  Bank. 


Clay  Center 164. Farmers  State  Bank. 

“ ....  161 . Peoples  National  Bank. 

“ ....  162. Union  State  Bank. 


Clearwater 537. Home  State  Bank. 

Clifton 515 . Citizens  State  Bank. 

“ 514. First  National  Bank. 

Clyde 375. Elk  State  Bank. 

“ 374 . State  Exchange  Bank. 

Coats 784. Coats  State  Bank. 

Codell 785. Codell  State  Bank. 

Coffey ville 33 . American  State  Bank. 

“ 31 . Condon  National  Bank. 

“ 30 . First  National  Bank. 

“ 32 . Peoples  State  Bank. 

Colby 365. Farmers  & Merch.  State  Bank. 

“ 364. Thomas  County  Bank. 

Coldwater 476 . Coldwater  National  Bank. 

“ 477. Peoples  State  Bank. 

Collyer 786.Collyer  State  Bank. 

Columbus 191.  Cherokee  County  State  Bank. 

“ 190. Columbus  State  Bank. 

“ 189. First  National  Bank. 

Colwich 788. State  Bank  of  Colwich. 

Concordia 139. Cloud  County  Bank* 

“ 1117.  Concordia  State  Bank. 

141.  Farmers  & Merch.  State  Bk. 

“ 140. First  National  Bank. 

Conway 1175. Conway  State  Bank. 

Conway  Spgs. . . 338. First  National  Bank. 

. . 339 . State  Bank  of  Conway  Springs. 

Copeland 1177.  Copeland  State  Bank. 

Corning 790 . Farmers  State  Bank. 

Cottonwood 

Falls 408. Chase  County  National  Bank. 

409 . Exchange  National  Bank. 
Council  Grove. . 215. Council  Grove  National  Bank. 

. . 216. Farmers  & Drovers  Bank. 

Courtland 1133.Swedish-American  State  Bank. 

Crestline 1278. Farmers  & Miners  State  Bk. 

Cuba 793 . State  Bank  of  Cuba. 

Culver 795. Culver  State  Bank. 

Cummings 796 . State  Bank  of  Cummings. 

Damar 797 . Damar  State  Bank. 

Danville 798 . Danville  State  Bank. 

Delavan 801 . Delavan  State  Bank. 

Delphos 436. First  National  Bank. 

“ 435. State  Bank  of  Delphos. 

Denton 805. Bank  of  Denton. 

Derby 806 . Farmers  & Merch.  State  Bk. 

De  Soto 807 . De  Soto  State  Bank. 

Dighton 656 . First  National  Bank. 
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Dodge  City.  . . . 175. Kansas  State  Bank. 

“ ....  174. National  Bank  of  Commerce. 

“ ....  1234 . Southwest  National  Bank. 

“ ....  173. State  Bank  of  Dodge  City. 

Dorrance 808 . Dorrance  State  Bank. 

Downs 314. State  Bank  of  Downs. 

“ 315. Union  State  Bank. 

Dunavant 1142. Farmers  State  Bank. 

Dunlap 810. Farmers  Bank. 

Durham 811 . Durham  State  Bank. 

Dwight 812. Dwight  State  Bank. 

Edgerton 815.Edgerton  State  Bank. 

Edna 591.  Citizens  State  Bank. 

“ 590. First  National  Bank. 

Effingham 482 . State  Bank  of  Effingham. 

Eldorado 185. Butler  County  State  Bank. 


183 . Citizens  State  Bank.* 

184.  Eldorado  National  Bank. 
182. Farmers  & Merch.  Nat.  Bk.* 

1267. Kansas  State  Bank. 


Elgin 819. Elgin  State  Bank. 

Elkhart 1180. Elkhart  State  Bank.* 

“ 1279. First  National  Bank. 

Ellinwood 390. Citizens  State  Bank. 

“ 391  .Peoples  State  Bank. 

Ellis 323. Ellis  State  Bank. 

“ 324. First  National  Bank. 

Ellsworth 248. Central  National  Bank.* 

“ 249 . Citizens  State  Bank. 

“ 1233 . Ellsworth  State  Bank. 

Elmdale 822 . Peoples  Exchange  Bank. 

Elmo 823. Elmo  State  Bank. 

Elsmore 824 . State  Bank  of  Elsmore. 

Emporia 75. Citizens  National  Bank.* 

“ 77 . Commercial  State  Bank. 

“ 74. Emporia  National  Bank. 

“ 76 . Emporia  State  Bank. 

Englewood 564 . First  National  Bank. 

“ 565. Home  State  Bank. 

Ensign 1157. Ensign  State  Bank. 

Enterprise 463 . Dickinson  County  Bank. 

“ 464 . Enterprise  State  Bank. 

Erie 336 . Allen  State  Bank. 

“ 337. Bank  of  Erie. 

Esbon 659 . Farmers  State  Bank. 

Eudora 496 . State  Bank  of  Eudora. 

Eureka 227. Citizens  National  Bank. 

“ 225 . Eureka  Bank. 

“ 226. First  National  Bank. 

“ 228. Home  National  Bank. 

Everest 620 . State  Bank  of  Everest. 

“ 621  .Union  State  Bank. 

Fairview 826 . Fairview  State  Bank. 


1271.  Farmers  National  Bank. 


Fall  River 827 . Bank  of  Fall  River. 

Farlington 1194. Farlington  State  Bank. 

Florence 353 . Florence  State  Bank. 

“ 352 . Marion  County  State  Bank. 

Fontana 829 . Fontana  State  Bank. 

Formoso 612. First  National  Bank. 

“ 613. Union  State  Bank. 

Fort  Leaven- 
worth  831.  Army  National  Bank. 

Fort  Scott 56. Citizens  National  Bank. 

" 58. Fort  Scott  State  Bank.* 

Fowler 599. First  National  Bank. 

“ 598 . Fowler  State  Bank. 

Frederick 833 . Frederick  State  Bank. 

Fredonia 194. Citizens  State  Bank. 

“ 193 . State  Bank  of  Fredonia. 

“ 192 . Wilson  County  Bank. 

Fulton 836 . Bank  of  Fulton. 

Galena 116. Citizens  Bank. 

* 115. Galena  National  Bank.* 

Galesburg 837. Galesburg  State  Bank. 

Galva 838 . Farmers  State  Bank. 

Garden  City 180. Garden  City  National  Bank. 

Garden  Plain . . . 839 . State  Bank  of  Garden  Plain. 

Gardner 568 . Farmers  Bank. 

“ 569. Gardner  State  Bank. 

Garfield 1258.  Arkansas  Valley  State  Bank. 

“ 840. Garfield  State  Bank. 

Garnett 223. Citizens  State  Bank. 

“ 224 . National  Bank  of  Commerce. 

Gaylord 1220.  Valley  State  Bank.  _j 

Gem 844. Gem  State  Bank. 

Geneseo 540. Central  State  Bank. 

“ 541  .Citizens  State  Bank. 

Girard 219. Crawford  County  State  Bank. 

" 218. First  National  Bank. 

“ 217. State  Bank  of  Girard. 

Glasco 456 . Farmers  State  Bank. 

“ 455. First  National  Bank. 

Glen  Elder 542. Glen  Elder  State  Bank. 

“ 543. Traders  State  Bank. 

Goddard 847. Goddard  State  Bank. 

Goff 627. Home  State  Bank. 

Goodland 253. Farmers  National  Bank. 

“ 254. First  National  Bank. 

Gorham 849. Gorham  State  Bank. 

Grainfield 851.  Citizens  State  Bank. 

Great  Bend.  . . . 137. Citizens  National  Bank.* 

“ ....  136. First  National  Bank. 

Greeley 852. Bank  of  Greeley. 

Green 853 . Bank  of  Green. 

Greenleaf 1195. Citizens  National  Bank. 

“ 431  .Greenleaf  State  Bank. 

Greensburg 348. Farmers  National  Bank. 
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Grenola 556.  Grenola  State  Bank. 

Gridley 636.GridIey  State  Bank. 

Grinnell 854.  Grinnell  State  Bank. 

Gypsum 513 . Farmers  State  Bank. 

Haddam 632 . Citizens  State  Bank. 

“ 663. Haddam  State  Bank. 

Halstead 384. Farmers  State  Bank. 

“ 383. Halstead  Bank.* 

Hamilton 668. First  National  Bank. 

Hamlin 856 . Bank  of  Hamlin. 

Hanover 377. Hanover  State  Bank. 

“ 376. Peoples  State  Bank. 

Hardtner 858.Hardtner  State  Bank. 

Harper 1185. Citizens  State  Bank. 

“ 290. National  Bank  of  Harper. 

“ 291 . Security  State  Bank.* 

Harris 860. Peoples  State  Bank. 

Hartford 522. Hartford  National  Bank. 

Haven 560. State  Bank  of  Haven. 

Havensville.  . . . 631.  First  National  Bank. 

Haviland 863.Haviland  State  Bank. 

Hays 260. Citizens  State  Bank. 

“ 1226 . Farmers  State  Bank. 

“ 259 . First  National  Bank. 

Hazelton 670. State  Bank  of  Hazelton. 

Healy 864 . First  State  Bank. 

Herington 168. Bank  of  Herington. 

Herndon 868 . State  Bank  of  Herndon. 

Hewins 870. Hewins  State  Bank. 

Hiawatha 196. First  National  Bank. 

“ 195. Morrill  & Janes  Bank. 

Highland 438 . Farmers  State  Bank. 

“ 437. First  National  Bank. 

Hill  City 387. American  State  Bank. 

“ 385 . Farmers  & Merchants  Bank. 

Hillsboro 360. First  National  Bank. 

Hillsdale 872. State  Bank  of  Hillsdale. 

Hoisington 256. First  National  Bank. 

“ 257 . Peoples  State  Bank. 

Holcomb 873. Holcomb  State  Bank. 

Hollenburg 875.Hollenburg  State  Bank. 

Holton 203. First  National  Bank. 

“ 204 . Linscott  State  Bank. 

“ 205 . State  Bank  of  Holton. 

Holyrood 876 . Bank  of  Holyrood. 

Home 673 . Citizens  State  Bank. 

Homewood 877. Homewood  State  Bank. 

Hope 539 . Farmers  State  Bank. 

“ 538. State  Bank  of  Hope. 

Horton 150 . Bank  of  Horton. 

“ 149. First  National  Bank. 

Howard 355. First  National  Bank. 

“ 354. Howard  National  Bank. 

Hoxie 558 . First  National  Bank. 


Hoxie.  . . 
Hoyt 
Hudson. . 
Hugoton . 


Humboldt. 


Hunnewell. . 

Hunter 

Hutchinson. 


Independence 


Ingalls. 
Inman. 
Iola . . . 


Ionia 

Irving 

Iuka 

Jamestown. 


Jennings. 
Jetmore. . 


Jewell .... 
Junction  City 


Kackley . , 
Kanorado 

City 


. . 559 . Hoxie  State  Bank. 

. . 878. Hoyt  State  Bank. 

. . 879 . Hudson  State  Bank. 

. .1135. Citizens  State  Bank. 

. . 880 . Hugoton  State  Bank. 

. . 2 14. Citizens  State  Bank. 

. . 213. Humboldt  National  Bank. 

. . 881.  Union  State  Bank. 

. . 1163. Farmers  State  Bank. 

. . 21.  American  National  Bank. 

. . 22 . Central  State  Bank. 

. . 18 . Citizens  Bank. 

..  19. Commercial  National  Bank. 

..  17. First  National  Bank.* 

. . 20. State  Exchange  Bank.* 

. . 50 . Citizens  First  Nat.  Bank. 

. . 52 . Commercial  National  Bank. 

. . 53 . Independence  State  Bank. 

. . 885 . Farmers  State  Bank. 

. .1200.  Farmers  State  Bank. 

. . 80. Allen  County  State  Bank.* 

. . 81 . Iola  State  Bank. 

. . 79.Northrup  National  Bank. 

. . 887 . Ionia  State  Bank. 

. . 888 . Irving  State  Bank. 

. . 890 . Iuka  State  Bank.* 

. . 603. Farmers  State  Bank. 

. . 602.  Jamestown  State  Bank. 

. . 893. State  Bank  of  Jennings. 

. . 894 . Citizens  State  Bank. 

. .1217. Farmers  State  Bank. 

. . 419. Citizens  State  Bank. 

. . 418. First  National  Bank. 

..  129. Central  National  Bank. 

. . 130. First  National  Bank.* 

. . 131 . Home  State  Bank.* 

. . 132 . Union  State  Savings  Bank. 

. . 895 . Kackley  State  Bank. 

. . 897 . Kanorado  State  Bank. 

(City  Prefix  No.  18). 

89.  Argentine  State  Bank. 

80. Armourdale  State  Bank. 

87 . Central  State  Bank. 

83 . Citizens  State  Savings  Bank . 

7. Commercial  National  Bank.* 

88.  Exchange  State  Bank.* 

93 . Fidelity  State  Bank. 

81 . First  State  Bank. 

96 . Industrial  State  Bank. 

90 . Kansas  Trust  Co.* 

91 . Minnesota  Avenue  State  Bk. 

92.  Peoples  National  Bank.* 

95 . Quindaro  State  Bank.* 

86 . Riverview  State  Bank. 
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Kansas  City  (City  Prefix  No.  18.) 

“ 94. Security  State  Bank. 


Kechi 898 . State  Bank  of  Kechi. 

Kensington 583 . Citizens  State  Bank. 

“ 582 . First  National  Bank. 

Kingman 211.  Farmers  State  Bank. 

“ 210.Fir8t  National  Bank. 

“ 212. State  Bank  of  Kingman. 

Kinsley 299 . Kinsley  Bank.* 

Kiowa 305. Bank  of  Kiowa. 

“ 306. First  National  Bank. 

Kirwin 502 . Kirwin  State  Bank. 

Kismet 1188. Kismet  State  Bank. 

Labette 1127. Labette  State  Bank. 

LaCrosse 425. Farmers  & Merchants  State 

Bank  of  Rush  County. 

La  Cygne 393 . La  Cygne  State  Bank. 

“ 392 . Linn  County  Bank. 

La  Harpe 244 . First  National  Bank. 

Lake  City 904 . Lake  State  Bank. 

Lakin 663 . Lakin  State  Bank. 

Lamont 905. Farmers  State  Bank. 

Lamed 200 . Farmers  State  Bank. 

“ 199 . First  State  Bank. 

“ 198. Moffet  Bros.  National  Bank. 

Latimer 1132. Latimer  State  Bank. 

Lawrence 49. Farmers  State  & Savings  Bk. 

“ 43. Lawrence  National  Bank.* 

“ 42. Merchants  National  Bank. 

a 46. Peoples  State  Bank. 

“ 44. Watkins  National  Bank. 


Leavenworth. . . 1. First  National  Bank. 

. . . 2 . Leavenworth  National  Bank. 

“ ...  3 . Manufacturers  Nat.  Bank.* 

. . . 5. State  Savings  Bank. 

“ ...  4.  Wulfekuhler  State  Bank. 

Lebanon 452. First  National  Bank. 

“ 451  .Lebanon  State  Bank. 

Lebo 544 . Lebo  State  Bank. 

Lecompton 911.  State  Bank  of  Lecompton. 

Lenexa 912. Farmers  State  Bank. 

Lenora 610. Exchange  Bank. 

Leon 1252 . Farmers  State  Bank. 

Leona 914. Farmers  Bank. 

Lewis 546. First  National  Bank. 

“ 547. Home  State  Bank. 

Liberal 284 . Citizens  State  Bank. 

“ 283. First  National  Bank. 

“ 1 153 . Peoples  State  Bank. 

Liberty 916. Liberty  State  Bank. 

Lincoln 309. Farmers  National  Bank. 

“ 308. Lincoln  State  Bank. 

“ 307. Saline  Valley  Bank. 

Lindsborg 263 . Commercial  State  Bank. 


Lindsborg 262 . Farmers  State  Bank. 

Linn 9 19. Exchange  State  Bank. 

Logan 459. First  National  Bank. 

Lone  Elm 921  .Lone  Elm  State  Bank. 

Longford 922. Citizens  State  Bank. 

Long  Island ....  678 . Commercial  State  Bank. 

Lost  Springs. . . . 924. Lost  Springs  State  Bank. 

Louisburg 925. Bank  of  Louisburg. 

Lovewell 926.Lovewell  State  Bank. 

Lucas 531  .Farmers  State  Bank. 

“ 530. First  National  Bank. 

Ludell 927.Ludell  State  Bank. 

Luray 928. First  National  Bank. 

Lyons 246 . Lyons  Exchange  Bank. 

“ 24 7. Lyons  National  Bank. 

“ 1243 . Peoples  State  Bank. 

McCracken 654 . Bank  of  McCracken. 

McCune 447 . McCune  City  State  Bank. 

“ 448 . McCune  State  Bank. 

McDonald 937 . State  Bank  of  McDonald. 

McLouth 534. Bank  of  McLouth. 

McPherson 156. Citizens  State  Bank. 

“ 155. Farmers  & Merchants  Bank. 

“ 157 . McPherson  Bank. 

" 158 . Peoples  State  Bank. 

Macksville 505 . Farmers  & Merch.  State  Bk. 

“ 504 . Macksville  State  Bank. 

Madison 454. First  National  Bank. 

“ 453. Madison  Bank. 

Mahaska 929 . Mahaska  State  Bank. 

Maize 930 . Maize  State  Bank,* 

Manchester.  . . . 931  .Manchester  State  Bank. 

Manhattan 127. Citizens  State  Bank. 

“ 124. First  National  Bank. 

“ 125. Union  National  Bank.* 

Mankato 358. Mankato  National  Bank. 

“ 359 . State  Exchange  Bank. 

Maple  Hill 932 . Stockgrowers  State  Bank. 

Marion 270. Marion  National  Bank. 

u 269 . State  Bank  of  Commerce. 

Marquette 457 . Marquette  State  Bank. 

Marysville 233 . Citizens  State  Bank. 

“ 231 . Exchange  Bank  of  Schmidt  & 

Koester. 

“ 232. First  National  Bank. 

Mayetta 665. First  National  Bank. 

Mayfield 936 . Mayfield  State  Bank. 

Meade 489 . First  National  Bank. 

“ 488 . Meade  State  Bank. 

Medicine  Lodge.  344 . First  National  Bank. 

. 345 . Peoples  State  Bank. 

Milford 944 . State  Bank  of  Milford. 

Milton 945. Milton  State  Bank. 

Miltonvale 421 . State  Bank. 
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Minneapolis. . . . 266. Citizens  National  Bank. 

“ ....  268 . Minneapolis  National  Bank. 

“ ....  267 . Ottawa  County  Bank 


Minneola 946 . First  State  Bank. 

“ 1198 . Peoples  State  Bank. 

Mitchell 1136. Farmers  State  Bank. 

Moline 424. First  National  Bank. 

“ 423 . Moline  National  Ban’- 

Moran 948. Moran  State  Bank. 

Morgan ville ....  685 . Farmers  & Merch.  State  Bk. 

Morland 690.Morland  State  Bank. 

Morrill 639 . Citizens  State  Bank. 

“ 638 . Farmers  Bank. 

Moscow 1189. Moscow  State  Bank. 


Mound  City 1139. Union  State  Bank. 

Moundridge. . . . 506 . Bank  of  Moundridge. 

“ ....  507 . Citizens  State  Bank. 

Mound  Valley. . 394. Mound  Valley  State  Bank. 

. . 395 . Peoples  State  Bank. 

Mount  Hope . . . 562 . First  National  Bank. 


Mulberry 1202 . Miners  State  Bank. 

“ 952 . Mulberry  State  Bank. 

Mullinville 681 . Mullinville  State  Bank. 

Mulvane 373 . Farmers  State  Bank. 

“ 372 . Mulvane  State  Bank. 

Murdock 954 . Murdock  State  Bank. 

Muscotah 587. Farmers  & Merch.  State  Bk. 

Narka 955. State  Bank  of  Narka. 

Nashville 956. Nashville  State  Bank. 

Natoma 635. First  National  Bank. 

Navarre 957. Navarre  State  Bank. 

Neodesha 201 . First  National  Bank. 

“ 202 . Neodesha  National  Bank. 

" 1148. Union  State  Bank. 

Ness  City 462. Citizens  National  Bank. 

“ 461.  National  Bank  of  Ness  City. 

New  Cambria. . . 962 . New  Cambria  State  Bank. 

Newton 85. First  National  Bank. 

“ 87 . Kansas  State  Bank. 

“ 86. Midland  National  Bank. 

Nickerson 351  Nickerson  State  Bank. 

“ 350. State  Bank. 

Norcatur 597. Citizens  State  Bank. 

“ 596 . First  National  Bank. 

Norton 775. First  National  Bank.* 

“ 276 . First  State  Bank. 

Norton  ville 499.  Exchange  State  Bank 

“ 498. First  National  Bank. 

Norway 967. Norway  State  Bank. 

Oakhill 968.0akhill  State  Bank. 

Oberlin 357. Farmers  National  Bank. 

“ 356. Oberlin  National  Bank. 

Offerle 969 . Farmers  State  Bank. 

Ogallah 970.Ogallah  State  Bank. 


Ogden 1121.  State  Bank  of  Ogden 

Oketo 971.0keto  State  Bank. 

Olathe 1 72 . First  National  Bank. 

“ 171  .Olathe  State  Bank. 

“ 170. Patrons  Co-operative  Bank. 

Olmitz 973 . Brinkman-Brack  State  Bank. 

Onaga 442 . Citizens  State  Bank. 

Oneida 75. State  Bank  of  Oneida. 

Oronoque 1 193 . State  Bank  of  Oronoque 

Osage  City 220. Osage  County  Bank.* 

Osawatomie 147 . Farmers  & Mechanics  Bank. 

“ ....  148 . Osawatomie  State  Bank. 

Osborne 295. Exchange  National  Bank. 

“ 296. Farmers  National  Bank. 

“ 294. First  National  Bank. 

Oskaloosa 414. Jefferson  County  Bank. 

“ 415. State  Bank  of  Oskaloosa. 

Oswego 229. C.  M.  Condon  & Co.  State  Bk. 

“ Deming  Investment  Co. 

“ 230. Oswego  State  Bank. 

Otego 976 . Otego  State  Bank. 

Ottawa 91.  First  National  Bank. 

“ 92. Peoples  National  Bank. 

“ 95 . Security  State  Bank. 

“ 93 . State  Bank  of  Ottawa. 

Overbrook 577 . First  National  Bank. 

“ 576 . Kansas  State  Bank. 

Overland  Park. . 978 . Overland  Park  State  Bank. 

Oxford 510. Oxford  Bank. 

Palco 980. Palco  State  Bank. 

Palmer 981 . Bank  of  Palmer. 

Paola 178. Citizens  State  Bank. 

“ 176. Miami  County  Nat.  Bank. 

“ 177. Peoples  National  Bank. 

Paradise 982 . Paradise  State  Bank. 

Park 1221 . Park  State  Bank. 

Parker 641  .Farmers  State  Bank. 

“ 640. Parker  State  Bank. 

Parkerville 983 . Peoples  State  Bank. 

Parsons 36. First  National  Bank. 

“ 37. Parsons  Commercial  Bank. 

“ 38 . State  Bank  of  Parsons. 


Pawnee  Rock. . . 605.  Farmers  & Merch.  State  Bk. 
“ ...  604 . Pawnee  Rock  State  Bank. 


Peabody 321.  First  National  Bank. 

“ 322. Peabody  State  Bank. 

Peck 986 . State  Bank  of  Peck. 

Penalosa 987 . Penalosa  State  Bank. 

Perry 988. Bank  of  Perry. 

“ 1143 . Farmers  State  Bank 

Perth 989 . Perth  State  Bank. 

Phillipsburg . . . . 1 196 . Farmers  National  Bank 

“ 335. First  National  Bank. 

“ ....  334 . Phillips  County  Bank. 
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Piper 1191.  Piper  State  Bank. 

Pittsburg 25 . First  National  Bank. 


26 . First  State  Bank. 

27.  National  Bank  of  Commerce.* 
24. National  Bank  of  Pittsburg. 

28.  Pittsburg  State  Bank. 


Plains 1241 . Farmers  State  Bank. 

“ 992. Plains  State  Bank. 

Plainville 371.  Farmers  & Merch.  State  Bk. 

“ 370. First  National  Bank.* 

Portis 995 . First  State  Bank. 

Potter 701 . Farmers  State  Bank. 

Potwin 1256. First  National  Bank. 

“ 996 . Potwin  State  Bank. 

Powhattan 997. Bank  of  Powhattan. 

Prairie  View. . . . 998.  First  National  Bank. 

Pratt 167. Citizens  State  Bank. 

“ 166. National  Bank  of  Pratt. 

“ 165 . Peoples  Bank.* 

Prescott 999 . Prescott  State  Bank. 

Preston 1000. State  Bank  of  Preston. 

Pretty  Prairie. . . 1001 . State  Bank. 

Protection 647 . Farmers  State  Bank. 

Purcell 1003. State  Bank  of  Purcell. 

Quincy 1004 . Quincy  State  Bank. 

Quinter 1005. Farmers  State  Bank. 

Radium 1102. Radium  State  Bank. 

Ramona 1006 . Ramona  State  Bank. 

Randall 1007. State  Exchange  Bank. 

Randolph 609 . Citizens  State  Bank. 

“ 608 . State  Bank  of  Randolph. 

Rantoul 1009 . State  Bank  of  Rantoul. 

Raymond 1010 . Raymond  State  Bank. 

Redfield 1012 . Redfield  State  Bank. 

Republic 617. Citizens  State  Bank. 

“ 616 . Republic  State  Bank. 

Richmond 1017. Peoples  State  Bank. 

Riley 661 . Farmers  State  Bank. 

“ 660 . Riley  State  Bank. 

Robinson 1018 . Bank  of  Robinson. 

Rock 1019 . Rock  State  Bank. 

Rolla 1165.Rolla  State  Bank. 

Rosedale 121 . Commercial  State  Bank. 

“ 120. Rosedale  State  Bank. 

Rose  Hill 1021 . Rose  Hill  State  Bank. 

Rossville 485. Peoples  State  Bank. 

“ 484 . Rossville  State  Bank. 

Rozel 1023.Rozel  State  Bank. 

Russell 289 . Farmers  State  Bank. 

“ 1299 . Home  State  Bank. 

“ 288 . Russell  State  Bank. 

Sabetha 280. Citizens  State  Bank. 

“ 279. National  Bank  of  Sabetha.* 

St.  Francis 585. Cheyenne  County  State  Bk. 


St.  Francis 584 . Citizens  State  Bank. 

St.  John 277 . First  National  Bank. 

“ 278. St.  John  National  Bank. 

St.  Mary’s 325. First  National  Bank. 

St.  Paul 402. St.  Paul  State  Bank. 

Salina 62. Farmers  National  Bank. 


65.  Kansas  State  Bank.* 

63.  National  Bank  of  America. 

66 . Peoples  State  Bank. 

64 . Planters  State  Bank. 


Satanta 1141.Satanta  State  Bank. 

Savonburg 1028 . Savonburg  State  Bank. 

Sawyer 1029 . Sawyer  State  Bank. 

Scammon 1031.Scammon  State  Bank. 

Scandia 527 . Bank  of  Scandia. 

“ 526. Farmers  & Merchants  Bank. 

Scott 405 . Citizens  State  Bank. 

“ 404. First  National  Bank. 

Scottsville 1032. State  Bank  of  Scottsville. 

Sedan 346. First  National  Bank. 

“ 347 . Sedan  State  Bank. 

Sedgwick 509 . Farmers  State  Bank.* 

“ 508 . Sedgwick  State  Bank. 

Selden 1034 . Citizens  State  Bank. 

Seneca 272 . Citizens  State  Bank.* 

“ 271  .First  National  Bank. 

“ 273 . National  Bank  of  Seneca. 

Severance 1035. Bank  of  Severance. 

Seward 1036 . Seward  State  Bank. 

Sharon  Springs. . 619 . Citizens  State  Bank. 

Shawnee 1038 . Shawnee  State  Savings  Bank 

Simpson 695 . Farmers  State  Bank. 

Sitka 11 69. Sitka  State  Bank. 

Smith  Center. . . 340. First  National  Bank. 

“ ...  341  .Smith  County  State  Bank. 

Soldier 1042. State  Bank  of  Soldier. 

South  Haven . . . 1043 . South  Haven  Bank. 

Sparks 1044. Sparks  State  Bank. 

Spearville 529. First  National  Bank. 

“ 528. Ford  County  State  Bank. 

Spivey 1046. Spivey  State  Bank. 

Spring  Hill 1118. Farmers  State  Bank. 

“ 1047 . Spring  Hill  Banking  Co. 

Stafford 264. Farmers  National  Bank. 

“ 265 . First  State  Bank. 

Stanley 1048 . State  Bank  of  Stanley. 

Sterling 242. Citizens  State  Bank. 

“ 243 . Farmers  State  Bank. 

“ 241.  First  National  Bank. 

Stilwell 1051.  State  Bank  of  Stilwell. 

Stockton 331.  National  State  Bank. 

“ 332. Stockton  National  Bank. 

Summerfield. . . . 1247 . First  National  Bank. 

“ ....  552 . State  Bank  of  Summerfield. 
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Sun  City 

.1122. Sun  State  Bank. 

Sylvan  Grove. . 

. 601 . Farmers  State  Bank. 

a 

. 600 . Sylvan  State  Bank. 

Sylvia 

. 500. State  Bank  of  Sylvia. 

Talmo 

. 1056 . Farmers  State  Bank. 

Tampa 

. 1057 . Tampa  State  Bank. 

Tescott 

. 628 . Bank  of  Tescott. 

it 

. 629 . Farmers  State  Bank. 

Tipton 

. 1058 . Home  State  Bank. 

Tonganoxie.  . . 

. 379 . Farmers  & Merch.  State  Bk. 

Topeka  (City  Prefix  No.  44). 

“ 

. 1 . Bank  of  Topeka. 

“ 

. 3 . Central  National  Bank.* 

a 

. 56. Farmers  National  Bank.* 

a 

. 59 . Farm  Mortgage  Trust  Co.* 

“ 

. 5 . Guaranty  State  Bank. 

a 

58 . Kansas  Reserve  State  Bank.* 

a 

. 2. Merchants  National  Bank. 

u 

4 . Prudential  Trust  Co. 

a 

. 53 . Shawnee  State  Bank. 

a 

. 55 . Topeka  State  Bank. 

u 

W.  W.  Bowman,  Sec’y.  Kansas 
Bankers  Assn.* 

Toronto 

.1059. First  National  Bank. 

Towanda 

1275. First  National  Bank. 

Traer 

.1176. First  State  Bank. 

Tribune 

1061.  First  State  Bank. 

Trousdale 

. 1203 . Trousdale  State  Bank. 

Troy 

400. First  National  Bank. 

“ 

401 . Troy  State  Bank. 

Turner 

. 11 28. Turner  State  Bank. 

Turon 

533 . Farmers  State  Bank. 

Tyro 

.1062. Tyro  State  Bank. 

Uniontown 

.1064. Union  State  Bank. 

Valley  Center. . 

. 1277 . Farmers  & Merch.  State  Bk. 

U 

.1065.  Valley  Center  State  Bank.* 

Valley  Falls. . . 

. 367 . Citizens  State  Bank. 

a 

. 366 . Kendall  State  Bank. 

Vermillion 

1066. State  Bank  of  Vermillion. 

Vesper 

1067. Vesper  State  Bank. 

Victoria 

1068 . Farmers  State  Bank. 

“ 

11 82. First  National  Bank. 

Viola 

1069 . Viola  State  Bank. 

Wakeeney 

410. Wakeeney  State  Bank. 

Wakefield 

570. Bank  of  Wakefield. 

“ 

571  .Farmers  & Merch.  State  Bk. 

Waldo 

. 1072. Waldo  State  Bank. 

Waldron 

1073. Waldron  State  Bank. 

Walker 

. 1192. Farmers  State  Bank. 

Walnut 

, 1075. Farmers  State  Bank. 

U 

1130. Peoples  State  Bank. 

Wamego 

, 287 . Farmers  State  Bank. 

a 

, 1138 . Kaw  Valley  State  & Sav.  Bk. 

“ 

. 286. Wamego  State  Bank. 

Washington. . . . 304. Farmers  State  Bank.* 


“ ....  302 . First  National  Bank. 

“ 303. Washington  National  Bank. 

Waterville 467. Citizens  State  Bank. 

“ 466 . Merchants  State  Bank. 

Wathena 434. Farmers  State  Bank. 

Wayne 1077. Wayne  State  Bank. 

Weir 1080 . Citizens  Bank. 

Wellington 106. National  Bank  of  Commerce. 

“ 105 . Security  State  Bank. 

“ 103. Wellington  National  Bank. 

Wells 1160. Wells  State  Bank. 

West  Mineral.. . 1083 . Mineral  Kansas  State  Bank. 
Westmoreland. . 592. Farmers  State  Bank. 

Wheaton 1085. Farmers  State  Bank. 

White  City 575. Farmers  State  Bank. 

“ 574 . First  National  Bank. 

White  Cloud . . . 1086 . State  Bank  of  A.  Poulet. 

Whiting 623. Farmers  State  Bank. 

“ 622 . State  Bank  of  Whiting. 


Wichita  (City  Prefix  No.  40). 

“ 4 . American  State  Bank. 

“ 64 . Central  State  Bank. 

“ 60 . First  Trust  Co. 

“ 1 . Fourth  National  Bank. 

“ 62 . Guarantee  Title  & Trust  Co. 

“ 2 . Kansas  National  Bank.* 

“ 5 . Merchants  Reserve  State  Bk. 

“ 3. National  Bank  of  Commerce.* 

“ 68. North  End  State  Bank. 

“ 58 . Security  State  Bank.* 

“ 61  .Southwest  State  Bank.* 

“ 52 . State  Savings  Bank. 

“ 55. Stock  Yards  State  Bank. 

“ 67. Sunflower  State  Bank. 

“ 54 . Union  National  Bank. 

“ 57.  Union  Stock  Yards  Nat. 

Bk* 

“ 56 . Wichita  State  Bank. 

“ Vernon  H.  Branch* 


Willard 1205. Willard  State  Bank. 

Willis 1089. Willis  State  Bank. 

Wilmore 1090 . Wilmore  State  Bank. 

Wilsey 1091.Wilsey  State  Bank. 

Wilson 389 . Farmers  State  Bank. 

“ 388. Wilson  State  Bank. 

Winchester 606. Bank  of  Winchester. 

Windom 1092 . Windom  State  Bank. 

Winfield 111. Cowley  County  Nat.  Bank. 

“ 110. First  National  Bank.* 

“ 11 2. State  Bank. 

“ 109. Winfield  National  Bank. 

Winifred 1093 . Winifred  State  Bank. 

Winona 1094. Winona  State  Bank. 
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Woodbine 1095 .Woodbine  State  Bank.  Zenda . 

W right 1 1 84 . W right  State  Bank . Zenith 


Yates  Center. . . 251. Commercial  State  Bank.  Zurich 

KENTUCKY 

Louisville,  Prefix  No.  21.  STATE  PREFIX  No.  73 


Alexandria 424 . Bank  of  Alexandria.  Covington 

Allensville 390. Bank  of  Allensville.  “ 

Arlington 425 . Bank  of  Arlington.  “ 

Ashland 79. Ashland  National  Bank.  “ 

“ 81 . Merchants  Bank  & Trust  Co.  “ 

“ 80. Second  National  Bank.  Crab  Orchard. . . 

Auburn 366. Bank  of  Auburn.  Cynthiana 

Barbourville. . . . 228 . First  National  Bank.*  Danville 

“ ....  229. Nat.  Bank  of  John  A.  Black.  " 

Bardstown 205 . Peoples  Bank.  “ 

Bard  well 301 . Bard  well  Deposit  Bank.  Dixon 

Beaver  Dam.  . . 430. Beaver  Dam  Deposit  Bank.  Drakesboro.  . . . 

Bedford 431 . Bedford  Loan  & Deposit  Bk.  Dry  Ridge 

Benham 677. Bank  of  Lynch.  Elizabethtown. . 

Benton 333. Bank  of  Marshall  County.  Elkton 

Booneville 441.  Owsley  County  Deposit  Bank.  “ 

Bowling  Green. . 74. American  National  Bank.  Falmouth 

“ ..  73. Citizens  National  Bank.  “ 

Brandenburg...  444 . Farmers  Deposit  Bank.  Fleming 

Buechel 449 . Bank  of  Buechel.  Flemingsburg. . . 

Burlington 422. Boone  County  Deposit  Bk. 

“ 423 . Peoples  Deposit  Bank.  “ 

Butler 454 . Butler  Deposit  Bank. 

Cadiz 313. Cadiz  Bank.  Fountain  Rim . . 

“ 312. Trigg  County  Farmers  Bk.  Frankfort 

Calhoun 340 . Bank  of  Calhoun.  “ 

Campton 457 . Farmers  & Traders  Bank.  “ 

Caneyville 458 . Bank  of  Caneyville.  “ 

Carlisle 265 . Deposit  Bank.  Franklin 

Carrollton 220 . Carrollton  National  Bank. 

Carrsville 461 . Citizens  Bank.  “ 

Catlettsburg. . . . 158. Kentucky  National  Bank.  Fulton 

Cave  City 362. H.  Y.  Davis  State  Bank.  “ 

Central  City. . . . 193 . First  National  Bank.  “ 

Clarkson 466 . Bank  of  Clarkson.  Georgetown. 

Clay 298. Farmers  National  Bank.*  “ .... 

“ 297. Webster  County  Bank.  Glasgow 

Clay  City 467. Clay  City  National  Bank.  “ 

Clinton 246 . First  National  Bank.  Grayson 

Cloverport 249 . Breckinridge-Bank  of  Clover-  Greenup 

port.  Greenville 

Columbus 320. Bank  of  Columbus.  Hardinsburg 

Corinth 417. Farmers  Bank. 

Corydon 470. Corydon  Deposit  Bank.  Harlan 

Covington 18. Citizens  National  Bank.  Hartford 

“ 19. Covington  Sav.  Bk.  & Tr.  Co.  Hazard 


1098.  Farmers  State  Bank. 
1186. State  Bank  of  Zenith. 

1099 . Zurich  State  Bank. 


16 . First  National  Bank. 

96.  First  Nat.  Bank  of  Latonia. 

97. Latonia  Deposit  Bank. 

17.  Liberty  National  Bank. 

20. Peoples  Sav.  Bk.  & Tr.  Co. 

471.  Crab  Orchard  Banking  Co. 
155. Farmers  National  Bank. 

125. Boyle  Bank  & Trust  Co. 

124. Citizens  National  Bank. 

123. Farmers  National  Bank. 

342 . Dixon  Bank  & Trust  Co. 

479. Citizens  Bank. 

381 . First  National  Bank. 
215.First-Hardin  National  Bank. 

272 . Bank  of  Elkton. 

273 . Farmers  & Merchants  Bank. 
285. Citizens  Bank. 

284 . Pendleton  Bank. 

663 . Bank  of  McRobert3. 

277.  Deposit  Bank  of  Pearce,  Fant 

& Co. 

278.  Peoples  Bank  of  Fleming 

County. 

495 . Bank  of  Fountain  Run. 

63 . Capitol  Trust  Co. 

61.  Farmers  Deposit  Bank. 

59 . Nat.  Branch  Bk.  of  Kentucky. 
60. State  National  Bank. 

173 . McElwain-Meguiar  Bank  & 
Trust  Co. 

174. Simpson  County  Bank. 

190.  City  National  Bank. 

191 . Farmers  Bank. 

189. First  National  Bank. 

138.  First  National  Bank. 

139.  Georgetown  National  Bank. 
197. Farmers  National  Bank. 

195. Trigg  National  Bank. 

347 . Citizens  Bank. 

354 . First  National  Bank. 

232 . First  National  Bank. 

344. Bank  of  Hardinsburg  & Trust 
Co. 

670. Harlan  State  Bank. 

318. Bank  of  Hartford. 

379 . Perry  County  State  Bank.* 
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Henderson 

53 . Farmers  Bank  & Trust  Co. 

Louisville  (City 

“ 

54 . Henderson  County  Sav.  Bk.* 

a 

U 

50. Henderson  National  Bank. 

u 

it 

52 . Ohio  Valley  Banking  & Tr.  Co. 

“ 

it 

56 . Peoples  Savings  Bank. 

“ 

Hickman 

181 . Hickman  Bank  & Trust  Co. 

Hopkinsville 

67. Bank  of  Hopkinsville. 

“ 

It 

69 . City  Bank  & Trust  Co. 

“ 

it 

70. First  National  Bank. 

u 

it 

68 . Planters  Bank  & Trust  Co.* 

a 

Horse  Cave . . . . 

330 . Farmers  Deposit  Bank. 

Independence. . . 

5 18. Bank  of  Independence. 

Ludlow 

Irvine 

414. W.  T.  B.  Williams  & Sons. 

Madisonville . . . 

Island 

520 . Island  Deposit  Bank. 

Marion 

Jackson 

257. First  National  Bank. 

“ 

“ 

256. Hargis  Com’l  Bk.  & Tr.  Co. 

May’s  Lick 

Jeffersontown. . . 

522.  Jefferson  County  Bank. 

Maysville 

Jenkins 

648. First  National  Bank. 

it 

Junction  City.. . 

524 . First  State  Bank. 

it 

La  Center 

530 . Bank  of  La  Center. 

Middlesborough. 

La  Grange 

286 . Oldham  Bank  & Trust  Co. 

“ 

287 . Peoples  Bank. 

Midway 

Lancaster 

241.  Citizens  National  Bank. 

Millersburg 

" 

240. National  Bank  of  Lancaster. 

“ 

Lawrenceburg . . 

224 . Lawrenceburg  National  Bk. 

Morganfield .... 

Lebanon 

170. Citizens  National  Bank. 

“ 

“ 

171.  Marion  National  Bank. 

Mt.  Sterling. . . . 

Lebanon  Junct.. 

532 . Lebanon  Junction  Bank. 

it 

Leitchfield 

304. Grayson  County  State  Bank. 

Murray 

Lewisburg 

534 . Lewisburg  Banking  Co. 

New  Haven .... 

Lexington 

10. Bank  of  Commerce.* 

Newport 

“ 

3. Fayette  National  Bank.* 

“ 

“ 

2. First  & City  National  Bank.* 

“ 

* 

5. Phoenix  & Third  Nat.  Bank.* 

Owensboro 

“ 

4. Second  National  Bank. 

“ 

it 

9 . Security  Trust  Co* 

“ 

it 

11. Title  Guarantee  & Trust  Co* 

« 

“ 

7 . Union  Bank  & Trust  Co.* 

Owenton 

London 

667 . Farmers  State  Bank. 

Owingsville 

it 

227 . National  Bank  of  London. 

“ 

Louisa 

251.  First  National  Bank. 

Paducah 

Louisville  (City  Prefix  No.  21). 

if 

it 

11.  American-Southern  Nat.  Bk.* 

“ 

a 

10. Citizens  National  Bank. 

“ 

a 

59. Federal  Reserve  Bank  of  St. 

Paintsville 

Louis. 

Paris 

a 

51 . Fidelity  & Columbia  Tr.  Co. 

a 

5. First  National  Bank .* 

it 

a 

54. Ky.  Title  Sav.  Bk.  & Tr.  Co. 

“ 

u 

13 . Liberty  Insurance  Bank. 

“ 

it 

58 . Lincoln  Sav.  Bk.  & Tr.  Co. 

“ 

Louisville  Chapter,  Amer.  Inst. 

Pikeville 

of  Banking. 

U 

u 

20. Louisville  Nat.  Banking  Co. 

Prestonsburg . . . 

Prefix  No.  21). 

52 . Louisville  Trust  Co.* 

3. National  Bank  of  Commerce.* 
1.  National  Bank  of  Kentucky. 
57. South  Louisville  Sav.  & Dep. 
Bank. 

56. Stock  Yards  Bank. 

23 . Union  National  Bank. 

55. United  States  Trust  Co. 

J.  C.  Cardwell,  Sec’y.  Ken- 
tucky Bankers  Assn.* 

146. Farmers  & Mechanics  Bank. 
136. Farmers  National  Bank. 

231 . Farmers  Bank. 

230. Marion  Bank. 

546. Bank  of  May’s  Lick. 

100 . Bank  of  Maysville. 

101 . First-Standard  Bank  & Tr.  Co. 

102 . State  National  Bank. 

86. National  Bank  of  Middles- 
borough. 

26.  Citizens  Bank. 

337 . Exchange  Bank. 

336 . Farmers  Bank. 

186 . Morganfield  National  Bank. 
185. Peoples  Bank  & Trust  Co.* 

151 . Montgomery  National  Bank. 
149. Mt.  Sterling  National  Bank. 
669 . First  National  Bank. 

397 . Bank  of  New  Haven. 

27.  American  National  Bank. 

30. Citizens  Bank  & Trust  Co. 

28.  Newport  National  Bank. 

43 . Central  Trust  Co.* 

41 . First  National  Bank. 

42.  National  Deposit  Bank. 

47. United  States  Nat.  Bank. 

307 . Farmers  National  Bank. 

322 . Farmers  Bank. 

323 . Owingsville  Banking  Co. 

36. Citizens  Savings  Bank. 

35. City  National  Bank.* 

34 . First  National  Bank. 

38 . Mechanics  Trust  & Sav.  Bk. 

324 . Paintsville  National  Bank. 

117. Bourbon- Agricultural  Bank  & 

Trust  Co. 

122. Farmers  & Traders  Bank 
119. First  National  Bank. 

115. Peoples  Deposit  Bk.  & Tr. 
Co. 

268 . First  National  Bank. 

269 . Pikeville  National  Bank. 

293. Bank  Josephine. 
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Richmond 131.  Southern  National  Bank. 

“ 130. State  Bank  & Trust  Co. 

Russell 588. First  National  Bank. 

St.  Matthews...  609. Bank  of  St.  Matthews. 

Salt  Lick 592. Salt  Lick  Deposit  Bank. 

Shelbyville 163 . Peoples  Bank  & Trust  Co. 

Shepherdsville . . 408 . Bullitt  County  Bank. 

“ . . 409 . Peoples  Bank. 

Slaughters 602. Farmers  & Merchants  Bank 

Smithfield 603 . Smithfield  Bank. 

Somerset 143. Farmers  National  Bank. 

“ 142 . First  National  Bank. 

Springfield 261.  Peoples  Deposit  Bank. 

Stanford 236 . First  National  Bank. 


Stanford 235. Lincoln  County  Nat.  Bank.* 

Sturgis 247 . Bank  of  Sturgis. 

“ 248. Farmers  State  Bank. 

Turners  Station.  618. Farmers  Bank. 

Uniontown 620 . Farmers  Bank. 

Walton 361 . Equitable  Bank  & Trust  Co. 

Water  Valley. . . 630. Citizens  Bank. 

Waverly 631 . Bank  of  Waverly. 

Wayland 665. Bank  of  Wayland. 

Weeksbury 678. Beaver  Valley  State  Bank. 

West  Liberty 633 . Commercial  Bank. 

Whitesburg ....  662 . First  National  Bank. 

Wilmore 282.Wilmore  Deposit  Bank. 

Winchester 91.  Citizens  National  Bank. 


LOUISIANA 


Mew  Orleans,  Prefix  No.  14.  STATE  PREFIX  No.  84 


Abbeville 

Alexandria .... 

. 86 . Bank  of  Abbeville. 

. 26 . Commercial  Bank  & Trust  Co. 

Crowley. 

51 . First  National  Bank  of  Acadia 
Parish* 

U 

. 24. First  National  Bank. 

Cut  Off 

314 . Bank  of  Lockport. 

a 

. 23 . Rapides  Bank  & Trust  Co. 

Delcambre 

169. Vermilion  State  Bank. 

Arabi 

Arcadia 

. 142 . Bank  of  St.  Bernard. 
. 122. First  National  Bank. 

De  Quincy 

266 . Calcasieu  National  Bank  of 
Southwest  Louisiana. 

Amaudville . . . 

. 143 . Bank  of  Arnaudville. 

De  Ridder 

99. First  National  Bank. 

Athens 

. 310 . Homer  State  Bank. 

“ 

100. Lumbermans  Bk.  & Tr.  Co. 

Basile 

. 291.  Basile  State  Bank. 

Donaldsonville. . 

67 . Bank  of  Ascension. 

Bastrop 

. 146. Bastrop  State  Bank. 

“ 

, 3 11.  Commercial  & Savings  Bank. 

Baton  Rouge.  . 

. 11.  Bank  of  Baton  Rouge.* 

Elton 

, 174 . Peoples  Bank. 

“ 

. 13 . Louisiana  National  Bank. 

Erath 

, 175. Bank  of  Erath. 

“ 

. 15. Union  Bank  & Trust  Co. 

Eunice 

, 112. Eunice  State  Bank. 

U 

. Eugene  Cazedessus,  Sec’y» 

Louisiana  Bankers  Assn. 

it 

Farmerville . . . . 

, 113. First  National  Bank. 
177 . Farmerville  State  Bank. 

Belcher 

. 298 . First  State  Bank. 

Forest 

320. Bank  of  West  Carroll. 

Bernice 

. 148 . Bank  of  Bernice. 

Franklin 

72 . Commercial  Bank  & Trust  Co. 

Berwick 

. 149 . Bank  of  Berwick. 

Franklinton 

, 295.  Washington  Bank  & Trust  Co. 

Bogalusa 

. 106 . First  State  Bank. 

Grayson 

272. Grayson  Bank. 

Boyce 

. 152 . Bank  of  Boyce. 

Greensburg 

138 . Bank  of  Greensburg. 

Broussard 

. 154. Bank  of  Broussard. 

Gretna 

254 . Gretna  Exchange  & Sav.  Bk. 

Bunkie 

111. Citizens  Bank. 

“ 

182.  Jefferson  Trust  & Sav.  Bk.* 

“ 

, 110. Merchants  & Planters  Bank 

Gueydan 

183 . Bank  of  Gueydan. 

Campti 

. 156. Citizens  Bank. 

Hammond 

82 . First  State  Bk.  & Trust  Co. 

Centerville .... 

, 158. Centerville  Bank. 

“ 

83 . Hammond  State  Bank. 

Cheneyville . . . 

. 160. Planters  Bank. 

Harrisonburg. . . 

185 . Harrisonburg  State  Bank. 

Clinton 

. 162 . Bank  of  Clinton. 

Haynesville . . . . 

277 . Citizens  Bank. 

Colfax 

. 163 . Bank  of  Colfax. 

" 

137. Planters  Bank. 

Cottonport. . . . 

. 166. Cottonport  Bank. 

Homer 

103. Homer  National  Bank. 

Coushatta 

. 168. Bank  of  Coushatta. 

“ 

104 . Homer  State  Bank. 

Covington .... 

. 323. Peoples  State  Bank. 

. 88. Covington  Bk.  & Tr.  Co. 

Houma 

56. Bank  of  Terrebonne  & Sav. 
Bk. 

U 

. 89. St.  Tammany  Bk.  & Tr.  Co. 

a 

55. Peoples  Bank  & Trust  Co. 

Crowley 

. 50. Bank  of  Acadia. 

Ida 

322 . Ida  State  Bank. 

U 

. 49. Crowley  Bank  & Trust  Co. 

Independence. . . 

187. Farmers  & Merchants  Bank. 
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Jeanerette 97 . Citizens  Bank. 

“ 98 . First  National  Bank. 

Jena 189 . Bank  of  Jena. 

Jennings 70. Calcasieu  National  Bank  of 

Southwest  Louisiana. 

Jonesboro 190.  Jackson  Parish  Bank. 

J onesville 191 . Catahoula  Bank. 

Kaplan 264. Bank  of  Kaplan. 

Kentwood 193. Kentwood  Bank. 

Kinder 194 . Calcasieu  National  Bank  of 

Southwest  Louisiana. 
Labadieville ....  195 . Bank  of  Labadie. 

Lafayette 41 . Bank  of  Lafayette. 

“ 40. First  National  Bank. 

“ 42 . Peoples  Bank  & Trust  Co. 

Lake  Arthur. .. . 196. Calcasieu  National  Bank  of 
Southwest  Louisiana. 

Lake  Charles. . . 18. Calcasieu  National  Bank  of 

Southwest  Louisiana.* 

“ ...  17. First  National  Bank. 

“ ...  21 . Lake  Charles  Tr.  & Sav.  Bk. 

Lake  Providence  115. First  National  Bank. 

114. Lake  Providence  Bank. 

Lecompte 197. Bank  of  Lecompte. 

Leesville 101 . First  State  Bank. 

“ 102. West  Louisiana  Bank. 

Lockport 134. Bank  of  Lockport. 

Logansport 198. Bank  of  Logansport. 

Lutcher 200. St.  James  Bank. 

Madisonville . . . 201 . Madisonville  Bank. 

Mangham 203 . Mangham  State  Bank. 

Mansfield 108 . Bank  of  Commerce. 

“ 109 . Peoples  Bank. 

Mansura 204. Central  Bank  & Trust  Co. 

Many 284 . Peoples  State  Bank. 

Maringouin ....  206 . Bank  of  Maringouin. 

Marksville 124 . Avoyelles  Bank  & Trust  Co. 

Marthaville ....  288 . Bank  of  Marthaville. 

Melville 208 . Merchants  & Farmers  Bank. 

Mer  Rouge 209 . Mer  Rouge  State  Bank. 

Minden 78. Bank  of  Minden. 

“ 79. Bank  of  Webster. 

“ 301 . First  National  Bank. 

Monroe 29. Central  Sav.  Bk.  & Tr.  Co. 

“ 32. Citizens  National  Bank. 

“ 31.  Ouachita  National  Bank. 

Morgan  City ...  45 . Bank  of  Morgan  City. 

...  46.  First  National  Bank. 

...  47 . Peoples  State  & Sav.  Bank. 

Napoleonville. . . 119 . Bank  of  Assumption. 

. . . 118. Bank  of  Napoleonville. 
Natchitoches.  . . 90. Exchange  Bank. 

. . . 294 . Merchants  & Farmers  Bank. 

...  91  .Peoples  Bank. 


New  Ibeiia 34. New  Iberia  National  Bank. 

“ 35. Peoples  National  Bank. 

“ 36. State  National  Bank. 

New  Orleans  (City  Prefix  No.  14). 

...  60. American  Bank  & Trust  Co. 

2.  Canal  Bank  & Trust  Co. 

3.  Citizens  Bank  & Trust  Co.  of 

La. 

...  55.  City  Bank  & Trust  Co* 

. . . 55. City  Bank  & Trust  Co.,  French 

Market  Branch. 

5. Commercial  National  Bank. 
...  6 . Commercial  Trust  & Sav.  Bk* 

...  21. Federal  Reserve  Bank  of  At- 

lanta. 

9. Hibernia  Bank  & Trust  Co* 

9. Hibernia  Bank  & Trust  Co., 
Industrial  Branch. 

...  10 . Interstate  Trust  & Bkg.  Co.* 

. . . 62. Liberty  Bank  & Trust  Co. 

. . . 61.  Marine  Bank  & Trust  Co. 

...  11.  Metropolitan  Bank.* 

...  New  Orleans  Chapter,  Amer. 
Inst,  of  Banking. 

. . . 13. New  Orleans  National  Bank. 

...  52 . United  States  Trust  & Sav.  Bk. 

. . . 17. Whitney  Central  Nat.  Bk.* 

...  58.  Whitney  Central  Trust  & Sav. 
Bank. 

...  58.  Whitney  Central  Trust  & Sav. 

Bank,  Bank  of  Orleans  Br. 

. . . 58. Whitney  Central  Tr.  & Sav. 

Bk.,  Morgan  State  Branch. 
Isidore  Newman  & Son 


New  Roads . . 

. . 116. Bank  of  New  Roads. 

Noble 

. . 217. Noble  State  Bank. 

Norwood 

. . 218. Bank  of  Norwood. 

Oakdale 

. . 258 . Calcasieu  National  Bank 
Southwest  Louisiana. 

Oak  Grove . . . 

. . 219. Bank  of  Oak  Grove. 

Oak  Ridge . . . 

. . 220 . Bank  of  Oak  Ridge. 

Oberlin 

. . 280 . Calcasieu  State  Bank. 

Oil  City 

. . 221.  Oil  City  Bank. 

Opelousas 

. . 63 . Opelousas  National  Bank. 

“ 62 . Peoples  State  Bank. 

64 . Planters  Bank  & Trust  Co. 

61 . St.  Landry  State  Bank. 

Paincourtville. . . 223 . Bank  of  Paincourtville. 

Patterson 80 . Union  Bank. 

Pelican 257 . Pelican  State  Bank. 

Plaquemine 315. Citizens  Bank  & Trust  Co. 

60. Iberville  Bank  & Trust  Co. 

“ ....  59. Peoples  Bank. 

Pollock 227. Bank  of  Pollock. 
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Ponchatoula. . . . 228.Merch.  & Farmers  Bk.  & Tr. 
Co. 

Port  Allen 229. Bank  of  West  Baton  Rouge. 

Raceland 230.Raceland  Banking  Assn. 

Rayne 95 . Commercial  Bank. 

“ 94 . Rayne  State  Bank. 

Rayville 121 . Rayville  State  Bank. 

“ 120 . Richland  State  Bank. 

Robeline 233 . Bank  of  Robeline. 

Ruston 77 . Lincoln  Parish  Bank. 

“ 76. Ruston  State  Bank. 

St.  Joseph 238. Bank  of  St.  Joseph. 

St.  Martinville. . 92 . Bank  of  St.  Martinville. 

Scott 260. Bank  of  Scott. 

Shreveport 4. American  National  Bank. 


“ 6. City  National  Bank.* 

“ 1.  Commercial  National  Bank.* 

“ 3 . Continental  Bank  & Trust  Co. 

“ 2. First  National  Bank. 

Slidell 237. Bank  of  Slidell. 

Springhill 319. Bank  of  Springhill. 

Sulphur 276. Calcasieu  National  Bank  of 

Southwest  Louisiana. 


Sunset 239 . Bank  of  Sunset. 

Tallulah 240 . Tallulah  State  Bank. 

Thibodaux 74 . Bank  of  Lafourche. 

“ 73. Bank  of  Thibodaux. 

“ 75. Citizens  Bank  of  Lafourche. 

Vacherie 242. Bank  of  Vacherie. 

Vidalia 243 . Vidalia  Bank  & Trust  Co. 

Ville  Platte 244 . Evangeline  Bank  & Trust  Co. 

“ 293. First  National  Bank. 

Vinton 245 . Calcasieu  National  Bank  of 

Southwest  Louisiana. 

Vivian 129. Bank  of  Vivian. 

“ 128. Vivian  State  Bank. 

Washington. . . . 246. Washington  State  Bank. 

Waterproof 247. Bank  of  Waterproof. 

Welsh 248 . Calcasieu  National  Bank  of 

Southwest  Louisiana. 

White  Castle . . . 250 . Bank  of  White  Castle. 

Winnfield 84 . Bank  of  Winnfield. 

“ 308. First  National  Bank. 

Winnsboro 131 . Franklin  State  Bank. 

Zachary 252 . Bank  of  Zachary. 

Zwolle 253. Bank  of  Zwolle. 


Ashland 

Auburn. 

Augusta 

Bangor . 


Bath. . 

a 

a 

Belfast 


( i 

Bethel 

Biddeford, 

U 

U 

Boothbay 
Harbor . 
Brewer. . . 


MAINE 

STATE  PREFIX  No.  52 


237. Ashland  Trust  Co. 

50 . First-Auburn  Trust  Co. 

53 . National  Shoe  & Leather  Bank. 
60. Augusta  Trust  Co. 

57. First  National  Granite  Bank. 

30 . Bangor  Savings  Bank. 

37. Eastern  Trust  & Banking  Co. 

31.  First  National  Bank. 

33.  Merchants  National  Bank. 

36. Merrill  Trust  Co. 

34 . Penobscot  Savings  Bank. 

70.  Bath  National  Bank.* 

69 . Bath  Savings  Institution. 

72 . Bath  Trust  Co. 

71.  First  National  Bank. 

129 . Belfast  Savings  Bank. 

131.  City  National  Bank. 

130.  Waldo  Trust  Co. 

179 . Bethel  National  Bank. 

43.  Biddeford  National  Bank. 

46 . Biddeford  Savings  Bank. 

44.  First  National  Bank. 

45.  York  County  Savings  Bank. 


Bridgton. . 
Brunswick 


Calais 

Camden 

Caribou 

Damariscotta. . . 

Dexter 

Dixfield 

Dover 

Eastport 

Ellsworth 

Fairfield 

Farmington .... 

U 

Fort  Fairfield. . . 


168. First  National  Bank.  Fort  Kent, 

184.  Brewer  Savings  Bank.  Freeport.. 


155. Bridgton  Savings  Bank. 

92.  Brunswick  Savings  Inst’n. 

91.  First  National  Bank. 

93.  Union  National  Bank. 

99. Calais  National  Bank. 

100. International  Tr.  & Bkg.  Co. 

145 . Camden  National  Bank. 

146 . Megunticook  National  Bank. 
110. Caribou  National  Bank. 

183. First  National  Bank. 

182 . Newcastle  National  Bank. 

186.  Dexter  Trust  & Banking  Co 

187. Rumford  Falls  Trust  Co. 

163 . Kineo  Trust  Co. 

162 . Piscataquis  Savings  Bank. 

128. Eastport  Savings  Bank. 

127. Frontier  National  Bank. 

137. Burrill  National  Bank. 

138.  Union  Trust  Co. 

133.  National  Bank  of  Fairfield. 

141.  First  National  Bank. 

142.  Peoples  National  Bank. 

134.  Fort  Fairfield  National  Bank. 

135.  Frontier  Trust  Co. 

190. Fort  Kent  Trust  Co. 

188 . Lewiston  Trust  Co. 
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Gardiner 118. Gardiner  Savings  Inst. 

“ 119 . Maine  Trust  & Banking  Co. 

“ 120. National  Bank  of  Gardiner. 

Greenville 192. Guilford  Trust  Co. 

Guilford 193 . Guilford  Trust  Co. 

Hallowell 154 . Hallowell  Trust  & Banking  Co. 

Houlton 106 . Houlton  Trust  Co. 

Kennebunk ....  144 . Kennebunk  Savings  Bank. 

“ ....  143.  Ocean  National  Bank. 

Lewiston 22. First  National  Bank. 

“ 25 . Lewiston  Trust  Company. 

“ 24 . Manufacturers  National  Bk. 

Lincoln 232 . Lincoln  Trust  Co. 

Lisbon  Falls. . . . 198. Lewiston  Trust  Co. 

Livermore  Falls.  199 . Livermore  Falls  Tr.  & Bkg.  Co. 

Lubec 200.Lubec  Trust  & Banking  Co. 

Machias 165. Eastern  Trust  & Banking  Co 

Madison 201.  Augusta  Trust  Co. 

Mars  Hill 202 . Mars  Hill  Trust  Co. 

Mechanic  Falls..  204. Lewiston  Trust  Co. 

Millinocket ....  205 . Millinocket  Trust  Co. 

Newport 207. Newport  Trust  Company. 

Norway 148. Norway  National  Bank. 

" 147. Norway  Savings  Bank. 

Old  Town 233 . Old  Town  Trust  Company. 

Phillips 181.  Phillips  National  Bank. 

Pittsfield 151  .Pittsfield  National  Bank. 

Portland 3 . Canal  National  Bank. 


2 . Casco  Mercantile  Trust  Co. 

6 . Chapman  National  Bank. 

8 . Fidelity  Trust  Co. 

4.  First  National  Bank. 

10. Maine  Savings  Bank. 

5.  Portland  National  Bank. 

9 . Portland  Savings  Bank. 

9. Portland  Savings  Bank,  481 
Congress  Street  Branch. 


Portland 11.  Union  Safe  Deposit  & Tr.  Co. 

Presque  Isle 124. Merchants  Trust  & Bkg.  Co. 

• • • • 123 . Presque  Isle  National  Bank. 

Rangeley 210 . Rangeley  Trust  Co. 

Richmond 211.  Augusta  Trust  Co. 

Rockland 76 . North  National  Bank. 

75. Rockland  National  Bank. 

“ 77 . Rockland  Savings  Bank. 

“ 79. Security  Trust  Co. 

Rockport 212. Camden  Savings  & Trust  Co. 

Rumford 82.Rumford  Falls  Trust  Co. 

“ 83. Rumford  National  Bank. 

E.  S.  Kennard,  Sec’y.  Maine 

Bankers  Assn. 

®aco 86 . Saco  & Biddeford  Sav.  Inst. 

“ 88. Saco  National  Bank. 

“ 87.  York  National  Bank. 

Sanford 213. Sanford  National  Bank. 

Searsport 172 . Searsport  National  Bank. 

Skowhegan 113. First  National  Bank. 

“ 115. Skowhegan  Trust  Co. 

South  Berwick..  149. South  Berwick  Sav.  & Tr.  Co. 

South  Paris 170. Paris  Trust  Co. 

Springvale 214.  Springvale  National  Bank.  ! 

Stockton  Spgs...  215. Stockton  Springs  Trust  Co. 

Thomaston 160.Thomaston  National  Bank. 

Van  Buren 235. First  National  Bank. 

216.  Van  Buren  Trust  Co. 

Waldoboro 218.Medomak  National  Bank. 

W aterville 67 . Kennebec  Trust  Co. 

“ 65. Peoples  National  Bank.* 

“ .....  64.  Ticonic  National  Bank.* 

“ 66. Waterville  Savings  Bank.* 

Wilton 226.  Wilton  Trust  & Banking  Co. 

Winthrop 223. Augusta  Trust  Co. 

Wiscasset 173. Lincoln  County  Trust  Co.  1 


York  Village... . 224. York  County  National  Bank. 

I 

I 


MARYLAND 


STATE  PREFIX  No.  65 


Baltimore,  Prefix  No.  7. 


Aberdeen 142 . First  National  Bank. 

Annapolis 37. Annapolis  Banking  & Tr.  Co. 

“ 36 . Annapolis  Savings  Inst. 

“ 35. Farmers  National  Bank. 


Baltimore  (City  Prefix  No.  7). 

“ 18. American  Bank. 

“ 87 . American  Exchange  & Sav. 

Bank. 

“ Baltimore  Chapter,  Amer. 

Inst,  of  Banking. 

" 98. Baltimore  Commercial  Bank.* 

" 65 . Baltimore  Trust  Co.* 


Baltimore  (City  Prefix  No.  7). 

“ 65. Baltimore  Trust  Co.,  Produce 

Exchange  Branch. 

“ 81 . Bank  of  Hampden. 

“ 55 . Broadway  Savings  Bank. 

“ 75. Calvert  Bank. 

75. Calvert  Bank,  Baltimore  & 

Carey  Streets  Branch. 

“ 75. Calvert  Bank,  Gay  & Monu- 

ment Streets  Branch. 

75. Calvert  Bank,  Light  & Cross 

Streets  Branch. 
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MARYLAND — Continued 


Baltimore  (City  Prefix  No.  7). 

“ 75. Calvert  Bank,  1808  Penna. 

Ave.  Branch. 

“ 67. Canton  National  Bank. 

“ 53 . Central  Savings  Bank. 

“ 84 . Chesapeake  Bank. 

“ 3. Citizens  National  Bank.* 

“ 59 . Citizens  Savings  Bank. 

“ 68 . Colonial  Trust  Co. 

“ 65-143.  Com’l  Bk.  of  Md.,  Arlington 

“ 72 . Commonwealth  Bank. 

“ 70 . Continental  Trust  Co. 

“ 20. Drovers  & Mech.  Nat.  Bk.* 

“ 89 . Equitable  Trust  Co. 

“ 89. Equitable  Trust  Co.,  Howard 

& Fayette  Streets  Branch. 

“ 52. Eutaw  Savings  Bank. 

“ 7. Farmers  & Merch.  Nat.  Bk. 

“ 27 . Federal  Reserve  Bank  of  Rich- 

mond. 

“ Fidelity  & Deposit  Co.  of  Md 

“ 78 . Fidelity  Trust  Co. 

“ 64 . Hopkins  Place  Savings  Bank 

“ 73 . Maryland  Trust  Co.* 

“ 77 . Mercantile  Bank. 

“ 100. Mercantile  Savings  Bank. 

“ 61 . Mercantile  Tr.  & Dep.  Co. 

“ ll.Merch.-Mech.  First  Nat.  Bk. 

“ 56 . Metropolitan  Savings  Bank. 

“ 1.  National  Bank  of  Baltimore. 

“ 4. National  Bank  of  Commerce.* 

“ 24. National  Central  Bank. 

“ 16. National  Exchange  Bank.* 

“ 10. National  Marine  Bank. 

“ 12. National  Union  Bank  of  Md. 

“ 17. Old  Town  National  Bank. 

“ 76. Park  Bank.* 

“ 99 . Peoples  Savings  Bank. 

“ 63 . Provident  Savings  Bank. 

“ 54. Safe  Deposit  & Trust  Co. 

“ 60. St.  James  Savings  Bank. 

“ 51.  Savings  Bank  of  Baltimore. 

“ 94. Seaboard  Bank. 

“ 94. Seaboard  Bank,  Park  Ave.  & 

Fayette  Street  Branch. 

“ 6. Second  National  Bank. 

“ 71.  Security  Storage  & Trust  Co. 

“ 62 . Title  Guarantee  & Trust  Co. 

“ 69. Union  Trust  Co.  of  Maryland. 

“ U.  S.  Fidelity  & Guaranty  Co. 

“ 80. West  Baltimore  Bank. 

• 13. Western  National  Bank. 

“ 97. Baker,  Watts  & Co. 

“ 85 . Bernstein,  Cohen  & Co. 


Baltimore  (City  Prefix  No.  7). 

S.  Blaustein,  Brother  & Co. 

95.  Alex.  Brown  & Sons. 

Colston,  Boyce  & Co. 

D.  Fahnestock  & Co. 

J.  Harmanus  Fisher  & Son. 
Robert  Garrett  & Sons. 

90. Hambleton  & Co. 

Charles  Hann,  Sec’y.  Maryland 

Bankers  Assn. 

Kummer  & Becker. 

93. W.  W.  Lanahan  & Co. 
Lowndes  & Redwood. 

91. Middendorf,  Williams  & Co. 
Alex.  C.  Nelson  & Co. 

92.  Nelson,  Cook  & Co. 

Poe  and  Davies. 

Wm.  Schwarz  & Sons. 

96.  Townsend  Scott  & Son.* 

J.  S.  Wilson,  Jr.,  & Co. 
Marshall  Winchester  & Co. 

144. First  National  Bank 
112. Harford  Bank. 

113. Second  National  Bank. 

146 . Boonsboro  Bank. 

2 19. Bank  of  Brandywine. 
216.Brooklyn-Curtis  Bay  Bank. 

147.  Peoples  National  Bank. 

49. Farmers  & Merch.  Nat.  Bk. 
46. National  Bank  of  Cambridge. 

148.  First  National  Bank. 

93 . Centerville  National  Bank. 
City  149 . Nat.  Bank  of  Chesapeake  City. 

72 . Chestertown  Bank  of  Md. 

71  .Kent  County  Savings  Bank. 

74 . Peoples  Bank. 

73.  Third  National  Bank. 

152 . National  Bank  of  Cockeysville. 

66.  Bank  of  Crisfield. 

67 . Marine  Bank. 

4 . Cumberland  Savings  Bank. 

6 . Dime  Savings  Bank. 

8. First  National  Bank. 

1.  Second  National  Bank. 

2.  Third  National  Bank. 

154. Deal  Island  Bank  of  Somerset 

County.* 

92. Peoples  National  Bank. 

68.  Easton  National  Bank  of  Md. 
70 . Farmers  & Merchants  Bank. 

69.  Talbot  Bank. 

224.Elkton  Banking  & Trust  Co. 
of  Maryland. 

75.  National  Bank  of  Elkton. 


Barton . 

Bel  Air . 

a 

Boonsboro 
Brandywine 
Brooklyn . 
Brunswick 
Cambridge 


Catonsville 

Centerville 

Chesapeake 

Chestertown 


Cockeysville 
Crisfield . . . 

Cumberland 


Deal  Island 


Denton , 
Easton . 


Elkton . 
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Elkton 

76. Second  National  Bank. 

Perry  ville 

Ellicott  City 

104 . Patapsco  National  Bank. 

Pikesville 

“ 

105. Washington  Trust  Co. 

Pocomoke  City. 

Emmitsburg 

107. Emmitsburg  Savings  Bank. 

“ 

Federalsburg . . . 

218. First  National  Bank. 

Poolesville 

Frederick 

31.  Central  Trust  Co.* 

Port  Deposit . . . 

U 

30. Citizens  National  Bank. 

Princess  Anne . . 

u 

26.  Farmers  & Mech.  Nat.  Bk. 

27.  Frederick  County  Nat.  Bank. 

Friendsville . . . . 

157. First  National  Bank. 

Queenstown .... 

Frostburg 

53. Citizens  National  Bank. 

Rising  Sun 

" 

52. First  National  Bank. 

Rockville 

Gaithersburg . . . 
Goldsboro 

159. First  National  Bank. 
162. Goldsboro  Bank. 



Grantsville 

136. First  National  Bank. 

St.  Michaels 

a 

137 . First  State  Bank. 

Salisbury 

Greensboro 

164. Caroline  County  Bank. 

“ 

Hagerstown .... 

U 

16. Hagerstown  Bank. 

18. Mechanics  Loan  & Sav.  Bk. 

a 

21.  Peoples  National  Bank. 

“ 

Hampstead 

131.  First  National  Bank. 

Sandy  Spring. . . 

U 

130 . Hampstead  Bank  of  Carroll 
County. 

Hancock 

118. Hancock  Bank. 

Seat  Pleasant. . . 

Havre  de  Grace. 
Hebron 

57 . First  National  Bank. 
166. Hebron  Savings  Bank. 

Smithsburg 

Hurlock 

170. Eastern  Shore  Trust  Co. 

Snow  Hill 

Hyattsville 

171.  First  National  Bank. 

“ 

Kitzmiller 

174. First  National  Bank. 

Sparks 

La  Plata 

134. Southern  Maryland  Nat.  Bk. 

Sparrows  Point. 

Laurel 

77. Citizens  National  Bank. 

Sykesville 

Leonardtown . . . 

176. First  Nat.  Bk.  of  St.  Marys. 
220 . Leonardtown  Bank. 

Takoma  Park. . . 

Lonaconing.  . . . 

88 . First  National  Bank. 

Taney  town 

87 . Lonaconing  Sav.  Bank  of 
Alleghany  County. 

Thurmont 

Mardela  Springs 

221 . Farmers  Bank. 

Tilghman 

Marion  Station . 

179.  Farmers  Bank  of  Somerset 
County. 

Union  Bridge. . . 

Mechanicsville. . 

180. National  Bk.  of  Mechanicsville 

Uniontown 

Middletown .... 
Midland 

124. Valley  Savings  Bank.* 
181.  First  National  Bank. 

Upper  Marlboro 

Millington 

182 . Millington  Bank  of  Md. 

Westernport. . . . 

Mt.  Airy 

126. First  National  Bank. 

Westminster. . . . 

Mt.  Savage.  . . . 

184. First  National  Bank. 

U 

Nanticoke 

185. Savings  Bank  of  Nanticoke. 

a 

New  Windsor. . . 

186. First  National  Bank. 

“ 

North  East 

187. First  National  Bank. 

Westport 

Oakland 

98. First  National  Bank. 

White  Hall 

“ 

97. Garrett  National  Bank. 

Williamsport . . . 

Overlea 

241 . Overlea  Bank. 

Woodbine 

Parkton 

189. First  National  Bank. 

Woodsboro 

256. National  Bank  of  Perry ville. 
190 . Pikesville  National  Bank. 

80. Citizens  National  Bank. 
79.Pocomoke  City  Nat.  Bank. 

192 . Poolesville  National  Bank. 

95. Cecil  National  Bank. 

110.  Bank  of  Somerset.* 

111.  Peoples  Bank  of  Somerset 

County. 

195 . Queenstown  Bank  of  Maryland 
198. National  Bank  of  Rising  Sun. 
103 . Farmers  Bkg.  & Tr.  Co. 

102 . Montgomery  County  Nat. 
Bank. 

90. Citizens  Bank. 

41.  Farmers  & Merchants  Bank. 
43. Peoples  National  Bank. 

42 . Salisbury  Building  Loan  & 

Banking  Association. 

40. Salisbury  National  Bank. 

109. First  National  Bank.* 

108 . Savings  Institution  of  Sandy 
Spring. 

217. Farmers  & Mechanics  Bank.  ! 
132 . Smithsburg  Bk.  of  Washington 
County. 

83 . Commercial  National  Bank. 

82. First  National  Bank. 

255. Sparks  State  Bank. 

252 . Bank  of  Sparrows  Point. 

128 . Sykesville  National  Bank. 

253. Takoma  Park  Bank,  Washing- 

ton, D.  C.,  P.  O. 

121. Birnie  Trust  Co. 

120.  Taney  town  Savings  Bank 
116.Thurmont  Bank 
242.Tilghman  Bank. 

123 . First  National  Bank. 

122.  Union  Bridge  Bkg.  & Tr.  Co.  ; 

208.  Carroll  County  Savings  Bank. 

209.  First  Nat.  Bk.  of  Southern 

Md. 

212.  Citizens  National  Bank. 

60. Farmers  & Mechanics  Nat.  Bk. 
62.  First  National  Bank. 

65. Westminster  Dep.  & Tr.  Co. 

64. Westminster  Savings  Bank. 

248 .Westport  Bank. 

213.  White  Hall  National  Bank. 

86 . Savings  Bk.  of  Williamsport. 

214.  Woodbine  National  Bank. 

215.  Woodsboro  Savings  Bank. 
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MASSACHUSETTS 


Boston,  Prefix  No.  5. 
Adams 


STATE  PREFIX  No.  53 


. . . 336. First  National  Bank. 

“ 337 . South  Adams  Savings  Bank. 

Amesbury 382.Powow  River  National  Bank. 

Amherst 502. Amherst  Savings  Bank. 

“ 503. First  National  Bank. 

Andover 434. Andover  National  Bank. 

“ 435. Andover  Savings  Bank. 

Arlington 368 . Arlington  Five  Cents  Sav.  Bk. 

“ 369 . Menotomy  Trust  Company. 

Athol 415. Athol  National  Bank. 

“ 4 14. Athol  Savings  Bank. 

“ 413. Millers  River  National  Bank. 

Attleboro Attleborough  Savings  & Loan 

Association. 

“ 285 . Attleboro  Trust  Company. 

“ 284. First  National  Bank. 

Ayer 546. First  National  Bank. 

“ 547. North  Middlesex  Sav.  Bank. 

Baldwinville . . . . 560 . Templeton  Savings  Bank 

Belmont 561 . Belmont  Savings  Bank. 

Beverly 276. Beverly  National  Bank. 

“ 277 . Beverly  Savings  Bank. 

Boston  (City  Prefix  No.  5). 

“ 125. American  Trust  Co. 

“ 125. American  Trust  Co.,  Bunker 

Hill  Branch. 

“ 132. Beacon  Trust  Co. 

“ 139 . Blackstone  Savings  Bank. 

“ Boston  Chapter,  Amer.  Inst. 

of  Banking.* 

“ Ill  .Boston  Five  Cents  Sav.  Bk. 

“ 114. Boston  Penny  Sav.  Bank. 

“ 123 . Boston  Safe  Dep.  & Tr.  Co. 

“ 32.  Bolyston  National  Bank.* 

“ 115. Brighton  Five  Cents  Sav.  Bk. 

“ 110. Charlestown  Five  Cents  Sav. 

Bank. 

“ 147 . Charlestown  Trust  Company. 

u 135. Columbia  Trust  Co. 

. . . 56 . Commercial  National  Bank. 

...  140 . Commonwealth  Trust  Co.* 

...  140 . Commonwealth  Trust  Co., 
Causeway  Street  Branch. 

...  140.  Commonwealth  Trust  Co., 
30  Congress  Street  Branch. 
...  140 . Commonwealth  Trust  Co., 
Washington  Street  Branch. 
....  150. Cosmopolitan  Trust  Co. 

....  136 . Dorchester  Savings  Bank. 

....  142 . Dorchester  Trust  Co.* 

142 . Dorchester  Trust  Co.,  1444 

Dorchester  Ave.  Branch. 


Boston  (City  Prefix  No.  5). 

“ 108. East  Boston  Savings  Bank. 

“ 164. Equitable  Trust  Co. 

“ 143 . Exchange  Trust  Co. 

“ 143. Exchange  Trust  Co.,  Boyles- 

ton  Street  Branch. 

“ 1 Federal  Reserve  Bank. 

“ 138. Federal  Trust  Co. 

“ 152.  Fidelity  Trust  Co. 

“ 39. First  National  Bank* 

“ 12 . Fourth  Atlantic  Nat.  Bank. 

“ 11 3. Franklin  Savings  Bank. 

“ 158. Grove  Hall  Savings  Bank. 

“ 161  .Hanover  Trust  Co. 

“ 151.  Hibernia  Savings  Bank. 

“ 120 . Home  Savings  Bank. 

“ 148 . Hyde  Park  Savings  Bank. 

“ 149 . Hyde  Park  Trust  Co. 

“ 149. Hyde  Park  Trust  Co.,  Roslin- 

dale  Branch. 

“ 103 . Institution  for  Savings  in 

Roxbury  & Vicinity. 

“ 124 . International  Trust  Co.* 

“ 124 . International  Trust  Co.,  12 

High  Street  Branch. 

“ 162. Jamaica  Plain  Trust  Co. 

“ 141.  Liberty  Trust  Co. 

“ 112. Market  Trust  Co. 

“ 153 . Massachusetts  Trust  Co* 

“ 153 . Massachusetts  Trust  Co.,  238 

Huntington  Ave.  Branch. 

“ 169.Mattapan  National  Bank. 

“ 13. Merchants  National  Bank* 

“ 122. Metropolitan  Trust  Co.* 

“ 122 . Metropolitan  Trust  Co.,  First 

Ward  Branch. 

“ 109. National  Rockland  Bank. 

“ 20. National  Shawmut  Bank.* 

“ 2.  National  Union  Bank.* 

“ 119. New  England  Trust  Co. 

“ 129. Old  Colony  Trust  Co.* 

“ 129. Old  Colony  Trust  Co.,  Bay 

State  Branch. 

“ 129. Old  Colony  Trust  Co.,  52 

Temple  Place  Branch. 

“ 157. Old  South  Trust  Co. 

“ 107. Peoples  Nat.  Bk.  of  Roxbury.* 

“ 134 . Puritan  Trust  Co. 

“ 163 . Roxbury  National  Bank. 

“ 17. Second  National  Bank.* 

“ 116. South  Boston  Savings  Bank. 

“ 126. South  Boston  Trust  Co. 
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Boston  (City  Prefix  No.  5) 

130. State  Street  Trust  Co. 

130. State  Street  Trust  Co.,  601 

Boylston  Street  Branch. 

130. State  Street  Trust  Co.,  Mass. 

Ave.  & Boylston  St.  Branch. 

“ 137. Sumner  Savings  Bank. 

156 . Tremont  Trust  Co. 

118. Union  Institution  for  Savings. 

“ 133. United  States  Trust  Co. 

104.  Warren  Institution  for  Savings. 

25.  Webster  & Atlas  Nat.  Bank. 

“ 131  .Wildey  Savings  Bank. 

Bond  & Goodwin. 

E.  W.  Clark  & Co. 

" C.  E.  Denison  & Co. 

Estabrook  & Co. 

E.  Elmer  Foye  & Co. 

Harris,  Forbes  & Co. 

Hathaway,  Smith,  Folds  & Co. 

Geo.  W.  Hyde,  Sec’y,  Mass. 

Bankers  Assn.* 

Kidder,  Peabody  & Co. 

Lee,  Higginson  & Co. 

“ Merrill,  Oldham  & Co. 

“ 168. C.  D.  Parker  & Co. 

“ E.  H.  Rollins  & Sons. 

155.  Julius  Rottenberg,  Inc. 

“ 167. H.  Slobodkin,  Inc. 

“ Spencer  Trask  & Co. 

Tucker,  Anthony  & Co. 

Weil,  Farrel  & Co. 

Bridgewater 615. Bridgewater  Trust  Co. 

Brockton Brockton  Morris  Plan  Co. 

150. Brockton  National  Bank. 

“ 148. Home  National  Bank. 

151.  Ply  mouth  County  Trust  Co. 

“ 151.  Plymouth  County  Trust  Co., 

11  Perkins  Ave.  Branch. 

Brookline 241.  Brookline  Savings  Bank. 

“ 242 . Brookline  Trust  Company. 

Cambridge 55 . Cambridgeport  Sav.  Bank. 

“ 59 . Cambridge  Trust  Co. 

“ 53 . Charles  River  Trust  Co. 

“ 61 . Guaranty  Trust  Co. 

60 . Harvard  Trust  Co. 

“ 62 . Manufacturers  Nat.  Bank. 

Canton 517. Canton  Trust  Co. 

Chelsea 222. Broadway  National  Bank. 

“ Chelsea  Morris  Plan  Co. 

“ 219. Chelsea  Savings  Bank. 

" 221. Chelsea  Trust  Co* 

Chicopee 248. Cabot  Trust  Co. 

“ 247. Chicopee  Savings  Bank. 


Chicopee  Falls. . 
Clinton 


Cohasset. 
Concord . 


Conway 

Danvers 

Dedham 

East  Bridge- 

water 

East  Cambridge 


563.  Chicopee  Falls  Savings  Bar 

327 . Clinton  Savings  Bank. 

328.  First  National  Bank. 

564 . Cohasset  Savings  Bank. 

458 . Concord  National  Bank  * 

459 . Middlesex  Inst,  for  Savings. 
558 . Conway  National  Bank. 

393 . Danvers  National  Bank. 

402 . Dedham  Institution  for  Sav. 


Easthampton . . . 
East  Pepperell . . 

Edgartown 

Everett 


Fairhaven. 
Fall  River. 


Falmouth . 
Fitchburg. 


Foxboro 

Framingham . 

Franklin 

Gardner 


Georgetown . 
Gloucester . . 


Great  Barring- 
ton.   

Greenfield 


565.  East  Bridgewater  Sav.  Ban] 
57 . East  Cambridge  Savings  Ban] 
56 . Lechmere  National  Bank. 

4 19. Easthampton  Savings  Bank. 

566.  First  Nat.  Bk.  of  Pepperell. 

. . 568 . Edgartown  National  Bank 

. . 208 . Everett  Savings  Bank 
. . 209 . Everett  Trust  Co. 

. . 495 . Fairhaven  Inst,  for  Savings. 

. . 494. National  Bank  of  Fairhaven. 

18.  Citizens  Savings  Bank. 

. . 20. Fall  River  Five  Cents  Sav.  BL 

. 16 . Fall  River  National  Bank 

17. Fall  River  Savings  Bank. 

21.  First  National  Bank. 

. 24 . Massasoit  Pocasset  Nat.  Bi 

19.  Metacomet  National  Bank. 

. 569. Falmouth  National  Bank. 

. 191 . Fitchburg  Bank  & Trust  Co. 

. 191.  Fitchburg  Bank  & Trust  Co. 

306  Main  Street  Branch. 

. 192. Fitchburg  Savings  Bank.* 

. 194. Safety  Fund  National  Bank* 

. 193. Worcester  North  Sav.  Inst. 

. 533. Foxboro  National  Bank. 

. 532. Foxboro  Savings  Bank. 

. 341.  Framingham  National  Bank. 

. 343 . Framingham  Trust  Co. 

. 479 . Benjamin  Franklin  Sav.  Bank. 

. 478. Franklin  National  Bank. 

. 317. First  National  Bank. 

318.  Gardner  Savings  Bank 

3 19.  Gardner  Trust  Co. 

555 . Georgetown  National  Bank. 

554 . Georgetown  Savings  Bank. 
254. Cape  Ann  National  Bank. 

253. Cape  Ann  Savings  Bank. 

252 . Gloucester  National  Bank.* 
256 . Gloucester  Safe  Dep.  & Tr.  Co. 

462 . National  Mahaiwe  Bank. 

376.  First  National  Bank. 

378. Franklin  County  Trust  Co. 

377 . Franklin  Savings  Inst. 
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Greenfield 379 

Haverhill 169 

“ 168 

“ 167 

“ 165 

“ 171 

“ 164 

“ 170 

Haydenville ....  572 

Hingham 515 

“ 514 

Holyoke 138 

“ 134 

“ 134 

" 137 

“ 136 

“ 141 

“ 140 

Hopkinton 548 

Hudson 451 

“ 450 

Hyannis 574 

Ipswich 471 

“ 470 

Lawrence 113 

* 112 

“ 114 

* 118 

“ 119 

Lee 528 

“ 529 

Leicester 575 

Lenox 538. 

“ 539 

Leominster 281. 

“ 280, 

“ 282. 

Lexington 576. 

“ 612. 

Lowell 33 . 

“ 34. 

“ 36. 

“ 32. 

“ 41 . 

“ 31 . 

“ 45. 

“ 35. 

“ 43. 

Lynn 87 . 

“ 88. 

“ 79. 


MASSACHUSETTS — Continued 

.Greenfield  Savings  Bank.  Lynn Lynn  Morris  Plan  Co. 

.City  Five  Cents  Savings  Bank  “ 84. Lynn  Safe  Deposit  & Trust 

.Essex  National  Bank.  Co. 

. First  National  Bank.  “ 81  .National  City  Bank. 

. Haverhill  Savings  Bank.  “ 85. Security  Trust  Co. 

. Haverhill  Trust  Co.  “ 85. Security  Trust  Co.,  Market 

. Merrimack  National  Bank.  Square  Branch. 

. Pentucket  Savings  Bank.  “ 89. State  National  Bank. 

. Haydenville  Savings  Bank.  Malden 158. First  National  Bank. 

. Hingham  Inst,  for  Savings.  “ 159 . Malden  Savings  Bank. 

. Hingham  Trust  Co.  “ 160. Malden  Trust  Co. 

.City  National  Bank.  “ 161  .Second  National  Bank. 

.Hadley  Falls  Trust  Co.  Manchester.  . . . 607 . Manchester  Trust  Co. 

.Hadley  Falls  Trust  Co.,  Main  Mansfield 578. First  National  Bank. 

& Dwight  Streets  Branch.  Marblehead....  430.  National  Grand  Bank. 

.Holyoke  National  Bank.  Marlboro 324. First  National  Bank. 

. Mechanics  Savings  Bank  “ 322 . Marlborough  Sav.  Bank. 

Morris  Plan  Co.  “ 323 . Peoples  National  Bank. 

. Park  National  Bank.  Maynard 609 . Maynard  Trust  Co. 

.Peoples  Savings  Bank.  Medford 260 . Medford  Trust  Co. 

. Hopkinton  National  Bank.  Melrose 299. Melrose  Trust  Co. 

.Hudson  National  Bank.  Merrimac 550. First  National  Bank. 

. Hudson  Savings  Bank.  “ 551 . Merrimac  Savings  Bank.* 

.Hyannis  Trust  Co.  Methuen 582. National  Bank  of  Methuen. 

. First  National  Bank.  Middleboro 423 . Middleborough  Trust  Co. 

. Ipswich  Savings  Bank.  Milford 333 . Home  National  Bank. 

.Bay  State  National  Bank.  “ 332. Milford  National  Bank. 

. Essex  Savings  Bank.  “ 331 . Milford  Savings  Bank. 

. Lawrence  Savings  Bank.  Millbury 520.  Millbury  National  Bank. 

. Lawrence  Trust  Co.  “ 521 . Millbury  Savings  Bank. 

. Merchants  Trust  Co.  Milton 426. Blue  Hill  National  Bank. 

. Lee  National  Bank.  Monson 518. Monson  National  Bank. 

. Lee  Savings  Bank.  “ 519. Monson  Savings  Bank. 

.Leicester  Savings  Bank.  Nantucket 543. Nantucket  Inst,  for  Savings. 

. Lenox  National  Bank.  “ 542. Pacific  National  Bank. 

.Lenox  Savings  Bank.  Natick 385. Natick  Five  Cents  Sav.  Bank. 

.Leominster  National  Bank.  “ 386. Natick  Trust  Co. 

.Leominster  Savings  Bank.  New  Bedford. . . 71  .First  National  Bank. 

. Merchants  National  Bank.  “ ...  69. Mechanics  National  Bank. 

. Lexington  Savings  Bank.  “ 68. Merchants  National  Bank. 

. Lexington  Trust  Co.  “ ...  67 . New  Bedford  Institution  for 

Appleton  National  Bank.  Savings. 

City  Inst,  for  Savings.  “ ...  New  Bedford  Morris  Plan  Co. 

Lowell  Five  Cent  Savings  Bk.  “ ...  72. New  Bedford  Safe  Deposit  & 

Lowell  Institution  for  Savings.  Trust  Co. 

Lowell  Morris  Plan  Co.  “ ...  Sanford  & Kelly. 

Lowell  Trust  Co.  Newburyport. . . 314. First  National  Bank. 

Old  Lowell  National  Bank.  “ ...  311  .Merchants  National  Bank. 

Union  National  Bank.  “ ...  313. Newburyport  Five  Cents  Sav- 

Wamesit  National  Bank.  ings  Bank. 

Washington  Savings  Inst.  North  Adams. . . 265 . Hoosac  Savings  Bank. 

Commonwealth  Savings  Bank.  “ ...  266.  North  Adams  Trust  Co. 

Essex  Trust  Co.  Northampton...  271 . First  National  Bank. 

Lynn  Institution  for  Savings.  “ ...  272.  Hampshire  County  Nat.  Bk. 
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Northampton...  270. Northampton  Institution  for 
Savings. 

.. . 269. Northampton  National  Bank. 

North 

Attleborough.  389 . Attleborough  Savings  Bank. 
North 

Brookfield....  619. North  Brookfield  Nat.  Bank. 


585. North  Brookfield  Sav.  Bank. 
North  Easton.. . 541  .First  Nat.  Bank  of  Easton. 

. . . 540 . North  Easton  Savings  Bank. 

Norwell 586. South  Scituate  Savings  Bank. 

Norwood 587. Norwood  Trust  Co. 

Orange 491.  Orange  National  Bank. 

490. Orange  Savings  Bank. 

Palmer 410. Palmer  National  Bank. 

“ 409 . Palmer  Savings  Bank. 

Peabody 295. Warren  National  Bank. 

Pittsfield 226. Agricultural  National  Bank. 

“ 230 . City  Savings  Bank. 

“ 228 . Pittsfield  National  Bank. 

“ ......  229. Third  National  Bank. 

Plymouth 359. Old  Colony  National  Bank. 

“ 360 . Plymouth  Five  Cents  Sav.  Bk. 

“ 361 . Plymouth  National  Bank. 

“ 358. Plymouth  Savings  Bank. 

Provincetown . . . 525. First  National  Bank. 

Quincy 215. Granite  Trust  Company. 

“ 214. National  Mt.  Wollaston  Bk. 

“ 213. Quincy  Savings  Bank. 

Randolph 588 . Randolph  Savings  Bank. 

“ 614. Randolph  Trust  Co. 

Reading 466. First  National  Bank. 

“ 467 . Mechanics  Savings  Bank. 

Rockland 447 . Rockland  Trust  Co. 

Rockport 527 . Granite  Savings  Bank. 

Salem 176 . Merchants  National  Bank. 

“ 179. Naumkeag  Trust  Co. 

“ 180. Salem  Five  Cents  Sav.  Bank.* 

“ 177. Salem  Savings  Bank. 

“ 182. Salem  Trust  Co. 

Shelburne  Falls.  557 . Shelburne  Falls  Nat.  Bank. 


. 556 . Shelburne  Falls  Sav.  Bank. 

Somerville 126 . Somerville  National  Bank. 

“ 125 . Somerville  Savings  Bank. 

South  Braintree.  590 . Braintree  Savings  Bank. 

Southbridge 350 . Southbridge  National  Bank. 

....  351 . Southbridge  Savings  Bank. 
South  Deerfield.  591. Produce  National  Bank. 
South  Wey- 


mouth  347. South  Weymouth  Sav.  Bank. 

“ 346.  Weymouth  Trust  Co. 

South  Yar- 
mouth  592. Bass  River  Savings  Bank. 

Spencer 455. Spencer  National  Bank. 


Spencer 454 . Spencer  Savings  Bank. 

Springfield 99. Chapin  National  Bank. 

95 . Chicopee  National  Bank.* 

“ 107 . Commercial  Trust  Co.* 

Federal  Land  Bank. 

“ 97 . Springfield  Five  Cents  Sav.  Bk. 

“ 94 . Springfield  Inst,  for  Savings.* 


104 . Springfield  National  Bank. 

“ 98. Third  National  Bank. 

Moody  Brothers  & Co. 

Stockbridge . . . . 593 . Housatonic  National  Bank. 

Stoughton 608 . Stoughton  Trust  Co. 

Taunton 200. Bristol  County  Trust  Co. 

“ 203 . Machinists  National  Bank. 

a 204. Taunton  Savings  Bank. 

Turners  Falls. . . 498. Crocker  National  Bank. 

Uxbridge 522 . Blackstone  National  Bank. 

“ 523. Uxbridge  Savings  Bank. 

Vineyard  Haven  595. Marthas  Vineyard  Nat.  Bk. 

Wakefield 372. Wakefield  Trust  Co. 

Walpole 620. Walpole  Trust  Co. 

Waltham 235. Waltham  National  Bank. 

“ 236. Waltham  Savings  Bank. 

“ 237. Waltham  Trust  Co. 

Ware 406. Ware  Savings  Bank. 

“ 405.  Ware  Trust  Co. 

Wareham 530.  National  Bank  of  Wareham. 

“ 531.  Wareham  Savings  Bank. 

Watertown 355.  Union  Market  National  Bank.* 

Wellesley 599. Wellesley  National  Bank. 

Westboro 486. First  National  Bank. 

487. Westborough  Savings  Bank. 

W estfield 289. First  National  Bank. 


“ 288 . Hampden  National  Bank. 

“ 291  .Woronoco  Savings  Bank. 

West  Newton. . . 507. West  Newton  Savings  Bank.  I 

Weymouth 603. Weymouth  Savings  Bank.  j 

Whitinsville 510. Whitinsville  National  Bank. 

— . 511.  Whitinsville  Savings  Bank.  ■ 


Whitman 439. Whitman  National  Bank. 

“ 438 . Whitman  Savings  Bank. 

Winchester 399 . Winchester  National  Bank. 

“ .....  398 . Winchester  Trust  Co. 

Woburn 308. Tanners  National  Bank. 

“ 306. Woburn  P'ive  Cents  Sav.  Bk. 

“ 307. Woburn  National  Bank. 

Wollaston 617. Granite  Trust  Co. 

Worcester 2. Mechanics  National  Bank. 


4 . Merchants  National  Bank.* 

10 . Park  Trust  Co. 

8 . Peoples  Savings  Bank.* 

1.  Worcester  Bank  & Trust  Co. 

5 Worcester  County  Institution 
for  Savings. 
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7. Worcester  Five  Cents  Savings 
Bank.* 

6. Worcester  Mechanics  Sav.  Bk. 


Worcester 

Wrentham 

Yarmouth  Port. 


MICHIGAN 

Detroit,  Prefix  No.  9.  STATE  PREFIX  No.  74. 


Addison 

. 541.  Addison  State  Savings  Bank. 

Benton  Harbor. 

Adrian 

. 153. Adrian  State  Savings  Bank.* 

“ 

“ 

. 152. Commercial  Savings  Bank.* 

“ 

“ 

. 151 . Lenawee  County  Savings  Bk.* 

Berrien  Springs. 

“ 

. 154. National  Bank  of  Commerce* 

Bessemer 

Albion 

. 241  .Albion  State  Bank. 

" ...... 

“ 

. 240 . Commercial  & Savings  Bank. 

Beulah 

Algonac 

. 545. Algonac  Savings  Bank. 

Big  Rapids 

Allegan 

. 3 11.  Allegan  State  Savings  Bank. 

Birch  Run 

“ 

. 312 . First  National  Bank. 

Birmingham 

a 

. 313. First  State  Bank.* 

“ .... 

Allen 

. 546. Allen  State  Savings  Bank. 

Blissfield 

Alma 

. 322 . Alma  State  Savings  Bank. 

it 

a 

. 321.  First  State  Bank. 

Bloomingdale . . . 

Almont 

. 505 . Almont  Savings  Bank. 

Boyne  City .... 

Alpena 

. 123. Alpena  County  Savings  Bank. 

Breckenridge . . . 

“ 

. 122. Alpena  National  Bank* 

Bridgman 

Alpha 

. 971.  First  National  Bank. 

Britton 

Ann  Arbor . . . . 

. 100 . Ann  Arbor  Savings  Bank. 

Bronson 

“ 

. 101 . Farmers  & Mechanics  Bank. 

Brown  City .... 

U 

. 99. First  National  Bank. 

“ .... 

u 

. 102. State  Savings  Bank* 

Buchanan 

Armada 

. 491.  Armada  State  Bank. 

“ 

Ashley 

. 551.  First  State  Bank. 

Cadillac 

Avoca 

. 558. First  National  Bank. 

“ 

Bad  Axe 

. 383. State  Bank  of  Frank  W.  Hub- 

Calumet 

bard  & Co. 

“ 

U 

. 384 . State  Savings  Bank. 

“ 

Bangor 

. 562. West  Michigan  Savings  Bank. 

Capac 

Bark  River 

. 565 . Bark  River  State  Bank. 

Carleton 

Baroda 

. 959 . Commercial  Bank. 

Caro 

Barryton 

. 566. Barryton  State  Savings  Bank. 

“ 

Battle  Creek . . 

. 76. Central  National  Bank* 

it 

“ 

. 74 . City  Bank* 

Carson  City 

U 

. 75. Merchants  Savings  Bank.* 

“ .... 

a 

. 73. Old  National  Bank.* 

Cass  City 

Bay  City 

. 33 . Bay  City  Bank. 

Cassopolis 

“ 

. 39. Farmers  State  Savings  Bank. 

Centerville 

it 

. 32. First  National  Bank. 

Central  Lake . . . 

“ 

. 35. Peoples  Com’l  & Sav.  Bank. 

Charlevoix 

Bear  Lake . . . . 

. 569 . Citizens  Bank. 

“ 

Belding 

. 293 . Belding  Savings  Bank. 

Charlotte 

“ 

. 295 . Commercial  Bank. 

“ 

U 

. 294 . Peoples  Savings  Bank. 

Cheboygan 

Belleville 

. 572. Peoples  State  Bank. 

“ 

Bellevue 

. 469. Bellevue  State  Bank. 

a 

Bonney  and  Moor. 

605. National  Bank  of  Wrentham. 
606  First  Nat.  Bank  of  Yarmouth. 


179.  American  National  Bank.* 

180 . Berrien  County  Bank. 

177. Farmers  & Merch.  Nat.  Bank.* 
576. Berrien  Springs  State  Bank. 

578.  First  National  Bank. 

914. Peoples  State  Bank. 

574 . Central  State  Bk.  of  Benzonia. 
283 . Citizens  State  Bank. 

579 . Birch  Rim  State  Bank. 

381.  First  National  Bank. 

382 . First  State  Savings  Bank. 

397 . Blissfield  State  Bank. 

398 . Jipson-Carter  State  Bank. 

581.  Peoples  State  Bank. 

245. First  National  Bank. 

516 . Farmers  State  Bank. 

990 . Bridgman  State  Bank. 

534 . Peoples  Bank.* 

455 . Peoples  National  Bank.* 

497 . Brown  City  Savings  Bank. 

498 . Citizens  State  Savings  Bank. 
360 . Buchanan  State  Bank. 

359 . First  National  Bank. 

200.  Cadillac  State  Bank.* 

201 . Peoples  Savings  Bank.* 

82 . Calumet  State  Bank. 

81. First  National  Bank* 

80.  Merchants  & Miners  Bank. 
973 . First  National  Bank. 

588 . State  Savings  Bank. 

339 . Commercial  Savings  Bank. 

938 . Peoples  State  Bank. 

340. State  Savings  Bank. 

977 . Farmers  & Merch.  State  Bank. 
589. State  Bank  of  Carson  City. 
442 . Cass  City  Bank. 

409. First  National  Bank. 

594. Wolf  Bros.  State  Bank. 

480. First  State  Bank. 

329 . Charlevoix  County  Bank. 

330 . Charlevoix  State  Sav.  Bank. 
276 . Eaton  County  Savings  Bank. 
274. First  National  Bank. 

220 . Cheboygan  County  Sav.  Bk. 
219. Cheboygan  State  Bank. 

218. First  National  Bank. 
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Chelsea 364. Farmers  & Merchants  Bank.* 

“ 363.Kempf  Com’l  & Sav.  Bk.* 

Chesaning 407 . Chesaning  State  Bank. 

/i  HQ  Ann  n n /an  T)  „ 1 _ 


Clayton 597. Exchange  Bank. 

Clio 600 . Clio  State  Bank.* 

Cold  water 229.  Branch  County  Sav.  Bank  * 

“ 227.  Coldwater  National  Bank. 

Coloma 602.  State  Bank  of  Coloma. 

Colon 603 . E.  Hill  & Sons  State  Bank. 

Concord 605. Farmers  State  Bank. 

Constantine 428 . Commercial  State  Bank* 

....  427 . First  State  Bank. 

Coral 609. State  Bk.  of  Montcalm  County 

Corunna 610. Old  Corunna  State  Bank. 

Covert 6 11.  Bank  of  Covert. 

Crump 612. Crump  Bank. 

Crystal  Falls.  . . 614. Iron  County  National  Bank* 

Daggett 933 . Daggett  State  Bank. 

Davison 617 . Davison  State  Bank. 

Dearborn 618 . Dearborn  State  Bank. 

Decatur 420. Citizens  State  Bank* 

Deckerville 510. Farmers  State  Bank. 

“ 511 . State  Bank  of  Deckerville. 

Deford 620 . Deford  Bank. 


Detroit  (City  Prefix  No.  9). 

“ American  Loan  & Trust  Co.* 

“ 58. American  State  Bank. 

58. American  State  Bank,  Con- 
cord & Kercheval  Aves.  Br. 

58. American  State  Bank,  Grand 

River  & Trumbull  Branch. 

58. American  State  Bank,  Gratiot 

Ave.  Branch. 

“ 58. American  State  Bank,  Jeffer- 

son & Hillger  Branch. 

“ 58 . American  State  Bank,  Kerche- 

val & Holcomb  Branch. 

u 58. American  State  Bank,  Mack 

& Cadillac  Branch. 

“ 58. American  State  Bank,  Mack 

& Townsend  Branch. 

“ 60. Bank  of  Detroit.* 

“ 64 . Bankers  Trust  Co. 

“ 53. Central  Savings  Bank. 

“ 53. Central  Savings  Bank,  Fort 

St.  & June.  Ave.  Branch. 

“ 53. Central  Savings  Bank,  14th 

St.  & Grand  River  Ave.  Br. 

“ 53. Central  Savings  Bank,  Grand 

River  Ave.  & Boulevard 
Br. 

“ 53. Central  Savings  Bank,  Jeffer- 

son & Dickerson  Aves.  Br. 


Detroit  (City  Prefix  No.  9). 

53 . Central  Savings  Bank,  S 

Aubin  & Canfield  Aves.  B; 

53. Central  Savings  Bank,  Wood 

ward  & Forest  Aves.  Brand 

62 . Commonwealth  Savings  Bani 

Detroit  Chapter,  Amer.  Inst 

of  Banking. 

9. Detroit  Savings  Bank. 

“ 55 . Detroit  Trust  Co* 

21 . Dime  Savings  Bank.* 

“ 21.  Dime  Savings  Bank,  Broad 

way-Park  Branch. 

21.  Dime  Savings  Bank,  147( 

14th  Avenue  Branch. 

21.  Dime  Savings  Bank,  Gratiot 

Avenue  Branch. 

21.  Dime  Savings  Bank,  1174  Jef- 
ferson Avenue  Branch. 

21.  Dime  Savings  Bank,  Michigan 

Avenue  & 8th  Street  Br 

21.  Dime  Savings  Bank,  North-! 

western  Branch.  * 

21.  Dime  Savings  Bank,  Oakland- 

Holbrook  Branch. 

••  21.  Dime  Savings  Bank,  Willis-? 

Woodward  Branch. 

21.  Dime  Savings  Bank,  1491 

Woodward  Avenue  Branch. 

” 29.  Federal  Reserve  Bank  of 

Chicago.* 

“ 59 . Federal  State  Bank* 

1.  First  & Old  Detroit  National 

Bank.* 

“ 7 . First  State  Bank.* 

“ 63 . Guaranty  Trust  Co. 

27. Merchants  National  Bank.*  j 

61 . Michigan  State  Bank. 

24. National  Bank  of  Commerce.* 

74-985 . Northwestern  State  Bank. 

“ 17. Peninsular  State  Bank.* 

“ 10. Peoples  State  Bank* 

10. Peoples  State  Bank,  Baker  St. 

Branch. 

10. Peoples  State  Bank,  Canton 


Ave.  Branch. 

10. Peoples  State  Bank,  Chene 
St.  Branch. 

74-282. Peoples  State  Bank,  Delray 
Branch. 

..  10. Peoples  State  Bank,  Fisher 

Ave.  Branch. 

..  10. Peoples  State  Bank,  Garfield 

Ave.  Branch. 
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Detroit  (City  Prefix  No.  9). 

“ 10. Peoples  State  Bank,  Grand 

River  Ave.  Branch. 

“ 10. Peoples  State  Bank,  Gratiot 

Ave.  Branch. 

“ 10. Peoples  State  Bank,  Hastings 

St.  Branch. 

“ 10. Peoples  State  Bank,  Jefferson 

Ave.  Branch. 

“ 10 . Peoples  State  Bank,  Mack  Ave. 

Branch. 

“ 10. Peoples  State  Bank,  Michigan 

Ave.  Branch. 

“ 10. Peoples  State  Bank,  North- 

western Branch. 

“ 10. Peoples  State  Bank,  Oakland 

Ave.  Branch. 

* 10 . Peoples  State  Bank,  Russell  St. 

Branch. 

“ 10. Peoples  State  Bank,  Spring- 

wells  Branch. 

a 10. Peoples  State  Bank,  Washing- 

ton Boulevard  Branch. 

“ 10.  Peoples  State  Bank,  West 

Warren  Branch. 

“ 10. Peoples  State  Bank,  Wood- 

ward Ave.  Branch. 

" 57 . Security  Trust  Co.* 

“ 54. Union  Trust  Co.* 

“ 56. United  Savings  Bank. 

“ 23. Wayne  County  & Home  Sav- 

ings Bank.* 

“ 23. Wayne  County  & Home  Sav. 

Bk.,  914  Chene  St.  Office. 

“ 23. Wayne  County  & Home  Sav. 

Bk.,  396  Clay  Ave.  Office. 

u 23. Wayne  County  & Home  Sav. 

Bk.,  374  Dix  Ave.  Office. 

* 23. Wayne  County  & Home  Sav. 

Bk.,  1247  Fort  St.  West 
Office. 

“ 23. Wayne  County  & Home  Sav. 

Bk.,  466  Gratiot  Ave.  Office. 

41  23.  Wayne  County  & Home 

Sav.  Bk.,  1217  Gratiot  Ave. 
Office. 

“ 23. Wayne  County  & Home  Sav. 

Bk.,  1614  Gratiot  Ave.  Office 

“ 23. Wayne  County  & Home  Sav. 

Bk.,  1259  Hamilton  Boule- 
vard Branch. 

u 23. Wayne  County  & Home  Sav. 

Bk.,  852  Kercheval  Ave. 
Office. 


Detroit  (City  Prefix  No.  9). 

“ 23. Wayne  County  & Home  Sav. 

Bk.,  806  Mich.  Ave.  Office. 

“ 23. Wayne  County  & Home  Sav. 

Bk.,  1572  Mich.  Ave.  Office. 

“ 23. Wayne  County  & Home  Sav. 

Bk.,  1810  Mich.  Ave.  Office. 

“ 23. Wayne  County  & Home  Sav. 

Bk.,  1172  Warren  Ave.  Office 

“ 23. Wayne  County  & Home  Sav. 

Bk.,  214  Wash.  Ave.  Branch. 

“ 23, Wayne  County  & Home  Sav. 

Bk.,  353  Woodward  Ave. 
Office. 

“ H.  M.  Brown,  Sec’y.  Michigan 

Bankers  Assn.* 

“ W.  A.  Hamlin  & Co. 

“ W.  E.  Moss  & Co. 

“ H.  W.  Noble  & Co. 


Dexter 623 . Dexter  Savings  Bank. 

Dimondale 625. Exchange  Bank. 

Dowagiac 259.Dowagiac  National  Bank. 

“ 257 . Lee  State  Bank. 

Durand 338. First  Commercial  & Sav.  Bk. 

“ 337 . Shiawassee  County  Bank. 

East  Jordan. . . . 328. Peoples  State  Savings  Bank. 

“ ....  327. State  Bank  of  East  Jordan. 

East  Lansing. . . 992. East  Lansing  State  Bank. 
Eaton  Rapids. . . 343. First  National  Bank. 

“ ...  344 . Michigan  State  Bank. 

Eau  Claire 628. Eau  Claire  State  Bank. 

Edwardsburg . . . 629 . Bank  of  Edwardsburg.* 

Elk  Rapids 630. Elk  Rapids  State  Bank. 

Ellsworth 915. Citizens  Bank. 

Erie 636 . Bank  of  Erie. 

Escanaba 114.Escanaba  National  Bank. 

“ 112. First  National  Bank. 

“ 113. State  Savings  Bank. 

Evart 404. Evart  Savings  Bank. 

“ 403 . First  State  Savings  Bank. 

Ewen 637. State  Bank  of  Ewen. 

Fairgrove 638 . Bank  of  Fairgrove. 

Farmington.  . . . 1015. Peoples  State  Bank. 

Fennville 642 . Old  State  Bank. 

Fenton 335 . Commercial  Savings  Bank. 

“ 336 . Fenton  State  Savings  Bank. 

Flat  Rock 644. State  Savings  Bank. 

Flint 52. Citizens  Com’l  & Sav.  Bank. 


“ 50. First  National  Bank.* 

“ 51  .Genesee  County  Sav.  Bank.* 

“ 54 . Industrial  Savings  Bank.* 

“ 53. Union  Trust  & Sav.  Bank. 

Flushing 467 . First  State  & Savings  Bank. 

“ 468 . People?  State  Bank. 
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Fostoria 646 

Fountain 647 

Fowlerville 471 

Frankfort 650 

Freeport 653 

Fremont 346 

“ 345 

Galien 658 

Gaylord 390 

“ 389 

Gladstone 999 

* 289 

Gladwin 463 

Grand  Haven. . . 236 
“ ...  237 

Grand  Ledge . . . 320 
Grand  Rapids.  . 8 

“ . . 8 
“ . . 8 
“ . . 6 
“ ..  3 

“ . . 2 
“ ..4 

“ ..5 


“ . . 1 . 

“ ..7. 

Grandville 666. 

Grant 667. 

Greenville 298. 

“ 297. 

Grosse  Pointe. . . 978 . 

Gwinn 673. 

Hamtramck . . . . 676. 

1034. 

“ 1018. 

Hancock 186. 

“ 187. 

Harbor  Beach . . 385 . 

“ ..  386. 

Harbor  Springs . 677 . 

Harrisville 679. 

Hart 387. 

“ 388. 

Hartford 426. 

Hastings 286. 

285. 

Highland  Park. . 292 . 
“ ..  291. 

“ ..1017. 

Hillsdale 269. 

Holland 158. 

* 159. 

“ 160. 
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.Bank  of  Fostoria.  Holly 391 

.Bank  of  Fountain.  Homer 458 

.State  Bank.  Houghton 254 

. State  Savings  Bank.  “ 253 

. State  Bank  of  Freeport.  Howard  City . . . 688 

. Fremont  State  Bank.  Howell 332 

. Old  State  Bank.  “ 331 

.G.  A.  Blakeslee  & Co.  Hubbell 690 

. Gaylord  State  Savings  Bank.  Hudson 341 

. Otsego  County  State  Bank.  “ 342 

. First  National  Bank.  Imlay  City 438 

. Gladstone  State  Savings  Bk.*  “ 439 . 

. Gladwin  State  Bank.  Ionia 266 

. Grand  Haven  State  Bank.  “ 265 

.Peoples  Savings  Bank.*  Iron  Mountain..  174 

. Grand  Ledge  State  Bank.  “ . . 173 . 

. City  Trust  & Savings  Bank.  Iron  River 693 

. City  Tr.  & Sav.  Bk.,  Branch  A.  “ 925 . 

.City  Tr.  & Sav.  Bk.,  Branch  B.  Ironwood 119. 

.Commercial  Savings  Bank.  Ishpeming 132. 

.Fourth  National  Bank.  “ 131. 

.Grand  Rapids  Nat.  City  Bk.*  Ithaca 355. 

.Grand  Rapids  Sav.  Bank*  “ 354. 

.Kent  State  Bank*  “ 353. 

. Michigan  Trust  Co.*  Jackson 62, 

.Old  National  Bank*  “ 58. 

. Peoples  Savings  Bank.*  “ 61. 

. Grandville  State  Bank.  “ 59 . 

.Grant  State  Bank.  “ 60. 

. Com’l  State  Sav.  Bank.  Jonesville 696 . 

. Greenville  State  Bank.  “ 1027 . 

.Grosse  Pointe  Savings  Bank.  Kalamazoo 42. 

. Gwinn  State  Savings  Bank.*  “ 46 . 

. Hamtramck  State  Bank.  “ 44 . 

.Liberty  State  Bank.  “ 45. 

Peoples  National  Bank.  Kingston 700. 

First  National  Bank.  Lachine 951. 

Superior  National  Bank.* 

Huron  County  Savings  Bank.  Lake  City 493. 

State  Bank  of  Harbor  Beach.  Lake  Linden 702 . 

Emmett  County  State  Bank.  Lake  Odessa 432. 

Alcona  County  Savings  Bank.  “ ....  431 . 

First  National  Bank  Lansing 69. 

Oceana  County  Savings  Bank.  “ 68. 

Olney  National  Bank.  “ 66. 

Hastings  City  Bank.*  “ 67. 

Hastings  National  Bank.  Lapeer 301. 

American  State  Bank.  “ 304 . 

Highland  Park  State  Bank.*  “ 303. 

Peninsular  State  Bank.  Laurium 191. 

First  National  Bank.  Le<Roy 711. 

First  State  Bank.  Leslie 712. 

Holland  City  State  Bank.  Linwood 898 . 

Peoples  State  Bank*  Litchfield 718. 


, First  State  & Savings  Bank. 

. Calhoun  State  Bank. 

.Citizens  National  Bank. 
Houghton  National  Bank.* 

, R.  H.  O’Donald. 

, First  State  & Savings  Bank. 
McPherson  State  Bank. 

First  National  Bank* 

. Boies  State  Savings  Bank. 
Thompson  Savings  Bank. 
Lapeer  County  Bank. 

Peoples  State  Bank. 

National  Bank  of  Ionia. 

State  Savings  Bank. 

, Commercial  Bank. 

First  National  Bank. 

First  National  Bank. 

Miners  State  Bank. 

Gogebic  National  Bank.* 
Miners  National  Bank. 
Peninsula  Bank. 

Commercial  National  Bank. 
Ithaca  National  Bank. 

Ithaca  Savings  Bank. 

Central  State  Bank. 

Jackson  City  Bank. 

Jackson  State  Savings  Bank.* 
Peoples  National  Bank. 

Union  Bank.* 

Grosvenor  Savings  Bank. 
Jonesville  Commercial  Bank. 
First  National  Bank.* 

Home  Savings  Bank.* 
Kalamazoo  City  Sav.  Bank.* 
Kalamazoo  National  Bank. 
Kingston  State  Bank. 

Lachine  Bank  of  McColl 
Learmont  & Co. 

Missaukee  County  Bank 
First  National  Bank. 

Farmers  & Merchants  Bank. 
Lake  Odessa  State  Sav.  Bk. 
American  Savings  Bank. 
Capital  National  Bank. 

City  National  Bank. 

Lansing  State  Savings  Bank. 
First  National  Bank. 

Lapeer  Savings  Bank. 

State  Savings  Bank. 

State  Savings  Bank.* 

Le  Roy  Exchange  Bank. 
Peoples  Bank. 

State  Bank. 

Litchfield  State  Savings  Bank. 
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Lowell 366. City  State  Bank. 

Ludington 184.  Farmers  Bank. 

“ 182. First  National  Bank. 

“ 183 . Ludington  State  Bank. 

Lum 719. Lum  Exchange  Bank. 

McBain 730. McBain  State  Bank. 

Mancelona 723. Antrim  County  State  Sav.  Bk 

Manchester ....  449 . Peoples  Bank. 

“ ....  448.  Union  Savings  Bank. 

Manistee 135. First  National  Bank. 

“ 137 . Manistee  County  Sav.  Bank. 

“ 136 . Sands  & Burr. 

Manistique 280 . First  National  Bank.* 

“ 279 . Manistique  Bank. 

“ 1009 . State  Savings  Bank.* 

Marcellus 451.  First  State  Savings  Bank. 

“ 450. G.  W.  Jones  Exchange  Bank.* 

Marine  City 1035. Liberty  National  Bank. 

“ 305 . Marine  Savings  Bank. 

Marion 726. Marion  State  Bank. 

Marlette 446 . Commercial  State  Bank 


“ 447 . State  Savings  Bank. 

Marquette 145 . First  National  Bank. 


“ 146. Marquette  County  Sav.  Bk.* 

“ 147 . Marquette  National  Bank.* 

Marshall 288 . Commercial  Savings  Bank. 

* 287. First  National  Bank. 

Martin 727. Martin  Exchange  Bank. 

Mason 367. Farmers  Bank. 

Mendon ... 736 . First  State  Bank. 

Menominee 165. Commercial  Bank.* 

“ ....  163.  First  National  Bank.* 

“ ....  164 . Lumbermens  National  Bank. 

Merrill 737. State  Bank  of  Merrill. 

Midland 1001  .Chemical  State  Sav.  Bank. 

“ 326 . Peoples  State  Savings  Bank. 

Milford 743. First  State  Bank. 

Minden  City.  . . 540. State  Savings  Bank. 

Mohawk 747 . Keweenaw  Savings  Bank. 

Monroe 213. B.  Dansard  & Sons  State  Bk.* 

“ 2 14. First  National  Bank. 

“ 215. Monroe  State  Savings  Bank. 

Montague 748 . Farmers  State  Bank. 

Morenci 396 . First  National  Bank. 

“ 395. Wakefield  State  Bank. 

Mt.  Clemens.  . . 210. Citizens  Savings  Bank. 


. . . 208. Mt.  Clemens  Savings  Bank* 
. . . 209 . Ullrich  Savings  Bank* 


Mt.  Morris 752. Bank  of  Mount  Morris. 

Mt.  Pleasant. . . 299. Exchange  Savings  Bank* 

“ ...  300. Isabella  County  State  Bank.* 

Munising 317. First  National  Bank  of  Alger 

County.* 

318 . Peoples  State  Bank .* 


Muskegon 88.Hackley  National  Bank. 

“ 86 . Muskegon  Savings  Bank.* 

“ 85. National  Lumbermens  Bank. 

“ 87. Union  National  Bank.* 

Muskegon 

Heights..  972. First  State  Savings  Bank. 

Nashville 417 . Farmers  & Merchants  Bank. 

Negaunee 195. First  National  Bank. 

“ 196. Negaunee  National  Bank. 

“ 197. Negaunee  State  Bank. 

Newberry 759. Newberry  State  Bank. 

New  Haven. . . . 762. New  Haven  Savings  Bank. 

Niles 250. Newman  & Snell  State  Bank. 

“ 249 . Niles  City  Bank .* 

North  Branch.  . 766. Pioneer  Bank. 

Northville 372.Lapham  State  Savings  Bank. 

“ 371  .Northville  State  Sav.  Bank. 

Norway 770. First  National  Bank. 

Onaway 324.0naway  State  Savings  Bank. 

Onekama 773 . Bank  of  Onekama. 

Ontonagon 349. First  National  Bank. 

Otsego 950. Citizens  State  Savings  Bank. 

“ 778 . First  State  Savings  Bank. 

Ottawa  Lake . . . 994 . Peoples  Bank  of  Rothfuss 
Bros.  & Co. 

Ovid 780. State  Savings  Bank. 

Owosso 169 . Citizens  Savings  Bank. 

“ 168. Owosso  Savings  Bank.* 

“ 170. State  Savings  Bank. 

Oxford 434 . Farmers  State  Bank. 

“ 433. Oxford  Savings  Bank. 

Peck 785 . State  Savings  Bank. 

Pentwater 441  .Pentwater  State  Bank. 

“ 440. Gardner  T.  Sands. 

Petersburg 789.  H.  C.  McLachlin  & Co.  State 

Bank* 

Petoskey 277. First  National  Bank. 

“ 278 . First  State  Bank. 

Pigeon 792 . Pigeon  State  Bank. 

Plainwell 795. Citizens  State  Sav.  Bank.* 

Plymouth 796. Plymouth  United  Sav.  Bank. 

Pompeii 797. Pompeii  State  Bank. 

Pontiac 109. American  Savings  Bank.* 


“ 106. First  Commercial  Bank. 

“ 107. Oakland  County  Sav.  Bank. 

“ 108. Pontiac  Savings  Bank.* 

Port  Austin ....  520 . Port  Austin  State  Bank. 

Port  Huron ....  94 . Federal  Com’l  & Sav.  Bank  * 

“ ....  91.  First  National  Exchange  Bk.* 

....  96.  Uni  ted  States  Savings  Bank. 


Portland 358. Maynard  Allen  State  Bank. 

“ 357. Webber  State  Savings  Bank. 

Powers 802 . First  State  Bank. 

Quincy 415. First  National  Bank.* 
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Redford 970 . Peoples  State  Bank. 

Reese 806. Bank  of  Reese. 

Republic 934 . Republic  State  Bank. 

Riga 810. Farmers  & Merchants  Bank. 

Riverdale 811  .Riverdale  State  Sav.  Bank. 

River  Rouge.. . . 812. River  Rouge  Savings  Bank. 

Rochester 394. First  National  Bank. 

“ 393 . Rochester  Savings  Bank.* 

Rockford 813. Rockford  State  Bank. 

Rockland 814. First  National  Bank. 

Rogers 8 16. Presque  Isle  County  Sav. 

Bk. 

Romeo 361 . Citizens  National  Bank. 

“ 362 . Romeo  Savings  Bank. 

Roscommon 818. Roscommon  State  Bank. 

Royal  Oak 942 . First  Com’l  State  Bank. 

“ 821 . Royal  Oak  Savings  Bank. 

Saginaw 27. American  State  Bank.* 


27. American  State  Bank,  West 
Side  Branch. 

24.  Bank  of  Saginaw. 

25 . Commercial  National  Bank. 

23 . Peoples  Savings  Bank. 

22. Second  National  Bank. 


St.  Charles 849. St.  Charles  State  Bank.* 

St.  Clair 850 . Commercial  & Savings  Bank.* 

St.  Clair  Heights  974. Michigan  National  Bank. 

St.  Ignace 853. First  National  Bank. 

St.  John’s 314. St.  John’s  National  Bank.* 

St.  Joseph. .....  233 . Commercial  National  Bank.* 

“ 232. Union  Banking  Co.* 

St.  Louis 351.  Gratiot  County  State  Bank. 

Saline 477 . Citizens  Bank. 

“ 478 . Saline  Savings  Bank. 

Saugatuck 826. Fruit  Growers  State  Bank. 

Sault  Ste.  Marie  128. Central  Savings  Bank. 

“ . 126. First  National  Bank.* 

“ . 127. Sault  Savings  Bank.* 

Scottville 894 . Peoples  State  Bank. 

“ 829 . State  Savings  Bank. 

Shelby 832 . Churchill  & Webber. 

Shepherd 476 . Central  State  Savings  Bank. 


South  Haven . . . 

South  Range . . . 

Stanton 

Stephenson 

Sturgis 


Sunfield. . . 
Tecumseh. 


Three  Oaks 

Three  Rivers . . . 

Traverse  City. . . 


Trenton 

Trout  Lake.  . . . 

Union  City 

Vassar 


Vermontville . . . 
Vicksburg 


Wakefield 

Warren 

Washington. . . . 

Watervliet 

Wayland 

Wayne 

Wheeler 

White  Cloud.  . . 

Whitehall 

White  Pigeon. . . 
Wyandotte 


Yale 


Ypsilanti. 


Zeeland. 


310. Citizens  State  Bank. 

309 . First  State  Bank. 

841.  South  Range  State  Bank. 

847 . State  Savings  Bank.* 

851 . Bank  of  Stephenson. 

308 . Citizens  State  Bank. 

307. Sturgis  National  Bank. 

855 . Sunfield  State  Savings  Bank. 

333 . Lilley  State  Bank.* 

334 . Tecumseh  State  Sav.  Bank. 
436. E.  K.  Warren  & Co.* 

261 . First  National  Bank. 

262.  First  State  Savings  Bank. 

141.  First  National  Bank.* 

142.  Peoples  Savings  Bank.^!'~j* 

140. Traverse  City  State  Bank* 

863 . Trenton  State  Bank. 

979 . State  Bank  of  Trout  Lake. 
869. Union  City  National  Bank. 

373.  Bank  of  Vassar. 

374 . State  Savings  Bank. 

506 . Barber  State  Bank. 

380 . Farmers  State  Bank. 

379 . First  State  Bank. 

874 . Citizens  Bank  of  A.  Ringsmuth 
& Co. 

877 . State  Savings  Bank.* 

878.  Washington  Savings  Bank. 

879.  First  National  Bank.* 

880.  Wayland  State  Bank. 

881  .Wayne  Savings  Bank. 

885 . Bank  of  Wheeler. 

509 . First  State  Bank. 

886 . State  Bank  of  Whitehall. 

887.  Farmers  Savings  Bank. 

205 . First  Com’l  & Savings  Bank. 
204. Wyandotte  Savings  Bank. 

429.  First  National  Bank 

430.  Yale  State  Bank. 

223.  First  National  Bank. 

224.  Ypsilanti  Savings  Bank. 

347 . Zeeland  State  Bank. 


MINNESOTA 


Minneapolis,  Prefix  No.  17.  STATE  PREFIX  No.  75. 

St.  Paul,  “ “ 22. 


Ada 283 . First  National  Bank.  Aitkin.... 

“ 282 . First  State  Bank.  “ .... 

Adams 1190. Farmers  State  Bank.  “ .... 

“ 630. First  National  Bank.  Albert  Lea 

Adrian 328. Adrian  State  Bank. 

“ 330. National  Bank  of  Adrian. 


1163. Farmers  National  Bank. 
261 . First  National  Bank. 
260. National  Bank  of  Aitkin. 
104 . Albert  Lea  State  Bank.* 
103. Citizens  National  Bank. 
102. First  National  Bank.* 
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Albert  Lea 105 . Freeborn  County  State  Bank. 

Alden 504. First  National  Bank. 

Alexandria 157 . First  National  Bank. 

Alpha 634 . State  Bank  of  Alpha. 

Altura 635.Altura  State  Bank. 

Alvarado 626. State  Bank  of  Alvarado. 

Amboy 539. First  National  Bank. 

Anoka 141  .Anoka  National  Bank. 

“ 142. State  Bank  of  Anoka. 

Appleton 315. Appleton  State  Bank. 

“ 1196. Farmers  & Merch,  State  Bank. 

Arco 637 . Farmers  State  Bank. 

Argyle 1330 . Citizens  State  Bank. 

“ 422 . Farmers  & Merchants  Bank. 

“ 423. First  National  Bank. 

Arlington 433. Farmers  & Merch.  State  Bk. 

Atwater 481  .Farmers  State  Bank. 

“ 480. First  National  Bank. 

Aurora 640 . State  Bank  of  Aurora. 

Austin 92 . Austin  National  Bank. 

“ 93 . Farmers  & Merch.  State  Bank. 

“ 91  .First  National  Bank. 

Badger 554 . First  State  Bank. 

Bagley 409 . Clearwater  County  State  Bk 

“ 408 . First  National  Bank. 

Balaton 576. First  National  Bank. 

“ 577. First  State  Bank. 

Bamesville 1006 . Citizens  State  Bank. 

“ 290. First  National  Bank. 

Bamum 644 . State  Bank  of  Barnum. 

Barrett 1284 . Farmers  State  Bank. 

Battle  Lake.  . . . 489. First  National  Bank. 

Baudette 647. First  National  Bank. 

“ 941  .Security  State  Bank. 

Beardsley 522. First  National  Bank. 

Beaver  Creek. . . 648. First  National  Bank. 

Bellingham 1297. Farmers  State  Bank. 

Beltrami 653 . First  State  Bank. 

Bemidji 123. First  National  Bank. 

“ 124. Northern  National  Bank. 

Benson 254 . First  National  Bank. 

“ 255. Security  State  Bank. 

“ 253. Swift  County  Bank. 

Bertha 654. First  National  Bank. 

Big  Lake 1405. Big  Lake  Farmers  State  Bk. 

Bird  Island 368. Renville  County  State  Bank. 

“ 369. State  Bank. 

Biwabik 661 . First  National  Bank. 

Blooming  Prairie  386. Farmers  & Merch.  State  Bank. 
“ 385. First  National  Bank. 

Blue  Earth 193 . Blue  Earth  State  Bank. 

Borup 663. Security  State  Bank. 

Bovey 664 . First  National  Bank. 

Braham 665. First  National  Bank. 


Brainerd 64 . Brainerd  State  Bank. 

“ 63 . Citizens  State  Bank. 

“ 62. First  National  Bank. 

Breckenridge . . . 222 . Breckenridge  National  Bank. 


“ ...  221.  First  National  Bank. 

Brewster 666. Brewster  State  Bank. 

Bricelyn 578. State  Bank  of  Bricelyn. 

Bronson 667 . Bronson  State  Bank. 

Brook  Park ....  688 . Brook  Park  State  Bank. 

Brooten 493 . Scandinavian  State  Bank 

Brownton 514. First  State  Bank. 

Brown  Valley. . . 338. Brown  Valley  State  Bank. 
“ ...  339. First  National  Bank. 

Buffalo 1392. First  National  Bank. 

“ 312. Oakley  State  Bank. 

“ 313. State  Bank  of  Buffalo. 


Buffalo  Lake.  . .1219. Farmers  State  Bank. 

. . . 673 . State  Bank  of  Buffalo  Lake. 


Caledonia 1073 . Caledonia  State  Bank. 

“ 289. First  National  Bank. 

“ 288 . Sprague  State  Bank. 

Cambridge 377. First  National  Bank. 

Canby 272. Bank  of  Canby. 

“ 273. National  Citizens  Bank. 

Cannon  Falls. . . 284. Citizens  State  Bank* 

. . . 285. Farmers  & Merch.  Nat.  Bank. 

Carlisle 1227 . Farmers  State  Bank. 

Carlton 680. First  National  Bank. 

Cass  Lake 1364. Cass  County  State  Bank. 

“ 682. First  National  Bank. 

Castle  Rock. . . . 1314. First  State  Bank. 

Center  City ....  683 . Chisago  County  State  Bank. 

Ceylon 587. First  National  Bank. 

Chandler 684. State  Bank  of  Chandler. 

Chisago  City . . . 685 . Farmers  State  Bank. 

Chisholm 1 193 . Chisholm  State  Bank. 

“ 73. First  National  Bank. 

Clarkfield 478 . Clarkfield  State  Bank. 

Clearwater 590 . Clearwater  State  Bank.* 

“ 591  .First  State  Bank. 

Climax 692. State  Bank  of  Climax. 

Clinton 564. First  National  Bank. 

Cloquet 87. First  National  Bank. 

Cobden 694. State  Bank  of  Cobden. 

Cokato 434 . State  Bank  of  Cokato. 

Coleraine 696. First  National  Bank. 

Conger 699 . State  Bank  of  Conger. 

Cook 1403. Farmers  & Merch.  State  Bank. 

“ 1057. First  State  Bank. 

Copas 931.Scandia  State  Bank. 

Correll 700. Farmers  & Merch.  State  Bank. 

Cottonwood....  420. First  National  Bank. 

Crookston 80.Crookston  State  Bank. 

“ 78. First  National  Bank. 
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Crookston 77. Merchants  National  Bank. 

81 . Polk  County  State  Bank. 

“ 79 . Scandia  American  Bank. 

Crosby 702 . First  National  Bank 

1122.  First  State  Bank. 

Cyrus 705. State  Bank  of  Cyrus. 

Danube 707 . Danube  State  Bank. 

Danvers 1413. Danvers  Farmers  State  Bank. 

Darfur 709 . State  Bank  of  Darfur. 

Dawson 292. Bank  of  Dawson. 

Deer  Creek 710. First  National  Bank. 

Deer  River 711.  First  National  Bank. 

Deerwood 712. First  National  Bank. 

Delano 344. State  Bank  of  Delano. 

Delhi 1391  .Farmers  & Merch.  State  Bank. 

Detroit 165. First  National  Bank. 

166. Merchants  National  Bank. 

- 167. Security  State  Bank. 

Dexter 718. First  State  Bank. 

Dodge  Center.. . 365. First  National  Bank. 

Dotson 1422 . Farmers  State  Bank. 

Dover 723 . First  State  Bank. 

Dovray 724 . State  Bank  of  Dovray. 

Duluth 1.  American  Exch.  Nat.  Bank. 


10 . Bank  of  Commerce  & Savings.* 

8 . Central  State  Bank. 

9 . Citizens  State  Bank. 

3.  City  National  Bank. 

7. Duluth  State  Bank. 

2. First  National  Bank. 

4.  Northern  National  Bank. 

6. Western  State  Bank. 

J.  D.  Howard  & Co. 

A.  R.  MacFarlane  & Co. 
Stryker,  Manley  & Buck. 


Dumont 725 . First  State  Bank. 

Dunnell 727. First  National  Bank. 

Eagle  Bend.  . . . 500. First  National  Bank. 

East  Grand 

Forks 178. First  National  Bank. 

“ 179. First  State  Bank. 

Eden  Valley 428. State  Bank  of  Eden  Valley. 

Elbow  Lake.  . . . 419. First  National  Bank. 

Elgin 733. First  State  Bank. 

Elko 1243 . Elko  State  Bank. 

Elk  River 383 . Bank  of  Elk  River. 

“ 384 . First  National  Bank. 

Elkton 11 11.  Farmers  State  Bank. 

Ellendale 735 . Security  State  Bank. 

Ellsworth 508 . Ellsworth  State  Bank. 

“ 509. First  National  Bank. 

Ely 736. First  National  Bank. 

" 1056 . First  State  Bank. 

Elysian 737.Elysian  State  Bank. 


Emmons 738 . First  National  Bank. 

Evan 742. State  Bank  of  Evan. 

Eveleth 83 . First  National  Bank* 

84. Miners  National  Bank. 

Eyota 1316. Citizens  State  Bank. 

“ 1 108 . Farmers  State  Bank. 

Fairmont 164. Fairmont  National  Bank. 

“ 162. Martin  County  Nat.  Bank. 

Faribault 52. Citizens  National  Bank. 

54 . Farmers  & Merch.  State  Bank. 

“ ......  53 . Security  Bank.* 


Farmington....  346.  Exchange  Bank. 

....  347 . Farmington  State  Bank. 


Farwell 744. Farwell  State  Bank. 

Felton 746 . First  State  Bank. 

Fergus  Falls 98. American  State  Bank. 

“ • • • • 97. Fergus  Falls  National  Bank. 

96 . First  National  Bank. 

Floodwood 749. First  State  Bank. 

Foley 437. First  National  Bank. 

Fosston 337. Farmers  State  Bank. 

“ 335. First  National  Bank. 

Franklin 755 . State  Bank  of  Franklin.  J 

Frazee 259. Citizens  State  Bank. 

“ 258. First  National  Bank. 

Frost 758. State  Bank  of  Frost. 

Fulda 424. First  National  Bank. 

Gaylord 473. Citizens  State  Bank. 

“ 472 . First  State  Bank. 

Georgetown. . . . 762. State  Bank  of  Georgetown. 

Ghent 763. First  State  Bank. 

Gibbon 496 . State  Bank  of  Gibbon. 

Gilbert 248. First  National  Bank. 

Glencoe 234 . Bank  of  Glencoe. 

Glenwood 202 . Glenwood  State  Bank. 

“ 203 . Pope  County  State  Bank. 


“ 765. First  National  Bank. 

Goodhue 1160. Goodhue  State  Bank. 

Good  Thunder. . 767 . State  Bank  of  Good  Thunder. 

Graceville 356. Big  Stone  County  Bank. 

“ 357. First  National  Bank. 

Grand  Meadow.  498. Exchange  State  Bank. 


. 499. First  National  Bank. 

Grand  Rapids.  . 199. First  National  Bank. 

Granite  Falls. . . 280.  Yellow  Medicine  County  Bk. 


Greenbush 605 . Farmers  & Merch.  State  Bank. 

Grey  Eagle 775. First  National  Bank. 

Grove  City 580.  Merch.  & Farmers  State  Bank. 

Grygla 1256 . Citizens  State  Bank. 

Hadley 1231.  State  Bank  of  Hadley. 

Hallock 372. Citizens  State  Bank. 

“ 374. First  National  Bank. 

“ 373 . Kittson  County  State  Bank. 
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Halma 

, . 1005 . Halma  State  Bank. 

Kiester 

Hancock 

, . 510. Hancock  National  Bank. 

Kilkenny 

Hanley  Falls.  . 

. 781 . First  State  Bank. 

Lake  Benton . . . 

Hanover 

, . 782 . Hanover  State  Bank. 

Lake  City 

Hardwick 

. 783 . Farmers  State  Bank. 

“ 

Harmony 

. 447. First  National  Bank. 

“ 

“ 

. 446 . Harmony  State  Bank. 

Lakefield 

Hartland 

. 1037 . Farmers  State  Bank. 

“ 

Hastings 

. 139. First  National  Bank. 

it 

“ 

. 140. Hastings  National  Bank. 

Lake  Park 

“ 

, . 1325 . Merchants  & Farmers  Bank. 

“ 

Hawley 

.1384. Farmers  & Merch.  State  Bank. 

Lakeville 

“ 

. 411 . First  National  Bank. 

Lake  Wilson 

“ 

. 410. State  Bank  of  Hawley. 

Lamberton 

Hector 

. 382 . Farmers  & Merch.  State  Bank. 

a 

a 

. 381.  State  Bank. 

Lancaster 

Hendricks 

. 549. Farmers  National  Bank. 

Lanesboro 

“ 

. 548 . First  National  Bank. 

U 

Hendrum 

. 789 . State  Bank  of  Hendrum 

Laporte 

Heron  Lake . . . 

. 407 . Farmers  State  Bank. 

Le  Roy 

“ . . . 

. 406. First  National  Bank. 

“ 

Hewitt 

. 790 . First  State  Bank. 

Lester  Prairie. . . 

Hibbing 

. 58. Merch.  & Miners  State  Bank. 

Le  Sueur 

“ 

. 59 . Security  State  Bank.* 

Le  Sueur  Center 

Hills 

. 551 . Farmers  State  Bank. 

Lewiston 

Hinckley 

. 444 . State  Bank  of  Hinckley. 

“ 

Hitterdal 

. 1302 . Clay  County  State  Bank. 

Lewisville 

“ 

. 792. Security  State  Bank 

Lindstrom 

Holt 

. 796 . Holt  State  Bank. 

Lismore 

Hope 

. 1236 . Farmers  State  Bank. 

Litchfield 

Hopkins 

. 161 . State  Bank  of  Hopkins. 

“ 

Houston 

. 797. Houston  State  Bank. 

“ 

Howard  Lake. . 

. 460. American  State  Bank. 

Little  Falls 

Hutchinson.  . . 

. 186. Citizens  Bank. 

Little  Sauk 

“ 

. 187 . Farmers  & Merch.  State  Bank. 

Long  Lake 

a 

. 1035 . Farmers  National  Bank. 

Long  Prairie. . . . 

International 

“ 

FaUs... 

. 275. First  National  Bank. 

Lonsdale 

“ 

. 276. International  State  Bank. 

Loretto 

Ironton 

.1040. First  State  Bank. 

Louisburg 

Jackson 

. 215. Brown  National  Bank. 

Lowry 

“ 

. 216. First  National  Bank. 

Luveme 

U 

. 217. Jackson  National  Bank. 

“ 

Janesville 

. 324. Janesville  State  Bank. 

“ 

Jasper 

. 439. Farmers  State  Bank. 

“ 

“ 

. 438. First  National  Bank. 

Lyle 

Jeffers 

. 803. State  Bank  of  Jeffers. 

Lynd 

Jordan 

. 805. Peoples  State  Bank. 

McGregor 

Karlstad 

. 807 . State  Bank. 

McIntosh 

Kasson 

. 366 . National  Bk.  of  Dodge  County. 

“ 

1 it 

. 367. National  Farmers  Bank.* 

Madelia 

Kellogg 

. 811 . Kellogg  State  Bank. 

Madison 

Kenneth 

. 812 . Kenneth  State  Bank. 

“ 

Kenyon 

. 308. Citizens  State  Bank. 

a 

815.  First  National  Bank. 

816 . Kilkenny  State  Bank. 

392. First  National  Bank. 

151.  Citizens  Bank. 

150. Lake  City  Bank  of  Minn.* 
1042 . Security  State  Bank. 

1076. Farmers  State  Bank. 

371.  First  National  Bank. 

370.  Jackson  County  State  Bank. 
431.  Becker  County  State  Bank. 
430 . First  National  Bank. 

820.  First  National  Bank. 

821.  State  Bank  of  Lake  Wilson. 

448.  First  National  Bank. 

449 . State  Bank  of  Lamberton. 

619. Farmers  & Merch.  State  Bank. 
359. First  National  Bank. 
358.Scanlan  Habberstad  State  Bk. 

822.  First  State  Bank. 

441.  First  National  Bank. 

440 . First  State  Bank. 

824 . State  Bank. 

243. First  National  Bank. 

426. First  State  Bank. 

524 . First  State  Bank. 

525 . Security  State  Bank. 

825 . Merchants  State  Bank.* 

826 . First  State  Bank. 

606 . State  Bank  of  Lismore 

189 . Bank  of  Litchfield. 

190 . Farmers  & Merch.  State  Bank. 
188. First  National  Bank. 

108. First  National  Bank. 

1390. Little  Sauk  State  Bank. 

829 . State  Bank  of  Long  Lake. 

306.  First  National  Bank. 

307.  Peoples  National  Bank. 

830 . State  Bank  of  Lonsdale. 

831.  State  Bank  of  Loretto. 

832 . Louisburg  State  Ban 

833 . Lowry  State  Bank. 

176.  Farmers  National  Bank 

174.  First  National  Bank. 

177.  National  Bank  of  Luveme. 

175.  Rock  County  Bank. 

835. First  National  Bank. 

836 . I.ynd  State  Bank. 

1248. McGregor  State  Bank. 

455 . Citizens  State  Bank. 

456.  First  National  Bank. 

299 . State  Bank  of  Madelia 

230.  First  National  Bank. 

229 . Lac  Qui  Parle  County  Bank. 

231.  Madison  State  Bank. 
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Magnolia 838 . Magnolia  State  Bank. 

Mahnomen 413. Security  State  Bank. 

Mankato 33. First  National  Bank. 

“ 1053. Peoples  State  Bank  of  North 

Mankato. 

Mantorville . . . . 840. First  State  Bank. 

Maple  Lake. . . . 512. Maple  Lake  State  Bank. 

" 513. Security  State  Bank. 

Mapleton 405 . First  National  Bank. 

“ 404 . Mapleton  State  Bank. 

Marble 842 . First  State  Bank. 

Marietta 1010. Farmers  & Merch.  State  Bank. 

843 . Marietta  State  Bank. 

Marshall 207. First  National  Bank. 

“ 208. Lyon  County  National  Bank. 

Mazeppa 526. Bank  of  Mazeppa. 

Middle  River. . . 1059 . Security  State  Bank. 

. . . 850 . State  Bank  of  Middle  River. 

Milaca 331.  First  National  Bank. 

“ 332. Milaca  State  Bank. 

Milan 851  .State  Bank  of  Milan. 

Millville 852 . Millville  State  Bank. 

Milroy 853. State  Bank  of  Milroy. 

Minneapolis  (City  Prefix  No.  17). 

“ ....  83 . American  State  Bank. 

“ ....  90 . Bankers  National  Bank. 

“ ....  73 . Calhoun  State  Bank. 

“ ....  67. Camden  Park  State  Bank. 

“ ....  60.  Central  State  Bank. 

“ ....  70. Citizens  State  Bank. 

“ ....  95 . Continental  State  Bank.* 

“ ....  86 . East  Hennepin  State  Bank. 

“ ....  89 . Exchange  State  Bank.* 

“ 51.  Farmers  & Mech.  Sav.  Bk.* 

“ ....  8.  Federal  Reserve  Bank.* 

" ....  2 . First  & Security  National  Bk.* 

“ ....  79 . Gateway  State  Bank. 

“ 3. Hennepin  County  Sav.  Bank.* 

“ ....  97 . Liberty  State  Bank. 

“ ....  99. Lincoln  National  Bank.* 

“ ....  68 . Market  State  Bank. 

“ ....  74 . Mercantile  State  Bank. 

" ....  57 . Merch.  & Manf . State  Bank. 

“ ....  62 . Metropolitan  National  Bank.* 

" ....  7. Midland  National  Bank.* 

“ ....  75. Millers  & Traders  State  Bank. 

" ....  Minneapolis  Chapter,  Amer. 

Inst,  of  Banking.* 

“ ....  63 . Minneapolis  State  Bank. 

“ ....  53 . Minneapolis  Trust  Co.* 

“ ....  66. Minnehaha  State  Bank. 

“ ....  52. Minnesota  Loan  & Trust  Co.* 

“ ....  5.  North  American  Bank. 

" ....  100 . Northeast  State  Bank. 


Minneapolis  (City  Prefix  No.  17). 

....  65. North  Side  State  Bank. 

....  1 . Northwestern  National  Bank.’ 

....  98 . Republic  State  Bank. 

....  6 . St.  Anthony  Falls  Bank. 

....  55 . South  Side  State  Bank. 

....  81 . State  Deposit  Bank.* 

....  54 . State  Institution  for  Savings. 

....  78 . 26th  Street  State  Bank. 

Union  Investment  Co.* 

....  58 . Union  State  Bank. 

....  84.  Wells-Dickey  Trust  Co.* 

....  Bond  & Goodwin. 

Lane,  Piper  & Jaffray. 

....  G.  H.  Richards,  Secy.,  Minn 

Bankers  Assn.* 

Minneota 398 . Farmers  & Merchants  Nat.  Bk. 

Minnesota  Lake  535. Farmers  National  Bank. 
Montevideo ....  152 . Chippewa  County  State  Bank, 
. . . .1146. Montevideo  State  Bank. 
Montgomery.  . . 301. First  National  Bank. 

Monticello 388 . State  Bank  of  Monticello. 

Montrose 855 . State  Bank  of  Montrose. 

Moorhead 130. First  National  Bank. 

“ 132. First  State  Bank. 

“ 131 . Moorhead  National  Bank. 

Moose  Lake. . . . 1270. Farmers  State  Bank. 

Mora 379 . First  National  Bank. 

“ 380. State  Bank  of  Mora. 

Morris 252. Morris  National  Bank. 

“ 250. Stevens  County  State  Bank. 

Morristown ....  857 . Morristown  State  Bank. 

Nashwauk 863. First  National  Bank. 

Nelson 865. Nelson  State  Bank. 

Nerstrand 866. Farmers  State  Bank. 

New  Auburn.  . . 868. State  Bank  of  New  Auburn. 
New  Brighton . . 1047 . First  State  Bank. 

New  London. . . 871. State  Bank  of  New  London. 
New  Prague. . . . 270. State  Bank  of  New  Prague. 
New  Richland. . 874. State  Bank  of  New  Richland 

New  Ulm 118. Brown  County  Bank. 

“ 119. Citizens  State  Bank. 

“ 1 21.  Farmers  & Merch.  State  Bank. 

New  York  Millsl272.  Farmers  & Merch.  State  Bank. 
875. First  State  Bank. 

Nicollet 876. Nicollet  State  Bank. 

Northfield 147. First  National  Bank. 

“ 148. Northfield  National  Bank. 

* 149. State  Bank  of  Northfield. 

North  St.  Paul..  882. First  State  Bank. 

Norwood 883. Bank  of  Norwood. 

Odessa 613 . Farmers  & Merch.  State  Bank, 

“ 612 . First  State  Bank. 

Oklee 628 . First  State  Bank. 
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Olivia 363 . Olivia  State  Bank.* 

“ 362. Peoples  First  National  Bank. 

Onamia 888. First  State  Bank. 

Orleans 889 . First  State  Bank. 

Oronoco 1102.Oronoco  State  Bank. 

Orr 1404. Orr  State  Bank. 

Ortonville 237. Citizens  National  Bank. 

“ 236 . First  National  Bank. 

Osakis 352.0sakis  State  Bank. 

Oslo 584 . Citizens  State  Bank. 

“ 585 . First  State  Bank. 

Ostrander 891  .Ostrander  State  Bank. 

Otisco 1141 . Otisco  State  Bank. 

Owatonna 113. First  National  Bank. 

“ 114. National  Farmers  Bank. 

“ 115. Security  State  Bank. 

Palisade 1052 . Palisade  State  Bank. 


Parkers  Prairie. . 566 . State  Bank  of  Parkers  Prairie. 
Park  Rapids ....  232 . First  National  Bank. 

Pelican  Rapids..  349. First  National  Bank. 

“ ..  1069 . Pelican  Rapids  State  Bank. 


“ ..  348.  J.  P.  Wallace  State  Bank. 

Pemberton 1082 . Farmers  State  Bank. 

Perham 287. First  National  Bank. 

“ 286 . State  Bank  of  Perham 

Perley 896 . First  State  Bank. 

Pierz 898. Farmers  & Merch.  State  Bank. 

Pillager 899. Security  State  Bank. 

Pine  Island 396. Citizens  State  Bank. 

Pipestone 181 . First  National  Bank. 

“ 180. Pipestone  National  Bank. 

“ 182. Security  Bank. 

Plainview 323. First  National  Bank. 

“ 322 . Plainview  State  Bank. 

Plummer 902 . First  State  Bank. 

Porter 1276 . Farmers  State  Bank. 

“ 904 . State  Bank  of  Porter. 

Preston 319. Farmers  & Merch.  State  Bank. 

Princeton 265. First  National  Bank. 

“ 266 . Princeton  State  Bank. 

“ 267 . Security  State  Bank. 

Proctor 906. First  National  Bank. 

Ranier 1016. American  State  Bank. 

Ray 1335 . Ray  State  Bank. 

Raymond 909 . First  National  Bank. 

Red  Lake  Falls.  240. Farmers  National  Bank. 

“ . 238. First  State  Bank. 

“ . 239 . Merchants  State  Bank. 

Red  Wing 47 . Bank  of  Pierce,  Simmons  & Co. 

“ 46. First  National  Bank. 

“ 49. Goodhue  County  National 

Bank. 

Redwood  Falls. . 1269 . Farmers  State  Bank. 

. . 256 . First  National  Bank. 


Redwood  Falls..  257. State  Bank  of  Redwood  Falls. 


Renville 321.  First  National  Bank. 

Rochester 68. First  National  Bank. 

“ 70. First  State  Bank. 

“ 69 . Union  National  Bank. 

Rogers 918. State  Bank  of  Rogers. 

Roosevelt 1061  .First  State  Bank. 

Roscoe 1169. St.  Martin  State  Bank. 

Roseau 452 . Citizens  State  Bank. 

“ 451 . Farmers  & Merch.  State  Bank. 

Rose  Creek 920. State  Bank  of  Rose  Creek. 

Rothsay 1228 . Farmers  State  Bank. 

“ 922 . First  State  Bank. 

Royalton 1029 . Farmers  & Merch.  State  Bank. 

Rush  City 361 . First  National  Bank. 

“ 360 . State  Bank  of  Rush  City. 

Rushford 354 . Rushford  State  Bank.* 

Rushmore 610. Rushmore  State  Bank. 

Sabin 926 . Sabin  State  Bank. 

St.  Bonifacius . . 942 . Farmers  State  Bank. 

St.  Charles 326. Citizens  State  Bank. 

St.  Cloud 26 . Farmers  State  Bank 

“ 22. First  National  Bank. 

“ 24. Merchants  National  Bank.* 

St.  Francis 1070. Saint  Francis  State  Bank. 

St.  Hilaire 1229. Farmers  State  Bank. 

St.  James 210. First  National  Bank. 

6 212. Security  State  Bank. 

St.  Michael.  . . . 947. State  Bank  of  St.  Michael. 


St.  Paul  (City  Prefix  No.  22). 

“ 7.  American  National  Bank. 

“ 5. Capital  National  Bank.* 

“ 52. Capital  Trust  & Savings  Bk.* 

“ 6. Central  Bank. 

“ 61.  Day  to  ns  Bluff  State  Bank. 

“ 1 . First  National  Bank.* 

“ 71.  Great  Northern  State  Bank. 

“ 75 . Liberty  State  Bank. 

“ 3. Merchants  National  Bank. 

“ 69 . Merchants  Trust  & Sav.  Bank. 

“ 74. Minnesota  Transfer  State  Bk. 

“ 8. National  Bank  of  Commerce. 

“ 10.  National  Exchange  Bank. 

“ 54. Northwestern  Trust  Co. 

“ 9. Peoples  Bank.* 

“ 59 . Ramsey  County  State  Bank. 

“ 70 . St.  Anthony  Park  State  Bank. 

“ St.  Paul  Chapter,  Amer.  Inst. 

of  Banking. 

“ 55 . St.  Paul  State  Bank. 

“ 63 . Security  State  Bank. 

“ 51  .State  Savings  Bank.* 

“ 64 . Swedish- American  State  Bank. 

" 57. Twin  City  State  Bank. 
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St.  Paul  (City  Prefix  No.  22). 


“ 66. Western  State  Bank. 

White,  Grubbs  & Co. 

St.  Peter J 35 . Citizens  State  Bank. 

Sanborn 1020. Farmers  State  Bank. 


Sauk  Center 205 . First  National  Bank 

204 . First  State  Bank. 

....  206 . Merchants  National  Bank. 
Sauk  Rapids 930 . Benton  County  State  Bank. 


Shakopee 194 . First  National  Bank. 

Shelly 935 . State  Bank  of  Shelly. 

Sherburn 402. Bank  of  Sherburn. 

“ 403 . Sherburn  National  Bank. 

Silver  Lake 937 . State  Bank  of  Silver  Lake. 

Simpson 1239. Farmers  State  Bank. 

Skyberg 1225. Farmers  State  Bank. 

Slayton 391.  First  National  Bank. 

“ 389. State  Bank  of  Slayton. 

Sleepy  Eye 198. Farmers  & Merch.  State  Bank. 

197. First  National  Bank. 

196 . State  Bank  of  Sleepy  Eye. 


South  Haven. . . 938. First  State  Bank. 
South  St.  Paul. . 1041 . Drovers  State  Bank.* 


. . 1401 . Live  Stock  State  Bank. 

..  939. Stock  Yards  National  Bank. 

Spooner 11 98. State  Bank  of  Spooner. 

Springfield 278. First  National  Bank. 

“ 277. State  Bank  of  Springfield. 

Spring  Grove. . . 464. State  Bank  of  Spring  Grove. 
Spring  Valley. . . 228. First  National  Bank. 

Staples 173. City  National  Bank. 

“ 172. First  National  Bank. 

Starbuck 516. First  National  Bank. 

Stephen 465. First  National  Bank. 

" 467. State  Bank  of  Stephen. 

Stewartville 416. First  National  Bank 

“ • — 417. First  State  Bank. 

Stillwater 43 . Farmers  & Merch.  State  Bank. 

“ 41.  First  National  Bank. 

42. Lumbermens  National  Bank. 

Storden 948 . First  State  Bank. 

Swanville 553 . First  National  Bank 

Tabor 1324. Tabor  State  Bank. 

Taopi 952. First  State  Bank. 


Taylors  Falls. . . 954.Stannard  State  Bank. 

Thief  River 

Falls....  145 . Citizens  State  Bank. 

“ ....  144 . First  National  Bank. 

" ....  143 . First  & Peoples  State  Bank.* 


Tower 958 . First  State  Bank. 

Tracy 219. Citizens  State  Bank. 

218. First  National  Bank. 

Trommald 1396 . Trommald  State  Bank. 

Trosky 960 . Citizens  State  Bank. 


Truman 1286. Peoples  State  Bank. 

Twin  Valley ....  506 . First  National  Bank. 

Two  Harbors. . . 128 . Commercial  State  Bank. 

“ ...  129. First  State  Bank. 

Tyler 1132. Farmers  State  Bank. 

Ulen 536 . First  National  Bank. 

“ 537 . Ulen  State  Bank. 

Verndale 1244. Farmers  & Merch.  State  Bank 

“ 965. First  National  Bank. 

Vesta 967. State  Bank  of  Vesta. 

Villard 969 . Villard  State  Bank. 

Virginia 30.  American  Exchange  Bank.* 


32. Farmers  & Merchants  Stati 
Bank. 

29. First  National  Bank. 

31.  State  Bank  of  Virginia. 


Wabasha 168. First  National  Bank. 

Wabasso 1332. Farmers  State  Bank. 

Wadena.  . 223. First  National  Bank. 

“ 224 . Merchants  National  Bank. 

Walnut  Grove. . 574. Walnut  Grove  State  Bank. 

Wanamingo 978. Farmers  State  Bank. 

Wanda 979. State  Bank  of  Wanda. 

Warren 263. First  National  Bank. 

“ 262. State  Bank  of  Warren. 

Warroad 980 . State  Bank. 

Waseca 155. Farmers  National  Bank. 

Watertown 981 . State  Bank  of  Watertown. 

Waterville 298 . Security  State  Bank. 

Watkins 982. Watkins  State  Bank. 

Weaver 1281.  Weaver  State  Bank. 

W ells 242 . First  National  Bank.* 

“ 241  .Wells  National  Bank. 

Wendell 987. First  National  Bank. 

W estbrook 544 . First  N ational  Bank. 

Westbury 1362. Westbury  State  Bank. 

West  Union 1014. West  Union  State  Bank. 

Wheaton 295. First  National  Bank. 

“ 296. National  Bank  of  Wheaton 

White  Bear 

Lake ....  989 . First  State  Bank. 


. . . . 11 19. White  Bear  State  Bank. 


Willmar 138. First  National  Bank. 

136 . Kandiyohi  County  Bank. 

Wilmont 1067. Farmers  State  Bank. 

Windom 245. First  National  Bank. 

Winger 993 . Farmers  State  Bank. 

“ 1373 .Winger  State  Bank. 

Winnebago 268. First  National  Bank. 

“ 1298 . Winnebago  State  Bank. 

Winona 17.  Deposit  Bank.* 

“ 20. Farmers  Loan  & Trust  Co.* 

“ 16. First  National  Bank.* 

“ . 19 . Merchants  Bank.* 
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Winona 21  .Winona  National  Bank.* 

“ 18. Winona  Savings  Bank. 

Winsted 994 . State  Bank  of  Winsted. 

Winthrop 343. First  National  Bank. 

Winton 1025.Winton  State  Bank. 

W olverton 995 . W olverton  State  Bank. 


Woodstock 997. First  National  Bank. 

Worthington.  . . 183. State  Bank  of  Worthington. 

. . . 184. Worthington  National  Bank. 

WykofT 530 . Exchange  State  Bank. 

Zumbro  Falls. . . 1001  .Zumbro  Falls  State  Bank. 
Zumbrota 1002 . Security  State  Bank. 


MISSISSIPPI 

STATE  PREFIX  No.  85 


Aberdeen 132. Aberdeen  National  Bank. 

“ 131  .First  National  Bank. 

“ 133 . Monroe  Banking  & Trust  Co. 

Amory 169 . Bank  of  Amory. 

“ 430. Security  Bank. 

Baldwyn 241  .Peoples  Bank. 

Bay  St.  Louis.. . 134. Hancock  County  Bank. 

“ ..  135. Merchants  Bank. 

Bay  Springs. . . . 272. Bay  Springs  Bank. 

Belzoni 226 . Citizens  Bank  & Trust  Co. 

Benoit 274 . Bank  of  Benoit. 

Beulah 275. Bank  of  Beulah. 

Biloxi 74 . First  N ational  Bank. 

“ 75 . Peoples  Bank. 

Blue  Mountain.  277. Bank  of  Blue  Mountain. 
Bogue  Chitto. . . 278. Planters  Bank. 

Booneville 205 . Booneville  Banking  Co. 

Boyle 458 . Farmers  Bank. 

Brandon 247 . Rankin  County  Bank 

Brookhaven 103 . Brookhaven  Bank  & Trust  Co. 

“ 105. First  National  Bank. 

Brookville 282 . Bank  of  Brookville. 

Canton 124 . Canton  Exchange  Bank. 

“ 126.  First  National  Bank. 

Carrollton 285. Bank  of  Carrollton. 

Clarksdale 121 . Bank  of  Clarksdale. 

“ 460 . Delta  Bank  & Trust  Co. 

“ 120. Planters  Bank. 

Cleveland 227. Cotton  Exchange  Bank. 

Collins 150. Bank  of  Collins. 

Columbia 438 . Citizens  Bank. 

“ 171.  Columbia  Bank. 

Columbus 63 . Columbus  National  Bank. 

“ 64 . First  State  Bank. 

“ 67. National  Bank  of  Commerce* 

Corinth 110. Citizens  National  Bank. 

“ 109. First  National  Bank. 

Crenshaw 293 . Bank  of  Crenshaw. 

Cruger 294. Bank  of  Cruger. 

Crystal  Springs.  203. Crystal  Springs  Bank. 

D’Lo 461 . D’Lo  Guaranty  Bank. 

Drew 468. Bank  of  Drew. 

“ 298 . Merchants  & Planters  Bank. 


Duck  Hill 299. Duck  Hill  Bank. 

Ecru 301 . First  National  Bank. 

Edwards 302 . Bank  of  Edwards. 

Ellisville 156.Merch.  & Manuf.  Bank. 

Fayette 305.  Jefferson  County  Bank. 

Forest 219 . Farmers  & Merchants  Bank. 

Friar  Point 308. Exchange  Bank. 

Georgetown. 310. Georgetown  Bank. 

Gloster 451 . Amite  County  Bank. 

Goodman 3 12. Bank  of  Goodman. 

Greenville 55 . Citizens  Bank.* 

“ 59 . Commercial  Savings  Bank. 

“ 54 . First  National  Bank. 

“ 56 . Greenville  Sav.  Bk.  & Tr.  Co. 

Greenwood 98. Bank  of  Commerce. 

“ 95. First  National  Bank. 

“ 101.  Green  wood  Bank  & Trust  Co. 

“ 97 . Wilson  Banking  Company. 

Grenada 141 . Grenada  Bank. 

Gulfport 89 . Bank  of  Gulfport. 

“ 87. First  National  Bank. 

Gunnison 255 . Merchants  & Planters  Bank. 

Guntown 313. Bank  of  Guntown. 

Hattiesburg 50 . Bank  of  Hattiesburg  & Tr.  Co.* 

“ ....  49 . Citizens  Bank. 

“ 48. First  National  Bank. 

Hazlehurst 174 . Bank  of  Hazlehurst. 

“ 173 . Merchants  & Planters  Bank. 

Hernando 316. Hernando  Bank. 

Hollandale 320. Bank  of  Hollandale. 

Holly  Springs. . . 166 . Bank  of  Holly  Springs. 

“ ...  462 . First  State  Bank. 

“ ...  167 . Merchants  & Farmers  Bank. 

Houlka 321  .Bank  of  Houlka. 

Indianaola 223 . Bank  of  Indianola. 

“ 222 . Sunflower  Bank. 

Itta  Bena 193 . First  National  Bank. 

“ 195.  Yazoo  State  Bank. 

Jackson 27- Capital  National  Bank. 

“ 31.  Citizens  Sav.  Bank  & Tr.  Co. 

“ 28. First  National  Bank. 

“ 29 . Jackson-State  National  Bank. 

“ 30 . Merchants  Bank  & Trust  Co. 
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Jackson Geo.  B.  Power,  Sec’y.  Missis- 

sippi Bankers  Assn. 

Kilmichael 325 . Bank  of  Kilmichael. 

Kosciusko 163.  Kosciusko  Bank 

“ 162 . Merchants  & Farmers  Bank. 

Laurel 70 . Commercial  Bank  & Tr.  Co.* 

“ 69. First  National  Bank. 

Leakesville. ....  329. Bank  of  Leakesville. 

Lexington 158. Bank  of  Lexington. 

" 160.Merch.  & Farm.  Bk.  & Tr.  Co. 

Liberty 331.  Liberty  Bank. 

Lucedale 332. Bank  of  Luceda 

Lula 333. Bank  of  Lula. 

Lumberton 334. First  National  Bank. 

McComb 91 . First  National  Bank. 

“ 92 . Mechanics  Bank. 

Macon 179. Bank  of  Macon. 

“ 178. Merchants  & Farmers  Bank. 

Magee 337 . Commercial  Bank.* 

Magnolia 338 . Magnolia  Bank. 

Marks 470. Citizens  Bank. 

“ 340 . Riverside  Bank. 

Meadville 432. Bank  of  Franklin.* 

Meridian 21.  Citizens  National  Bank. 


20. First  National  Bank.* 

24 . Guaranty  Loan  Tr.  & Bkg.  Co. 
23 . Merchants  & Farmers  Bank. 

25.  E.  Cahn. 


Merigold 419. Bank  of  Merigold. 

Monticello 349. Bank  of  Monticello. 

Moss  Point 140. Pascagoula  National  Bank. 

Mound  Bayou. . 459. Mound  Bayou  State  Bank. 
Natchez 40.  Britton  & Koontz  Bank. 


“ 46 . City  Bank  & Trust  Co. 

New  Albany ....  176 . Bank  of  Commerce. 

“ ....  175 . Bank  of  New  Albany. 

“ 177 . Merchants  & Farmers  Bank. 

New  Augusta. . . 357. Perry  County  Bank. 

New  Hebron . . . 358 . Hebron  Bank. 


Newton 436. Newton  County  Bank. 

Ocean  Springs . . 439 . Farmers  & Merch.  State  Bank 
“ . . 363 . Ocean  Springs  State  Bank. 

Okolona 149 . First  National  Bank. 

“ 148 . Merchants  & Farmers  Bank. 

Olive  Branch . . . 466 . Bank  of  Olive  Branch. 

Osyka 239. Farmers  Bank. 

Pachuta 366. Bank  of  Pachuta. 

Pascagoula 136 . Merchants  & Marine  Bank. 

“ 137. Pascagoula  National  Bank. 

Pass  Christian. . 367. Hancock  County  Bank. 
Pelahatchie ....  369 . Pelahatchie  Bank. 
Philadelphia. . . . 214 .Bank  of  Philadelphia. 

“ ....  215 . Citizens  Bank. 


Picayune 371  .Bank  of  Picayune. 

Pickens 427. Pickens  Bank. 

Poplarville 210. Bank  of  Commerce. 

Port  Gibson. . . . 165. Mississippi  Southern  Bank. 

“ ....  164.  Port  Gibson  Bank. 

Prentiss 376. Bank  of  Blountville. 

Purvis 377 . Lamar  County  Bank 

Quitman 378. Bank  of  Quitman. 

Raymond 380 . Merchants  & Planters  Bank. 

Richton 381 . Bank  of  Richton. 

Ripley 242. Bank  of  Ripley. 

Rolling  Fork . . . 383 . Bank  of  Rolling  Fork. 

Rosedale 220. First  National  Bank.* 

“ 221.  Valley  Bank. 

Sandersville . . . . 387. Union  & Farmers  Bank. 

Shaw 233. Bank  of  Shaw 

Shelby 250 . Shelby  Bank. 

Shubuta 392 . Bank  of  Shubuta. 

Shuqualak 393 . Merchants  & Farmers  Bank. 

Starkville 145 . Security  State  Bank. 

Summit 190 . Progressive  Bank. 

Sumner 262 . Peoples  Bank. 

Sumrall 401 . Sumrall  Bank.  t 

Sunflower 448 . State  Bank  of  Sunflower 

Terry 403. Bank  of  Terry. 

Tupelo 127 . Bank  of  Tupelo.  ^ 

“ 128. First  National  Bank. 

“ 129. Peoples  Bank  & Trust  Co. 

Tutwiler 443 . Progressive  State  Bank. 

Tylertown 406 . Tylertown  Bank. 

Union 407 . Bank  of  Union. 

Utica 252. Bank  of  Utica. 

V aiden 248 . V aiden  Bank. 

Vicksburg 4. American  Bank  & Trust  Co. 


“ 5. Citizens  National  Bank. 

“ 1 .First  National  Bank.* 

“ 2. Merchants  National  Bank.* 

“ 6 . Peoples  Sav.  Bk.  & Loan  Co. 

Water  Valley. . . 117. Bank  of  Water  Valley. 

“ ...  118. Mechanics  Savings  Bank. 

" ...  119. Peoples  Bank. 

Waynesboro. . . . 408 . Merchants  & Planters  Bank. 


Wesson 410. Bank  of  Wesson. 

West  Point 114. Bank  of  West  Point. 

“ 11 6. Citizens  Bank. 

113. First  National  Bank. 

Wiggins 467 . Bank  of  Wiggins. 

Winona 152. Bank  of  Winona. 

“ 153 . Citizens  Bank. 

Woodville 442 . Commercial  Bank. 


Yazoo  City 79. Bank  of  Yazoo  City. 

82 . Citizens  Bank  & Trust  Co. 

81 . Delta  Bank  & Trust  Co. 
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Kansas  City,  Prefix  No.  18. 

St.  Joseph,  “ “ 36.  STATE  PREFIX  No.  80 

St.  Louis,  “ “ 4. 


Adrian 534. Adrian  Banking  Co. 

Agency 746. Bank  of  Agency. 

Albany 358. Bank  of  Albany. 

“ 359. First  National  Bank. 

“ 357. Gentry  County  Bank.* 

Allendale 856 . Farmers  Bank. 

Allenville 1305. Allenville  State  Bank. 

Alma 857 . Alma  Bank. 

Altamont 858 . Citizens  State  Bank. 

Alton 860 . Bank  of  Alton. 

Amity 863. Bank  of  Amity. 

Amoret 864. Bank  of  Amoret. 

Amsterdam ....  865 . Bank  of  Amsterdam. 

Appleton  City. . 1398.  Appleton  City  Trust  Company 
. . 507. First  National  Bank. 

Archie 868. Archie  State  Bank. 

Arrow  Rock ....  808 . Arrow  Rock  Stock  Bank. 

Ash  Grove 483 . Bank  of  Ash  Grove. 

“ 484. Farmers  Bank. 

Atherton 1519. Atherton  State  Bank. 

Augusta 874. Bank  of  Augusta. 

Aurora 211.  Bank  of  Aurora. 

“ 212 . Peoples  Bank. 

Auxvasse 753 . Auxvasse  Bank. 

“ 754. Farmers  & Traders  Bank. 

Avalon 876 . Citizens  Bank. 

Barnett 880. Bank  of  Barnett 

Belton 536. Bank  of  Belton. 

“ 537. Citizens  Bank. 

Benton 886 . Benton  Bank. 

Berger 888. Bank  of  Berger. 

Bernie 889 . Bank  of  Bernie. 

Bertrand 890. Bank  of  Bertrand. 

“ 1566 . Commercial  Bank. 

Bethany 355 . Bethany  Savings  Bank. 

“ 354. Harrison  County  Bank.* 

Bevier 361 . Peoples  Bank. 

Bigelow 891  .Bank  of  Bigelow. 

Bismarck 893 . Bank  of  Bismarck. 

Blackburn 894 . Bank  of  Blackburn. 

Blairstown 823 . Bank  of  Blairstown. 

Bloomfield 1331 . Stoddard  County  Trust  Co. 

Blue  Springs 681.  Bank  of  Blue  Springs. 

....  682 . Citizens  State  Bank. 

Blythedale 798 . Citizens  Bank. 

“ 797. Farmers  & Merchants  Bank. 

Bolivar 1314. Farmers  State  Bank. 

“ 343. First  National  Bank. 

“ 342. Polk  County  Bank. 

Boonville 203 . Boonville  National  Bank. 


Boonville 204 . Commercial  Bank. 

Bosworth 592. First  National  Bank. 

Bourbon 1308 . Citizens  Bank. 

Bower  Mills. . . . 902. State  Bank  of  Bower  Mills. 
Bowling  Green. . 405 . Farmers  Bank 

..  407. Pike  County  Bank. 

Brashear 727. State  Bank  of  Brashear. 

Braymer 499. Bank  of  Braymer. 

“ 501 . Farmers  Trust  Co. 

“ 500. First  National  Bank. 

Breckenridge . . . 503 . Breckenridge  Savings  Bank. 

. . . 502 . Exchange  Bank. 

Bronaugh 829.Bronaugh  State  Bank. 

Brookfield 153 . Brookfield  Trust  Co. 

“ 154. Brownlee  Banking  Co. 

“ 152. Linn  County  Bank. 

Browning 647 . Browning  Savings  Bank. 

“ 649. Peoples  Bank. 

Bucklin 580 . Bank  of  Bucklin. 

“ 581  .Citizens  Bank. 

Buckner 755. Bank  of  Buckner. 

“ 756. Farmers  Bank. 

Bunceton 584 . Bank  of  Bunceton. 

“ 585 . Cooper  County  Bank. 

Bunker 1313. Bank  of  Bunker. 

Butler 259 . Duvall-Percival  Trust  Co. 

“ 257. Farmers  Bk.  of  Bates  County. 

" 256 . Missouri  State  Bank 

“ 260. Peoples  Bank. 

Cainesville 550 . Cainesville  Bank. 

Calhoun 616. Bank  of  Calhoun. 

Camden  Point. . 9 12. Bank  of  Camden  Point. 

Cameron 252. Cameron  Trust  Co. 

Campbell 376. First  National  Bank. 

Canton 297 . Bank  of  Lewis  County. 

“ 298 . Canton  Trust  Co. 

Cape  Girardeau.  106 . Farmers  & Merchants  Bank. 

. 105. First  National  Bank. 

. 107 . Southeast  Missouri  Trust  Co. 

. 104 . Sturdivant  Bank. 

Cardwell 1417. Farmers  & Merchants  Bank. 

“ 913. Peoples  Bank. 

Carrollton 234. Banking  House  of  Wilcoxson 

& Co. 

“ 235. Carroll  Exchange  Bank. 

" 236. First  National  Bank. 

Carterville 198. First  National  Bank. 

Carthage 92. Bank  of  Carthage. 

" 93. Carthage  National  Bank. 

“ 95. Central  National  Bank. 
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Carthage 94. First  National  Bank 

“ 96. Union  Trust  Co. 

Caruthersville . . 1416. Citizens  Trust  Co. 

“ ..  230.  First  National  Bank.* 

Cassville 586 . Barry  County  Bank. 

“ 587. First  National  Bank 

Centralia 3 14. Bank  of  Centralia. 

“ 315. Farmers  & Merchants  Bank. 

“ 316 . First  National  Bank. 

Chaffee 322. First  National  Bank. 

“ 323 . Security  Savings  Bank. 

Charleston 242 . Charleston  Bank. 

“ 243 . Mississippi  Count”  Bank. 

“ 244 . Peoples  Bank.* 

Chilhowee 749. Chilhowee  Bank. 

Chillicothe 137 . Chillicothe  Trust  Co. 

“ 139. Citizens  National  Bank 

“ 138. First  National  Bank. 

“ 136. Peoples  Trust  Co.* 

Chula 781 . Exchange  Bank. 

Clayton 459 . St.  Louis  County  Bank. 

“ 460. Trust  Co.  of  St.  Louis  County. 

Cleveland 926. Bank  of  Cleveland. 

Clinton 179 . Citizens  Bank. 

“ 180. Clinton  National  Bank. 

“ 181 . Peoples  National  Bank.* 

Cole  Camp 544 . Citizens  Bank. 

College  Mound . 933 . College  Mound  Security  Bank. 
Columbia 85. Boone  County  National  Bank. 


“ 88. Boone  County  Trust  Co 

“ 89 . Central  Bank. 

“ 87 . Columbia  Savings  Bank. 

“ 90 . Conley-Myers  Bank. 

“ 86. Exchange  National  Bank. 

Conception 


Junction 935 . Farmers  State  Bank. 

Concordia 532 . Concordia  Savings  Bank. 

Corder 939 . Corder  Bank. 

Cosby 847. Cosby  State  Bank. 

Cowgill 789. First  National  Bank. 

Crane 940 . Bank  of  Crane. 

Crocker 766. Crocker  State  Bank. 

Crystal  City 1310. Crystal  City  State  Bank. 

Cuba 654. Bank  of  Cuba. 

Dalton 946. Bank  of  Dalton. 

Darlington 947 . Bank  of  Darlington. 

Deerfield 1550 . Deerfield  State  Bank. 

DeKalb 775 . De  Kalb  State  Bank. 

Denver 951 . Bank  of  Denver. 

Desloge 335 . Bank  of  Desloge. 

De  Soto 192 . American  Bank. 

Dexter 283 . Bank  of  Dexter. 

“ 284 . Citizens  Bank. 

Diamond 954 . Diamond  Bank. 


Dixon 607 . Peoples  Bank. 

Doniphan 453 . Ripley  County  Bank. 

Dover 955 . State  Bank  of  Dover. 

Drexel 708. Bank  of  Drexel. 

“ 707 . Inter-State  Bank. 

Eagleville 959. Citizens  Bank. 

East  Lynne ....  1362 . Commercial  State  Bank 
“ ....  960 . Farmers  State  Bank. 

East  Prairie ....  424 . Farmers  Bank. 

Edgerton 962 . Bank  of  Edgerton 

Edina 415 . Bank  of  Edina. 

“ 416. Banking  House  of  T.  J.  Lycai 

Eldon 337. Bank  of  Eldon. 

“ 338 . Citizens  Bank. 


El  Dorado  Spgs.  277 . Bank  of  El  Dorado  Springs 


278 . Farmers  & Merchants  Bank. 
276. First  National  Bank. 

Ellington 711.  Ellington  Bank. 

Elsberry 508 . Bank  of  Lincoln  County 

“ 509 . Elsberry  Banking  Co. 

Elvins 967. Bank  of  Elvins. 

Essex 970 . Farmers  Bank. 

Excelsior  Spgs . . 218. Bank  of  Excelsior  Springs.  < 

. . 216 . Clay  County  State  Bank.* 

. . 217. First  National  Bank. 

Fairfax 627 . Exchange  Bank. 

Fair  Play 751 . Farmers  Bank. 

Farley 979. Farley  State  Bank. 

" 1490 . Farmers  Bank. 

Farmington ....  270 . Farmers  Bank. 

Fayette 273 . Commercial  Bank. 

“ 271.  Farmers  & Merchants  Bank.  • 

“ 272 . Fayette  Bank. 

Ferguson 981  .Bank  of  Ferguson. 

Fillmore 982 . Round  Prairie  Bank. 

Flat  River 175. Miners  & Merchants  Bank. 

Florissant 985 . Citizens  Bank. 

Fordland 987. Bank  of  Fordland. 

Forest  City ....  695 . Bank  of  Forest  City. 

“ 696. Home  Bank. 

Forsyth 991  .Taney  County  Bank. 

Fortescue 1480 . Bank  of  Fortescue. 

Frankford 994 . Frankford  Exchange  Bank. 

Freeman 996. Bank  of  Freeman. 

Fulton 169 . Callaway  Bank. 

“ 172. First  National  Bank. 

“ 171  .Home  Savings  Bank. 

“ 170. Southern  Bank. 

Gallatin 367. Farmers  Exchange  Bank. 

Galt 671  .Cook  & Vencill’s  Bank. 

Garden  City.. . . 610. Bank  of  Garden  City. 

“ ....  611  .Farmers  Bank. 

Gentry 999 . Bank  of  Gentry. 

Gerald 1440 . Citizens  Bank. 
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Gibbs ±002. Bank  of  Gibbs. 

Gilliam 1003 . Gilliam  Exchange  Bank. 

Glasgow 421 . Glasgow  Savings  Bank. 


Golden  City 557. Citizens  National  Bank. 

“ 558. First  National  Bank. 

Gordonville ....  1006 . Bank  of  Gordonville. 
Grain  Valley.  . .1009. Bank  of  Grain  Valley. 

. . . 1473 . Sni-A  Bar  Banking  Co. 


Granby 280 . Bank  of  Granby. 

Grant  City 457. Citizens  Bank.* 

“ 458. First  National  Bank. 

Gray  Summit..  .1013. Bank  of  Gray  Summit. 

Green  City 562. American  National  Bank. 

“ 563. City  National  Bank. 

Greenfield 431 . Dade  County  Bank. 

“ 432. R.  S.  Jacobs  Banking  Co. 

Green  Ridge. . . . 737 . Farmers  & Merchants  Bank. 

Guilford 841  .Bank  of  Guilford. 

“ 842 . Citizens  Bank. 

Hallsville 1016 . Bank  of  Hallsville. 

Hamilton 378 . First  N ational  Bank. 

“ 377. Hamilton  Trust  Co. 

Hannibal 47 . Farmers  & Merchants  Bank.* 

“ 48. Hannibal  National  Bank. 

“ 50 . Hannibal  Trust  Co.* 

Hardin 643. Bank  of  Hardin. 

“ 644 . Farmers  & Traders  Bank. 

Harris 1018 . Harris  Banking  Co.* 

Harrisburg 1019 . Harrisburg  Bank. 

Harrisonville . . . 351.  Allen  Banking  Co.* 

“ ...  352 . Bank  of  Harrisonville. 

“ ...  353 . Citizens  National  Bank 

Hartsburg 1516 . Farmers  Bank. 

Hayti 485 . Bank  of  Hayti. 

Herculaneum. . .1027. Bank  of  Herculaneum. 

Hermann 402 . Hermann  Savings  Bank. 

Higginsville ....  266 . Bank  of  Higginsville. 

“ ....  267 . Farmers  Bank. 

Holden 329 . Bank  of  Holden. 

“ 330. Farmers  & Commercial  Bank. 

“ 1412 . First  National  Bank. 

Holliday 1031.  Monroe  County  Exch.  Bank. 

Hopkins 546. Bank  of  Hopkins. 

Houston 635. Bank  of  Houston. 

“ 636 . Texas  County  Bank. 

Hughesville.  . . .1035. Bank  of  Hughesville. 

Humansville 542. Farmers  & Merchants  Bank. 

Hume 1036 . Hume  Commercial  Bank. 

Huntsville 291.  J.  M.  Hammett  Banking  Co. 

Hurdland 814. Hurdland  State  Bank.* 

Illmo 1040. First  State  Bank. 

Independence.. . 80. Bank  of  Independence. 

...  78 . Chrisman-Sawyer  Banking  Co. 

...  79. First  National  Bank. 


Independence 
Jackson. . 


Jacksonville 
Jamesport. . 


Jamestown 
Jasper.  . . . 
Jefferson  City 


Joplin . 


Kahoka. 


City 


82 . Home  Deposit  Trust  Co. 

81.  Jackson  County  Bank. 

3 19.  Cape  County  Savings  Bank. 

320.  Jackson  Exchange  Bank. 

1044 . Jacksonville  Savings  Bank. 
1526. Bank  of  Jamesport. 

1317. Peoples  Exchange  Bank.* 
1046. Bank  of  Jamestown. 

629. First  National  Bank. 

63 . Central  Missouri  Trust  Co. 

65 . Cole  County  Bank. 

60 . Exchange  Bank. 

61.  First  National  Bank 

62 . Merchants  Bank. 

39 . Citizens  State  Bank. 

40 . Conqueror  Trust  Co. 

37.  First  National  Bank. 

38.  Joplin  National  Bank. 

41.  Joplin  State  Bank 
36 . Miners  Bank. 

43 . Traders  Bank. 

381 . Exchange  Bank.* 

380. Kahoka  Savings  Bank. 

City  Prefix  No.  18). 

71.  Citizens  Savings  Trust  Co. 

69 . City  Center  Bank. 

11.  Commerce  Trust  Co.* 

21  .Commonwealth  Nat.  Bank.* 
22. Drovers  National  Bank.* 

4 . Federal  Reserve  Bank.* 

62 . Fidelity  Sav.  Trust  Co. 

9 . Fidelity  Trust  Co. 

3. First  National  Bank.* 

14.  Gate  City  National  Bank. 

2. Inter  State  National  Bank.* 

Kansas  City  Chapter,  Amer. 
Inst,  of  Banking. 

70.  Kansas  City  Terminal  Tr.  Co. 
27 . Liberty  Trust  Co. 

66 . Live  Stock  State  Bank. 

60.  Manufacturers  & Mech.  Bk. 
18 . Mercantile  Trust  Co. 

76 . Merchants  Bank. 

24. Midwest  National  Bank. 

15.  Missouri  Savings  Assn.  Bk.* 
26. National  City  Bank.* 

8. National  Reserve  Bank.* 

6. New  England  National  Bank.* 

61.  Park  National  Bank. 

78 . Peoples  Trust  Co. 

10.  Pioneer  Trust  Co.* 

56 . Produce  Exchange  Bank. 

19. Security  National  Bank.* 

57. South  Side  Bank. 
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Kansas  City  (City  Prefix  No.  18). 

64 . Southwest  Boulevard  State  Bk. 

1.  South  west  Nat.  Bk.  of  Com.* 

23. State  Bank  of  Kansas  City. 

....  Stock  Yards  Loan  Co. 

....  52. Stock  Yards  National  Bank.* 

J.  G.  Strean  Investment  Co. 

....  12 . Traders  National  Bank  * 

72 . Troost  Avenue  Bank. 

....  51 . Union  Ave.  Bk.  of  Commerce 

....  77. Union  State  Bank. 

53 . United  States  Trust  Co. 

....  16 .Western  Exchange  Bank. 

....  55 . Westport  Avenue  Bank. 

H.  P.  Wright  Invest.  Co.* 

“ ....  Houston  Fible  & Co. 

Prescott  & Snider 

Kearney 645. Kearney  Bank. 

Kelso 1048. Farmers  & Merchants  Bank 

Kennett 245. Bank  of  Kennett. 

“ 1378 . Citizens  Savings  Bank. 

“ 246 . Cotton  Exchange  Bank. 

Keytesville 520. Bank  of  Keytesville. 

“ 521.  Farmers  Bank  of  Chariton 

County. 

Kidder 1049 . Kidder  Bank. 

King  City 517. Citizens  National  Bank.* 

“ 516 . First  National  Bank.* 

Kingston 1051 . Caldwell  County  Trust  Co. 

Kirksville 132. Citizens  National  Bank. 

“ 130. Kirksville  Savings  Bank. 

“ 131 . National  Bank  of  Kirksville. 

Kirkwood 209 . Bank  of  Kirkwood. 

“ 210. Kirkwood  Trust  Co. 

Koshkonong 1053 . Koshkonong  State  Bank. 

La  Belle 510 . La  Belle  Savings  Bank. 

Lamar 286. First  National  Bank. 

“ 287 . Goodrum  Trust  Co. 

La  Monte 1054 . La  Monte  Bank. 

La  Plata 1430 . Farmers  & Merchants  Bank. 

“ 395 . La  Plata  Savings  Bank. 

Lathrop 496. First  National  Bank. 

Leadwood ......  1058 . Bank  of  Leadwood. 

Lebanon 1414. First  National  Bank. 

“ 282 . State  Bank  of  Lebanon. 

Lee’s  Summit. . . 428. Bank  of  Lee’s  Summit. 

“ ...  430. Citizens  Bank. 

“ ...  429 . Farmers  Bank. 

Leeton 1279 . Farmers  Bank. 

Lexington 165. Commercial  Bank. 

“ 164 . Lafayette  County  Trust  Co. 

“ 163 . Lexington  Savings  Bank. 

“ 166. Traders  Bank. 

Liberal 1068 . Bank  of  Liberal. 


Liberty 249 . Citizens  Bank. 

“ 247 . Commercial  Bank. 

“ 248. First  National  Bank. 

Lincoln 804 . Peoples  Bank. 

Linn  Creek 741.  Camden  County  Bank. 

“ 742. First  National  Bank. 

Lockwood 522. Bank  of  Lockwood. 

“ 523 . Farmers  State  Bank. 

Louisiana 201 . Bank  of  Louisiana. 

“ 200 . Mercantile  Bank. 

Ludlow 768 . First  National  Bank. 

Lutesville 685 . Bollinger  County  Bank. 

Macon 232 . Macon  County  Bank.* 

“ 231  .State  Exchange  Bank.* 

Madison 639 . Madison  Bank. 

Maitland 602 . Farmers  Bank. 

“ 603. Peoples  Bank. 

Malta  Bend.  . . . 1083. Bank  of  Malta  Bend. 

Marceline 214. First  National  Bank. 

“ 215. Marceline  State  Bank 

Marling 1088. Bank  of  Marling. 

Marshall 185. Bank  of  Marshall. 

“ 184 . Bank  of  Saline. 

“ 182. Farmers  Savings  Bank.* 

“ 183. Wood  & Huston  Bank. 

Marshfield 463 . Citizens  Bank. 

Marthasville 1091 . Marthasville  Bank 

Maryville 188 . Farmers  Trust  Company. 

“ 187 . First  National  Bank. 

“ 1422 . Gillam-Jackson  Loan  & Tr.  Co. 

“ 189. Real  Estate  Bank. 

Maysville 492. Exchange  Bank  of  De  Kalb 

County. 

Maywood 1096. Bank  of  Maywood. 

Memphis 340 . Citizens  Bank. 

“ 339 . Scotland  County  Nat.  Bank. 

Mendota 1100. Putnam  County  Bank. 

Meta 772. Farmers  & Merchants  Bank,  j 

Mexico 148 . First  National  Bank. 

“ 146. Mexico  Savings  Bank. 

“ 149. North  Missouri  Trust  Co.* 

Miami 1104. Miami  Savings  Bank. 

Milan 299 . First  National  Bank. 

“ 302 . Milan  Bank. 

Moberly 74 . Bank  of  Moberly. 

“ 76 . Farmers  & Merchants  Bank. 

“ 73 . Mechanics  Savings  Bank.* 

“ 75 . Moberly  Trust  Co. 

Monett 207. First  National  Bank. 

“ 208 . Monett  State  Bank. 

Monroe  City . . . 349 . Monroe  City  Bank. 
Montgomery 

City 373 . Montgomery  County  Bank. 

Monticello 1111 . Monti  cello  Trust  Co. 
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Montrose 625 

“ 624 

Morehouse 1113 

Morley 1114 

Mound  City 412 

“ ....  411 

Mountain 

Grove . 383 
“ . 382 

Mountain  View.  683 
“ . 684 

Mount  Vernon. . 467 
* ..  466 

Napoleon 1122 

Napton 1123 

Nashua 1124 

Neck 1126 

Neely  ville 1127. 

Neosho 225 

“ 227 

Newark 839 

New 

Bloomfield.  . .1130 

New  Boston.. . .1131 

Newburg 1132 

New  Cambria.  . 779 

New  Hampton. . 731 
New  Madrid.  . . 362 

Newtown 1505 

Norborne 451 

North  Kansas 

City...  1407 

Norwood 1315 

Novelty 1142 

Novinger 384 

“ 385 

Oak  Grove 637 

“ 638 

Odessa 418 

“ 420 

“ 419 

Old  Appleton. . . 1374 
Old  Monroe. . . .1146 

Olean 1147 

Oran 1148 

Oronogo 1477 

Orrick 740 

“ 739 

Osborn 792 

Otterville 1151 

Owensville 1431 

Ozark 572 

“ 571 


MISSOURI— Continued 

Farmers  & Merchants  Bank  Pacific 

Montrose  Savings  Bank.  “ 

Bank  of  Morehouse.  Palmyra 

Scott  County  Bank.  Paris 

Bank  of  Mound  City.  “ 

Holt  County  Bank.  Parkville 

Parnell 

First  National  Bank.  Patton 

Mountain  Grove  Bank.*  Pattonsburg. . . . 

Bank  of  Mountain  View.  “ . . . . 

Peoples  Bank.  Peculiar 

Farmers  Bank.  Perry 

Mount  Vernon  Bank.  “ 

Napoleon  Bank.  Perryville 

Napton  Stock  Bank.  “ 

Bank  of  Nashua.  Pierce  City 

Bank  of  Neck  City.  “ 

State  Bank  of  Neely  ville.  Platte  City 

Bank  of  Neosho.  “ 

First  National  Bank.  Plattsburg 

Morris  Bank.  “ 

Pleasant  Green . 

Bank  of  New  Bloomfield.  Pleasant  Hill . . . 

Farmers  State  Bank.  Pocahontas 

Newburg  State  Bank.  Polo 

New  Cambria  State  Bank.  Poplar  Bluff. . . . 

Farmers  Bank.  “ . . . . 

Commercial  Bank.  Portageville 

Newtown  State  Bank.  Portland 

Farmers  Bank.  Potosi 

Powersville 

National  Bank  of  North  Kan-  “ 

sas  City.  Purcell 

Ryan  Banking  Co.  Queen  City 

Novelty  State  Bank.  Republic 

Novinger  Bank.  Revere 

Union  Bank.  Rich  Hill 

Bank  of  Oak  Grove.  “ 

Commercial  Bank.  Richmond 

Bank  of  Odessa.  Rocheport 

Citizens  Bank.  Rockport 

Farmers  Bank.  “ 

Appleton  Bank. 

Bank  of  Old  Monroe.  “ 

Miller  County  Exchange  Bk.*  Rocky  Comfort. 

Bank  of  Oran.  Rolla 

Farmers  & Miners  Bank.  “ 

Bank  of  Orrick.  “ 

.Citizens  Exchange  Bank.  Rosendale 

Farmers  Bank.  Rushville 

Bank  of  Otterville.  St.  Charles 

Farmers  & Merchants  Bank.  “ 

Bank  of  Ozark.  “ 

Christian  County  Bank.  “ 


434 . Citizens  Bank. 

433. Pacific  Bank. 

308. Bank  of  Palmyra. 

426.  Paris  National  Bank. 

427.  Paris  Savings  Bank. 

1154. Park  Bank. 

736. Farmers  Bank. 

1330. Bank  of  Patton. 

494 . Daviess  County  Bank. 

493 . Pattonsburg  Savings  Bank. 
1156. Cass  County  Bank. 

549. Peoples  Bank. 

548. Perry  Bank. 

388 . Home  Trust  Co. 

387 . Perry  County  Bank.* 

328. First  National  Bank. 

327 . Lawrence  County  Bank. 

595 . Exchange  Bank. 

594.  Wells  Banking  Co.* 

389.  Clay  & Funkhouser  Bkg.  Co. 

390.  First  National  Bank. 

1164 . Bank  of  Pleasant  Green 

324. Citizens  Bank. 

1167. Bank  of  Pocahontas. 

698. First  National  Bank.* 

124. Bank  of  Poplar  Bluff. 

128. Poplar  Bluff  Trust  Co. 

515. Farmers  Bank. 

1170. Bank  of  Portland. 

590.  Washington  County  Bank. 

713.  Bank  of  Powersville. 

714.  Farmers  Bank. 

1174. Bank  of  Purcell. 

612. Queen  City  Bank. 

1187.  Bank  of  Republic. 

1188.  Bank  of  Revere. 

262 . Commercial  State  Bank. 

261 . Farmers  & Manufacturers  Bk. 
1492 . Richmond  Trust  Co. 

743 . Rocheport  Bank. 

487 . Bank  of  Atchison  County. 

488.  Citizens  Bank  of  Atchison 

County. 

489.  Farmers  Bank. 

1193. Citizens  Bank. 

290.  Merchants  & Farmers  Bank. 

288.  National  Bank  of  Rolla. 

289 . Rolla  State  Bank. 

1195.  Rosendale  Bank. 

1 198 . Rushville  State  Bank. 

101.  Central  Bank 

98. First  National  Bank. 

102.  Peoples  Bank. 

100.  Union  Savings  Bank. 
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St.  Genevieve. . . 345 . Bank  of  St.  Genevieve. 

“ ...  344 . Henry  L.  Rozier  Bank. 

St.  James 481 . Bank  of  Saint  James. 

“ 482. Phelps  County  Farmers  Bank. 

St.  Joseph  (City  Prefix  No.  36). 

“ 58 . American  Exchange  Bank. 

“ 3. American  National  Bank.* 

“ 59 . Bank  of  Buchanan  County. 

“ 53. Bank  of  North  Saint  Joseph. 

“ 56 . Bartlett  Trust  Co. 

“ 5. Burnes  National  Bank.* 

“ 55 . Drovers  & Merchants  Bank.* 

“ 57 . Empire  Trust  Co.* 

“ 1.  First  National  Bank.* 

“ 60 . First  Trust  Co. 

“ 52. Missouri  Valley  Trust  Co. 

41  ......  51. Park  Bank.* 

“ 6. St  Joseph  Stock  Yard  Bank.* 

“ 61 . Security  Bank. 

“ 4. Tootle-Lacy  National  Bank.* 

St.  Louis  (City  Prefix  No.  4). 

“ American  Credit  Indemnity 

Co.  of  New  York. 

“ 2. American  Trust  Co.* 

“ 79. Baden  Bank. 

“ 3. Boatmens  Bank.* 

“ 52. Bremen  Bank. 

“ 59 . Broadway  Savings  Trust  Co. 

“ 6. Central  National  Bank.* 

“ 63 . Chippewa  Bank. 

“ 83 . Chouteau  Trust  Co. 

“ 82 . City  Trust  Company.* 

“ Wm.  R.  Compton  Bond  & 

Mortgage  Co. 

“ 84 . Easton-Taylor  Trust  Co.* 

“ 70. Farmers  & Merchants  Tr.  Co. 

“ 4. Federal  Reserve  Bank.* 

“ 80-110.Fir3t  Nat.  Bank  of  Wellston. 

“ 11.  Franklin  Bank. 

“ 61 . Grand  Avenue  Bank. 

“ 89.  GravoisBk.  of  St.  Louis  County. 

“ 80.Hodiamont  Bank. 

“ Industrial  Loan  Co. 

“ 16 . International  Bank. 

“ 56.  Jefferson  Bank. 

“ 65.  Jefferson-Gravois  Trust  Co. 

“ 90 . Laclede  Trust  Co. 

“ 27 . Lafayette-SoUth  Side  Bank.* 

“ 67 . Lemay  Ferry  Bank. 

“ 14 . Liberty  Bank. 

“ 62. Lowell  Bank. 

“ 58 . Manchester  Bank. 

“ 32. Mechanics  Amer.  Nat.  Bank.* 

“ 88 . Meramec  Trust  Co. 


St.  Louis  (City  Prefix  No.  4). 

“ 21 . Mercantile  Trust  Co.* 

“ 19. Merchants  Laclede  Nat.  Bk. 

“ 22 . Mississippi  Valley  Trust  Co.* 

“ Mortgage  Trust  Co. 

“ 26. National  Bank  of  Commerce.* 

“ 94. Newmarket  Bank.* 

“ 81 . Night  & Day  Bank. 

“ 72. North  St.  Louis  Sav.  Tr.  Co. 

“ 53. Northwestern  Bank. 

“ St.  Louis  Chapter,  Amer.  Inst. 

of  Banking. 

“ 15. St.  Louis  Union  Bank.* 

“ 92. St.  Louis  Union  Trust  Co. 

“ 73. Savings  Trust  Co.* 

“ 68.  Scruggs,  Vandervoort&  Barney 

Bank. 

“ 55. Southern  Com’l  & Sav.  Bank. 

“ 93. South  Side  Trust  Co.* 

“ 28. State  National  Bank.* 

“ 29. Third  National  Bank.* 

“ 85. Tower  Grove  Bank. 

“ 78. Union  Station  Trust  Co. 

“ 13. United  States  Bank. 

“ 66.Vandeventer  Trust  Co. 

“ 80-112. Wellston  Trust  Co. 

“ 64. West  St.  Louis  Trust  Co.* 

“ Geo.  H.  Burr  & Co. 

“ A.  G.  Edwards  & Sons. 

“ Francis  Bros.  & Co. 

“ Hathaway,  Smith,  Folds  & Co. 

“ McCluney  & Co. 

“ G.  H.  Walker  & Co. 

“ Wernse  & Dieckman. 

St.  Peters 1219 . Bank  of  St.  Peters. 

Salem 369 . Bank  of  Salem. 

Salisbury 364 . Peoples  Bank . 

" 365 . Salisbury  Savings  Bank. 

Santa  Fe 1201.  Santa  Fe  Bank. 

Santa  Rosa 1202. Farmers  Bank. 

Sarcoxie 445. First  National  Bank. 

Savannah 409. First  National  Bank. 

“ 408.  Wells-Hine  Trust  Co. 

Schell  City 679 . Schell  City  Bank. 

Sedalia 57 . American  Exchange  Bank. 

“ 53 . Citizens  National  Bank.* 

“ 54. Sedalia  National  Bank. 

“ 56 . Sedalia  Trust  Co. 

“ 55. Third  National  Bank. 

“ W.  F.  Keyser,  Sec’y.  Missouri 

Bankers  Assn.* 

Seneca 1203. Bank  of  Seneca. 

Seymour 664. Bank  of  Seymour. 

“ 665. Peoples  National  Bank. 
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Shelbina 304 . Commercial  Bank. 

“ 303. Old  Bank  Trust  Co. 

Shelbyville 614.Shelbyville  Bank. 

Sheridan 757. Farmers  Bank. 

Sikeston 237 . Bank  of  Sikeston. 

“ 238. Citizens  Bank. 

“ 239 . Peoples  Bank. 

Silex 828 . Farmers  Exchange  Bank. 

“ 827 . Silex  Savings  Bank. 

Smithville 620 . Bank  of  Smithville. 

“ 621 . Farmers  Bank. 


1509. Platte  County  State  Bank  of 
Ferrelview. 


South 

Greenfield. . . . 1206 . Farmers  State  Bank. 

Sparta 1207. Bank  of  Sparta. 

Springfield 31  .American  Savings  Bank. 

“ 17. Bank  of  Commerce. 

“ 14. Citizens  Bank. 

“ 4 . Holland  Banking  Co. 

“ 29 . McDaniel  National  Bank. 

“ 24. Peoples  Bank. 

“ 8. Union  National  Bank.* 

Stanberry 312. Farmers  & Mechanics  Bank. 

Stark  City 921 . Stark  City  Bank. 

Steelville 588 . Crawford  County  Farmers  Bk. 

Stephens 1213 . Farmers  Bank. 

Stewartsville . . . 687 . First  National  Bank. 

. . . 688 . Stewartsville  State  Bank. 
Sugar  Creek. . . .1375. State  Bank  of  Sugar  Creek. 

Sullivan 530. Bank  of  Sullivan. 

Summersville. . . 1223 . Summersville  State  Bank. 
Sweet  Springs. . . 474 . Chemical  Bank. 

Tarkio 347 . First  National  Bank. 

“ 346 . Tarkio  Valley  Bank. 

Taylor 1356. Bank  of  Taylor. 

Thayer 391 . Bank  of  Thayer. 

Tina 1227. Exchange  Bank. 

Tipton 448 . Traders  Bank. 

Trenton 159 . Citizens  State  Bank. 

“ 160. Farmers  Exchange  Bank. 

“ 158. Trenton  National  Bank. 

“ 161  .Trenton  Trust  Co. 

Union 528. Bank  of  Union. 

“ 529 . Citizens  Bank. 

lUnionville 334. Citizens  Bank. 

“ 333 . Farmers  Bank. 

“ 331 . Marshall  National  Bank.* 


Union ville 332. National  Bank  of  Unionville. 

Urich 719. Bank  of  Urich. 

Vandalia 399.Vandalia  Banking  Assn. 

Vanduser 1238. Bank  of  Vanduser. 

Verona 1239. Farmers  Bank. 

Versailles 397. Bank  of  Versailles. 

“ 398 . First  National  Bank. 

Wakenda 1241 . Bank  of  Wakenda. 

Waldron 1242. Waldron  State  Bank. 

Walker 1243 . Farmers  Bank. 

Warrensburg.  . . 196. American  Trust  Co. 

. . . 193 . Citizens  Bank. 

. . . 195 . Commercial  Bank. 

. . . 194. Peoples  National  Bank. 

Warsaw 566. Bank  of  Warsaw. 


“ 567. Osage  Valley  Bank. 

Washington. . . . 219. Bank  of  Washington. 

“ ....  220. First  National  Bank. 

“ ....  221  .Franklin  County  Bank. 


Watson 1246. Watson  Banking  Co. 

Weatherby 1250. Bank  of  Weatherby. 

Webb  City 69. Merchants  & Miners  Bank. 

“ 68 . National  Bank  of  Webb  City. 

“ 67. Webb  City  Bank. 

Webster  Groves.  121.  Webster  Groves  Trust  Co. 

W ellington 1252 . W ellington  Bank. 

Wellsville 462 . Commercial  Bank. 

“ 461 . Wellsville  Bank. 

Wentworth 1402. Bank  of  Wentworth. 

Westboro 809 . Farmers  Bank. 

“ 810. Peoples  Bank. 

Weston 505. Bank  of  Weston. 

“ 504 . Railey  & Bro.  Banking  Co. 

Westphalia 1254. Bank  of  Westphalia. 

“ 1421 . Farmers  & Merchants  Bank. 

West  Plains 255. First  National  Bank. 

....  253. West  Plains  Bank. 

Whiteside 1470 . Whiteside  Bank. 

Whitesville 1268 . Farmers  Bank. 

Whitewater.  . . .1259. Bank  of  Whitewater. 

Willard 1261 . Bank  of  Willard. 

Willow  Springs. . 435 . Bank  of  Willow  Springs. 

..  436. State  Bank  of  Willow  Springs. 

Windsor 293. Citizens  Bank. 

“ 294 . Farmers  Bank. 

“ 295 . First  National  Bank. 

Wyatt 1294. Wyatt  Bank. 

Zalma 1275 . Bank  of  Zalma. 
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Absarokee 158.  Still  water  Valley  Nat.  Bank. 

Anaconda 35.  Anaconda  National  Bank. 

“ 34 . Daly  Bank  & Trust  Co.* 

Ashland 357. Bank  of  Ashland. 

Augusta 317. Peoples  Bank. 

Bainville 153. Farmers  State  Bank. 

“ 417. First  National  Bank. 

Baker 161 . Baker  State  Bank. 

“ 304. First  National  Bank. 

Ballantine 250 . Ballantine  State  Bank. 

Barber 431.  Farmers  State  Bank. 

Baylor 390. First  National  Bank. 

Bearcreek 162. Clark- Wright  Co. 

Belfry 163 . Bank  of  Belfry. 

Belgrade 164. Belgrade  State  Bank. 

“ 363 . Farmers  Bank. 

Belt 336. Farmers  & Miners  State  Bank. 

" 166. State  Bank  of  Belt. 

Benchland 167.Benchland  State  Bank. 

Big  Fork 168. State  Bank  of  Big  Fork. 

Big  Sandy 449. Farmers  National  Bank. 

“ 310. First  National  Bank. 

“ 169. Northern  Montana  State  Bank. 

Big  Timber 99. Citizens  State  Bank. 

98 . Commercial  Bank  & Trust  Co. 

323 . Scandinavian  American  Bank. 

Billings 40.  American  Bank  & Trust  Co.* 


43. Merchants  National  Bank. 
46. Montana  National  Bank. 

41  .Security  Trust  & Savings  Bk. 

38.  Yellowstone  National  Bank. 

39.  Yegen  Bros. 


Bowdoin 435 . Bowdoin  State  Bank. 

Box  Elder 260. Security  State  Bank. 

Bozeman 58 . Commercial  National  Bank. 

“ 59 . Gallatin  Trust  & Sav.  Bank. 

“ 60.  National  Bank  of  Gallatin 

Valley. 

Brady 265. Farmers  State  Bank. 

“ 446 . First  National  Bank. 

Bridger 358. First  National  Bank. 

“ 354 . First  State  Bank. 

Broadview 362. First  National  Bank. 

“ 173 . Mutual  State  Bank. 

Brockway 410. First  State  Bank. 

Browning 374. First  National  Bank. 

Buffalo 174. First  State  Bank. 

Butte 3.  Daly  Bank  & Trust  Co.* 

“ 2. First  National  Bank. 

“ 7 . Miners  Sav.  Bank  & Trust  Co. 

“ 4. Silver  Bow  National  Bank. 

“ 1 . W.  A.  Clark  & Brother. 


Butte 6. Yegen  Brothers. 

Carlyle 394. First  National  Bank. 

Carter 338 . Carter  State  Bank. 

“ 420. First  National  Bank. 

Cascade 176. First  State  Bank. 

“ 248 . Marcum  State  Bank. 

Charlo 463. First  National  Bank. 

Chester 115. First  National  Bank. 

“ 114. First  State  Bank. 

Chinook 107. Farmers  National  Bank. 

“ 106. First  National  Bank. 

“ 389 . Lohman  State  Bank. 

Choteau 117. Citizens  State  Bank. 

“ 116. First  National  Bank. 

Circle 284. Circle  State  Bank. 

“ 341  .First  National  Bank. 

Coffee  Creek.  . . 3 12. First  State  Bank. 

Columbia  Falls.  180. James  A.  Talbott’s  Bank. 

Columbus 124 . Columbus  State  Bank. 

“ 125 . First  National  Bank. 

“ 472. Stockmens  National  Bank. 

Conrad 457 . Farmers  State  Bank. 

“ 103 . First  National  Bank. 

“ 102. Pondera  Valley  State  Bank. 

Corvallis 181  .Corvallis  State  Bank. 

Culbertson 123. Citizens  State  Bank. 

“ 122. State  Bank  of  Culbertson. 

Custer 182 . Custer  State  Bank. 

Cut  Bank 266. Farmers  State  Bank. 

“ 183 . First  National  Bank. 

Darby 185. State  Bank  of  Darby. 

Deer  Lodge.  . . . 77. United  States  National  Bank. 

“ ....  76 . Larabie  Brothers. 

Denton 276 . Denton  State  Bank. 

“ 301.  First  National  Bank. 

Devon 154 . Security  State  Bank. 

Dillon 85. First  National  Bank. 

“ 405 . Security  State  Bank. 

“ 86 . State  Bank  of  Dillon. 

Dixon 187. Farmers  & Merch.  State  Bk. 

Dodson 294 . State  Bank  of  Dodson. 

Dooley 295 . Citizens  State  Bank. 

Drummond ....  188 . Drummond  State  Bank. 

Dutton 356 . State  Bank  of  Dutton. 

East  Helena 380. East  Helena  State  Bank. 

Edgar 311  .Edgar  State  Bank. 

Ekalaka 151 . Ekalaka  State  Bank. 

Enid 371 . Farmers  State  Bank. 

Ennis 191.  Southern  Montana  Bank. 

Eureka 192 . Farmers  & Merch.  State  Bk. 

Fairfield 373 . State  Bank  of  Fairfield. 

Fairview 193. Bank  of  Fairview. 
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Fairview 77-823 . Farmers  State  Bank  of  East 

Fairview. 

“ 77-565. First  National  Bank  of  East 


Fairview. 

“ 283 . Security  State  Bank. 

Fallon 257. Montana  State  Bank. 

Flaxville 291 . State  Bank  of  Flaxville. 

Forsyth 378. American  National  Bank. 

“ 94 . Bank  of  Commerce. 

“ 93 . First  National  Bank. 


Fort  Benton 101 . Benton  State  Bank. 

100 . Stockmens  National  Bank. 


Fresno 450. First  National  Bank. 

Froid 447. First  National  Bank. 

Fromberg. ....  195. Clarks  Fork  Valley  Bank. 

Galata 288. First  National  Bank. 

Gardiner 197.Yegen  Bros. 

Geraldine 298. First  National  Bank. 

“ 377 . Montana  State  Bank. 

Geyser 406 . First  National  Bank. 

“ 198. First  State  Bank. 

Gildford 269.Gildford  State  Bank. 

Gilman 160. Gilman  State  Bank. 

Glasgow 399 . Farmers-Stockgrowers  Bank. 

“ 95. First  National  Bank. 

“ 96. Glasgow  National  Bank. 

“ 97. Milk  River  Valley  Bank. 

Glendive 79 . Exchange  State  Bank. 

“ 80. First  National  Bank. 

“ 81 . Glendive  State  Bank. 

“ 78. Merchants  National  Bank. 

Glentana 335. Pioneer  State  Bank. 

Grassrange 393. First  National  Bank. 

“ 293 . State  Bank  of  Grassrange. 

Great  Falls 20.  American  Bank  & Trust  Co. 


16 . Cascade  Bank. 

19 . Commercial  National  Bank. 

18 . Conrad  Banking  Co. 

15. First  National  Bank. 

Great  Falls  Chapter,  Amer. 
Inst,  of  Banking. 

17.  Great  Falls  National  Bank. 

345 . Stanton  Trust  & Sav.  Bank. 
467. West  Side  State  Bank. 

E.  A.  Newlon,  Sec’y.  Montana 
Bankers  Assn. 


Hall 272. Granite  County  Bank. 

Hamilton 83. Citizens  State  Bank. 

“ 84. First  National  Bank. 

“ 82. Ravalli  County  Bank. 

Hardin 200. First  National  Bank.* 

“ 246. Hardin  State  Bank. 

“ 423 . Stockmens  National  Bank. 

Harlem 321.  Blaine  County  State  Bank. 


Harlem 201.  First  National  Bank. 

Harlowton 441 . Bank  of  Wheatland  County. 

“ 108 . Continental  Bank  & Tr.  Co. 

“ 109. First  National  Bank. 

Havre 267. Farmers  State  Bank. 

“ 71  .Havre  National  Bank. 

“ 455. Montana  National  Bank. 

“ 69 . Security  State  Bank. 

Hedgesville 202 . Hedges  State  Bank. 

Helena 28. American  National  Bank. 


31.  Conrad  Trust  & Sav.  Bank.* 

32 . Montana  Trust  & Sav.  Bank. 
30. National  Bank  of  Montana. 
29 . Union  Bank  & Trust  Co. 


Helmville 203. Blair  & Co. 

Highwood 274 . First  National  Bank. 

Hilger 210 . First  State  Bank. 

Hingham 204 . Farmers  State  Bank. 

" 277 . Hingham  State  Bank. 

Hinsdale 384. First  National  Bank. 

“ 205.  Valley  County  Bank. 

Hobson 302. Fergus  County  State  Bank. 

“ 118. First  National  Bank. 

Huntley 206 . Huntley  State  Bank. 

Hysham 207. First  National  Bank. 

“ 426 . Treasure  State  Bank. 

Ingomar 337 . Ingomar  State  Bank. 

Intake 382. First  National  Bank. 

Inverness 332 . Inverness  State  Bank. 

Ismay 303 . Farmers  & Stockgrowers  State 

Bank. 

“ 208. First  National  Bank. 

Joliet 143.  Joliet  State  Bank. 

“ 142 . Rock  Creek  State  Bank. 

Joplin 395 . First  National  Bank. 

* 273  First  State  Bank. 

Jordan 413  Farmers  State  Bank. 

“ 315. First  State  Bank. 

Judith  Gap 381.  First  National  Bank. 

“ 209 . Security  State  Bank. 

Kalispell 50. Bank  of  Commerce. 

“ 48. Conrad  National  Bank. 

“ 47. First  National  Bank.* 

Kremlin 289 . First  State  Bank. 

Lambert 344. First  National  Bank. 

“ 309 . First  State  Bank. 

Laredo 398. First  State  Bank. 

Laurel 105. Citizens  National  Bank. 

“ 104 . Laurel  State  Bank. 

Lavina 211 . Lavina  State  Bank. 

Lewistown 72 . Bank  of  Fergus  County. 

“ 74 . Empire  Bank  & Trust  Co. 

“ 73. First  National  Bank. 

“ 75 . Lewistown  State  Bank. 
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Libby 212 

“ 285 

Livingston 55 

“ 53 

“ 56 

Lodge  Grass 459 

Loma 359 

Lothair 365 

Madoc 347 

Malta 137 

“ 136 

Manhattan 252 

“ 213 

Martinsdale. . . . 214 
Medicine  Lake. . 262 
“ ..  157 

“ ..  156 

Melstone 215 

Mildred 367 

Miles  City 68 

“ 372 

“ 66 

“ 368. 

“ 67. 

Missoula 24 

“ 21. 

“ 23. 

“ 22. 

Moccasin 249. 

Moore 121. 

* 120. 

Musselshell 474. 

“ 217. 

Nashua 278. 

Opheim 461. 

“ 325. 

Outlook 281. 

Ovando 279. 

Park  City 219. 

Pendroy 404. 

Philipsburg 251. 

Plains 133. 

“ 132. 

Plenty  wood ....  282 . 

“ 144 . 

“ 145. 

Plevna 425. 

“ 319. 

Poison 89. 

“ 90. 

“ 91. 

Pompeys  Pillar . 392 . 
Pony 222, 
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First  National  Bank.  Poplar 

First  State  Bank.  “ 

First  State  Bank.  Power 

. National  Park  Bank.  Raymond 

.Northwestern  National  Bank.  Raynesford 

.First  National  Bank.  Red  Lodge 

.Loma  State  Bank.  “ 

. Lothair  State  Bank.  Redstone 

.State  Bank  of  Madoo.  Reed  Point 

.First  National  Bank.  Richey 

. First  State  Bank.  Ringling 

. Home  State  Bank.  Ronan 

. Manhattan  State  Bank.  “ 

. State  Bank.  Rosebud 

. Farmers  State  Bank.  Roundup 

. First  State  Bank.  “ 

. Security  State  Bank.  “ 

. Melstone  State  Bank.  Roy 

. Mildred  State  Bank.  Rudyard 

. Commercial  State  Bank.  “ 

. Custer  County  Bank.  Ryegate 

.First  National  Bank.  “ 

.Miles  City  National  Bank.  Saco 

State  National  Bank.  “ 

. American  Bank  & Trust  Co.  St.  Ignatius .... 

First  National  Bank.  Salesville 

, Missoula  Trust  & Sav.  Bank.  Savage 

■ Western  Montana  Nat.  Bank.  “ 

. Moccasin  State  Bank.  Scobey 

First  National  Bank.  “ 

State  Bank  of  Moore.  Shelby 

. First’  National  Bank.  “ 

■ Musselshell  State  Bank.  Sheridan 

State  Bank  of  Nashua.  Sidney 

First  National  Bank.  “ 

First  State  Bank.  “ 

State  Bank  of  Outlook. 

First  State  Bank.  Simms 

Park  City  State  Bank.  Somers 

Farmers  State  Bank.  Square  Butte. . . 

, First  State  Bank.  Stanford 

Farmers  & Merch.  State  “ 

Bank.  Stevensville .... 

First  National  Bank.  “ .... 

First  National  Bank.  Stockett 

Riba  State  Bank.  Sumatra 

State  Bank.  Superior 

First  National  Bank.  Sweetgrass 

First  State  Bank.  “ 

First  National  Bank.  Terrace 

, Flathead  County  State  Bk.  Terry 

, Security  State  Bank.  “ 

First  National  Bank.  Thompson  Falls. 

, Morris  State  Bank. 


141.  First  National  Bank. 

140. Traders  State  Bank. 

369 . Power  State  Bank. 

452. First  National  Bank. 

451 . Stockmens  National  Bank. 

64 . Red  Lodge  State  Bank. 

65.  United  States  Nat.  Bank. 

290. State  Bank  of  Redstone. 

366 . Reed  Point  State  Bank. 

376. First  State  Bank. 

331.  Ringling  State  Bank. 

146.  First  National  Bank. 

147 . Ronan  State  Bank. 

223 . Rosebud  State  Bank. 

88 . Citizens  State  Bank. 

87. First  National  Bank. 

342. Roundup  National  Bank. 

296. First  National  Bank. 

308. Farmers  State  Bank. 

468. First  National  Bank. 

360. Farmers  & Merch.  State  Bk. 

224. State  Bank  of  Ryegate. 

370 . Farmers  & Merch.  State  Bank.  ; 
149. First  National  Bank. 

314 . Mission  State  Bank. 

247 . Salesville  State  Bank. 

254 . Farmers  & Merch.  State  Bank.  r 

225.  First  National  Bank. 

226.  Citizens  State  Bank. 

292. First  National  Bank. 

396. First  National  Bank. 

227 . First  State  Bank. 

228 . Sheridan  State  Bank. 

128.  First  National  Bank. 

386. Sidney  National  Bank. 

129.  Yellowstone  Valley  Bank  & 

Trust  Co. 

287. Sun  River  Valley  State  Bank.  ■ 

229 . State  Bank  of  Somers. 

379 . Square  Butte  State  Bank. 

244 . Basin  State  Bank. 

230.  First  National  Bank. 

299. First  National  Bank. 

231.  First  State  Bank. 

232 . State  Bank  of  Stockett. 

327 . Sumatra  State  Bank. 

351.  Superior  State  Bank. 

421.  Farmers  & Merchants  Bank. 

271.  First  International  Bank. 

316 . First  State  Bank  of  Vida. 

258 . Security  State  Bank. 

234 . State  Bank  of  Terry. 

235 . First  State  Bank. 

255 . Thompson  State  Bank. 
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Three  Forks. . . 

. 113.  American  National  Bank. 

White  Hall 

“ 

. 112. First  National  Bank. 

White  Sulphur 

Toston 

. 300. Toston  State  Bank. 

Springs 

Townsend 

. 111.  First  National  Bank. 

“ 

“ 

. 110.  State  Bank  of  Townsend. 

Wibaux. ; 

Turner 

. 434. Turner  State  Bank. 

U 

Twin  Bridges. . 

. 236. Bank  of  Twin  Bridges. 

Williams 

“ 

. 418. First  National  Bank. 

Willow  Creek. . . 

Twodot 

. 237. State  Bank  of  Twodot. 

Wilsall 

Valier 

. 238. First  National  Bank. 

Windham 

“ 

. 264 . Montana  State  Bank. 

Winifred 

Vananda 

. 385.  Vananda  State  Bank. 

“ 

Victor 

. 239 . Farmers  State  Bank. 

Winnett 

Virginia  City . . 

. 134. Elling  State  Bank. 

Wisdom 

“ 

. 135 . Madison  State  Bank. 

Wolf  Point 

Westby 

. 326. Farmers  State  Bank. 

U 

White  Fish. . . . 

. 240. First  National  Bank. 

tt 

White  Hall. . . . 

. 419. First  National  Bank. 

Worden 

NEBRASKA 

Lincoln,  Prefix  No.  43.  STATE!  PREFIX  No.  70 

Umana, 

'n. 

Adams 

. 355. First  National  Bank. 

Atkinson 

Ainsworth 

. 256 . Citizens  State  Bank. 

Auburn 

“ 

. 255. National  Bank  of  Ainsworth. 

“ 

Albion 

. 175. Albion  National  Bank. 

“ 

“ 

. 176. First  National  Bank. 

“ 

Alexandria .... 

. 636 . State  Bank. 

Aurora 

Allen 

536. First  National  Bank. 

Alliance 

. 86 . Alliance  National  Bank. 

“ 

a 

. 87. First  National  Bank.* 

Avoca 

it 

. 988 . First  State  Bank. 

it 

a 

Guardian  Trust  Co. 

Axtell 

Alma 

. 249 . Harlan  County  Bank. 

Bancroft 

Alvo 

. 638. Farmers  & Merchants  Bank.* 

“ 

Ames 

. 995 . Farmers  State  Bank. 

Barneston 

Angora 

. 989 . Angora  State  Bank. 

Bartlett 

Anselmo 

. 986 . Peoples  State  Bank. 

Bartley 

An^l^y 

339  State  Bank  of  Ansley. 

Bassett 

. Antioch 

. 1151  .Potash  State  Bank.* 

Arapahoe 

. 284 . Arapahoe  State  Bank.* 

Bayard 

“ 

. 285. Citizens  State  Bank. 

Arcadia 

. 379 . Arcadia  State  Bank. 

Bazile  Mills . . . . 

u 

. 380 . Commercial  State  Bank. 

Beatrice 

1 Arlington 

. 359 . Arlington  State  Bank. 

“ 

“ 

. 360. First  National  Bank. 

“ 

l Arnold 

. 610. Arnold  State  Bank. 

U 

Ashby 

. 981  .Grant  County  State  Bank. 

Beaver  City 

Ashland 

. 191 . Farmers  & Merchants  Bank. 

Beaver  Crossing 

“ 

. 192 . National  Bank  of  Ashland. 

Beemer 

Atkinson 

. 308 . First  National  Bank. 

“ 

241.  White  Hall  State  Bank. 

139. Central  State  Bank. 

138 . First  National  Bank. 

131.  First  National  Bank. 

130. First  State  Bank. 

243. Wibaux  County  Bank. 

458 . First  State  Bank. 

324.  Willow  Creek  State  Bank. 
256 . Farmers  State  Bank. 

242 . State  Bank. 

297. First  National  Bank. 

433 . First  State  Bank. 
411.Fir8t  State  Bank. 

328 . State  Bank  of  Wisdom. 
448. Citizens  National  Bank. 
307 . First  National  Bank. 

270 . First  State  Bank. 

286 . Farmers  State  Bank. 


309. Security  State  Bank. 

93 . Auburn  State  Bank. 

91.  Carson  National  Bank. 

90. First  National  Bank. 

92.  Nemaha  County  Bank. 

960 . American  State  Bank. 

100. Fidelity  National  Bank. 

98. First  National  Bank. 

644. Bank  of  Avoca. 

1025 . Farmers  State  Bank. 

513. Bank  of  Axtell. 

330. Citizens  Bank. 

329. First  National  Bank. 

6 11.  Bank  of  Barneston. 

646 . Bartlett  State  Bank. 

647 . State  Bank  of  Bartley. 

528 . Commercial  Bank. 

527 . State  Bank  of  Bassett. 

1070. Farmers  State  Bank. 

592. First  National  Bank.* 

648 . First  State  Bank. 

21.  Beatrice  National  Bank. 

24. Beatrice  State  Bank.* 

20. First  National  Bank. 

23. Union  State  Bank. 

265. First  State  Bank. 

415 . State  Bank  of  Beaver  Crossing. 

443 . Beemer  State  Bank. 

444.  First  National  Bank. 
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Belden 650. First  National  Bank.* 

Belgrade 505 . Bank  of  Belgrade. 

“ 506. Farmers  State  Bank. 

Bellwood 651  .Bank  of  Bell  wood. 

Belvidere 652 . State  Bank  of  Belvidere. 

Benedict 653. First  National  Bank. 

Benkelman ....  419.  Bank  of  Benkelman. 

Berlin 655 . Bank  of  Berlin. 

Bertrand 362. First  National  Bank. 

“ 361.  First  State  Bank. 

Bethany 657 . First  State  Bank. 

Big  Springs ....  658 . Farmers  State  Bank. 

Bladen 446 . State  Bank  of  Bladen. 

Blair 104 . Banking  House  of  A.  Castetter. 

“ 105. State  Bank. 

Bloomfield 210. Citizens  State  Bank. 

“ 209. Farmers  & Merch.  State  Bk. 

“ 211  .Nebraska  State  Bank. 

Bloomington.  . . 431  .Bloomington  State  Bank. 

Blue  Hill 327. First  National  Bank. 

Bradshaw. .....  663. First  National  Bank. 

Brayton 664 . Brayton  State  Bank. 

Bridgeport 417.  Bridgeport  Bank. 

418. First  National  Bank. 

“ 1051 . Nebraska  State  Bank. 

Brock 667 . Bank  of  Brock. 

Broken  Bow. . . . 115. Broken  Bow  State  Bank.* 

116.  Custer  State  Bank. 

117. Security  State  Bank. 

Brule 668. First  State  Bank. 

Bruno 670. Bruno  State  Bank. 

Burchard 672. Bank  of  Burchard. 

Burr 673. American  Bank. 

Burton 967 . Burton  State  Bhnk. 

Burwell 283 . Farmers  Bank. 

“ 282. First  National  Bank. 

Butte 4 14. First  National  Bank. 

Byron 674. Farmers  & Merchants  Bank. 

Cairo 542. Farmers  State  Bank. 

Callaway 324. Seven  Valleys  State  Bank. 

Cambridge 257. First  National  Bank. 

Carroll 992 . Citizens  State  Bank. 

677. First  National  Bank. 


Cedar  Bluffs. . . . 437. Bank  of  Cedar  Bluffs. 
Cedar  Rapids. . . 398 . Citizens  State  Bank. 

“ ...  397. S.  S.  Hadley  Co. 

Central  City.. . . 108.  Central  City  Nat.  Bank* 

109. Farmers  State  Bank. 

....  110. Platte  Valley  State  Bank. 


Chadron 1040.Chadron  State  Bank. 

“ 95 . Citizens  State  Bank. 

“ 94. First  National  Bank. 

Chapman 681 . Chapman  State  Bank. 

Chappell 948 . Chappell  State  Bank. 


682 . First  National  Bank. 

1138. Peoples  Bank. 

Cheney 683 . Bank  of  Cheney.* 

Chester 408. Chester  State  Bank. 

“ 407. Farmers  Bank. 

Clarks 684 . State  Bank  of  Clarks. 

Clarkson 357. Clarkson  State  Bank.* 

“ 358. Farmers  State  Bank. 

Clay  Centre. . . . 251  .Commercial  State  Bank. 

Cody 1068 . Ranchers  State  Bank. 

Coleridge 421  .Coleridge  National  Bank. 

“ 422. First  National  Bank. 

Colon 688 . State  Bank  of  Colon. 

Columbus 64 . Columbus  State  Bank. 

“ 66. Commercial  National  Bank. 

“ 65. First  National  Bank. 

Comstock 560. Farmers  & Merchants  Bank. 

Concord 689 . Concord  State  Bank. 

Cornlea 691  .Cornlea  State  Bank. 

Cortland 544 . Farmers  State  Bank.* 

Cozad 236. Farmers  State  Bank. 

Crawford 207 . Commercial  State  Bank. 

“ 208. First  National  Bank.  e 

Creighton 197. Creighton  National  Bank. 

“ 195. Security  Bank.* 

Creston 694 . Citizens  State  Bank. 

Crete 114. City  National  Bank. 

Crofton 383. First  National  Bank. 

Culbertson 696 . Culbertson  Bank. 

Curtis 382 . Curtis  State  Bank. 

Dakota 698 . Bank  of  Dakota  City. 

Dalton 699 . Dalton  State  Bank. 

Danbury 700 . Bank  of  Danbury. 

Dannebrog 531.Dannebrog  State  Bank. 

David  City 121 . Butler  County  State  Bank. 

119. Central  Nebraska  Nat.  Bank. 

120. City  National  Bank. 

Dawson 703 . Dawson  Bank. 

Daykin 704. Jefferson  County  Bank. 


Decatur 320. First  National  Bank. 

“ 1097. State  Bank  of  Decatur. 

Deshler 706. Farmers  & Merchants  Bank. 

De  Witt 345. Farmers  & Merchants  Bank. 

Dickens 1008. First  State  Bank. 

Diller 433 . Citizens  State  Bank. 

“ 434 . Diller  State  Bank. 

Dix 1082 . Farmers  State  Bank. 

Dixon 708 . Dixon  State  Bank. 

Dodge 349. Farmers  State  Bank. 

“ 350. First  National  Bank. 

Doniphan 709. Bank  of  Doniphan. 

Dorchester 386. Bank  of  Dorchester. 

Douglas 7 11.  Bank  of  Douglas. 

Du  Bois 712 . State  Bank  of  Du  Bois. 
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Dunbar 

...  617.  Dunbar  State  Bank.* 

“ 

. . . 618 . Farmers  Bank. 

Duncan 

. . . 713. Duncan  State  Bank. 

Dwight 

. . . 715. Dwight  State  Bank 

Eagle 

...  716.  Bank  of  Eagle.* 

Eddyville . . . 

...  597.  Eddyville  State  Bank. 

Edgar 

. . . 242 . Clay  County  State  Bank. 

U 

. . . 241 . State  Bank  of  Edgar. 

Edison 

. . . 71 7. Bank  of  Edison. 

Elgin 

. . . 387. Elgin  State  Bank. 

“ 388. First  National  Bank.* 

Elkhorn 719. State  Bank  of  Elkhorn. 

Elmwood 369 . American  Exchange  Bank. 

“ 370. Elmwood  State  Bank. 

Elwood 462. Home  Bank. 

Emerson 304. Farmers  State  Bank. 

“ 305. First  National  Bank. 

Enola 1023.Enola  State  Bank. 

Ericson 723 . Ericson  State  Bank. 

“ 1112.  Farmers  State  Bank. 

Eustis 500 . Pioneer  Bank. 

Ewing 481 . Pioneer  Bank. 

Exeter 280. Wallace  & Co.* 

Fairbury 57.Harbine  Bank. 

Fairfield 253 . Citizens  Bank. 

“ 254. Farmers  & Merchants  Bank. 

Fairmont 277. Bank  of  Fairmont. 

“ 276. Farmers  State  Bank. 

Falls  City 81  .Falls  City  State  Bank. 

“ 80. First  National  Bank. 

Famam 463 . State  Bank  of  Farnam. 

Firth 725. Firth  Bank. 

Fordyce 726 . Fordyce  State  Bank. 

Franklin 270 . Franklin  State  Bank. 

Fremont 1.  Commercial  National  Bank. 

“ 2. Farmers  & Merch.  Nat.  Bank. 

“ 8 . Fidelity  Trust  Co. 

“ 3. First  National  Bank. 

“ 4. Fremont  National  Bank.* 

“ 7. Fremont  State  Bank. 

“ 6. Home  Savings  Bank. 

“ 5 . Security  Savings  Bank. 

[Friend 212. First  National  Bank. 

Fullerton 172. Fullerton  National  Bank. 

Geneva 158. Citizens  State  Bank. 

“ 159. Geneva  State  Bank. 

Gering 375 . First  National  Bank. 

“ 376. Gering  National  Bank. 

“ 1043. State  Bank  of  Gering. 

permantown . . . 731  .Germantown  State  Bank. 

Gibbon 333 . Exchange  Bank.* 

Giltner 576 . Citizens  Bank. 

“ 575. Giltner  State  Bank. 

Glenvil 570. Farmers  State  Bank. 


Gordon 278 

“ 279 

Gothenburg. . . . 1021 

“ 161 

“ ....  160 
15 
14 
13 
18 
17 
736 


Grand  Island. . . 


Grant.  . . , 

Greeley 301 

“ 300 

Greenwood. 
Gresham. . . 

Gretna.  . . . 

Haigler .... 


, 737 
. 549 
. 448 
.1032 


Hartington. 


Harvard . 


Hastings. 


“ 740 

Haigville 1062 

Halsey 1173 

Hampton 926 

Harrison 626 

“ 627 

.1034 
, 189 

. 188 

, 233 

, 232 

, 31 

“ 29 

“ 28 

“ 30 

Havelock 96 

“ 97 

Hayes  Center. . . 745 

Hayland 968 

Hay  Springs 493 . 

Hebron 1009 . 

“ 147. 

Hemingford ....  941 . 

“ ....  589. 

Henderson 517. 

Hendley 749. 

Herman 548. 

Hershey 751 . 

“ 1087. 

Holbrook 753. 

Holdredge 88. 

“ 89. 

“ 944 . 

Homer 509. 

Hooper 331. 

" 332 

Hordville ......  756 


.First  National  Bank. 

.Gordon  State  Bank. 

.Farmers  State  Bank. 

.First  State  Bank. 

.Gothenburg  State  Bank. 

. Commercial  State  Bank.* 
.First  National  Bank.* 

.Grand  Island  National  Bank. 

. Nebraska  State  Bank. 

.State  Bank  of  Grand  Island. 
.Commercial  Bank. 

.First  National  Bank. 

.Greeley  State  Bank. 

.First  National  Bank. 

.First  National  Bank. 

.Bank  of  Gretna. 

. Drovers  & Traders  State  Bank. 
. State  Bank  of  Haigler. 

. State  Bank  of  Haig. 

.Farmers  State  Bank. 

.Farmers  State  Bank. 

.First  National  Bank. 

. Harrison  State  Bank. 

. Cedar  County  State  Bank. 
.First  National  Bank.* 
.Hartington  National  Bank. 

. Harvard  State  Bank.* 

. Union  State  Bank. 

.Bank  of  Commerce. 

.Exchange  National  Bank. 
.First  National  Bank. 
.Nebraska  National  Bank.* 
.Farmers  & Mechanics  Bank. 
.First  National  Bank. 

.First  National  Bank. 

. First  State  Bank. 

. First  National  Bank. 

. Hebron  State  Bank. 

. Thayer  County  Bank. 

. First  National  Bank. 

. First  State  Bank. 

. Bank  of  Henderson. 

. Farmers  State  Bank. 

. Herman  State  Bank. 

Bank  of  Lincoln  County. 

First  National  Bank. 

Bank  of  Holbrook. 

First  National  Bank. 

Holdredge  State  Bank. 

Phelps  County  Bank. 

Homer  State  Bank. 

Dodge  County  Bank. 

First  National  Bank. 

First  State  Bank. 
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Hoskins 998 . Farmers  State  Bank. 

Howell 314. Colfax  County  Bank. 

“ 1152.  Farmers  State  Bank. 

Hubbell 579 . Hubbell  Bank. 

Humboldt 223. National  Bank  of  Humboldt. 

“ 222 . State  Bank  of  Humboldt. 

Hyannis 761 . Bank  of  Hyannis. 

“ 1045 . Hyannis  State  Bank. 

Imperial 501 . Farmers  & Merchants  Bank. 

Indianaola 343 . State  Bank. 

Jackson 763 . Bank  of  Dakota  County. 

Johnson 588. First  National  Bank. 

Julian 769. Bank  of  Julian. 


Kearney 43. American  State  Bank. 


“ 42. Central  National  Bank. 

“ 40. City  National  Bank.* 

“ 41.  Farmers  Bank. 

Kenesaw 352 . First  State  Bank. 

Kennard 772. Farmers  & Merchants  Bank. 

“ 1017. Home  State  Bank. 

Keystone 773 . Bank  of  Keystone. 

Kilgore 774 . Kilgore  State  Bank. 

Kimball 472. Bank  of  Kimball. 

“ 473. Citizens  State  Bank. 

Kramer 925. Farmers  State  Bank. 

Lakeside 987. Lakeside  State  Bank. 

Laurel 429.  First  National  Bank.* 

“ 430. Laurel  National  Bank. 

Lawrence 451 . Security  State  Bank. 

Leigh. 403 . First  National  Bank. 

“ 404 . Leigh  State  Bank. 

Lemoyne 1064.Lemoyne  State  Bank. 

Leshara 777 . Leshara  State  Bank. 

Lewellen 778 . Bank  of  Lewellen. 

“ 1024 . Farmers  State  Bank. 

Lexington 144. Dawson  County  State  Bank 

“ 1067 . Farmers  State  Bank. 

“ 142. First  National  Bank. 

Liberty 1126. Farmers  State  Bank. 

“ 780 . State  Bank  of  Liberty. 


Lincoln  (City  Prefix  No.  43). 

" 52 . American  State  Bank. 

“ 4. Central  National  Bank 

“ 2. City  National  Bank. 

“ 1.  First  National  Bank.* 

“ 53. First  Savings  Bank. 

“ 54 . First  Trust  Co.* 

“ 7 . Lincoln  State  Bank.* 

“ 51 . Lincoln  Trust  Co.* 

“ 3. National  Bank  of  Commerce.* 

“ 6. Nebraska  State  Bank.* 


Lindsay 460. Farmers  & Merchants  Bank. 

Linwood 781 . Farmers  & Merchants  Bank 

Litchfield 783 . First  National  Bank. 


Lodge  Pole 784. First  State  Bank. 

Long  Pine 323 . American  State  Bank. 

“ 322. Brown  County  Bank. 

Loomis 584 . Farmers  State  Bank. 

“ 583. First  National  Bank. 

Louisville 787 . Bank  of  Commerce. 

Loup  City 226 . First  National  Bank. 

“ 227 . Loup  City  State  Bank. 

Lynch 395 . Bank  of  Lynch. 

" 396 . Security  State  Bank. 

Lyons 293 . Farmers  Bank. 

“ 294. First  National  Bank. 

McCook 76 . Citizens  State  Bank. 

“ 77. First  National  Bank. 

“ 78. McCook  National  Bank. 

McGrew 919. McGrew  State  Bank. 

McLean 803 . McLean  State  Bank. 

Madison 162 . First  National  Bank. 

“ 163 . Madison  National  Bank. 

Malcolm 792 . Malcolm  State  Bank. 

Malmo 793 . Farmers  & Merchants  Bank.* 

Manley 794 . Manley  State  Bank. 

Marion 795. Marion  State  Bank.  , 

Marquette 970 . Farmers  State  Bank. 

“ 796. First  National  Bank. 

Martinsburg. . . . 799 . Martinsburg  State  Bank. 

Maskell 800 . Maskell  State  Bank. 

Mason  City ....  450 . Farmers  State  Bank. 

....  449 . Mason  City  Banking  Co. 

Maxwell 801 . Maxwell  State  Bank. 

Maywood 1048. Farmers  Security  Bank. 

Mead 804 . Bank  of  Mead. 

Meadow  Grove.  521. Meadow  Grove  State  Bank.  ; 

Melbeta 971  .State  Bank  of  Melbeta. 

Merna 465. Bank  of  Merna. 

“ 467. Farmers  Bank. 

Merriman 1113. American  State  Bank. 

“ 806 . Anchor  Bank. 

Millard 807. German  Bank. 

Miller 557 . First  Bank  of  Miller. 

Milligan 808 . Farmers  & Merchants  Bank. 

Minatare 809 . Minatare  Bank. 

“ 1010 . State  Bank  of  Minatare. 

Mitchell 365 . First  National  Bank. 

“ 366 . Mitchell  State  Bank. 

Monroe 811.  Bank  of  Monroe. 

Moorefield 812 . Bank  of  Moorefield. 

Morrill 546 . Farmers  & Merchants  Bank. 

“ 545. First  National  Bank. 

Morse  Bluff ....  813 . Bank  of  Morse  Bluff. 

Mullen 604 . Citizens  Bank. 

Murray  816 . Murray  State  Bank. 

Naponee 622. Naponee  State  Bank. 


Nebraska  City. . 51 . Merchants  National  Bank. 
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Nebraska  City.. 

Nehawka 

Neligh 

Nelson 

Newcastle 

Newman  Grove. 

Newport 

Nickerson 

Niobrara 

Norfolk 

a 

North  Bend. . . . 

North  Loup .... 
North  Platte . . . 

U 

U 

Oakland 

U 

a 


53. Nebraska  City  Nat.  Bank. 
62. Otoe  County  National  Bank. 
818. Nehawka  Bank. 

178.  Atlas  Bank. 

179.  Neligh  State  Bank. 

180. Security  State  Bank. 

264. Commercial  Bank. 

263. State  Bank  of  Nelson. 

482 . Farmers  State  Bank. 

483.  Newcastle  State  Bank. 

299 . Farmers  State  Bank. 

298. First  National  Bank. 

297. Newman  Grove  State  Bank 

820 . Rock  County  State  Bank. 
1054 . Farmers  State  Bank. 

821.  First  Bank  of  Nickerson. 

822 . Niobrara  Valley  Bank. 

965 . State  Bank  of  Niobrara. 

47.  Citizens  National  Bank. 

49 . Durland  Trust  Co. 

48.  Nebraska  State  Bank. 

46 . Norfolk  National  Bank.* 

228.  First  National  Bank. 

229 . First  State  Bank. 

931.  North  Loup  State  Bank. 

72 . First  National  Bank.* 

71.  McDonald  State  Bank. 

916. Platte  Valley  State  Bank. 

244.  Farmers  & Merch.  Nat.  Bk. 
243. First  National  Bank. 

245 . Oakland  State  Bank. 


Obert 828 . Farmers  State  Bank. 

Oconto 607 . Oconto  State  Bank. 

Octavia 829 . Octavia  State  Bank. 

Odell 489 . Hinds  State  Bank. 

“ 490 . State  Bank  of  Odell. 


Ogallala 364 . Citizens  Bank. 

“ 363. Exchange  Bank. 

Ohiowa 830. Home  Bank. 


“ 999. Nebraska  State  Bank. 

Omaha  (City  Prefix  No.  27). 

“ 61.  American  State  Bank. 

“ 76-183. Bank  of  Florence. 

“ 56 . City  Trust  Co. 

“ 54. Com  Exchange  Nat.  Bank. 

“ 12.  Federal  Reserve  Bank  of 

Kansas  City. 

“ 1 .First  National  Bank.* 

“ 53. Live  Stock  National  Bank.* 

“ 4. Merchants  National  Bank  * 

“ 3. Nebraska  National  Bank.* 

“ 2. Omaha  National  Bank.* 

“ 8. Packers  National  Bank.* 

“ 51 . Peters  Trust  Co.* 


Omaha  (City  Prefix  No.  27). 

“ 59. Security  State  Bank. 

“ 57. State  Bank  of  Omaha.* 

“ 6. Stock  Yards  National  Bank.* 

“ 62 . Union  State  Bank. 

“ 5. United  States  National  Bank.* 

“ Wm.  B.  Hughes,  Sec’y,  Nebr. 

Bankers  Assn.* 

“ Stull  Bros. 


O’Neill 139. First  National  Bank. 

“ 140. O’Neill  National  Bank. 

Ong 582 . Bank  of  Commerce. 

“ 581 . Exchange  Bank. 

Ord 146. First  National  Bank.* 

“ 145 . Ord  State  Bank. 

Orleans 272 . State  Bank  of  Orleans. 

Osceola 231.  First  National  Bank. 

“ 230. Osceola  Bank. 

“ 1120. Surety  State  Bank. 

Osmond 406 . Security  State  Bank. 

Overton 400 . Farmers  State  Bank. 

“ 399 . Overton  State  Bank. 

Oxford 394 . Bank  of  Oxford. 

“ 393 . Security  State  Bank. 

Palisade 832 . Frenchman  Valley  Bank. 

Palmer 534. Loup  Valley  State  Bank. 

“ 533 . Palmer  State  Bank. 

Panama 833 . Bank  of  Panama. 

“ 1 149 . Farmers  State  Bank. 

Papillion 834 . Banking  House  of  A.  W.  Clarke. 

“ 1006 . State  Bank  of  Papillion. 

Pauline 836 . Bank  of  Pauline. 

Pawnee  City . . . 173 . Farmers  State  Bank. 

. . . 174 . First  State  Bank. 

Paxton 837 . Commercial  State  Bank. 

Pender 312. First  National  Bank. 

“ 313. Pender  State  Bank. 

Peru 267 . Citizens  State  Bank. 

* 268 . Peru  State  Bank. 

Phillips 838 . Bank  of  Phillips. 

Pickrell 839 . Farmers  State  Bank.* 

Pierce 1000. Citizens  State  Bank. 

“ 219. Cones  State  Bank. 

“ 218. Pierce  State  Bank. 

Pilger 454. Farmers  National  Bank. 

“ 453. First  National  Bank. 

Plainview 273 . Citizens  State  Bank. 

“ 274. First  National  Bank. 

“ 275. Security  State  Bank. 

Platte  Center. . . 524 . Farmers  State  Bank. 

Plattsmouth 74. Bank  of  Cass  County.* 

1146 . Farmers  State  Bank. 

....  73 . First  National  Bank. 

....  75 . Plattsmouth  State  Bank. 
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Pleasanton 599 . Pleasanton  State  Bank. 

Plymouth 940 . Farmers  State  Bank. 

Polk 5 11.  Bank  of  Polk. 

“ 512 . Farmers  State  Bank. 

Ponca 261.  Bank  of  Dixon  County. 

“ 262. Security  Bank. 

Potter 843. Potter  State  Bank. 

Prague 516. Bank  of  Prague.* 

“ 515. Farmers  & Merchants  Bank. 

Primrose 846. Primrose  State  Bank. 

Prosser 847. Prosser  State  Bank. 

Purdum 997 . Purdum  State  Bank.* 

Ragan 848. Bank  of  Ragan. 

Randolph 225. First  National  Bank. 

“ 224. Security  National  Bank. 

Ravenna 199. Citizens  State  Bank. 

Red  Cloud 168. State  Bank  of  Red  Cloud. 

Rising  City. . . . 471. Farmers  State  Bank. 

“ 470. Rising  City  Bank. 

Riverton 539 . Riverton  State  Bank. 

Rockville 855 . Rockville  State  Bank. 

Rogers 856 . Bank  of  Rogers. 

Rohrs 1132. Farmers  Security  State  Bank. 

Rosalie 633 . Farmers  State  Bank. 

“ 632. Rosalie  State  Bank. 

Rushville 371.  Stockmens  National  Bank. 

“ 372. Union  Bank. 

Ruskin 554. Farmers  State  Bank. 

" 553 . Ruskin  State  Bank. 

St.  Edward 1077. Farmers  State  Bank. 

“ ...  306 . First  State  Bank. 

" ....  307. Smith  National  Bank. 


Sargent 354. Farmers  State  Bank. 

“ 353 . Sargent  State  Bank. 

Schuyler 129. Banking  House  of  F.  Folda. 

“ 127. First  National  Bank. 

“ 128. Schuyler  State  Bank. 

Scottsbluff 155. First  National  Bank.* 

“ 1041.  Platte  Valley  State  Bank. 

“ 157 . Scottsbluff  National  Bank.* 

Scribner 1142. Farmers  State  Bank. 

“ . 290. First  National  Bank. 

“ 289. Scribner  State  Bank. 

Seneca 1172. Seneca  State  Bank. 

Seward 136.  Jones  National  Bank. 

“ 134. State  Bank  of  Nebraska. 

Shelby 435. First  National  Bank. 

“ 436 . Shelby  State  Bank. 

Shelton 259 . Shelton  State  Bank.* 

Shickley 488 . Farmers  & Merchants  Bank. 

“ 487. State  Bank  of  Shickley. 

Sholes 932. Wayne  County  Bank. 

Shubert 565. Farmers  State  Bank. 


Sidney 220.  American  Bank.* 

“ 221  .First  National  Bank. 

Silver  Creek. . . . 864. Silver  Creek  State  Bank. 

Smithfield 865. Farmers  State  Bank. 

Snyder 564 . Farmers  & Merchants  Bank. 

“ 563 . Synder  State  Bank. 

South  Sioux  City  866 . Bank  of  South  Sioux  City. 

Spalding 367. Security  State  Bank. 

Spencer 347. First  National  Bank. 

Springfield 868. American  State  Bank. 

“ 915. Farmers  State  Bank. 

Springview 619 . Stockmans  Bank. 

Stanton 974. Elkhom  Valley  State  Bank. 

“ 202. First  National  Bank. 

“ 203 . Stanton  National  Bank. 

Staplehurst 870. Bank  of  Staplehurst. 

Steele  City 871 . Farmers  State  Bank. 

Steinauer 872. Bank  of  Steinauer. 

Sterling 338 . First  State  Bank. 

Stockham 969 . Stockham  State  Bank. 

Stratton 879 . Commercial  Banking  Co. 

Stromsburg. . . . 201  .First  National  Bank.* 

200 . Stromsburg  Bank. 

Stuart 456. First  National  Bank. 

Superior 982 . Citizens  State  Bank. 

“ .......  138. State  Bank  of  Superior. 

Surprise 880 . State  Bank  of  Surprise. 

Sutherland 1102. American  State  Bank. 

“ 476. Farmers  State  Bank. 

Sutton 980 . City  State  Bank. 

“ 979 . State  Bank  of  Sutton. 

Swanton 881 . Bank  of  Swanton. 

Syracuse. 302. Bank  of  Syracuse. 

“ 303. First  National  Bank. 

Tecumseh 153. Farmers  State  Bank. 

Tekamah 185. Burt  County  State  Bank. 

“ 187 . Farmers  State  Bank. 

“ 186. First  National  Bank. 

Thedford 1133. Citizens  State  Bank. 

“ 889 . Thedford  Bank. 

Tilden 288. State  Bank. 

“ 287 . Tilden  National  Bank. 

Trumbull 605 . Farmers  Exchange  Bank. 

Uehling 613. Farmers  State  Bank. 

“ 614 . Logan  Valley  Bank. 

Unadilla 893. Bank  of  Unadilla. 

Union 894 . Bank  of  Union. 

University  Place  82 . First  National  Bank. 

Valentine 235. First  National  Bank. 

“ 234 . Valentine  State  Bank. 

Valley 1028 . Farmers  State  Bank. 

“ 895.  Valley  State  Bank. 

Valparaiso 409 . Oak  Creek  Valley  Bank. 

“ 4 10. Valparaiso  State  Bank. 


AMERICAN  BANKERS  ASSOCIATION 


1027 


NEBRASKA — Continued 


Venango 896 . Venango  State  Bank. 

Verdigre 898 . Knox  County  Bank. 

“ 924 . Nebraska  State  Bank. 

Verdon 496 . Fanners  & Merchants  Bank. 

“ 495. Verdon  State  Bank. 

Vesta 899.  Vesta  State  Bank. 

Wahoo 124. Citizens  State  Bank. 

“ 123. First  National  Bank. 

“ 126. Nebraska  State  Sav.  Bank. 

“ 125. Saunders  County  Nat.  Bank.* 

Wakefield 295. Farmers  National  Bank. 

“ 296. First  National  Bank. 

Walthill 310. First  National  Bank. 

“ 3 11.  Walthill  National  Bank. 

Walton 904. Farmers  & Merchants  Bank. 

W aterloo 504 . Bank  of  W aterloo. 

Wauneta 907.  Wauneta  Falls  Bank. 

Wausa 390 . Commercial  National  Bank. 

u 389. First  National  Bank. 

Waverly 578. Lancaster  County  Bank. 

Wayne 132. Citizens  National  Bank. 

“ 131.  First  National  Bank. 

“ 133. State  Bank  of  Wayne. 

Weeping  Water.  246. First  National  Bank. 

Western 909. Saline  County  Bank. 


1088. Western  State  Bank. 


Weston 485. Farmers  & Merchants  Bank. 

“ 484. Weston  Bank. 

West  Point 150. First  National  Bank. 

“ 149.Weet  Point  National  Bank. 

Whitman 949 . First  State  Bank. 

Wilbur 215. Saline  State  Bank. 

“ 1065. Wilber  State  Bank. 

Wilcox 529. First  National  Bank. 

Wilsonville 910. Wilsonville  State  Bank. 

Winnebago 1018. State  Bank  of  Winnebago. 

Winnetoon 615. First  State  Bank. 

Winside 912 . Merchants  State  Bank. 

Winslow 913. Winslow  State  Bank. 

Wisner 238. First  National  Bank. 

Wolbach 317 . Farmers  State  Bank. 

“ 316. State  Bank  of  Wolbach. 

Wood  Lake 625 . Citizens  State  Bank. 

“ 624. Wood  Lake  Bank. 

Wood  River. . . . 3 19. Citizens  State  Bank. 

“ ....  318. First  National  Bank. 

Wymore 103 . Farmers  & Merchants  Bank. 

* 102 . First  National  Bank. 

York 35. City  National  Bank. 

“ 1049 . Farmers  State  Bank. 

“ 34. First  National  Bank. 


NEVADA 


Austin 30. Lander  County  Bank. 

Carson  City ....  33 . Carson  Valley  Bank. 

East  Ely 34. Copper  National  Bank. 

Elko 27. First  National  Bank. 

“ 26 . Henderson  Banking  Co. 

Ely 25 . Ely  National  Bank. 

“ 24. First  National  Bank. 

Fallon 50. Bank  of  Fallon. 

“ 35 . Churchill  County  Bank. 

Gardnerville. ...  36 . Douglas  County  Farmers  Bk. 

Goldfield 16.  John  S.  Cook  & Co. 

Las  Vegas 38. First  State  Bank. 

Lovelocks 28. First  National  Bank. 

“ 29. Lovelock  Mercantile  Bkg.  Co. 

McDermitt 39. Quinn  River  Bank. 

McGill 40. McGill  National  Bank. 

Minden 41.  Farmers  Bk.  of  Carson  Valley 


42 . Bank  of  Pioche. 

2.  Farmers  & Merch.  Nat.  Bk. 

3.  Reno  National  Bank. 

4 . Scheeline  Banking  & Tr.  Co. 

7 . Stockgrowers  & Ranchers  Bk. 
1.  Washoe  County  Bank. 

J.  W.  Davey,  Sec’y»  Nevada 
Bankers  Assn. 


Sparks 43. Bank  of  Spaiks. 

Tonopah 21.  Nevada  First  National  Bank. 

“ 20. Tonopah  Banking  Corp. 

W ells 48 . Bank  of  W ells. 

Winnemucca.  . . 45. First  National  Bank. 

...  49. Winnemucca  State  Bk.  & Tr. 

Co. 

Yerington 46. Lyon  County  Bank. 


47. Mason  Valley  Bank. 
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Berlin 

Bristol 

Charlestown 
Claremont.  . 

Colebrook. . . 

U 

Concord .... 


Conway, 

a 

Derry . . 

a 

Dover . . 

u 


East  Jaffrey. . 
Farmington.  . 

Franklin 

Gorham 

Groveton .... 

Hanover 

Millsboro .... 
Keene 


St 


Laconia. 


Allentown . . . . . 

Arlington 

Asbury  Park.  . 


a 


Atlantic  City. . 


St 

Si 
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40. Berlin  Sav.  Bank  & Trust  Lakeport, 
Co, 


. . 42 . City  National  Bank. 

. . 138. First  National  Bank. 

. . 142 . Connecticut  River  Nat.  Bk. 

. . 73 . Claremont  National  Bank. 

74. Peoples  National  Bank. 

. . 131  .Colebrook  National  Bank. 

. . 132. Farmers  & Traders  Nat.  Bk. 

. . 27 . First  National  Bank. 

29 . Loan  & Trust  Savings  Bank. 

. . 30. Mechanics  National  Bank. 

. . 26 . National  State  Capital  Bk. 

• • 25  • New  Hampshire  Savings  Bank. 

31  .Union  Trust  Company. 

. 108. Conway  National  Bank. 

. 107 . Conway  Savings  Bank. 

. 91.  Derry  National  Bank. 

. 93. First  National  Bank. 

. 37 . Merchants  Savings  Bank. 

. 34 . Strafford  National  Bank. 

. 35. Strafford  Savings  Bank. 

. 126.  Monadnock  National  Bank. 

. 114. Farmington  National  Bank. 

. 84 . Franklin  National  Bank. 

. 121  .Gorham  Savings  Bank. 

. 144. Coos  County  National  Bank. 

. 116.  Dartmouth  National  Bank. 

. 117. First  National  Bank. 

61. Ashuelot  National  Bank. 

65. Cheshire  County  Savings  Bk. 
60. Cheshire  National  Bank. 

63 . Citizens  National  Bank. 

62.  Keene  National  Bank. 

64 . Keene  Savings  Bank. 

55 . Laconia  National  Bank. 

56.  Peoples  National  Bank. 


Lebanon 

ss 


Lisbon 

Littleton 

Manchester.  . 

Si 

SS 


Meredith 
Milford. . 

Si 

Nashua. . 


New  Market.  . 
North  Conway. 

Peterboro 

Plymouth 

Portsmouth . . . 

Si 


it 


Rochester 

Somersworth.  . 

Walpole 

Whitefield 

Winchester 

Wolfeboro 

Woodsville. . . . 


NEW  JERSEY 


STATE  PREFIX  NO.  55 


367.  Farmers  National  Bank. 

368 . First  National  Bank. 

242.  Asbury  Pk.  & Ocean  Grove  Bk. 

244.  Asbury  Park  Trust  Co. 

245 . Merchants  National  Bank. 

243 . Seacoast  Trust  Co. 

139.  Atlantic  City  National  Bank. 

140.  Atlantic  Safe  Deposit  & Tr.  Co. 
146. Boardwalk  National  Bank. 

144. Chelsea  National  Bank. 


Atlantic  City. . . 


Atlantic 

Highlands 

Bamegat 

Bayonne 


. ..  145.  Lakeport  National  Bank 
Laconia. 

. . . 88 . Mascoma  Savings  Bank. 

. . 87 . National  Bank  of  Lebanon. 

. . 89 . Peoples  Trust  Co. 

. . 146 . Lisbon  Savings  Bk.  & Tr.  Co 

..  100. Littleton  National  Bank. 

6. Amoskeag  National  Bank. 

4 . First  National  Bank. 

. . 9 . Mechanics  Savings  Bank. 

3 . Merchants  National  Bank. 

H.  L.  Additon,  Sec’y,  N.  E 
Bankers  Assn. 

. . 147. Meredith  Village  Sav.  Bank. 

. . 102 . Granite  Savings  Bank. 

. 101.  Souhegan  National  Bank. 

• 17 . Indian  Head  National  Bank. 

. 19 . Nashua  Trust  Co. 

. 18 . Second  National  Bank. 

. 148. New  Market  National  Bank. 
..  149. North  Conway  Loan  & Bank 
ing  Co.  • 

. 119. Peterboro  Savings  Bank. 

. 128.  Pemigewasset  National  Bank. 

. 47 . First  National  Bank.  { 

. 48 . National  Mech.  & Traders  Bk; 

. 49. New  Hampshire  Nat.  Bank. 

. 46 . Portsmouth  Savings  Bank. 

. 50. Portsmouth  Tr.  & Guar.  Co. 

• 70 . Rochester  Trust  Co. 

79 . First  National  Bank. 

. 80. Somersworth  National  Bank.  * 
150. Savings  Bank  of  Walpole. 

151.  Whitefield  Sav.  Bk.  & Tr.  Co.| 

152 . Winchester  National  Bank. 

153.  Wolfeboro  National  Bank.  1 
136. Woodsville  National  Bank. 


148 . Equitable  Trust  Co. 

143 . Guarantee  Trust  Co. 

145 . Marine  Trust  Co. 

141  .Second  National  Bank. 

142 . Union  National  Bank. 

369.  Atlantic  Highlands  Nat.  Bk. 

370.  First  National  Bank. 

124. Bank  of  South  Hudson. 

121 . Bayonne  Trust  Co. 


AMERICAN  BANKERS  ASSOCIATION 


1029 


Bayonne, 


Belleville. 
Belmar.  . 
Belvidere 


Berlin 

Bemardsville . . . 

Blackwood 

Blairstown 

Bloomfield 


Bloomsbury 

Boonton 


Bordentown. . . . 
Bound  Brook. . . 

a 

Bradley  Beach. 

Branch  ville 

Bridgeton 


Burlington 


Butler . . . 
Caldwell 

Califon.  , 
Camden . 


Cape  May . 

Carlstadt.  , 
Chrome . . . 
Clementon 
Clifton.  . . 
Clinton . . . 
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120. Mechanics  Trust  Co. 

122. Union  Tr.  Co.  of  New  Jersey, 
City  Branch. 

122. Union  Tr.  Co.  of  New  Jersey, 
First  Branch. 

371.  First  National  Bank.* 

372.  First  National  Bank. 

361 . Belvidere  National  Bank. 

362.  Warren  County  Nat.  Bank. 

373.  Berlin  National  Bank. 

374 . Bernardsville  National  Bk. 

376 . First  National  Bank. 

365 . First  National  Bank. 

204 . Bloomfield  National  Bank. 

203 . Bloomfield  Savings  Inst. 

205 . Bloomfield  Trust  Co. 

206.  Watsessing  Bank. 

377.  Citizens  National  Bank. 

378.  Boonton  National  Bank. 

460. Farmers  & Merchants  Bank. 

332 . Bordentown  Banking  Co. 

333.  First  National  Bank. 

335 . Bound  Brook  Trust  Co. 

334.  First  National  Bank. 

464. First  National  Bank. 

379.  First  National  Bank. 

209 . Bridgeton  National  Bank. 

208 . Cumberland  National  Bank. 

210 . Cumberland  Trust  Co. 

256 . Burlington  City  Loan  & Trust 
Co. 

255 . Burlington  Savings  Inst. 

380.  First  National  Bank. 

357.  Caldwell  National  Bank. 

358.  Citizens  National  Bank. 

381 . Califon  National  Bank. 

92 . Broadway  Trust  Co. 

88.  Camden  National  Bank. 

87 . Camden  Safe  Dep.  & Tr.  Co. 
90 . Central  Trust  Co. 

86. First  National  Bank. 

93 . Merchants  Trust  Company. 
85. National  State  Bank. 

94 . Parkside  Trust  Co. 

89 . Security  Trust  Co. 

356 . Merchants  National  Bank 
355 . Security  Trust  Co. 

383 . Carlstadt  National  Bank. 

437.  First  Nat.  Bk.  of  Roosevelt. 
490 . Clementon  National  Bank. 

474 . Clifton  Trust  Co. 

363.  Clin  ton  National  Bank. 

364.  First  National  Bank. 

384 . Closter  National  Bank. 


Collingswood. . . 

Cranbury 

Cranford 

Dover 


Duncllen 

East  Orange. . . . 


Eatontown, 
Edgewater . 


Egg  Harbor 
Elizabeth.  . 


Elmer. 

Englewood 


English  town .... 
Farmingdale .... 
Flemington 


Florence 

Freehold 

Frenchtown .... 

Garfield 

Glen  Ridge 

Gloucester  City. 

Guttenberg 

Hackensack .... 


Hackettstown. . . 

Haddonfield. . . . 
Haddon  Heights 

Hamburg 

Hammonton 

Harrison 

High  Bridge 

Hightstown .... 
Hoboken 


385 . Collingswood  National  Bank. 

386.  First  National  Bank. 

387 . Cranford  Trust  Company. 

264 . Dover  Trust  Co. 

263 . National  Union  Bank. 

388.  First  National  Bank. 

160. East  Orange  Bank. 

159. Essex  County  Trust  Co. 

158 . Savings  Investment  & Tr.  Co. 
461.  First  National  Bank. 

352 . Edgewater  Trust  Co. 

351.  First  National  Bank. 

390 . Egg  Harbor  Commercial  Bk. 
lOO.Elizabethport  Banking  Co. 

102 . Elizabeth  Trust  Company. 

98. National  State  Bank. 

101  /Union  County  Trust  Co. 

391.  First  National  Bank. 

246.  Citizens  National  Bank. 

247 . Palisades  Tr.  & Guaranty  Co. 

392.  First  National  Bank. 

481.  First  National  Bank. 

350 . Flemington  National  Bank. 

349 . Hunterdon  County  Nat.  Bk. 

482 . First  National  Bank. 

465 . Freehold  Trust  Co. 

394 . Union  National  Bank. 

395.  First  National  Bank. 

463 . Glen  Ridge  T-ust  Co. 

488 . Gloucester  City  Trust  Co. 

397 . Security  Trust  Co. 

398.  First  National  Bank. 

214 . Hackensack  National  Bank. 

215.  Hackensack  Trust  Co. 

216.  Peoples  Tr.  & Guaranty  Co.* 

347.  Hackettstown  National  Bank. 

348.  Peoples  National  Bank. 

399 . Haddonfield  National  Bank. 

400.  Haddon  Heights  Nat.  Bank. 

401. Hardyston  National  Bank. 
308. Peoples  Bank. 

402.  West  Hudson  County  Tr.  Co. 

403.  First  National  Bank. 

404 . First  National  Bank. 

115. Columbia  Trust  Co.  of  New 
Jersey. 

108.  First  National  Bank. 

107. Hoboken  Bank  for  Savings. 

113.  Hoboken  Trust  Co. 

Ill  .Hudson  Trust  Company. 

114.  Jefferson  Trust  Co. 

110. Second  National  Bank. 

109 . Steneck  Trust  Co. 

112. Trust  Co.  of  New  Jersey. 
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Hope 459. First  National  Bank. 

Hopewell 406. Hopewell  National  Bank. 

Irvington 407 . Irvington  National  Bank. 

Jamesburg 408. First  National  Bank. 

Jersey  City 48. Claremont  Bank.* 


41 . Commercial  Tr.  Co.  of  N.  J. 

50 . Corporation  Trust  Co. 

36 . Fifth  Ward  Savings  Bank. 

33.  First  National  Bank. 

39 . Greenville  Banking  & Tr.  Co.* 
35. Hudson  City  Savings  Bank. 

44 . Lincoln  Trust  Co. 

46 . Mercantile  Trust  Co. 

47.  Merchants  National  Bank. 

38. New  Jersey  Title  Guarantee  & 

Trust  Co. 

31.  Provident  Inst,  for  Savings. 

40.  Trust  Company  of  New  Jer- 

sey, Bergen  & Lafayette 
Branch. 

40. Trust  Co.  of  New  Jersey, 
Cartaret  Branch. 

40. Trust  Co.  of  New  Jersey, 
Peoples  Safe  Deposit  Br. 

34.  Union  Tr.  Co.  of  New  Jersey. 
Wm.  J.  Field,  Seo’y.  New 

Jersey  Bankers  Assn. 


Keansburg 468 . Keansburg  National  Bank. 

Keyport 338 . Keyport  Banking  Co. 

Lakewood 318. First  National  Bank. 

“ 317. Lakewood  Trust  Co. 


“ 319. Peoples  National  Bank. 

Lambertville . . . 325.Amwell  National  Bank. 

...  324.  Lambertville  National  Bank. 


Little  Falls 409. Little  Falls  National  Bank. 

Lodi 483. Lodi  Trust  Co. 

Long  Branch. . . 225. Citizens  National  Bank. 

. . . 223 . Long  Branch  Banking  Co. 

. . . 226. New  Jersey  Mtge.  & Tr.  Co. 

Madison 322 . First  National  Bank. 

“ 323 . Madison  Trust  Company. 

Manasquan.  . . . 411.Manasquan  National  Bank. 

Matawan 412. Farmers  & Merch.  Nat.  Bk. 

“ 476. Matawan  Bank. 

Mays  Landing..  413. First  National  Bank. 

Medford 4 14. Burlington  County  Nat.  Bk. 

Merchantville. . . 4 15. First  National  Bank. 

Metuchen 416.Metuchen  National  Bank.* 

Milford 417. First  National  Bank. 

Millburn 418. First  National  Bank. 

Milltown 486. First  National  Bank. 

Millville 237 . Millville  National  Bank. 

Minotola 474 . First  National  Bank. 

Montclair 184 . Bank  of  Montclair. 


Montclair. 

U 


a 


Moorestown. . . 


Morristown 


Mount  Holly . . . 


Mullica  Hill. . . . 

Netcong 

Newark 

a 

a 


n 


a 

a 

u 


u 


(i 

u 

u 

a 

u 

a 


New  Brunswick. 

a 

a 


Newton.... 

U 

a 

Nutley 

Ocean  City 


188.  Essex  National  Bank. 

189 . Essex  Title  Guar.  & Tr.  Co. 
187. First  National  Bank. 

185.  Montclair  Savings  Bank.* 

186 . Montclair  Trust  Co. 

346 . Burlington  County  Trust  Co. 
345 . Moorestown  National  Bank. 
467 . Moorestown  Trust  Company.* 
234 . American  Trust  Company. 

230.  First  National  Bank. 

232.  Morris  County  Savings  Bank. 

233 . Morristown  Trust  Co. 

231.  National  Iron  Bank. 

288. Farmers  Trust  Company. 

290. Union  National  Bank. 

4 19. Farmers  National  Bank. 

. 420. Citizens  National  Bank. 

18.  American  National  Bank. 

22.  Broad  & Market  Nat.  Bank. 

15 , City  Trust  Co. 

21 . Clinton  Trust  Co. 

27. Salvatore  D’Auria  & Sons  Bk. 
14 . Federal  Trust  Co. 

12 . Fidelity  Trust  Co. 

3 . Howard  Savings  Institution. 

17 . Ironbound  Trust  Co. 
17.Ironbound  Trust  Co.,  210 
Ferry  St.  Branch. 

24 . Liberty  Trust  Company. 

8.  Manufacturers  National  Bk. 

7. Merchants  National  Bank. 

19 . Mutual  Bank  of  Roseville. 

1.  National  Newark  & Essex 

Banking  Co.* 

2.  National  State  Bank. 

20 . Newark  Trust  Co. 

10.  North  Ward  National  Bank. 
13. Security  Savings  Bank. 

23 . Springfield  Ave.  Trust  Co. 

9 . Union  National  Bank. 

6. United  States  Savings  Bank. 
26. Washington  Trust  Co. 

16.  West  Side  Trust  Co. 

Middlesex  Title  Guarantee  & 

Trust  Co. 

179.  National  Bank  of  New  Jersey. 
178. New  Brunswick  Savings  Inst. 
181.  New  Brunswick  Trust  Co. 

180.  Peoples  National  Bank. 

330.  Merchants  National  Bank. 

331 . Newton  Trust  Co. 

329 . Sussex  National  Bank. 

422. Bank  of  Nutley. 

359 . First  National  Bank. 
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Ocean  Grove . . . 


Orange 


a 

u 


Paterson 

U 

a 


Paulaboro 

Pedricktown 

Pemberton 

Pennington 

Penns  Grove . . . 

U 

Perth  Amboy . . . 

U 

a 

u 

Phillipsburg .... 

Pitman 

Plainfield 

U 


Pleasantville . . . 

Point  Pleasant 

Beach 

Pompton  Lakes. 
Princeton 


Rahway . . 
Ramsey. . . 
Raritan . . . 
Red  Bank 


Ridgefield  Park. 
Ridgewood 
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343.Asbury  Park  & Ocean  Grove 
Bank. 

344. Ocean  Grove  National  Bank. 
173 . Half  Dime  Savings  Bank. 

170. Orange  National  Bank. 

171.  Second  National  Bank. 

134. Fourth  Ward  Trust  Co. 

132 . Hobart  Trust  Co. 

133 . Merchants  Bank.* 

129.  Passaic  National  Bank. 

130.  Passaic  Tr.  & Safe  Dep.  Co. 

131.  Peoples  Bank  & Trust  Co. 

64 . Citizens  Trust  Co. 

55 . First  N ational  Bank. 

66 . Franklin  Trust  Company. 

63 . Hamilton  Trust  Co. 

60.  Paterson  National  Bank. 

61.  Paterson  Safe  Dep.  & Tr.  Co. 
57. Paterson  Savings  Inst. 

56. Second  National  Bank. 

65.  United  States  Trust  Co. 

423.  First  National  Bank. 

424.  First  National  Bank. 

425.  Peoples  National  Bank. 

427.  First  National  Bank. 

426.  Penns  Grove  National  Bank. 
479 . Peoples  Bank. 

165.  First  National  Bank. 

164. Perth  Amboy  Savings  Inst. 

166.  Perth  Amboy  Trust  Co. 

167.  Raritan  Trust  Co. 

2 19. Phillipsburg  National  Bank. 
221  .Phillipsburg  Trust  Company. 

428.  Pitman  National  Bank. 

193 . City  National  Bank. 

191.  First  National  Bank. 

192 . Plainfield  Savings  Bank. 

194 . Plainfield  Trust  Co. 

195 . State  Trust  Company. 

429.  First  National  Bank. 

462 . Pleasantville  Trust  Co. 

430. Ocean  County  Nat.  Bank. 

477. First  National  Bank. 

305. First  National  Bank. 

303 . Princeton  Bank  & Trust  Co. 

304 . Princeton  Savings  Bank. 

251.  Rahway  National  Bank. 

431.  First  National  Bank. 

432 . Raritan  Savings  Bank. 

269 . Red  Bank  Trust  Company. 
268. Second  National  Bank. 

433.  First  National  Bank. 

294. First  National  Bank. 


Ridgewood. 
Riverside.  . 
Riverton . . . 
Rockaway . 
Roselle 
Rutherford. 


Salem 


Seabright . 
Secaucus. . 
Somerville 


South  Amboy. . . 
South  Orange. . . 
South  River. . . . 

Spring  Lake 

Summit 


Swedesboro 

Tenafly 

Toms  River .... 
Trenton 


U 

a 


Tuckerton 

Ventnor  City. . . 

Verona 

Vincentown .... 
Vineland 


Washington. . . . 
Weehawken .... 


a 

Westfield 


West  Hoboken. . 

a 


295 . Ridgewood  Trust  Co. 

434 . Riverside  National  Bank. 

435 . Cinnaminson  Nat.  Bank. 

436.  First  National  Bank. 

438.  First  National  Bank. 

272 . Bergen  County  Bank. 

469. First  Nat.  Bank  of  Lyndhurst. 
271.  Rutherford  National  Bank. 

273 . Rutherford  Trust  Co. 

277. City  National  Bank. 

276. Salem  National  Banking  Co. 

439.  First  National  Bank. 

440.  First  National  Bank. 

3 14. Second  National  Bank. 

3 12. Somerville  Trust  Co. 

441.  First  National  Bank. 

285. Savings  Investment  & Tr.  Co. 

442.  First  National  Bank. 

475. South  River  Trust  Co. 

443.  First  National  Bank. 

259. First  National  Bank. 

260. Summit  Trust  Co. 

444.  Farmers  National  Bank. 

445 . Swedesboro  National  Bank. 

446.  First  National  Bank. 

353. First  National  Bank. 

77.  Broad  Street  National  Bank. 
75. First  National  Bank. 

73.  Mechanics  National  Bank. 

79 . Mercer  Trust  Co. 

72. Trenton  Banking  Co. 

74 . Trenton  Savings  Fund  Society. 

78.  Trenton  Trust  & Safe  Dep. 

Co. 

448 . Tuckerton  Bank. 

147. Ventnor  City  National  Bank. 
485. Verona  National  Bank. 

449.  First  National  Bank. 

299 . Tradesmens  Bank. 

298.  Vineland  National  Bank. 

300 . Vineland  Trust  Co. 

336. First  National  Bank. 

200. First  National  Bank,  Town  of 
Union. 

202 . Merchants  & Manufacturers 
Tr.  Co.,  Town  of  Union. 

198.  Trust  Co.  of  New  Jersey, 

Town  of  Union. 

199.  Weehawken  Trust  Co. 

281 . Peoples  Bank  & Trust  Co. 
280. Westfield  Trust  Co. 

152. Commonwealth  Trust  Co. 

151 . Highland  Tr.  Co.  of  N.  J. 

150. Hudson  Trust  Co. 
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West  Hoboken..  153. Nat.  Bk.  of  North  Hudson. 
West  Orange.  . . 450. First  National  Bank. 

White  House 

Station 452 . First  National  Bank. 

Wildwood 453. Marine  National  Bank. 

“ 466.  Wildwood  Title  & Trust  Co. 


Williamstown. . . 454. First  National  Bank. 

Woodbridge 455. First  National  Bank. 

Woodbury 327. Farmers  & Mech.  Nat.  Bk. 

“ 326. First  National  Bank. 

Woodstown 456. First  National  Bank. 

Wrightstown.  . . 489. First  National  Bank. 


NEW  MEXICO 

STATE  PREFIX  No.  95 


Alamogordo.  ..  101. Alamo  State  Bank. 


120. Peoples  State  Bank. 

Albuquerque ...  7 . American  Trust  & Sav,  Bank. 

...  5.  Citizens  Bank. 

...  1 . First  National  Bank. 

. . . 6. First  Savings  Bank  & Tr.  Co. 

...  4 . State  National  Bank. 

Artesia 43 . First  National  Bank. 

“ 68 . First  State  Bank. 

Aztec 64 . Citizens  Bank. 

Belen 65 . First  National  Bank. 

Bernalillo 141 . First  State  Bank. 

Carlsbad 47 . First  National  Bank. 

“ 48. National  Bank  of  Carlsbad. 

“ 135. State  National  Bank. 

Carrizozo 66 . Exchange  Bank. 

“ 129. First  National  Bank. 

“ 128. Lincoln  State  Bank. 

Cimarron 67 . First  National  Bank. 

Clayton 51 . First  National  Bank. 

“ 53. State  Bank  of  Commerce.* 

52 . U nion  County  Tr . & Sav.  Assn. 

Clovis 121 . Citizens  Bank. 

30. Clovis  National  Bank. 

“ 29. First  National  Bank. 

Columbus 104. Columbus  State  Bank. 

Corona 95 . Stockmens  State  Bank. 

Dawson 100. Bank  of  Dawson. 

Deming 45. Bank  of  Deming. 

46. Deming  National  Bank. 

Des  Moines 1 18.  Bank  of  Des  Moines. 

Dexter 70 . Dexter  State  Bank. 

East  Las  Vegas.  35. First  Nat.  Bk.  of  Las  Vegas. 

. 37. Las  Vegas  Savings  Bank. 

. 36. San  Miguel  National  Bank. 

Elida 62 . First  National  Bank. 

Encino 132.  Encino  State  Bank. 

Espanola 125.  Espanola  State  Bank. 

Estancia 71 . Estancia  Savings  Bank. 

“ 139. Farmers  & Stockmens  Bank. 


Farmington 54 . First  National  Bank. 

....  55. San  Juan  County  Nat.  Bank 

Fort  Sumner.  . . 140. Citizens  Bank. 


Fort  Sumner ...  72 . First  National  Bank. 


Gallup 108. Gallup  State  Bank. 

40. McKinley  County  Bank. 

“ 124. Merchants  Bank. 

Hagerman 74 . First  National  Bank. 

Hatch 115. Bank  of  Hatch. 

Hillsboro 75. Sierra  County  Bank. 

Hope 76 . First  National  Bank. 

Hot  Springs 143. First  National  Bank. 

Henna 77 . Kenna  Bank  & Trust  Co. 

Lake  Arthur 79 . First  State  Bank. 

Lakewood 80. Lakewood  National  Bank.  ' 

Las  Cruces 25. Bowman  Bank  & Trust  Co. 

117. Union  Bank. 

Lordsburg 82 . First  National  Bank. 

“ 142 . Lordsburg  State  Bank. 

Lovington 83 . First  Territorial  Bank. 

Magdalena 84 . Bank  of  Magdalena. 

“ 109 . First  National  Bank. 

Maxwell 85 . Farmers  Bank  & Trust  Co. 

Melrose 60 . First  National  Bank. 

Mills 123. Citizens  State  Bank. 

Mountainair . ...  134 . Mountainair  State  Bank. 

Nara  Visa 56. First  National  Bank. 

Portales 49 . First  National  Bank. 

Raton 22 . First  National  Bank. 

23 . National  Bank  of  New  Mexico. 

Reserve 119. Reserve  State  Bank. 

Roswell. 13.  American  National  Bank. 

“ 12. Citizens  National  Bank. 

“ 11.  First  National  Bank. 

14. First  State  Bank  & Trust 

Co. 


Roy 87 . Roy  Trust  & Savings  Bank. 

San  Antonio. . . . 112. New  Mexico  State  Bank. 

San  Marcial 88 . Bank  of  San  Marcial. 

Santa  Fe 19 . Capital  City  Bank. 

“ 17. First  National  Bank. 

u 18 . Santa  Fe  Bank. 

w R.  L.  Ormsbee,  Acting  Seo’y* 

New  Mex.  Bankers  Assn. 
Santa  Rosa 89 . First  National  Bank. 


133 . Santa  Rosa  State  Bank. 
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Silver  City 34. American  National  Bank. 

“ 32. Silver  City  National  Bank. 

“ 33. Silver  City  Savings  Bank. 

“ 122. Union  Exchange  Bank. 

Socorro 90 . Socorro  State  Bank. 

Springer 91 . Bank  of  Springer. 

Taiban 126 . Bank  of  Commerce. 

Taos 145 . First  National  Bank. 

“ 103 . Valley  Bank. 


Tatum 131.  First  State  Bank. 

Tucumcari 114. American  National  Bank. 

“ 38. First  National  Bank.* 

Tularosa 105. First  State  Bank. 

Tyrone 127. Bank  of  Tyrone. 

Vaughn 136. Citizens  State  Bank. 

Wagon  Mound..  137. Farmers  & Stockmens  Bank. 

..  96. Wagon  Mound  Tr.  & Sav.  Bk. 
Willard 97. Torrance  County  Sav.  Bank. 


NEW  YORK 

Albany Prefix  No.  29. 

Buffalo “ “ 10.  STATE  PREFIX  No.  50 


New  York  City.  “ " 1. 


Adams 586. Citizens  National  Bank. 

“ 587. Farmers  National  Bank. 

Akron 577.Wickware  National  Bank. 


Albany  (City  Prefix  No.  29). 

Albany  Chapter,  American  * 

Inst,  of  Banking. 

“ 4 . Albany  City  Savings  Instn. 

“ 12. Albany  County  Savings  Bank. 

“ 6. Albany  Exchange  Savings  Bk. 

“ 3.  Albany  Savings  Bank. 

“ 13. Albany  Trust  Co. 

“ 8. First  National  Bank. 

“ 2. Mechanics  & Farmers  Bank. 

“ 5. Mechanics  & Farmers  Savings 

Bank. 

* 7.  National  Commercial  Bank. 

“ 9 . National  Savings  Bank. 

“ l.New  York  State  Nat.  Bank. 

“ 14 . Union  Trust  Co. 

“ Spencer  Trask  & Co. 


Albion 441. Citizens  National  Bank. 

“ 440. Orleans  County  Nat.  Bank. 

Alexandria  Bay . 643.  First  Nat.  Bank  of  the  Thou- 
sand Islands. 

Alfred 644 . University  Bank. 

Altamont 646. First  National  Bank. 

Amenia 647. First  National  Bank. 

Amityville 540. Bank  of  Amityville. 


“ 541  .First  National  Bank. 

Amsterdam ....  134 . Farmers  National  Bank. 

....  135. First  National  Bank. 

....  138. Montgomery  County  Tr.  Co 


Andover 620. Burrows  National  Bank. 

Angelica 649 . Bank  of  Angelica. 

Antwerp 651 . Bank  of  Antwerp. 

Arcade 652 . Citizens  Bank. 

“ 930. First  National  Bank. 


Athens 959. Athens  National  Bank. 


Attica 572 . Bank  of  Attica. 

“ 573. Citizens  Bank. 

Auburn 11 7. Auburn  Savings  Bank. 


121.  Auburn  Trust  Co. 

116. Cayuga  County  National  Bk. 

119.  Cayuga  County  Savings  Bank. 
115. National  Bank  of  Auburn. 

120.  Edwin  R.  Fay  & Sons. 

118.  Wm.  H.  Seward  & Co. 


Avoca 625. Bank  of  Avoca. 

“ 626. J.  B.  Sturdevant. 

Babylon 657. Babylon  National  Bank. 

“ 929 . Bank  of  Babylon. 

Bainbridge 658. First  National  Bank. 

Baldwinsville. . . 517.  Bald winoville  State  Bank. 

o . . 516 . First  National  Bank. 
Ballston  Spa. . . . 467 . Ballston  Spa  National  Bank. 

Bats-zia 308. Bank  of  Batavia. 

“ 307. First  National  Bank. 

Bath 922. Bath  National  Bank. 

“ 488. Farmers  & Mechanics  Bank. 

Bay  Shore 903 . First  National  Bank. 

“ 660. South  Side  Bank. 

Beacon 485.Fishkill  National  Bank. 

“ 374 . Matteawan  National  Bank. 

Bellmore 982. First  National  Bank. 

Belmont 661  .State  Bank  of  Belmont. 

Binghamton. . . . 105. Citizens  Bank. 


“ ....  98. City  National  Bank. 

“ ....  100. First  National  Bank. 

“ ....  103 . Peoples  Trust  Co. 

Bolivar 665 . State  Bank  of  Bolivar. 


Boonville 574. First  National  Bank. 

“ 575. National  Exchange  Bank. 

Brasher  Falls. . . 971.  Brasher  Falls  National  Bank. 

Brewster 596. First  National  Bank. 

“ 595 . Putnam  County  Sav.  Bank. 

“ 962. Putnam  County  Trust  Co. 
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Bridgehampton . 666 . Bridgehampton  Nat.  Bank. 


Brockport 496. First  National  Bank. 

“ 497. State  Bank  of  Commerce. 

Brocton 667. State  Bank  of  Brocton. 

Bronxville 668.Gramatan  National  Bank. 

Brushton 671  .First  National  Bank. 


Buffalo  (City  Prefix  No.  10). 

“ 57.  American  Savings  Bank. 

“ 58 . Bankers  Trust  Co. 

“ 58. Bankers  Trust  Co.,  Central 

Branch. 

“ 58.  Bankers  Trust  Co.,  Cold 

Spring  Branch. 

“ 58. Bankers  Trust  Co.,  Delaware 

Ave.  Branch. 

u 8. Bank  of  Buffalo.* 

“ Buffalo  Chapter,  American 

Inst,  of  Banking.* 

“ 51 . Buffalo  Savings  Bank.* 

“ 11. Buffalo  Trust  Co* 

“ 15. Citizens  Commercial  Tr.  Co.* 

“ 15. Citizens  Commercial  Tr.  Co., 

Black  Rock  Branch. 

“ 15.  Citizens  Commercial  Trust  Co., 

West  Side  Branch. 

a 15.  Citizens  Commercial  Trust  Co 

William  Street  Branch. 

u 22. City  Trust  Co. 

“ 53. Erie  County  Savings  Bank. 

“ 21 . Fidelity  Trust  Co. 

“ 12. Liberty  Bank. 

“ 4 . Manufacturers  & Traders  Nat, 

Bank.* 

“ 2 . Marine  National  Bank. 

“ 54 . Market  Bank. 

“ 13. Peoples  Bank.* 

“ 23. Union  Stock  Yards  Bank.* 

“ 52.  Western  Savings  Bank. 

“ John  T.  Steele. 


Callicoon 672 . Callicoon  National  Bank. 

Cambridge 673 . Cambridge  Valley  Nat.  Bank. 

Camden 674 . First  National  Bank. 

Campbell 675. Sutherland,  Turnbull  & Co. 


Canajoharie. . . . 557.  Canajoharie  National  Bank. 

....  556 . National  Spraker  Bank. 
Canandaigua...  365 . Canandaigua  National  Bank. 

. . . 366 . Ontario  County  Trust  Co. 


Canastota 508. First  National  Bank. 

“ 507. State  Bank. 

Canton 539. First  National  Bank. 

Carmel 680. Putnam  County  National  Bk. 

Carthage 498. Carthage  National  Bank. 

499. National  Exchange  Bank.* 

Castile 681 . Bank  of  Castile. 


Castleton 682 . National  Exchange  Bank. 

Cato 683. First  National  Bank. 

Catskill 426.Catskill  National  Bank. 

“ 427. Tanners  National  Bank. 

Cattaraugus 684. Bank  of  Cattaraugus. 

Cazenovia 685 . Cazenovia  National  Bank. 

Center  Moriches  686. Center  Moriches  Bank. 
Central  Square. . 910. First  National  Bank. 

Champlain 688. First  National  Bank. 

Chateaugay . . . . 689. First  National  Bank. 

Chatham 690. State  Bank  of  Chatham. 

Cherry  Creek. . . 691.  Cherry  Creek  National  Banl 
Cherry  Valley.  . 692. National  Central  Bank. 

Chester 693 . Chester  National  Bank. 

Cincinnatus ....  695 . Bank  of  Cincinnatus. 

Clayton 570. First  National  Bank. 

“ 571 . National  Exchange  Bank. 

Clifton  Springs. . 696. Ontario  National  Bank. 

Clinton 697. Hayes  National  Bank. 

Clymer 699.Clymer  State  Bank. 

Cobleskill 567. Farmers  & Merchants  Bank. 

“ 566. First  National  Bank. 

Cohoes 201 . Cohoes  Savings  Institution. 

“ 203 . Manufacturers  Bank. 


“ 204 . Mechanics  Savings  Bank. 

“ 202 . National  Bank  of  Cohoes.  ! 

Cold  Spring ... . 701.  Nat.  Bk.  of  Cold  Spring-on 
Hudson. 

Cooperstown . . . 549 . Cooperstown  National  Bank. 
...  547. First  National  Bank. 

. . . 548 . Second  National  Bank. 


Corfu 702. Bank  of  Corfu. 

Corinth 703. Corinth  National  Bank. 

Corning 273. First  National  Bank. 


Bank. 

Cornwall 908 . Cornwall  National  Bank. 

Cortland 312. Cortland  Savings  Bank.*  jj 

“ 311.  Cortland  Trust  Co. 

“ 313. National  Bank  of  Cortland.* 

“ 314. Second  National  Bank.* 

Coxsackie 705. National  Bank  of  Coxsackie. 

Cuba 582. Cuba  National  Bank. 

Dansville 475. Citizens  Bank. 

“ 476.Merch.  & Farmers  Nat.  Bank. 

Dele  van 931  .Bank  of  Delevan. 

Delhi 709 . Delaware  National  Bank. 

Deposit 710. Farmers  National  Bank. 

De  Ruyter 711 . De  Ruyter  Banking  Co. 

Dobbs  Ferry.  . . 503. Dobbs  Ferry  Bank. 

Dolgeville 713. First  National  Bank. 

Dover  Plains . . . 714 . Dover  Plains  National  Bank. 

Downsville 715. First  National  Bank. 

Dryden 716. First  National  Bank. 
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Dunkirk 

229. Lake  Shore  National  Bank. 

Goshen 

" 

228 . Merchants  National  Bank. 

“ 

East  Aurora .... 

533 . Bank  of  East  Aurora. 

it 

" 

630  Erie  1 lounty  Trust  Co. 

Gouverneur .... 

East  Hampton. . 

7 19. East  Hampton  National  Bk. 

* .... 

“ 

974. Osborne  Bank. 

Gowanda 

East  Islip 

720. First  National  Bank. 

Grand  Gorge . . . 

Edmeston 

724. First  National  Bank. 

Granville 

Edwards 

939. Edwards  National  Bank. 

Greene 

Elba 

957 . Bank  of  Elba. 

Greenport 

Eilcnville 

513. First  National  Bank. 

Greenwich 

1 “ 

515. Home  National  Bank. 

Greenwood 

Ellicottville.  . . . 

725. Bank  of  Ellicottville. 

Groton 

Elmira 

111. Chemung  Canal  Trust  Co. 

Hamburgh 

" 

110. Merchants  National  Bank. 

“ 

“ 

108. Second  National  Bank.* 

Hamilton 

Falconer 

727. First  National  Bank. 

Hammondsport. 

Farmingdalo. . . . 

581.  Bank  of  Farmingdale. 

Hancock 

580. First  National  Bank. 

Harrisville 

Fleisohmanns. . . 

634. Citizens  Bk.  of  Griffin  Corners. 

Hartwick 

Floral  Park 

730. Floral  Park  Bank. 

Hastings-upon- 

Florida 

731.  Florida  National  Bank. 

Hudson 

Fonda 

732. National  Mohawk  River  Bk. 

Haverstraw .... 

Forestville 

733. First  National  Bank. 

it 

Fort  Plain 

536. Fort  Plain  National  Bank. 

Hempstead 

Frankfort 

736. First  National  Bank. 

U 

Franklin 

737. First  National  Bank. 

Herkimer 

Franklinvillo.  . . 

738. Union  National  Bank 

“ 

Fredonia 

431  .Citizens  Trust  Co. 

Hermon 

" 

432. National  Bank  of  Fredonia. 

Heuvelton 

Freeport 

453. First  National  Bank. 

Hicksville 

" 

452. Freeport  Bank. 

“ 

Friendship 

609. Union  National  Bank. 

Highland  Falls.. 

Fulton 

Hilton 

it 

336  Fulton  Savings  Bank. 

Holcomb 

334. Oswego  County  Trust  Co. 

Holland  Patont. 

.Gainesville 

740 . Gainesville  National  Bank. 

Holley 

Gasport 

943. First  National  Bank. 

Honeoye  Falls. . 

Geneseo 

741  .Geneseo  Valley  National  Bank. 

Hoosick  Falls. . . 

“ 

947 . Livingston  County  Trust  Co. 

“ . , 

Geneva 

292. Farmers  & Merchants  Bank. 

Horncll 

' « 

291.  First  National  Bank. 

U 

« 

293. Genova  National  Bank. 

Hudson 

» 

294 . Geneva  Savings  Bank. 

“ 

Genoa 

742. First  National  Bank. 

“ 

Glen  Cove 

369. Glen  Cove  Bank. 

Hudson  Falls. . . 

“ 

370. Nassau  Union  Bank. 

“ ... 

Glens  Falls 

256. First  National  Bank. 

“ ... 

1 “ 

258. Glens  Falls  Trust  Co. 

Huntington .... 

" 

257. Merchants  National  Bank. 

“ .... 

“ 

255. National  Bank  of  Glens  Falls. 

Ilion 

Gloversville.  . . . 

214. City  National  Bank. 

U 

" . . . . 

213. Fulton  County  National  Bank 

Irvington 

" 

215. Trust  Co.  of  Fulton  County. 

Islip 

521.  Goshen  National  Bank. 

522.  Goshen  Savings  Bank. 

520.  Nat.  Bank  of  Orange  County. 

469.  Bank  of  Gouvcmeur. 

470.  First  National  Bank. 

744 . Bank  of  Gowanda. 

745.  First  National  Bank. 

482. Granville  National  Bank. 

747.  The  Juliand  Bank. 

518. First  National  Bank. 

748.  First  National  Bank. 

749.  First  National  Bank. 

599. First  National  Bank. 

562 . Bank  of  Hamburg. 

563 . Peoples  Bank. 

750.  National  Hamilton  Bank. 

751.  Bank  of  Hammondsport. 

752.  First  National  Bank. 

951  .First  National  Bank. 

753. Kinne,  Bush  & Co. 

754 . First  National  Bank. 

414.  National  Bank  of  Haverstraw. 

415.  Peoples  Bank. 

447. First  National  Bank. 

446 . Hempstead  Bank. 

358. First  National  Bank. 

357. Herkimer  National  Bank. 

755.  First  National  Bank. 

933. First  National  Bank. 

756 . Bank  of  Hicksville. 

985. Long  Island  National  Bank. 
550. First  National  Bank. 

758. State  Bank  of  Hilton. 

906. Hamlin  National  Bank. 

761.  First  National  Bank. 

762. State  Exchange  Bank. 

764 . Bank  of  Honeoye  Falls. 

422 . First  National  Bank. 

423.  Peoples  National  Bank.* 

277. Citizens  National  Bank. 

276.  First  National  Bank. 

323 . Farmers  Nationnl  Bank. 

325. First  National  Bank. 

322. Hudson  River  Trust  Co. 

437. Hudson  Falls  National  Bank. 
435. Peoples  National  Bank. 

436. Sandy  Hill  National  Bank. 

398.  Bank  of  Huntington. 

399.  First  Nationnl  Bank. 

381.Ilion  National  Bank. 

382. Manufacturers  National  Bk. 
768. Irvington  National  Bank. 

769. First  National  Bank. 
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Ithaca. 


Jamestown, 


U 


a 

Jeffersonville.  . 
Johnson  City. . 
Johnstown. 

U 

Katonah 

Keeseville 

Kerhonkson. . . 
Kinderhook.  . . 
Kingston 

a 


a 


Lackawanna 

Lacona 

Lake  George.  . . 
Lake  Placid 

Lancaster 

Larchmont 

Lawrence 

Le  Roy 


Liberty 

(( 

Lima 

Lindenhurst 

Little  Falls 

Little  Valley. . . . 
Livingston 

Manor 

Lockport 


Lowville 

Lynbrook 

Lyndonville .... 
Lyons 

a 

Malone 

Mamaroneck . . . 
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. 262. First  National  Bank. 

. 263 . Ithaca  Savings  Bank. 

. 264 . Ithaca  Trust  Co. 

. 261.  Tompkins  County  Nat.  Bank. 
. 129. Bank  of  Jamestown. 

. 127. Farmers  & Mechanics  Bank. 

. 126. First  National  Bank. 

. 125.  Nat.  Chautauqua  County  Bk.* 
. 130. Swedish-American  Nat.  Bank. 
. 934. First  National  Bank. 

. 778. Workers  Trust  Co. 

. 340 . Johnstown  Bank. 

. 339. Peoples  Bank. 

986. Northern  Westchester  Bank. 

. 770 . Keeseville  National  Bank. 

. 958 . Kerhonkson  National  Bank. 

, 771.  National  Union  Bank. 

, 194 . First  Nat.  Bank  of  Rondout. 

195 . Kingston  National  Bank. 

197 . Kingston  Savings  Bank. 

190 . Nat.  Ulster  County  Bank. 

191.  Rondout  National  Bank. 

196 . Rondout  Savings  Bank. 

193. State  of  N.  Y.  Nat.  Bank. 

192 . Ulster  County  Savings  Inst. 

772 . Lackawanna  National  Bank.* 
965 . Lackawanna  Trust  Co.* 

918. First  National  Bank. 

773.  First  National  Bank. 

774 . Bank  of  Lake  Placid. 

775.  Bank  of  Lancaster. 

776.  Larchmont  National  Bank. 

777.  Bank  of  Lawrence. 

492 . Bank  of  Le  Roy. 

493 . Le  Roy  National  Bank. 

904 . National  Bank  of  Liberty. 

779. Sullivan  County  Nat.  Bank. 

780.  Bank  of  Lima. 

781.  First  National  Bank. 

297. Herkimer  County  Trust  Co. 

782 . Cattaraugus  County  Bank. 

905 . Livingston  Manor  Nat.  Bank. 
225.  Farmers  & Mech.  Savings 

Bk* 

223 . National  Exchange  Bank. 

224 . Niagara  County  National  Bk. 
527. First  National  Bank. 

784 . Lynbrook  National  Bank. 

785.  Citizens  State  Bank. 

462 . Gavitt  National  Bank. 

461.  Lyons  National  Bank. 

391.  Peoples  National  Bank. 

407. First  National  Bank. 


Mamaroneck. . . 406. Union  Savings  Bank  of  Wes 
Chester  County. 

Manchester. . . . 976. Manchester  Banking  Co. 

Marathon 787. First  National  Bank. 

Marcellus 788. First  National  Bank. 

Margaretville. . . 789. Peoples  National  Bank. 

Marion 942. First  National  Bank. 

Marlboro 790. First  National  Bank. 

Massena 526. First  National  Bank. 

“ 525. Massena  Bank. 

Mayville 792.  State  Bank  of  Mayville. 

Mechanicsville. . 377. First  National  Bank. 

. . 378 . Manufacturers  National  Banl 

Medina 410. Union  Bank. 

Mexico 793 . First  National  Bank. 

Middleburg 794. First  National  Bank. 

Middleport 795. First  National  Bank. 


Middletown 244 . First  National  Bank. 

“ ....  246 . Merchants  National  Bank. 


“ ....  245 . Middletown  Savings  Bank. 

“ • — 247 . Orange  County  Trust  Co. 

Milford 796. Milford  National  Bank.  , 

Millbrook 797. Bank  of  Millbrook. 

Millerton 798 . Milierton  National  Bank. 

Mineola 568. First  National  Bank. 

“ 569 . Nassau  County  Trust  Co. 

Monroe 945. Citizens  Bank. 

“ 800. Monroe  National  Bank. 

Montgomery . . . 801 . National  Bank  of  Montgomery 

Monticello 802. National  Union  Bank. 

Montour  Falls. . 614 . Montour  National  Bank. 

Moravia 593. First  National  Bank. 

Morris 803. First  National  Bank. 

Morristown 804 . Frontier  National  Bank. 

Morris ville 805. First  National  Bank. 

Mt.  Kiscoe 806. Mt.  Kiscoe  National  Bank. 

Mt.  Morris 532. Bingham  State  Bank. 


531.  Genesee  River  National  Bj 

Mt.  Vernon 142. First  National  Bank. 

....  143 . Mount  Vernon  Trust  Co. 
Newark  Valley..  911. First  National  Bank. 


New  Berlin 921 . National  Bank  of  New  Berlin. 

Newburgh 174. Highland  National  Bank. 

“ 175. Newburgh  Savings  Bank. 

176.  Quassaick  National  Bank. 

Newfane 966.  State  Bank  of  Newfane. 

New  Paltz 605. Huguenot  National  Bank. 

“ 606 . New  Paltz  Savings  Bank. 

Newport 808. National  Bank  of  Newport. 


New  Rochelle.. . 160. Huguenot  Trust  Co. 

. . . 156.  National  City  Bank. 

. . . 157. New  Rochelle  Trust  Co. 

. . . 159 . North  Avenue  Bank.* 

. . . 158 . Peoples  Bank  for  Savings. 
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American  Audit  Co. 

21. American  Exchange  Nat.  Bk.* 
297.  American  Foreign  Banking 
Corporation.* 

American  Reserve  Fund. 

197. American  Savings  Bank. 

American  Surety  Co.* 

248 . Anglo-South  American  Bank.* 
13 . Atlantic  National  Bank.* 

103. Bankers  Trust  Co .* 

103. Bankers  Trust  Co.,  5th  Ave. 
& 42nd  St.  Branch. 

6. Bank  of  America.* 

268. Bank  of  Cuba  in  New  York. 
245. Bank  of  Europe. 

2. Bank  of  the  Manhattan  Co.* 
2. Bank  of  the  Manhattan  Co., 
Metropolis  Branch. 

251.  Bank  of  Montreal. 

272. Bank  of  Naples. 

1 .Bank  of  New  York,  N.  B.  A* 
253. Bank  of  Nova  Scotia. 

277. Bank  of  United  States. 

277. Bank  of  United  States,  Madi- 
son Ave.  & 116th  St.  Br. 
2 16. Bank  of  Washington  Heights. 
232. Battery  Park  National  Bank. 
70  Bowery  Bank. 

175. Bowery  Savings  Bank.* 

British  & American  Mortgage 
Co. 

279 . Broadway  Central  Bank. 

412 . Bronx  Borough  Bank. 

416. Bronx  National  Bank. 

414. Bronx  Savings  Bank. 

102. Brooklyn  Trust  Co. 

240. Bryant  Park  Bank. 

255 . Canadian  Bank  of  Commerce.* 
292 . Central  Mercantile  Bank. 

186. Central  Savings  Bank.* 

191.  Central  Union  Trust  Co. 

191.  Central  Union  Trust  Co., 

786  5th  Ave.  Branch. 

191.  Central  Union  Trust  Co., 
42nd  St.  Branch. 

191.  Central  Union  Trust  Co., 
54  Wall  St.  Branch. 

256 . Chartered  Bank  of  India, 
Australia  & China. 

74. Chase  National  Bank.* 

30. Chatham  & Phenix  Nat.  Bk.* 
30. Chatham  & Phenix  Nat.  Bk., 
Bowery  & Grand  St.  Br. 


New  York  (City  Prefix  No.  1). 

30. Chatham  & Phenix  Nat.  Bk., 
Bway.  & 18th  St.  Branch. 
30. Chatham  & Phenix  National 
Bank,  Bway.  & 61st  St.  Br. 
30 . Chatham  & Phenix  National 
Bank,  Bway.  & 104th  St.  Br. 
30. Chatham  & Phenix  National 
Bank,  Bway.  & 144th  St.  Br. 
30. Chatham  & Phenix  National 
Bank,  Canal  & Thompson 
Sts.  Branch. 

30. Chatham  & Phenix  National 
Bank,  Lenox  Ave.  & 116th 
St.  Branch. 

30. Chatham  & Phenix  National 
Bank,  Lexington  Ave.  & 
86th  St.  Branch. 

30. Chatham  & Phenix  National 
Bank,  9th  Ave.  & 14th  St. 
Branch. 

30. Chatham  & Phenix  National 
Bank,  57th  St.  & 3rd  Ave. 
Branch. 

30. Chatham  & Phenix  National 
Bank,  67  W.  125th  St.  Br. 
30. Chatham  & Phenix  National 
Bank,  2 W.  33rd  St.  Branch. 
227 . Chelsea  Exchange  Bank. 

227. Chelsea  Exchange  Bank,  Har- 
lem Branch. 

12. Chemical  National  Bank.* 

36. Citizens  National  Bank.* 

189 . Citizens  Savings  Bank. 

99 . Coal  & Iron  National  Bank. 
209 . Colonial  Bank. 

198 . Columbia  Bank. 

198 . Columbia  Bank,  Broadway 
Branch. 

Ill . Columbia  Trust  Co. 

111. Columbia  Trust  Co.,  34th  St. 

& 5th  Ave.  Branch. 

111. Columbia  Trust  Co.,  100  W. 

125th  St.,  Branch. 

111. Columbia  Trust  Co.,  148th 
St.  & 3rd  Ave.  Branch. 

77 . Commercial  Exchange  Bank. 
234 . Commercial  Trust  Co. 

78.  Commonwealth  Bank. 

78. Commonwealth  Bank,  1st  Ave. 

& 77th  St.  Branch. 

78 . Commonwealth  Bank,  3rd 
Ave.  & 155th  St.  Branch. 
246. Commonwealth  Sav.  Bank. 
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“ 72. Continental  Bank. 

“ Continental  Guaranty  Corp.* 

“ 45 . Corn  Exchange  Bank. 

“ 45. Corn  Exchange  Bank,  Astor 

Place  Branch. 

“ 45. Corn  Exchange  Bank,  Audu- 

bon Branch. 

" 45. Corn  Exchange  Bank,  Broad- 

way & Spring  St.  Branch. 

a 45. Corn  Exchange  Bank,  Dyck- 

man  Branch. 

“ 45. Corn  Exchange  Bank,  Fulton 

St.  Branch. 

a 45. Corn  Exchange  Bank,  375  E. 

149th  St.  Branch. 

° 45. Corn  Exchange  Bank,  57th 

St.  & 8th  Ave.  Branch. 

“ ......  45. Corn  Exchange  Bank,  Ford- 

ham  Branch. 

u 45.  Com  Exchange  Bank,  4th 

Ave.  & 29th  St.  Branch. 

" 45. Com  Exchange  Bank,  Norfolk 

& Grand  Sts.  Branch. 

° ......  45. Corn  Exchange  Bank,  Ave.  D. 

& 10th  St.  Branch. 

* 45. Corn  Exchange  Bank,  5th  Ave. 

& 19th  St.  Branch. 

“ ......  45. Com  Exchange  Bank,  303  W. 

42nd  St.  Branch. 

u 45. Com  Exchange  Bank,  7 E. 

42nd  St.  Branch. 

“ 45. Corn  Exchange  Bank,  124  E. 

86th  St.  Branch. 

* 45. Corn  Exchange  Bank,  101  W. 

125th  St.  Branch. 

" 45.  Com  Exchange  Bank,  260 

Columbus  Ave.  Branch. 

" 45. Com  Exchange  Bank,  181st 

St.  & St.  Nicholas  Ave.  Br. 

“ 45. Com  Exchange  Bank,  Park 

Ave.  Branch. 

“ 45.  Com  Exchange  Bank,  7th 

Ave.  & 33rd  St.  Branch. 

“ 45. Corn  Exchange  Bank,  72nd  St. 

Branch. 

u 45. Com  Exchange  Bank,  Tre- 

mont  & Arthur  Aves.  Br. 

“ . 45. Corn  Exchange  Bank,  Dey  & 

Church  Sts.  Branch. 

“ ......  45. Com  Exchange  Bank,  Broad- 

way & 28th  St.  Branch. 

“ 45.  Com  Exchange  Bank,  34 

Union  Square  East  Branch. 


New  York  (City  Prefix  No.  1). 

“ 45. Corn  Exchange  Bank,  Bros 

way  & 113th  St.  Branch. 

“ 45. Corn  Exchange  Bank,  143 

St.  & Amsterdam  Ave.  I 

“ 45. Com  Exchange  Bank,  Mou 

Morris  Branch. 

“ 45. Corn  Exchange  Bank,  Was 

ington  Branch. 

“ 45. Corn  Exchange  Bank,  Lexir 

ton  Branch. 

“ Correspondence  Chapter,  Ami 

Inst,  of  Banking. 

w 415. Cosmopolitan  Bank. 

“ 411.  Dollar  Savings  Bank. 

“ 176 . Dry  Dock  Savings  Inst. 

“ 59. East  River  National  Bank. 

“ 179. Emigrant  Industrial  Savin 

Bank.* 

“ 207. Empire  City  Savings  Bank. 

“ 229. Empire  Trust  Co.* 

“ 229. Empire  Trust  Co.,  Fifth  A\ 

Branch. 

“ 217 . Equitable  Trust  Co. 

“ 217. Equitable  Trust  Co.,  Colon: 

Branch. 

“ 217.  Equitable  Trust  Co.,  3 

Madison  Ave.  Branch. 

a 194 . Excelsior  Savings  Bank. 

“ 171.  Farmers  Loan  & Trust  Co. 

" ......  171 . Farmers  Loan  & Trust  Co.,  5 

Ave.  Branch. 

“ 120. Federal  Reserve  Bank. 

" Fidelity  & Casualty  Co1 

“ 108.  Fidelity  Trust  Co. 

“ 76. Fifth  Avenue  Bank. 

" 82. Fifth  National  Bank. 

“ 65. First  National  Bank.* 

“ 115. Franklin  Trust  Co. 

“ 205 . Fulton  Trust  Co. 

“ 81 . Garfield  National  Bank. 

“ 244 . Gotham  National  Bank. 

“ ......  280 . W.  R.  Grace  & Company’s 

* 17. Greenwich  Bank. 

“ ......  17. Greenwich  Bank,  1531  Bro 

way  Branch. 

" 17. Greenwich  Bank,  18th  St. 

a 17. Greenwich  Bank,  Herald 

! Branch. 

u ......  17. Greenwich  Bank,  260  W 

Broadway  Branch. 

* 17. Greenwich  Bank,  135  Willi 

St.  Branch. 

u 107 . Guaranty  Trust  Co.* 
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“ 107.  Guaranty  Trust  Co.,  Fifth 

Ave.  Branch. 

a 107. Guaranty  Trust  Co.,  Madison 

Ave.  Branch. 

“ 33. Hanover  National  Bank.* 

“ 190. Harlem  Savings  Bank. 

“ ......  235. Harriman  National  Bank. 

“ 262 . Hong  Kong  & Shanghai  Bank- 

ing Corporation. 

* 236 . Hudson  Trust  Co. 

u 53. Importers  & Traders  National 

Bank. 

“ 226 . International  Bank. 

“ 263 . International  Banking  Corp. 

“ 67. Irving  National  Bank.* 

“ 180.  Irving  Savings  Inst. 

* 119. Irving  Tru3t  Co.* 

“ 119. Irving  Trust  Co.,  Aetna  Office. 

“ 119.  Irving  Trust  Co.,  8th  St. 

Office. 

* 119. Irving  Trust  Co.,  Market  & 

Fulton  Office. 

“ 303. Italian  Discount  & Trust  Co. 

“ 2 11.  Italian  Savings  Bank. 

“ 110 . Lawyers  Title  & Trust  Co. 

" 642 . Lederer’s  Banking  House. 

“ 91.  Liberty  National  Bank.* 

" 80.  Lincoln  National  Bank. 

* 116. Lincoln  Trust  Co. 

* 116. Lincoln  Trust  Co.,  72nd  St.  & 

Broadway  Branch. 

■ 228. Maiden  Lane  Savings  Bank. 

“ 181 . Manhattan  Savings  Inst. 

* 357.  Manufacturers  Trust  Co. 

“ 4.  Mechanics  & Metals  Nat.  Bk.* 

“ 282 . Mercantile  Bank  of  the  Amer- 

icas.* 

* 293 . Mercantile  Trust  & Dep.  Co.* 

* 267 . Merchants  Bank  of  Canada. 

“ 3. Merchants  National  Bank.* 

a 44 . Metropolitan  Bank. 

“ 44 . Metropolitan  Bank,  Maiden 

Lane  Branch. 

* 44 . Metropolitan  Bank,  Prince  St. 

Branch. 

* 44 . Metropolitan  Bank,  Shoe  & 

Leather  Branch. 

“ 183 . Metropolitan  Savings  Bank. 

“ 117. Metropolitan  Trust  Co.* 

“ 11 7. Metropolitan  Trust  Co.,  716 

5th  Ave.  Branch. 

* 206 . Mutual  Bank. 

“ 23 . National  Bank  of  Commerce.* 


New  York  (City  Prefix  No.  1). 

“ 286. National  Bank  of  Santo  Do- 

mingo. 

“ 15. National  Butchers  & Drovers 

Bank. 

a 8. National  City  Bank.* 

“ 54. National  Park  Bank.* 

“ National  Surety  Company. 

“ 224. New  Netherland  Bank. 

“ New  York  Chapter,  Amer. 

Inst,  of  Banking.* 

“ 71.  New  York  County  Nat.  Bk. 

“ 92. New  York  Produce  Exchange 

Bank. 

“ 92. New  York  Produce  Exchange 

Bank,  Broadway  & 86th  St. 
Branch. 

“ 92. New  York  Produce  Exchange 

Bank,  Central  Park  Branch. 

“ 92. New  York  Produce  Exchange 

Bank,  Columbus  Ave.  & 
93rd  St.  Branch. 

* 92. New  York  Produce  Exchange 

Bank,  Harlem  Branch. 

B 92. New  York  Produce  Exchange 

Bank,  Harlem  Market  Br. 

* 92. New  York  Produce  Exchange 

Bank,  Madison  Ave.  & 60th 
St.  Branch. 

“ ...v.  92. New  York  Produce  Exchange 

Bank,  Manhattanville  Br. 

“ 92. New  York  Produce  Exchange 

Bank,  Stuyvesant  Sq.  Br. 

“ 114. New  York  Trust  Co* 

a 114. New  York  Trust  Co.,  5th  Ave 

Branch. 

413. North  Side  Savings  Bank. 

Ocean  Accident  & Guarantee 

Corp. 

28. Pacific  Bank. 

28. Pacific  Bank,  57th  St.  & Mad- 
ison Ave.  Branch. 

28. Pacific  Bank,  49th  St.  & 7th 

Ave.  Branch. 

28. Pacific  Bank,  Madison  Ave. 

Office. 

300.  Philippine  National  Bank. 

238. Public  National  Bank. 

• 238. Public  National  Bank,  Broad- 

way Branch. 

238. Public  National  Bank,  Madi- 
son Ave.  Branch. 

269. Royal  Bank  of  Canada.* 

291.  Scandinavian  Trust  Co.* 
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. 85. Seaboard  National  Bank.* 

. 63 . Second  National  Bank. 

. 239. Sherman  National  Bank. 

. 96 . State  Bank . 

. 106. Title  Guarantee  & Trust  Co. 
. 276 . Transatlantic  Trust  Co. 

. 410. Twenty-Third  Ward  Bank. 

, 4 10. Twenty-third  Ward  Bank, 
Boston  Ave.  Branch. 

410.  Twenty-third  Ward  Bank, 
Central  Branch. 

294 . Union  Bank  of  Canada. 

187. Union  Dime  Savings  Bank. 
100. Union  Exchange  National  Bk. 
178. Union  Square  Savings  Bank. 
104.  United  States  Mortgage  & 
Trust  Co.* 

104.  United  States  Mortgage  & 
Trust  Co.,  275  W.  125th  St. 
Office. 

104.  United  States  Mortgage  & 
Trust  Co.,  West  End  Office. 
United  States  Safe  Dep.  Co., 
32  Liberty  St. 

204. United  States  Savings  Bank. 
184.  Uni  ted  States  Trust  Co. 

417. Westchester  Ave.  Bank. 

193. West  Side  Savings  Bank. 

271.  Yokohama  Specie  Bank. 

210.  Yorkville  Bank. 

J.  F.  Allen  & Co.* 

463.  J.  S.  Bache&Co* 

Alfred  M.  Barrett. 

Bayne,  Hine  & Co. 

Benedict,  Drysdale  & Co. 
468.Bertron,  Griscom  & Co. 

A.  H.  Bickmore  & Co. 

710. Bigelow  & Co. 

471.  Blair  & Co. 

Bond  & Goodwin. 

478 . Simon  Borg  & Co. 

Breitung  & Co. 

P.  W.  Brooks  & Co. 

480. Brown  Bros.  & Co.* 

Geo.  H.  Burr  & Co.* 

Callaway,  Fish  & Co. 

Campbell,  Heath  & Co.* 
Carlisle,  Mellick  & Co. 
Chandler  Bros.  & Co. 

487.  Clarke  Bros. 

486. Clarke,  Dodge  & Co. 

488 . Henry  Clews  & Co. 

Coggeshall  & Hicks. 


New  York  (City  Prefix  No.  l). 

“ W.  C.  Coles  & Co. 

“ Thomas  Cook  & Son,  245B’wa 

“ Thomas  Cook  & Son,  56 

Fifth  Ave. 

“ E.  F.  Coombs  & Co. 
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M.  E.  & J.  W.  De  Aguero. 
Henry  L.  Doherty  & Co.* 

502. Dominick  & Dominick. 

J.  S.  Farlee  & Co. 

505. Farson,  Son  & Co. 

Douglas  Fenwick  & Co. 

506.  Harvey  Fisk  & Sons. 

Folsom  & Adams. 

509.Chas.  Frazier  & Co. 

Edward  J.  Gallien,  Sec’y  Ne^ 
York  State  Bankers  Assn. 
511.  Goldman,  Sachs  & Co. 

516. R.  M.  Grant  & Co. 

Halle  & Stieglitz. 
518.Hallgarten  & Co. 

Hallowell  & Henry. 

520. Handy  & Harman. 

522 . Harris,  Forbes  & Co. 

Harris,  Winthrop  & Co. 
Hathaway,  Smith,  Folds  & Cb. 
527 . Heidelbach,  Ickelheimer  & Co! 
Hodenpyl,  Hardy  & Co. 
Clarence  Hodson  & Co. 
Holbrook,  Corey  & Co. 

532 . Hornblower  & Weeks* 
716.Huth  & Co. 

717.1mbrie  & Co. 

541.  Kean,  Taylor  & Co. 

544.  A.  M.  Kidder  & Co. 

545 . Kidder,  Peabody  & Co. 

546 . R.  J.  Kimball  & Co. 

548 . Knauth,  Nachod  & Kuhne.*  < 

550. Kountze  Brothers.* 

551.  Albert  Krimmert. 

553 . Kuhn,  Loeb  & Co. 

554 . Ladenburg,  Thalmann  & Co.  1 

555 . Laidlaw  & Co. 

Wm.  A.  Lamson  & Co. 

L.  R.  Latrobe  & Co. 

558 . A.  B.  Leach  & Co. 

A.  S.  Leland  & Co. 

Emerson,  McMillin  & Co. 

560. Mackay  & Co. 

561 . Maitland,  Coppell  & Co. 

679 . Markel  Bros. 

Marwick,  Mitchell,  Peat  & Co.*  I 
570.  J.  P.  Morgan  & Co. 

575.  John  Munroe  & Co. 
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“ E.  Naumburg  & Co. 

“ John  Nickerson,  Jr. 

“ L.  A.  Norton. 

“ 581.LioneIlo  Perera  & Co. 

“ 689.  J.  W.  Place  & Co. 

“ 584. Potter,  Choate  & Prentice. 

“ 589.  Wm.  A.  Read  & Co. 

“ 590 . Redmond  & Co. 

“ 591.  C.  B.  Richard  & Co. 

“ 507 . Robinson  & Co. 

“ 595.  William  Salomon  & Co. 

“ Salomon  Bros.  & Hutzler. 

“ Schafer  Bros. 

“ 574. Wm.  Schall  & Co. 

“ 597. Schulz  & Ruckgaber. 

“ 598 . J.  & W.  Seligman  & Co. 

“ Slattery  & Co. 

“ 604. Edward  B.  Smith  & Co. 

“ 606 . Speyer  & Co. 

“ 607 . Spitzer,  Rorick  & Co. 

S.  W.  Straus  & Co. 

“ 641 . Swartwout  & Appenzellar. 

“ 615. Henry  Talmadge  & Co. 

“ Walter  C.  Teter. 

“ 617. Spencer  Trask  & Co. 

“ Tucker,  Anthony  & Co. 

“ Judson  G.  Wall  & Sons. 

“ T.  L.  Watson  & Co. 

“ 630. R.  T.  Wilson  & Co. 

“ 63 1.  Winslow,  Lanier  & Co. 

“ 635 . Zimmermann  & Forshay. 

rooklyn 388 . Bay  Ridge  Savings  Bank. 

“ 374 . Brevoort  Savings  Bank. 

“ 350 . Brooklyn  Savings  Bank. 

“ 102. Brooklyn  Trust  Co. 

“ 102. Brooklyn  Trust  Co.,  Bedford 

Branch. 

“ 366.  Bush  wick  Savings  Bank 

“ 368 . City  Savings  Bank. 

“ 45 . Com  Exchange  Bank. 

“ 45. Com  Exchange  Bank,  Flat- 

bush  Ave.  Branch. 

“ 45. Com  Exchange  Bank,  Green- 

point  Branch. 

“ 45. Com  Exchange  Bank,  Myrtle 

Ave.  Branch. 

“ 45. Corn  Exchange  Bank,  South 

Brooklyn  Branch. 

358 . Dime  Savings  Bank. 

361.DimeSav.Bk.ofWilliamsburgh 

.......  360 . East  Brooklyn  Savings  Bank. 

“ 375. Eastern  District  Sav.  Bank. 

“ 356. First  National  Bank.* 


New  York  (City  Prefix  No.  1). 

Brooklyn 115. Franklin  Trust  Co. 

“ 115.  Franklin  Trust  Co.,  569  Fulton 

St.  Branch. 

“ 115. Franklin  Trust  Co.,  Market 

Branch. 

“ 115.  Franklin  Trust  Co.,  Navy 

Y.  M.  C.  A.  Branch. 


U 


U 


Astoria 


. 376. Greater  New  York  Sav.  Bank 
. 365.Greenpoint  Savings  Bank. 

. 381.  Hamburg  Savings  Bank. 

. 373 . Hamilton  Trust  Co. 

. 384 . Home  Savings  Bank. 

. 383 . Homestead  Bank. 

. 119. Irving  Trust  Co.,  Flatbush  Br. 
. 371 . Kings  County  Trust  Co. 

, 110.  Lawyers  Title  & Trust  Co. 

. 362. Lincoln  Savings  Bank. 

. 357 . Manufacturers  Trust  Co. 

. 357 . Manufacturers  Trust  Co.,  84 
Broadway  Branch. 

, 357.  Manufacturers  Trust  Co.,  1459 
Myrtle  Ave.  Branch. 

, 355. Mechanics  Bank. 

355 . Mechanics  Bank,  Bay  Ridge  Br. 
355 . Mechanics  Bank,  Bway . Br. 
355 . Mechanics  Bank,  Fifth  Ave.  Br. 
355. Mechanics  Bank,  Fulton  Br. 
355 . Mechanics  Bank,  Nassau  Br. 
355 . Mechanics  Bank,  Schermer- 
horn  Branch. 

382 . Montauk  Bank. 

118. Nassau  National  Bank. 

352. National  City  Bank.* 

372. North  Side  Bank. 

372. North  Side  Bank,  Bushwiok 
Branch. 

372. North  Side  Bank,  33  Grand 
St.  Branch. 

385.  Peoples  National  Bank. 

113. Peoples  Trust  Co. 

11 3. Peoples  Trust  Co.,  Flatbush 
Branch. 

386 . Prudential  Savings  Bank. 

238 . Public  National  Bank,  Graham 

Ave.  & Seigel  St.  Br. 

238. Public  National  Bank,  Pitkin 
Ave.  Branch. 

351.  South  Brooklyn  Savings  Inst. 
392. The  Thrift. 

106. Title  Guarantee  & Trust  Co. 
354 . Williamsburg  Savings  Bank.* 
674 . J.  Lehrenkrauss  & Sons. 

45 . Com  Exchange  Bank. 
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Bayside 430.Bayside  National  Bank. 

College  Point. . . 425. College  Point  Savings  Bank. 
Coney  Island — 387. Bank  of  Coney  Island. 

Corona 433 . Bank  of  Long  Island. 

Far  Rockaway. . 436. Nat.  Bank  of  Far  Rockaway. 

Flushing 427. Bank  of  Long  Island. 

" 45. Corn  Exchange  Bank. 

“ 438 . Flushing  National  Bank. 

“ 423. Queens  County  Savings  Bank. 

Jamaica 427. Bank  of  Long  Island. 

“ 431 . First  National  Bank. 


“ 434. First  National  Bank  of  Ozone 

Park. 

" 429 . Queens  County  Trust  Co. 

Long  Island  City  45. Corn  Exchange  Bank,  Plaza 
Branch. 

“ 45. Corn  Exchange  Bank,  Queens 

County  Branch. 

“ 119 . Irving  Trust  Co. 

426. Long  Island  City  Savings  Bk. 
429. Queens  County  Trust  Co. 
Mariners  Harbor  455 . Mariners  Harbor  Nat.  Bank. 


New  Brighton. . 45. Corn  Exchange  Bank. 

Port  Richmond.  452. Port  Richmond  National  Bk. 

Ridgewood 437 . Ridgewood  National  Bank. 

Stapleton 454. Richmond  Borough  Nat.  Bk. 

“ 453. Stapleton  National  Bank.* 

“ 450. Staten  Island  Savings  Bank. 

Tottenville 456 . Totten ville  National  Bank. 

West  New 

Brighton 451 . Richmond  County  Savings  Bk. 

Whitestone 435. First  National  Bank. 


Niagara  Falls. . . 148. Bank  of  Niagara. 

. . . 152 . Niagara  Falls  Trust  Co. 
. . . 151 . Power  City  Bank. 


North  Creek.  . . 811. North  Creek  National  Bank. 

Nortnport 565. First  National  Bank. 

“ 564. Northport  Trust  Co. 

North  Rose. . . . 902. First  National  Bank. 

North  Ton- 

awanda 301.  State  National  Bank. 

“ 302 . Fred’k  Robertson  & Co. 

Northville 813. Northville  Bank. 

Norwich 362. Chenango  National  Bank. 

“ 361.  National  Bank  of  Norwich. 

Norwood 8 14. State  Bank  of  Norwood. 

Nunda 628. Peter  Depuy’s  Banking  House 

“ 627. Nunda  Bank. 

Nyack 457. Nyack  National  Bank. 

“ 458. Rockland  County  Trust  Co. 

Oakfield 815.  Exchange  Bank. 

Ogdensburg.  . . . 240. National  Bank  of  Ogdensburg 


239 . Ogdensburg  Bank. 

243. St.  Lawrence  Trust  Co. 
975. First  National  Bank. 

268.  Exchange  National  Bank. 
267. First  National  Bank. 

269 . Olean  Trust  Co. 

353 . Madison  County  Trust 
Deposit  Co. 

352 . Oneida  Savings  Bank. 

351.  Oneida  Valley  Nat.  Bank. 


Oneonta 348. Citizens  National  Bank. 

“ 347. Wilber  National  Bank. 

Ontario 936. State  Bank  of  Ontario. 

Orchard  Park. . . 964 . Bank  of  Orchard  Park. 
Oriskany  Falls. . 817. First  National  Bank. 

Ossining 317. Bank  for  Savings. 

“ 318. First  National  Bank. 

“ 319. Ossining  National  Bank. 

Oswego 209. First  National  Bank. 

“ 207. Oswego  City  Savings  Bank. 

“ •.  210. Oswego  County  Savings  Ban 

“ 208. Second  National  Bank. 

Ovid 818. First  National  Bank. 

Owego 454 . First  National  Bank. 

“ 456. Owego  National  Bank. 

Oxford 819. First  National  Bank. 

Oyster  Bay 501.  North  Shore  Bank. 

“ 500 . Oyster  Bay  Bank. 

Palmyra 820. First  National  Bank. 

Patchogue. 491 . Citizens  Trust  Co. 

“ 489 . Patchogue  Bank. 

“ 490. Union  Savings  Bank. 

Pearl  River.  . . . 940. First  National  Bank. 

Peekskill 252. Peekskill  National  Bank. 

“ 251 . Peekskill  Savings  Bank.  | 

“ 250.  Westchester  County  Nat.  Bk 

Penn  Yan 459.  Bald  wins  Bank. 

“ 460 . Citizens  Bank. 

Perry 464 . Citizens  Bank. 

“ 463 . First  National  Bank. 

Phelps 821.  Phelps  National  Bank. 

Philadelphia 822. Bank  of  Philadelphia. 

Philmont 823. First  National  Bank. 

Pike 917. Pike  Company. 

Pine  Bush 826. Pine  Bush  National  Bank. 

Pine  Plains 827.Stissing  National  Bank. 

Plattsburg 331.  City  National  Bank. 


“ 328. First  National  Bank. 

“ 329 . Merchants  National  Bank. 

“ 330 . Plattsburg  National  Bank. 

Pleasantville . . . 828 . Mount  Pleasant  Bank. 

Port  Chester.  . . 281. First  National  Bank. 

“ ...  283  Mutual  Trust  Company 

Westchester  County. 
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Ogdensburg.  . 

it 

Old  Forge .... 
Olean 

a 

Oneida 
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Port  Chester . . . 
Port  Henry .... 

Port  Jefferson . . 

Port  Jervis 


Port  Washing- 
ton   

Potsdam 


Poughkeepsie. . . 


« 

a 

a 

’ulaski . 


landolph 

tansomville .... 

ted  Creek 

ted  Hook 

tedwood 

temsen 

tensselaer 

thinebeck 


tichfield  Spgs... 
tichmondviile. . 

tipley 

tiverhead 

tochester 


U 


.ockville  Center 
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282. Port  Chester  Savings  Bank. 

Rome 

559. Citizens  National  Bank. 

“ 

558. First  National  Bank. 

" 

554 . Bank  of  Port  Jefferson. 

ii 

555. First  National  Bank. 

Roscoe 

344. First  National  Bank. 

Roslyn 

343. National  Bank  of  Port  Jervis. 

" 

830. Bank  of  North  Hempstead. 

Roxbury 

Rushville 

472. Citizens  National  Bank. 

Rye 

471 . Peoples  Bank. 

Sag  Harbor .... 

166.Fallkill  National  Bank. 

St.  Johnsville. . . 

165. Farmers  & Manufacturers  Nat. 

St.  Regis  Falls. . 

Bank. 

167. First  National  Bank.* 

Salamanca 

168 . Merchants  National  Bank. 

" 

164 . Poughkeepsie  Savings  Bank. 

Saranac  Lake. . . 

169. Poughkeepsie  Trust  Co. 

“ 

952. Peoples  National  Bank. 

Saratoga  Springs 

831.  Pulaski  National  Bank. 

" 

832. State  Bank  of  Randolph-* 

Saugerties 

907. State  Bank  of  Ransomville. 

“ 

948 . Red  Creek  National  Bank. 

“ 

835.Fir3t  National  Bank. 

Sayville. 

928 . Redwood  National  Bank. 

Schenectady. . . . 

836. First  National  Bank. 

“ 

837. Rensselaer  County  Bank. 

“ .... 

584. First  National  Bank. 

“ .... 

585 . Rhinebeck  Savings  Bank. 

“ .... 

838 . First  National  Bank. 

a 

839. Bank  of  Richmondville 

Schenevus 

840. First  National  Bank. 

Schoharie 

546 . Suffolk  County  National  Bank. 

Schuyler  Lake . . 

17. Alliance  Bank. 

Schuylerville.  . . 

1 . Central  Bank.* 

Seneca  Falls 

24. Citizens  Bank. 

“ 

15. East  Side  Savings  Bank. 

Sharon  Springs. . 

19 . Fidelity  Trust  Co. 

Sherburne 

20. Genesee  Valley  Trust  Co. 

Sherman 

21.  Lincoln  National  Bank. 

Shortsville 

14 . Mechanics  Savings  Bank. 

“ 

5. Merchants  Bank. 

Sidney 

13 . Monroe  County  Savings  Bank. 

“ 

22. National  Bank  of  Commerce. 

Silver  Creek. . . . 

Rochester  Chapter,  American 

“ 

Inst,  of  Banking.* 

Silver  Springs. . . 

12. Rochester  Savings  Bank. 

Sinclairville .... 

7. Rochester  Tr.  & Safe  Dep.  Co. 

Skaneateles.  . . . 

16. Security  Trust  Co. 

Smithtown 

8. Traders  National  Bank. 

Branch .... 

18 . Union  Trust  Co. 

494 . Bank  of  Rockville  Center. 

Sodus 

495 . First  National  Bank. 

Southampton. . . 

978. Nassau  County  Nat.  Bank. 

220.  Farmers  National  Bank.* 

2 19. Oneida  County  Savings  Bank. 
217. Rome  Savings  Bank.* 

221 . Rome  Trust  Co. 

841.  First  National  Bank. 

602 . Bank  of  Hempstead  Harbor. 
601 . Roslyn  Savings  Bank. 

842 . National  Bank  of  Roxbury. 

924 . Rushville  State  Bank. 

845 . Rye  National  Bank. 

506 . Peconic  Bank. 

868 . First  National  Bank. 

871.  St.  Regis  Falls  National 
Bank. 

402 . First  National  Bank. 

403 . Salamanca  Trust  Co. 

444 . Adirondack  National  Bank. 

445 . Saranac  Lake  National  Bank. 
288 . Adirondack  Trust  Co. 

286 . Saratoga  National  Bank. 

479 . First  National  Bank. 
480.Saugerties  Bank. 
481.Saugerties  Savings  Bank. 

846 . Oystermens  National  Bank. 

92 . Citizens  Trust  Cc. 

88 . Mohawk  National  Bank. 
Morris  Plan  Co. 

89 . Schenectady  Savings  Bank.* 
91.  Schenectady  Trust  Co. 

90.  Union  National  Bank. 

847 . Schenevus  National  Bank. 

848 . Schoharie  County  Bank. 

849.  Taylor,  Kinne  & Co. 

850.  National  Bank  of  Schuylerville 

386 . Exchange  National  Bank. 

387 . State  Bank  of  Seneca  Falls. 

853 . First  National  Bank. 

854 . Sherburne  National  Bank. 

855 . State  Bank  of  Sherman. 

622 . Mutual  Banking  Co. 

621.  E.  D.  Mather  & Co. 

543 . Peoples  National  Bank. 

542. Sidney  National  Bank. 

856.  First  National  Bank. 

923. Silver  Creek  National  Bank. 
857. Silver  Springs  National  Bank. 

858.  B.  G.  Tiffany  & Co. 

579. National  Bank  of  Skaneateles. 

859 . National  Bank  of  Smithtown 

Branch. 

592. First  National  Bank. 

919. First  National  Bank. 

860. Southampton  Bank. 
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South  Glens 

Falls 862. First  National  Bank. 

Southold 616. Bank  of  Southold. 

“ 615. Southold  Savings  Bank. 

Sparkill 938. First  National  Bank. 

Spencer 864. Farmers  & Merchants  Bank. 

Spencerport ....  865 . Bank  of  Spencerport. 

Spring  Valley...  866. First  National  Bank. 

Springville 561.  Citizens  National  Bank.  E 

Stamford 867.  National  Bank  of  Stamford. 

Stockton 869 . Lavern  W.  Lazell  & Co. 

Stony  Brook.. . . 870. Bank  of  Suffolk  County. 

Suffern 872.  Suffern  National  Bank. 

Syracuse 44 . Central  City  Trust  Co. 

43 . City  Bank  of  Syracuse. 

“ 36 . First  National  Bank. 

“ 33 . Merchants  National  Bank. 

“ Morris  Plan  Co. 

35.  Onondaga  County  Savings 

Bank. 

34 . Salt  Springs  National  Bank. 

“ 973.Solvay  Bank. 

“ Syracuse  Chapter,  American 

Inst,  of  Banking.* 

“ 42 . Syracuse  Trust  Company.* 

“ 37. Third  National  Bank. 

“ 38. Tr.  & Dep.  Co.  of  Onondaga.* 

Tarrytown 419.Tarrytown  National  Bank. 

Theresa. 926 . State  Bank. 

Ticonderoga 874 . Ticonderoga  National  Bank. 

Tonawanda 875. First  Trust  Co. 

Troy 69 . National  City  Bank.* 

“ 63 . National  State  Bank. 

“ 66 . Peoples  Bank. 

68. Security  Trust  Co. 

“ 61.  Troy  Savings  Bank. 

67. Troy  Trust  Co. 

“ 62.  Union  National  Bank. 

" 65. United  National  Bank. 

Trumansburg. . . 617. First  National  Bank. 

...  618. State  Bank  of  Trumansburg. 

Truxton 876 . Muller  & Son. 

Tuckahoe 941 . First  National  Bank. 

Tully 877. First  National  Bank. 

Tupper  Lake. ..  878.Tupper  Lake  National  Bank. 

Unadilla 630.Unadilla  National  Bank. 

Union 879. Farmers  National  Bank. 

Utica 82. Citizens  Trust  Co. 

“ 76. First  National  Bank. 

“ 79 . Oneida  County  Trust  Co. 

“ ....  77. Oneida  National  Bank. 

“ 78. Savings  Bank  of  Utica. 

Utica  Chapter,  Amer.  Inst. 

of  Banking. 


Utica 80. Utica  City  National  Bank. 

81 . Utica  Trust  & Deposit  Co. 

Victor 882. W.  A.  Higinbotham  & Co. 

Walden 967. Third  National  Bank. 

Wallkill 914.Wallkill  National  Bank. 


Walton. 
Wappingers 

Falls 

Warsaw 


883. First  National  Bank. 


. . 512. Nat.  Bk.  of  Wappingers  Fa 

. . 935 . Trust  Co.  of  Wyoming  Coun 

509. Wyoming  County  Nat.  Ba: 

Warwick 552. First  National  Bank. 

“ 553.  Warwick  Savings  Bank. 

Waterloo 477. First  National  Bank. 

Watertown 184. City  National  Bank. 

“ 181.  Jefferson  County  Nat.  Bank 

“ 182.  Jefferson  County  Sav.  Bank 

“ 186. Northern  New  York  Tr.  Co. 

“ 183.  Watertown  National  Bank. , 

Watervliet 887.  National  Bank  of  Watervlie 

W atkins 529 . Glen  National  Bank. 

“ 530. Watkins  State  Bank. 

Waverly 451 . Citizens  Bank. 

“ 450. First  National  Bank. 

Way  land 888 . First  National  Bank. 

Webster 889.  Jayne  & Mason. 

Weedsport 977. First  National  Bank. 

Wells ville 465. First  Trust  Co. 

Westbury 891 . Bank  of  Westbury. 

Westfield 523 . National  Bank  of  Westfield. 

West  Hampton 

Beach 892 . Seaside  Bank. 

Westport 893.  Lake  Champlain  Nation 

Bank. 

West  Winfield. . 894. West  Winfield  National  Bai^ 

Whitehall 449. National  Bank  of  Whitehall.^ 

White  Plains.  . . 232. Central  Bank  of  Westchest 


County. 

. . . 236.  Citizens  Bank. 

. . . 235 . County  Trust  Co. 

. . . 234 . First  National  Bank. 

. . . 233 . Home  Savings  Bank. 

WhitesviUe 895 . First  National  Bank. 

Whitney  Point..  896. First  National  Bank. 

Williamson 897. State  Bank  of  Williamson. 

Williamsville . . . 954 . Bank  of  Williamsville. 

Wilson 932 . Wilson  State  Bank. 

Woodridge 981.  First  National  Bank. 

Worcester 899. Bank  of  Worcester. 

Yonkers 51 . First  National  Bank. 

“ 52 . Peoples  Savings  Bank. 

“ 53.  Westchester  Trust  Co. 

“ 55.  Yonkers  National  Bank. 

“ 50.  Yonkers  Savings  Bank. 

“ 56.  Yonkers  Trust  Co. 
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Aberdeen 300. Page  Trust  Co. 

Ahoskie 555. Farmers  Atlantio  Bank. 

Albemarle 207. Cabarrus  Savings  Bank. 

“ 616. First  National  Bank. 

“ 208 . Stanly  County  Loan  & Tr.  Co. 

Andrews 264 . Merch.  & Manufacturers  Bank 

Asheboro 219. First  National  Bank. 

Asheville 37. American  National  Bank. 


34.  Battery  Park  Bank. 

38 . Central  Bank  & Trust  Co. 
36. Citizens  Bank. 

39 . Southern  State  Bank. 

35.  Wachovia  Bank  & Trust  Co. 


Aurora 304 . Bank  of  Aurora. 

“ 619 . Richland  Farmers  Bank. 

lyden 305 . Bank  of  Ayden. 

“ 573. Farmers  & Merch.  Nat.  Bank. 

bailey 515. Bailey  Banking  Company. 

Jayboro 307. Bank  of  Pamlico. 

Beaufort 183. Bank  of  Beaufort. 

“ 184 . Beaufort  Banking  & Trust  Co. 

Belhaven 308. Bank  of  Belhaven. 

a 608. Farmers  Bank. 

Jenson 546. Citizens  Bank  & Trust  Co. 

“ 310. Farmers  Commercial  Bank. 

Bethel 312. Bethel  Banking  & Trust  Co. 

feulaville 587. Bank  of  Beulaville. 

[{lack  Mountain.  3 13. Commonwealth  Bank. 

ionlee 610. Bonlee  Bank  & Trust  Co. 

ioone 316. Watauga  County  Bank. 

Irevard 318. Brevard  Banking  Co. 

iryson  City. . . . 526 . Citizens  Bank. 

unn 545. Bunn  Banking  Co. 

urlington 136 . First  National  Bank. 

urnsville 290. Bank  of  Yancey. 

“ 291.  Citizens  Bank. 

andor 501 . Bank  of  Candor. 

arthage 271.  Bank  of  Moore. 

hadbourn 325. Bank  of  Chadboum. 

hapel  Hill ....  246 . Bank  of  Chapel  Hill, 

harlotte 19 . American  Trust  Co. 


18. Charlotte  National  Bank. 

17. Commercial  National  Bank. 

15.  First  National  Bank. 

23 . Independence  Trust  Co. 

16.  Merch.  & Farmers  Nat.  Bank. 

24 . Peoples  Bank  & Trust  Co. 

20. Southern  Loan  & Sav.  Bank. 
21.  Union  National  Bank. 


jherryville 54 1.  Farmers  Bank  & Trust  Co. 

“ 326. First  National  Bank. 

■ayton 329 . Clayton  Banking  Co. 


Clinton 252. Bank  of  Clinton. 

“ 253. Bank  of  Sampson. 

Coats 499. Bank  of  Coats. 

Colerain 331.  Bank  of  Coleraine. 

Concord 75. Citizens  Bank  & Trust  Co. 

Creedmoor 296 . First  National  Bank. 

Denton 341.  Bank  of  Denton. 

Duke 344. Bank  of  Harnett. 

Dunn 557 . State  Bank  & Trust  Co. 

Durham 43. Citizens  National  Bank. 

“ 41.  Fidelity  Bank. 

“ 40. First  National  Bank. 

“ 44 . Merchants  Bank. 

Edenton 177. Bank  of  Edenton. 

" 178. Citizens  Bank. 

Elizabeth  City. . 78. First  & Citizens  Nat.  Bank. 

..  80. Savings  Bank  & Trust  Co. 

Elkin 268. Elkin  National  Bank. 

Ellenboro 349 . Bank  of  Ellenboro. 

Elon  College . . . 350 . Elon  Banking  & Trust  Co.. 

Enfield 242. Bank  of  Enfield. 

“ 243 . Commercial  & Farmers  Bank. 

Everetts 576. Planters  & Merchants  Bank. 

Fairmont 605. Peoples  Bank  & Trust  Co. 

Farmville 272. Bank  of  Farmville. 

“ 273. Citizens  Bank. 

Fayetteville 97. Cumberland  Sav.  & Tr.  Co. 

Franklin 544 . Citizens  Bank. 

Franklinton. . . . 356. Citizens  Bank. 

Fremont 357. Bank  of  Fremont. 

Gastonia 129. Citizens  National  Bank. 

127. First  National  Bank. 

Gibson 361  .Bank  of  Gibson. 

597. Carolina  State  Bank. 

Goldsboro 123.  National  Bank  .of  Goldsboro. 

“ 125. Peoples  Bank  & Trust  Co. 

“ 122.  Wayne  National  Bank. 

Goldston 527. Bank  of  Goldston. 

Graham 182. National  Bank  of  Alamance. 

Greensboro 55. American  Exchange  Nat.  Bk. 

“ 54. Greensboro  Loan  & Trust  Co.* 

“ 53. Greensboro  National  Bank.* 

Greenville 536. Farmers  Bank. 

152. Greenville  Banking  & Tr.  Co. 

“ 153. National  Bank  of  Greenville. 

Halifax 624. Citizens  Bank. 

Hamlet 369 . Bank  of  Hamlet.* 

“ 584. First  National  Bank. 

Henderson 141  .Citizens  Bank.* 

“ 508.  Farmers  & Merchants  Bank. 

“ Wm.  A.  Hunt,  Sec’y»  North 

Carolina  Bankers  Assn.* 
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Hendersonville. . 174.  Citizens  National  Bank. 

..  173. First  Bank  & Trust  Company 

Hertford 581.  Farmers  Bank  & Trust  Co. 

“ 372. Hertford  Banking  Co. 

Hickory 163 . Consolidated  Trust  Co. 

“ 162. First  National  Bank. 

Hiddenite 533. Bank  of  Hiddenite. 

High  Point 70. Bank  of  Commerce. 

66 . Commercial  National  Bank.* 

“ 67.  Wachovia  Bank  & Trust  Co. 

Hillsboro 373. Bank  of  Orange. 

Hobbsville 374. Bank  of  Hobbsville. 

Hollister 594 . Bank  of  Hollister. 

Jackson 380.  Bank  of  Northampton. 

Jacksonville 286 . Bank  of  Onslow. 

Jefferson 298. Bank  of  Ashe. 

Henly 383 . Bank  of  Kenly. 

617. Farmers  Bank. 

Kings  Mountain  202. Peoples  Loan  & Trust  Co. 

Kinston 110. Caswell  Banking  & Trust  Co. 

105.  National  Bank  of  Kinston. 

Laurinburg 190. First  National  Bank. 

192. State  Bank  of  Laurinburg. 

Leaksville 561.  Boulevard  Bank  & Trust  Co. 

Lenoir 166. Bank  of  Lenoir. 

“ 167. First  National  Bank. 

Lexington 143. Bank  of  Lexington. 

“ 144. First  National  Bank. 

Liberty 385. Bank  of  Liberty. 

Lilesville 386 . Bank  of  Lilesville. 

Lillington 292 . Bank  of  Lillington. 

Lincolnton 185. County  National  Bank. 

186. First  National  Bank. 

Littleton 244. Bank  of  Littleton. 

“ 245. Planters  Bank. 

Louisburg 222. Farmers  & Merchants  Bank. 

“ 223 . First  National  Bank. 

Lumberton 198 . First  National  Bank. 

197 . National  Bank  of  Lumberton, 

Madison 612. Farmers  Bank  & Trust  Co. 

Maiden 389 . Maiden  Bank. 

Marion 228. First  National  Bank. 

229 . Merchants  & Farmers  Bank. 

Marshall 276. Bank  of  French  Broad. 

Maxton 238. Bank  of  Maxton. 

“ 239. Bank  of  Robeson. 

MaysviUe 393.Maysville  Banking  & Tr.  Co, 

Mebane 564.Mebane  Bank  & Trust  Co. 

Mocksville 399. Bank  of  Davie. 

553.  Merchants  & Farmers  Bank. 

Monroe 154. Bank  of  Union. 

482 . Farmers  & Merchants  Bank. 

Mooresville 164. First  National  Bank. 

“ 165 . Merchants  & Farmers  Bank. 


Morehead  City. 
Morganton 


Mount  Airy . . . 

Mount  Gilead. 
Mount  Holly . . 
Mount  Olive . . 


Murphy.  . 
Nashville . 
New  Bern. 


Newland 

Newton 

North  Wilkes- 

boro 

Oak  City . . . . 

Old  Fort 

Oxford 


401 . Bank  of  Morehead  City. 
180. Bank  of  Morganton. 

179. First  National  Bank. 

161 . Bank  of  Mount  Airy. 

159. First  National  Bank. 

403 . Bank  of  Mount  Gilead. 

404 . Mount  Holly  Bank. 

259 . Citizens  Bank. 

258. First  National  Bank. 

262. Bank  of  Murphy. 

407. Bank  of  Nashville. 

61 . National  Bank  of  New  Bern 

62.  New  Bern  Bkg.  & Tr.  Co. 

63 . Peoples  Bank. 

538 . Avery  County  Bank. 

193 . Shuford  National  Bank. 


Parkton 

Pembroke. . . 
Pinehurst . . . 
Pink  Hill.  . . 
Pittsboro.  . . 
Plymouth . . . 
Proctorville . 

Raeford 

Raleigh 


Ramseur 

Red  Springs. . . 

Ci 

Reidsville 


Rich  Square 

Roanoke  Rapids 
Robersonville. . . 

U 

Rockingham. . . . 


Rocky  Mount. . 


. 216. Deposit  & Savings  Bank. 

. 409. Bank  of  Oak  City. 

. 410. Bank  of  Old  Fort. 

. 172. First  National  Bank. 

. 170. National  Bank  of  Granville. 
. 412. Bank  of  Parkton. 

. 520. Bank  of  Pembroke. 

. 566 . Bank  of  Pinehurst. 

. 539 . Bank  of  Pink  Hill. 

■ 418. Bank  of  Pittsboro. 

. 483 . Washington  County  Bank. 

, 534. Bank  of  Proctorville. 

422.  Bank  of  Raeford. 

25.  Citizens  National  Bank. 

32. City  Bank. 

27 . Commercial  National  Bank. 

28.  Mechanics  Savings  Bank. 

31.  Merchants  National  Bank. 

26.  Raleigh  Sav.  Bank  & Tr.  G 

423.  Bank  of  Ramseur. 

254.  Bank  of  Red  Springs. 

255.  Carolina  Bank  & Trust  Co. 

132.  Bank  of  Reidsville. 

133.  Citizens  Bank. 

134.  Rockingham  Sav.  Bank  « 

Trust  Co. 

425. Bank  of  Rich  Square. 

212. First  National  Bank. 

427 . Bank  of  Robersonville. 

609. Farmers  Banking  & Trust  Cc 

203 . Bank  of  Pee  Dee. 

206. Bank  of  Rockingham. 

204 . Farmers  Bank.* 

205 . Richmond  County  Sav.  Bk. 
88. Farmers  & Merchants  Bank. 
87 . First  National  Bank. 

84. Nat.  Bank  of  Rocky  Mount 
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Rocky  Mount..  85.  Planters  National  Bank.  Thomasville 158.  First  National  Bank. 


“ . . 86. Rocky  Mount  Sav.  & Tr. 

Co. 

Roper 428. Bank  of  Roper. 


Roseboro 429. Bank  of  Roseboro. 

Rose  Hill 430. Bank  of  Rose  Hill. 

Rosemary 524. Rosemary  Banking  & Tr.  Co. 

Rowland 278. Bank  of  Rowland. 

“ 279 . Merchants  & Farmers  Bank. 

| Roxboro 233 . Bank  of  Roxboro. 

“ 232. Peoples  Bank. 

Rutherfordton. . 257. Citizens  Bank  & Trust  Co. 

St.  Pauls 450. Bank  of  St.  Pauls. 

Salisbury 9 1.  Da  vis  & Wiley  Bank. 


90. First  National  Bank. 

93.  Peoples  National  Bank. 

94 . Salisbury  Bank  & Trust  Co. 
92.  Wachovia  Bank  & Trust  Co. 


Saluda 598. Bank  of  Saluda. 

Sanford 195. Bank  of  Sanford. 

“ 196 . Banking  Loan  & Trust  Co. 

Scotland  Neck. . 224. Scotland  Neck  Bank. 

Seaboard 434 . Farmers  Bank. 

Sharpsburg 436 . Sharpsburg  Banking  Co. 

Shelby 168. First  National  Bank. 

“ 169 . Shelby  National  Bank. 

Siler  City 266. Chatham  Bank. 

“ 267 . Siler  City  Loan  & Trust  Co. 

Smithfield 437. First  National  Bank. 

Snow  Hill 438. Snow  Hill  Banking  & Tr.  Co. 

Southport 440. Bank  of  Southport. 

Spring  Hope 241.  Citizens  Bank. 

Spruce  Pine ....  586 . Bank  of  Spruce  Pine. 
Stantonsburg. . . 443. Planters  Bank. 

Star 444 . Bank  of  Star. 

Statesville 140 . Commercial  National  Bank. 

“ 137. First  National  Bank. 

“ 550. Peoples  Loan  & Savings  Bk. 

Sylva 452. Jackson  County  Bank. 

“ 467 . Tuckaseegee  Bank. 

Tabor 453 . Bank  of  Tabor. 

: “ 574 . Bank  of  Whiteville. 

Tarboro 150 . Farmers  Banking  & Trust  Co.* 

“ 149. First  National  Bank. 

“ 147 . Pamlico  Savings  & Tr.  Co. 

Taylorsville ....  454 . Bank  of  Alexander. 
Thomasidlle. . . . 157. Bank  of  Thomasville. 


“ .... 

591.  Peoples  Bank. 

Tyron 

607 . Peoples  Bank  & Trust  Co. 

Union  Mills .... 

458. Peoples  Bank. 

Valle  Cruces. . . . 

542. Valle -Cruces  Bank. 

Varina 

565. Bank  of  Varina. 

Vass 

460.  Bank  of  Vass. 

Waco 

487 . Peoples  Bank. 

Wadesboro 

188. Bank  of  Wadesboro. 

Wagram 

461  .Bank  of  Wagram. 

Wake  Forest . . . 

230. Bank  of  Wake. 

“ ... 

231 . Citizens  Bank. 

Walnut  Cove. . . 

517. Farmers  Union  Bk.  & Tr.  Co. 

Warrenton 

274. Bank  of  Warren. 

U 

275. Citizens  Bank. 

Warsaw 

464 . Bank  of  Warsaw. 

a 

540. Citizens  Bank. 

Washington .... 

117. Bank  of  Washington. 

a 

118. First  National  Bank. 

a 

119. Savings  & Trust  Co. 

Waynesville 

210. First  National  Bank. 

Weldon 

211.  Bank  of  Weldon. 

“ 

512. Weldon  Bank  & Trust  Co. 

Wendell 

468. Bank  of  Wendell. 

“ 

600. Farmers  & Merchants  Bank. 

West  Jefferson. . 

299 . First  National  Bank. 

Whitakers 

469 . Bank  of  Whitakers. 

Whiteville 

237 . Bank  of  Columbus. 

“ 

236 . Bank  of  Whiteville. 

Williamston . . . . 

227. Farmers  & Merchants  Bank. 

« 

606.  Martin  County  Savings  & 
Trust  Co. 

Wilmington . . . . 

4 . American  Bank  & Trust  Co. 

“ 

9. Citizens  Bank. 

“ 

8 . Home  Savings  Bank. 

“ .... 

2. Murchison  National  Bank. 

a 

3 . Peoples  Savings  Bank. 

Wilson 

112. Branch  Banking  & Tr.  Co. 

“ 

Ill . First  National  Bank. 

U 

115. Planters  Bank. 

Windsor 

280 . Bank  of  Windsor. 

“ 

281  .Citizens  Bank. 

Winston-Salem . 

50 . Merchants  National  Bank. 

“ 

48. Peoples  National  Bank. 

“ 

49.  Wachovia  Bank  & Trust  Co.* 

Winton 

473 . Merchants  & Farmers  Bank. 

Zebulon 

588 . Citizens  Bank. 
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Adams 317.Scandia-American  Bank. 

Alexander 473. First  National  Bank. 

“ 474.  First  State  Bank. 

Alice 500 . State  Bank  of  Alice. 

Almont 438 . Farmers  State  Bank. 

Ambrose 330 . Citizens  State  Bank. 

“ 332. First  National  Bank. 

Anamoose 155.Anamoose  National  Bank. 

Aneta 161.Aneta  State  Bank. 

Antler 311  .State  Bank  of  Antler. 

Argusville 806. Argusville  State  Bank. 

Arthur 504. First  State  Bank. 

Ashley 153. First  National  Bank. 

151.  First  State  Bank. 

Ayr 507 . Ayr  State  Bank. 

Balfour 282.  American  State  Bank. 

Bantry 399 . State  Bank  of  Bantry. 

Bartlett 512. Bartlett  State  Bank. 

Barton 436. Farmers  & Merchants  Bank. 

Beach 119. Beach  State  Bank. 

“ 118. First  National  Bank. 

“ 116.  Golden  Valley  State  Bank. 

Belfield 297. First  National  Bank. 

Benedict 513 . First  State  Bank. 

“ 748. Security  State  Bank. 

Binford 384 . First  National  Bank. 

“ 383 . First  State  Bank. 

Bisbee 249 . First  National  Bank. 

Bismarck 30 . Bismarck  Bank . 

“ 31.  City  National  Bank. 

“ 29 . First  National  Bank.* 

Blabon 517 . Blabon  State  Bank. 

Blanchard 519. First  State  Bank. 

Bonetraill 620 . Security  State  Bank. 

Bordulac 520. Bordulac  State  Bank. 

Bottineau 90. Bottineau  County  Bank. 

91 . First  National  Bank. 

Bowdon 340. Farmers  & Merch.  State  Bank. 

Bowman 949. Farmers  & Mech.  State  Bank. 

“ 229. First  National  Bank. 

“ 230. State  Bank. 

Braddock 522. Emmons  County  State  Bank. 

Brinsmade 432. First  National  Bank.* 

Buchanan 525. Buchanan  State  Bank. 

Buffalo 527. First  National  Bank. 

Buford 529. First  State  Bank. 

Buxton 532. First  National  Bank. 

Calvin 534 . First  State  Bank. 

Cando 89.Cando  National  Bank. 

“ 88. First  National  Bank. 

Carbury 892 . Bank  of  Carbury. 

Carpio 395 . First  National  Bank. 


99 . Commercial  State  Bank. 

98 . First  National  Bank. 

68. Cass  County  National  Bank. 
67. First  National  Bank. 

163.  First  National  Bank. 

164 . Merchants  & Farmers  Bank. 
537 . Cayuga  State  Bank. 

539 . Farmers  Security  Bank. 

540.  Farmers  Bank  of  McKenzi 

County. 

235 . First  National  Bank. 

829 . Farmers  & Merchants  Bank. 

543 . Cleveland  State  Bank. 

544 . Clifford  State  Bank. 

545 . Clyde  State  Bank. 

262 . Cogswell  State  Bank. 

263.  Farmers  & Merchants  Bank. 
548. Colgate  State  Bank. 

109 . First  National  Bank. 

108. State  Bank  of  Cooperstown. 
987. Security  State  Bank. 

197. Stutsman  County  Bank. 


Crary 380. First  National  Bank. 

Crosby 429. Citizens  National  Bank. 

“ 766. First  National  Bank. 

“ 430 . First  State  Bank. 

Crystal 555. First  National  Bank. 

Davenport 557. State  Bank  of  Davenport. 

Dazey 391  .Dazey  State  Bank. 

“ 392. Security  Bank. 

Deering 832.  Security  State  Bank. 

Devils  Lake 36 . Devils  Lake  State  Bank. 

....  34 . First  National  Bank. 

....  35. Ramsey  County  Nat.  Bank.  ' 

Dickinson 49 . Dakota  National  Bank. 

48. First  National  Bank. 

902. Liberty  Bank. 

“ 50 . Merchants  National  Bank. 

Dodge 897. Farmers  State  Bank. 

Dogden 334 . Dogden  State  Bank. 

Donnybrook. . . . 373 . Donnybrook  State  Bank. 

Douglas 469 . Douglas  State  Bank. 

Drayton 191 . Citizens  Bank. 

190. First  National  Bank. 

Dunn  Center.  . . 783. Farmers  Bk.  of  Dunn  County. 

. . . 844 . First  State  Bank. 

Easby 564 . First  State  Bank. 

Edgeley 141 . Citizens  State  Bank. 

Edmore 307. First  National  Bank. 

Ellendale 87. Farmers  National  Bank. 

■Elliott 570. State  Bank  of  Elliott. 

Embden 571  .Embden  State  Bank. 


STATE  PREFIX  No.  77 
Carrington. , 


Casselton 

a 

Cavalier. 


Cayuga 

Chaffee 

Charlson 

Churchs  Ferry . . 
Clementsville. . . 

Cleveland 

Clifford 

Clyde 

Cogswell 


Colgate 

Cooperstown . . . 

Courtenay 
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Enderlin 70.Enderlin  State  Bank. 

Erie 577 . Farmers  State  Bank. 

Fainnount 285. Bank  of  Fairmount. 

“ 286 . First  National  Bank. 

Fargo 12 . Dakota  Savings  Bank. 


7. Dakota  Trust  Co. 

3 . Fargo  National  Bank. 

1.  First  National  Bank.* 

2 . Merchants  National  Bank.* 
10. Northern  Savings  Bank.* 

4.  Northern  Trust  Co. 

6. Northwestern  Mutual  Sav.  & 
» Loan  Association. 


“ Red  River  Valley  Mtge.  Co. 

“ Wm.  C.  Macfadden,  Sec'y-.  N. 

D.  Bankers  Assn.* 

Fessenden 142. Wells  County  State  Bank. 

Fingal 211.  First  National  Bank. 

“ 212. Merchants  State  Bank. 

Finley 205. First  National  Bank. 

“ 206 . State  Bank  of  Finley. 

Flasher 770. Security  State  Bank. 

Forbes 581  .Forbes  State  Bank. 

Fordville 720. Farmers  & Merch.  State  Bk. 

“ 582. First  State  Bank. 

Forest  River 583 . Forest  River  State  Bank. 

Fort  Ransom. . . 585. Fort  Ransom  State  Bank. 

Fortuna 331 . First  International  Bank. 

Foxholm 586 . Foxholm  State  Bank. 

Fryburg 813 . First  State  Bank. 

Fullerton 588. First  National  Bank. 

Gardner 593 . State  Bank  of  Gardner. 

Garrison 274 . Farmers  Bank.* 

“ 272 . First  National  Bank. 

“ 273 . First  State  Bank. 

Geneseo 595.Geneseo  State  Bank. 

Gilby 596. Bank  of  Gilby. 

Golden  Valley . . 784 . Farmers  Bank. 

“ . . 778 . First  State  Bank. 

Grace  City 600. Farmers  & Merchants  Bank. 

Grafton 59. First  National  Bank. 

“ 60. Grafton  National  Bank. 

“ 831  .Scandinavian  American  Bk. 

Grand  Forks.  . . 15. First  National  Bank.* 

“ ...  20.  First  Savings  Bank. 


...  17. Northern  State  Bank. 

. . . 18. Northwestern  National  Bk. 

...  19 . Northwestern  Trust  Co. 

. . . 21  .Peoples  State  Bank. 


Grandin 601 . Guaranty  State  Bank. 

Granville 241  .Granville  State  Bank. 

Grenora 941 . Farmers  State  Bank. 

Halliday 826 . Farmers  State  Bank. 

Hamilton 610 . Bank  of  Hamilton. 


Hampden 346 . Farmers  Bank. 

“ 347. First  National  Bank. 

Hankinson 74. Citizens  National  Bank. 

“ 73. Farmers  & Merchants  Bank. 

“ 72 . First  National  Bank. 

Hannaford 315 . Farmers  State  Bank. 

“ 314. First  National  Bank. 

Hannah 214. Citizens  State  Bank. 

“ 213 . State  Bank  of  Hanna. 

Hartland 611  .Hartland  State  Bank. 

Harvey 80 . Farmers  State  Bank. 

“ 78 . First  National  Bank. 

Hatton.  .......  158. Farmers  & Merch.  Nat.  Bank. 

“ 157 . First  National  Bank. 

Havelock 873 . Farmers  State  Bank. 

Hazelton 403 . Bank  of  Hazelton. 

“ 404. Farmers  State  Bank. 

Heaton  459. Farmers  State  Bank. 

Hebron 184. First  National  Bank. 

“ 185 . Merchants  State  Bank. 

Hensel 616. State  Bank  of  Hensel. 

Hettinger 137 . Adams  County  State  Bank. 

“ 136. First  National  Bank. 

“ 139. Hettinger  State  Bank. 

Hickson 617. Hickson  State  Bank. 

Hillsboro 94 . First  National  Bank. 

" 93. Hillsboro  National  Bank. 

Hoople 618. State  Bank  of  Hoople 

Hope 128 . First  National  Bank. 

“ 129. Hope  National  Bank. 

Hunter 288. Farmers  & Merchants  Bank. 

“ 287. First  National  Bank. 

Inkster 293. Bank  of  Inkster. 

Jamestown 44. Citizens  National  Bank.* 

“ 43. Farmers  & Merch.  Nat.  Bk. 

“ 42. James  River  National  Bank. 

Jessie 623. State  Bank  of  Jessie. 

Jud 624. First  State  Bank. 

Kathryn 627. Sheyenne  Valley  Bank. 

Kempton 628 . First  State  Bank. 

Kenmare 81.  First  National  Bank. 

“ 82. Kenmare  National  Bank. 

Kensal 239 . Farmers  & Merchants  Bank 

Killdeer 650. First  National  Bank. 

“ 862. First  State  Bank. 

Kindred 631 . Kindred  State  Bank. 

Kramer 464. State  Bank  of  Kramer. 

Kulm 985 . First  National  Bank. 

“ 170. La  Moure  County  Bank. 

Lakota 106 . National  Bank  of  Lakota. 

La  Moure 124. Farmers  National  Bank. 

“ 123. First  National  Bank. 

Landa 634 . First  International  Bank. 

Langdon 103. Cavalier  County  Nat.  Bank. 
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Langdon 100. First  National  Bank. 

Lankin 313. Citizens  State  Bank. 

" 312. First  State  Bank. 

Lansford 238. First  National  Bank. 

“ 237. First  State  Bank. 

Larimore 95. Elk  Valley  Bank. 

96 . National  Bank  of  Larimore. 

Larson 635. First  State  Bank. 

Leal 637 . Bank  of  Leal. 

Leeds 150. Farmers  & Merchants  Bank. 

Lehr 638. Farmers  & Merchants  Bank. 

Leonard 640 . Farmers  Bank. 

Ligerwood 110. Farmers  National  Bank. 

“ Ill  .First  National  Bank. 

Linton 173 . Farmers  State  Bank. 

172. First  National  Bank. 

Lisbon 62. First  National  Bank. 

“ 63 . Ransom  County  Farmers  Bk. 

“ 61 . State  Bank  of  Lisbon. 

Litchville 227. First  National  Bank. 

“ 226. First  State  Bank. 

Loma 642 . First  State  Bank. 

Lu verne 724. Lu verne  State  Bank. 

McClusky 203. First  National  Bank. 

McGregor 497. McGregor  State  Bank. 

McHenry 284. First  National  Bank. 

McVille 805. First  National  Bank. 

“ 335. State  Bank  of  McVille. 

Makoti 768 . First  National  Bank. 

“ 721 . Reservation  State  Bank. 

Mandan 45 . First  National  Bank. 

“ 47. Merchants  National  Bank. 

“ 46 . State  Bank  of  Morton  County. 

Manvel 788. First  State  Bank. 

Mapleton 807 . Mapleton  State  Bank. 

Marion 350 . First  National  Bank. 

Marmarth 726. Farmers  State  Bank. 

“ 651 . First  National  Bank. 

Martin 354 . Martin  State  Bank. 

Mayville 105. First  National  Bank. 

“ 104. Goose  River  Bank. 

Medina 309. First  National  Bank. 

“ 924 . Security  State  Bank. 

Medora 653 . Stockmens  State  Bank. 

Mekinock 654.Mekinock  State  Bank. 

Michigan 248 . Nelson  County  State  Bank. 

Milnor 175. First  National  Bank. 

“ 174. Milnor  National  Bank. 

Milton 269. First  National  Bank. 

“ 268. State  Bank. 

Minnewaukan . . 209 . First  National  Bank. 

..  210. Minnewaukan  State  Bank. 

Minot 26. Citizens  Bank. 

“ 25 . First  International  Bank. 


24 . Scandinavian- American  Bank.* 
22. Second  National  Bank. 

23. Union  National  Bank. 

928 . First  State  Bank. 

223. First  National  Bank. 
221.Mohall  State  Bank. 

4 13. Bank  of  Monango. 

659 . Montpelier  State  Bank. 

181 . First  National  Bank. 

660 . Mountain  State  Bank. 

277 . Farmers  Bank. 

276 . First  National  Bank. 

662 . First  State  Bank. 

664 . First  National  Bank. 

666 . State  Bank  of  Newburg. 

955 . Farmers  State  Bank. 

355 . First  State  Bank. 

356 . New  Leipzig  State  Bank. 

New  Rockford. . 120. Bank  of  New  Rockford. 


. . 121 . First  National  Bank. 

New  Salem 180. Farmers  & Merchants  State 

Bank. 

Niagara 668 . Bank  of  Niagara.  t 

Nome 426 . Farmers  State  Bank. 

“ 425 . First  State  Bank. 

Noonan 471.  First  International  Bank. 

472 . Security  State  Bank. 

Northwood 134. First  National  Bank. 

Oakes 75. First  National  Bank. 

“ 76. Oakes  National  Bank. 

Oriska 674. State  Bank  of  Oriska. 

Orr 675. Bank  of  Orr. 

Osnabrock 398. First  National  Bank. 

“ 397. Great  Western  Bank. 

Page 232 . Farmers  State  Bank. 

“ 231  .First  National  Bank. 

Park  River J 14. Bank  of  Park  River. 

113. First  National  Bank. 

Parshall 867. First  National  Bank. 

Pembina 678 . Merchants  Bank. 

Petersburg 295 . First  National  Bank. 

Pingree 405 . Pingree  State  Bank. 

Pisek 680. Pisek  State  Bank. 

Plaza 421  .First  National  Bank. 

422 . Pioneer  State  Bank. 

Portal 224 . First  International  Bank. 

225 . Portal  State  Bank. 


Portland 942. Farmers  National  Bank. 

“ 682 . First  National  Bank. 

Powers  Lake.  . . 358. First  State  Bank. 

. . . 359 . State  Bank  of  Powers  Lake. 


Rawson 825 . Farmers  State  Bank. 

Ray 256 . Farmers  Bank. 

“ 257 . First  State  Bank. 


NORTH  DAKOTA — Continued 

Minot 


Minto . 
Mohall 


Monango.  . 
Montpelier, 

Mott 

Mountain . . 
Munich 


Mylo 

Neche 

Newburg 

New  Leipzig 
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Reeder 

. 453 . Farmers  & Merch.  State  Bank. 

Thompson.  . . 

. . 706 . Farmers  State  Bank. 

U 

, 454. First  National  Bank. 

Tioga 

. . 435. Farmers  & Merchants  Bank. 

“ 

. 452 . First  State  Bank. 

u 

. . 434 . Tioga  State  Bank. 

Regent 

362 . First  State  Bank. 

Tokio 

. . 878. Tokio  State  Bank. 

Reynolds 

, 264 . State  Bank. 

Tower  City.  . . 

, . 709. First  National  Bank. 

Rhame 

447 . Farmers  State  Bank. 

Towner 

. . 146 . First  National  Bank. 

“ 

446 . First  State  Bank. 

Turtle  Lake . . 

. . 133 . First  National  Bank. 

Richardton 

167. Richardton  State  Bank. 

Tuttle 

. . 875 . Tuttle  State  Bank. 

Rock  Lake 

683. First  National  Bank. 

Valley  City . . . 

. 41 . Bank  of  Valley  City. 

Rogers 

684 . First  State  Bank. 

“ 

39 . First  National  Bank. 

Rolette 

270. First  National  Bank. 

Van  Hook 

. . 845 . Farmers  State  Bank. 

Rolla 

192. First  National  Bank. 

“ 

. . 852 . First  National  Bank. 

Rugby 

64 . Merchants  Bank. 

“ 

. . 576 . Scandinavian  Amer.  State  Bk. 

“ 

66. Security  Bank. 

Venturia 

. . 710. First  State  Bank. 

Russell 

688 . First  State  Bank. 

Verona 

. . 926. Farmers  & Merch.  State  Bank. 

Rutland 

689 . First  State  Bank. 

Wahpeton 

. . 58. Citizens  National  Bank. 

Ryder 

319. First  National  Bank. 

“ 

57. National  Bank  of  Wahpeton. 

St.  Thomas 

208 . First  National  Bank. 

“ 

56. Peoples  State  Bank. 

Sanborn 

690 . First  National  Bank. 

Wales 

. . 420. Citizens  State  Bank. 

Sarles 

740. Farmers  & Merch.  State  Bank. 

“ 

. . 419. State  Bank  of  Wales. 

“ 

691.  State  Bank  of  Sarles. 

Walhalla 

. . 186 . Citizens  Bank. 

Scranton 

427 . First  National  Bank. 

“ 

. . 187. First  National  Bank. 

Sentinel  Butte. . 

484 . First  National  Bank. 

Walum 

. . 712. Farmers  State  Bank. 

Sharon 

338. Citizens  State  Bank. 

Watford 

. . 692 . McKenzie  County  Bank. 

Sheldon 

289 . First  National  Bank. 

Webster 

. . 714 . Bank  of  Webster. 

Sheyenne 

246 . Farmers  & Merchants  Bank. 

Westhope. 

. . 188. Bank  of  Westhope. 

U 

245. First  National  Bank. 

“ 

. . 189 . Peoples  State  Bank. 

Shields 

694 . Shields  State  Bank. 

Williston 

51 . First  National  Bank. 

Spiritwood 

696 . Spiritwood  State  Bank. 

U 

53 . Williams  County  State  Bank. 

Stanley 

200 . Citizens  State  Bank. 

u 

. . 54 . Williston  State  Bank. 

“ 

199. First  National  Bank. 

Willow  City. . , 

. . 177 . Merchants  National  Bank. 

Stanton 

278. German  State  Bank. 

Wilton 

. . 253 . McLean  County  State  Bank. 

Starkweather. . . 

409. First  National  Bank. 

“ 

. . 254 . Wilton  Bank. 

Strasburg 

843 . German  State  Bank. 

Wimbledon. . . . 

. . 196 . First  National  Bank. 

U 

702 . Security  State  Bank. 

it 

, . 195 . Merchants  National  Bank. 

Streeter 

449. Citizens  National  Bank. 

Wishek 

. . 258 . First  State  Bank. 

448 . First  National  Bank. 

Wolford 

, . 716. State  Bank  of  Wolford. 

Sykeston 

382 . Citizens  State  Bank. 

Wyndmere 

, . 252 . First  National  Bank. 

“ 

381 . Sykeston  State  Bank. 

Zap 

, . 626 . State  Bank  of  Zap. 

Taylor 

366 . Taylor  State  Bank. 

Zeeland 

. . 456 . Zeeland  State  Bank. 

OHIO 

Cincinnati,  Prefix  No.  13. 

Cleveland,  “ 

“ 6.  STATE  PREFIX  No.  56 

Columbus,  “ 

“ 25. 

Ada 

592 . First  National  Bank. 

Akron 

62 . Commercial  Sav.  & Trust  Co., 

Adelphi 

861.  Adelphi  Banking  Co. 

East  Akron  Branch. 

Akron 

Bankers  Guarantee  Title  & Tr. 

" 

, . 62 . Commercial  Sav.  & Trust  Co., 

Co. 

South  Akron  Branch. 

U 

59 . Central  Sav.  & Trust  Co.* 

“ 

61 . Depositors  Sav.  & Trust  Co.* 

U 

62 . Commercial  Sav.  & Trust 

“ 

. . 58.  Dime  Savings  Bank. 

Co. 

“ 

. 55 . First-Second  National  Bank. 
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Akron . . . . 56 . National  City  Bank. 

“ 67. Ohio  Savings  & Trust  Co. 

“ 57 . Peoples  Sav.  & Trust  Co. 

“ 66 . Rubber  City  Savings  Bank. 

“ 64 . State  Bank. 

“ 65. Summit  County  Bank. 


Albany 1230 . Citizens  Bank. 

Alger 865 . Alger  Savings  Bank. 

Alliance 184. Alliance  Bank  Co. 

“ 186 . City  Sav.  Bank  & Trust  Co. 

“ 185. First  National  Bank. 

“ 187. Peoples  Bank  Co. 

Amanda 1273. Clear  Creek  Valley  Bkg.  Co. 

“ 867. Farmers  & Merch.  Bank  Co. 

Amherst 606. Amherst  Savings  & Bkg.  Co. 

Amsterdam ....  870 . Peoples  Banking  Co. 

Andover 871.  Andover  Bank. 

Ansonia 837. Citizens  Bank  Co. 

“ 838. First  National  Bank. 

Antwerp 873.  An  twerp  Exchange  Bank  Co. 

Applecreek 874 . Applecreek  Banking  Co. 

Arcadia 875. Arcadia  Bank  & Savings  Co. 

Arcanum 708. First  National  Bank. 

Archbold 734. Farmers  & Merchants  Bank. 

Ashland 390 . Farmers  Bank. 

“ 389 . First  National  Bank. 

Ashtabula 169. Marine  National  Bank. 

“ 170.  National  Bank  of  Ashtabula. 

Ashville 760. Citizens  Bank. 

Athens 454 . Athens  National  Bank. 

“ 453. Bank  of  Athens,  N.  B.  A. 

Atwater 878. Atwater  Savings  Bank  Co. 

Bainbridge 788 . Spargur,  Head  & Co. 

Barberton 289. Central  Savings  & Trust  Co. 

“ 288 . Peoples  Savings  & Bkg.  Co. 

Barnesville 507. First  National  Bank. 

“ 508.  National  Bank  of  Barnesville. 

Batavia 748. First  National  Bank. 

Beaver 884. Bank  of  Beaver. 

Bellaire 242. Dollar  Savings  Bk.  & Tr.  Co.* 

“ 241.  First  National  Bank. 

Bellefontaine . . . 334 . Commercial  & Sav.  Bank  Co. 
“ ...  332 . Peoples  National  Bank. 

Bellevue 474 . Bellevue  Savings  Bank  Co. 

“ 472 . First  National  Bank. 

" 473. Wright  Banking  Co. 

Belleville 744 . Belleville  Savings  Bank. 

Berea 578 . Bank  of  Berea  Company. 

Bergholz 890.Bergholz  State  Bank. 

Berlin  Heights. . 849. Berlin  Heights  Banking  Co. 

Bethel 891  .First  National  Bank. 

Bethesda 721  .Commercial  & Savings  Bank. 

“ 720. First  National  Bank. 

Beverly 893 . Citizens  Bank  Co. 


Blanchester ....  642 . First  National  Bank. 

“ ....  64 1.  Merchan  ts  & Farmers  Bank. 

Bloomdale 894 . Exchange  Bank. 

Bloomville 896 . Exchange  State  Bank. 

Bolivar 897 . Bolivar  State  Bank. 

Botkins 898. Shelby  County  Bank. 

Bowerston 899 . First  National  Bank. 

Bowersville 900.  Bowersville  Bank. 

Bowling  Green. . 469. Wood  County  Sav.  Bank  Co. 

Bradford 635. First  National  Bank. 

Bremen 770. Bremen  Bank  Co. 

“ 771  .First  National  Bank. 

Bridgeport 519 . Bridgeport  National  Bank. 

Brookville 724 . Citizens  State  & Savings  Bank. 

“ 725. First  National  Bank. 

Bryan 530. Farmers  National  Bank. 

“ 529 . First  National  Bank. 

Buckeye  City. . . 902 . Commercial  & Sav.  Bank  Co. 

Bucyrus 339 . Bucyrus  City  Bank.* 

“ 340. Farmers  & Citizens  Bank  & 

Sav.  Co. 

“ 337. First  National  Bank. 


" 338. Second  National  Bank. 

Burton 903. First  National  Bank. 

Byesville 549. First  National  Bank. 

Cadiz 616. First  National  Bank. 

“ 619. Fourth  National  Bank. 

“ 617. Harrison  National  Bank. 

Caledonia 847 . Caledonia  Banking  Co. 

Cambridge 263 . Cambridge  Savings  Bank  Co. 

“ 261.  Central  National  Bank. 

“ 260 . Guernsey  National  Bank. 

“ 259. Nat.  Bank  of  Cambridge. 

Camden 906 . First  National  Bank. 

Canal  Win- 
chester  813 . Canal  Winchester  Bank. 

“ 814. Peoples  Bank  Co. 

Canfield 908 . Farmers  National  Bank. 

Canton 72.  Central  Savings  Bank. 

“ 71.  City  National  Bank. 

“ 74 . Commercial  & Savings  Bank. 

“ 75 . Crystal  Park  Bank. 

“ 73 . Dime  Savings  Bank  Co. 

“ 69. First  National  Bank. 

“ 76 . First  Trust  & Savings  Bank. 

“ 70. Geo.  D.  Harter  Bank. 


Cardington 711.  Citizens  Bank . 

Carrollton 910. Cummings  Trust  Co. 

Cedarville 913.  Exchange  Bank. 

Celina 542 . Commercial  Bank  Co. 

“ 544 . First  National  Bank. 

Centerburg 821.Centerburg  Savings  Bank. 

“ 822 . First  National  Bank. 

Chagrin  Falls. . . 624. Chagrin  Falls  Banking  Co. 
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Chardon 685.Chardon  Savings  Bank  Co. 

“ 686. First  National  Bank. 

Chicago  June...  518. Home  Savings  & Banking  Co 
of  Willard. 

Chillicothe 204. Central  National  Bank. 

“ 207. Citizens  National  Bank. 

“ 203. First  National  Bank. 

“ 205. Ross  County  National  Bank. 

“ 208.  Valley  Savings  Bank  & Tr.  Co. 

Christiansburg. . 917 . Farmers  & Merchants  Bank. 
Cincinnati  (City  Prefix  No.  13) . 

“ 35. Atlas  National  Bank. 

“ 56. Brighton  Bank  & Trust  Co.* 

“ 39. Central  Trust  Company. 

“ 66 . Cincinnati  Bank  & Trust  Co. 

“ Cincinnati  Chapter,  Amer. 

Inst,  of  Banking. 

“ ..  .56-1163. Citizens  Bank  of  St.  Bernard. 

“ 82. Citizens  Bank  & Sav.  Co., 

Pleasant  Ridge. 

“ 29 . Citizens  National  Bank.* 

“ 37. City  Hall  Bank. 

“ 60. Columbia  Bank  & Sav.  Co. 

“ 61 . Cosmopolitan  Bk.  & Sav.  Co.* 

“ 74 . Court  House  Savings  Bank. 

“ 79 . Cumminsville  Bank  & Sav.  Co. 

“ 72 . East  End  Bank  Co. 

“ 76 . Evanston  Bank. 

" 43 . Federal  Reserve  Bank  of 

Cleveland. 

“ 31.  Fifth-Third  National  Bank.* 

“ 1 . First  National  Bank.* 

“ 56-911.  First  Nat.  Bank  of  Carthage. 

“ 56-915. First  Nat.  Bank  of  Cheviot. 

“ 4. Fourth  National  Bank.* 

“ 83 . Hamilton  County  Bank. 

“ 63 . Home  Savings  Bank  Co. 

“ 71.  Hyde  Park  Savings  Bank. 

“ 70. Liberty  Banking  & Sav.  Co. 

“ 24. Lincoln  National  Bank.* 

“ 36.  Market  National  Bank. 

“ 75. Mohawk  State  Bank. 

“ 55.  North  Side  Bank. 

“ 81.  Oakley  Bank. 

" 65 . Peoples  Bank  & Savings  Co. 

" 42 . Provident  Sav.  Bank  & Tr.  Co. 

“ 2. Second  National  Bank.* 

“ 64. Security  Savings  Bank  & Safe 

Deposit  Co. 

“ 62. Southern  Ohio  Savings  Bank. 

“ 40. Union  Sav.  Bank  & Trust 

Co* 

“ 40. Union  Savings  Bank  & Trust 

Co.,  Fifth  St.  Branch. 


Cincinnati  (City  Prefix  No.  13). 

“ 40.  Union  Savings  Bank  & Trust 

Co.,  Vine  St.  Branch. 

“ 59.  Unity  Banking  & Savings  Co. 

“ 67.  Walnut  Hills  Sav.  & Bkg.  Co. 

“ 84. Washington  Bank  & Sav.  Co. 

“ 26. Western  Bank  & Trust  Co. 

“ Davies  Bertram  Co. 

“ Field,  Richards  & Co. 

“ W.  E.  Hutton  & Co. 

“ Irwin,  Ballman  & Co. 

“ Chas.  C.  Murray  & Co. 

“ Weil,  Roth  & Co* 

Clarksville 919. Farmers  National  Bank. 

Cleveland  (City  Prefix  No.  6). 

57 . American  Savings  Bank  Co. 

“ 81.  Bank  of  Henry  Spira. 

“ 54 . Broadway  Sav.  & Trust  Co.* 

“ 58 . Brooklyn  Savings  & Loan  Co. 

“ 4. Central  National  Bank.* 

“ 52 . Citizens  Sav.  & Trust  Co.* 

“ 74. Clark  Ave.  Savings  Bank  Co. 

“ Cleveland  Chapter,  Amer.  Inst. 

of  Banking. 

“ 5. Cleveland  National  Bank.* 

“ Cleveland  Savings  & Loan  Co. 

“ 68 . Cleveland  Trust  Co. 

“ 63. Columbia  Savings  & Loan  Co. 

“ 63 . Columbia  Savings  & Loan  Co., 

Washington  Park  Office. 

“ 79 . Detroit  Ave.  Sav.  & Trust  Co. 

“ 1 . Federal  Reserve  Bank.* 

“ 10. first  National  Bank.* 

“ 78 . First  Trust  & Savings  Co.* 

“ 61.  Forest  City  Sav.  A Trust  Co. 

“ 65. Garfield  Savings  Bank  Co.* 

“ 66 . Guardian  Sav.  & Trust  Co.* 

“ 75 . Home  Savings  A Trust  Co.* 

“ 70.  Hough  Bank  & Trust  Co. 

“ 59 . Lake  Shore  Banking  A Tr.  Co. 

“ 59 . Lake  Shore  Banking  & Tr.  Co., 

Prospect  Ave.  & Huron 
Road  Branch. 

“ 59 . Lake  Shore  Banking  & Tr.  Co., 

St.  Clair  Ave.  A E.  125th 
St.  Branch. 

“ 59 . Lake  Shore  Banking  & Tr.  Co., 

Superior  Ave.  & Addison 
Road  Branch. 

“ 59 . Lake  Shore  Banking  & Tr.  Co., 

Superior  Ave.  & E.  120th  St. 
Branch. 

“ 62. Lorain  St.  Savings  Bank. 

“ 12. National  City  Bank. 
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Cleveland  (City  Prefix  No.  6). 

" 8 . National  Commercial  Bank. 

“ 60.  Pearl  St.  Sav.  & Trust  Co.* 

“ 53. Peoples  Savings  Bank  Co. 

“ 51 . Society  for  Savings.* 

u 72. State  Banking  & Trust  Co.* 

“ 77. Superior  Savings  & Trust  Co.* 

“ 3. Union  Commerce  Nat.  Bk.* 

“ 55. United  Banking  & Sav.  Co.* 

“ 56 . Woodland  Ave.  Sav.  & Tr.  Co.* 

“ 56.  Woodland  Ave.  Sav.  & Tr.  Co., 

Buckeye  Road  Branch. 

u Hayden,  Miller  & Co. 

“ Otis  & Co. 

Cleves 920. Hamilton  County  Nat.  Bank 

Clyde 563 . Clyde  Savings  Bank  Co. 

“ 562. Peoples  Banking  Co. 

Coldwater 922 . Peoples  Bank  Co. 

College  Corner..  857. Farmers  State  Bank. 

Columbus  (City  Prefix  No.  25). 

11  American  Guaranty  Co.* 

“ 14 . Capital  City  Bank. 

“ 16. Central  National  Bank. 

a 55 . Citizens  Trust  & Sav.  Bank. 

“ 3. City  National  Bank.* 

“ 11.  Columbus  Savings  Bank. 

u 5. Commercial  National  Bank. 

“ 7.Hayden-Clinton  Nat.  Bank. 

“ 2. Huntington  National  Bank. 

“ 61.  Lincoln  Savings  Bank  Co. 

u 15. Market  Exchange  Bank  Co. 

" 12. National  Bank  of  Commerce. 

......  4 . New  First  National  Bank.* 

“ 1 . Ohio  National  Bank.* 

“ 60. Produce  Exchange  Bank  Co. 

“ 52 . State  Sav.  Bank  & Trust  Co.* 

“ Claude  Meeker. 

“ R.  H.  Schryver,  Sec’y.,  Ohio 

Bankers  Assn.* 

“ Stevenson  & Vercoe. 

Columbus  Grove  648. Exchange  Bank. 

649 . Peoples  Bank  Co. 

Commercial 

Point 925. Scioto  Bank. 

Conneaut 329. Citizens  Banking  & Tr.  Co. 

“ 328. Conneaut  Mutual  Loan  & Tr. 


Co. 

Continental 926 . Continental  Bank. 

“ •••  .1240. Farmers  State  & Sav.  Bank. 

Coshocton 281 . Central  Bank. 

“ 278. Commercial  National  Bank. 

“ 279 . Coshocton  National  Bank. 

Covington 632 . Stillwater  Valley  Bank  Co. 

Crestline 523 . First  National  Bank. 


Creston 931  .Stebbins  Banking  Co. 

Crooksville 557 . Crooksville  Bank  Co. 

Cuyahoga  Falls.  1264. Citizens  Bank. 

. 937. Cuyahoga  Falls  Sav.  Bank. 

Cygnet 938. Cygnet  Savings  Bank  Co. 

Dalton 939 . First  National  Bank. 

Dayton 32 . American  National  Bank. 


28.  City  National  Bank.* 

38.  City  Trust  & Savings  Bank. 

26 . Dayton  National  Bank. 

33. Dayton  Sav.  & Trust  Co. 

33.  Dayton  Savings  & Trust  Co., 

North  Dayton  Branch. 

40. East  Dayton  Sav.  & Bkg. 
Co. 

35. Farmers  & Merchants  Bank. 

34 . First  Savings  & Banking  Co. 
37.  Market  Savings  Bank. 

27.  Merchants  National  Bank. 

29.  Third  National  Bank. 

39.  West  Dayton  Commercial  & 

Savings  Bank. 

30.  Winters  National  Bank. 


Defiance 357. First  National  Bank. 

“ 358 . Merchants  National  Bank. 

“ 359 . State  Bank  of  Defiance. 

Degraff 941.  Citizens  Bank. 

Delaware 303. Delaware  National  Bank. 

305 . Deposit  Banking  Co. 

Delphos 482. Commercial  Bank* 

“ 481 . National  Bank  of  Delphos. 

483 . Peoples  Bank. 

Dennison 942. Dennison  National  Bank. 

Deshler 687. Corn  City  State  Bank. 

688 . Deshler  State  Bank. 

Dillonvale 943. First  National  Bank. 

Eover 399. Exchange  National  Bank. 


“ 400. First  National  Bank. 

“ 401 . Reeves  Banking  & Trust  Co. 

402 . State  Savings  Bank  Co. 

Doylestown 944 . Doylestown  Banking  Co. 

Dresden 683 . Dresden  Savings  Bank  Co. 

East  Liverpool. . 158 . Citizens  National  Bank. 

..  159. Dollar  Savings  Bank  Co. 

..  156. First  National  Bank. 

..  157. Potters  National  Bank. 


. . Potters  Savings  & Loan  Co. 

Eaton 548. Eaton  National  Bank. 

547 . Preble  County  National  Bank. 

Edgerton 739.  Edgerton  State  Bank  Co. 

“ 738. Farmers  Commercial  Bank. 

Edon 948.  Edon  State  Bank  Co. 

Eldorado 949 . Farmers  Banking  Co. 


Elmwood  Place.  951. First  National  Bank. 
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Elyria 199. Lorain  County  Savings  & Tr. 

Co* 

“ 197 . National  Bank  of  Elyria.* 

“ 198 . Savings  Deposit  Bank  & Trust 

Co. 

Findlay 192. American  National  Bank. 

“ 191. Buckeye  National  Bank.* 

“ 194.  Commercial  Bank,  Sav.  & 

Trust  Co. 

“ 190. First  National  Bank. 

a 193 . Ohio  Bank  & Savings  Co. 


Flushing 955 . Dollar  Savings  Bank  Co. 

Forest 715. First  National  Bank. 

“ 714. Hardin  County  Bank  Co. 

Fostoria 284 . Commercial  Bank  & Sav.  Co. 

“ 283. First  National  Bank. 

“ 285.  Union  National  Bank. 

Frankfort 956 . Merchants  & Farmers  Bank. 

Franklin 572 . Franklin  National  Bank. 

“ 573. Warren  National  Bank. 

Fredericktown. . 752. Daniel  Struble  & Son. 

Fremont 275. Colonial  Sav.  Bank  & Tr.  Co. 

“ 274.Croghan  Bank  & Savings  Co. 

“ 272. First  National  Bank. 

“ 273 . Fremont  Savings  Bank  Co. 

Galion 370. Citizens  National  Bank. 

“ 371  .Commercial  Sav.  Bank  Co. 

Garrettsville. . . . 961  .First  National  Bank. 

Geneva 590. First  National  Bank. 

“ 591 . Geneva  Savings  Bank  Co.* 

Genoa 962 . Genoa  Banking  Co. 


Germantown.  . . 651. Farmers  & Citizens  Sav.  Bk. 

“ ....  650. First  National  Bank. 

Gibsonburg.  . . . 630.Gibsonburg  Banking  Co. 

“ ....  631.  Home  Banking  Co. 


Gilboa 964.Gilboa  Banking  Co. 

Girard 527. First  National  Bank* 

“ Trumbull  Sav.  & Loan  Co. 

Glouster 582 . Glouster  State  Bank. 

Gnadenhutten . . 1257 . Gnadenhutten  Bank. 

Good  Hope 968. Farmers  Bank. 

Grand  Rapids . . 969 . Grand  Rapids  Banking  Co. 

Granville 970. Granville  Bank  Co.* 

Greenfield 510. Highland  County  Bank. 

“ 511.  Peoples  National  Bank. 

Green  Spring . . . 973 . Commercial  Bank  Co. 

Greenville 4 13. Citizens  State  Bank. 

“ 410. Farmers  National  Bank. 

“ 411.  Greenville  National  Bank. 

Greenwich 790. First  National  Bank. 

Grove  City 796 . First  National  Bank. 

Hamden 976. Citizens  Bank. 

Hamilton 95. Citizens  Sav.  Bank  & Tr.  Co. 

“ 91  .First  National  Bank.* 


Hamilton 91.  First  National  Bank,  Savings 

Dept. 

“ 94 . Hamilton  Dime  Sav.  Bank  Co. 

“ 92. Second  National  Bank. 

Harrison 706. Citizens  Bank. 

“ 707. First  National  Bank. 

Haskins 983. Farmers  Savings  Bank  Co. 

Haviland 984 . Farmers  National  Bank. 

Hilliard 988 . Merchants  & Farmers  Bank. 

Hillsboro 501 . Farmers  & Traders  Nat.  Bank. 

“ 502 . Hillsboro  Bank  & Sav.  Co. 

“ 500 . Merchants  National  Bank 

Holgate 1272. Farmers  State  Bank. 

989 . Holgate  Commercial  Bank. 

Hubbard 995. Hubbard  Banking  Co. 

Hudson 996. National  Bank  of  Hudson. 

Ironton 231.  Citizens  National  Bank. 

“ 230. First  National  Bank. 

" 232. Iron  City  Savings  Bank. 

“ 229. Second  National  Bank. 

Jackson 448. Commercial  Bank. 

Jamestown 730. Farmers  & Traders  Bank. 

Jefferson 700.  Jefferson  Banking  Co. 

Jeffersonville.  . . 824. Citizens  Bank. 

“ ...  823 . Farmers  Bank. 

.Teromesville ....  100 . Citizens  Bank 

Jewett 1001.  Jewett  State  Bank. 

Johnstown 805.  Johnstown  Bank. 

Kalida 811  .Peoples  Bank  Co. 

Kenmore 1266.Kenmore  Banking  Co. 

Kensington 100^.  Kensington  State  Bank  Co. 

Kent 496 . City  Banking  Co. 

“ 495. Kent  National  Bank. 

Kenton 375. First  National  Bank. 

“ 376. Kenton  National  Bank. 

Kingston 1006. First  National  Bank. 

Kinsman 782. Kinsman  Banking  Co. 

“ 781  .Kinsman  National  Bank. 

Kipton 1007 . Kipton  Bank  Co. 

Lake  View 1012 . Farmers  Banking  Co. 

Lakewood 1217 . Lakewood  State  Bank. 

Lancaster 236. Fairfield  National  Bank. 

“ 237. Farmers  & Citizens  Bank. 

“ 238 . Lancaster  National  Bank. 

La  Rue 810. Campbell  National  Bank. 

“ 809 . La  Rue  Bank  Co. 

Lebanon 571.  Citizens  National  Bank. 

“ 570. Lebanon  National  Bank. 

Leesburg 802 . Farmers  & Merchants  Bank. 

“ 801 . Leesburg  Bank. 

Leipsic 1016. Bank  of  Leipsic. 

Lewisburg 1017. Peoples  Banking  Co. 

Liberty  Center. . 1244 . Liberty  State  Sav.  Bank. 

Lima 104 .American  Bank. 
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Lima 99 . First  National  Bank.* 

“ 103. Lima  Trust  Co.* 

“ 102 . Metropolitan  Bank. 

“ 101  .Old  National  Bank. 

Lockland 545. First  National  Bank. 

Locust  Grove . . 964 . First  State  Bank. 

Lodi 1245. Lodi  State  Bank. 

" 1247. Peoples  National  Bank. 

Logan 487. National  Bank  of  Logan. 

“ 488. Kempel  National  Bank. 

London 540. Central  National  Bank. 


539 . London  Exchange  Bank  Co. 
538. Madison  National  Bank. 

541 . Peoples  Commercial  & Savings 
Bank. 


Lorain 108. Central  Bank  Co. 

“ 109. City  Bank  Co. 

“ 111. Lorain  Banking  Co. 

“ 110.  National  Bank  of  Commerce. 

Loudonville ....  643 . Farmers  Bank. 

“ ....  644 . First  & Savings  Bank. 

Loveland 695. Loveland  National  Bank. 

Lowell 1026. First  National  Bank. 

Lowellville 1027 . Lowellville  Sav.  & Banking  Co. 

Luckey 1029 . Exchange  Bank. 

McArthur 1040.  Vinton  County  National  Bank. 

McClure 1041 . Durbin  Bank. 

McComb 1042. Peoples  Banking  Co. 

Madison 1032 . Exchange  Bank. 

Madisouville . . . 477. First  National  Bank. 

Magnolia 1033 . Bank  of  Magnolia  Co. 

Mansfield 150. Bank  of  Mansfield. 

“ Citizens  Savings  & Loan  Co. 

“ 151.  Richland  Savings  Bank. 

Mantua 1036. First  National  Bank. 

Marietta 248. Central  National  Bank.* 


“ 249. Citizens  National  Bank.* 

“ 247. Dime  Savings  Society. 

“ 246. First  National  Bank. 

“ 250. Peoples  Banking  & Trust  Co.* 

Marion 176 . Marion  National  Bank. 

Martins  Ferry . . 294 . Citizens  Savings  Bank. 

“ . . 292 . Commercial  Bank  Co. 

" . . 293 . Peoples  Savings  Bank. 

Marysville 532 . Bank  of  Marysville. 

“ 535 . Commercial-Savings  Bank. 

Mason 820. First  National  Bank. 

“ 819 . Mason  Bank. 

Massillon 211.  First  National  Bank. 

“ First  Savings  & Loan  Co. 

“ 213 . Merchants  National  Bank.* 

“ 214.  Ohio  Banking  & Trust  Co. 

“ 212. Union  National  Bank. 

597 . State  Savings  Bank  Co. 


Medina 569. Medina  County  National  Bk. 

“ 567 . Old  Phoenix  National  Bank. 

“ 568 . Savings  Deposit  Bank  Co. 

Mendon 1043. First  National  Bank. 

Metamora 853. Farmers  & Merch.  Bank  Co. 

“ 854. Home  Savings  Bank. 


Miamisburg 503. First  National  Bank. 

....  504 . Miamisburg  Banking  Co. 

Middletown 226. American  Tr.  & Sav.  Bank. 

224 . First  National  Bank. 

....  225 . Merchants  National  Bank. 

....  223 . Oglesby  & Barnitz  Co. 


Milan 1047 . Farmers  & Citizens  Bkg.  Co. 

Millersburg 611  .J.  & G.  Adams  Bank. 

“ 613. Commercial  & Savings  Bank. 


“ 612. Farmers  & Merchants  Bk.  Co. 

Millersport 1049 . Millersport  Bank  Co. 

Mineral  City. . . 750. Mineral  City  Bank  Co. 


Minerva 1255. Minerva  Banking  Co. 

“ 1050. Minerva  Savings  & Trust  Co. 

Mingo  June. . . . 1051  .First  National  Bank. 

Monroe 1053. Monroe  National  Bank. 

Monroeville 1054. Farmers  & Citizens  Bkg.  Co. 

Morral 1055.Morral  Banking  Co.* 

Morrow 800. First  National  Bank. 

Moscow 1057 . State  Bank  of  Moscow. 


Mount  Gilead.  . 668. Mount  Gilead  National  Bank. 

..  669. National  Bank  of  Morrow 
County. 

Mount  Healthy.  1060. First  National  Bank. 

Mount  Orab 1249. Brown  County  Nat’l  Bk. 

Mount  Pleasant  829 . Peoples  National  Bank. 

Mount  Sterling.  741. Citizens  National  Bank. 

. 740. First  National  Bank.* 

Mount  Vernon..  298. First  National  Bank. 

. . 299 . Knox  County  Savings  Bank. 
Mount  Victory..  815. Mount  Victory  Bank.* 

..  816 . Mount  Victory  Savings  Bank. 
Mount  Washing- 


ton  1062. First  National  Bank. 

Napoleon 515. First  National  Bank. 

“ 516. Napoleon  State  Bank. 

Navarre 1065. Navarre  Deposit  Bank* 

Nevada 785. Nevada  Deposit  Bank. 

Newark 127. First  National  Bank. 

“ 129. Newark  Trust  Co.* 

New  Bremen. . . 672. First  National  Bank. 
New  Comers- 

town 574 . Oxford  Bank. 


New  Lexington.  580. Perry  County  Bank. 
New  London . . . 681 . Third  National  Bank. 
New  Madison.  . 1072. Farmers  Banking  Co. 
New  Mata- 
moras 


Maumee 


1213. Peoples  Savings  Bank. 
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New  Paris 791 . Farmers  Banking  Co. 

New  Phila- 
delphia  320. Citizens  National  Bank. 

“ 322 . Merchants  State  Bank. 

" 3 19. Ohio  Savings  & Trust  Co. 


New  Richmond.  657. New  Richmond  Nat.  Bank. 
New  Straits- 

ville 1075. Martin  Bank  Co. 

Newton  Falls. . . 1076. First  National  Bank. 

New  Vienna 1268. First  National  Bank. 

“ 1077. New  Vienna  Bank. 


New  Washing- 
ton  1078. Farmers  State  Bank. 

Niles 324 . Dollar  Savings  Bank  Co. 

“ 325 . Niles  Trust  Co. 

North  Baltimore  584. First  National  Bank. 

North  Fairfield. . 1082.  North  Fairfield  Sav.  Bank. 

Norwalk 345 . Citizens  Banking  Co. 

“ 344 . Huron  County  Banking  Co. 

“ 343. Norwalk  National  Bank. 

Norwood 182. Commercial  Savings  Bank. 


“ 180. First  National  Bank.* 

“ 181  .Norwood  National  Bank. 

Oak  Harbor. . . . 678. First  National  Bank. 

“ ....  677.  Oak  Harbor  State  Bank. 


Oak  Hill 728 . Oak  Hill  Savings  Bank  Co. 

Oberlin 497.0berlin  Bank  Company. 

“ 499 . Peoples  Banking  Co. 

“ 498 . State  Savings  Bank  Co. 

Okeana 1089. First  National  Bank. 

Old  Fort 1263. Old  Fort  Banking  Company. 

Orrville 551.  Orrville  National  Bank. 

“ 552 . Orrville  Savings  Bank. 

Orwell 1092. Orwell  Banking  Co. 

Osborn 794 . First  National  Bank. 

Oxford 614 . Oxford  National  Bank. 

Painesville 442 . Painesville  National  Bank. 

Paulding 608 . Farmers  Banking  Co. 

“ 607 . Paulding  National  Bank. 

Payne 1098 . Farmers  & Citizens  Bank  Co. 

“ 1221 . Payne  State  Bank. 

Peebles 772 . Bank  of  Peebles . 

Pemberville ....  756 . Citizens  Savings  Bank  Co. 

“ ....  757 . Pemberville  Savings  Bk.  Co 

Peninsula 1099 . Peninsula  Banking  Co. 

Perrysburg 626. Citizens  Banking  Co. 

“ 627 . Perrysburg  Banking  Co. 

Piketon 1105.Piketon  National  Bank. 

Piqua 219 . Citizens  National  Bank. 

“ 218. Piqua  National  Bank. 

Pitsburg 1106. First  National  Bank. 

Pleasant  Hill. . . 1108. Pleasant  Hill  Banking  Co. 

Pomeroy 514 . Farmers  Bank  & Trust  Co. 

“ 512 . First  City  Bank. 


Pomeroy 513. 

Portage 1112. 

Port  Clinton 560 . 

“ ....  561. 

Portsmouth. ...  136. 
“ ....  134. 

“ 138. 

“ ....  135. 

Prairie  Depot. . . 1279 . 

Quaker  City 1118. 

Racine 851. 

Ravenna 463. 

Reading 1122. 

Richwood 659. 

“ 660. 

“ 658. 


Pomeroy  National  Bank. 

G.  C.  Munn  & Co. 

American  Bank. 

First  National  Bank. 

Central  National  Bank. 

First  National  Bank. 

Ohio  Valley  Bank. 

Security  Bank. 

Prairie  Depot  Nat.  Bank  of 
Freeport. 

Quaker  City  National  Bank. 
First  National  Bank. 

Second  National  Bank. 
Reading  Bank. 

Farmers  Deposit  Bank. 

First  National  Bank. 
Richwood  Banking  Co. 


Ridgeville  Cor- 


ners  1126. Ridgeville  Savings  Bank. 

Ripley 636. Citizens  National  Bank. 

“ 637. Ripley  National  Bank. 

Rocky  River.  . .1131. Rocky  River  Savings  & Bank- 
ing Co. 

Rushville 1136.Rushville  Banking  Co. 

Sabina 689 . Sabina  Bank. 

St.  Clairsville. . . 703. Dollar  Savings  Bank  Co. 

“ ...  701 . First  National  Bank. 

“ ...  702 . Second  National  Bank. 

St.  Henry 1165. St.  Henry  Bank. 

St.  Marys 431.  First  National  Bank. 

St.  Paris 717. Central  National  Bank. 

“ 716. First  National  Bank.* 

Salem 3 11.  Citizens  Sav.  Bank  & Tr.  Co. 

Salineville 11 38. Citizens  Banking  Co. 

Sandusky 165.  American  Banking  & Tr.  Co. 

“ 163 . Citizens  Banking  Co. 

“ ......  164. Commercial  National  Bank.* 

“ 162. Third  Nat.  Exchange  Bank. 

Sardis 1140.  First  National  Bank. 

Senecaville 1146. First  National  Bank. 

Seven  Mile 1147. Farmers  National  Bank. 

Sharonville 1150.Sharonville  Bank. 

Shawnee 1151.  Shawnee  Bank  Co. 

Shelby 486. Citizens  Bank. 

“ 485 . First  National  Bank. 

Sherwood 11 52. Sherwood  Savings  Bank  Co. 

Shiloh 11 53. Shiloh  Savings  Bank  Co. 

Shreve 754 . Farmers  Bank. 

Sidney 405. Citizens  National  Bank. 

“ 407. First  National  Exchange  Bk. 

“ Peoples  Savings  & Loan  Assn. 

Smithfield 845. First  National  Bank. 

“ 846 . Miners  & Merchants  Bank. 

Somerset 1242. Citizens  State  Bank. 
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Somerton 1156. First  National  Bank. 

Somerville 11 57. Somerville  National  Bank. 

South  Char- 
leston   726 . Bank  of  South  Charleston.* 

. . 727 . Houston  Bank. 

South  Vienna..  .1159. Farmers  Deposit  Bank. 

Spencer 11 60. Farmers  Savings  Bank. 

“ 1267 . Spencer  State  Bank. 

Spencerville ....  654 . Citizens  Bank. 

....  655. Farmers  Bank. 

Springboro 1161.  Farmers  Bank. 

Springfield 86 . American  Tr.  & Sav.  Bank.* 

“ 85. Citizens  National  Bank. 

“ 87. Farmers  National  Bank. 

“ 81 . First  National  Bank. 

“ 83.Lagonda  National  Bank. 

“ 80. Mad  River  National  Bank.* 

“ 84 . Springfield  National  Bank. 

“ 82 . Springfield  Savings  Society. 

Spring  Valley. . .1162. Spring  Valley  National  Bank. 

Steubenville 147. Bank  of  Morelli  & Co. 

“ ....  144. Commercial  National  Bank. 

“ ....  142 . Miners  & Mech.  Sav.  & Tr.  Co. 

“ ....  143. National  Exchange  Bank. 

" ....  145. Peoples  National  Bank. 

“ ....  146. Steubenville  Bank  & Trust  Co. 

“ ....  141 . Union  Savings  Bank  & Tr.  Co. 

Strasburg 797 . Citizens  Bank. 

Struthers 1170.Struthers  Sav.  & Banking  Co. 

Stryker 1171 . Exchange  Bank  of  H.  F.  Bruns. 

Sugar  Creek 1172. Citizens  Bank. 

Summerfield 1174. First  National  Bank. 

Sunbury 1175. Farmers  Bank. 

Swanton 742. Farmers  & Merch.  Dep.  Co. 

Sylvania 759. Farmers  & Merch.  Bank  Co. 

“ 758. Sylvania  Savings  Bank  Co. 

Thornville 1178.Thornville  Banking  Co. 

Tiffin 255. City  National  Bank. 

“ 256. Commercial  National  Bank.* 

“ 253. Tiffin  National  Bank. 

“ 254 . Tiffin  Savings  Bank. 

Tippecanoe  City  609.Tipp  National  Bank. 

Tiro 1179. Farmers  & Citizens  Bank. 

Toledo 19 . Citizens  Safe  Deposit  & Tr.  Co. 

“ 14 . Com’l  Sav.  Bank  <fc  Tr.  Co.* 

“ 6 . Continental  Tr.  & Sav.  Bk.  Co. 

“ 15.  Dime  Savings  Bank  Co. 

“ 1.  First  National  Bank.* 

“ 20. Guardian  Tr.  & Sav.  Bank.* 

" 7. Home  Savings  Bank  Co. 

“ 9 . Merchants  & Clerks  Sav.  Bk.* 

“ 5. National  Bank  of  Commerce.* 

“ 4.  Northern  National  Bank.* 

“ 10. Ohio  Sav.  Bk.  & Tr.  Co* 


Toledo 21.0pieka  Savings  Bank  Co. 

“ 2. Second  National  Bank.* 

“ 3. Security  Sav.  Bk.  & Tr.  Co.! 

u Toledo  Chapter,  Amer.  Inst 

of  Banking. 

“ 8. Toledo  Sav.  Bank  & Tr.  Co. 

“ Stacy  & Braun. 

Toronto 505. National  Bank  of  Toronto. 

Trenton 1181.  Bank  of  Trenton  Co. 

Troy 421 . First  National  Bank.* 

“ 422 . Troy  National  Bank. 

Twinsburg 1227 . Twinsburg  Banking  Co. 

Upper  Sandusky  526. Citizens  Savings  Bank. 

525 . Commercial  National  Bank. 

Urbana 352. Citizens  National  Bank. 

Utica 661.  First  National  Bank. 

Van  Wert 380. First  National  Bank. 

Vermilion 704 . Erie  County  Banking  Co. 

Verona 1186. Farmers  Bank. 

Vinton 1187.  Vinton  Banking  Co. 

Wadsworth 555.  Wadsworth  Sav.  & Tr.  Co. 

Wakeman 1188.Wakeman  Bank  Co. 

Wapakoneta ....  458 . First  National  Bank. 

Warren 266 . Second  National  Bank. 

269 . Union  Savings  & Trust  Co. 

267. Western  Reserve  Nat.  Bank. 

Washington 

C.  H 363 . Commercial  Bank. 

“ 364 . Midland  National  Bank. 

“ 362. Peoples  & Drovers  Bank. 

366.  Washington  Sav.  Bk.  & Tr.  Co. 

Waterville 1 193 . Waterville  State  Sav.  Bk.  Co. 

Wauseon 576. First  National  Bank* 

“ 577. Peoples  State  Bank. 

Waverly 647. First  National  Bank. 

Waynesville. . . . 827.  Waynesville  National  Bank.*. 

Wellington 603. First  Wellington  Bank. 

Wellston 385. First  National  Bank. 

Wellsville 349. Peoples  National  Bank. 

“ Perpetual  Sav.  & Loan  Co. 

West  Alexandria  817. Twin  Valley  Bank. 

West  Farming- 

ton 1195. Farmers  Banking  Co. 

West  Lafayette.  1196. West  Lafayette  Bank  Co. 

West  Mansfield.  777. Union  Banking  Co. 

West  Milton.. . . 719. Citizens  State  Bank. 

....  718 . First  National  Bank. 

Weston 779 . Citizens  Banking  Co. 

West  Salem ....  841 . Bank  of  West  Salem. 

West  Union. . . . 737. First  National  Bank. 

West  Unity. . . .1199. West  Unity  Banking  Co. 
Whitehouse ....  1201 . Whitehouse  State  Sav.  Bank. 

Willshire 840.Wilishire  Bank  Co. 

Wilmington 494. Citizens  National  Bank* 
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Wilmington ....  493 . Clinton  County  Nat.  Bank. 

“ ....  492. First  National  Bank. 

Winchester 1205 . Winchester  Bank. 

Woodsfield 587. First  National  Bank. 

“ 586 . Monroe  Bank. 

Woodstock 859. Woodstock  Bank. 

Woodville 804 . State  Savings  Bank. 

“ 803. Woodville  Savings  Bank  Co. 

Wooster 418. Citizens  National  Bank. 

“ 417. Commercial  Bank. 

“ 416. Wayne  County  Nat.  Bank. 

Worthington.  . . 1206. Worthington  Sav.  Bank  Co. 

Xenia 314. Citizens  N ational  Bank. 

“ 316. Commercial  & Sav.  Bank  Co. 

“ 315. Xenia  National  Bank. 


Yellow  Springs 
Youngstown 


Zanesville . 


1208 . Miami  Deposit  Bank. 

52 . Central  Bank  & Trust  Co. 

48 . City  Trust  & Savings  Bank. 

46 . Commercial  National  Bank. 

47 . Dollar  Sav.  & Trust  Co. 

47. Dollar  Sav.  & Tr.  Co.,  East 
Federal  St.  Branch. 

Equity  Savings  & Loan  Co. 

44.  First  National  Bank. 

Home  Savings  & Loan  Co. 

45.  Mahoning  National  Bank. 

, 121.  American  Trust  & Sav.  Bank. 

. 116. First  National  Bank. 

, 117. Old  Citizens  National  Bank. 

, 118. Peoples  Savings  Bank. 


OKLAHOMA 


Muskogee,  Prefix  No.  49. 
Oklahoma,  “ “ 39. 


STATE  PREFIX  No.  86 


Achille 660. Farmers  & Merch.  Nat.  Bank  Bartlesville.. 

Ada 102 . First  National  Bank.  “ 

“ 106. Merch.  & Planters  Nat.  Bk.  “ 

“ 104 . Oklahoma  State  Bank.  “ 

Adair 661 . Bank  of  Adair.  Beaver 

Addington 662 . First  National  Bank.  “ 

Alton 337. First  National  Bank.  Beggs 

Alex 953.  First  National  Bank.  “ 

Aline 642 . Bank  of  Aline.  Bessie 

Allen 508 . First  National  Bank.  Big  Cabin . . , 

Alluwe 667. First  State  Bank.  Bigheart. . . . 

Altus 95 . Altus  State  Bank.  Billings 

Alva 129 . Central  State  Bank.  “ 

“ 126. First  National  Bank.  Bison 

Anadarko 147. First  National  Bank.  Bixby 

“ 150. First  State  Bank.  “ 

“ 148.  National  Bank  of  Anadarko.  Blackwell... 

Antlers 339.  Antlers  National  Bank.  “ 

“ 340. Citizens  National  Bank.*  “ 

* 1000 . Farmers  Exchange  Bank.  Blair 

Apache 402 . Apache  State  Bank.  Blanchard . . , 

“ 401 . First  National  Bank.  Bliss 

Arapaho 472.  Custer  County  State  Bank.  Bluejacket. 

“ 471 . First  National  Bank.  “ 

Ardmore 58 . City  State  Bank.  Boise  City.  . 


a 57. Exchange  National  Bank.  Boley — 

“ 52 . First  National  Bank.  Boswell.. 

“ 56 . Guaranty  State  Bank.  “ 

“ 55. State  National  Bank.*  “ 

Arnett 553. Farmers  & Merch.  Bank.  Boynton 

Atoka 246. American  National  Bank.  Bradley. 

“ 247. Oklahoma  State  Bank.  Braggs.. 

Avant 673. Avant  State  Bank.  Braman. 


82 . Bartlesville  National  Bank. 

. 83 . Bartlesville  State  Bank. 

81.  First  National  Bank. 

84 . Union  National  Bank. 

. 677 . Bank  of  Beaver  City. 

.1030. First  National  Bank. 

. 425. Farmers  National  Bank. 

. 424. First  National  Bank. 

. 679. State  Bank  of  Bessie. 

. 680.  Bank  of  Big  Cabin. 

. 681.  Bank  of  Bigheart. 

. 547 . Billings  State  Bank. 

.1100. National  Bank  of  Billings. 

. 683. Bison  State  Bank. 

. 607. Bixby  State  Bank. 

. 606. First  National  Bank. 

. 153. First  National  Bank. 

. 151. Oklahoma  Guaranty  Bank. 

, 152. State  Guaranty  Bank. 

, 554 . Blair  State  Bank. 

, 515. First  National  Bank. 

. 684. First  State  Bank. 

, 685 . Blue  Jacket  State  Bank. 

1011.  First  National  Bank. 

1073.  First  National  Bank. 

687 . Farmers  & Merchants  Bank. 
1096. Farmers  & Merch.  Nat.  Bank. 
439. First  National  Bank. 

1085. State  Exchange  Bank. 

496 . First  National  Bank. 

988 . First  State  Bank. 

990. First  National  Bank. 

689. First  National  Bank. 
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Breckinridge.  . . 690. Bank  of  Breckinridge. 


Bristow 1037.  American  National  Bank. 

278. Bristow  National  Bank. 

277. First  National  Bank. 

Britton 693. North  Oklahoma  State  Bank. 

Broken  Arrow. . 289. Arkansas  Valley  State  Bank. 

. . 287. Citizens  National  Bank. 

. . 288 . First  National  Bank. 

Broken  Bow 949. First  National  Bank. 

Buffalo 650. Bank  of  Buffalo. 

651 . First  National  Bank. 

Butler 1052. First  National  Bank. 

Caddo 368. Caddo  National  Bank. 

“ 370. Oklahoma  State  Bank. 

Calera 884 . First  State  Bank. 

Calvin 537. Calvin  National  Bank. 

“ 536. First  National  Bank. 

Camargo 934 . First  State  Bank. 

Canton 476. Bank  of  Canton. 

Capron 560. Capron  State  Bank.* 

Carmen 417. Carmen  National  Bank. 

“ 418. First  State  Bank. 

Carnegie. ......  434. Citizens  Bank. 

“ 435 . Farmers  State  Bank. 

Cashion 648 . First  National  Bank. 

Catoosa 708. Farmers  & Merchants  Bank. 

Cement 456 . Farmers  State  Bank. 

“ 1054 . State  Exchange  Bank. 

Centrahoma. . . . 709. Peoples  State  Bank. 

Chandler 229. First  National  Bank. 

“ 230. First  State  Bank. 

“ 228. Union  National  Bank. 

Checotah 273 . Commercial  National  Bank. 

“ 272. First  National  Bank. 

“ 926 . Peoples  National  Bank. 

Chelsea 317. Bank  of  Chelsea. 

“ 318. First  National  Bank. 

Cherokee 236. Alfalfa  County  National  Bk 

“ 235 . Bank  of  Cherokee. 

Chickasha 48.Chickasha  National  Bank. 


46. Citizens  National  Bank.* 
49 . Farmers  State  Bank. 

45. First  National  Bank. 

47. Oklahoma  National  Bank. 


Choctaw 7 11.  State  Bank  of  Choctaw. 

Choteau 566 . First  State  Bank. 

Claremore 181.  Farmers  Bank  & Trust  Co. 

“ 179 . First  National  Bank. 

“ 180.  National  Bank  of  Claremore.* 

Clarita 712. First  State  Bank. 

Cleo  Springs. . . . 588 . Cleo  State  Bank. 

Cleveland 330 . Cleveland  National  Bank. 


938 . Fidelity  State  Bank. 
329. First  National  Bank. 


Clinton 182 . First  National  Bank. 

184. Oklahoma  State  Nat.  Bank. 

Coalgate 156.  Citizens  State  Bank. 

“ 154 . First  National  Bank. 

Collinsville 328. First  National  Bank. 

945 . State  Bank  of  Collinsville. 

Comanche 336 . Farmers  State  Bank. 

Commerce 1063 . Bank  of  Commerce. 

“ 1013 . First  National  Bank.* 

Copan 717. Bank  of  Copan. 

Cordell 252.  Cordell  National  Bank. 

251 . Farmers  National  Bank. 

“ 253. State  National  Bank. 

Coweta 360. First  National  Bank. 

“ 359.  National  Bank  of  Commerce. 

Crescent 414. Bank  of  Crescent. 

Crowder 723 . Bank  of  Crowder. 

Cushing 380. Cushing  State  Bank. 

“ 381.  Farmers  National  Bank. 

“ 379. First  National  Bank. 

“ • 985 . Oklahoma  State  Bank. 

Custer 428. Peoples  State  National  Bank.* 

Cyril 724. Bank  of  Cyril. 

Dacoma 725 . State  Bank  of  Dacoma. 

Davenport 601 . Davenport  State  Bank. 

Davidson 727. First  State  Bank.  i 

Davis 302 . First  National  Bank. 

303 . Oklahoma  State  Bank. 

Delaware 505 . Delaware  State  Bank. 

Dewar 982 . Dewar  State  Bank. 

Dewey 320. First  National  Bank. 

321  .Security  National  Bank. 

Driftwood 734 . Citizens  State  Bank. 

Drummond 735. Bank  of  Drummond. 

Drumright 997 . Drumright  State  Bank.  i 

Duke 481  .Farmers  & Merchants  Bank. 

Duncan 212. City  National  Bank. 

211  .Duncan  National  Bank. 

“ 210. First  National  Bank. 

Durant 92 . American  State  Bank. 

88 . Durant  National  Bank. 

“ 87. First  National  Bank. 

Dustin 533 . Dustin  State  Bank. 

Eagle  City 736 . Bank  of  Eagle  City. 

Edmond 225. Citizens  National  Bank. 

“ 811  .Edmond  State  Bank. 

“ 226 . First  National  Bank. 

Eldorado 406. Farmers  & Merch.  State  Bank. 

Elk  City 160. Farmers  State  Bank. 

Elmore  City. . . . 740. First  State  Bank. 

El  Reno 66. Citizens  National  Bank. 

69 . Commercial  Bank.* 

“ 68. El  Reno  State  Bank. 

67 . First  National  Bank. 
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Enid 19 . Central  State  Bank. 

“ 15. Enid  National  Bank.* 

“ 18. First  National  Bank. 

“ 16. Garfield  County  Bank. 

Erick 411  .Erick  State  Bank. 

“ 412. First  National  Bank. 

Eufaula 331 . Eufaula  National  Bank. 

“ 332. First  National  Bank. 

“ 333. State  National  Bank. 

Fairfax 445 . First  National  Bank. 

“ 444 . Osage  Bank. 

Fairland 923. Citizens  State  Bank. 

Fairview 233. Fairview  State  Bank. 

“ 234 . Farmers  & Merch.  Nat.  Bank. 

Fletcher 748 . Fletcher  State  Bank. 

Foraker 590 . First  National  Bank. 

Forgan 1102. First  National  Bank. 

“ 956 . First  State  Bank. 


Fort  Gibson 323. Citizens  National  Bank. 

“ ....  322. Farmers  National  Bank. 

Fort  Towson.  . .1103. American  National  Bank. 


“ ...  485 . First  State  Bank. 

Foss 545 . Bank  of  Foss. 

Foyil 749 . Foyil  State  Bank. 

Francis 750 . Bank  of  Francis. 

Frederick 165. National  Bank  of  Commerce. 

“ 168. Oklahoma  State  Bank. 

Gage 408 . Farmers  State  Bank. 

Garber 610. Farmers  State  Bank. 

Gate 754 . State  Bank  of  Commerce. 

Geary 301 . American  State  Bank. 

“ 299 . First  National  Bank. 

Goodwell 760. First  State  Bank. 

Gotebo 465 . Bank  of  Gotebo.* 

“ 987. First  National  Bank.* 

Gould 762 . First  State  Bank. 

Grandfield 1026 . Home  State  Bank. 

Grant 765 . Bank  of  Grant. 

Gray 1020 . First  State  Bank. 

Grove 415. First  National  Bank. 

Guthrie 37. First  National  Bank. 

“ 42 . Oklahoma  State  Bank. 

Guymon 324. City  National  Bank. 

“ 325 . First  National  Bank. 

Hammon 1003. Farmers  National  Bank. 

Harrah 627 . First  National  Bank. 

Hartshorne 170. First  National  Bank. 

“ 169. First  State  Bank. 

Haskell 420. First  National  Bank. 

“ 419. Haskell  National  Bank. 

“ 421 . International  Bank. 

Hastings 467. National  Bank  of  Hastings. 

“ 468. Oklahoma  State  Bank. 

Headrick 772 . Citizens  State  Bank. 


1057 . First  National  Bank. 

1036 . Security  State  Bank. 

454 . First  National  Bank. 

453 . State  National  Bank. 

Helena 461 . Helena  State  Bank. 

Hendrix 773 . First  Bank  of  Kemp. 

Henessey 280. Farmers  & Merch.  Nat.  Bank. 

“ 279. First  National  Bank. 

“ 968. Henessey  State  Bank. 

Henryetta 275. Citizens  Bank. 

“ 274. First  National  Bank. 

“ 1068 . Henryetta  State  Bank. 

“ 978. Miners  National  Bank. 

Hillsdale 776 . Bank  of  Hillsdale. 

Hinton 489 . Citizens  State  Bank. 

488 . Hinton  State  Bank. 

Hobart 120. City  National  Bank. 

" 121.  Farmers  & Merch.  Nat.  Bank. 

“ 119. First  National  Bank. 

“ 122. Home  State  Bank. 

Holdenville 214. American  National  Bank. 

" 215. Farmers  National  Bank. 

“ 213. First  National  Bank. 

Hollis 398. City  National  Bank. 

“ 399. National  Bank  of  Commerce. 

Hominy 860. Citizens  State  Bank. 

“ 463 . First  National  Bank.* 

“ 464 . National  Bank  of  Commerce. 

Hooker 781.  Farmers  & Merchants  Bank. 

“ 1004 . First  National  Bank. 

Howe 782 . State  Bank  & Trust  Co. 

Hugo 98. First  National  Bank. 

“ 99. Hugo  National  Bank. 

Hulbert 783. First  National  Bank. 

Hydro 538. First  National  Bank. 

Idabel 298. American  National  Bank. 

“ 296. First  National  Bank. 

“ 297 . First  State  Bank. 

Ingersoll 787. Bank  of  Ingersoll. 

Jenks 790. Bank  of  Jenks. 

Kellyville 794. Bank  of  Kellyville. 

Keota 797 . First  State  Bank. 

Keystone 798. Keystone  State  Bank. 

Kiefer 353 . Central  State  Bank. 

“ 759. Exchange  State  Bank. 

Kingfisher 201.  Citizens  State  Bank. 

“ 200. First  National  Bank. 

“ 199. Peoples  National  Bank. 

Kingston 584. First  National  Bank. 

“ 585 . First  State  Bank. 

Kiowa 392. First  National  Bank. 

Konawa 459 . First  National  Bank. 

“ 932 . Oklahoma  State  Bank. 

Krebs 803.  Bank  of  Krebs. 
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Kuaa 1056. First  National  Bank. 

Lahoma 805. First  National  Bank. 

Laverne 950. Laverne  State  Bank. 

“ 880.Speermore  State  Bank. 

Lawton 76 . Citizens  State  Bank. 

" 73. City  National  Bank. 

“ 74. First  National  Bank.* 

Le  Flore 809 . First  State  Bank. 

Lehigh 275. Lehigh  National  Bank. 

Lenapah 595 . Cherokee  State  Bank. 

Lindsay 365. First  National  Bank. 

“ 367 . Lindsay  State  Bank. 

Loco 812 . State  Bank  of  Loco. 

Lone  Wolf 498 . Orient  State  Bank. 

Lookeba 814 . Lookeba  State  Bank. 

Lovell 816. First  State  Bank. 

Luther 640. First  National  Bank. 

McAlester 22.  American  National  Bank 

“ 23. City  National  Bank. 

“ 21.  First  National  Bank.* 

“ 26.  McAlester  Trust  Co. 

“ 27 . Oklahoma  State  Bank. 


McCurtain 827 . McCurtain  State  Bank. 


McLoud 509 . First  National  Bank. 

Madill 290. First  National  Bank. 

“ 292 . Madill  National  Bank. 

“ 1092 . Marshall  County  Nat.  Bank 

Mangum 139. First  National  Bank. 

“ 141 . Guarantee  State  Bank. 

* 140 . Mangum  National  Bank. 

Maramec 822 . First  State  Bank. 

Marietta 293. First  National  Bank. 

“ 294 . Marietta  National  Bank. 

Marlow 248 . National  Bank  of  Marlow 

“ 250. State  National  Bank. 

Maud 557. First  National  Bank. 

“ 556 . Maud  State  Bank. 

Maysville 568. Farmers  National  Bank. 

“ 569. First  National  Bank. 

Medford 377. First  National  Bank. 

“ 376. Grant  County  Bank. 

Meeker 631.  Citizens  Bank. 

Miami 1070.  American  Exchange  Bank. 

“ 175. First  National  Bank. 

“ 176. Miami  Trust  & Savings  Bk.* 

“ 174. Ottawa  County  National  Bk. 

Milburn 587. First  National  Bank. 

Mill  Creek 517. First  National  Bank.  * 

“ 1091 . Home  State  Bank. 

Millerton 831.  Bank  of  Millerton. 

Minco 473 . First  National  Bank. 

Mooreland 1051 . Mooreland  State  Bank. 

“ 833. Security  State  Bank. 

Morris 482. First  National  Bank. 


Morris 483 . First  State  Bank. 

Morrison 636 . Morrison  State  Bank. 

Mounds 477. Bank  of  Mounds. 

u 478. First  National  Bank. 

Mountain  Park.  580. Planters  State  Bank. 

Muldrow 503. First  National  Bank. 

Mulhall 583 . Oklahoma  State  Bank. 


Muskogee  (City  Prefix  No.  49). 

“ 51.  Central  State  Bank. 

“ 2. Commercial  National  Bank.* 

8. Exchange  National  Bank.* 

1 . FirBt  National  Bank.* 

“ 7. Guaranty  State  Bank. 

3 . Muskogee  National  Bank .* 


Mutual 835. Farmers  Bank. 

Nardin 836. Bank  of  Nardin. 

Newkirk 241.  Eastman  National  Bank. 

“ 243 . Farmers  State  Bank. 

242 . First  National  Bank. 


“ 244. Security  State  Bank. 

New  Wilson 774. First  National  Bank. 


....  1043 . New  Wilson  State  Bank. 

Noble 840. First  National  Bank. 

Norman 123. First  National  Bank. 

“ 998. Security  State  Bank. 

Nowata 138. Citizens  State  Bank. 

“ 135. First  National  Bank. 

“ 136. Nowata  National  Bank. 

Oakwood 842. Oakwood  Bank. 

Ochelata 843 . Oklahoma  State  Bank. 

Oilton 1015. First  State  Bank. 

Okarche 844 . First  Bank  of  Okarche. 

Okeene 409. Citizens  State  Bank. 

1042. National  Bank  of  Okeene. 

“ 410. State  Guaranty  Bank. 

Okemah 308 . First  National  Bank. 

“ 309 . Okemah  National  Bank. 

Oklahoma  (City  Prefix  No.  39). 

“ 4 . American  National  Bank.* 

“ 7. Farmers  National  Bank. 


13 . First  State  Bank. 

57 . Guaranty  Bank. 

19. Liberty  National  Bank. 

54. Oklahoma  Stock  Yards  Nat. 

Bank.* 

12. Security  National  Bank.* 

55 . Southwest  Reserve  Bank. 

58 . State  Exchange  Bank. 

1.  State  National  Bank.* 

15. Tradesmens  State  Bank.* 

53 . Wilkin-Hale  State  Bank. 

Eugene  P.  Gum,  Sec’y,  Okla- 
homa Bankers  Assn.* 

59 . R.  T.  Stuart  & Co. 
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Okmulgee 109. Bank  of  Commerce. 

“ 110. Central  National  Bank. 

“ 108. Citizens  National  Bank. 

“ 965 . Guaranty  State  Bank. 

Oolagah 846 . Bank  of  Oolagah. 

Orr 848 . First  State  Bank. 

Owasso 850. First  State  Bank. 

Paoli 853 . Bank  of  Paoli. 

Pauls  Valley.. . . 196. First  National  Bank. 

“ ....  197. National  Bank  of  Commerce. 

“ ....  198. Pauls  Valley  National  Bank. 

Pawhuska 188 . American  N ational  Bank. 

“ 187. Bank  of  Commerce. 

“ 186. Citizens  National  Bank. 

“ 185. First  National  Bank. 

Pawnee 220. First  National  Bank. 

“ 221.  Pawnee  National  Bank. 

“ 219 . Security  State  Bank. 

Peckham 1031  .Peckham  State  Bank. 

Perry 164. Bank  of  Commerce. 

“ 162. Exchange  Bank. 

“ 163. First  National  Bank. 

Picher 1062. Miners  State  Bank. 

Pittsburg 855. Bank  of  Pittsburg. 

Ponca 206. Deposit  Guaranty  State  Bank. 

“ 204 . Farmers  National  Bank.* 

“ 1047 . Security  State  Bank. 

Pondcreek 375. Farmers  National  Bank. 

“ 374 . First  State  Bank. 

Porum 540 . American  State  Bank. 

Poteau 260. First  National  Bank. 

“ 261 . LeFlore  County  Bank. 

“ 259 . National  Bank  of  Poteau. 

Preston 859 . Oklahoma  State  Bank. 

Pryor 263. Citizens  Bank  & Trust  Co. 

“ 262. First  National  Bank. 

Purcell 189 . Chickasaw  National  Bank. 

“ 191 . Union  National  Bank. 

Putnam 861  .First  State  Bank. 

Quapaw 862 . Bank  of  Quapaw. 

Quinlan 864 . Quinlan  State  Bank. 

Quinton 486. First  National  Bank. 

Ramona 470 . Citizens  State  Bank. 

Randlett 534 . Bank  of  Randlett. 

Red  Fork 866. Bank  of  Red  Fork. 

Red  Oak 867 . Bank  of  Red  Oak. 

Renfrow 869 . Bank  of  Renfrow. 

Richmond 872. Bank  of  Richmond. 

Ringling 1001  .First  National  Bank. 

“ 1005 . First  State  Bank. 

Roff 382 . First  National  Bank. 

Roosevelt 646. First  Bank  of  Roosevelt. 

Rosston 1019. First  National  Bank. 

Rush  Springs. . . 441. First  National  Bank. 


Ryan 350. First  National  Bank. 

“ 351 . Peoples  Bank  & Trust  Co. 

Sallisaw 996. Citizens  National  Bank. 

“ 208. Merchants  National  Bank. 

“ 209 . Sallisaw  Bank  & Trust  Co. 

Sand  Springs . . . 959 . Sand  Springs  State  Bank. 

Sapulpa 61.  American  National  Bank. 

“ 1038. Bank  of  Commerce. 

“ 59. First  National  Bank. 

“ 63 . Sapulpa  State  Bank.* 

Sasakwa 876. Bank  of  Sasakwa. 

Sayre 255 . Beckham  County  National. 

“ 254. First  National  Bank. 

Scipio 944 . Scipio  State  Bank. 

Seiling 628. First  National  Bank.* 

Sentinal 423 . Oklahoma  State  Bank 

Shamrock 1034. First  State  Bank. 

Sharon 947. Sharon  State  Bank. 

Shawnee 31.  National  Bank  of  Commerce. 

“ 30. Shawnee  National  Bank. 

" 33 . Union  State  Bank. 

Skiatook 519. First  National  Bank. 

“ 520. Oklahoma  National  Bank. 

Snyder 971 . First  National  Bank. 

“ 371 . Kiowa  State  Bank. 

Soper 878. First  National  Bank. 

Sperry 979 . State  Guaranty  Bank. 

Spiro 362 . First  National  Bank. 

“ 977 . Spiro  State  Bank, 

Sterling 883. Farmers  & Merchants  Bank. 

Stigler 285.  American  National  Bank. 

“ 284. First  National  Bank. 

“ 286 . First  State  Bank. 

Stillwater 144 . First  National  Bank. 

“ 145 . State  Bank  of  Commerce. 

“ 143.  Still  water  National  Bank. 

Stilwell 385. First  National  Bank. 

Stonewall 562 . First  National  Bank. 

“ 563 . First  State  Bank. 

Stratford 490. First  National  Bank. 

Stringtown 885. Farmers  & Merchants  Bank. 

Stroud 349. First  National  Bank. 

Stuart 941 . Stuart  State  Bank. 

Sulphur 132. Bank  of  Commerce. 

“ 1066. Farmers  National  Bank. 

“ 133. Park  National  Bank. 

Supply 889 . Bank  of  Supply. 

Tahlequah 995. Central  National  Bank. 

“ 178. First  State  Bank. 

Talala 891 . First  State  Bank. 

Talihina 565. Far.  & Merch.  State  Bank. 

“ 564. First  National  Bank. 

Taloga 576 . First  National  Bank. 

Tar  River 1072. Cardin  State  Bank. 
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Tecumseh 281 . First  National  Bank. 

Temple 431 . Farmers  State  Bank. 

Terlton 894 . First  State  Bank. 

Texhoma 619. Farmers  State  Bank. 

“ 618. First  National  Bank.* 

Thomas 314. First  National  Bank. 

Tipton 897 . Farmers  State  Bank. 


“ 1064 . First  National  Bank. 

Tishomingo 307. Farmers  National  Bank. 


“ 305. First  National  Bank. 

“ 865. Guaranty  State  Bank. 

Tonka wa 266. Bank  of  Commerce. 

“ 267.  Tonka  wa  National  Bank. 

Tulsa 10.  American  National  Bank. 


6. Central  National  Bank.* 

3.  Exchange  National  Bank.* 
14. Exchange  Trust  Co.* 

1 . First  National  Bank.* 

9. Liberty  National  Bank. 

4.  National  Bk.  of  Commerce. 
11  .Producers  State  Bank. 

12 . Union  National  Bank. 


Tupelo 974. Bank  of  Commerce. 

“ 605. Farmers  National  Bank. 

Tuskahoma ....  900 . First  State  Bank. 

Tuttle 901 . Bank  of  Tuttle. 

Tyrone 1024 . Farmers'  State  Bank. 

“ 902 . First  National  Bank. 

Union 903 . Bank  of  Union. 

Valliant 939. Farmers  State  Guaranty  Bk. 

Vera 906.  Vera  State  Bank. 

Verden 549. First  National  Bank. 

“ 548 . National  Bank  of  Verden. 

Vian 452 . First  National  Bank. 

Vici 952 . Bank  of  Vici. 

Vinita 115. Farmers  State  Bank. 

“ Ill  .First  National  Bank.* 

“ 112. Vinita  National  Bank. 


Wagoner 118. Citizens  State  Bank. 

“ 116. First  National  Bank. 

“ 11 7. First  State  Bank. 

Walter 311.  First  National  Bank. 

“ 312. Walters  National  Bank. 

Wanette 500 . First  National  Bank. 

Wann 909 . Peoples  Bank  & Trust  Co. 

Wapanucka.  . . . 404. Oklahoma  State  Bank. 

Watonga 269 . Blaine  County  Bank. 

“ 268. First  National  Bank. 

Waukomrs 914. Waukomis  National  Bank. 

Waurika 171  .First  National  Bank. 

“ 172. Waurika  National  Bank. 

Waynoka 363. First  National  Bank. 

Weatherford 222 . First  National  Bank. 

....  223 . Liberty  National  Bank. 

Weleetka 346 . First  National  Bank. 

Wetumka 357. American  National  Bank. 

“ 356. Bank  of  Commerce. 

“ 355. First  National  Bank. 

Wewoka 391.  Farmers  National  Bank. 

“ 937. Security  State  Bank. 

Wheatland 916. Farmers  State  Bank. 

Wilburton 954. Latimer  County  Nat.  Bank. 

Willow 917. First  State  Bank. 

Wirt 1059. Wirt  State  Bank. 

Wister 918. First  State  Bank. 

Woodward 194. Central  Exchange  Bank. 


“ 193. First  National  Bank. 

“ 192.Gerlach  Bank. 

“ 195. New  State  Bank. 

Wynnewood. . . . 238. First  National  Bank. 


Wynona 921 . First  State  Bank. 

Yale 1018. Farmers  National  Bank. 

“ 493. First  National  Bank. 

“ 492.  Yale  State  Bank. 

Yukon 394. First  N ational  Bank. 

“ 957. Yukon  National  Bank. 


OREGON 

Portland,  Prefix  No.  24.  STATE  PREFIX  NO.  96 


Albany 

...  57.  Albany  State  Bank. 

Athena 

. . 146. First  National  Bank. 

“ 

, . . 54 . First  National  Bank. 

Aurora ...... 

, ..  147.  Aurora  State  Bank. 

U 

55.  J.  W.  Cusick  & Co. 

Baker 

. . 30 . Baker  Loan  & Trust  Co. 

Arlington . . . , 

, 145.  Arlington  National  Bank. 

“ 

. . 29. Citizens  National  Bank. 

Ashland 

. ..  36.  Citizens  Bank. 

“ 

. . 28 . First  National  Bank. 

(t 

. . 34 . First  National  Bank. 

Bandon 

. . . 88 . Bank  of  Bandon. 

Astoria 

. . . 12.  Astoria  National  Bank. 

" 

. . 89 . First  National  Bank. 

“ 

, . . 13 . Astoria  Savings  Bank. 

Banks 

..  148.  Washington  County  Bank. 

41 

, . . 11 . First  National  Bank. 

Bay  City 

. . 149 . First  Bank  of  Bay  City. 

a 

. . . 14 . Scandinavian- American  Sav- 

Beaverton 

. . . 150. Bank  of  Beaverton. 

ings  Bank. 

Bend 

..  278. Central  Oregon  Bank. 
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Bend 132. First  National  Bank. 

Brookings 263. Brookings  State  Bank. 

Brownsville ....  153 . Bank  of  Brownsville. 

Burns 115. First  National  Bank. 

“ 116. Harney  County  National  Bk. 

Canby 154. Canby  State  Bank. 

“ 266. First  National  Bank. 

Canyon  City .. . 155. First  Nat.  Bank  of  Grant 
County. 

Carlton 156. Carlton  State  & Sav.  Bank. 

Central  Point.. . 157. Central  Point  State  Bank. 

Clatskanie 158.Clatskanie  State  Bank. 

Coburg 159. State  Bank  of  Coburg. 

Condon 114. Condon  National  Bank. 

“ 113. First  National  Bank. 

Coquille 98. First  National  Bank. 

Cornelius 160. Cornelius  State  Bank. 

Corvallis 49. Benton  County  State  Bank. 

“ 258 . Corvallis  State  Bank. 

“ 48. First  National  Bank. 

Cottage  Grove..  84. First  National  Bank. 

Cove 161 . Cove  State  Bank. 

Crane 279. Crane  State  Bank. 

Dallas 76. Dallas  City  Bank. 

“ 77.  Dallas  National  Bank. 

Dayton 163. Bank  of  Dayton. 

Dufur 165 . Johnston  Brothers. 

Echo 167. Bank  of  Echo. 

Elgin 168. First  National  Bank. 

Enterprise 108. Enterprise  State  Bank. 

“ 107. Wallowa  National  Bank. 

Estacada 169.  Estacada  State  Bank. 

Eugene 20 . Bank  of  Commerce. 

“ 17. First  National  Bank. 

" 19. United  States  National  Bank. 

Falls  City 170. Bank  of  Falls  City. 

Flora 269 . Flora  State  Bank. 

Florence 171 . Lane  County  State  & Sav.  Bk. 

Forest  Grove. . . 90. First  National  Bank. 

. . . 91  .Forest  Grove  Nat.  Bank. 

Fossil 172.Steiwer  & Carpenter  Bank. 

Freewater 173. First  Nat.  Bank  of  Milton. 

Gardiner 271 . First  National  Bank. 

Gaston 174. Gaston  State  Bank. 

Glendale 176. Glendale  State  Bank. 

Gold  Beach.  . . . 177. Curry  County  Bank. 

Gold  Hill 178. Gold  Hill  Bank. 

Grants  Pass.  . . . 58. First  National  Bank  of  South- 

ern Oregon. 

“ 59 . Grants  Pass  Banking  Co. 

60.  Josephine  County  Bank. 

Grass  Valley.. . . 179. Citizens  Bank. 

Gresham 130.  Bank  of  Gresham. 

Haines 180. Bank  of  Haines. 


Halfway 181 . American  State  Bank. 

Halsey 182. Halsey  State  Bank. 

Harrisburg 242. Farmers  & Merchants  Bank. 

“ 183. First  National  Bank. 

Helix 184. Bank  of  Helix. 

Heppner 281.  Farmers  & Stockgrowers  Nat. 

Bank. 

“ 117. First  National  Bank. 

Hermiston 127 . First  National  Bank. 

Hillsboro 81.  Hillsboro  Commercial  Bank. 


“ 82 . Hillsboro  National  Bank. 

“ 80 . Shute  Savings  Bank. 

Hood  River. . . . 71  .Butler  Banking  Co. 

“ ....  72.  First  National  Bank. 


Hubbard 185. State  Bank  of  Hubbard. 

Huntington ....  186 . Bank  of  Huntington. 
Independence. . . 253 . Farmers  State  Bank. 

“ ...  187. Independence  National  Bank. 

lone 188. Bank  of  lone. 

Jacksonville. . . . 122. Bank  of  Jacksonville. 

Jefferson 189 . Oregon  State  Bank. 

Jordan  Valley. . . 191 . Bank  of  Jordan  Valley. 

Joseph 123 . First  Bank  of  Joseph. 

“ 124. First  National  Bank. 

Junction  City. . . 192 . First  National  Bank. 

Juntura 260.  First  Bank  of  Juntura. 

Klamath  Falls. . 64. First  National  Bank. 

. . 66 . First  State  & Savings  Bank. 

. . 284 . Klamath  State  Bank. 

La  Fayette 193. La  Fayette  State  Bank. 

La  Grande 43 . La  Grande  National  Bank. 

“ 44 . United  States  National  Bank. 

Lakeview 102 . Bank  of  Lakeview. 

“ 285. Commercial  National  Bank. 

“ 103. First  National  Bank. 

Lebanon 86. First  National  Bank. 

“ 87. Lebanon  National  Bank. 

Linnton 196 . First  National  Bank. 

McMinnville.  . . 67. First  National  Bank. 

...  68.  McMinnville  National  Bank. 

“ ...  69.  United  States  Nat.  Bank. 

Marshfield 61.  Bank  of  Southwestern  Oregon 

“ 62. First  National  Bank  of  Cooa 

Bay. 

“ 274 . Scandinavian-American  Bank. 

Maupin 270. Maupin  State  Bank. 

Medford 25. Farmers  & Fruitgrowers  Bank. 

“ 23 . First  National  Bank. 

“ 22. Jackson  County  Bank. 

“ 24. Medford  National  Bank. 

Merrill 198. First  National  Bank. 

Metolius 246. Citizens  State  Bank. 

Milton 200. First  National  Bank. 

Milwaukee 201. First  State  Bank. 
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Molalla 249 . Molalla  State  Bank. 

Monitor 283 . Monitor  State  Bank. 

Monmouth 202 . First  National  Bank. 

Moro 204. Bank  of  Moro. 

“ 282 . Farmers  State  Bank. 

Mount  Angel. . . 206. Bank  of  Mount  Angel. 

Myrtle  Point. . . 119. Bank  of  Myrtle  Point. 

Newberg 75. First  National  Bank. 

“ 74. United  States  National  Bank. 

Newport 209. Western  State  Bank. 

North  Bend. . . . 79. First  National  Bank. 

North  Portland.  280. Live  Stock  State  Bank.* 
North  Powder. . 267. Farmers  State  Bank. 

Nyssa 139. Bank  of  Nyssa. 

“ 138. Malheur  County  Bank. 

Oakland 136 . Commercial  Bank. 

Ontario 106. First  National  Bank. 

“ 105. Ontario  National  Bank. 

Oregon  City. . . . 277. Bank  of  Commerce. 

“ ....  52 . Bank  of  Oregon  City. 

“ ....  53 . First  National  Bank. 

Paisley 259 . Paisley  National  Bank. 

Pendleton 51.  American  National  Bank. 

“ 50. First  National  Bank. 

Pilot  Rock 212. First  Bank  of  Pilot  Rock. 

Portland  (City  Prefix  No.  24). 

“ 6 . Bank  of  California,  N.  A. 

“ 60 . Bank  of  Kenton. 

“ 58 . Bank  of  Sellwood. 

“ 2 . Canadian  Bank  of  Commerce. 

“ 51  .Citizens  Bank.* 

" 1.  Federal  Reserve  Bank  of  San 

Francisco. 

" 4. First  National  Bank. 

" 17. Hibernia  Savings  Bank. 

“ 5 . Ladd  & Tilton  Bank. 

“ 62 . Montavilla  Savings  Bank. 

“ 63 . Multnomah  State  Bank,  Lents 

Sta. 

“ 18. Northwestern  National  Bank. 

“ 65. Peninsula  National  Bank. 

" Portland  Chapter,  Amer.  Inst. 

of  Banking. 

“ 16. Portland  Trust  Co. 

“ 13 . Security  Sav.  & Trust  Co. 

“ 59 . State  Bank  of  Portland. 

“ 11 . United  States  National  Bank.* 

“ 54. Ashley  & Rumelin. 

“ 52. Geo.  W.  Bates  & Co. 


Portland  (City  Prefix  No.  24). 


“ 56. Hartman  & Thompson. 

“ J.  L.  Hartman,  Sec’y,  Oregor 

Bankers  Assn.* 

Powers 213. Bank  of  Powers. 

Prairie  City 214. First  National  Bank. 

Prineville 110. Crook  County  Bank. 

“ 109. First  National  Bank. 

Rainier 2 15. State  Bank  of  Rainier. 

Redmond 135. Redmond  Bank  of  Commerce. 

Riddle 217. Riddle  State  Bank. 

Roseburg 45 . Douglas  National  Bank. 


“ 47. Roseburg  National  Bank. 

“ 251.  Umpqua  Valley  Bank. 

Saint  Helens. . . . 225 . Columbia  County  Bank. 

“ ....  287 . First  National  Bank. 


Salem 2. Capital  National  Bank. 

“ 4. Salem  Bank  of  Commerce. 

“ 3. United  States  National  Bank. 

“ 1 . Ladd  & Bush. 

Sandy 218  Clackamas  County  Bank. 

Scio 220. Scio  State  Bank. 

Seaside 265 . First  State  Bank. 

Shaniko 221  .Eastern  Oregon  Banking  Co. 

Shedd 257. Bank  of  Shedd. 

Sheridan 112. Sheridan  State  Bank. 

Sherwood 222 . Bank  of  Sherwood. 

Silverton 95. First  National  Bank. 

“ 94 . Coolidge  & McClaine. 

Springfield 223 . First  National  Bank. 

Stanfield 224 . Bank  of  Stanfield. 

Stayton 126. Farmers  & Merchants  Bank. 

Sutherlin 227 . First  State  Bank. 

The  Dalles 40. First  National  Bank. 

“ 39 . French  & Co. 

Tillamook 101  .First  National  Bank. 

“ 100. Tillamook  County  Bank. 

Toledo 229 . Lincoln  County  Bank. 

Union 96. First  National  Bank. 

Vale 141 . First  National  Bank. 

“ 140. United  States  Nat.  Bank. 

Wallowa 232 . Stockgrowers  & Far.  Nat.  Bk. 

Wasco 143. Bank  of  Wasco. 

Weston 234 . Farmers  Bank. 

Wheeler 208. Nehalem  Valley  Bank. 

Willamina 235 . Willamina  State  Bank. 

Wilsonville 236 . Farmers  Bank. 

W oodburn 93 . Security  State  Bank. 

Yamhill 238.  Yamhill  State  Bank. 
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Addison 1058. First  National  Bank. 

Albion 971 . First  National  Bank. 

Aliquippa 952. First  National  Bank. 

Allentown 128. Allentown  National  Bank. 


132. Citizens  Deposit  & Trust  Co. 

130.  Lehigh  Valley  Trust  Co. 

131 . Merchants  National  Bank. 
135 . Penn  Counties  Trust  Co. 

134. Ridge  Avenue  Deposit  Bank. 
129 . Second  National  Bank. 


Altoona 120 . Central  Trust  Co. 

“ 122 . Mountain  City  Trust  Co. 

“ 118. Second  National  Bank. 

“ 117. Union  Bank. 

Ambler 1469 . Ambler  Trust  Co. 

“ 1060 . First  National  Bank. 

Ambridge 730 . Ambridge  Sav.  & Trust  Co. 

Apollo 842 . Apollo  Trust  Co. 

“ 843. First  National  Bank. 

Ardmore 555. Ardmore  National  Bank. 

“ 554 . Merion  Title  & Trust  Co. 

Ariel 1211.  First  Natl.  Bk.  of  Lake  Ariel. 

Ashland 624. Ashland  National  Bank. 

“ 623. Citizens  National  Bank. 

Ashley 1063. First  National  Bank. 

Athens 783. Athens  National  Bank. 

“ 782. Farmers  National  Bank. 

Austin 1067. Bank  of  Austin. 

Avalon 1068 . Avalon  Bank. 

Avella 1069. Lincoln  National  Bank. 

Avoca 1071.  First  National  Bank. 

Avondale 1072 . Nat.  Bank  of  Avondale. 

Bangor 707. First  National  Bank. 

“ 708 . Merchants  National  Bank. 

Barnesboro 1076. First  National  Bank. 

Bath 1077. First  National  Bank.* 

Beaver 814. Beaver  Trust  Co. 

“ 813. First  National  Bank. 


Beaver  Falls. . . . 422. Farmers  National  Bank. 

“ ....  424 . Federal  Title  & Trust  Co. 

“ ....  421  .First  National  Bank. 

“ ....  426.  State  Bank  of  Beaver  Falls. 


Bedford 901 . First  National  Bank. 

“ 900 . Hartley  Banking  Co. 

Bellefonte 759 . Belief onte  Trust  Co. 

“ 758. Centre  County  Banking  Co. 

“ 757. First  National  Bank. 

Belle  Vernon.  . . 885. Valley  Deposit  & Trust  Co. 

Belleville 1054 . Belleville  National  Bank. 

“ 1055. Farmers  National  Bank. 

Bellevue 647 . Bellevue  Realty  Sav.  & Tr.  Co. 


Bellevue 648. Citizens  National  Bank. 

Bell  wood 896 . Bell  wood  Bank. 

Bentleyville ....  943 . Farmers  & Miners  Nat.  Bk. 

Benton 1081  .Columbia  County  Nat.  Bk. 

Berlin 997. First  National  Bank. 

“ 996. Philson  National  Bank. 

Berwick 7 14. Berwick  Sav.  & Trust  Co. 

“ 712. First  National  Bank  * 

Berwyn 1083. Berwyn  National  Bank. 

Bethlehem 405. First  National  Bank.* 

“ (S.S.)  258 . Gosztonyi  Sav.  & Tr.  Co. 

“ 406. Lehigh  Valley  National  Bk. 

Biglerville 1084 . Biglerville  National  Bank. 

Big  Run 1085 . Citizens  National  Bank. 

Black  Lick 1087 . First  National  Bank. 

Blairsville 797 . Blairsville  National  Bank. 

....  796 . First  National  Bank. 
Bloomsburg ....  593 . Bloomsburg  National  Bank. 


....  594 . Columbia  County  Trust  Co. 
....  592 . Farmers  National  Bank. 


“ 591.  First  National  Bank. 

Blossburg 1090. Miners  National  Bank. 

Blue  Ball 1091.  Blue  Ball  National  Bank. 

Bolivar 1092. Bolivar  National  Bank. 

Boswell 1093. First  National  Bank. 

“ 1448 . Peoples  State  Bank. 

Boyertown 879. Farmers  National  Bank. 

“ 878. National  Bank  of  Boyertown. 

Brackenridge . . . 1410.  Merchants  & Mechanics  Bk. 

Braddock 267. Braddock  National  Bank. 

“ 270. Braddock  Trust  Co. 

“ 268. First  National  Bank. 

“ 269 . State  Bank  of  Braddock. 

Bradford 366. Bradford  National  Bank. 

“ 368 . Commercial  National  Bank. 

“ 367 . McKean  County  Trust  Co. 

Bridgeport 1094 . Bridgeport  National  Bank. 

Bridgeville 929 . Bridgeville  Trust  Co. 

“ 930. First  National  Bank. 

Bristol 502 . Bristol  Trust  Co. 

“ 501 . Far.  Nat.  Bk.  of  Bucks  County. 

Brockwayville . .1095. First  National  Bank. 

Brookville 844 .Jefferson  County  Nat’l  Bk. 

Brownsville.  . . . 889 . Monongahela  Nat.  Bank. 

“ 890. National  Deposit  Bank. 

“ ....  891  .Second  National  Bank. 

Bruin 1097. First  National  Bank. 

Bryn  Mawr.  . . . 848.  Bryn  Mawr  Trust  Co. 


Burgettstown. ..  1007.  Washington  National  Bank. 

Butler 241  .Butler  County  National  Bk. 

“ 239 . Butler  Savings  & Trust  Co. 
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Butler 242. Farmers  National  Bank. 

“ 243. Guaranty  Safe  Deposit  & Tr. 

Co  * 

California 902. First  National  Bank. 

“ 903. Peoples  Bank. 

Cambridge 

Springs 974. First  National  Bank. 

“ ..  975  Springs  National  Bank. 

Canonsburg.  . . . 776. Citizens  Trust  Co. 

“ 775. First  National  Bank. 

Canton ........  960. First  National  Bank. 

Carbondale 317.Carbondale  Miners  & Mech. 

Savings  Bank. 

“ ....  316.  First  National  Bank. 

“ ....  319. Liberty  Discount  & Sav.  Bk. 

“ ....  318. Pioneer  Dime  Bank. 

Carlisle 470. Carlisle  Deposit  Bank. 


“ 473. Carlisle  Trust  Co. 

“ 472 . Farmers  Trust  Co. 

Carmichaels. . . .1098. First  National  Bank. 

Carnegie 479 . Peoples  Bank. 

Carrolltown. . . . 1099. First  National  Bank. 
Catasauqua. . . . 727. Lehigh  National  Bank. 

“ ....  726. Nat.  Bank  of  Catasauqua. 

Catawissa 941  .Catawissa  National  Bank. 

Centrailia 1103. First  National  Bank. 

Chambersburg  . 429 . Chambersburg  Trust  Co. 

“ . 427. National  Bk.  of  Chambers- 

burg. 

Charleroi. 493. Bank  of  Charleroi. 

“ 494 . Charleroi  Sav.  & Trust  Co. 

“ 492. First  National  Bank. 

Cherry  Tree. . . . 1104. First  National  Bank. 

Chester 182 . Cambridge  Truest  Co. 

“ 180. Chester  National  Bank. 

“ 178. Delaware  County  Nat.  Bank.* 

“ 181 . Delaware  County  Trust  Co. 

“ 179. First  National  Bank. 

“ 183. Pennsylvania  National  Bank. 


Chicora 1105.Millerstown  Deposit  Bank. 

Clairton 1107. Union  Trust  Co.* 

Clarion 863. First  National  Bank. 

Clarks  Summit.  .1430.  Abington  National  Bank. 

Claysburg 1422. First  National  Bank. 

Clearfield 628. Clearfield  National  Bank. 

“ 627. County  National  Bank. 

Clifton  Heights . 1 108 . First  National  Bank. 
Clintonville . . . .1109. Peoples  National  Bank. 

Coaldale 1111.  First  N ational  Bank. 

Coatesville 454 . Coatesville  Trust  Co. 

“ 452. Nat.  Bank  of  Chester  Valley. 

“ 453. Nat.  Bank  of  Coatesville. 

Collegeville 1115.Collegeville  National  Bank. 

Conemaugh. . . . 1426.Conemaugh  Deposit  Bank. 


Conemaugh 1116.  First  Nat.  Bank  of  East 

Conemaugh. 

Confluence 1117. First  National  Bank. 

Conneaut  Lake.  1118. First  National  Bank. 
Conneautville. . . 11 19. Bank  of  Conneautville. 

Connellsville 400. Citizens  National  Bank. 

....  397 . First  National  Bank. 

....  398 . Second  National  Bank. 

....  401 . Union  National  Bank. 

....  396 . Y ough  Trust  Co. 

Coopersburg 1120. First  National  Bank. 


Coraopolis 721  .Coraopolis  National  Bank. 

“ 722. Ohio  Valley  Trust  Co. 

Corry 660.  National  Bank  of  Corry. 

Coudersport 832. First  National  Bank. 

Crafton 738. First  National  Bank. 

Cresson 1452. Farmers  Deposit  Bank. 

“ 1122 . First  National  Bank. 

Curwensville  ...1124.  Curwensville  National  Bank. 

Dallas 1125. First  National  Bank. 

Danielsville . . . ,1127.Danielsville  National  Bank. 

Danville 573. Danville  National  Bank. 

574. First  National  Bank.  J 

Dawson 1129. First  National  Bank. 

Dillsburg 1030 . Dillsburg  National  Bank. 

Donora 529. Bank  of  Donora.  < 

“ 528. First  National  Bank. 

“ 530.  Union  Trust  Co. 

Doylestown 823. Bucks  County  Trust  Co. 


....  822 . Doylestown  National  Bank. 

Du  Bois 416.  Deposit  National  Bank. 

“ 418. Du  Bois  National  Bank. 

“ 417.  Union  Banking  & Trust  Co. 

Dunbar 937. First  National  Bank. 

Duncannon 978 . Duncannon  National  Bank. 

Dunmore 312. Fidelity  Dep.  & Discount  Bk. 

“ 313. First  National  Bank. 

Duquesne 338 . Duquesne  Trust  Co. 

“ 337. First  National  Bank. 

Dushore 1136. First  National  Bank. 

East  Brady.  . . . 1137. Peoples  National  Bank. 

East  Down- 

ingtown 807 . Dowingtown  National  Bank. 

East  Greenville.  1138. Perkiomen  National  Bank. 

Easton 212 . Easton  National  Bank* 

210. Easton  Trust  Co* 

“ 206 . First  National  Bank. 

a 207 . Northampton  National  Bank. 


East  Pitts- 
burgh  1140. East  Pittsburgh  Savings  & 

Trust  Co. 

East  Smithfield . 1407 . First  National  Bank. 

East  Strouds- 
burg... 820. East  Stroudsburg  Nat.  Bank. 
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East  Strouds- 
burg... . 821.  Monroe  County  Nat.  Bank. 

Ebensburg 932. American  National  Bank. 

“ 933. Cambria  Title,  Sav.  & Tr.  Co 

“ 931.  First  National  Bank. 

Elizabethtown..  871 . Elizabethtown  Exchange  Bk. 


Elizabethville. ..  1018 . First  National  Bank. 

Elkland 1143.Pattison  National  Bank. 

Elk  Lick 1144 . First  Nat.  Bank  of  Salisbury. 

Ellsworth 1145. National  Bank  of  Ellsworth 

Ellwood  City. . . 773. First  National  Bank. 

. . . 774. Peoples  National  Bank. 

Elverson 1458 . Elverson  National  Bank. 

Emlenton 1012.Fiist  National  Bank. 

Emporium 1462 . Cameron  County  Bank. 

“ 1 147 . First  N ational  Bank. 

Erie 77 . Central  Trust  & Title  Co. 


74 . Erie  Trust  Co. 

71 . First  National  Bank.* 

73 . Marine  National  Bank. 

76. Peoples  Bank.* 

72. Second  National  Bank.* 

75 . Security  Sav.  & Trust  Co.* 


Etna 1 148 . First  National  Bank. 

Evans  City 1 149 . Citizens  National  Bank. 

Everett 955. First  National  Bank. 

Export 1151.  First  National  Bank. 

Factoryville . . . .1152. First  National  Bank. 

Fairchance 1153. First  National  Bank. 

Farrell 1345. Colonial  Trust  Co. 

“ 1428 . First  National  Bank. 

“ 1461 . Peoples  Bank. 


Fawn  Grove. ...  1157 . First  National  Bank. 

Fayette  City. . . 927. Fayette  City  National  Bank. 


Finleyville 1158. First  National  Bank. 

Fleetwood 1159. First  National  Bank. 

Ford  City 1160. First  National  Bank. 

“ 1444 . Peoples  Bank. 

Forest  City 679. Farmers  & Miners  Nat.  Bank. 

“ ....  678 . First  National  Bank. 

Foxburg 1161 . Foxburg  Bank. 

Franklin 488. Exchange  Bank. 

“ 487 . First  National  Bank. 

“ 489 . Franklin  Trust  Co. 

“ 486. Laruberton  National  Bank. 


Fredericksburg..  1163. First  National  Bank. 
Fredericktown.  .1164. First  National  Bank. 
Fredonia 1165.Fredonia  National  Bank. 


Freeland 652. First  National  Bank. 

Freeport 899. Farmers  National  Bank. 

“ 898. Freeport  Bank. 

Galeton 764. First  National  Bank. 

“ 763 . Galeton  Banking  Co. 

Gap 1168. Gap  National  Bank. 


Genesee 1170. First  National  Bank. 

Gettysburg 761.  First  National  Bank. 

760. Gettysburg  National  Bank. 

Girard 1011.  National  Bank  of  Girard. 

Girardville 1171 . First  National  Bank. 

Glen  Campbell. . 1173 . First  National  Bank. 

Glen  Lyon 1412. Glen  Lyon  Bank. 

Glen  Rock 1008. First  National  Bank. 

Glenside 1174.Glenside  National  Bank. 

Grantham 1176. Grantham  National  Bank. 

Greensburg 388. First  National  Bank. 

“ 392 . Merchants  Trust  Co. 

“ 390.  Westmoreland  National  Bank. 

Greenville 663. First  National  Bank.* 

“ 664 . Greenville  National  Bank. 

Grove  City 790.  First  National  Bank. 

“ 791.  Grove  City  National  Bank.* 

Hallstead 1180. First  National  Bank. 

Hamburg 895 . First  National  Bank. 

Hanover 611  .First  National  Bank. 

“ 610. Hanover  Saving  Fund  Society. 

“ 612. Peoples  Bank. 

Harrisburg 94.  Allison  Hill  Trust  Co. 


89 . Central  Trust  Co. 

83.  Dauphin  Deposit  Trust  Co. 

91  .East  End  Bank. 

85. First  National  Bank. 

Harrisburg  Chapter,  Amer. 

Inst,  of  Banking. 

82 . Harrisburg  National  Bank. 

84 . Mechanics  Trust  Co. 

87. Merchants  National  Bank. 


Harrisville 1182. First  National  Bank. 

Hastings 1492. First  National  Bank. 

Hatboro 1183.Hatboro  National  Bank. 

Hawley 923. First  National  Bank. 

“ 924. Hawley  Bank. 

Hays 1184. Hays  National  Bank 

Hazelton 233 . First  National  Bank. 

“ 234.  Hazel  ton  National  Bank. 

“ 236 . Hazelton  Slavonic  Bank. 

“ 232 . Markle  Banking  & Trust  Co 

“ 235. Peoples  Sav.  & Trust  Co. 

Hellam 1186.  Farmers  State  Bank. 

Herminie 1416. First  National  Bank. 

Hershey 1188. Herehey  Trust  Co. 

Hickory 1189. Farmers  National  Bank. 

Hollidaysburg . . 787. Citizens  National  Bank. 
Homer  City. . . .1191. Homer  City  Nat.  Bank. 
Homestead..  ..  301  .First  National  Bank. 

“ 303 . Monongahela  Trust  Co. 

Honesdale 856. Farmers  & Mechanics  Bank. 

“ 855 . Honesdale  Dime  Bank. 

“ 853 . Honesdale  National  Bank. 
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Honesdale 854 . W ayne  County  Savings  Bank . Lansdale 802 . 

Hop  Bottom...  .1194. Hop  Bottom  National  Bank.  “ 801. 

Houston 1196 . First  National  Bank.  Lansdowne 1215 . 

Houtzdale 1197. First  National  Bank. 

Hughesville . . . . 956. First  Nation  1 Bank.  Lansford 525, 

“ ....  957. Grange  National  Bank  of  “ 526. 

Lycoming  County.  “ 524 . 

Hummelstown. . 908. Hummelstown  National  Bank.  Latrobe 506. 

Huntingdon 616 . First  National  Bank  “ 505. 

“ 617 . Union  National  Bank.  Lebanon 278. 

Hyndman 1199. Hoblitzell  National  Bank.  “ 275. 

Indiana 684 . Farmers  Bank.  “ 279. 

Intercourse 1200. First  National  Bank.  “ 274. 

Irvona 1480. First  National  Bank.  “ 280. 

Irwin 857 . First  National  Bank.  " 277. 

Jeannette 547. Glass  City  Union  Deposit  Bk.  “ 276. 

“ 546. Peoples  National  Bank.  Leechburg 793. 

Jenkintown . . . . 851.  Jenkintown  National  Bank.  “ 792. 

“ ....  852 . Jenkintown  Trust  Co.  Leesport 1219. 

Jersey  Shore 700. Nat.  Bank  of  Jersey  Shore.  Lehighton 718. 

JessUp 1203. First  National  Bank.  Lewisburg 835. 

Johnsonburg.  ..  1204. Johnsonburg  National  Bank.  “ 837. 

Johnstown 111. Cambria  Trust  Company.  Lewistown 536. 

“ 110. Farmers  Trust  & Mortgage  Co.  “ 537. 

“ 103. First  National  Bank.  “ 535. 

“ 104.  Johnstown  Savings  Bank.  Ligonier 966. 

* 105. Johnstown  Trust  Co.  “ 967. 

“ 108. Nat.  Bank  of  Johnstown.  Lilly 1223. 

“ 1 09. Title  Trust  & Guarantee  Co.  Lititz 912. 

“ 107. Union  National  Bank.  “ 913. 

“ 106. United  States  National  Bank.  Luzerne 1228. 

Kane 634 . First  National  Bank.  Lyndora 1230. 

“ 633 . Kane  Bank  & Trust  Co.  McAdoo 1241. 

“ 635 . Kane  Trust  & Savings  Co.  McClure 1243. 

Kennett  Square.  919.Kennett  Trust  Co.  McDonald 872, 

“ 918.  National  Bank  of  Kennett  McKeesport....  174. 

Square.  “ ....  169 . 

Kingston 1208 . Deposit  & Savings  Bank.  " ....  171 . 

Kittanning 750. Farmers  National  Bank.  “ ....  170. 

“ 753. National  Kittanning  Bank.  “ ....  173. 

“ 751. Safe  Dep.  & Title  Guar.  Co.  “ ....175. 

Knox 1209. Clarion  County  Nat.  Bank.  McKees  Rocks..  362. 

Knoxville 1033. First  National  Bank.  “ ..  363. 

“ 1032. Knoxville  Banking  Co.  McShcrrystown  1244. 

Kutztown 888. Farmers  Bank.  Mahanoy  City. . 332. 

Laceyville 1210.  Grange  Nat.  Bank  of  Wyoming  “ ...  334 . 

County.  “ ...  333 . 

Lancaster 139 . Farmers  Trust  Co  * Manor 1234 . 

“ 145 . Lancaster  Trust  Co.  Marienville 1236. 

“ 144 . Peoples  National  Bank.  Mars 1238. 

“ 147 . Peoples  Trust  Co.  Marysville 1239. 

“ 148. Union  Trust  Co.  Masontown . . . . 1024 . 

Landisburg 1212 . Bank  of  Landisburg.  “ ....  1025 . 

Langhome 1214 . Peoples  National  Bank.  sMauch  Chunk. . 769 . 


Citizens  National  Bank. 

First  National  Bank. 
Lansdowne  & Darby  Saving 
Fund  & Trust  Co. 

Citizens  National  Bank. 

Dime  Bank. 

First  National  Bank. 

Citizens  National  Bank. 

First  National  Bank. 

Farmers  Trust  Co. 

First  National  Bank. 

Lebanon  County  Trust  Co. 
Lebanon  National  Bank. 

North  Side  Bank. 

Peoples  National  Bank. 

Valley  National  Bank. 

Farmers  National  Bank. 

First  National  Bank. 

First  National  Bank. 

Citizens  National  Bank. 
Lewisburg  National  Bank. 
Lewisburg  Tr.  & Safe  Dep.  Co. 
Citizens  National  Bank. 
Lewistown  Trust  Co 
Mifflin  County  Nat.  Bank. 
First  National  Bank. 

Nat.  Bank  of  Ligonier. 

First  National  Bank. 

Farmers  National  Bank. 

Lititz  Springs  National  Bank. 
Luzerne  National  Bank. 
Lyndora  National  Bank. 

First  National  Bank. 

First  National  Bank. 

First  National  Bank. 

City  Bank. 

First  National  Bank. 

National  Bank. 

Peoples  Bank. 

Union  National  Bank.* 

Joseph  Roth  & Son. 

Chartiers  Trust  Co. 

McKees  Rocks  Trust  Co. 
Farmers  Bank. 

First  National  Bank. 
Merchants  Banking  Tr.  Co. 
Union  National  Bank. 

Manor  National  Bank. 

Gold  Standard  National  Bank. 
Mars  National  Bank. 

First  National  Bank. 

First  National  Bank. 
Masontown  National  Bank. 
Mauch  Chunk  National  Bank 
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Mauch  Chunk..  770. Mauch  Chunk  Trust  Co.  Mountville 1265 

Maytown 1445. Peoples  Bank.  Muncy 949 

Meadville 413. Commonwealth  Bank.  Myerstown 877 

“ 412. Crawford  County  Trust  Co.  Nanticoke 288 

“ 410. Merchants  National  Bank.  “ 289 

“ 411. New  First  National  Bank.  Nanty  Glo 1482 

Mechanicsburg. . 742 . First  National  Bank.  Natrona 1267 

..  744 . Mechanicsburg  Nat.  Bank.  Nazareth 765, 

“ ..  743. Second  National  Bank.  “ 766, 

Media 799 . Charter  National  Bank.  New  Albany. . . . 1268 , 

“ 798. First  National  Bank.  New  Alexandria.  1269, 

" 800.  Media  Title  & Trust  Co.  New  Berlin 1270. 

Mercer 921 . Farmers  & Mechanics  Nat.  Bk.  Newberry 1271 , 

“ 920. First  National  Bank.  New  Bethlehem.  962, 

Mercersburg....  985. First  National  Bank.  New  Brighton . . 521. 

Meshoppen 1246. First  National  Bank.  NewCastle....  189. 

Meyersdale 784. Citizens  National  Bank.  “ ....  193. 

Middleburg.  . . .1247. First  National  Bank. 

Middletown....  704. Citizens  National  Bank.  ° ....  190. 

“ ....  703 . Farmers  Bank.  “ ....  187. 

Midland 1248 . First  National  Bank.  New  Florence. . . 1427 . 

Midway 1249 . Midway  National  Bank.  New  Freedom . . 1274 . 

Mifflin 1297 . Peoples  Nat.  Bk.  of  Patterson.  New  Hope .....  1473 . 

Mifflintown. . . .1020. First  National  Bank.  New  Kensington  564 

“ . . . .1021.  Juniata  Valley  Nat.  Bank.  “ 563. 

Milford 1251 . First  National  Bank.  New  Milford . . . 1275 . 

Millersville 1253 . Millersville  National  Bank 

Mill  Hall 1413. Mill  Hall  State  Bank.  New  Salem 1277. 

Millheim 1045 . Farmers  National  Bank.  Newville 982. 

“ 1044 . Millheim  Banking  Co.  New  Wilming- 

Millvale 1255 . Bank  of  Millvale.  ton 1280 . 

Milton 582 . First  N ational  Bank.  Nicholson 1281. 

° 581 . Milton  National  Bank.  Norristown 218. 

“ 583. Milton  Trust  & Safe  Dep.  Co.  “ 216. 

Minersville 596. First  National  Bank.  “ 220. 

" 597. Union  National  Bank.  “ 221. 

Monessen 434. First  National  Bank.  “ 217. 

“ 433 . Monessen  Sav.  & Trust  Co.  “ 219. 

“ 435. Peoples  National  Bank.  Northampton..  .1338, 

Monongahela. . . 569. First  National  Bank.  North  East 861 . 

“ ...  568 . Monongahela  City  Trust  Co.  Oakdale 1285. 

“ ...  567 . Alexander  & Co.  Oakmont 1286. 

Mont  Alto 1470 . Mont  Alto  State  Bank.  Oil  City 345 . 

Montoursville...  1259. First  National  Bank.  “ 341. 

Montrose 947. Farmers  National  Bank.  “ 344. 

“ 946 . First  National  Bank.  “ 343 . 

Moscow 1260. First  National  Bank.  Old  Forge 1287. 

Mt.  Carmel.  . . . 307. First  National  Bank. 

Mount  Jewett . . 1262 . Mount  Jewett  National  Bank . Oley 1238 . 

Mt.  Morris 1263 . Farmers  & Merchants  Nat.  Bk.  Olyphant 515 . 

Mt.  Pleasant ...  674 . Citizens  Sav.  & Trust  Co  Osceola  Mills. . . 1291 . 

“ ...  673. First  National  Bank.  Oxford 884. 

Mt.  Union 818. Central  National  Bank.  “ 882. 

“ 819. First  National  Bank.  “ 1443. 


Mountville  National  Bank. 

, Muncy  Banking  Co. 

, Myerstown  Trust  Co. 

First  National  Bank. 
Nanticoke  National  Bank. 
Union  Bank. 

First  National  Bank. 

Nazareth  National  Bank. 
Second  National  Bank. 

First  National  Bank. 

New  Alexandria  Nat.  Bank. 
First  National  Bank. 

Bank  of  Newberry. 

First  National  Bank. 

Old  National  Bank. 

Citizens  National  Bank. 

A.  Green’s  International  Ex- 
change Bank. 

Lawrence  Sav.  & Trust  Co. 
Nat.  Bk.  of  Lawrence  County. 
New  Florence  National  Bank. 
First  National  Bank. 

Solebury  National  Bank. 

First  National  Bank. 

Logan  Trust  Co. 

Grange  Nat.  Bank  of  Sus- 
quehanna County. 

First  National  Bank. 

First  National  Bank. 

First  National  Bank. 

First  National  Bank. 

First  National  Bank. 
Montgomery  National  Bank. 
Montgomery  Trust  Co. 
Norristown  Trust  Co. 

Penn  Trust  Co. 

Peoples  National  Bank. 
Cement  Nat.  Bank  of  Siegfried. 
First  National  Bank. 

First  National  Bank. 

First  National  Bank.* 

Citizens  Banking  Co. 
Lamberton  National  Bank. 

Oil  City  National  Bank.* 

Oil  City  Trust  Co. 

Old  Forge  Discount  & Deposit 
Bank. 

First  National  Bank. 

First  National  Bank. 

First  National  Bank. 

Farmers  National  Bank. 
National  Bank  of  Oxford. 
Peoples  Bank. 
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Palmerton 1292. First  National  Bank. 

Parkers  Land- 
ing  1294. First  National  Bank. 


Parkesburg 


Patton . . 


Pen  Argyl 

a 

Perkasie.  . 
Perryopolis 
Philadelphia 


.1419. Farmers  Bank. 

. 1293 . Parkesburg  National  Bank. 
.1295. Parnassus  National  Bank. 

. 771 . First  National  Bank. 

. 772. Grange  National  Bank. 

. 767. First  National  Bank. 

. 768. Pen  Argyl  National  Bank. 
.1301.  First  National  Bank. 

.1302. First  National  Bank. 

(City  Prefix  No.  3). 

lll.Aldine  Trust  Co. 

101 . Bank  of  Commerce. 

141.  Bank  of  East  Falls. 

2. Bank  of  North  America.* 

57. Beneficial  Sav.  Fund  Society. 
126. Broad  Street  Bank. 

129. Centennial  National  Bank. 

26. Central  National  Bank.* 

98 . Central  Trust  & Savings  Co. 
108.Chelten  Trust  Co. 

93. Colonial  Trust  Co. 

72. Columbia  Ave.  Trust  Co. 

88.  Commercial  Trust  Co. 

71 . Commonwealth  Title  Ins.  & 

Trust  Co. 

83 . Continental-Equitable  Title  & 
Trust  Co. 

18. Corn  Exchange  National  Bk.* 
25. Eighth  National  Bank. 

4 . Federal  Reserve  Bank.* 

110. Federal  Trust  Co. 

61 . Fidelity  Trust  Co. 

20. First  National  Bank.* 

39 . Fourth  Street  National  Bk.* 

92 . Fox  Chase  Bank. 

89 . Frankford  Trust  Co. 

44 . Franklin  National  Bank. 

100. Franklin  Trust  Co. 

100.  Franklin  Trust  Co.,  West 
Philadelphia  Branch. 

77 . Germantown  Trust  Co. 

77 . Germantown  Trust  Co.,  Chest- 
nut Hill  Office. 

77. Germantown  Trust  Co.,  Logan 
Office. 

103 . Girard  Avenue  Title  & Tr.  Co. 
13 . Girard  National  Bank. 

48 . Girard  Trust  Co. 

64 . Guarantee  Tr.  & Safe  Dep.  Co. 
126 . Haddington  Title  & Trust  Co. 
96 . Hamilton  Trust  Co. 


Philadelphia  (City  Prefix  No.  3). 

114. Holmesburg  Trust  Co. 

76 . Industrial  Tr.,  Title  & Sav. 

Co. 

74 . Integrity  Title  Ins.  Tr.  & Safe 
Dep.  Co. 

8.  Kensington  National  Bank. 

107 . Kensington  Trust  Co. 

46 . Land  Title  & Trust  Co. 

70. Liberty  Title  & Trust  Co. 

106 . Logan  Trust  Co.* 
65.Manayunk  National  Bank. 

80 . Manayunk  Trust  Co. 

40.  Market  Street  National  Bank.* 

117.  Market  St.  Title  & Trust 
Co. 

125. Merchants  Union  Trust  Co. 

94 . Middle  City  Bank. 

121 . Mutual  Trust  Co. 

53 . National  Bank  of  Germantown. 
28 . National  Security  Bank. 

33. Ninth  National  Bank. 

153. Northern  Central  Trust  Co. 

43. Northern  National  Bank. 

63. Northern  Trust  Co. 

124. North  Penn  Bank. 

99. North  Philadelphia  Tr.  Co. 

36. Northwestern  National  Bank. 
142.01ney  Bank. 

151.  Oxford  Bank  of  Frankford. 

109. Pelham  Trust  Co. 

9.  Penn  National  Bank. 

146 . Pennsylvania  Bank. 

52.Penna.  Co.  for  Insurances  on 
Lives  & Granting  Annuities.*, 
52.Penna.  Co.  for  Insurances  on 
Lives  & Granting  Annuities, 
Broad  Street  Office. 

137. Peoples  Bank.* 

115.  Peoples  Trust  Co. 

Philadelphia  Chapter,  Amer, 

Inst,  of  Banking. 

1 . Philadelphia  National  Bank.* 

54 . Philadelphia  Saving  Fund  S' 
ciety. 

50 . Philadelphia  Trust  Co.* 

51.  Provident  Life  & Trust  Co.*! 
42. Quaker  City  National  Bank 

47 . Real  Estate  Title  Ins.  & Trust1 
Co. 

105. Real  Estate  Trust  Co. 

118.  Republic  Trust  Co. 
113.Rittenhouse  Trust  Co. 

152 . Roxborough  Trust  Co. 
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Philadelphia  (City  Prefix  No.  3). 

....  58. Savings  Fund  Society  of  Ger- 

mantown and  its  vicinity. 

59 . Second  National  Bank.* 

23. Sixth  National  Bank. 

7. Southwark  National  Bank. 

37 . Southwestern  National  Bank. 
82. Starr  Savings  Bank. 

138. State  Bank  of  Philadelphia. 
87.Tacony  Trust  Co. 

34. Tenth  National  Bank. 

45. Textile  National  Bank. 

21.  Third  National  Bank. 

131 . Tioga  Trust  Co. 

14 . Tradesmens  National  Bank.* 
19. Union  National  Bank.* 

86. West  End  Trust  Co. 

56.  Western  Savings  Fund  Society. 

129.  West  Philadelphia  Bank. 

49. West  Phila.  Title  & Tr.  Co. 

148.  H.  F.  Bachman  & Co. 

Bertron,  Griscom  & Co. 

Thos.  A.  Biddle  & Co. 

132. Bioren  & Company. 

M.  L.  Blitzstein  & Co. 

Bodine  Sons  & Co. 

130.  Brown  Bros.  & Co.* 

133 . Cassatt  & Co. 

Chandler  Bros.  & Co. 

134.  E.  W.  Clark  & Co. 

127 . Drexel  & Co. 

Emory  Freed  & Co. 

135.  Ervin  & Co. 

Charles  Fearon  & Co. 

M.  M.  Freeman  & Co. 

H.  L.  Gaw  & Co. 

Graham,  Parsons  & Co. 

Kurtz  Bros. 

Martin  & Company. 
Montgomery  & Co. 

Henry  Muller. 

W.  H.  Newbold’s  Son  & Co. 
Newburger,  Henderson  & Loeb 
Wm.  A.  Read  & Co. 

Sailer  & Stevenson. 

Chas.  Smith  & Sons. 

149 . Edward  B.  Smith  & Co. 
Howard  M.  Swab. 

Townsend  Whelen  & Co. 

West  & Co. 

Philipsburg 794. First  National  Bank. 

795. Moshannon  National  Bank. 
Phoenixville. . . . 466. Farmers  & Mech.  Nat.  Bank. 

467 . Phoenixville  Trust  Co. 


Pine  Grove 993. Pine  Grove  National  Bank. 

Pitcairn 1304. First  National  Bank. 

Pittsburgh  (City  Prefix  No.  8). 

“ N.  S.  86 . Allegheny  Trust  Co. 

“ 84. Allegheny  Valley  Bank. 

“ 114. All  Nations  Deposit  Bank. 

“ 65. Anchor  Savings  Bank. 

“ 66.  Arsenal  Bank. 

“ 1 . Bank  of  Pittsburg,  N.  A.* 

“ .N. S.  78. Bank  of  Secured  Savings. 

“ . . 60-1429 . Carrick  Bank,  Mt.  Oliver  Sta. 

“ 60. Citizens  Savings  Bank. 

“ 56. City  Deposit  Bank. 

“ 99 . Colonial  Trust  Co.* 

“ 22. Columbia  National  Bank.* 

“ 92 . Commonwealth  Trust  Co.* 

“ 107. Continental  Trust  Co.* 

“ 19. Diamond  National  Bank.* 

“ 51 . Dollar  Savings  Bank. 

* . N.  S.  74 . Dollar  Sav.  & Trust  Co* 

“ 20.Duquesne  National  Bank.* 

“ 87. East  End  Sav.  & Trust  Co. 

" 2. Exchange  National  Bank.* 

" 11.  Farmers  Deposit  Nat.  Bank.* 

“ 28.  Federal  Reserve  Bank  of 

Cleveland. 

“ 71.  Fidelity  Title  & Trust  Co.* 

“ 9. First  National  Bank  at  Pitts- 

burgh.* 

“ 61 . Fourteenth  Street  Bank. 

“ 96 . Franklin  Sav.  & Trust  Co. 

“ 90. Hazelwood  Sav.  & Tr.  Co. 

“ 85. Homewood  Peoples  Bank.* 

“ 63. Iron  & Glass  Dollar  Savings 

Bank  of  Birmingham.* 

27. Keystone  National  Bank.* 

“ 75. Liberty  National  Bank. 

“ .N.S.  103 . Manchester  Savings  Bank  & 

Trust  Co. 

“ 68 . Marine  National  Bank. 

“ 26. Mellon  National  Bank.* 

“ 97. Merchants  Sav.  & Trust  Co. 

“ 21 . Monongahela  National  Bank. 

“ .N.S.  67. National  Bank  of  America. 

“ 101 . Oakland  Sav.  & Trust  Co. 

“ 82. Ohio  Valley  Bank.* 

“ Ill  .Park  Bank. 

“ 81 . Penna.  National  Bank. 

“ 104. Pennsylvania  Savings  Bank. 

“ 13. Peoples  National  Bank.* 

“ 55 . Peoples  Savings  & Trust  Co. 

" 88 . Peoples  Trust  Co. 

“ Pittsburgh  Chapter,  Amer. 

Inst,  of  Banking. 
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Pittsburg  (City 

it 

“ . N.S 

“ .N.S 

u 

tt 

tt 

u 

“ .N.S. 

it 

it 

it 

Pittston 

Pleasant  Unity.. 

Plumville 

Plymouth 

Point  Marion. . . 

Port  Allegany. . 

Portland 

Port  Royal 

Pottstown 

it 

Pottsville 

it 

it 

it 

Punxsutawney . . 


Quakertown. . . 
Quarry ville. . . . 

tt 

Ralston 

Reading 


PENN  SYLVANIA — Continued 

Prefix  No  8).  Reading 48 . Commercial  Trust  Co. 

70. Pittsburgh  State  Bank.  “ 35 . Farmers  National  Bank. 

76 .  Pittsburgh  Trust  Co.  “ 37. First  National  Bank. 

1 16. Potter  Title  & Trust  Co.  “ 38. Keystone  National  Bank. 

95 . Provident  Trust  Co.  “ 36. National  Union  Bank. 

. 102 . Real  Estate  Savings  & Tr.  Co.  “ 47.Neversink  Bank. 

83 . Real  Estate  Trust  Co.  “ 40. Penn  National  Bank. 

108. St.  Clair  Sav.  & Trust  Co.  “ 41. Pennsylvania  Trust  Co.* 

106 . South  Hills  Trust  Co.  “ 44 . Reading  National  Bank. 

89 . South  Side  Trust  Co.  “ 42 . Reading  Trust  Co. 

115. Terminal  Trust  Co.  “ 43. Schuylkill  Valley  Bank. 

10 . Third  National  Bank.  Red  Lion 1442 . Peoples  State  Bank 

12. Union  National  Bank.  Reedsville 1312.Reedsville  National  Bank, 

91. Union  Savings  Bank.*  Renovo 1313. First  National  Bank. 

72 . Union  Trust  Co.*  “ 1414 . State  Bank. 

113. Washington  Trust  Co.  Reynoldsville. . . 827. First  National  Bank. 

64 . West  End  Sav.  Bank  & Tr.  Co.  “ ...  828 . Peoples  National  Bank. 

23. Western  National  Bank.*  Richland 1316. Richland  National  Bank. 

77.  Western  Savings  & Dep.  Bk.  Ridgway 695. Elk  County  National  Bank. 

122. William  Penn  Trust  Co.  “ 696. Ridgway  National  Bank. 

57. Workingmans  Savings  Bank  & Ridley  Park. . . .1464. Ridley  Park  National  Bank. 

Trust  Co.  Riegelsville 1317. First  National  Bank. 

Callaway,  Fish  & Co.  Rimersburg.  . . .1318. First  Nationa  Bank. 

A.  E.  Masten  & Co.  Ringtown 1319. First  National  Bank. 

Moore,  Leonard  & Lynch.  Rochester 669. First  National  Bank. 

330 . Dime  Bank.  Rockwood 1000 . First  National  Bank. 

326 . First  National  Bank.  Roscoe 1321 . First  National  Bank. 

327 .  Miners  Savings  Bank.  Royersford 838. National  Bank  of  Royersford. 

328 . Peoples  Union  Savings  Bank.  “ 839 . Royersford  Trust  Co. 

329 . West  Side  Bank.  Rural  Valley . . . 1322 . Rural  Valley  National  Bank 

1305.  Pleasant  Unity  Nat.  Bank.  Russellton 1447. First  National  Bank. 

1306 . First  National  Bank.  Saint  Clair 1352 . Citizens  Bank. 

322. First  National  Bank.  Saint  Mary’s.  . . 642. Saint  Mary’s  National  Bank. 

988 . First  National  Bank.  Saltsburg 1324 . First  National  Bank. 

989.  Peoples  National  Bank.  Sayre 638. First  National  Bank. 

934. First  National  Bank.  “ 639. National  Bank  of  Sayre. 

1308 . Portland  National  Bank.  Scalp  Level. . . . 1439 . Merchants  & Miners  Bank. 

1309 . Port  Royal  Bank.  Scenery  Hill 1327 . First  National  Bank. 

351.  Citizens  National  Bank.  Schuylkill 

350 . Security  Company.  Haven 736. First  National  Bank.* 

247.  Miners  National  Bank.  Schwenks ville. . . 1329 . Nat.  Bank  of  Schwenksville. 

248.  Penna.  National  Bank.  Scottsdale 690. First  National  Bank. 

249. Safe  Deposit  Bank.  Scranton 17. Anthracite  Trust  Co. 

250 . Schuylkill  Trust  Co.  “ 24. Bosak  State  Bank. 

251. Union  Safe  Deposit  Bank.  “ 6. County  Savings  Bank. 

483 . County  National  Bank.  “ 18. Electric  City  Bank. 

482. Farmers  & Miners  Tr.  Co.  “ 1. First  National  Bank. 

481 . Punxsutawney  National  Bank.  “ 21 . Green  Ridge  Bank. 

779 . Quakertown  National  Bank.  “ 14. Keystone  Bank. 

1037. Farmers  National  Bank.  “ 7. Lackawanna  Trust  Co. 

1036. Quarryville  National  Bank.  “ 23. Lincoln  Trust  Co. 

1311  .First  National  Bank.  “ 11  .North  Scranton  Bank 

46 . Berks  County  Trust  Co.*  “ 2 . Peoples  Savings  & Dime  Bank. 

45. Colonial  Trust  Co.  “ 15. Providence  Bank. 
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Scranton Scranton  Chapter,  Amer.  Inst. 

of  Banking. 

“ 20 . Scranton  Trust  Co. 

“ 13. South  Side  Bank. 

“ 4. Third  National  Bank. 

“ 8. Traders  National  Bank. 

“ 16. Union  National  Bank. 

“ 5. West  Side  Bank. 

“ Brooks  & Co. 


Selinsgrove 981.  Farmers  National  Bank. 

“ 980. First  National  Bank. 

Sellersville 1330.Sellersville  National  Bank. 

Sewickley 740. First  Nat  onal  Bank. 

Shamokin 264. Dime  Trust  & Safe  Dep.  Co. 

“ 261.  National  Bank  of  Shamokin. 

Sharon 355. First  National  Bank.* 


356.McDowel  National  Bank.* 
358.Merch.  & Manufacturers  Nat. 
Bank. 

357. Sharon  Savings  & Trust  Co. 


Sharpsburg 541.  Citizens  Deposit  & Trust  Co. 

“ 540. Farmers  & Mechanics  Bank. 

Sharpsville 1332. First  National  Bank. 

Sheffield 1333 . Sheffield  National  Bank. 

Shenandoah. . . . 225. First  National  Bank. 

Shingle  House. . 1335. First  National  Bank. 
Shippensville . . . 1336 . First  National  Bank. 

Slatington 746. Citizens  National  Bank. 

“ 745 . National  Bank  of  Slatington. 

Slippery  Rock. . 1029 . Citizens  National  Bank. 

" . . 1028 . First  National  Bank. 

Smethport 951 . Grange  Nat.  Bank  of  McKean 

County. 

“ 950 . Hamlin  Bank  & Trust  Co. 

Smithton 1341.  First  National  Bank. 

Snow  Shoe 1453 . Snow  Shoe  Bank. 

Somerset 866 . County  Trust  Co. 

“ 868. Farmers  National  Bank. 

“ 867. First  National  Bank. 

Souderton 1343. Union  National  Bank. 

South 

Bethlehem . . . 257 . Peoples  Trust  Co. 


. . . 256. South  Bethlehem  Nat.  Bank. 
. . . 255. E.  P.  Wilbur  Trust  Co. 


South  Fork 1344. First  National  Bank. 

Spangler 1346. First  National  Bank. 

Spartansburg. . .1347. Grange  National  Bank. 

Springdale 1350. Springdale  National  Bank. 

State  College. . .1351. First  National  Bank. 

Steelton 373. Peoples  Bank. 

“ 371.  Steelton  National  Bank. 

Stoneboro 1353. First  National  Bank. 

Strasburg 1356 . First  National  Bank. 

Stroudsburg. . . . 749. Security  Trust  Co. 


Sunbury 376 . First  National  Bank. 

“ 377 . Sunbury  Trust  & Safe  Dep.  Co. 

Susquehanna. . . 810. City  National  Bank. 

. . . 809. First  National  Bank. 

Sutersville 1360. First  National  Bank. 

Swarthmore. . . . 1361  .Swarthmore  National  Bank. 

Swineford 1362. First  National  Bank. 

Swissvale 1363. First  National  Bank. 

Tamaqua 497. First  National  Bank 

“ 498 . Tamaqua  National  Bank. 

Tarentum 586. National  Bank  of  Tarentum. 

“ 587. Peoples  National  Bank. 

“ 589 . Safe  Deposit  Bank. 

“ 588 . Tarentum  Sav.  & Trust  Co. 

Taylor 1365. Taylor  Discount  & Dep.  Bk. 

Telford 1366 . Telford  National  Bank.* 

Tidioute 999 . State  Bank  of  Tidioute. 

Tioga 1369. Grange  National  Bank. 

Tionesta 1035 . Citizens  National  Bank. 

“ 1034. Forest  County  Nat.  Bank. 

Titusville 512. Commercial  Bank. 

“ 511  .Second  National  Bank. 

“ 513. Titusville  Trust  Co. 

Topton 1370 . National  Bank  of  Topton. 

Towanda 755. First  National  Bank. 

Trafford 1373. First  National  Bank. 

Troy 1004 . First  National  Bank. 

“ 1005 . Grange  National  Bank. 

Tunkhannock. . . 965. Citizens  National  Bank. 

“ ...  964. Wyoming  National  Bank. 

Turbotville 1375 . Turbotville  National  Bank. 

Turtle  Creek . . . 735 . First  National  Bank. 

Tyrone 605. Blair  County  National  Bank. 

“ 606. First  National  Bank.* 

“ D.  S.  Kloss,  Secy.,  Pcnna. 

Bankers  Assn. 

Ulster 1376. First  National  Bank. 

Union  City 789. Home  National  Bank. 

“ 788 . National  Bank  of  Union  City. 

Uniontown 384. Fayette  Title  & Trust  Co. 

“ 382 . Nat.  Bank  of  Fayette  County. 

“ 383. Second  National  Bank. 

“ 386. Slovak  State  Bank. 

Vanderbilt 1379. First  National  Bank. 

Vandergrift 778. Citizens  National  Bank. 

“ 777 . Vandergrift  Sav.  & Trust  Co. 

Verona 1380. First  National  Bank,  ty 

Warren 459 . Citizens  National  Bank. 

“ 462 . Conewango  Trust  Co. 

“ 457. First  National  Bank. 

“ 458.  Warren  Savings  Bank. 

“ 461  .Warren  Trust  Co. 

Washington. . . . 294. Citizens  National  Bank. 


....  293 . First  National  Bank. 


1076 


LIST  OF  MEMBERS 


PENNSYLVANIA— Continued 


Washington 298 . Peoples  National  Bank. 

“ ....  296 . Real  Estate  Trust  Co. 

“ 295.  Washington  Trust  Co. 

Watsontown. . . . 939 . Farmers  National  Bank. 

“ ....  938 . Watsontown  National  Bank. 

Wayne 1383. Wayne  Title  & Trust  Co. 

Waynesboro. . . . 601  .Bank  of  Waynesboro. 

“ ....  602. Citizens  National  Bank. 

“ ....  600. Peoples  National  Eank. 

“ ....  603 . Waynesboro  Trust  Co 

Waynesburg. . . . 804 . Peoples  National  Bank. 

" ....  805 . Union  Deposit  & Trust  Co. 


Weatherly 1384. First  National  Bank. 

Webster 1385. First  National  Bank. 


Wellsboro 830.Fiist  National  Bank. 

“ 83 1.  Tioga  County  Sav.  & Tr.  Co. 

West  Alexander  1052.  West  Alexander  Nat.  Bank. 
West  Chester. . . 442. Chester  County  Trust  Co.* 

“ ...  441. Dime  Sav.  Bank  of  Chester 

County. 

“ ...  443 . Farmers  & Mechanics  Tr.  Co. 

“ ...  439 . First  National  Bank. 

“ ...  438 . National  Bank  of , Chester 

County. 

Westfield 1390. Farmers  & Traders  Nat.  Bank. 

West  Grove. . . .1391. National  Bank  of  West  Grove. 
West  Middlesex.  1392. First  National  Bank. 


West  Newton.. . 860. Farmers  & Merchants  Bank. 
“ ...  859.  First  National  Bank. 

Wilcox 1394.  J.  L.  Brown  Banking  Co. 

Wilkes-Barre ...  64 . Dime  Deposit  Bank. 

“ ...  56.  First  National  Bank.* 

“ ...  66 . Hanover  Bank. 

“ ...  65 . Heights  Deposit  Bank. 


. . . 62. Luzerne  County  National  Bk. 

...  57 . Miners  Bank. 

. . . 55. Second  National  Bank. 

...  63 . South  Side  Bank. 

. . . 59 . Wilkes-Barre  Dep.  & Sav.  Bk. 

. . . 54. Wyoming  National  Bank. 


Wilkes-Barro 

Wilkensburg. 

Williamsburg 

Williamsport 


U 

(C 


Wilmerding . 

Wilson 

Winburne. . . 
Windber. . . . 


Woodlawn 


Wyalusing.  . 
Wyoming.  . . 
Yardley* .... 
York 


Youngsville . 

Zelienople. . . 
(( 


. . 61  .Wyoming  Valley  Trust  Co. 

Callaway,  Fish  & Co. 

. . 284. Central  National  Bank. 

..  282. First  National  Bank. 

. . 973 . Farmers  & Merchants  Nat.  Bk. 

. .1478. Bank  of  South  Williamsport. 

. . 203. Citizens  State  Bank. 

. . 197. First  National  Bank. 

. . 200. Lycoming  National  Bank. 

. . 201.  Northern  Central  Trust  Co.* 

. . 198 . Savings  Institution  of  Williams- 
port. 

. . 202 . Susquehanna  Trust  & Safe 
Dep.  Co.* 

. . 196. West  Branch  National  Bank. 

..  199 . Williamsport  National  Bank 
..  655. East  Pittsburg  Nat.  Bank. 

..  656 . Wilmerding  National  Bank. 
..1396. First  National  Bank.* 

. .1397. Bituminous  National  Bank. 

. . 550. Citizens  National  Bank. 

. . 551  .Windber  Trust  Co. 

. . 1468 . First  National  Bank. 

. . 1400. Woodlawn  Trust  Company. 

. . 1450. Peoples  State  Bank. 

. . 1402 . First  National  Bank. 

. . 1403.  Yardley  National  Bank. 

„ . 165. Central  National  Bank. 

. . 159. Drovers  & Mech.  Nat.  Bank. 

..  155. First  National  Bank. 

..  164. Industrial  National  Bank. 

. . 162. Security  Title  & Trust  Co. 

. . 158. Western  National  Bank. 

. . 154. York  County  National  Bank.* 

. . 153.  York  National  Bank. 

. . 161  .York  Trust  Co. 

. . 987 . First  National  Bank. 

..  986. Youngsville  Savings  Bank.  j 
. . 990.  First  National  Bank. 

. . 991.  Peoples  National  Bank. 


RHODE  ISLAND 

STATE  PREFIX  No.  57. 


Arctic 91. Centre ville  National  Bank  of  Newport. 

Warwick.  “ 

Bristol 99 . Industrial  Trust  Co.  of  Provi- 
dence. u 

East  Greenwich.  100. Union  Tr.  Co.  of  Providence  u 

Greenville 97. National  Exchange  Bank.  w 

Hope  Valley. . . . 101  .Washington  Trust  Co. 

Narragansett 

Pier 103. Wakefield  Trust  Co.  “ 


77. Aquidneck  National  Bank. 

80. Industrial  Trust  Co.  of  Provi- 
dence. 

78 . Island  Savings  Bank. 

76. National  Exchange  Bank 
72. Newport  National  Bank. 

79 . Newport  Trust  Co. 

75. Savings  Bank  of  Newport. 
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Pascoag. . . 
Pawtucket 


a 

Phenix 

Providence, 


a 


Abbeville 
Aiken 


Allendale. 

Anderson 

Andrews . 

U 

Bamberg. 

Barnwell. 


Batesburg. 
Beaufort. . 


Belton 

Bennettsville . . . 

Bethune 

Bishopville 


Blackville. 
Camden.  . 

U 
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105. Industrial  Trust  Co.  of  Provi- 
dence. 

54 . Industrial  Trust  Co.  of  Provi- 
dence. 

51 . Pawtucket  Inst,  for  Savings. 

52 . Providence  County  Sav.  Bank. 
53. Slater  Trust  Co. 

106 . Phenix  Trust  Co. 
13.Blackstone  Canal  Nat.  Bank. 
12 . High  Street  Bank. 

34 . Industrial  Trust  Co.* 

9. Mechanics  National  Bank. 

6. Merchants  National  Bank. 

25 . National  Bank  of  Commerce. 

2 . National  Exchange  Bank. 

37 . Peoples  Savings  Bank. 

21.  Phenix  National  Bank. 

Providence  Chapter,  Amer.  Inst, 
of  Banking. 

1 . Providence  National  Bank. 

33 . Rhode  Island  Hospital  Tr.  Co. 


Providence 24 . Union  Trust  Co.* 

“ 24. Union  Trust  Co.,  Olneyville 

Branch. 

“ Davis  & Davis. 

“ E.  A.  Havens,  Secy.,  Rhode 

Island  Bankers  Assn.* 


Slatersville 107. First  Nat.  Bk  of  Smithfield. 

Wakefield 89. Wakefield  Inst,  for  Savings. 

“ 90.  Wakefield  Trust  Co. 

Warren 108 . Industrial  Trust  Co.  of  Provi- 

dence. 

Westerly 86 . Industrial  Tr.  Co.  of  Provi- 

dence. 

“ 85. Washington  Trust  Co.* 

Wickf  ord 96 . Industrial  Tr.  Co.  of  Providence. 

Woonsocket. . . . 68 . Industrial  Trust  Co.  of  Provi- 

dence. 

“ 61.  National  Globe  Bank. 

“ ....  63 . Producers  National  Bank. 

“ ....  66 . Producers  Savings  Bank. 

“ ....  62. Woonsocket  Inst,  for  Savings^ 


SOUTH  CAROLINA 

STATE  PREFIX  No.  67 


129. National  Bank  of  Abbeville. 

132.  Bank  of  Western  Carolina. 

133.  Farmers  & Merchants  Bank. 
136 . First  National  Bank. 

492 . First  National  Bank. 

56 . Bank  of  Anderson. 

58 . Peoples  Bank. 

400. Bank  of  Andrews. 

509. Farmers  & Merchants  Bank. 
171  .Bamberg  Banking  Co. 

225.  Bank  of  Western  Carolina. 
487 . Barnwell  Banking  Co. 

226.  Home  Bank. 

486. Bank  of  Western  Carolina. 
160. Beaufort  Bank. 

159. Peoples  Bank. 

202 . Bank  of  Belton. 

436 . Peoples  National  Bank. 

156 . Union  Savings  Bank. 

289 . Bank  of  Bethune. 

199.  Bishopville  National  Bank. 

391 . First  National  Bank. 

200 . Peoples  Bank. 

229 . Bank  of  Western  Carolina. 
482 . Commercial  Bank. 

144 . Bank  of  Camden. 

145 . First  National  Bank. 

392.  Loan  & Savings  Bank. 


Campobello ....  295 . Peoples  Bank. 


Carlisle 296. Bank  of  Carlisle. 

Charleston 16.  Atlantic  National  Bank. 


“ 6. Atlantic  Savings  Bank. 

“ 1 . Bank  of  Charleston,  N.  B.  A. 

“ Charleston  Chapter,  Amer. 

Inst,  of  Banking. 

“ 15. Citizens  Bank. 

" 14. Commercial  Nat.  Bank. 

“ 10. Dime  Savings  Bank. 

“ 13 . Enterprise  Bank. 

" 12. Exchange  Banking  & Tr.  Co. 

“ 2. First  National  Bank. 

“ 17. Liberty  Bank 

“ 3. Peoples  National  Bank. 

“ 8. Security  Savings  Bank. 

“ 4 . South  Carolina  Loan  & Tr.  Co. 

Cheraw 151  .Bank  of  Cheraw. 

“ 153. First  National  Bank. 

Chesnee 299. Bank  of  Chesnee.  ( 

Chester 124. Commercial  Bank. 

“ 127. National  Exchange  Bank. 

Chesterfield ....  267 . Bank  of  Chesterfield. 

Clinton 148 . Commercial  Bank. 

“ 147. First  National  Bank. 

Clio 254 . Bank  of  Clio. 

" 494 . First  National  Bank. 

“ 255. Peoples  Savings  Bank. 
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Clover 

. . 300 . Bank  of  Clover. 

Greer 

197 . Planters  Savings  Bank. 

Columbia . . . 

. . 23 . Bank  of  Columbia. 

Hampton 

258 . Bank  of  Hampton. 

tt 

. . 22. Carolina  National  Bank. 

Harley  ville 

438 . Peoples  Bank. 

a 

. . 27 . Columbia  Sav.  Bank  & Tr.  Co. 

Hartsville 

161 . Bank  of  Hartsville. 

tt 

. . 478 . Commercial  Bank. 

“ 

162. First  National  Bank. 

it 

Federal  Land  Bank. 

Holly  Hill 

428 . Farmers  & Merchants  Bank. 

tt 

..  26. Nat.  Loan  & Exchange  Bank. 

“ 

321 . First  National  Bank. 

tt 

. . 24 . National  State  Bank. 

Inman 

322 . Bank  of  Inman. 

u .... 

. . 25. Palmetto  National  Bank.* 

Iva 

323 . Bank  of  Iva. 

a 

. . 30 . Peoples  National  Bank. 

Johnston 

325. Bank  of  Johnston. 

a 

. . 28 . Union  National  Bank.* 

“ 

385. Bank  of  Western  Carolina. 

tt 

. . Julien  C.  Rogers,  Secy.  South 

Jones  ville 

246. Bank  of  Jonesville. 

Carolina  Bankers  Assn.* 

“ 

247 . Everybody’s  Bank. 

Converse 

. . 301 . Converse  Savings  Bank. 

Kershaw 

326 . Bank  of  Kershaw. 

Conway 

. . 231.  Conway  National  Bank. 

Kingstree 

220. Bank  of  Kingstree. 

it 

. . 454. Peoples  National  Bank. 

Lake  City 

238 . Bank  of  Lake  City. 

Cottageville . . 

. . 427.  Farmers  & Merchants  Bank. 

it 

239 . Farmers  & Merchants  National 

Cowpens 

..  302. Security  Bank. 

Bank. 

Darlington. . . 

. . 139. Bank  of  Darlington. 

Lamar 

425. Lamar  National  Bank. 

“ 

. . 141  .Carolina  National  Bank. 

Lancaster 

166. Bank  of  Lancaster. 

it 

. . 140 . Peoples  Bank. 

ft 

167. First  National  Bank. 

Denmark . . . . 

. . 237 . Citizens  Exchange  Bank. 

Landrum 

328 . Bank  of  Landrum. 

Dillon 

. . 186 . Bank  of  Dillon. 

Latta 

223 . Bank  of  Latta. 

" 

. . 474. First  National  Bank. 

tt 

224 . Farmers  & Merchants  Bank. 

tt 

. . 187 . Peoples  Bank. 

Laurens 

452. Farmers  National  Bank. 

Edgefield 

. . 182 . Bank  of  Edgefield. 

“ 

116. Laurens  National  Bank. 

“ 

. . 183 . Farmers  Bank. 

Leesville 

242 . National  Bank  of  Leesville. 

Ellenton 

..  309. Bank  of  Western  Carolina. 

Lexington 

401  .Bank  of  Western  Carolina. 

Elloree 

. . 275. First  National  Bank. 

“ 

264. Home  National  Bank. 

Fairfax 

. . 312 . Citizens  Bank. 

Lowndesville . . . 

333 . Lowndesville  Banking  Co. 

Florence 

. . 77 . Bank  of  Florence. 

McCormick .... 

485. Peoples  Bank. 

« 

. . 83 . City  Savings  Bank. 

Manning 

175. Bank  of  Manning. 

“ 

. . 78 . Commercial  & Savings  Bank. 

Marion 

137. Farmers  & Merchants  Bank. 

« 

. . 79 . Farmers  & Mechanics  Bank. 

“ 

138. Marion  National  Bank. 

« 

..  80. First  National  Bank. 

“ 

389 . Planters  Bank. 

« 

. . 82 . Palmetto  Bank  & Trust  Co. 

Mullins 

179 . Bank  of  Mullins. 

Fountain  Inn. 

. . 244 . Bank  of  Fountain  Inn. 

tt 

181.  First  National  Bank. 

Gaffney 

..  122. First  National  Bank. 

Navy  Yard 

507 . Charleston  Trust  Co. 

tt 

. . 123 . Merchants  & Planters  Nat.  Bk. 

Newberry 

110. Commercial  Bank. 

Georgetown . . 

..  105. Bank  of  Georgetown.* 

tt 

112. Exchange  Bank. 

tt 

. . 107 . Farmers  & Merchants  Bank. 

tt 

109. National  Bank  of  Newberry. 

« 

. . 106 . Peoples  Bank. 

tt 

111. Newberry  Savings  Bank. 

Graniteville . . 

. . 316. Bank  of  Graniteville. 

New  Brookland. 

340. Brookland  Bank. 

Greenville. . . . 

. . 45 . American  Bank. 

Ninety  Six 

256 . Cambridge  Bank. 

« 

. . 49 . Bank  of  Commerce. 

North 

274 . Peoples  Bank. 

“ 

. . 52 . Farmers  & Merchants  Bank.* 

North  Augusta. . 

342. Bank  of  Western  Carolina. 

« 

. . 51 . Fourth  National  Bank. 

North 

it 

. . Greenville  Morris  Plan  Co. 

Charleston . . . 

502. Liberty  Bank. 

u 

. . 50. Norwood  National  Bank. 

Olanta 

286 . Farmers  Bank. 

tt 

. . 44 . Peoples  National  Bank. 

Orangeburg 

91.  Bank  of  Orangeburg. 

it 

. . 46 . Piedmont  Savings  & Tr.  Co. 

tt 

92.Edisto  National  Bank. 

Greenwood. . . 

. . 89 . Commercial  Bank. 

tt 

96. Farmers  Union  Bk.  & Tr.  Co 

it 

. . 86 . N ational  Loan  & Exchange  Bk. 

it 

95 . Planters  Bank. 

it 

88 . Peoples  Bank. 

Pageland 

345 . Bank  of  Pageland. 
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Pelzer 

. 349 . Chicora  Bank 

Sumter 

63. First  National  Bank. 

Prosperity 

. 260 . Bank  of  Prosperity. 

“ 

66. Nat.  Bank  of  South  Carolina. 

Ridgeland 

. 355 . Bank  of  Ridgeland. 

“ 

64. National  Bank  of  Sumter. 

Ridge  Spring . . 

. 356. Peoples  Bank. 

“ 

67 . Sumter  Trust  Co. 

Rock  Hill 

. 76. Citizens  Bank  & Trust  Co. 

Taylors 

446 . Citizens  Bank.* 

a 

. 71.  National  Union  Bank. 

Timmonsville. . . 

191.  Bank  of  Timmonsville. 

a 

. 73. Peoples  National  Bank. 

“ 

192. Citizens  Bank. 

St.  Matthews. , 

, . 219. Home  Bank. 

Trenton 

370 . Bank  of  Trenton. 

Salley 

. 360. Bank  of  Western  Carolina. 

Troy 

371  .Bank  of  Troy. 

Seneca 

. 228. Citizens  Bank. 

Union 

99 . Merch.  & Planters  Nat.  Bk. 

a 

. 227. Seneca  Bank. 

“ 

100 . Nicholson  Bank  & Trust 

Sharon 

. 362. First  National  Bank. 

Co. 

Simpsonvilie. . . 

. 363 . Bank  of  Simpsonvilie. 

Varnville 

373. Planters  & Merchants  Bank. 

“ 

. 457 . Farmers  Bank. 

Wagener 

282. Bank  of  Western  Carolina. 

Spartanburg. . . 

. 40. Bank  of  Commerce. 

“ 

281 . First  National  Bank. 

" 

. 36 . Bank  of  Spartanburg. 

WalhaUa 

210. Bank  of  Walhalla. 

" 

. 35 . Central  National  Bank. 

Walterboro 

195. First  National  Bank. 

it 

. 33. First  National  Bank. 

Westminster. . . . 

2 13. Westminster  Bank. 

U 

. 34 . Merchants  & Farmers  Bank. 

Whitmire 

463 . Bank  of  Whitmire. 

Springfield . . . . 

. 280. First  National  Bank. 

Williamston. . . . 

377 . Bank  of  WiUiamston. 

Summerville. . . 

. 365. Bank  of  Dorchester. 

Williston 

378. Bank  of  Williston. 

Sumter 

. 65. City  National  Bank. 

Winnsboro 

189 . Bank  of  Fairfield. 

“ 

. 69 . Commercial  Bk.  & Tr.  Co. 

York 

165. First  National  Bank. 

SOUTH 

DAKOTA 

STATE  PREFIX  No.  78 

Aberdeen 

. 12. Aberdeen  National  Bank. 

Belle  Fourche.. . 

95. Butte  County  Bank.* 

« 

. 16.  Brown  Bros.  State  Bank  & 

U 

96. First  National  Bank. 

Trust  Co.* 

Belvidere 

505 . Belvidere  State  Bank. 

« 

15. Citizens  Trust  & Sav.  Bank. 

“ 

661 . Dakota  State  Bank. 

a 

. 14. Dakota  National  Bank. 

Beresford 

127. Beresford  State  Bank. 

a 

11.  First  National  Bank. 

“ 

683 . First  National  Bank. 

a 

13. First  State  Savings  Bank. 

“ 

126. Security  State  Bank. 

Agar 

. 484. Agar  State  Bank. 

Big  Stone  City.. 

507. Gold  & Co.  State  Bank. 

Alcester 

. 329. Alcester  National  Bank. 

Bison 

487. Farmers  State  Bank. 

« 

, . 330. Farmers  & Merch.  Nat.  Bk. 

Blunt 

257 . Dakota  State  Bank. 

Alexandria 

. 168 . First  National  Bank.* 

Bonesteel 

260. Citizens  Bank. 

U 

. 169. Security  National  Bank. 

Bonilla 

509 . Bonilla  State  Bank. 

Andover 

, . 299 . Citizens  State  Bank. 

Bradley 

366 . Peoples  State  Bank. 

Ardmore 

. . 497 . Ardmore  State  Bank. 

“ 

365 . State  Bank  of  Bradley. 

Arlington 

, . 191  .Citizens  State  Bank. 

Brandon 

510. Brandon  Savings  Bank. 

« 

, . 190. First  National  Bank. 

Brandt 

721.  First  National  Bank. 

Armour 

. . 161  .Armour  State  Bank. 

Brentford 

481 . Farmers  State  Bank. 

U 

. . 160. Citizens  State  Bank. 

Bridgewater. . . . 

173. First  National  Bank. 

“ 

, . 162 . Farmers  & Merchants  Bank. 

Bristol 

718. Citizens  National  Bank. 

Artesian 

. . 241  .Artesian  State  Bank. 

Britton 

176. First  National  Bank. 

a 

. . 242 . Security  State  Bank. 

Brookings 

65. Bank  of  Brookings. 

Ashton 

. . 316.  Ashton  State  Bank. 

“ 

67. Farmers  National  Bank. 

Athol 

, . 500.  Athol  State  Bank. 

“ 

66 . First  National  Bank. 

Avon 

, . 297.  Avon  State  Bank. 

Bruce 

414. Farmers  State  Bank. 

« 

, . 298 . Bank  of  Avon. 

Bryant 

705. Bryant  State  Bank. 

Badger 

. . 502 . Badger  State  Bank. 

“ 

220 . Merchants  State  Bank. 
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Buffalo 5 13. Harding  County  Bank. 

Burke 387 . American  State  Bank. 

Camp  Crook.  . . 515. Little  Missouri  Bank. 

Canova 389. Farmers  & Merch.  State  Bk. 

“ 388. Peoples  State  Bank. 

Canton 75. Farmers  State  Bank. 

“ 73. First  National  Bank. 

“ 74. Lincoln  County  Bank. 

Carpenter 519. State  Bank  of  Carpenter. 

Carter 443 . Farmers  State  Bank. 

Carthage 264 . Farmers  State  Bank. 

“ 263. First  National  Bank. 

Castlewood 237. Citizens  State  Bank. 

“ 236. First  National  Bank. 

Cavour 520. First  State  Bank. 

Centerville 155. Bank  of  Centerville. 

“ 156. First  National  Bank. 

Chamberlain.  . . 103. Brule  National  Bank. 

Chancellor 522 . Chancellor  State  Bank. 

Chester 524 . Chester  State  Bank. 

“ 684 . Farmers  State  Bank. 

Clark 111. Clark  County  National  Bank. 

“ 110. Security  Bank.* 

* 1 12. Ware  & Griffin  Bank. 

Clear  Lake 202. Bank  of  Clear  Lake. 

Colman 360. Citizens  State  Bank. 

“ 359 . First  National  Bank. 

Colome 233 . Bi-Metallic  Bank, 

Colton 340 . Colton  State  Bank. 

Columbia 653 . Farmers  & Merch.  State  Bk. 

Conde 239.Conde  Bank. 

“ 240 . Farmers  & Merchants  Bank. 

Corsica 404 . Corsica  State  Bank. 

Crandall 529 . Crandall  State  Bank. 

Cresbard 375. Bank  of  Cresbard.* 

“ 729. Guaranty  State  Bank. 

Crocker 471  .Farmers  State  Bank. 

Crooks 657. Crooks  State  Bank. 

Custer 232. Custer  County  Bank.* 

“ 231  .First  National  Bank. 

Dallas 98. Bank  of  Dallas. 

" 99 . Dallas  State  Bank. 

Deadwood 58 . Black  Hills  Tr.  & Sav.  Bank. 

" 57. First  National  Bank. 

Dell  Rapids.  . . . 91  .First  National  Bank. 

“ 94. Home  National  Bank.* 

Delmont 356. Security  State  Bank. 

De  Smet 146. American  State  Bank. 

“ 145. De  Smet  National  Bank. 

Doland 244 . Security  State  Bank. 

“ 243 . State  Bank  of  Doland. 

Draper 434 . Live  Stock  Bank. 

Dupree 446 . Farmers  State  Bank. 

Eagle  Butte ....  347 . Citizens  State  Bank. 


Edgemont 178. Bank  of  Edgemont. 

“ 179. Fall  River  County  Bank. 

Egan 536 . First  National  Bank. 

“ 695 . Security  State  Bank. 

Elk  Point 685 . Farmers  State  Bank. 

“ 117. First  National  Bank. 

Elkton 195 . First  National  Bank. 

“ 194 . First  State  Bank. 

Emery 302 . Emery  State  Bank. 

“ 301 . Farmers  Bank. 

Erwin 537 . Bank  of  Erwin. 

Esmond 538 . Esmond  State  Bank. 

Estelline 267 . Bank  of  Estelline. 

“ 268 . Estelline  State  Bank. 

Ethan 383 . Security  State  Bank. 

Eureka 167. Farmers  & Merch.  State  Bk. 

“ 166. German  Bank. 

Fairfax 275 . First  National  Bank. 

Faith 726 . Stockmens  State  Bank. 

Faulkton 185 . Merchants  Bank.* 

Firesteel 708 . Moreau  River  State  Bank. 

landreau 86 . Farmers  State  Bank. 

“ 85. First  National  Bank. 

“ 84 . Moody  County  Bank. 

Florence 409. First  National  Bank. 

Forestburg 543 . Forestburg  State  Bank. 

Fort  Pierre. ....  188.  Fort  Pierre  National  Bank. 

“ 186. Stock  Growers  Bank. 

Frankfort 337. First  National  Bank. 

Frederick 3 14. First  National  Bank. 

Freeman 228. First  National  Bank. 

Fruitdale 649 . Fruitdale  State  Bank. 

Fulton 449 . Farmers  State  Bank. 


“ 448 . First  State  Bank. 

Gann  Valley 482. Bank  of  Buffalo  County. 

“ ....  483 . Farmers  Savings  Bank. 

Garden  City. . . . 544 . Garden  City  State  Bank. 


Garretson 212. First  National  Bank. 

Gary 282 . First  National  Bank. 

Gettysburg 171.  First  National  Bank. 

“ 170. Potter  County  Bank. 

Glenham 546 . Glenham  State  Bank. 

Goodwin 547 . First  National  Bank. 

Gregory 122. First  National  Bank. 

“ 121.  Gregory  National  Bank. 

Grenville 702 . First  State  Bank. 

Groton 132 . Brown  County  Banking  Co. 

“ 133 . Farmers  State  Bank. 

“ 131.  First  National  Bank. 

Grover 687 . State  Bank  of  Grover. 

Hammer 87 . Farmers  State  Bank. 

Harrold 428 . First  State  Bank. 

Hartford 218. Bank  of  Hartford. 

" 219 . Savings  Bank  of  Hartford. 
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Hayti 421.  First  National  Bank. 

“ 420. Hamlin  County  State  Bank. 

Hazel 551 . First  State  Bank. 

Hecla 292. Farmers  & Merch.  State  Bank. 

“ 291.  First  National  Bank. 

Henry 308 . Citizens  State  Bank. 

Herreid 323. State  Bank. 

Highmore 143 . Bank  of  Highmore. 

Hill  City 554. Hiil  City  Bank. 

Hitchcock 4 15. Hitchcock  State  Bank. 

“ 416. Security  State  Bank. 

Hot  Springs. . . . 70. Bank  of  Hot  Springs. 

“ 72. Peoples  National  Bank. 

Houghton 558. Bank  of  Houghton. 

Hoven 438. Hoven  State  Bank. 

Howard 151 . First  National  Bank. 

“ 710. Howard  National  Bank. 

Hudson 343. First  National  Bank. 

“ 342 . Hudson  State  Bank. 

Humboldt 278. Farmers  Bank. 

“ 277 . State  Bank  of  Humboldt. 

Hurley 272 . Bank  of  Hurley . 

Huron 41  .City  National  Bank. 

“ 37. First  National  Bank. 

“ 40.  James  Valley  Bank. 

“ 39 . National  Bank  of  Huron. 

Interior 559 . State  Bank  of  Interior. 

Ipswich 180. Bank  of  Ipswich. 

“ 181.  First  State  Bank. 

Irene 412. Citizens  State  Bank. 

“ 4 11.  State  Bank  of  Irene. 

Iroquois 245 . Farmers  & Merchants  Bank. 

" 246. Iroquois  State  Bank. 

Isabel 526 . Citizens  State  Bank. 

Java 283 . First  State  Bank. 

Jordan 560.  Jordan  State  Bank. 

Junius 561  .State  Bank  of  Junius. 

Kadoka 579. Farmers  State  Bank. 

“ 737.  Jackson  County  Bank. 

Kay  lor 562 . Kaylor  State  Bank. 

Kennebec 418. First  National  Bank. 

Kidder 564 . Kidder  State  Bank. 

Kimball 198 . Kimball  Com’l  & Sav.  Bank. 

“ 197 . Kimball  State  Bank. 

“ 196. Lumbard  Bank. 

Lake  Andes ....  174 . Lakeside  State  Bank. 


Lake  Norden. . . 588. First  National  Bank. 

“ ...  731 . Security  State  Bank. 

Lake  Preston. . . 154. Bank  of  Lake  Preston. 

“ ...  712 . Farmers  National  Bank. 

“ ...  153. First  National  Bank.* 


Lane 401 . Farmers  State  Bank. 

Langford 289 . Commercial  State  Bank. 

“ 290. Langford  State  Bank. 


Lead 

19. First  National  Bank. 

“ 

20.  Miners  & Merch.  Sav.  Bank. 

Lemmon 

106. First  National  Bank. 

“ 

105 . First  State  Bank. 

“ 

107 . Lemmon  State  Bank. 

Lennox 

192. Exchange  Bank. 

“ 

193 . Lennox  State  Bank. 

Lesterville 

567 . Lesterville  State  Bank. 

Letcher 

734 . Farmers  State  Bank  of  Storla, 

“ 

344 . First  National  Bank. 

Lily 

667 . Farmers  Home  Bank. 

Loyalton 

723 . First  State  Bank. 

McIntosh 

333. First  National  Bank. 

McLaughlin. . . . 

396. First  State  Bank. 

U 

395. McLaughlin  State  Bank. 

Madison 

660. Dakota  State  Bank. 

“ 

59. First  National  Bank.* 

“ 

61.  Lake  County  Nat.  Bank.* 

U 

60 . Security  State  Bank. 

Manchester.  . . . 

574 . State  Bank  of  Manchester. 

Marion 

293 . Marion  State  Bank. 

Mellette, 

286. Farmers  State  Bank. 

Menno 

225. Exchange  State  Bank. 

Midland 

436. First  National  Bank.* 

a 

437. Midland  State  Bank. 

Milbank 

78. First  National  Bank. 

" 

76. Merchants  National  Bank. 

Miller 

114. First  National  Bank. 

“ 

115. Hand  County  State  Bank. 

Mitchell 

31  .Commercial  & Savings  Bank. 

“ 

29. First  National  Bank. 

“ 

30.  Mitchell  National  Bank. 

“ 

32. Western  National  Bank. 

“ . 

A.  B.  Darling,  Sec’y.  So.  Dak. 
Bankers  Assn. 

Mobridge 

120. Citizens  State  Bank. 

“ 

118. First  National  Bank. 

Montrose 

305. Montrose  Bank. 

« 

306 . Security  State  Bank. 

Morristown 

433. First  National  Bank. 

Mound  City 

585. Mound  City  State  Bank. 

Mount  Vernon.. 

229. First  National  Bank. 

“ 

230.  Western  State  Bank. 

Murdo 

353. Murdo  State  Bank. 

Newark 

473. Citizens  State  Bank. 

New  Effington. . 

679. Bank  of  New  Effington. 

Newell 

454. First  State  Bank. 

“ 

452 . Reclamation  State  Bank. 

New  Underwood  587. Underwood  State  Bank. 

Nisland 

475  Farmers  State  Bank. 

“ 

474 . Irrigators  State  Bank. 

Nunda 

455. Nunda  State  Bank. 

Oldham 

363. First  National  Bank. 

Onida 

378 . Farmers  Bank. 
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Onida 377. First  State  Bank. 

Orient 593 . Orient  State  Bank. 

“ 740. Ree  Valley  Bank. 

Ortley 594 . State  Savings  Bank. 

Owanka 595 . Owanka  State  Bank. 

Parker 109. First  National  Bank.* 

Parkston 159. First  National  Bank. 

“ 158. German  American  Bank. 

“ 157. Hutchinson  County  Bank. 

Philip 248 . First  State  Bank. 

Pierpont 381 . Farmers  State  Bank. 

Pierre 55 . American  Exchange  Bank. 

“ 52. First  National  Bank. 

“ 54 . National  Bank  of  Commerce. 

“ 53 . Pierre  National  Bank. 

Platte 128 . Commercial  State  Bank. 

“ 129 . Farmers  State  Bank. 

“ 130. Platte  State  Bank. 

Pollock 752. First  National  Bank. 

“ 596 . Pollock  State  Bank. 

Presho 223 . First  State  Bank. 

Pukwana 466 . Farmers  State  Bank. 

“ 465. First  National  Bank. 

“ 467 . Pukwana  State  Bank. 

Ramona 385. Peoples  State  Bank. 

“ 384 . Ramona  State  Bank. 

Rapid  City 44. First  National  Bank. 

47. Merchants  Loan  & Trust 

Co. 

45. Pennington  County  Bank. 

46 . Security  Savings  Bank.* 


Raymond 652. Farmers  & Citizens  Bank. 

“ 599 . Raymond  State  Bank. 

Redfield 64. American  National  Bank. 

“ 62. Merchants  Bank. 

“ 63 . Redfield  National  Bank. 

Ree  Heights. . . . 600. First  State  Bank. 

“ ....  744 . Guaranty  State  Bank. 


Revillo 372 . First  State  Bank. 

Rockham 406. Farmers  State  Bank. 

Roswell 601.  State  Bank  of  Roswell. 

Rutland 602 . Farmers  Savings  Bank. 

St.  Onge 611  .Saint  Onge  State  Bank. 

Salem 139. First  National  Bank. 

Scotland 136. Bon  Homme  County  Bank. 

“ 732. Com-Belt  National  Bank. 

Selby 262. First  National  Bank. 

“ 261.  Walworth  County  State  Bank. 

Seneca 374. Farmers  Security  Bank. 

“ 373. State  Bank  of  Seneca. 

Sherman 674. Farmers  Savings  Bank. 

Sinai 605 . First  State  Bank. 

Sioux  Falls 7. Dakota  Trust  & Sav.  Bank.* 

“ 2 . Minnehaha  National  Bank.* 


Sioux  Falls 8 . Scandinavian-American  Nat 


Bank. 

“ 4 . Security  National  Bank.* 

“ 9 . Security  Trust  & Sav.  Bank. 

“ 1.  Sioux  Falls  National  Bank.* 

“ 3. Sioux  Falls  Savings  Bank.* 

Sisseton 89. Citizens  National  Bank. 

“ 88. First  National  Bank. 

South  Shore ....  369 . South  Shore  Bank. 

Spearfish 125. American  National  Bank. 

“ 124 . Bank  of  Spearfish. 

Spencer 274. Farmers  & Merch.  State  Bank. 

“ 273 . State  Bank  of  Spencer. 

Springfield 206 . Bank  of  Springfield. 

“ 207. First  National  Bank. 

Stickney 391  .Stickney  State  Bank. 

Stratford 398. Farmers  State  Bank. 

“ 397 . First  State  Bank. 

Strool 613 . First  State  Bank. 

Sturgis 666. Bear  Butte  Valley  Bank. 

“ 80 . Commercial  National  Bank. 

Summit 266 . First  State  Bank. 

“ 265 . Summit  Bank.  { 

Timber  Lake . . . 399 . First  State  Bank. 

Tolstoy 617. Farmers  State  Bank. 

Toronto 319 . First  National  Bank. 

Tripp 209 . Dakota  State  Bank. 

208 . Tripp  State  Bank. 

Tulare 6 19. State  Bank  of  Tulare. 

Twin  Brooks.  . . 621. State  Bank  of  Twin  Brooks. 

Tyndall 134 . First  National  Bank. 

“ 135. Security  Bank. 

Unityville 622. Farmers  State  Bank. 

Valley  Springs. . 625 . Minnehaha  County  Bank. 

Veblen 678. Farmers  State  Bank. 

627 . First  National  Bank. 

Verdon 628. Farmers  & Merch.  State  Bk. 

Vermilion 693. Citizens  Bank  & Trust  Co. 

68. First  National  Bank. 

“ 69.  Vermilion  National  Bank. 

Viborg 327 . First  National  Bank. 

Victor 686 . Bank  of  Victor. 

Vienna 295 . Bank  of  Vienna. 

“ 296 . First  National  Bank. 

Volga 255. First  National  Bank. 

“ 254 . First  State  Bank. 

Volin 630.  Volin  State  Bank. 

W agner 164.  Commercial  State  Bank. 

“ 163 . First  State  Bank. 

Wakonda 631 . Bank  of  Wakonda. 

664. Wakonda  State  Bank.* 

W allace 633 . Security  State  Bank. 

Ward 634 . First  State  Bank. 

Wasta 636. Bank  of  Wasta. 
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Watertown 

24. Citizens  National  Bank. 

White  Rock 

“ 

23. First  National  Bank. 

Whitewood 

“ 

27 . Peoples  Savings  Bank. 

Willow  Lake. . . 

“ 

25. Security  National  Bank. 

“ .... 

Waubay 

182. First  National  Bank. 

Winfred 

“ 

183. State  Bank  of  Waubay. 

“ 

Webster 

81.  Farmers  & Merch.  Nat.  Bank. 

Winner 

“ 

83. First  National  Bank. 

“ 

“ 

82. Security  Bank. 

“ 

Wessington 

252 . Farmers  & Merch.  State  Bank. 

Witten 

Wessington 

Wolsey 

Springs 

651 . Farmers  Savings  Bank. 

Wood 

a 

141.  First  National  Bank. 

Woonsocket. . . . 

“ 

140.  Wessington  Springs  State  Bk. 

“ 

White  Lake .... 

269 . Aurora  County  Bank. 

Worthing 

“ 

270. First  National  Bank. 

Yankton 

White  River. . . . 

658 . Mellette  County  State  Bank. 

“ 

a 

655. White  River  State  Bank. 

“ 

White  Rock 

358 . Citizens  State  Bank. 

Zell 

TENNESSEE 

Memphis,  Prefix  No.  26.  STATE  PREFIX  No.  87 


Adams 313. Bank  of  Adams.  Cedar  Hill 

Adamsville 291.  Bank  of  Adamsville.  Celina 

Alamo 3 14. Bank  of  Alamo.  Centerville 

“ 513. City  Bank.  Charleston 

Alexandria 256. D.  W.  Dinges  Banking  Co.  Chattanooga.  . . 

Algood 315. Bank  of  Algood.  “ 

Arlington 316.  Arlington  Bank  & Trust  Co.  “ ... 

Athens 161  .Citizens  National  Bank.  “ ... 

“ 160.  First  National  Bank.  “ ... 

Atwood 318.  Atwood  Banking  Co.  * ... 

Baileyton 534 . Farmers  & Traders  Bank.  “ ... 

Bell  Buckle. .. . 297 . Bank  of  Bell  Buckle.  “ ... 

“ ....  298 . Peoples  Bank  & Trust  Co.  Clarksville 

Bells 323 . Bank  of  Crockett.  “ 

“ 512 . Bells  Banking  Co.  “ 

Benton 324 . Benton  Banking  Co.  “ 

Bethpage 326. Farmers  & Merchants  Bank.  “ 

Blountville 328.  Farmers  Bank  of  Sullivan  Cleveland 

County.  “ 

Bluff  City 329. Bluff  City  Bank.  “ 

Brighton 333 . Brighton  Savings  Bank.  Clinton 

Bristol 79 . First  National  Bank.  Coal  Creek 

“ 81 . Washington  Tr.  & Sav.  Bank.  Collierville 

Brownsville ....  140 . Brownsville  Bank.  Columbia 

“ ....  141 . First  State  Bank.  “ 

Bullsgap 335. Peoples  Bank.  “ 

Butler 337.  Johnson  County  Bank.  “ 

Byrdstown 338 . Pickett  County  Bank  & Tr.  Co.  Cookevi  lie 

Camden 272. First  National  Bank.  Copperhill 

Carthage 243 . Smith  County  Bank. 


357. First  National  Bank. 

645 . Whitewood  Banking  Co. 

706. Farmers  & Merchants  Bank. 
310. Security  State  Bank. 

425. Farmers  Savings  Bank. 

424. State  Bank  of  Winfred. 

214. Bank  of  Winner. 

216. First  National  Bank. 

217. Security  Bank. 

492 . Atlas  State  Bank. 

312. First  State  Bank. 

654 . First  State  Bank. 

149.  First  National  Bank. 

150.  Woonsocket  State  Bank. 

461.  State  Bank  of  Worthing. 

49 . American  State  Bank. 

50.  Dakota  National  Bank. 

48 . First  National  Bank.* 

647. First  State  Bank. 


340. Bank  of  Cedar  Hill. 

341  .Bank  of  Celina. 

229. First  National  Bank. 
343.Hiwasee  Bank. 

41.  American  Tr.  & Banking  Co.* 

42 . Bank  of  Commerce. 

31 . Chattanooga  Savings  Bank.* 
30. First  National  Bank.* 

36. Hamilton  National  Bank.* 

33. Hamilton  Trust  & Sav.  Bank.* 
38.Loveman  Bank. 

37. St.  Elmo  Bank  & Trust  Co. 

69 . Clarksville  National  Bank. 

68. First  National  Bank.* 

70 . First  Trust  & Sav.  Bank. 

67. Northern  Bank  of  Tenn.* 

71  .Southern  Trust  Co.* 

93 . Cleveland  Bank  & Trust  Co. 
91.  Cleveland  National  Bank. 

94 . Peoples  Bank. 

347.  Union  Bank. 

348 . First  National  Bank. 

254. Peoples  Bank. 

87 . Columbia  Bank  & Trust  Co. 

85.  Maury  National  Bank. 

86.  Phoenix  National  Bank. 

88 . Phoenix  Sav.  Bank  & Tr.  Co. 
190. First  National  Bank. 

96. First  National  Bank  of  Polk 
County. 
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Cordova 544 . Cordova  Bank  & Trust  Co. 

Cornersville. . . . 353 . Farmers  Bank. 

Covington 567. First  National  Bank. 

“ 131.  Tipton  County-Farmers  Union 

Bank. 

“ 545. Union  Savings  Bank. 

Cowan 355. Bank  of  Cowan. 

Cross  Plains 356. Cross  Plains  Bank. 

Crossville 357. First  National  Bank. 

Dandridge 361.  Jefferson  County  Bank. 

Dayton 179. American  National  Bank. 

“ 178. Dayton  Bank  & Trust  Co. 

Decatur 362 . Meigs  County  Bank. 

Decaturville. . . . 363.  Decatur  County  Bank. 

Decherd 519. Citizens  Bank  & Trust  Co. 

“ 364. First  National  Bank  of  Frank- 

lin County. 

Dickson 187 . Citizens  National  Bank. 

“ 186. First  National  Bank. 

Dover 267. Dover  Bank  & Trust  Co. 

“ 268 . Peoples  Bank  & Trust  Co. 

Dresden 265.  Weakley  County  Bank. 

Ducktown 257 . Ducktown  Banking  Co. 

" 258 . Miners  State  Bank. 

Dyer 224. Bank  of  Dyer. 


“ 223 . Farmers  & Merchants  Bank. 

Dyersburg 105. Citizens  Bank. 

“ 104. First  National  Bank. 

“ 106 . Mercantile  Bank  & Trust  Co. 


Eagleville 305 . Bank  of  Eagleville. 

East 

Chattanooga. . 370 . Bank  of  East  Chattanooga. 

Elbridge 372 . Bank  of  Elbridge. 

Elizabethton . . . 148. First  National  Bank. 

“ ...  602.Holston  National  Bank. 

Englewood 374 . Bank  of  Englewood. 

Erin 241.  Bank  of  Erin. 

Erwin 226. Erwin  National  Bank. 

“ 225. First  National  Bank. 

Etowah 196 . First  National  Bank. 

“ 198 . Peoples  Bank. 

Fayetteville. 123. Elk  National  Bank. 

“ 121  .First  National  Bank. 

Franklin 139. Harpeth  National  Bank.* 

Friendship 380. Bank  of  Friendship. 

Gadsden 382 . Peoples  Exchange  Bank. 

Gainesboro 383. Bank  of  Gainesboro. 

Gallatin 153 . First  & Peoples  National  Bank. 

Gibson 386. Bank  of  Gibson. 

Gordonsville 388. Bank  of  Gordonsville. 

Granville 390 . Bank  of  Granville. 

Graysville 391  .Graysville  Bank. 

Greenfield 205 . Fruit  Growers  Bank. 

“ 204 . Greenfield  Bank. 


Halls 245. Bank  of  Halls. 

“ 246. Peoples  Sav.  Bank  & Tr.  Co. 

Harriman 126. First  National  Bank. 

“ 127. Manufacturers  National  Bank. 

Henderson 231 . Farmers  & Merchants  Bank. 

Henning 594 . Peoples  Bank. 

Henry 395 . Peoples  Bank  & Trust  Co. 

Hickman 396. Bank  of  Hickman. 

Hohenwald 398 . Hohenwald  Bank  & Trust  Co. 

Humboldt 118. Merchants  State  Bank. 

“ 601  .Peoples  Bank. 

Huntingdon ....  227 . Bank  of  Huntingdon. 

Huntland 402 . First  National  Bank. 

Huntsville 403 . First  National  Bank. 

Jackson 63. Bank  of  Commerce. 


59. First  National  Bank. 

61.  Peoples  Savings  Bank. 
60. Second  National  Bank. 
65 . Security  National  Bank. 


Jamestown 405 . Bank  of  Jamestown. 

Jasper 406. Marion  Trust  & Banking  Co. 

Jefferson  City.  . 215. Mossy  Creek  Bank. 

Jellico 185. First  National  Bank. 


“ 184. National  Bank  of  Jellico. 

Johnson  City. . . 75. City  National  Bank. 


“ ...  78. Tennessee  Trust  Company. 

. . . 74.Unaka  National  Bank. 

Jonesboro 251 . Banking  & Trust  Co. 

Kenton 249. First  National  Bank. 

“ 250. Peoples  Bank. 

Kingsport 407. Bank  of  Kingsport. 

“ 591.  First  National  Bank. 

Kingston 408 . Kingston  Bank  & Trust  Co. 

Knoxville 56 . American  National  Bank. 


48.  City  National  Bank.* 

45. East  Tennessee  Nat.  Bank. 

55. East  Tennessee  Savings  Bank. 

50. Holston  National  Bank.* 

49.  Knox  County  Bk.  & Tr.  Co.* 
53 . Mechanics  Bank  & Trust  Co. 
47. Third  National  Bank. 

51 . Union  National  Bank. 


La  Follette 146. National  Bank  of  La  Follette. 

603. Peoples  Bank. 

La  Grange 410 . La  Grange  Savings  Bank. 

Lawrenceburg . . 195 . First  National  Bank. 

. . 194 . Lawrence  Bank  & Trust  Co. 

Lebanon 115.  American  N ational  Bank. 

“ 116. Lebanon  National  Bank. 

Lenoir  City.  . . . 124. First  National  Bank. 

“ ....  125 . Peoples  Bank. 

Lewisburg 192. Peoples  & Union  Bank. 

Livingston 4 1 5 . F armers  Bank . 

Loudon 418. Bank  of  Loudon. 
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Lynnville 421.  Bank  of  Lynnville. 

McEwen 426 . McEwen  Bank. 

McKenzie 217. Bank  of  McKenzie. 

Madison 530 . Madison  Bank  & Trust  Co. 

Madisonville . . . 422 . Bank  of  Madiscnville. 
Manchester ....  237 . First  National  Bank. 

Martin 162 . Martin  Bank. 

“ 164 . Peoples  Bank. 

Maryville 157. Bank  of  Blount  County. 

“ 156. Bank  of  Maryville. 

“ 570. First  National  Bank. 

Mason 423. Bank  of  Mason. 

Medina 308 . Medina  Banking  Co. 

Memphis  (City  Prefix  No.  26). 

“ 57. American  Sav.  Bk.  & Tr.  Co. 

“ 1 . Bank  of  Commerce  & Tr.  Co.* 

“ 7. Central-State  National  Bank. 

“ 61 . Commercial  Tr.  & Sav.  Bank.* 

“ 3. Federal  Reserve  Bank  of  St. 

Louis. 

" 2. First  National  Bank. 

“ 66. Guaranty  Bank  & Trust  Co.* 

“ 51 . Manhattan  Sav.  Bk.  & Tr.  Co. 

“ 65. National  City  Bank. 

“ 58 . North  Memphis  Savings  Bk. 

“ 55 . Peoples  Sav.  Bank  & Tr.  Co. 

" 52 . Security  Bank  & Trust  Co. 

“ 71 . Solvent  Sav.  Bank  & Tr.  Co. 

“ 8. Union  & Planters  Bank  & 

Trust  Co.* 

“ 54 . Union  Sav.  Bank  & Tr.  Co.* 

Milan 201 . Farmers  State  Bank. 

“ 200. Milan  Banking  Co.* 

“ 199 . Peoples  Bank.* 

Millington 430 . Bank  of  Millington. 

Monterey 431  .Bank  of  Monterey. 

Morristown.  . . . 108. City  National  Bank. 

“ ....  107.  First  National  Bank. 

“ ....  109 . Morristown  Bank  & Tr.  Co. 

Mountain  City..  283 . Merchants  & Traders  Bank. 
Mt.  Pleasant.  . . 181. Farmers  & Merchants  Bank. 

“ ...  180.  First  National  Bank. 

Murfreesboro. . . 556. Citizens  Bank  & Trust  Co. 

“ ...  100. Murfreesboro  Bank  & Tr.  Co. 

N ashville 3 . American  N ational  Bank.* 


7.  Broadway  National  Bank. 

26 . Central  Bank  & Trust  Co. 

5. Cumberland  Valley  Nat.  Bk. 
24 . Farmers  & Merch.  Bank. 

11.  First  Savings  Bk.  & Tr.  Co. 

1.  Fourth  & First  National  Bk. 
Nashville  Chapter,  A m e r . 
Inst,  of  Banking. 

8.  Nashville  Trust  Co. 


Nashville 18. One  Cent  Savings  Bank. 

“ 19. Peoples  Sav.  Bank  & Trust 

Co. 

“ 9 . State  Bank  & Trust  Co. 

“ 9.  State  Bank  & Trust  Co., 

Broadway  Branch. 

“ 6.Tennessee-Hermitage  Nat.  Bk. 

“ H.  G.  Huddleston,  Sec’y. 

Tenn.  Bankers  Assn. 

“ Thos.  Plater  & Co. 

“ 16. Thos.  W.  Wrenne  & Co. 


Newbern 203. Farmers  & Merchants  Bank. 

“ 574 . Peoples  State  Bank. 

Newmarket.  . . . 439. Bank  of  Newmarket. 

Newport 174. Merchants  & Planters  Bank. 

Niota 508. Bank  of  Niota. 

Oakdale 524 . Oakdale  Bank  & Trust  Co. 

Obion 220 . Commercial  Bank. 

Oliver  Springs . . 561  .Farmers  Bank. 

. . 443 . Oliver  Springs  Banking  Co. 

Oneida 444. Scott  County  National  Bank. 

Ooltewah 445 . Bank  of  Ooltewah. 

Palmersvillo . . . . 447 . Palmersville  Bank. 

Paris 111. Bank  of  Henry. 

“ 1 10 . Commercial  Bank. 

* 112. First  National  Bank. 

Philadelphia. ...  531 . Bank  of  Philadelphia. 

Prospect 454. Prospect  Bank  & Tr.  Co. 

Pulaski 134 . Citizens  Bank. 

“ 135. Peoples  Bank. 

“ 136.  Union  Bank  & Trust  Co. 

Riceville 509 . Riceville  Bank. 

Ripley 554. First  National  Bank. 

Robbins 456. Robbins  Bank  & Trust  Co. 

Rockwood 113. First  National  Bank.* 

“ 114. Rockwood  Bank  & Trust  Co. 

Rogersville 221  .Citizens  Bank. 

Rosemark 528.Rosemark  Bank  & Trust  Co., 

Brunswick  P.  O. 

Rutledge 4 59. Peoples  Bank. 

Savannah 176. First  National  Bank. 

Selmer 288. First  National  Bank. 

Sevierville 276. Sevier  County  Bank. 

Sewanee 465 . Bank  of  Sewanee. 

Shelbyville 144 . Citizens  Bank. 

“ 143. Farmers  National  Bank. 

Slayden 507 . Bank  of  Slayden. 

Smithville 235. Farmers  & Traders  Bank. 

“ 236. Peoples  Bank  & Trust  Co. 

Smyrna 467. First  National  Bank. 

Somerville 211  .Fayette  County  Bank. 

“ 212. Somerville  Bank  & Trust  Co. 

Spring  City.  . . . 470. Bank  of  Spring  City. 

Spring  Hill 471.  Spring  Hill  Bank. 
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Stanton 

, . 595 . Peoples  Bank- 

Troy 

a 

472. Stanton  Bank. 

« 

Surgoinsville. . , 

, . 537 . Holston  Valley  Bank. 

Tullahoma 

Sweetwater. . . . 

. 188. Bank  of  Sweetwater. 

it 

a 

, . 616 . First  National  Bank. 

Union  City 

. 477 . Claiborne  National  Bank. 

it 

Tellico  Plains. 

. . 478 . Tellico  Bank  & Trust  Co. 

Vonore 

Tiptonville. . . , 

, . 247 . Farmers  & Merchants  Bank. 

Wartburg 

U 

. 248 . Peoples  Bank. 

Wartrace 

Trenton 

, . 151 . Bank  of  Commerce. 

Wilder 

ft 

. 150. Bank  of  Trenton. 

Winchester 

a 

, . 149. Gibson  County  Bank. 

Woodbury 

TEXAS 

Dallas,  . .Prefix  No.  32. 

Fort  Worth, 

“ “ 37. 

Galveston, 

Houston, 

“ “ if  STATE  PREFIX  No.  88 

uO. 

San  Antonio, 

“ “ 30. 

Waco, 

“ “ 48. 

Abilene 

. 113.  Citizens  National  Bank. 

Avery 

if 

. 112. Farmers  & Merch.  Nat.  Bk. 

Avinger 

u 

. 115.  First  State  Bank. 

Baird 

Alhanv 

620.  Albany  National  Bank. 

it 

. 619 . First  National  Bank. 

Ballinger 

Alice 

391.  Alice  State  Bank  & Tr.  Co. 

it 

Allen 

. 908. First  National  Bank. 

Bartlett 

Alpine. ....... 

. 468.  Alpine  State  Bank.* 

Bastrop 

Alto 

. 704.  Alto  State  Bank. 

Bay  City 

Alvarado 

. 664 . Alvarado  State  Bank. 

it 

Amarillo 

. 97 . Amarillo  Bank  & Trust  Co. 

Beaumont 

ft 

95.  Amarillo  National  Bank.* 

it 

a 

. 94. First  National  Bank.* 

it 

it 

. 100. Guaranty  State  Bank. 

a 

a 

96. National  Bank  of  Commerce.* 

it 

Ambrose 

.1765. Farmers  Guaranty  State  Bk. 

Beeville 

Anahuac 

. 912 . Chambers  County  State  Bank. 

BellviUe 

Anderson 

. 913. First  National  Bank. 

Belton 

Andrews 

. 914. Andrews  State  Bank. 

a 

Angleton 

. 644 . Angleton  State  Bank. 

Ben  Franklin. . . 

Aransas  Pass . . 

.1482. First  National  Bank. 

Benjamin 

“ 

. 918. First  State  Bank. 

Big  Springs 

Argyle 

. 920. Argyle  State  Bank. 

Bigwells 

Arlington 

. 478. Arlington  National  Bank. 

Blooming  Grove 

“ 

. 1708 . First  State  Bank. 

“ 

Athens 

. 385. First  National  Bank. 

Blue  Ridge 

Aubrey 

. 924 . First  Guaranty  State  Bank. 

Boerne 

Austin 

. 18. American  National  Bank. 

Bogata 

a 

17. Austin  National  Bank. 

Bonhfi.m 

tt 

. 19. Citizens  Bank  & Tr.  Co. 

Booth 

tt 

. 16. State  National  Bank. 

Brackettville . . . 
Brady 

Avery 

. 925.  Avery  State  Bank. 

482. Bank  of  Troy. 

613 . Citizens  Bank. 

129 . First  National  Bank. 

130 . Traders  National  Bank. 

101.  Old  National  Bank. 

102.  Third  National  Bank. 

485.  Bank  of  Vonore. 

486.  Citizens  Bank  & Trust  Co. 
277. Bedford  County  Bank. 

609. Bank  of  Laurel. 

214. Farmers  National  Bank. 
281.  Bank  of  Woodbury. 


1431.  First  National  Bank. 

926. First  State  Bank. 

491.  First  National  Bank. 

492.  Home  National  Bank. 

259 . Ballinger  State  Bk.  & Tr.  Co. 
258. First  National  Bank. 

466. Bartlett  State  Bank. 

495. First  National  Bank. 

292 . Bay  City  Bank  & Trust  Co. 
291.  First  National  Bank. 

25.  American  National  Bank. 

24. First  National  Bank. 

28. Guaranty  Bank  & Trust  Co. 

26 . Gulf  National  Bank.* 

27 . Texas  Bank  & Trust  Co. 

278 . Commercial  National  Bank 
368 . First  National  Bank. 

227. Belton  National  Bank. 

229 . First  State  Bank. 

941.  First  State  Bank. 

942.  First  National  Bank. 

235. First  National  Bank. 

1687 . First  State  Bank. 

754 . Blooming  Grove  State  Bank. 
753. Citizens  National  Bank. 

952 . Security  State  Bank. 

954 . Boerne  State  Bank. 

955 . Bogata  National  Bank. 

209 . Fannin  County  Bank. 

959 . Bank  of  Booth. 

962 . First  State  Bank. 

348 . Commercial  National  Bank. 
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Brandon 1604 . Farmers  State  Bank. 

Brashear 964. Farmers  & Merch.  State  Bk. 

Brazoria 965 . First  State  Bank. 

Breckenridge . . . 966. First  National  Bank. 

Brenham 1719. Farmers  National  Bank. 

“ 216. First  National  Bank. 

Bronte 971  .First  State  Bank. 

Brownsville. . . . 64. First  National  Bank. 

....  65. Merchants  National  Bank 

*'  ....  68 . State  Bank  & Trust  Co, 


Brownwood.  . . . 155.Brownwood  National  Bank. 
“ ....  157.Coggin  National  Bank. 


Bryan 231.  City  National  Bank. 

“ 230 . First  National  Bank. 

“ 232 . First  State  Bank  & Trust  Co. 

Buckholts 977. Buckholts  State  Bank. 

Buda 978. Farmers  State  Bank. 

Buenavista 1680. Farmers  State  Bank. 

Burkburnett. . . . 1493 . Farmers  State  Bank. 

....  778 . First  National  Bank. 

Burleson 981 . Continental  State  Bank. 

Burlington 982 . Burlington  State  Bank. 

Burnet 737. Burnet  National  Bank. 

Calvert 355 . Calvert  State  Bank. 

Cameron 282 . Cameron  State  Bank. 

“ 280. First  National  Bank. 

Campbell 987. Campbell  Nat.  Exchange  Bk. 

Canadian 512. Canadian  State  Bank. 

Canton 705. First  National  Bank. 

Canyon 584. First  National  Bank. 

“ 586. First  State  Bank. 

Carlton 988. Farmers  & Merch.  State  Bk. 

Carthage 4 14. First  National  Bank. 

“ 415. Guaranty  State  Bank. 

Celina 810.Celina  State  Bank. 

“ 809. First  State  Bank. 

Center 506 . First  National  Bank. 

Chandler 996 . First  State  Bank. 

Channing 997. First  National  Bank. 

Childress 252 . City  National  Bank. 

“ 254. Farmers  & Mech.  State  Bank. 

“ 253 . First  State  Bank. 

Chillicothe 641  .First  State  Bank. 

Clarendon 433. First  National  Bank. 

Clarksville 404. City  National  Bank. 

“ 403. First  National  Bank. 

“ 402. Red  River  National  Bank.* 

Claude 827. First  National  Bank. 

Cleburne 83. Farmers  & Merch.  Nat.  Bk. 

“ 85. Home  National  Bank. 

“ 82 . National  Bank  of  Cleburne. 

Clifton 670. Farmers  Guaranty  State  Bk. 

“ 669. First  Guaranty  State  Bank. 

Clint 1466 . Clint  Mercantile  & Banking  Co. 


Clyde 885. Clyde  National  Bank. 

Coleman 312. Coleman  National  Bank. 

“ 3 11.  First  National  Bank. 

Collinsville 1007. First  Guaranty  State  Bank. 

Colorado 463. City  National  Bank. 

“ 462. Colorado  National  Bank. 

Columbus 1523. First  State  Bank. 

Comanche 340. Comanche  National  Bank. 

“ 339. First  National  Bank. 

Comfort 1008. Comfort  State  Bank. 

Commerce 335. First  National  Bank. 

Conroe 1684 . Conroe  State  Bank. 

Cooper 534. Farmers  National  Bank. 

“ 532. First  National  Bank. 


Copperas  Ccve.  1012. First  State  Bank. 
Corpus  Christi. . 125 . City  National  Bank. 


“ ..  124. Corpus  Christi  Nat.  Bank.* 

“ ..  126. First  State  Bank. 

Corsicana 107 . Corsicana  National  Bank. 

“ 106. First  National  Bank. 

“ 109 . First  State  Bank. 

Crandall 854 . First  National  Bank. 

Crosbyton 1363. Citizens  National  Bank. 

“ 1019 . First  National  Bank. 

Crowell 608 . First  State  Bank. 

Cuero 308. Buch el  National  Bank. 

“ 307 . First  State  Bank  & Tr.  Co. 

“ 306 . H.  Runge  & Co. 

Cumby 538.Cumby  State  Bank. 

“ 537 . Guaranty  State  Bank. 

Daingerfield. . . . 651 . Citizens  National  Bank. 
Dalhart 351.  First  National  Bank. 


Dallas  (City  Prefix  No.  32). 

“ 1.  American  Exch.  Nat.  Bank. 

“ 17. Central  State  Bank. 

“ 2. City  National  Bank.* 

“ Dallas  Chapter,  Amer.  Inst,  of 

Banking. 

“ 61 . Dallas  County  State  Bank. 

“ 10. Dallas  Trust  & Sav.  Bank.* 

“ 3. Federal  Reserve  Bank.* 

“ 8. First  State  Bank. 

“ 4. National  Bank  of  Commerce. 

“ 53. Oak  Cliff  State  Bk.  & Tr.  Co. 

“ 11  .Security  National  Bank.* 

" 60. Tenison  National  Bank.* 

“ Wm.  A.  Philpott,  Jr.,  Scc’yt 

Tex.  Bankers  Assn.* 


Dayton 1024. Dayton  State  Bank. 

“ 1783. Peoples  Guaranty  State  Bank. 

Decatur 1624. First  State  Bank. 

De  Kalb 707.  De  Kalb  Exchange  Bank. 

Del  Rio 136. Del  Rio  National  Bank. 

“ 135. First  National  Bank. 
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Denison 37 . Denison  Bank  & Trust  Co.* 

“ 38. First  State  Bank.* 

“ 36. National  Bank  of  Denison.* 

“ 35. State  National  Bank. 

Denton 212. Exchange  National  Bank. 

“ 1474 . First  Guaranty  State  Bank. 

“ 213. First  National  Bank. 

Deport 780. First  National  Bank. 

“ 781 . First  State  Bank. 

Detroit 539. First  National  Bank. 

Devine 1025.  Adams  National  Bank. 

Dexter 1694. First  Guaranty  State  Bank. 

Dodsonville.  . . .1030. First  State  Bank. 

Donna 1031.  First  State  Bank. 

Dublin 361 . Guaranty  State  Bank. 

Duncanville.  . . . 1035 . Farmers  Bank. 

Eagle  Lake 489. Eagle  Lake  State  Bank. 

Eagle  Pass 262. Border  National  Bank. 

“ 261.  First  National  Bank. 

“ 263 . State  Bank  & Trust  Co. 

Eastland 767. City  National  Bank. 

“ 768. First  State  Bank. 

Eddy 755. First  National  Bank. 

Edgewood 782. First  National  Bank. 

Edinburg 1040 . Edinburg  State  Bank. 

El  Campo 479 . First  National  Bank. 

El  Dorado 784. First  National  Bank. 

Electra 1376 . First  National  Bank. 

“ 1041 . First  State  Bank. 

Elgin 497. Elgin  National  Bank. 

“ 498 . Merch.  & Farmers  State  Bk. 

Ellinger 1475. First  State  Bank. 

El  Paso 10.  American  Tr.  & Sav.  Bank. 


12. Border  National  Bank. 

2 . City  National  Bank. 

3 . El  Paso  Bank  & Trust  Co. 

1.  Federal  Reserve  Bk.  of  Dallas. 

4.  First  National  Bank. 

5.  Rio  Grande  Valley  Bank  & 

Trust  Co. 

8 . Security  Bank  & Trust  Co. 

6. State  National  Bank. 

9 . Texas  Bank  & Trust  Co. 

7. Union  Bank  & Trust  Co. 


Emory 710 . First  National  Bank. 

Ennis 176. Citizens  National  Bank. 

“ 174 .Ennis  National  Bank. 

Era 1805. First  Guaranty  State  Bank. 

Falfurrias. .... . 1051 . Falfurrias  State  Bank. 

Farmersville. . . . 455. Farmers  & Merch.  Nat.  Bk. 

Farwell 1053 . Texas  State  Bank. 

Flatonia 761 . Flatonia  State  Bank. 

Floydada 835. First  National  Bank. 

“ 836 . First  State  Banl . 


1799. Farmers  National  Bank,  Ivan- 
hoe,  Okla.,  P.  O. 

682. Farmers  National  Bank. 

1704. Forney  State  Bank. 

Fort  Stockton . . 787 . First  National  Bank. 

. . 786 . First  State  Bank. 

Fort  Worth  (City  Prefix  No.  37). 

“ ....  8.  American  National  Bank. 

“ ....  13 . Continental  Bank  & Tr.  Co. 

“ ....  14 . Exchange  State  Bank. 

“ ....  7. Farmers  & Mech.  Nat.  Bank. 

“ ....  1 . First  National  Bank. 

“ ....  5. Fort  Worth  National  Bank. 

“ ....  17. Fort  Worth  State  Bank.* 

“ ....  12 . Stockyards  National  Bank. 

“ ....  16.  Texas  State  Bank. 


Fowlerton 1418. First  State  Bank. 

Francitas 1364 . First  State  Bank. 

Fredericksburg..  370. Bank  of  Fredericksburg. 
“ ..  371.  Citizens  Bank. 

Freeport 1548. Freeport  National  Bank. 

Friona 1661 . Friona  Bank. 

Frisco 817. First  National  Bank 

Frost 813. First  National  Bank. 

Fulbright 1566 . Guarantee  State  Bank. 

Gainesville 144. First  National  Bank. 

“ 146 . First  State  Bank. 

“ 145. Lindsay  National  Bank. 


Galveston  (City  Prefix  No.  46). 

“ 54. American  Bank  & Trust  Co. 

“ 9. City  National  Bank. 

“ 2. First  National  Bank. 

“ 8 . Peoples  Bank. 

“ 53 . Security  Trust  Co. 

“ 7 . South  Texas  State  Bank. 

“ 4 . Texas  Bank  & Trust  Co. 

“ 1 . Hutchings,  Sealy  & Co. 

“ 52. Ed.  McCarthy  & Co. 

“ 3.W.  L.  Moody  & Co. 

Garden  City 1065. First  State  Bank. 


Garland 773 . Citizens  National  Bank. 

“ 774 . State  National  Bank. 

Gatesville 442 . Gatesville  National  Bank. 

“ 1628 . Guaranty  State  Bk.  & Tr.  Co. 

Georgetown. . . . 3 10. Farmers  State  Bank. 

....  309 . First  National  Bank. 

Giddings 472. Citizens  State  Bank. 

Gilmer 561 . Farmers  & Merch.  Nat.  Bk. 

“ 560. First  National  Bank. 

Glen  Rose 788. First  National  Bank. 

Golden 1073. Golden  State  Bank. 

Goldth waite. . . . 673.Goldthwaite  National  Bank. 

Gonzales 296. Farmers  National  Bank. 

“ 295. Gonzales  State  Bk.  & Tr.  Co. 
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Gordon 850. First  National  Bank. 

Gordonville ....  1383 . Guaranty  State  Bank. 

Graham 522. Beckham  National  Bank. 

Grand  Saline . . . 692 . First  State  Bank. 

“ ...  691.  National  Bk.  of  Grand  Saline. 

Greenville 120. Commercial  National  Bank. 

“ 118. First  National  Bank. 

“ 1 19. Greenville  Nat.  Exch.  Bk. 

“ 121  .Guaranty  State  Bank. 

Gregory 1079 . First  National  Bank. 

Groveton 1081.  First  National  Bank. 

Hallettsville. . . . 597. First  National  Bank. 

“ 1732 . First  State  Bank. 

“ ....  596 . Rosenberg  Bros.  Bank. 

Hallville 1085 . First  State  Bank. 

Hamilton 529 . Hamilton  Bk.  & Tr.  Co. 

Hamlin 428. First  National  Bank. 

“ 430 . First  State  Bank. 

Hansford 1086. First  National  Bank. 

Haskell 374. Haskell  National  Bank. 

Hearne 381 . Planters  & Merch.  State  Bk. 

Hempstead 416. Farmers  National  Bank.* 

Henderson 315. Farmers  & Merch.  Nat.  Bk. 

“ 316. First  State  Bank. 

Henrietta 397 . Merchants  & Planters  Bank. 

Hereford 482. First  National  Bank. 

“ 484 . First  State  Bank  & Trust  Co.* 

“ 483. Western  National  Bank. 

Hico 578 . First  National  Bank. 

“ 579. Hico  National  Bank. 

Higgins 713. Citizens  National  Bank. 

“ 712. First  National  Bank. 

Hillsboro 169. Citizens  National  Bank. 

“ 167. Farmers  National  Bank. 

“ 170. First  State  Bank. 

Hitchcock 1099. H.  L.  Roberts  & Co. 

Holland 795 . First  State  Bank. 

Hondo 317. First  National  Bank. 


Honey  Grove. . . 382. First  National  Bank. 

“ ...  383. Planters  National  Bank. 

“ ...  384. State  National  Bank. 

Houston  (City  Prefix  No.  35). 

“ 54 . Bankers  Trust  Co. 

“ 63 . Fidelity  Trust  Co. 

“ 1 . First  National  Bank. 

“ 56. Guaranty  State  Bank. 

“ 51  .Houston  Land  & Trust  Co. 

“ 3. Houston  Nat.  Exchange  Bk. 

“ 65. Houston  Trust  & Sav.  Bank. 

“ 6. Lumbermans  National  Bank. 

“ 60. National  Bank  of  Commerce. 

“ 2. South  Texas  Commercial  Nat. 

Bank.* 

“ 64 . State  Bank  & Trust  Co. 


Houston  (City  Prefix  No.  35). 


“ 5. Union  National  Bank. 

“ Sherwood  & King. 

Hubbard 456. First  National  Bank. 

Humble 1104. Humble  State  Bank. 

Huntsville 400. Gibbs  National  Bank. 

“ 401 . Huntsville  State  Bank. 

Iola 1108.  Iola  State  Bank. 

Iowa  Park 1109. First  National  Bank. 

Irene 1111.  First  National  Bank. 

Italy 666. Farmers  State  Bank. 

Itasca 602. First  National  Bank. 

“ 603. Itasca  National  Bank. 

Jacksboro 563. First  National  Bank. 

Jasper 1655. Citizens  National  Bank. 

Jefferson 364. Guaranty  State  Bank. 

“ 362. Rogers  National  Bank. 

Jourdanton 1120. Atascosa  County  State  Bank. 

Junction 1121  .Junction  State  Bank.* 

Karnes  City. . . . 1123. Karnes  County  Nat.  Bank. 

Katy 1663 . Katy  Bank. 

Keller 1124.  First  State  Bank. 

Kemp 544 . Farmers  Guaranty  State  Bk. 

Kenedy 667. Farmers  & Merch.  State  Bk. 

“ 668 . First  State  Bank  & Trust  Co. 

Kerens 745. First  National  Bank. 

Kerrville 459 . First  State  Bank. 

“ 458. Charles  Schreiner. 

Kilgore 1126 . Kilgore  State  Bank. 

Killeen 627. First  National  Bank. 

“ 628. First  State  Bank. 

Kingsville 265. First  State  Bank. 

“ 264. Robert  J.  Kleberg  & Co. 

Kosse 801 . Merchants  & Farmers  Bank. 

Ladonia 623 . First  National  Bank. 

“ 624 . First  State  Bank. 

La  Grange 453. First  National  Bank. 

“ 452.  Jno.  Schumacher  State  Bank. 

Lamesa 872. First  National  Bank. 

“ 873. First  State  Bank. 

Lampasas 393. First  National  Bank. 

“ 395. Peoples  National  Bank. 

Lancaster 679. R.  P.  Henry  & Sons. 

La  Pryor 1647. La  Pryor  State  Bank. 

Laredo 32 . First  State  Bank  & Trust  Co. 

“ 31  .Laredo  National  Bank. 

“ 33 . Merchants  State  Bk.  & Tr.  Co. 

“ 30.  Milmo  National  Bank. 

Leonard 1469 . First  State  Bank. 

Leroy 1139. Leroy  Bank. 

Lewisville 716. First  National  Bank. 

" 717. Lewisville  State  Bank. 

Liberty 740. First  State  Bank. 

“ 1605. Liberty  State  Bank. 
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Lindale 837. Citizens  Guaranty  State  Bk. 

Llano 504 . Home  National  Bank. 

“ 503. Llano  National  Bank. 

Lockhart 321 . First  National  Bank. 

“ 322. Lockhart  National  Bank. 

" 323 . Lockhart  State  Bank. 

Lockney 1145. First  National  Bank. 

Lometa 1146.Lometa  State  Bank. 

Longview 188. First  National  Bank. 

Lorenzo 1688. First  State  Bank. 

Lott 697. First  National  Bank. 

Lubbock 436. Citizens  National  Bank. 

“ 1768. Farmers  National  Bank.* 

“ 437. Lubbock  State  Bank. 

Lyons 1150. First  State  Bank. 

Lytle 1151 . Lytle  State  Bank. 

McAllen 1809. First  National  Bank. 

“ 1168 . First  State  Bank. 

McDade 1478.McDade  Guaranty  State  Bk. 

McGregor 448. First  National  Bank. 

McKinney 219. Collin  County  Nat.  Bank. 

“ 218. First  National  Bank. 

McLean 844. American  National  Bank. 

“ 843 . Citizens  State  Bank. 

Mabank 1380 . Farmers  & Merch.  State  Bk. 

“ 1152 . First  National  Bank. 

Madisonville . . . 548 . Farmers  State  Bank. 

“ ....  547. First  National  Bank. 

Manor 1155. Farmers  National  Bank 

Marfa 473. Marfa  National  Bank. 

“ 474 . Marfa  State  Bank. 

Markham 1158. Markham  State  Bank. 

Marlin 249. First  National  Bank. 

“ 250. Marlin  National  Bank. 

Marshall 45. First  National  Bank. 

“ 49 . Guaranty  State  & Sav.  Bank. 

“ 46 . Marshall  National  Bank. 

Mart 325. Farmers  & Merch.  Nat.  Bk. 

" 324. First  National  Bank. 

“ 326 . First  State  Bank. 

Mason 549 . Commercial  Bank. 

Matador 1162. First  State  Bank. 

Melvin 1713. First  State  Bank. 

Memphis 439 . Hall  County  National  Bank. 

Menard 1174. Bank  of  Menard. 

Mercedes 1175. Hidalgo  County  Bank. 

Meridian 811  .First  National  Bank. 

Mertzon 1178. First  National  Bank. 

Mesquite 829. First  National  Bank. 

Mexia 1660. Farmers  State  Bank. 

“ 347 . First  National  Bank. 

Miami 758. First  State  Bank. 

Midland 388 . First  National  Bank. 

" 389. Midland  National  Bank. 


Midlothian 765. First  National  Bank. 

Miles 1180. Miles  National  Bank. 

Mineola 499. First  National  Bank. 

“ 500. Mineola  State  Bank. 

Mineral  Wells.  . 241. Bank  of  Mineral  Wells. 

. . 242. First  National  Bank. 

. . 243 . First  State  Bk.  & Tr.  Co. 

Mission .1393. First  National  Bank. 

Montgomery.  ..1186. First  State  Bank. 

Moody 734. First  National  Bank. 

Morgan 1189. First  National  Bank. 

Moulton 1190. First  State  Bank. 

Mount  Calm.  . . 720. First  National  Bank. 

Mount  Pleasant  297. First  National  Bank. 

Mount  Vernon..  419. First  National  Bank. 

Munday 743. First  National  Bank. 

Nacogdoches.  . . 270. Farmers  & Merch.  State  Bk. 

Navasota 275 . First  National  Bank.* 

New  Boston. . . . 421  .First  National  Bank. 

Newcastle 1196. First  State  Bank. 

Newsome 1491 . First  National  Bank. 

New  Waverly..  .1200. New  Waverly  State  Bank. 

Nixon 1201 . Nixon  State  Bank. 

Normangee 1488. First  National  Bank. 

North  Zulch 1203. Farmers  Guaranty  State  Bk. 

Oakwood 750. First  State  Bank. 

Ochiltree 1760.  Farmers  & Stockmens  State  Bk. 

“ 805. First  National  Bank. 

Odessa 1208. Citizens  National  Bank. 

Olney 686. First  National  Bank. 

Orange 179. First  National  Bank. 

“ 180.  Orange  National  Bank. 

“ 181  .Orange  State  Bank. 

Otto 1215. First  State  Bank. 

Ozona 1218.0zona  National  Bank. 

Paducah 605. First  National  Bank. 


Palacios 592. Palacios  State  Bank. 

Palestine 71.  First  National  Bank. 


“ 70.  Robinson  Guaranty  State 

Bank  & Trust  Co. 

“ 73 . Royall  National  Bank. 

Palmer 852 . First  Guaranty  State  Bank. 

Pampa 819. First  National  Bank. 

“ 820 . Gray  County  State  Bank. 

Panhandle 860 . Panhandle  Bank.* 

Paris 55. American  National  Bank. 


52.  City  National  Bank. 

51.  First  National  Bank. 

54 . First  State  Bank. 

53 . Lamar  State  Bk.  & Tr.  Co. 


Pearsall 475. Pearsall  National  Bank. 

Pecan  Gap 1224 . Pecan  Gap  State  Bank. 

Pecos 451  .First  National  Bank. 

“ 450. Pecos  Valley  State  Bank. 
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Pharr 1438. First  National  Bank. 

Pilot  Point 1464. First  State  Bank. 

“ 600. Pilot  Point  National  Bank. 

Pittsburg 445 . Pittsburg  National  Bank. 

Plainview 333 . Citizens  National  Bank. 

“ 332. First  National  Bank. 

“ 334 . Third  National  Bank. 

Plano 630. Farmers  & Merch.  Nat.  Bk. 

“ 629 . Plano  National  Bank. 

Port  Arthur.  . . . 140. First  National  Bank. 

“ ....  141 . Merchants  State  Bank. 

Port  Lavaca 501.  First  National  Bank. 

Post 1236. First  National  Bank. 

Poth 1535. First  National  Bank. 

Powell 1238. Powell  State  Bank. 

Prosper 1242 . Continental  State  Bank. 

Purdon 1244 . First  State  Bank. 

Quanah 301 . Security  State  Bank. 

Quitman 1634. Farmers  & Merch.  State  Bk. 

“ 1249. First  National  Bank. 

Ranger 1812. Bank  of  Ranger. 

“ 1426 . Farmers  & Merch.  State  Bk.* 

“ 1251  .First  National  Bank. 

Raymondville. . . 1254 . Raymondville  State  Bank. 

Reagan 1255. First  State  Bank. 

Red  Rock 1257. First  State  Bank. 

Richardson 1261 . Citizens  State  Bank. 

Richland 1262. First  State  Bank. 

Richland  Spgs.  .1543. First  State  Bank. 

Richmond 1552. First  National  Bank. 

“ 1264.  J.  H.  P.  Davis  & Co. 

Rio  Grande.  . . .1266. First  State  Bank. 

Rio  Hondo 1417. First  State  Bank.* 

Robstown 1271.  First  State  Bank. 

Roby 1272. First  National  Bank. 

Rockdale 398 . First  National  Bank. 

“ 399 . Rockdale  State  Bank. 

Rockport 594. First  National  Bank. 

Rockwall 672. Farmers  National  Bank. 

“ 1570. Guaranty  State  Bank. 

Rogers 625. First  National  Bank. 

Rosebud 567. First  National  Bank. 

“ 569 . Rosebud  State  Bank. 

Rosenberg 658 . Rosenberg  State  Bank. 

Rotan 675. First  National  Bank. 

Rowena 1277. First  State  Bank. 

Roxton 792. First  National  Bank. 

Royse  City 638. First  National  Bank. 

“ 639 . First  State  Bank. 

Rule 1280 . First  National  Bank. 

Runge 1415. First  State  Bank. 

“ 552 . Runge  National  Bank. 

Sabinal 517. First  State  Bank. 

“ 516. Sabinal  National  Bank. 


Sadler 1281  .First  Guaranty  State  Bank. 

Saint  Jo 770. Citizens  National  Bank. 

“ 769. First  National  Bank. 

San  Angelo 90. Central  National  Bank. 

87. First  National  Bank. 

88. San  Angelo  National  Bank. 

89. Western  National  Bank. 


San  Antonio  (City  Prefix  No.  30). 

“ ....  2.  Alamo  National  Bank.* 

“ ....  63 . American  Savings  Bank. 

“ ....  60. Army  Bank  of  Fort  Sam 

Houston. 

....  54 . Central  Trust  Company. 

1 . City  National  Bank. 

....  13. Commercial  State  Bank. 

16. Commonwealth  Bk.  & Tr.  Co. 

....  9. Frost  National  Bank. 

“ - . . . . 8 . Groos  National  Bank. 

....  15. Guaranty  State  Bank. 

....  7. Lockwood  National  Bank. 

....  56 . Merchants  & Mechanics  Bk. 

....  11 . National  Bank  of  Commerce. 

San  Antonio  Chapter,  Amcr. 

Inst,  of  Banking. 

....  52 . San  Antonio  Loan  & Trust  Co. 

51.  San  Antonio  National  Bank. 

....  12 . State  National  Bank. 

....  J.  E.  Jarratt  & Co. 

62 . Lacaud  & Son. 


....  10. D.  & A.  Oppenheimer. 

5.D.  Sullivan  & Co. 

San  Benito 320. Farmers  State  Guaranty  Bk.* 

“ 3 19. San  Benito  Bank  & Trust  Co. 

Sanderson 1284. Sanderson  State  Bank. 

San  Diego 268. San  Diego  State  Bank. 

San  Juan 1399. San  Juan  State  Bank. 

San  Marcos.  . . . 233. First  National  Bank. 

“ ....  234 . State  Bank  & Trust  Co. 

San  Saba 423. City  National  Bank. 

“ 425  . San  Saba  National  Bank. 

Santa  Anna ....  574 . First  National  Bank. 

....  575. First  State  Bank. 

Schulenburg. . . . 690.  First  National  Bank. 

Schwertner 1481.  First  National  Bank. 

Seadrift 1602.Seadrift  State  Bank. 

Sealy 1573. Farmers  National  Bank. 

“ 426. Sealy  National  Bank. 

Seguin 304. First  National  Bank. 

“ 305. Seguin  State  Bk.  & Tr.  Co. 

Seymour 4Q5. First  National  Bank. 

Shamrock 656.  Farmers  & Merch.  State  Bk. 

“ 655. First  National  Bank. 

Sherman 43. American  Bank  & Trust  Co. 

“ 44. Central  State  Bank. 
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Sherman 42 . Commercial  National  Bank. 

“ 41 . Merchants  & Planters  Nat.  Bk. 

Shiro 1385 . Farmers  State  Bank. 

Sierra  Blanca. . . 1765. Sierra  Blanca  State  Bank. 

Silverton 823. First  National  Bank. 

Sinton 556. Bank  of  Commerce. 

“ 555. Sinton  State  Bank. 

Smiley 1499 . Smiley  State  Bank. 

Smithville 288. First  National  Bank. 

“ 287 . First  State  Bank. 

Snyder 365. First  National  Bank. 

“ 367. First  State  Bank  & Trust  Co. 

“ 366 . Snyder  National  Bank. 

Somerville 1299. Bank  of  Somerville. 

Sonora 1300. First  National  Bank. 

Sourlake 1778. Citizens  National  Bank. 

“ 1301 . Sour  Lake  State  Bank. 

Southmayd 1619. First  Guaranty  State  Bank. 

Spur 557. Spur  National  Bank. 

Stamford 247. Citizens  National  Bank. 

“ 246. First  National  Bank. 

“ 248 . First  State  Bank. 


Stephenville. . . . 356. First  National  Bank. 
Sterling  City.  . . 724. First  State  Bank. 


Stratford 863 . First  State  Bank. 

Strawn 1306. Bank  of  Strawn. 

“ 1456 . First  National  Bank. 

Sugar  Land 1308. Imperial  Bank  & Trust  Co. 

Sulphur  Springs.  194. City  National  Bank. 

. 193 . First  National  Bank. 

Sweetwater 224 . First  National  Bank. 

“ 1668. Texas  Bank  & Trust  Co. 

Taft... 1315. Taft  Bank. 

Taylor 183. First  National  Bank. 

“ 186 . First  State  Bank  & Trust  Co. 

“ 184. Taylor  National  Bank. 

Teague 273 . First  State  Bank. 

Temple 59. City  National  Bank. 

“ 61.  Farmers  State  Bank. 

“ 58. First  National  Bank. 

“ Temple  Trust  Co. 

Terrell 150. First  National  Bank. 

T exarkana 102 . Guaranty  State  Bank. 

“ 101  .Texarkana  National  Bank. 

Texas  City 204. Texas  City  National  Bank. 

Texline 1777. Dallam  County  Bank. 

“ 1695 . First  State  Bank. 

Thorndale 728 . First  National  Bank. 

Throckmorton.  .1320. First  National  Bank. 

Tioga 1321.  First  Guaranty  State  Bank. 

Toyah 696 . Citizens  State  Bank. 

Trinity 1326 . First  State  Bank. 

“ 1386 . Trinity  National  Bank. 

Troup 677 . First  National  Bank. 


Troy 1327 . Citizens  Exchange  Bank. 

Tulia 636. First  National  Bank. 

“ 637. Tulia  Bank  & Trust  Co. 

Turkey 1800. First  National  Bank. 

Tyler 78 . Citizens  N ational  Bank. 

Uvalde 240 . First  State  Bank. 

“ 238. Uvalde  National  Bank. 


Valley  Mills. . . . 1332. First  National  Bank. 

Valley  View 1675. First  Guaranty  State  Bank. 

. . . .1333. First  National  Bank. 

Van  Alstyne. . . . 576. First  National  Bank. 


Van  Horn 1334. Van  Horn  State  Bank. 

Venus 886. First  National  Bank. 

Vernon 285. Farmers  State  Bank. 

“ 284 . Herring  National  Bank. 

“ 283. Waggoner  National  Bank. 

Victoria 257 . Levi  Bank  & Trust  Co. 

255. Victoria  National  Bank. 


Waco  (City  Prefix  No.  48). 

“ 5 . Central  Texas  Exch.  Nat.  Bk. 

3 . Citizens  National  Bank. 

Farmers  Improvement  Bank. 

1 . First  National  Bank.*  J 

“ 6 . First  State  Bank  & Trust  Co. 

9. Liberty  National  Bank. 

4 . Provident  National  Bank.  ( 


Waelder 1337. Farmers  State  Bank. 

Waller 1690. Guaranty  State  Bank. 

Wallis 1339. Wallis  State  Bank. 


W axahachie 162.  Citizens  National  Bank. 

164. Guaranty  State  Bk.  & Tr. 

Co. 

....  163. Waxahachie  National  Bank. 
Weatherford 198. First  National  Bank. 


Weir 1342. Weir  State  Bank. 

W ellington 857 . City  State  Bank . 

“ 856 . First  National  Bank. 

855. Wellington  State  Bank. 

West 513. West  Bank. 

Westhoff 1344. First  State  Bank. 

Wharton 535. Security  Bank  & Trust  Co. 

536.  Wharton  Bank  & Trust  Co. 

W hitesboro 634 . City  National  Bank . 

635. First  National  Bank. 

Whitewright. . . . 525. Planters  National  Bank. 

Whitney 800. First  National  Bank. 

Wichita  Falls. . . 130. City  National  Bank. 

...  129. First  National  Bank.* 

. . . 133 . Nat.  Bank  of  Commerce. 

. . . 132.  Wichita  State  Bank. 


Willis 1350 . Guaranty  State  Bank. 

Winchester 1352 . Winchester  State  Bank. 

Windom 1354 . First  State  Bank. 

Winnie 1356. Farmers  & Merch.  State  Bk. 
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Winnsboro 485 . First  National  Bank. 

“ 486 . Merch.  & Planters  State  Bk. 

Winona 1357. Winona  State  Bank. 

Winters 1627. First  National  Bank. 

“ 606. Winters  State  Bank. 

Wolfe  City 1625. First  State  Bank. 


Wolfe  City 582. Wolfe  City  National  Bank. 


Wylie 848 . First  State  Bank. 

Yoakum 222. Yoakum  National  Bank. 

“ 221  .Yoakum  State  Bank. 

Yorktown 659. First  National  Bank. 

660 . First  State  Bank. 


UTAH 

STATE  PREFIX  No.  97 


Salt  Lake  City,  Prefix  No.  31. 


American  Fork..  55. Bank  of  American  Fork. 

..  102. Peoples  State  Bank. 

Beaver 48. First  National  Bank. 

Bingham 

Canyon 36. Bingham  State  Bank. 

“ 37. Citizens  State  Bk.  of  Bingham. 

“ 110. Copper  State  Bank  of  Copper- 

field. 

Bountiful 56 . Bountiful  State  Bank. 

Brigham 29 . First  National  Bank. 

“ 99 . Security  Savings  Bank. 

Castle  Dale.  . . . 58. Emery  County  Bank. 

Cedar  City 59. Bank  of  Southern  Utah. 

“ 118. Iron  Commercial  & Sav.  Bank. 

Clearfield 117 . Clearfield  State  Bank. 

Coalville 60. First  National  Bank. 

Delta 101 . First  National  Bank. 

Duchesne  112. Bank  of  Duchesne. 

Eureka 62 . Eureka  Banking  Co. 

Fairview 109.Fairview  State  Bank. 

Farmington ....  63 . Davis  County  Bank. 

Fillmore 64 . State  Bank  of  Millard  County. 

Garfield 65 . Garfield  Banking  Co. 

Garland 66 . Bank  of  Garland. 

Grantsville 67 . Grantsville  Deseret  Bank . 

Green  River 68 . Commercial  & Savings  Bank. 

Gunnison 69 . Gunnison  Valley  Bank. 

Heber 70 . Bank  of  Heber  City. 

Helper 71.  Helper  State  Bank. 

Hyrum 72 . Hyrum  State  Bank. 

Kamas 73 . Kamas  State  Bank. 

Kanab 105. State  Bank  of  Kane. 

Kaysville 74 . Barnes  Banking  Co. 

Layton 75. First  National  Bank. 

Lehi 100. Peoples  Bank. 

Lewiston 76 . Lewiston  State  Bank. 

Logan 23. Cache  Valley  Banking  Co. 


24. Farmers  & Merch.  Sav.  Bank. 
22. First  National  Bank. 

21.  Thatcher  Bros.  Banking  Co.* 
J.  E.  Shepard,  Sec’y,  Utah 
Bankers  Assn. 


Magna 122. First  National  Bank. 

Manti 77 . Manti  City  Savings  Bank. 


Midvale 49 . Midvale  State  Bank. 

Milford 78 . Milford  State  Bank. 

Moab 116. First  National  Bank. 

“ 111. Moab  State  Bank. 

Morgan 80. First  National  Bank. 

Moroni 81.  Bank  of  Moroni. 

Mount  Pleasant  45 . Mt.  Pleasant  Com’l  & Sav. 
Bank. 

Murray 26. First  National  Bank. 

Myton 82 . My  ton  State  Bank. 

Nephi 38. First  National  Bank. 

“ 39. Nephi  National  Bank. 

Oasis 83. State  Bank  of  Oasis. 

Ogden 4 . Commercial  National  Bank. 


2.  First  National  Bank. 

6. Ogden  Savings  Bank. 

5. Ogden  State  Bank. 

1 . Pingree  National  Bank. 
7. Security  State  Bank. 

3.  Utah  National  Bank. 


Park  City 85. First  National  Bank. 

Payson 87 . Payson  Exchange  Sav.  Bk. 

“ 119. State  Bank  of  Payson. 

Price 51 . First  National  Bank. 

“ 52. Price  Com’l  & Savings  Bank. 

Provo 18 . Farmers  & Merchants  Bank. 

“ 19. Knight  Trust  & Savings  Bank. 

“ 16. Provo  Commercial  & Sav.  Bk. 

Randolph 89. Bank  of  Randolph. 

Richfield. .’.....  42.  James  M.  Peterson  Bank. 

“ 43. Richfield  Com’l  & Sav.  Bank. 

“ 44 . State  Bank  of  Sevier. 

Richmond 90. State  Bank  of  Richmond. 

Riverton 91  .Jordan  Valley  Bank. 

Roosevelt 107. Roosevelt  Banking  Co. 

St.  George 95 . Bank  of  St.  George. 

Safina 92 . First  State  Bank. 


Salt  Lake  City  (City  Prefix  No.  31). 

“ . . 59 . Bankers  Trust  Co. 

“ ..  60. Columbia  Trust  Co. 

“ ..  4. Continental  National  Bank. 

..  1.  Deseret  National  Bank. 

“ ..  52. Deseret  Savings  Bank.* 

. . 58 . Farmers  & Stockgrowers  Bank. 
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Salt  Lake  City  (City  Prefix  No.  31). 

..  31.  Federal  Reserve  Bank  of  San 

Francisco. 

..  6. Nat.  Bank  of  the  Republic.* 

..  57. National  City  Bank. 

. . 56 . National  Copper  Bank. 

. . Salt  Lake  Chapter,  Amer. 
Inst,  of  Banking. 

..  54. Salt  Lake  Security  & Tr.  Co. 

..  55. Sugar  Bankg.  Co.,  Sugarhouse. 

“ ..  61.  Tracy  Loan  & Trust  Co. 

“ ..  7.  Utah  Savings  & Trust  Co. 

“ ..  5. Utah  State  National  Bank. 

“ ..  51.  Zion’s  Savings  Bank  & Tr. 

Co. 

“ ..  3.McCornick  & Co.* 


Salt  Lake  City  (City  Prefix  No.  31). 


“ ..  2. Walker  Bros.* 

Sandy 93 . Sandy  City  Bank. 

Smithfield 94 . Commercial  National  Bank. 

Spanish  Fork. . . 31  .Commercial  Bank. 

“ ...  30 . First  National  Bank. 

Springville 33 . Mendenhall  Banking  Co. 

“ 32 . Springville  Banking  Co. 

Tooele 41.  Commercial  Bank . 

“ 40. Tooele  County  State  Bank. 

Tremonton 96 . State  Bank . 

Trenton 121  .West  Cache  State  Bank. 

Vernal 53. Bank  of  Vernal. 

“ 54 . Uintah  State  Bank. 

Wellsville 97. Wellsville  State  Bank. 

Woods  Cross.  . . 98. Farmers  State  Bank.* 


VERMONT 


STATE  PREFIX  No.  58 


Barre. 


a 


Barton 

a 


Bellows  Falls . . . 
Bennington .... 


Bethel. . . 
Bradford 
Brandon . 


Brattleboro.  . . . 


Bristol 

Burlington 

a 


u 

Chelsea 

Chester 

Derby  Line .... 
Enosburg  Falls. 

Fair  Haven .... 

U 

Hardwick 


27.  Barre  Savings  Bank  & Tr.  Co. 
26. Granite  Sav.  Bank  & Tr.  Co. 

28.  Peoples  National  Bank. 

25 . Quarry  Sav.  Bank  & Trust  Co. 

96.  Barton  Savings  Bk.  & Tr.  Co. 
C.  S.  Webster,  Sec’y,  Vermont 

State  Bankers  Assn. 

62 . Bellows  Falls  Trust  Co. 

60 . National  Bank  of  Bellows  Falls. 
33 . Bennington  County  Nat.  Bk. 
32 . Bennington  County  Sav.  Bk. 
31.  First  National  Bank. 

97.  National  White  River  Bank. 

98.  Bradford  National  Bank. 

76.  Brandon  National  Bank. 

77.  First  National  Bank. 

52 . Brattleboro  Trust  Co. 

51.  Peoples  National  Bank. 

48.  Vermont  National  Bank. 

49.  Vermont  Savings  Bank. 

99.  First  National  Bank. 

1 . Burlington  Savings  Bank. 

4 . Burlington  Trust  Co. 

6 . Chittenden  County  Trust  Co. 
3. Howard  National  Bank. 

100. Nat.  Bank  of  Orange  County. 
91.  Chester  Savings  Bank. 

102. National  Bank  of  Derby  Line. 
88. Enosburg  Falls  Sav.  Bank  & 
Trust  Co. 

75. Allen  National  Bank. 

74. First  National  Bank. 

126 . Granite  Trust  Company 


Hardwick. . 
Hyde  Park. 

Johnson . . . 

Ludlow 

Manchester 
Center. . . 
Montpelier. 


Morrisville 

Newport 


North 

Bennington. . . 
Northfield 

Orleans 

Orwell 

Poultney 

a 

Proctor 

Proctorsville 

Randolph 

Rutland 


if 

a 

a 

Saint  Albans.  . . 


103 . Hardwick  Sav.  Bk.  & Tr.  Co. 
95. Lamoille  County  Savings  Bk. 

& Trust  Co. 

129 . Sterling  Trust  Co. 

106 . Ludlow  Sav.  Bank  & Tr.  Co. 

107.  Factory  Point  Nat.  Bank. 

43.  First  National  Bank. 

42 . Montpelier  National  Bank. 

44 . Montpelier  Sav.  Bk.  & Tr. 

Co* 

110. Union  Sav.  Bank  & Trust 
Co. 

67. National  Bank  of  Newport. 

68. Orleans  Trust  Co. 

112.  First  National  Bank. 

71.  Northfield  Savings  Bank. 

73. Northfield  Trust  Co. 

113.  Central  Sav.  Bk.  & Tr.  Co. 

114.  First  National  Bank. 

70. Citizens  National  Bank. 

69 . First  National  Bank. 

115.  Proctor  Trust  Co. 

116.  National  Black  River  Bank. 

117.  Randolph  National  Bank. 

17. Baxter  National  Bank.* 

20 . Clement  National  Bank. 

22 . Killington  National  Bank. 

19 . Marble  Savings  Bank. 

16 . Rutland  County  Nat.  Bank. 
15. Rutland  Savings  Bank.* 
55.Welden  National  Bank. 
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Saint  Johnsbury  39 . Citizens  Sav.  Bk.  & Tr.  Co. 


37. First  National  Bank. 

“ 38. Merchants  National  Bank. 

36 . Passumpsic  Savings  Bank. 

Springfield 64. First  National  Bank. 

Vergennes 120. National  Bank  of  Vergennes. 

Wells  River.  . . . 92. National  Bank  of  Newbury. 

“ ....  93. Wells  River  Savings  Bank. 

West  Rutland.  . 122. West  Rutland  Trust  Co. 


White  River 

Junction. 
Wilmington .... 
Windsor 


Winooski 


Woodstock 


VIRGINIA 

STATE  PREFIX  No.  68 


Abingdon 

. 208 . First  National  Bank. 

Cheriton 

Accomac 

. 303.Thos.  W.  Blackstone. 

Christiansburg. . 

Alberta 

. 489 . Bank  of  Alberta. 

City  Point 

Alexandria .... 

. 108. Citizens  National  Bank.* 

Clarksville 

“ 

. 107. First  National  Bank. 

Cleveland 

“ 

. 106. Burke  & Herbert. 

Clifton  Forge. . . 

Altavista 

. 543. Farmers  & Merchants  Bank. 

“ 

Amelia  C.  H.. 

. 520.  Amelia  County  Bank. 

Clintwood 

a 

. 305 . Farmers  & Merchants  Bank. 

Clover 

Amherst 

. 263 . Bank  of  Amherst. 

Coeburn 

a 

. 264 . Farmers  Bank. 

Colonial  Beach. . 

Appalachia. . . . 

. 245 . First  National  Bank. 

Columbia 

Appomattox . . . 

. 306 . Bank  of  Appomattox. 

Covington 

Ashland 

. 308 . Hanover  Bank. 

“ 

Bedford 

. 500. Citizens  National  Bank. 

“ 

Bedford  City . . 

. 188. Lynchburg  Tr.  & Sav.  Bank. 

Crewe 

Berryville 

. 251 . Bank  of  Clarke  County. 

“ 

“ 

. 252. First  National  Bank. 

Crozet 

Blackstone .... 

. 223. Citizens  Bank. 

Culpeper 

“ 

. 224. First  National  Bank. 

“ 

Bland 

. 313 . Bank  of  Bland  County. 

Danville 

Bowling  Green. 

. 316. Caroline  County  Bank. 

“ 

Boyce 

. 317. Boyce  State  Bank. 

U 

Boydton 

. 318. Williams  & Goode. 

Dayton 

Boykins 

. 273 . Meherrin  Valley  Bank. 

Dillwyn 

Branch  ville 

. 319. Bank  of  Branchville. 

Disputanta 

Bristol ' 

37-80 . Dominion  National  Bank. 

Drakes  Branch.. 

Broadway 

. 321 . First  National  Bank. 

Eagle  Rock .... 

Brookneal 

. 323. First  National  Bank. 

East  Radford. . . 

Buchanan 

. 255 . Bank  of  Buchanan. 

Emporia 

Cape  Charles. . 

. 198. Cape  Charles  Bank. 

Esmont 

“ 

. 199. Farmers  & Merchants  Bank. 

Fairfax 

Capron 

. 327 . Bank  of  Capron. 

Farm  ville 

Carson 

. 464 . Bank  of  Carson. 

U 

Charlottesville. 

. 131.  Nat.  Bank  of  Charlottesville. 

U 

“ 

. 127. Peoples  National  Bank. 

“ 

Chase  City 

. 214. First  National  Bank. 

“ 

. 215. First  State  Bank. 

Floyd 

Chatham 

. 243 . Chatham  Savings  Bank. 

U 

“ 

. 244 . Planters  Savings  Bank. 

Franklin 

82.  Hartford  Sav.  Bk.  & Tr.  Co. 
123. Wilmington  Savings  Bank. 

84. State  National  Bank. 

83.  Windsor  Savings  Bank. 

66 . Champlain  Trust  Co. 

65. Winooski  Savings  Bank. 

78 . Ottauquechee  Savings  Bank. 

79.  Woodstock  National  Bank. 


330 . Cheriton  Banking  Co. 

221.  Bank  of  Christiansburg. 

505. Bank  of  City  Point. 

253 . Planters  Bank. 

335 . Peoples  Bank. 

143. Clifton  Forge  National  Bank. 
142. First  National  Bank. 

337 . Dickenson  County  Bank. 

338.  Bank  of  Clover. 

339 . First  National  Bank. 

340.  Bank  of  Westmoreland. 

341.  State  Bank  of  Columbia. 

161  .Citizens  National  Bank.* 

160. Covington  National  Bank. 

162. Covington  Savings  Bank. 

204 . Bank  of  Crewe. 

205.  First  National  Bank. 

343 . Bank  of  Crozet. 

206.  Culpeper  National  Bank. 

207. Second  National  Bank. 

102. American  National  Bank. 

99 . Commercial  Bank. 

98. First  National  Bank. 

346.  Bank  of  Dayton. 

469 . Merchants  & Planters  Bank. 

347 . Bank  of  Disputanta. 

348 . State  Bk.  of  Charlotte  County. 
350. Eagle  Rock  Bank.* 

152. Farmers  & Merchants  Bank. 
195 . Merchants  & Farmers  Bank. 
354.Esmont  National  Bank. 

356. National  Bank  of  Fairfax. 

178.  First  National  Bank. 

179.  Peoples  National  Bank. 

177. Planters  Bank. 

V.  Vaiden,  Sec’y*  Virginia 
Bankers  Assn. 

547. Citizens  Bk.  of  Floyd  County. 
284 . Floyd  County  Bank. 

517. Farmers  Bank. 
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Franklin, 

a 


Fredericksburg. . 

a 

a 


Fries 

Front  Royal 

Galax 

Gate  City 

Glade  Spring . . . 
Gloucester 


Graham 


Gretna.  . 
Grundy . . 
Hampton 


Harrisonburg. . . 

Honaker 

Hopewell 


Horsey 

Hot  Springs 

Houston 


Jonesville. 
Keller.  ... 
Kenbridge 


Keysville 

Kilmarnock .... 

Kinsale 

Lawrenceville. . . 

u 

Lebanon 

Leesburg 


Lexington, 
Louisa 


Lovingston, 
Luray 


Lynchburg 


McKenney, 


VIRGINIA — Continued, 


193 . Merchants  & Farmers  Bank. 
192.  Vaughan  & Co. 

135.  Commercial  State  Bank. 

134 . Farmers  & Merch.  State  Bank. 
133. Nat.  Bk.  of  Fredericksburg. 

136.  Planters  National  Bank. 

360.  Washington  Banking  & Tr.  Co. 
241.  Bank  of  Warren. 

259. Peoples  State  Bank. 

269 . First  National  Bank. 

361 . Bank  of  Glade  Spring. 

362 . Bank  of  Gloucester. 

502. First  National  Bank. 

200.  Bank  of  Graham. 

201.  First  National  Bank. 

285. Peoples  Bank. 

367 . Bank  of  Grundy. 

146 . Bank  of  Hampton. 

148. First  National  Bank. 

147 . Merchants  National  Bank. 

155.  First  National  Bank. 

156.  Rockingham  National  Bank. 

374 . First  National  Bank. 

507. National  Bank  of  Hopewell. 
510.  Virginia  State  Bank. 

496 . Farmers  Bank  of  Oak  Hall. 

375 . Bath  County  National  Bank. 

271.  Bank  of  Halifax. 

272.  Peoples  Bank. 

381.  Powell  Valley  Nat.  Bank. 

382 . Eastern  Shore  Banking  Co. 

383 . Bank  of  Lunenburg. 

51 8. State  Bank  of  Kenbridge. 

384 . State  Bk.  of  Charlotte  County. 

385.  Farmers  & Merchants  Bank. 
492. Citizens  Bank. 

212.  Bank  of  Brunswick. 

211.  Bank  of  Lawrenceville. 

213.  First  National  Bank. 

387.  First  National  Bank. 

218.  Loudoun  National  Bank. 

219.  Peoples  National  Bank. 

180. First  National  Bank. 

299 . Bank  of  Louisa. 

536 . First  National  Bank. 

388.  Bank  of  Nelson. 

238. First  National  Bank. 

237. Page  Valley  National  Bank. 

72.  First  National  Bank. 

73.  Lynchburg  National  Bank. 

76 . Lynchburg  Tr.  & Sav.  Bank. 
75. Peoples  National  Bank.* 

77.  United  Loan  & Trust  Co. 

393 . Bank  of  Dinwiddie. 


Manassas 


Marion 

Marshall 

Martinsville. . . . 

Meadow  View . . 
Meherrin 

Melfa 

Middletown .... 

Milford 

Mineral 


Moneta 

Mount  Jackson . 

Narrows 

New  Castle 

New  Hope 

Newport 

Newport  News.. 

" 1 •• 
It 


Newsoms 
Norfolk. . 


Norton 

Odd 

Onancock 

Owley 

Orange 

Pamplin 

Pearisburg 

Pembroke 

Penniman 

Petersburg 


it 

Phoebus . . . 
Pocahontas, 


240. National  Bank  of  Manassas. 

239. Peoples  National  Bank. 

185 . Marion  National  Bank. 

391.  Marshall  National  Bank. 

172. First  National  Bank. 

171 . Peoples  National  Bank. 

394 . County  Bank. 

395 . Prince  Edward-Lunenburg 

County  Bank. 

396 . Melfa  Banking  Co. 

397 . Middletown  State  Bank. 

472. Milford  State  Bank. 

301 . Bank  of  Louisa. 

437. Bank  of  Louisa  of  Sulphur 
Mines. 

460. Farmers  Savings  Bank. 

277.  Mount  Jackson  Nat.  Bank. 

278 . Peoples  Bank. 

401 . First  State  Bank. 

538. First  National  Bank. 

483 . Bank  of  New  Hope. 

477 . Sinking  Creek  Valley  Bank. 

91.  Citizens  & Marine  Bank. 

94 . Colonial  State  Bank. 

90. First  National  Bank.* 

92.  Jefferson  Bank. 

89.Schmelz  National  Bank. 

406. Bank  of  Newsoms. 

44 . Bankers  Trust  Co. 

49 . Church  Street  Bank. 

34 . Citizens  Bank. 

50.  Commercial  Exchange  Bank. 

33 . Merchants  & Mech.  Sav.  Bk. 

40. Merchants  & Planters  Bank. 

37.  Norfolk  National  Bank. 

38 . Savings  Bank  of  Norfolk. 

45. Seaboard  National  Bank. 

39.  Trust  Company  of  Norfolk. 

47 . Virginia  National  Bank. 

Moss  & Moss. 

202 . First  National  Bank. 

409 . Bank  of  Poquoson. 

410.  First  National  Bank. 

411.  Farmers  & Merch.  Nat.  Bank,  j 
267. National  Bank  of  Orange. 

414. State  Bank  of  Pamplin. 

415. First  National  Bank. 

467 . Bank  of  Pembroke. 

364 . First  National  Bank. 

83. American  Bk.  & Tr.  Co. 

87 . Banking  Trust  & Mortgage  Co. 

82. The  National  Bank.* 

417. Bank  of  Phoebus. 

191.  First  National  Bank. 
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Portsmouth ....  65 . Bank  of  Portsmouth. 

“ ....  67 . Bank  of  Tidewater. 

“ ....  68.  First  National  Bank. 

“ ....  66 . Merchants  & Farmers  Bank. 

“ ....  69 . Mutual  Savings  Bank. 

Pulaski 159. Peoples  Bank. 

Purcellville 418.Purcellville  National  Bank. 

Quantico 541.  Bank  of  Quantico. 

Rapidan 420 . State  Bank  of  Rapidan. 

Richlands 422 . First  N ational  Bank . 

Richmond 6. American  National  Bank.* 

“ 527. American  Trust  Co.* 

“ 13 . Bank  of  Commerce  & Trusts.* 

“ 13. Bank  of  Commerce  & Trusts, 

Manchester  Branch. 

“ 7. Broad  Street  Bank. 

“ 30. Broadway  National  Bank. 

“ 25. Central  National  Bank. 

" 29 . Church  Hill  Bank. 

“ 27 . Commercial  Guarantee  Co. 

“ 3 . Federal  Reserve  Bank. 

“ 1 . First  National  Bank.* 

“ 23 . Mechanics  Savings  Bank.* 

“ 4 . Merchants  National  Bank.* 

“ 5. National  State  & City  Bk.* 

“ 31.  Old  Dominion  Trust  Co. 

“ 2. Planters  National  Bank. 

“ Richmond  Chapter,  Amer.  Inst. 

of  Banking. 

“ 28. Richmond  Trust  & Sav.  Co. 

“ 12 . St.  Luke  Penny  Savings  Bank. 

“ 9 . Savings  Bank  of  Richmond. 

“ 32 . South  Richmond  Bank. 

“ 8. Union  Bank.* 

“ 10 . Virginia  Trust  Co. 

“ 14. West  End  Bank. 

“ Davenport  & Co. 

“ Scott  & Stringfellow. 

“ 18.  John  L.  Williams  & Sons. 

Roanoke 62 . American  National  Bank. 

“ 61 . Colonial  Bank  & Trust  Co. 

“ 54. First  National  Bank. 

“ 56. National  Exchange  Bank. 

Rocky  Mount..  249.  First  National  Bank. 

“ ..  250. Peoples  National  Bank. 

Rosslyn 424. Arlington  Trust  Co. 

Saint  Paul 435. Saint  Paul  National  Bank. 

Salem 163. Farmers  National  Bank. 

“ 164 . Salem  Loan  & Trust  Co. 


Scottsville 

Shawsville 

Smithfield 

South  Boston. . . 


South  Hill 
Stanley . . . 
Staunton. . 


Stephens  City . . 
Stony  Creek. . . . 
Strasburg 


Stuarts  Draft. . . 
Suffolk 


Tazewell. . 
The  Plains 
Troutville. 
Upperville . 
Urbanna. . 
Victoria. . . 


Virgilina 


Wakefield 

Warm  Springs. . 
Warren  ton 


Warsaw 

Waverly 

Waynesboro. . . . 

Williamsburg. . . 


Willis 

Winchester 
Windsor . . 

Wise 

Woodstock 

Wytheville 


291.  Fidelity  Bank. 

292 . Scottsville  National  Bank. 

428. Bank  of  Shawsville. 

233.  Bank  of  Smithfield. 

234 . Merchants  & Farmers  Bank. 
170. Boston  National  Bank. 

167. First  National  Bank. 

169. Planters  & Merch.  Nat.  Bank. 
261.  Bank  of  South  Hill. 

432.  Farmers  & Merch.  Nat.  Bank. 

117.  Augusta  National  Bank. 

118.  Farmers  & Merchants  Bank. 
116. National  Valley  Bank. 

121.  Planters  Bank. 

433.  Peoples  Bank. 

434 . Bank  of  Stony  Creek. 

257 . Massanutten  National  Bank. 

258 . Peoples  National  Bank. 

436. Peoples  Bank. 

125.  American  Bank  & Trust  Co. 

123.  Farmers  Bank  of  Nansemond. 

124.  National  Bank  of  Suffolk. 

236. Tazewell  National  Bank. 

440. Farmers  Bank. 

279. First  National  Bank. 

535 . Fauquier-Loudoun  Bank. 

445 . Bank  of  Middlesex. 

446.  Bank  of  Victoria. 

499 . Virginian  Bank  of  Commerce. 

448 . Bank  of  Virgilina. 

534 . Citizens  Bank. 

449 . Bank  of  Sussex  & Surry. 

451  .Bank  of  Warm  Springs. 

225.  Fauquier  National  Bank.* 

226.  Peoples  National  Bank. 

452.  Northern  Neck  State  Bank. 

453.  Bank  of  Waverly. 

227.  First  National  Bank. 

228.  Waynesboro  National  Bank. 
187. First  National  Bank. 

186.  Peninsula  Bank  & Trust 
Co. 

503.  Blue  Ridge  Bank. 

137. Shenandoah  Valley  Nat.  Bank. 

457.  Bank  of  Windsor. 

458.  Wise  County  National  Bank. 
230 . Shenandoah  National  Bank. 
175. Farmers  Bank  of  Southwest 

Va. 


LIST  OF  MEMBERS 


WASHINGTON 

Seattle,  Prefix  No.  19. 

Spokane,  “ “ 28.  STATE  PREFIX  No.  98 

Tacoma,  “ “ 34. 


Aberdeen 30. Aberdeen  State  Bank. 

“ 29 . Hayes  & Hayes. 

Albion 208 . Albion  State  Bank. 

Almira 209 . Almira  State  Bank. 

“ 379 . Farmers  State  Bank. 

Anacortes 68. Bank  of  Commerce. 

“ 67. Citizens  Bank. 

Arlington 131  .Arlington  State  Bank. 

“ 132. Citizens  State  Bank. 

Asotin 176. Bank  of  Asotin  County. 

“ 175.Baumeister,  Vollmer  & Scott 

Bank. 

Auburn 380. Citizens  State  Bank. 

“ 162. First  National  Bank. 

Battle  Ground..  359. State  Bk.  of  Battle  Ground. 

Bellingham 10 . Bellingham  National  Bank. 

“ 9. First  National  Bank. 

12 . N orthwestern  N ational  Bank. 

Bickleton 212 . Bank  of  Bickleton. 

Black  Diamond . 376 . State  Bank  of  Black  Diamond. 

Blaine 99 . Home  State  Bank. 

Bremerton 377 . Bremerton  Tr.  & Sav.  Bank. 

“ 79 . Citizens  Bank. 

“ 78. First  National  Bank. 

Brewster 2 14. First  National  Bank. 

Bridgeport 215. Bridgeport  State  Bank. 

Buckley 216. State  Bank  of  Buckley. 

Burlington 137. First  National  Bank. 

Camas 217. First  National  Bank. 

Camp  Lewis 401.  Army  Bank  of  Greene  Park. 

Cashmere 190 . Cashmere  State  Bank. 

“ 189 . Farmers  & Merchants  Bank. 

Castle  Rock 218. Castle  Rock  Bank. 

Cathlamet 219 . Wahkiakum  County  Bank. 

Centerville 220 . Farmers  State  Bank. 

Centralia 47.Centralia  State  Bank. 

“ 46 . Farmers  & Merchants  Bank. 

Cbehalis 61  .Chehalis  National  Bank. 

“ 59 . Coffmatn-Dobson  Bk.  & Tr.  Co. 

“ 60 . Security  State  Bank. 

Chelan 221.  Miners  & Merchants  Bank. 

Cheney 150. National  Bank  of  Cheney. 

“ 149. Security  National  Bank. 

Chewelah 174 . Bank  of  Chewelah. 

“ 173. First  National  Bank. 

Clarkston 142. First  National  Bank. 

Cle  Elum 223 . Cle  Elum  State  Bank. 

“ 368. First  National  Bank. 

Colfax 80. Colfax  National  Bank. 

“ 83 . Colfax  State  Bank. 


Colfax 82. Farmers  National  Bank. 

“ 81 . First  Savings  & Trust  Bank  of 

Whitman  County. 

Colton 224. Colton  State  Bank. 

Colville 128 . Bank  of  Colville. 

“ 130 . Colville  Loan  & Trust  Co. 

“ 129 . First  National  Bank. 

Conconully 226 . Commercial  Bank. 

Concrete 227. State  Bank  of  Concrete. 

Connell 228. State  Bank. 

Conway 383 . State  Bank  of  Conway. 

Coulee  City ....  229 . Coulee  State  Bank. 

Coupeville 230. Bank  of  Commerce. 

Creston 231 . Creston  State  Bank. 

Custer 370. Custer  State  Bank. 

Davenport 146 . Davenport  National  Bank. 

“ 145. Lincoln  County  State  Bank. 

Dayton 94 . Broughton  National  Bank. 

“ 93 . Columbia  National  Bank. 

Deer  Park 233 . First  State  Bank. 

Duvall 353 . Duvall  State  Bank. 

East  Stanwood. . 194 . State  Bank  of  East  Stanwood. 

Eatonville 344 . Eatonville  State  Bank. 

Edmonds 237 . State  Bank  of  Edmonds. 

Edwall 238. Bank  of  Edwall. 

Elberton 239 . Elberton  State  Bank. 

Ellensburg 64 . Farmers  Bank. 

“ 62 . National  Bank  of  Ellensburg. 

“ 63. Washington  National  Bank. 

Elma 126. Bank  of  Elma. 

“ 127 . Farmers  & Lumbermens  Bank. 

Eltopia 240 . Eltopia  State  Bank. 

Endicott 241  .Bank  of  Endicott. 

Enumclaw 158 . Peoples  State  Bank. 

“ 157. State  Bank  of  Enumclaw. 

Ephrata 400. First  National  Bank. 

“ 204 . Grant  County  Bank. 

Everett 2. Bank  of  Commerce. 

“ 4 . Citizens  Bank  & Trust  Co. 

“ 3. Everett  Tr.  & Sav.  Bank. 

“ 1 . First  National  Bank. 

Everson 242.Noosack  Valley  State  Bank. 

Fairfield 243 . Bank  of  Fairfield. 

Farmington ....  244 . Bank  of  Farmington. 

Ferndale 245.Ferndale  State  Bank. 

Friday  Harbor. . 246 . San  Juan  County  Bank. 

Garfield 165 . First  State  Bank. 

“ 166. Garfield  National  Bank. 

Goldendale 152. Brooks  & Company  Bank. 

“ 151.  State  Bank  of  Goldendale. 
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Grandview 249 . Grandview  State  Bank. 

Granger 250. Union  Bank. 

Granite  Falls. . . 251  .Granite  Falls  State  Bank. 

Harrington 188. First  National  Bank. 

“ 187 . Harrington  State  Bank. 

Hartline 254. Hartline  State  Bank. 

Hatton 255 . Farmers  State  Bank. 

Hillyard 73 . First  National  Bank. 

“ 72 . Hillyard  State  Bank. 

Hoquiam 39 . First  National  Bank. 

“ 40 . Lumbermans  Bank. 

Hunters 256. Hunters  Exchange  Office. 

Ilwaco 342. Southwestern  Washington  Bk. 

lone 257. lone  State  Bank. 

Issaquah 259 . Issaquah  State  Bank. 

Johnson 260 . Farmers  State  Bank. 

Kahlotus 395 . Farmers  State  Bank. 

Kelso 107. First  National  Bank. 

“ 106. Kelso  State  Bank. 

Kennewick 393 . American  Security  Bank. 

“ 147. First  National  Bank. 

Kent 108. First  National  Bank. 

“ 109. State  Bank  of  Kent. 

Kettle  Falls ....  203 . Bank  of  Colville. 

Kirkland 343 . Kirkland  State  Bank. 

Kittitas 340 . Kittitas  State  Bank. 

Krupp 264 . Farmers  Bank. 

La  Conner 354 . La  Conner  State  Bank. 

LaCrosse 266 . First  State  Bank. 

“ 373 . Security  State  Bank. 

Lake  Stevens. . . 253 . Rucker  Bank. 

Lamont 267 . Lamont  State  Bank. 

Latah 268 . Bank  of  Latah. 

Leavenworth . . . 123 . Leavenworth  State  Bank. 

Lind 394 . Farmers  State  Bank. 

“ 172. First  National  Bank. 

Loomis 269. Okanogan  State  Bank. 

Lyle 341.  State  Bank  of  Lyle. 

Lyman 355 . Lyman  State  Bank. 

Lynden 270.Lynden  State  Bank. 

Mabton 183 . Mabton  Bank. 

Malden 154. Farmers  & Merch.  State  Bk. 

Mansfield 399 . Farmers  State  Bank. 

Marysville 273 . Marysville  State  Bank. 

Medical  Lake.. . 274. First  National  Bank. 

Metaline  Falls. . 275. Metaline  Falls  State  & Sav.  Bk 

Molson 276 . Molson  State  Bank. 

Monroe 120. First  National  Bank. 

“ 121.  Monroe  National  Bank. 

Montesano 90.Montesano  National  Bank. 

“ 89 . Montesano  State  Bank. 

Mt.  Vernon.  . . . 95. First  National  Bank. 

“ ....  97. Mount  Vernon  Nat.  Bank. 


Mt.  Vernon ....  347 . Skagit  County  Sav.  Bank  & 
Trust  Co. 

Moxee  City ....  378 . Moxee  State  Bank. 

Newport 156. Security  State  Bank. 

Northport 387. Miners  & Smelters  Bank. 

Oakesdale 169 . Commercial  State  Bank. 

“ 170. National  Bank  of  Oakesdale. 

Oak  Harbor. . . . 280. Oak  Harbor  State  Bank. 

Oakville 281 . Oakville  State  Bank. 

Odessa 386. Farmers  & Merchants  Bank. 

“ 282 . Union  State  Bank. 

Okanogan 192 . Commercial  Bank. 

“ 191.  First  National  Bank. 

Olympia 49. Capital  National  Bank. 

“ 50. Olympia  National  Bank. 

Omak 283.0mak  State  Bank. 

Orient 284 . Orient  State  Bank. 

Oroville 198 . Bank  of  Oroville. 

“ 197 . First  National  Bank. 

Othello 286 . Othello  State  Bank. 

Outlook 287. Outlook  State  Bank. 

Palouse 125. The  National  Bank. 

“ 124 . Security  State  Bank. 

Pasco 105. Bank  of  Pasco. 

“ 104. First  National  Bank. 

Pateros 350. Methow  Valley  Bank. 

Pine  City 289 . Pine  City  State  Bank. 

Pomeroy 116. Knettle  State  Bank. 


“ 11 5. Pomeroy  State  Bank. 

Port  Angeles.  . . 100. Bank  of  Clallam  County. 

...  101. Citizens  National  Bank. 

“ ...  369 . Port  Angeles  Tr.  & Sav.  Bk. 

Port  Orchard. . . 290. Kitsap  County  Bank. 

Port  Townsend.  65. First  National  Bank. 

“ . 66 . Merchants  Bank. 


Prescott 292 . First  State  Bank. 

Prosser 139 . Citizens  State  Bank. 

“ 138. Prosser  State  Bank. 

Pullman 87. First  National  Bank. 

“ 86. Pullman  State  Bank. 

Puyallup 57. Citizens  State  Bank. 

“ 58. Puyallup  State  Bank. 

Quincy 293. Quincy  Valley  State  Bank. 

Raymond 92.Willapa  Harbor  State  Bank. 

Reardan 196 . Farmers  State  Bank. 

“ 195. Reardan  National  Bank. 

Redmond 339 . Redmond  State  Bank. 

Renton 85 . Citizens  Bank. 

Republic 160. Ferry  County  State  Bank. 

Richland 295. Security  State  Bank. 

Ritzville 112. American  State  Bank. 

“ 110. First  National  Bank. 

“ 111. Pioneer  National  Bank. 
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Ritzville 

W.  H.  Martin,  Sec’y,  Wash- 
ington  Bankers  Assn. 

Sedro  Woolley. . 

102 . C.  E.  Bingham  & Co.  State  Bk. 

103.  First  National  Bank. 

Riverside.  . . 

. . . 297 . Okanogan  State  Bank. 

Selah. 

300 . Selah  State  Bank. 

Rockford.  . . 

. . . 186 . Farmers  & Merchants  Bank. 

Sequim 

301 . State  Bank. 

Rosalia 

. ..  177. Bank  of  Rosalia. 

Shelton 

302 . State  Bank. 

Roslyn 

. . . 178. Whitman  County  Nat.  Bank. 
. . . 298 . Cle  Elum  State  Bank. 

Snohomish 

75.Com’l  Bank  of  Snohomish 
County. 

Roy 

Ruff 

. . . 299 . Roy  State  Bank. 
. . . 335 . Ruff  State  Bank. 

a 

South  Belling- 

74.First  National  Bank. 

St.  John 

U 

. ..  375.  Farmers  State  Bank. 
. ..  309. First  National  Bank. 

ham 

11.  North  western  State  Bank  of 
Bellingham. 

Seattle  (City  Prefix  No.  19). 

“ . 15. American  Sav.  Bk.  & Tr.  Co. 

“ 59 . Bank  for  Savings. 

“ 11.  Bank  of  California,  N.  A. 

“ 13. Canadian  Bank  of  Commerce. 

“ 66. Citizens  Bank  of  Georgetown. 

“ 4 . Dexter-Horton  Nat.  Bank.* 

“ 53 . Dexter-Horton  Tr.  & Sav.  Bk. 

“ 1.  Federal  Reserve  Bank  of  San 

Francisco. 

“ 2. First  National  Bank.* 

“ 61 . Green  Lake  State  Bank. 

“ 70. Guardian  Tr.  & Sav.  Bank. 

“ 60.  Japanese  Commercial  Bank. 

“ 68.  King  County  State  Bank, 

University  Station. 

“ 21 . Metropolitan  Bank. 

“ 3. National  Bank  of  Commerce. 

“ 20. National  City  Bank. 

“ 69. North  Side  State  Bank. 

“ 14. Northwest  Tr.  & Sav.  Bank. 

“ 56. Oriental  American  Bank. 

“ 10. Peoples  Savings  Bank. 

“ 67. Rainier  Valley  State  Bank. 

“ 8 . Scandinavian  American  Bk.* 

“ 98-206 . Scandinavian  American  Bank, 

Ballard  Station. 

" 71.  Seaboard  National  Bank.* 

“ Seattle  Chapter,  Amer.  Inst. 

of  Banking. 

“ 7. Seattle  National  Bank. 

“ 72 . Specie  Bank. 

“ 18. State  Bank  of  Seattle. 

“ 19 . Union  Savings  & Trust  Co.* 

“ 98-207. Union  Savings  & Trust  Co., 

Ballard  Br.,  Ballard  Sta. 

“ 19. Union  Savings  & Trust  Co., 

Georgetown  Branch. 

“ 58 . University  State  Bank. 

“ 73. Washington  Mutual  Sav.  Bk.* 

“ 74. Yokohama  Specie  Bank. 

“ Carstens  & Earles. 

“ Wm.  D.  Perkins  & Co. 


South  Bend 

Spangle 

Spokane  (City  Prefix 
“ 9 


76 . Pacific  State  Bank. 

304 . State  Bank  of  Spangle. 

No.  28). 

Bank  of  Montreal. 

Citizens  Sav.  & Loan  Society. 

56.  Day  & Hansen  Security  Co. 

2. Exchange  National  Bank. 

51.  Farmers  & Mechanics  Bank. 
1.  Federal  Reserve  Bank  of  San 

Francisco.* 

5. Fidelity  National  Bank.* 

3. Old  National  Bank.* 

10 . Scandinavian-American  Bank. 

57 . Security  State  Bank. 

Security  Trust  Co. 

Spokane  Chapter,  Amer.  Inst. 

of  Banking. 

4 . Spokane  & Eastern  Trust  Co.* 

54. 

55. 

52. 


.Spokane  State  Bank. 
.Union  Park  Bank. 

• Union  Trust  Co. 


Sprague. 


.Wall  Street  Bank. 

.Washington  Trust  Co. 

. Bank  of  Sprague. 

. Farmers  State  Bank. 

. Farmers  & Merchants  Bank. 

. Bank  of  Starbuck. 

.Bank  of  Stevenson. 

.Citizens  Bank. 

.Farmers  State  Bank. 

.First  National  Bank. 

. Sunnyside  Bank. 

No.  34). 

.Bank  of  California,  N.  A. 

. Fidelity  Trust  Co. 

.National  Bank  of  Tacoma. 

. North  Pacific  Bank. 

. Puget  Sound  Bank  & Tr.  Co. 
.Scandinavian  American  Bank. 

“ 9 . Tacoma  Savings  Bk.  & Tr.  Co. 

Tekoa 114. Citizens  State  Bank. 

“ 113. Tekoa  State  Bank. 

Tenino 382. Citizens  Bank. 


Springdale . 

Starbuck. . . 

Stevenson 308 

Sultan 310 

Sumner 311 

Sunnyside 134 

“ 133 

Tacoma  (City  Prefix 

“ 3 

" 4 

“ 1 

“ 51 

“ 7 

* 5 
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Thornton 

313.Comegys,  Hanford  & Miller 

Wapato 

. 320. First  National  Bank. 

Bank. 

Warden 

. 321  .Warden  State  Bank. 

Toledo 

3 14. Toledo  State  Bank. 

Washtucna. . . . 

. 323. First  National  Bank. 

Tolt 

315. Tolt  State  Bank. 

Waterville.  . . . 

. 163. Douglas  County  Bank. 

Tonasket 

365. First  National  Bank. 

“ 

. 164. Waterville  Savings  Bank. 

“ 

397 . Tonasket  State  Bank. 

Waverly 

. 324. Waverly  Exchange  Bank. 

Toppenish 

119. Central  Bank. 

Wenatchee. . . . 

69. Columbia  Valley  Bank. 

a 

117. First  National  Bank. 

" 

. 70. Commercial  Bank  & Trust 

u 

11 8. Traders  Bank. 

Co. 

Twisp 

3 17. Commercial  Bank. 

“ 

. 71.  First  National  Bank. 

Uniontown 

200 . Farmers  State  Bank. 

Wheeler 

. 336. Wheeler  State  Bank. 

Vader 

346 . Little  Falls  State  Bank. 

White  Bluffs. . . 

. 325. First  Bank  of  White  Bluffs. 

Valley 

396. Security  State  Bank. 

White  Salmon. 

. 181 . Columbia  State  Bank. 

Valleyford 

392 . Community  State  Bank. 

Wilbur 

. 179. State  Bank  of  Wilbur. 

Vancouver 

38 . American  Security  Bank. 

Wilkeson 

. 326.  First  Bank  of  Wilkeson. 

“ 

36. United  States  Nat.  Bank. 

Wilson  Creek. . 

. 327. Wilson  Creek  State  Bank. 

a 

34. Vancouver  National  Bank. 

Winlock 

. 328 . State  Bank  of  Winlock. 

u 

37. Washington  Exchange  Bank. 

Winona 

. 329 . Bank  of  Winona. 

Vashon 

319. Vashon  State  Bank. 

Winthrop 

. 388. Farmers  State  Bank. 

Waitaburg 

144. Exchange  Bank. 

Withrow 

. 360. Withrow  State  Bank. 

“ 

143. First  National  Bank. 

Woodland 

. 330. Woodland  State  Bank. 

Walla  Walla 

15.Baker-Boyer  National  Bank. 

Yakima 

. 26. Central  Bank  & Trust  Co. 

v • • 

17. Farmers  Savings  Bank. 

“ 

22. First  National  Bank. 

16. First  National  Bank. 

" ....... 

23. Yakima  National  Bank. 

“ 

19 . Peoples  State  Bank. 

“ 

. 25.  Yakima  Trust  Co. 

“ 

18. Third  National  Bank. 

“ 

. 24. Yakima  Valley  Bank. 

Wapato 

398 . American  Commercial  Bank. 

Zillah 

. 332. First  National  Bank. 

WEST 

VIRGINIA 

STATE  PREFIX  No.  69 

Alderson 

179. Alderson  National  Bank. 

Camden-on- 

" 

178. First  National  Bank. 

Gauley 

. 290 . Lanes  Bottom  Bank. 

Ansted 

249. Ansted  National  Bank. 

Ceredo 

. 262. First  National  Bank. 

Auburn 

251.  Auburn  Exchange  Bank. 

Charleston .... 

43. Capital  City  Bank. 

Beckley 

153. Bank  of  Raleigh. 

“ 

. 345. Central  Trust  Co. 

« 

154 . Raleigh  County  Bank.  # 

“ 

36 . Charleston  National  Bank. 

Belington 

174. Citizens  National  Bank. 

(( 

37. Citizens  National  Bank. 

Berkeley  Spgs.. . 

209. Bank  of  Berkeley  Springs. 

a 

. 47. Day  & Night  Bank. 

U 

210. Bank  of  Morgan  County. 

a 

41.  Elk  Banking  Co. 

Berwind 

254. Berwind  Bank. 

U 

. 362. Farmers  & Miners  Bank. 

Beverly 

255 . Beverly  Bank. 

a 

. 44.Glenwood  Bank. 

Blacksville 

256.Dunkard  Valley  Bank. 

a 

39 . Kanawha  Banking  & Tr.  Co. 

Bluefield 

64. Bluefield  National  Bank. 

u 

. 38. Kanawha  National  Bank. 

« 

60. First  National  Bank.* 

“ 

35. Kanawha  Valley  Bank. 

« 

61  .Flat  Top  National  Bank. 

u 

. 42. Merchants  & Mechanics  Bank. 

B ram  well 

257 . Bank  of  Bramwell. 

a 

45. Peoples  Exchange  Bank. 

Bruceton  Mills.. 

259. Bruceton  Bank. 

“ .... 

46. Union  Trust  Co. 

Buckhannon. . . . 

140 . Peoples  Bank  of  West  Virginia. 

a 

J.  8.  Hill,  Sec’y.  West  Virginia 

« 

139. Traders  National  Bank. 

Bankers  Assn. 

Burnsville 

357. Peoples  Bank. 

Charlestown.  . 

. 141 . Bank  of  Charlestown. 

Cabincreek 

364. Bank  of  Cajjin  Creek. 

" 

. 142. Farmers  & Merch.  Deposit  Co. 

Cairo 

261 . Bank  of  Cairo. 

“ 

. 143. National  Citizens  Bank. 
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Chester 

. . 263. First  National  Bank. 

Hurricane 

. 285 . Putnam  County  Bank. 

Clarksburg. . . 

. . 89 . Clarksburg  Trust  Co. 

Kenova 

, . 288. First  National  Bank. 

“ 

. . 84. Empire  National  Bank. 

Keyser 

. 121.  First  National  Bank. 

a 

. . 87 . Lowndes  Sav.  Bk.  & Tr.  Co. 

“ 

. 120. Peoples  Bank. 

“ 

. . 82. Merchants  National  Bank. 

Keystone 

. . 289. First  National  Bank. 

“ 

. . 86. Union  National  Bank. 

Kingwood 

, . 2 14. Kingwood  National  Bank. 

a 

. . 83. West  Virginia  Bank. 

Lewisburg 

. 212 . Bank  of  Greenbrier. 

Clay 

. . 264 . Clay  County  Bank. 

“ 

. 211  .Bank  of  Lewisburg. 

Clendenin 

. . 329 . Clendenin  State  Bank. 

Littleton 

,.  2J8. Bank  of  Littleton. 

“ 

. . 352 . Farmers  & Citizens  Bank. 

Logan 

. 171  .First  National  Bank. 

“ 

. . 265. First  National  Bank. 

“ 

. 170. Guyan  Valley  Bank. 

Co  wen 

. . 347. First  National  Bank. 

Lost  Creek 

. 291 . Harrison  County  Bank. 

Davis 

. . 266. National  Bank  of  Davis. 

McMechen. . . . 

. 295. Bank  of  McMechen. 

Dunbar 

. . 361  .Bank  of  Dunbar. 

Madison 

. 240. Madison  National  Bank. 

Durbin 

. . 267. Bank  of  Durbin. 

Mannington. . , 

, . 135. Exchange  Bank. 

Elkins 

. . 113 . Davis  Trust  Co. 

“ 

. 136. First  National  Bank. 

it 

. . 112. Elkins  National  Bank. 

Marlinton . . . . 

. 199 . Bank  of  Marlinton. 

it 

. . 114. Peoples  National  Bank. 

“ 

. 200. First  National  Bank. 

Elm  Grove. . . 

. . 163 . First  National  Bank. 

Martinsburg . . 

70. Bank  of  Martinsburg. 

Fairmont .... 

. . 77.  Fairmont  Trust  Co.* 

“ 

. . 68 . Citizens  National  Bank. 

“ 76. Home  Savings  Bank. 

" . . . .\.  • 79 . Monongahela  Bank. 

“ 75. Nat.  Bank  of  Fairmont. 

" 74. Peoples  National  Bank. 

Fairview 248. Farmers  & Merchants  Bank. 

“ 336. First  National  Bank. 

Farmington.  . . . 270. Bank  of  Farmington. 
Fayetteville. . . . 220. Fayette  County  National  Bk. 

Follansbee 271 . Citizens  Bank. 

Gary 273. Gary  National  Bank. 

Gassaway 274 . Bank  of  Gassaway. 

Gauley  Bridge. . 275. Bank  of  Gauley. 

Glen  Jean 276. Bank  of  Glen  Jean. 

Glenville 232 . Glenville  Banking  & Trust  Co. 

“ 233 . Kanawha  Union  Bank. 

Grafton 105. First  National  Bank. 

“ 108. Grafton  Banking  & Trust  Co.* 

Grantsville 243. Bank  of  Grantsville. 

Grifl&thsville 279. Oil  Field  National  Bank. 

Hamlin 280. Lincoln  National  Bank. 

Hendricks 283. First  National  Bank. 

Hillsboro 348. Bank  of  Hillsboro. 

Hinton 124. Citizens  National  Bank. 

“ 122. First  National  Bank. 

“ 123. National  Bank  of  Summers. 

Hundred 284 . Bank  of  Hundred . 

Huntington.  . . . 26. American  Bank  & Trust  Co. 

....  30 . Cabell  County  Bank. 

" 32 . Day  & Night  Bank. 

....  24 . First  National  Bank. 

....  31.  Huntington  Bkg.  & Tr.  Co. 

....  23 . Huntington  National  Bank.* 

“ ....  33 . Ohio  Valley  Bank. 

“ ....  25 . Union  Bank  & Trust  Co. 


Mateawan 339 

Matoaka 294 


Middlebourne . . 

Mill  Creek 330 

Milton 296 

Monongah 297 

Montgomery.  . 

Moorefield 222 

Morgantown.  . . 92 

“ ...  96 

“ ...  93 

“ ...  91 

100 
99 
101 
102 
298 

“ ...  366 

Mullens 299 


Moundsville. 


Mount  Hope . 


67 . Merchants  & Farmers  Bank. 
66. Old  National  Bank. 

69 . Peoples  Trust  Co. 

. Mateawan  National  Bank. 

. Bank  of  Matoaka. 

373 . First  National  Bank. 

230 . Bank  of  Middlebourne. 

. Bank  of  Mill  Creek. 

. Bank  of  Milton. 

.First  National  Bank. 

164 . Montgomery  National  Bank. 
.South  Branch  Valley  Nat.  Bk. 
.Bank  of  Monongahela  Valley. 
.Bank  of  Morgantown. 
.Farmers  & Merchants  Bank. 

. Second  National  Bank. 

.First  National  Bank. 

. Marshall  County  Bank.* 
.Mercantile  Banking  & Tr.  Co. 
. Mound  City  Bank. 

. Bank  of  Mount  Hope. 

.First  National  Bank. 

.Bank  of  Mullens. 

355. Bank  of  Wyoming. 


Northfork. 


New  Martins- 
ville... 150. 

149. 
148. 
321. 

302. 

303. 
54. 
51. 
49. 


Oak  Hill 

Parkersburg. . . 


First  National  Bank. 

New  Martinsville  Bank. 
Wetzel  County  Bank. 

Clark  National  Bank. 

First  National  Bank. 
Merchants  & Miners  Bank. 
Central  Bank  & Trust  Co. 

, Citizens  National  Bank. 

. First  National  Bank. 
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Parkersburg 

48 . Parkersburg  National  Bank. 

Summersville . . . 

“ 

50. Second  National  Bank. 

Sutton 

“ 

55. Union  Trust  & Deposit  Co. 

“ 

“ 

52. Wood  County  Bank. 

Terra  Alta 

Parsons 

167. First  National  Bank. 

Thomas 

“ 

166 . Tucker  County  Bank. 

Thurmond 

Pennsboro 

207. Citizens  National  Bank. 

“ 

“ 

206 . Farmers  & Merchants  Bank. 

Tunnelton 

“ 

208. First  National  Bank. 

Union 

Petersburg 

304 . Grant  County  Bank. 

Walton 

Peterstown 

305. First  National  Bank. 

Warwood 

Philippi 

201.  Citizens  National  Bank. 

Wayne 

“ 

203. Peoples  Bank. 

Webster  Spgs. . . 

Piedmont 

157. Davis  National  Bank.* 

Weirton 

“ 

158. First  National  Bank. 

Welch 

Pineville 

234. First  National  Bank. 

“ 

Point  Pleasant. . 

159. Merchants  National  Bank. 

Wellsburg 

“ 

160. Point  Pleasant  National  Bk. 

Weston 

Rainelle 

327 . Bank  of  Rainelle. 

“ 

Ravenswood 

354. First  National  Bank. 

“ 

Renick 

269. Bank  of  Renick. 

West  Union 

Rich  wood 

128 . First  National  Bank. 

tt 

Ripley 

227. Bank  of  Ripley. 

Wheeling 

a 

228. First  National  Bank. 

“ 

Romney 

192 . Bank  of  Romney. 

“ 

ft 

193 . First  National  Bank. 

U 

Ronceverte 

155. First  National  Bank. 

“ 

a 

156 . Ronceverte  National  Bank. 

tt 

Rupert 

309 . Bank  of  Rupert. 

it 

St.  Albans 

186 . First  National  Bank. 

“ 

St.  Marys 

177. First  National  Bank. 

“ 

176 . Pleasants  County  Bank. 

“ 

Salem 

151 . First  National  Bank. 

it 

“ 

152 . Merchants  & Producers  Bank. 

“ 

Shinnston 

180. Farmers  Bank. 

“ 

“ 

181 . First  National  Bank. 

Sistersville 

134. Peoples  National  Bank. 

“ 

« 

131.  Tyler  County  Bank. 

White  Sulphur 

South  Charles- 

Springs  

ton.  . . . 

363. Bank  of  South  Charleston. 

Williamson 

Spencer 

332. First  National  Bank. 

“ 

it 

183 . Roane  County  Bank. 

Winfield 

a 

184 . Traders  Trust  & Banking  Co. 

Winona 

WISCONSIN 

Milwaukee,  Prefix  No.  12.  STATE  PREFIX  No.  79 


Adams 799. Adams  County  State  Bank.  Alma  Center.  . . 

Adell 432. Adell  State  Bank.  Almond 

Algoma 433 . Bank  of  Algoma.  Amery 

“ 751.  Citizens  Bank.  “ 

Allenton 434 . Allenton  State  Bank.  Amherst 

Alma 355. First  National  Bank.  Antigo 


245. Farmers  & Merchants  Bank. 
378. Bank  of  Sutton. 

191.  Home  National  Bank. 

188. First  National  Bank. 

310. Miners  & Merchants  Bank. 
237. National  Bank  of  Thurmond.. 
236. New  River  Banking  & Tr.  Co. 
311  .Tunnelton  Bank. 

239. Bank  of  Monroe. 

314 . Poca  Valley  Bank. 

322. Bank  of  Warwood. 

315.  Wayne  County  Bank. 

316.  First  National  Bank. 

328. Bank  of  Weirton. 

173. First  National  Bank. 

172. McDowell  County  Nat.  Bk. 
333 . Farmers  State  Bank. 

147. Bank  of  Weston. 

145. Citizens  Bank. 

144. National  Exchange  Bank. 

216.  Doddridge  County  Bank. 

217.  First  National  Bank. 

272. Bank  of  Fulton. 

1 . Bank  of  the  Ohio  Valley. 

11.  Center  Wheeling  Sav.  Bank. 

8 . Citizens-Peoples  Trust  Co.* 

13. Commercial  Bank. 

3 . Dollar  Sav.  & Trust  Co.* 

15. Mutual  Savings  Bank. 

6.  National  Bank  of  West  Va.* 

7.  National  Exchange  Bank. 

12.  Quarter  Savings  Bank. 

10 . Security  Trust  Co. 

4.  Wheeling  Bank  & Trust  Co.* 
Wheeling  Chapter,  Amer.  Inst. 

of  Banking. 

Howard  Hazlett  & Son. 

317.  Bk.  of  White  Sulphur  Springs 

125.  First  National  Bank. 

126.  National  Bank  of  Commerce. 

319.  Bank  of  Winfield. 

320.  Winona  National  Bank. 


435. Alma  Center  State  Bank. 

437.  Portage  County  Bank. 

402. Farmers  & Merch.  State  Bk 
973. Union  State  Bank. 

438 . International  Bank. 

147 . Fidelity  Savings  Bank. 
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Antigo 

. 145. First  National  Bank. 

Cambridge 

“ 

. 146. Langlade  National  Bank. 

Camp  Douglas. . 

Appleton 

85. Citizens  National  Bank.* 

Casco 

“ 

84. Commercial  National  Bank. 

Cassville 

“ 

. 83. First  National  Bank. 

Cazenovia 

Arcadia. ...... 

. 440. Bank  of  Arcadia. 

Cecil 

Arpin 

. 826 . Dairymans  State  Bank. 

Cedarburg 

Ashland 

. 117.  Ashland  N ational  Bank. 

Cedar  Grove . . . 

ii 

. 119.  Farmers  & Merchants  Bank. 

Chetek 

“ 

. 118. Northern  National  Bank. 

ii 

Athens 

. 443 . Bank  of  Athens. 

Chili 

Auburndale.  . . 

. 444 . Auburndale  State  Bank. 

Chilton 

Augusta 

. 445 . Augusta  State  Bank. 

“ 

“ 

. 836 . Peoples  State  Bank. 

Chippewa  Falls . 

Avoca 

. 446 . Avoca  State  Bank. 

“ 

Bangor 

. 396 . Farmers  State  Bank. 

“ 

Baraboo 

. 159. Bank  of  Baraboo. 

Clayton 

“ 

. 160. First  National  Bank. 

Clinton 

Barneveld 

. 449 . Barneveld  State  Bank. 

Clintonville . . . . 

Barron 

. 330 . Bank  of  Barron. 

“ 

Bayfield 

. 450. First  National  Bank. 

Colby 

Beaver  Dam. . . 

. 150. Old  National  Bank. 

Colfax 

Belleville 

. 427 . Belleville  State  Bank. 

a 

Belmont 

. 4 19. Belmont  State  Bank. 

Coloma 

“ 

. 420 . Farmers  State  Bank. 

Columbus 

Beloit 

, 96 . Beloit  Savings  Bank. 

“ 

« 

. Beloit  State  Bank.* 

Cornell 

U 

KE|b7.  Second  National  Bank.* 

Crandon 

« 

|j|ffi)5 . L.  C.  Hyde  & Brittan  Bank. 

Cross  Plains. . . . 

Benton . j 

P|»l.  Benton  State  Bank. 

Cudahy 

Berlin f 

V 201  .Berlin  State  Bank.* 

Cumberland . . . . 

“ 

.200. First  National  Bank. 

“ 

Birnamwood. . . 

. 452. Bank  of  Birnamwood. 

Curtiss 

Black  River 

Darlington 

Falls.  . 

. 295. First  National  Bank. 

“ 

it 

. 296.  Jackson  County  Bank. 

Deer  Park 

Blair 

. 866. First  National  Bank. 

De  Forest 

“ 

. 455 . Home  Bank. 

Delavan 

Blanchardville. 

. 405 . Union  State  Bank. 

(( 

Bloomington.  . 

. 409. Woodhouse  & Bartley  Bank. 

Denmark 

Boyceville 

. 460. Bank  of  Boyceville. 

De  Pere 

a 

. 971.  First  National  Bank. 

“ 

Boyd 

. 422. Citizens  State  Bank. 

Dodgeville 

Brandon ...... 

. 461.  F.  R.  Foster  & Son. 

Dorchester 

Brillion 

. 462 . First  National  Bank. 

Dousman 

Brodhead 

. 325 . Green  County  Bank. 

Downing 

Brooklyn 

. 464 . Brooklyn  State  Bank. 

Durand 

Bruce 

. 467 . State  Bank  of  Bruce. 

a 

Burlington .... 

. 234 . Bank  of  Burlington. 

Eagle 

“ 

. 235 . Meinhardt  Bank.* 

Eagle  River .... 

Burnett 

. 468 . Burnett  State  Bank. 

East  Ellsworth. . 

Butternut 

. 469. Ashland  County  Bank. 

East  Troy 

Cadott 

. 388. Citizens  State  Bank. 

Eau  Claire 

Cambridge .... 

. 424. Bank  of  Cambridge. 

it 

423 . International  Bank. 

474 . Bank  of  Camp  Douglas. 

475 . Bank  of  Casco. 

378. Badger  State  Bank. 

477 . State  Bank. 

478. State  Bank  of  Cecil. 

306 . Farmers  & Merchants  Bank. 
479 . Cedar  Grove  State  Bank. 
806.Chetek  State  Bank. 

482 . Farmers  & Merchants  Bank. 
768 . Chili  State  Bank. 

321.  Chilton  National  Bank.* 

732 . Commercial  Bank. 

121.  First  National  Bank. 

122 . Lumbermens  National  Bank. 

123.  Northwestern  State  Bank. 

483 . Citizens  State  Bank. 

486 . Citizens  Bank.* 

308 . Clintonville  State  Bank. 

309.  First  National  Bank.* 

489. Colby  State  Bank. 

491 . Bank  of  Colfax.* 

833 . Peoples  State  Bank. 

492.  Peoples  Bank. 

267.  Farmers  & Merch.  Union  Bk. 

268 . First  National  Bank. 

828. State  Bank  of  Cornell. 

494 . First  National  Bank. 

495. State  Bank  of  Cross  Plains. 
496. Cudahy  State  Bank.* 

333 . Island  City  State  Bank. 

332 . State  Bank  of  Cumberland. 
772 . Curtiss  State  Bank. 

302 . Citizens  National  Bank. 

301  .First  National  Bank.* 

501 . State  Bank  of  Deer  Park. 

502 . De  Forest  State  Bank. 

273.  Citizens  Bank.* 

274 . Wisconsin  State  Bank. 

503 . Denmark  State  Bank. 

203. The  National  Bank. 

202 . State  Bank  of  De  Pere. 

305 . City  & Farmers  Bank. 

505 . Dorchester  State  Bank. 

506 . Dousman  State  Bank.* 

507 . Bank  of  Downing. 

326.  Bank  of  Durand. 

327 . First  National  Bank. 

508 . Bank  of  Eagle. 

896 . Farmers  & Merch.  State  Bk. 
358 . Citizens  State  Bank. 

511.  State  Bank  of  East  Troy. 

Eau  Claire  Loan  & Tr.  Co. 
77.Eau  Claire  National  Bank. 
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Eau  Claire, 


Edgerton 


Elkhart  Lake. . . 
Elkhom 


Elk  Mound .... 

Ellsworth 

Elmwood 

Elroy 


Evansville 


Exeland 

Fairchild 

Fairwater 

Fall  River 

Ferryville 

Florence 

Fond  Du  Lac. . . 


Fort  Atkinson . . 

Fountain  City . . 

Fox  Lake 

Frederic 

Fremont 

Friendship 

Friesland 

Galesville 


Glenwood  City. . 

Glidden 

Grafton 

Grand  Rapids . . 


Granton . . . 
Grantsburg. 
Green  Bay . 

U 


Greenwood. 
Hancock . . . 
Hartford. . . 
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79 . Eau  Claire  Savings  Bank. 

78. Union  National  Bank.* 

80 . Union  Savings  Bank. 

270. First  National  Bank. 

269. Tobacco  Exchange  Bank. 

516 . Bank  of  Elkhart  Lake. 

312. First  National  Bank. 

313. State  Bank  of  Elkhom. 

517.  Bank  of  Elk  Mound. 

357 . Bank  of  Ellsworth. 

518.  First  State  Bank. 

311.  Citizens  Bank. 

310. State  Bank  of  Elroy. 

279.  Bank  of  Evansville.* 

281 . Farmers  & Merch.  State  Bk.* 

280.  Grange  Bank.* 

874. State  Bank  of  Exeland. 

520.  First  National  Bank. 

521.  Fairwater  State  Bank. 

523 . First  State  Bank. 

740. Ferryville  State  Bank. 

524. State  Bank  of  Florence. 

72.  Cole  Savings  Bank. 

73 . Commercial  National  Bank. 
70. First  Fond  Du  Lac  Nat.  Bk.* 

218 . Citizens  State  Bank. 

219.  Fort  Atkinson  Sav.  Bank.* 
528. First  State  Bank. 

529. State  Bank  of  Fox  Lake. 

530.  First  National  Bank. 

532 . Fremont  State  Bank. 

533 . Friendship  State  Bank. 

841.  Friesland  State  Bank. 

359.  Bank  of  Galesville. 

360.  Farmers  & Merch.  State  Bk. 
963. Farmers  National  Bank. 

541.  First  State  Bank. 

858.  American  State  Bank. 

543.  Grafton  State  Bank. 

155.  Bank  of  Grand  Rapids. 

157. Citizens  National  Bank. 

154 . First  National  Bank.* 

156.  Wood  County  National  Bank. 

544 . Farmers  State  Bank. 

389. First  Bank  of  Grantsburg. 

60.  Bank  of  Green  Bay. 

59. Citizens  National  Bank.* 

61 . Farmers  Exchange  Bank. 

57.  Kellogg  National  Bank.* 

58.  McCartney  National  Bank. 

63 . Peoples  Sav.  & Trust  Co.* 

547. Greenwood  State  Bank. 

551.  Bank  of  Hancock. 

246. First  National  Bank.* 


Hartland 552. Bank  of  Hartland. 

Haugen 863 . Haugen  State  Bank. 

Hayward 553. First  National  Bank. 

Highland 555. Highland  State  Bank. 

Hilbert 556. State  Bank.* 

Hillsboro 557 . Hillsboro  State  Bank.* 

Hollandale 559 . Hollandale  State  Bank. 

Horicon 562 . Horicon  State  Bank. 

Hortonville 563. Bank  of  Hortonville. 

Hudson 254 . First  National  Bank. 

“ 255. Nat.  Bank  of  Hudson.* 

“ 897 . State  Bank  of  Hudson. 

Humbird 564. First  State  Bank. 

Hurley 565.  Iron  Exchange  Bank. 

Hustisford 566.Hustisford  State  Bank. 

Independence. . . 911  .Farmers  & Merchants  Bank. 

. . . 568 . State  Bank  of  Independence.* 

Iron  River 285. Wisconsin  State  Bank. 

Janesville 106. First  National  Bank. 

“ 108 . Merchants  & Savings  Bank. 

“ 107. Rock  County  Nat.  Bank. 

“ 110.  Rock  County  Sav.  & Tr.  Co. 

Jefferson 266.  Jefferson  County  Bank. 

Johnson  Creek. . 572 . Mansfield’s  Bank. 

J unction 574 . J unction  State  Bank. 

Juneau 575. Citizens  Bank. 

Kaukauna 197. Bank  of  Kaukauna. 

“ 198 . First  National  Bank.* 

Kenosha 68 . Citizens  Bank.* 

“ 65. First  National  Bank. 

“ 67 . Merchants  & Savings  Bank.* 

“ 66. Northwestern  Loan  & Tr.  Co. 

KewaSkum 407. Bank  of  Kewaskum.* 

Kewaunee 876. Dairymans  State  Bank. 

“ 300.  Farmers  & Merch.  State  Bk. 

“ 299. State  Bank  of  Kewaunee.* 

Kiel 829. Citizens  State  Bank. 

“ 577. State  Bank  of  Kiel. 

Kilbourn 339 . Farmers  & Merch.  State  Bank. 

“ 338 . Kilbourn  State  Bank. 

Knapp 579 . State  Bank  of  Knapp. 

La  Crosse 29. Batavian  National  Bank.* 


“ 36 . La  Crosse  Trust  Co. 

“ 30.  National  Bank  of  La  Crosse.* 

“ 33. Security  Savings  Bank. 

“ 31  .State  Bank.* 

Ladysmith 270. Rusk  County  Bank. 

La  Farge 580.  Bank  of  La  Farge. 

Lake  Geneva. . . 241  .Farmers  National  Bank. 

. . . 240. First  National  Bank. 

Lake 

Nebagamon.  . 581.  Bank  of  Lake  Nebagamon. 

Lancaster 855 . Farmers  & Citizens  State  Bk. 

“ 752. Peoples  State  Bank. 
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Lena 

Lone  Rook 

Loyal 

it 

Luok 

a 

Lyons . . 

MacFarland 

Madison 

U 

it 

Manitowoc 

it 

U 

a 

Maplewood 

Marinette 

a 

u 

Marion 

a 

Markesan 

Marshfield 

U 

ll 

Mason 

Mattoon 

Mauston 

Mayville 

it 

Medford 

Mellen 

Menasha 

U 

Menomonee 

Falls.... 

Menomonie .... 


Merrill 

U 

Merrillan 

Merton 

Middleton 

Milltown 

Milton  Junction 
Milwaukee  (City 
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583. Farmers  & Merchants  Bank.  Milwaukee  (City  Prefix  No.  12). 

589. Farmers  Bank.  “ 55 . Badger  State  Bank. 

398. Citizens  State  Bank.  " 70. Bay  View  Com’l  & Sav.  Bank. 

397 . Loyal  State  Bank.  “ 69 . East  Side  Bank. 

906. Farmers  & Merch.  Sav.  Bank.  “ 2. First  National  Bank.* 

590. State  Bank  of  Luck.  “ 52. First  Trust  Co. 

592.  Lyons  State  Bank.*  “ 59 . Home  Savings  Bank.* 

593.  MacFarland  State  Bank.  “ 57 . Italian  Mutual  Savings  Bk. 

50.  Bank  of  Wisconsin.  “ 67. Kilbourn  State  Bank.* 

51 . Central  Wisconsin  Trust  Co.  “ 1 . Marine  National  Bank.* 

46. First  National  Bank.*  “ 5. Marshall  & Ilsley  Bank.* 

53 . Merchants  & Savings  Bank.*  “ 58. Merch.  & Farmers  State  Bk.* 

49. Savings  Loan  & Trust  Co.  " 11. Merch.  & Manufacturers  Bk. 

East  Wisconsin  Trustee  Co.  “ Milwaukee  Chapter,  Amer. 

114.German-American  Bank.  Inst,  of  Banking. 

112.  Manitowoc  Savings  Bank.  “ 56. Mitchell  Street  State  Bank. 

113.  The  National  Bank.  “ 10. National  Bank  of  Commerce.* 

926 . State  Bank  of  Maplewood.  “ 4. National  Exchange  Bank.* 

103. Farmers  & Merchants  Bank.  u 60. North  Avenue  State  Bank.* 

102. First  National  Bank.  “ 66. Park  Savings  Bank. 

101. Stephenson  National  Bank.  “ 6. Second  Ward  Sav.  Bank.* 

384 . Farmers  & Merchants  Bank.  “ 6. Second  Ward  Sav.  Bank, 

383. First  State  Bank.  9th  Ward  Branch. 

376 . Farmers  State  Bank.  “ 6. Second  Ward  Sav.  Bank, 

375. Markesan  State  Bank.  North  Side  Branch. 

168.  American  National  Bank.  “ 65. Teutonia  Avenue  State  Bank.* 

167. First  National  Bank.  “ 63. Union  Bank.* 

169 .  Marshfield  State  Bank.  “ 9. West  Side  Bank.* 

598 .  Mason  State  Bank.  “ 7.  Wisconsin  National  Bank.* 

599.  Mattoon  State  Bank.  “ 61. Wisconsin  State  Sav.  Bank.* 

315.  Juneau  County  State  Bank.  " 53. Wisconsin  Trust  Co.* 

3 14. State  Bank  of  Mauston.  “ Geo.  D.  Bartlett,  Sec’y.  Wis- 

860. First  National  Bank.  consin  Bankers  Assn.* 

600. State  Bank  of  Mayville.  “ John  E.  De  Wolf  Company. 

298. First  National  Bank.  Mineral  Point.. . 248. Farmers  & Citizens  Bank. 

297 . State  Bank  of  Medford.  Mondovi 334. First  National  Bank. 

602 . Mellen  State  Bank.  Monroe 208 . Commercial  & Savings  Bank. 

163.  Bank  of  Menasha.  “ 206. First  National  Bank.* 

164 . First  National  Bank.  Montello 348 . Montello  State  Bank. 

Monticello 612 . Bank  of  Monticello. 

369 .  Citizens  State  Bank.  Mosinee 614. State  Bank  of  Mosinee. 

370.  Farmers  & Merchants  Bank.  Mount  Hope.  . . 616. Mount  Hope  State  Bank. 

191 . Bank  of  Menomonie.  Mount  Horeb. . . 351 . Mount  Horeb  Bank. 

190. First  National  Bank.  “ ...  352. State  Bank  of  Mount  Horeb. 

189.Schuette  & Quilling  Bank.  Mukwonago. . . . 617. Citizens  Bank. 

142 . American  State  Bank.  Muscoda 728. Farmers  & Merchants  Bank. 

141 . Lincoln  County  Bank.*  “ 618 . Muscoda  State  Bank. 

604 . State  Bank.  Necedah 619.  Necedah  Bank.* 

812 . Farmers  Exchange  Bank.  Neenab 172. First  National  Bank. 

606 .  Bank  of  Middleton.  “ 173. National  Manufacturers  Bk. 

607 .  Milltown  State  Bank.  Neillsville 290. Neillsville  Bank. 

609 . State  Bank.*  Nekoosa 804 . Nekoosa  State  Bank. 

Prefix  No.  12).  New  Holstein.. . 625. Peoples  State  Bank. 

8. American  Exchange  Bank.*  New  London.  . . 749. Farmers  State  Bank. 
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New  London.  . . 

229. First  National  Bank. 

Rhinelander. . . . 

New  Richmond. 

288. Bank  of  New  Richmond. 

“ 

“ 

289 . Manufacturers  Bank.* 

Rib  Lake 

Niagara 

958 . First  National  Bank. 

Rice  Lake 

North  Crandon. 

837.Farmer8  & Merch.  State  Bank. 

“ 

North  Lake .... 

745. Bank  of  North  Lake.* 

Richland  Center 

North 

“ 

Milwaukee . . . 

629 . Citizens  Bank.* 

U 

Oakfield 

630 . Bank  of  Oakfield. 

Ripon 

Oconomowoc . . . 

242 . Bank  of  Oconomowoc. 

U 

“ 

243 . First  National  Bank. 

River  Falls 

Oconto 

181 . Citizens  National  Bank.* 

Roberts 

“ 

180. Oconto  National  Bank. 

Rosendale 

Oliver 

919. Iron  Exchange  State  Bank. 

Rosholt 

Omro 

888 . Peoples  Bank. 

St.  Croix  Falls. . 

Onalaoka 

765.0nalaska  State  Bank. 

St.  Nazianz .... 

Oshkosh 

21.  City  National  Bank.* 

Sauk  City 

“ 

20 . Commercial  National  Bank.* 

Scandinavia 

“ 

23. Exchange  Bank. 

Seymour 

“ 

19 . Old  National  Bank.* 

U 

“ 

25 . Oshkosh  Savings  & Trust  Co. 

Sharon 

" 

24 . State  Bank  of  Oshkosh.* 

Shawano 

Owen 

639 . State  Bank  of  Owen. 

U 

Palmyra 

642. Bank  of  Palmyra. 

Sheboygan 

Pepin 

748. First  National  Bank. 

“ 

Peshtigo 

646. Peshtigo  National  Bank. 

“ 

Phillips 

294 . First  National  Bank. 

Sheboygan  Falls 

a 

293 . State  Bank  of  Phillips. 

Shell  Lake 

Pittsville 

648 . Pittsville  State  Bank. 

“ 

Plainfield 

649. Waushara  County  Bank. 

Shullsburg 

Platteville 

204. First  National  Bank.* 

Solon  Springs. . . 

“ 

868 . Mound  City  Bank. 

Somerset 

205 . State  Bank  of  Platteville. 

South 

Plymouth 

239 . Plymouth  Exchange  Bank. 

Milwaukee . . . 

“ 

238. State  Bank  of  Plymouth.* 

“ 

Portage 

184. City  Bank. 

Sparta 

a 

185 . First  National  Bank.* 

U 

Port 

U 

Washington. . 

223. First  National  Bank. 

Spooner 

“ 

222. Port  Washington  State  Bank. 

Spring  Valley. . . 

Potosi 

651.Pot08i  State  Bank. 

Stanley 

Prairie  du  Chien 

236 . Bank  of  Prairie  du  Chien. 

“ 

" 

865 . Peoples  State  Bank. 

Stevens  Point. . . 

Prairie  Farm . . . 

654 . First  State  Bank. 

a 

Prescott 

656. First  National  Bank. 

U 

Princeton 

336 . Princeton  State  Bank.* 

Stockholm 

Racine 

17. American  National  Bank. 

Stoughton 

“ 

14. American  Trades  & Sav.  Bk.* 

U 

“ 

12. First  National  Bank. 

Stratford 

“ 

13. Manufacturers  National  Bk. 

Sturgeon  Bay. . . 

Radisson 

946 . State  Bank  of  Radisson. 

“ ... 

Randolph 

658. Randolph  State  Bank. 

Sullivan .... 

Redgranite 

661  .Redgranite  State  Bank. 

Sun  Prairie 

Reedsburg 

262 . Reedsburg  Bank.* 

Superior 

177. First  National  Bank. 

176. Merchants  State  Bank. 

665. First  National  Bank. 

2 14. Barron  County  Bank. 

216. First  National  Bank. 

797. Farmers  & Merchants  Bank. 
261.  First  National  Bank. 

260.  Richland  County  Bank. 

225. American  National  Bank. 

224. First  National  Bank. 

287. First  National  Bank. 

668. State  Bank  of  Roberts. 

669 . Rosendale  State  Bank. 

670. State  Bank  of  Rosholt. 

686 . Bank  of  St.  Croix  Falls. 

687. St.  Nazianz  State  Bank. 

671  .State  Bank  of  Sauk  City. 

672. Bank  of  Scandinavia. 

346. First  National  Bank. 

345 . Seymour  State  Bank. 

675. Sharon  State  Bank. 

249.  First  National  Bank. 

250 . German-American  Nat.  Bk. 

39.  Bank  of  Sheboygan.* 

40.  Citizens  State  Bank. 

38. Security  National  Bank.* 

318. Falls  Bank. 

372. Bank  of  Shell  Lake. 

371  .Lumbermens  Bank.*  1 

350. Farmers  & Merchants  Bank. 
880. First  State  Bank. 

679. Bank  of  Somerset. 

918. Home  State  Bank. 

681.  South  Milwaukee  Bank. 

211.  Bank  of  Sparta. 

213. Citizens  State  Bank. 

212.  Monroe  County  Bank. 

328. Spooner  State  Bank.* 

361.  Bank  of  Spring  Valley. 

258.  Citizens  State  Bank. 

259.  Farmers  & Merch.  State  Bk. 

136.  Citizens  National  Bank. 

135. First  National  Bank. 

137.  Wisconsin  State  Bank. 

898. Stockholm  State  Bank. 

195. First  National  Bank. 

194. Stoughton  State  Bank. 

689 . Stratford  State  Bank. 

210. Bank  of  Sturgeon  Bay.* 

209.  Merchants  Exchange  Bank. 
691  .Farmers  State  Bank. 

343 . Farmers  A Merchants  Bank.* 
3. American  Exchange  Bank. 
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Superior 

. 2. Bank  of  Commerce. 

Waupun 

. 230. National  Bank  of  Waupun.* 

a 

1 .First  National  Bank. 

“ 

. 231.  State  Bank  of  Waupun. 

a 

, 5 . Superior  State  Bank. 

Wausau 

. 90.  American  National  Bank.* 

a 

. 4 . United  States  National  Bank. 

“ 

. 89. First  National  Bank.* 

it 

Webb  Co. 

a 

. 88. Marathon  County  Bank. 

Suring 

. 692 . Suring  State  Bank. 

“ 

. 91 . Wisconsin  ^lilley  Trust  Co. 

Theresa 

. 694. Theresa  State  Bank. 

Wausaukee. . . . 

. 711.WausaukeeState  Bank. 

Thorp 

. 793 . Farmers  Exchange  Bank. 

Wautoma 

. 367. Wautoma  State  Bank. 

“ 

. 696. Peoples  State  Bank. 

Wauwatosa . . . 

. 712. First  National  Bank. 

Tigerton 

. 697. First  National  Bank. 

Wauzeka 

. 713. Bank  of  Wauzeka. 

Tomah 

. 227. Bank  of  Tomah. 

Webster 

. 731 . Burnett  County  State  Bank. 

“ 

. 744 . Farmers  & Merchants  Bank. 

West  Allis 

. 715. First  National  Bank. 

Tomahawk. . . . 

. 253. Bradley  Bank.* 

“ 

. 730. West  Allis  State  Bank. 

Trempealeau. . 

. 790. Citizens  State  Bank. 

West  Bend. . . . 

. 271.  Bank  of  West  Bend. 

Two  Rivers . . . 

. 192 . Bank  of  Two  Rivers. 

if 

. 957. First  National  Bank. 

Union  Grove.  . 

. 700. State  Bank  of  Union  Grove.* 

a 

. 272. First  State  Bank. 

Unity 

. 701.  Unity  State  Bank. 

West  Salem . . . 

. 381.  La  Crosse  County  Bank. 

Viroqua 

. 282 . Bank  of  Viroqua. 

“ 

. 382.  West  Salem  State  Bank. 

(i 

. 283. First  National  Bank. 

Weyauwega . . . 

. 366. Farmers  & Merchants  Bank. 

Wabeno 

. 706. State  Bank  of  Wabeno. 

it 

. 365. First  National  Bank. 

Walworth 

. 707. Walworth  State  Bank.* 

Whitehall 

. 718.  John  O.  Melby  & Co.  Bank.* 

Warrens 

. 708. Geo.  Warren  Co.  Bank. 

“ 

. 791 . Peoples  State  Bank.* 

Washburn 

. 220. Bayfield  County  Bank. 

Whitewater.  . . 

. 233 . Citizens  State  Bank. 

Watertown. . . . 

. 126. Bank  of  Watertown. 

« 

. 232. First  National  Bank. 

it 

. 129 . Farmers  & Citizens  Bank. 

“ 

. 800. Whitewater  Com’l  & Sav. 

it 

. 128. Merchants  National  Bank. 

Bank.* 

“ 

. 127. Wisconsin  National  Bank. 

Wild  Rose 

. 7 19. Wild  Rose  State  Bank. 

Waukesha 

. 132. National  Exchange  Bank. 

Winneconne. . . 

. 722. Union  Bank. 

“ 

. 131  .Waukesha  National  Bank.* 

Withee 

. 723 . State  Bank  of  Withee. 

Waunakee 

. 710. Waunakee  State  Bank. 

Wittenberg. . . . 

. 724 . Citizens  State  Bank. 

Waupaca 

. 256. Old  National  Bank. 

Wonewoo 

. 385. State  Bank  of  Wonewoo. 

WYOMING 

STATE  PREFIX  No.  99 

Arvada 

. 134 . Bank  of  Arvada. 

Cheyenne 

Harry  B.  Henderson,  Seo’y» 

Baggs 

. 72 . First  State  Bank. 

Wyoming  Bankers  Assn. 

Basin 

. 60 . Basin  State  Bank. 

Chugwater .... 

. 113.  Chugwater  V alley  Bank. 

“ 

. 59 . Big  Horn  County  Bank. 

Clearmont.  . . . 

. 75. Clearmont  State  Bank. 

“ 

. 105. First  National  Bank. 

Cody 

. 51  .First  National  Bank. 

Big  Piney 

. 103 . State  Bank  of  Big  Piney. 

“ 

. 50. Shoshone  National  Bank. 

Buffalo 

45. First  National  Bank. 

Cokeville 

76. State  Bank  of  Cokeville. 

it 

. 46 . Stockgrowers  Bank. 

Cowley 

. 130 . Cowley  State  Bank. 

a 

. 47.  Wyoming  Loan  & Trust  Co 

Dayton 

77. Dayton  Bank. 

Burlington .... 

73 . Burlington  State  Bank. 

Deaver 

. 152. Bank  of  Deaver. 

Burns 

74 . Luther  State  Bank. 

Dixon .... 

. 78 . Stockgrowers  Bank. 

Casper 

. 31 . Casper  National  Bank. 

Douglas 

. 118.  Commercial  Bk.  & Tr.  Co. 

it 

. 142 . Citizens  State  Bank. 

it 

. 154. Converse  County  Bank. 

“ 

32. Stockmens  National  Bank. 

il 

. 38. Douglas  National  Bank. 

a 

. 109 . W yoming  N ational  Bank. 

if 

. 37. First  National  Bank. 

Cheyenne 

3. Citizens  National  Bank. 

Encampment . . 

. 79 . Encampment  State  Bank. 

“ 

1 . First  National  Bank. 

Evanston 

. 34 . Evanston  National  Bank. 

“ 

2 . Stockgrowers  National  Bank.* 

if 

33. First  National  Bank. 

it 

4 . Wyoming  Trust  & Sav.  Bk.* 

if 

. 123. Stockgrowers  Bank. 
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Garland 80 . Garland  State  Bank. 

Gillette 63. Bank  of  Gillette. 

Glenrock 144. Bank  of  Glenrock. 

" 81.  Glenrock  State  Bank. 

Green  River 49. First  National  Bank. 

“ 48. State  Bank  of  Green  River. 

Greybull 68 . First  State  Bank. 

Guernsey 119.  Commercial  State  Bank. 

“ 82. Guernsey  State  Bank. 

Hanna 83. Carbon  State  Bank. 

Hudson 84 . Bank  of  Hudson. 

Hulett 85 . Hulett  State  Bank. 

Jackson 120.  Jackson  State  Bank. 

Kaycee 143 . First  State  Bank. 

“ 86 . Powder  River  State  Bank. 

Kemmerer 55 . First  National  Bank. 

“ 56 . Kemmerer  Savings  Bank. 

La  Grange 135 . Stock  Growers  Bank. 

Lander 39 . First  National  Bank. 

“ 40 . Lander  State  Bank. 

“ 133 . Stockgrowers  State  Bank. 

Laramie 19 . Albany  National  Bank. 

“ 20. First  National  Bank. 

“ 21.  First  State  Bank. 

Lingle 102 . Lingle  State  Bank. 

Lost  Spring ....  138 . Citizens  State  Bank. 

Lovell 127. Bank  of  Lovell. 

“ 87. First  National  Bank. 

Lusk 88 . Bank  of  Lusk. 

“ 121  .Wyoming  State  Bank. 

Lyman 126. Farmers  & Stockgrowers  State. 

Bank. 

Manderson 89 . Manderson  State  Bank. 

Manville 90. Bank  of  Manville. 

Marbleton 116.  Marbleton  State  Bank. 

Medicine  Bow. . 100. Medicine  Bow  State  Bank. 

. . 155 . Stockmens  State  Bank. 

Meeteetse 69. First  National  Bank. 

“ 70. State  Bank  of  Meeteetse. 

Mooreroft 91  .Moorcroft  Bank. 

“ 149. Peoples  Bank. 

New  Castle ....  53 . 1'irst  National  Bank. 


150. Newcastle  National  Bank. 
54.We8ton  County  Bank. 

124.  Far  mere  State  Bank. 

92.  Pine  Bluffs  State  Bank. 

104. State  Bank  of  Pinedale. 

108. First  National  Bank. 

93.  Powell  National  Bank. 

106 . Ranchester  State  Bank. 

28.  First  National  Bank. 

29.  Rawlins  National  Bank. 

30. Stock  Growers  National  Bk. 

Riverton 141 . Farmers  State  Bank. 

“ 1 14. First  State  Bank. 

“ 94 . Riverton  State  Bank. 

Rock  Springs. . . 24 .First  National  Bank. 

...  26 . North  Side  State  Bank. 

. . . 25. Rock  Springs  National  Bk. 

Sheridan 12. Bank  of  Commerce.* 

“ 16. Citizens  State  Bank. 

“ 11  .First  National  Bank. 

“ 13 . Sheridan  Banking  Co. 

“ 15. Sheridan  National  Bank. 


Shoshoni 96 . First  National  Bank. 

" 140. Shoshoni  State  Bank. 

South  Superior. . 36 . Miners  State  Bank. 

Sundance 112.  Citizens  Bank . 

“ 97 . Sundance  State  Bank. 

Superior 35 . First  Bank  of  Superior. 

Thermopolis 42. First  National  Bank. 

....  44 . Thermopolis  State  Bank. 

....  43. Wyoming  Trust  Co. 

Torrington 98. First  National  Bank. 

“ 101 . Torrington  State  Bank. 

Upton 99. Bank  of  Upton. 

Van  Tassell.  . . . 115. Bank  of  Van  Tassell. 

Wheatland 117. Platte  County  State  Bank. 

“ 57. State  Bank  of  Wheatland. 

" 58 . Stock  Growers  Bank. 

Worland 151  .Farmers  State  Bank. 

“ 65. First  National  Bank. 

“ 66. Stock  Growers  State  Bank. 


WYOMING— Continued 

New  Castle 

Pinebluff 

Pinedale 

Powell 

Ranchester 

Rawlins 


ALASKA 


Anchorage Bank  of  Alaska. 

“ Bank  of  Anchorage. 

Cordova Bank  of  Alaska. 

“ First  Bank  of  Cordova. 

Douglas First  Territorial  Bk.  of  Alaska. 

Fairbanks Farmers  Bank. 

“ First  National  Bank. 

Iditarod Miners  and  Merchants  Bank. 


Juneau B.  M.  Behrends  Bank. 

“ First  National  Bank. 


Ketchikan Miners  <fe  Merchants  Bank. 

Nome Alaska  Banking  & Safe  Deposit 

Co. 

“ Miners  & Merchants  Bank. 

Petersburg Bank  of  Petersburg. 

Seward Bank  of  Seward. 

“ Harrimtfn  Nat.  Bk.  of  Alaska. 

Skagway Bank  of  Alaska. 

Valdez First  Bank  of  Valdez. 
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Cristobal, 


Hilo 


Honokaa. 

Honolulu 


CANAL  ZONE 

American  Foreign  Bkg.  Corp. 


HAWAII 


, First  Bank  of  Hilo. 

. First  Trust  Co. 

Peoples  Bank. 

.Security  Trust  Co. 

.First  Bank  of  Hilo,  Hamakua 
Branch. 

, Bank  of  Hawaii. 

Bank  of  Honolulu. 

First  Nat.  Bank  of  Hawaii. 
Guardian  Trust  Co. 


Honolulu, 

U 


Kahului,  Maui. 

Kohala 

Kealakekua . . . 

Lihue 

Wailuku,  Maui 


. Hawaiian  Trust  Co. 

. Trent  Trust  Co. 

Henry  Waterhouse  Trust  Co. 
Bishop  & Co. 

Baldwin  National  Bank. 

First  Bank  of  Hilo. 

First  Bank  of  Hilo,  Kona 
Br. 

Bank  of  Hawaii. 

Bank  of  Maui. 


PHILIPPINE  ISLANDS 

Iloilo Bank  of  the  Philippine  Islands.  Manila Philippine  National  Bank. 

Manila Bank  of  the  Philippine  Islands  Zamboanga Bank  of  the  Philippine  Islands. 


PORTO  RICO 


Arecibo 

..American  Colonial  Bank  of 
Porto  Rico. 

San  Juan 

, . .American  Colonial  Bank  of 
Porto  Rico. 

Caguas 

. . American  Colonial  Bank  of 
Porto  Rico. 

, . . Banco  Commercial  de  Porto 
Rico. 

Guayama 

. . Credito  y Ahorro  Ponceno. 

it 

, . . Banco  Popular  de  Economias 

Mayaguez 

. . American  Colonial  Bank  of 

y Prestamos. 

Porto  Rico. 

it 

, . . Banco  Territorial  y Agricola. 

it 

. . Royal  Bank  of  Canada. 

it 

. .Bank  of  Nova  Scotia. 

Ponce 

. . Banco  de  Ponce. 

it 

. . National  CityBk.  of  New  York. 

“ 

. . Credito  y Ahorro  Ponceno. 

it 

. . Royal  Bank  of  Canada. 

" 

. . Royal  Bank  of  Canada. 

it 

, . . Behn  Brothers. 

San  German 

. .Banco  De  San  German.  “ 

BOLIVIA 

, . . Korber  & Co. 

Cochabamba 

La  Paz 

Alberta, 

. . Denniston  & Co.  Oruro 

. .Denniston  & Co. 

CANADA 

British  Columbia 

. . Denniston  & Co. 

Calgary 

. . Canadian  Bank  of  Commerce.* 

Grand  Forks . . . . 

. . Canadian  Bank  of  Commerce. 

Edmonton 

. . Canadian  Bank  of  Commerce. 

Greenwood 

. . Canadian  Bank  of  Commerce. 

Manyberries. . . . 

. .Canadian  Bank  of  Commerce. 

Keremeos 

. . Canadian  Bank  of  Commerce. 

Milk  River 

. .Canadian  Bank  of  Commerce. 

Mission  City . . . . 

. .Canadian  Bank  of  Commerce. 

British  Columbia, 

Nelson 

. . Canadian  Bank  of  Commerce. 

Chilliwack 

. .Canadian  Bank  of  Commerce. 

New  West- 

Cranbrook  

. .Canadian  Bank  of  Commerce. 

minster  

. . Canadian  Bank  of  Commerce. 

Creston 

. . Canadian  Bank  of  Commerce. 

Penticton 

. . Canadian  Bank  of  Commerce. 

Fernie 

. .Canadian  Bank  of  Commerce. 

Phoenix 

. . Canadian  Bank  of  Commerce. 
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CANADA — Continued 


British  Columbia 


Princeton Canadian  Bank  of  Commerce. 

Vancouver Canadian  Bank  of  Commerce. 


“ Canadian  Bank  of  Commerce, 

Hastings  & Cambie  Sts.  Br. 

“ Dow  Fraser  Trust  Co. 

“ Royal  Bank  of  Canada. 

Victoria Canadian  Bank  of  Commerce. 

Manitoba, 

Winnipeg Bank  of  Toronto. 


“ Canadian  Bank  of  Commerce.* 

“ Royal  Bank  of  Canada. 

“ Sterling  Bank  of  Canada.  * 

Ontario, 


Brockville Canadian  Bank  of  Commerce. 

Cornwall Canadian  Bank  of  Commerce. 

Ft.  Frances Canadian  Bank  of  Commerce. 

Niagara  Falls Canadian  Bank  of  Commerce. 

Rainy  River Canadian  Bank  of  Commerce. 

Sarnia Canadian  Bank  of  Commeroe. 

Sault  Ste.  Marie . . . Canadian  Bank  of  Commerce. 

Toronto Bank  of  Nova  Scotia.* 

“ Bank  of  Toronto. 

“ Canadian  Bank  of  Commerce.* 


Ontario 

Toronto Canadian  Bank  of  Commerce, 

Market  Branch. 

“ Dominion  Bank. 

“ Home  Bank  of  Canada. 

“ Imperial  Bank  of  Canada. 

“ Royal  Bank  of  Canada. 

“ Standard  Bank  of  Canada.* 

“ Sterling  Bank  of  Canada. 


Walkerville Canadian  Bank  of  Commerce. 

Windsor Canadian  Bank  of  Commeroe. 

Quebec, 

Beebe Canadian  Bank  of  Commerce. 

Hemmingford Canadian  Bank  of  Commerce. 

Huntingdon Canadian  Bank  of  Commerce. 

Mansonville Canadian  Bank  of  Commerce. 

Montreal Bank  of  Montreal. 

“ Canadian  Bank  of  Commerce. 

“ Royal  Bank  of  Canada. 

Quebec Merchants  Bank  of  Canada. 

Rock  Island Canadian  Bank  of  Commerce. 

Sherbrooke Canadian  Bank  of  Commerce. 

Sutton Canadian  Bank  of  Commeroe. 

Saskatchewan, 

Weybura Weybum  Security  Bank. 


CUBA 


Antilla Royal  Bank  of  Canada. 

Bayamo Royal  Bank  of  Canada. 

Caibarien Royal  Bank  of  Canada. 

Camaguey Royal  Bank  of  Canada. 

Cardenas Royal  Bank  of  Canada. 

Cienfuegos Banco  Espanol  de  la  Isla  de 

Cuba. 

“ Royal  Bank  of  Canada. 

Guantanamo Royal  Bank  of  Canada. 

Havana Banco  Espanol  de  la  Isla  de 

Cuba. 


Banco  Mercantil  Amerioano 
de  Cuba. 

, National  Bank  of  Cuba. 


Havana Royal  Bank  of  Canada. 

“ Royal  Bank  of  Canada,  Gali- 

ano  St.  Branch. 

" Trust  Company  of  Cuba. 

“ N.  Gelats  & Co. 

“ Zaldo  <fe  Co. 


Manzanillo Royal  Bank  of  Canada. 

Matanzas Royal  Bank  of  Canada. 

Puerto  Padre Royal  Bank  of  Canada. 

Sagua  la  Grande Royal  Bank  of  Canada. 

Sancti  Spiritus Royal  Bank  of  Canada. 

Santirgo Banco  Espanol  de  la  Isla  de 

Cuba. 

“ Royal  Bank  of  Canada. 


ISLE  OF  PINES,  W.  I. 


Nueva  Gerona, 


National  Bank  & Trust  Co.* 
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MEXICO 


Coahuila  Saltillo A.  Zambrano  & Sons. 

Jalisco, 

Guadalajara Campania  Occidental  de  Alma- 

cenaje. 


A.  R.  Downs  & Son. 

Salvador  Ugarte. 

Lower  California, 


Mexicali CompaniaBancaria  Peninsular. 

Mexico, 

Mexico  City Mercantile  Banking  Co. 

Mexico  City  Banking  Co. 


Lacaud  & Son. 

Eulalio  Roman. 

Nuevo  Leon, 

Monterrey A.  Zambrano  & Sons. 


Sonora, 

Cananea Mercantile  Banking  Co. 

Hermosillo Mertantile  & Agricultural 

Banking  Co. 

Tamaulipas, 

Tampico Petroleum  Banking  & Trust 


Co.,  S.  A. 

“ Tampico  Banking  Co.,  S.  A. 

“ Tampico  Loan  & Trust  Co. 

“ Lacaud  & Son. 

Vera  Cruz, 


Orizaba Juan  C.  Gutierrez. 

Vera  Cruz Lacaud  & Son. 

“ Eulalio  Roman. 


REPUBLIC  OF  PANAMA 

Panama American  Foreign  Bkg.  Corp.  Panama Banco  Ramon  Arias-Feraud. 


REPUBLIC  OF  SANTO  DOMINGO 


Puerto  Plata 

..Banco  Nacional 

de 

Santo 

Santiago 

de 

Santo 

Domingo. 

Domingo. 

Sanchez 

..Banco  Nacional 

de 

Santo 

Santo  Domingo. . . 

de 

Santo 

Domingo. 

Domingo. 

San  Pedro  de  Ma- 

coris 

..Banco  Nacional 

de 

Santo 

Domingo. 

VENEZUELA 


Caracas 

Ciudad  Bolivar 


Royal  Bank  of  Canada. 
Royal  Bank  of  Canada. 


Maracaibo 
Puerto  Cabello 


Royal  Bank  of  Canada. 
Royal  Bank  of  Canada. 
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